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STATE  OF  NEW  YORK 

Insurance  Department 

Albany,  December  31,  1919. 

Hon.  Thabdeus  C.  Sweet,  Speaker  of  the  Assembly: 

Sir. —  The  Annual  Report  of  the  Superintendent  of  Insurance, 
Part  V,  containing  1919  amendments  to  the  Insurance  Law  and 
to  related  statutes,  decisions  of  the  Court  of  Appeals  on  insurance 
cases,  opinions  of  the  Attorney-General  on  insurance  matters, 
reports  on  official  examination  of  insurance  companies,  miscel- 
laneous special  reportS;  and  schedules  of  fees  and  taxes  charge- 
able New  York  companies  by  other  states  in  1920,  is  herewith 
transmitted  to  the  L^islature. 

Respectfully  yours, 


• 


Superintendent. 
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NOTE 

A  consolidation  of  statutes  relating  to  insurance  corporations 
became  law  February  17,  1909,  as  chapter  twenty-eight  of  the 
Consolidated  Laws,  being  chapter  thirty-three  of  the  Laws  of 
1909.  A  number  of  amendments  were,  passed  during  the  1909 
and  following  sessions,  of  the  Legislature  and  were  printed  in 
Part  V  of  that  and  succeeding  years.  Following  are  the  statutes 
affecting  insurance  matters  that  were  passed  during  the  regular 
session  of  1919  and  approved  by  the  Governor. 
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Chap.  381 


AN  ACT  to  amend  the  insurance  law^  in  relation  to  the  incorpora- 
tion of  Lloyds  or  interinsurance  associations. 

(Became  a  law  May  5,  1919,  with  the  approval  of  the  Gowmor.     PMaed, 

three>fifthe  being  preaent. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
cmd  Aaaemhly,  do  enact  as  follows: 

Section  1.  Chapter  thirty-three  of  the  laws  of  nineteen  hun- 
dred and  nine,  entitled  "An  act  in  relation  to  insurance  corpora- 
tions, constituting  chapter  twenty-eight  of  the  consolidated  laws," 
is  hereby  amended  by  adding  after  section  three  hundred  and 
five,  a  new  section  to  be  known  as  section  three  hundred  and  six, 
to  read  as  follows: 

§  306.  Any  Lloyds  or  interinsurance  association,  doing  busi- 
ness under  the  provisions  of  article  ten  of  this  chapter,  may  be 
converted  into  a  stock  insurance  corporation  in  the  manner  herein 
prescribed,  provided  that  the  provisions  of  this  chapter  relative 
to  the  capital  stock  and  surplus  of  a  domestic  insurance  corpora- 
tion transacting  the  same  kinds  of  business  as  such  Lloyds  or 
interinsurance  association,  shall  apply  to  the  corporation  so  organ- 
ized. Upon  filing  in  the  office  of  the  superintendent  of  insur- 
ance the  consent  in  writing  of  each  underwriter  or  interinsurer 
in  such  association,  to  the  conversion  of  the  association  into  a 
stock  insurance  corporation  together  with  a  declaration  and  copy 
of  the  proposed  charter,  which  shall  comply  in  all  respects  with 
the  provisions  of  section  one  hundred  and  ten  or  of  section 
one  hundred  and  fifty  of  this  chapter,  as  the  case  may  be,  and 
upon  filing  proof  of  publication  of  notice  of  intention  to  form 
a  corporation,  made  as  required  by  the  section  under  which  they 
propose  to  become  incorporated,  the  subscribers  to  such  consent 
and  declaration  shall  become  a  stock  insurance  corporation  under 
the  name  and  with  the  powers  set  forth  in  such  declaration  and 
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charter.      Such  corporation  may  thereupon  open  books  for  sub- 
scription to  its  capital  stock  and  keep  the  same  open  until  the  full 
amount  specified  in  the  charter  is  subscribed.     Subscriptions  to 
the  capital  stock  of  such  corporation  may  be  made,  in  whole  or 
in  part,  by  such  underwriters  or  interinsurers,  either  in  person 
or  by  their  attorney  in  fact  duly  authorized  so  to  do,  and  their 
subscriptions  may  be  paid  in  to  the  extent  of  the  surplus  and 
guaranty  fund  of  such  association  by  a  transfer  thereof  to  such 
corporation,  the  rate  of  payment  for  each  one  hundred  dollars 
par  value  of  the  stock  of  such  corporation  to  be  determined  by 
the  board  of  directors.     The  amount  of  such  surplus  and  guaranty 
fund  as  of  the  date  of  such  transfer  shall  be  determined  by  the 
superintendent  of  insurance  after  an  examination  of  the  affairs 
of  such  Lloyds  or  interinsurance  association  as  hereinafter  pro- 
vided.     Every  such  underwTiter  or  interinsurer  shall  be  entitled 
in  the  subscription  to  the  capital  stock  of  such  corporation  over 
and  above  the  amount  subscribed  and  to  be  paid  in  as  aforesaid, 
to  a  priority  in  subscribing  thereto,  for  ten  days  after  the  opening 
of  the  books  of  subscription,  in  proportion  to  his  interest  in  such 
association  at  the  date  of  opening  books  for  subscription  but  at 
the  rate  of  payment  fixed  by  the  board  of  directors.      At  the 
expiration  of  such  ten  days  the  board  of  directors  may  sell  and 
dispose  of  the  capital  stock  which  shall  not  have  been  taken  or 
subscribed,  as  aforesaid,  but  at  the  same  rate  of  payment.     When 
the  capital  stock  shall  have  been  fully  subscribed,  the  directors 
shall  notify  the  superintendent  of  that  fact,  and  thereupon  the 
superintendent  shall  make  or  cause  to  be  made  an  examination 
of  the  affairs  of  the  said  Lloyds  or  interinsurance  association, 
and,  if  he  shall  find  that  the  proceedings  for  the  change  to  a 
stock  insurance  corporation  have  been  r^ularly  taken  in  con- 
formity with  this  section,  and  that  the  capital  stock  has  been 
fully  subscribed  and  the  amount  thereof  paid  in,  in  cash,  or  in 
such  securities  as  stock  insurance  corporations  are  entitled  to 
hold  under  the  provisions  of  this  chapter  for  capital  investments, 
or  is  held,  in  whole  or  in  part,  as  surplus  or  as  a  guaranty  fund, 
or  both,  by  said  Lloyds  or  interinsurance  association,  subject  to 
transfer  to  such  corporation  under  the  terms  of  such  subscription 
to  its  capital  stock,  then  such  transfer  shall  be  made  under  the 
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supervision  of  the  superintendent  and  he  shall  thereupon  certify 
that  such  examination  of  the  aii'airs  of  such  corporation  has  been 
made^  and  that  the  proceedings  have  beefi  regularly  taken^  the 
capital  stock  paid  in^  and  the  said  corporation  organized  as  a 
stock  insurance  corporation,  and  that  it  is  authorized  to  transact 
business  as  a  stock  insurance  corporation  under  the  provisions 
of  this  chapter.  Thereupon  the  remaining  assets  of  such  Lloyds 
or  interinsurance  association,  including  underwriters'  subscrip- 
tion notes,  if  any,  shall*be  forthwith  transferred  to  it,  whereupon 
such  Lloyds  or  interinsurance  association  shall  cease  to  have 
power  to  make  contracts  of  insurance  Such  corporation  shall 
thereupon  succeed  to  all  the  obligations  and  liabilities  of  such 
Lloyds  or  interinsurance  association,  and  shall  be  held  liable  to 
pay  and  discharge  all  such  debts  and  liabilities  in  the  same  man- 
■ner  as  if  they  had  been  incurred  or  contracted  by  it,  but  the  under- 
writers or  interin^urers  of  such  Lloyds  or  interinsurance  corpora- 
tion, shall  continue  subject  to  all  the  liabilities,  claims  and 
demands  which  shall  then  exist,  or  which  may  thereafter  accrue 
against  them,  or  any  of  them,  by  reason  of  any  obligations  incurred 
by  them  or  on  their  behalf,  as  such  underwriters  or  interinsurers 
before  the  date  of  such  certificate.  When  all  such  last-mentioned 
obligations  shall  have  been  paid,  discharged  or  terminated,  and 
the  superintendent  of  insurance,  after  an  examination,  shall  have 
so  certified,  the  said  underwriters'  subscription  notes,  or  such 
thereof  as  shall  not  have  been  paid  for  the  purpose  of  discharging 
any  of  the  obligations  of  such  Lloyds  or  interinsurance  associa- 
tion, shall  be  forthwith  returned  to  the  respective  makers  thereof 
or  to  their  l^al  representatives,  whereupon  the  powers  of  the 
attorney  in  fact  shall  cease  and  determine  and  thereafter  the 
underwriters  or  members  of  such  Lloyds  or  interinsurance  associa- 
tion shall  have  no  further  power  to  transact  the  business  of  insur- 
ance under  the  certificate  of  authority  theretofore  issued  to  them 
by  virtu©  of  this  article  as  underwriters  or  interinsurers  in  such 
Lloyds '  or  interinsurance  association. 

§  2.    This  act  shall  take  effect  immediately. 
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Ohap.  362 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  funds 
and  capital  within  the  United  States  of  insurance  corporations 
organized  outside  the  United  States  transacting  in  this  state 
the  insurance  business. 

Became  a  law  May  5,  1919»  with  the  approval  of  the  QoTernor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  Netf}  Yofk,  represented  in  Sencde 
and  Assembly,  do  enact  as  follows: 

Section  1.  Sections  twenty-seven  and  twenty-eight  of  chapter 
thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
*'An  act  in  relation  to  insurance  corporations,  constituting  chapter 
twenty-eight  of  the  consolidated  laws,"  as  amended  by  chapter  six 
hundred  and  thirty-four  of  the  laws  of  nineteen  hundred  and  ten, 
are  hereby  repealed. 

§  2.  Such  chapter  is  hereby  amended  by  inserting  therein  a 
new  section,  to  be  section  twenty-seven,  to  read  as  follows: 

§  27.  Fands  and  capital  within  the  XTnited  States  of  corporations 
organized  outside  of  the  XTnited  States,  transacting  in  this,  state  the 
business  of  fire  or  marine  insurance.  1.  N"©  insurance  corporation 
organized  and  existing  under  the  government  or  laws  of  any  state 
or  country  outsido  of  the  United  States,  hereafter  authorized  to 
'transact  the  business  of  fire  or  marine  or  fire  and  marine  insur- 
ance in  this  state,  shall  transact  such' business  therein  unless  it 
shall  bave  securities  or  other  property  within  the  United  States, 
deposited  with  insurance  departments  or  state  officers  and  held 
in  tnist  by  a  trustee  or  trustees,  as  hereinafter  provided,  for  the 
protection  of  all  its  policyholders  and  creditors  within  the  United 
States,  as  follows:  (a)  If  authorized  to  transact  the  business 
of  fire  insurance  only,  two  hundred  thousand  dollars  deposited 
vnth  the  superintendent  of  insurance  of  this  state  and  three  hun- 
dred thousand  dollars  deposited  with  insurance  departments  or 
state  officers  or  so  held  in  trust;  (b)  if  authorized  to  transact  the 
business  of  marine  insurance  only,  two  hundred  thousand  dollars 
deposited  with  the  superintendent  of  insurance  of  this  state  and 
one  hundred  thousand  dollars  deposited  with  insurance  depart- 
ments or  state  officers  or  so  held  in  trust;  or  (c)  if  authorized 
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to  transact  the  business  of  both  fire  and  marine  insurance,  four 
hundred  thousand  dollars  deposited  with  the  superintendent  of 
insurance  of  this  state  and  four  hundred  thousand  dollars 
deposited  with  insurance  departments  or  state  officers  or  so  held 
in  trust. 

2.  For  all  purposes  specified  in  this  chapter,  the  capital  of 
such  a  foreign  insurance  corporation  now  or  hereafter  authorized 
to  transact  the  business  of  fire  or  marine  or  fire  and  marine 
insurance  in  this  state  shall  be  the  aggregate  value  of  all  securi- 
ties and  other  property  within  the  United  States  deposited  with 
insurance  departments  or  state  officers  and  held  in  trust  by  a 
trustee  or  trustees  for  the  protection  of  all  its  policyholders  within 
the  United  States,  or  all  its  policyholders  and  creditors  within  the 
United  States,  after  taking  from  such  aggregate  value  the  same 
deductions  for  losses,  debts  and  liabilities  in  the  United  States 
and  for  unearned  premiums  on  risks  therein  not  yet  expired  as 
are  authorized  or  required  by  the  laws  of  this  state  or  the  regula- 
tions of  the  superintendent  of  insurance  with  respect  to  domestic 
insurance  corporations  transacting  the  same  kind  or  kinds  of 
business.  In  addition  to  the  reports  required  by  law  of  such  a 
foreign  insurance  corporation,  it  shall,  not  later  than  the  fifteenth 
day  of  February  in  each  year,  file  in  the  office  of  the  superin- 
tendent of  insurance  a  detailed  statement,  as  of  the  thirty-first 
day  of  December  next  preceding,  of  the  items  making  up  such 
securities  and  other  property  so  deposited  and  held  in  trust  by  a 
trustee  or  trustees  and  of  the  deductions  to  be  made  therefrom, 
signed  and  verified  by  the  United  States  manager  or  attorney  of 
such  corporation,  the  items  of  the  securities  and  other  property 
held  under  trust  deeds  to  be  certified  to  by  the  trustee  or  trustees ; 
provided  that  the  superintendent  may  also  at  any  time  require  a 
further  statement  of  the  same  kind  and  of  such  date  as  he  may 
determine.  The  superintendent  of  insurance  shall,  on  the  filing 
of  such  annual  statement,  or  from  such  examination  as  he  mav 
make  of  the  affairs  of  such  corporation,  determine  the  amount  of 
such  capital  as  of  the  thirty-first  day  of  December  next  preceding, 
arid  issue  to  such  corporation  his  certificate  of  the  amount  of  its 
capital  as  so  determined ;  and,  if  it  shall  at  any  time  appear  that 
Ae  capital  for  which  the  last  certificate  shall  be  outstanding  has 
been  materially  reduced,  the  superintendent  shall  issue  to  such 
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corporation  a  new  certiiicate  stating  the  amount  of  such  reduced 
capital;  provided  that  the  capital  so  ascertained,  is  not  reduced 
below  the  sum  of  two  hundred  thousand  dollars  for  a  corporation 
authorized  to  transact  the  business  of  fire  or  marine  insurance 
only,  or  four  hundred  thousand  dollars  for  a  corporation  author- 
ized to  transact  the  business  of  both  fire  and  marine  insurance. 

3.  Whenever  it  appears  to  the  superintendent,  from  any  state- 
ment made  to  him  or  from  an  examination  made  by  him  or  by 
an  examiner  appointed  by  him,  that  the  capital  of  such  a  foreign 
insurance  corporation  is  reduced  below  the  sum  of  two  hundred 
thousand  dollars  for  a  corporation  authorized  to  transact  the  busi- 
ness of  fire  or  marine  insurance  only,  or  of  four  hundred  thousand 
dollars  for  a  corporation  authorized  to  transact  the  business  of 
both  fire  and  marine  insurance,  or  that  its  assets  are  insuflicient 
to  justify  its  continuance  in  business,  he  shall  determine  the 
amount  of  such  impairment  or  deficiency  and  issue  a  written 
requisition  to  such  corporation,  through  its  United  States  man- 
ager or  attorney,  to  make  good  the  amount  of  such  impairment 
or  deficiency  within  such  period  as  he  may  designate,  not  less 
than  thirty  nor  more  than  ninety  days  from  the  service  of  the 
requisition. 

4.  That  part  of  the  capital  of  such  a  foreign  insurance  corpora- 
tion required  to  be  deposited  with  insurance  departments  or  state 
officers  shall  be  invested  and  kept  invested  as  is  required  by  the 
laws  of  the  states  where  such  deposits  are  made  with  r^ard  to 
deposits  by  insurance  corporations  organized  under  the  laws  of  a 
foreign  country.  The  funds  of  such  a  foreign  insurance  corpora- 
tion, other  than  its  deposits,  may  be  invested  in  such  securities  or 
other  property  as  may  be  acquired  and  held  by  a  domestic  insur- 
ance corporation  transacting  the  same  kind  or  kinds  of  business. 

5.  When  any  part  of  the  securities  or  other  property  of  such  a 
foreign  insurance  corporation  is  held  by  a  trustee  or  trustees,  such 
trustee  or  trustees  shall  be  appointed  by  the  board  of  managers 
or  directors  of  such  corporation,  and  a  duly  certified  copy  of 
the  vote  or  resolution  creating  the  trust  shall,  with  a  duplicate 
original  of  the  deed  of  tnist,  approved  by  the  superintendent  of 
insurance,  be  filed  in  the  oflBce  of  such  superintendent.  The 
trustees  or  trustee  shall  be  either  three  or  more  citizens  of  the 
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United  States  or  a  trust  company  authorized  to  execute  trusts  in 
a  state  where  such  corporation  has  applied  for  authority  or  been 
authorized  to  do  business,  and  must  be  approved  by  the  superin- 
tendent of  insurance.  Such  superintendent  may  examine  such 
trustee  or  trustees,  and  the  securities  or  property  of  such  trust, 
and  any  books  or  papers  affecting  the  same,  in  the  same  manner 
as  he  is  authorized  by  this  chapter  to  examine  the  affairs  or  funds 
of  a  domestic  insurance  corporation. 

6.  The  superintendent  of  insurance  may  also  receive  for  deposit 
from  such'  a  foreign  insurance  corporation  securities  or  property 
in  addition  to  the  minimum  deposit  required  by  subdivision  one 
of  this  section;  but  no  such  additional  deposit  now  held  by  him 
or  hereafter  made  with  him  shall  be  surrendered  to  such  foreign 
insurance  corporation  unless  the  corporation's  deposit  with  the 
superintendent  of  insurance  after  such  surrender  shall,  at  then 
market  values,  be  at  least  equal  to  the  deposit  required  to  be  made 
with  him  by  subdivision  one  hereof.  In  case  the  deposit  require- 
ment of  any  state  in  which  such  foreign  insurance  corporation 
shall  at  the  time  be  transacting  business  is  greater  than  the  mini- 
mum deposit  herein  provided,  the  additional  deposit  shall  not 
be  surrendered  except  upon  the  written  consent  of  the  insurance 
supervising  o£Scial  of  such  state. 

7.  Such  a  foreign  insurance  corporation  now  or  hereafter 
authorized  to  transact  the  business  of  fire  insurance  in  this  state 
may  also  be  authorized  to  transact  the  business  of  marine  insur- 
ance when  and  in  case  it  has  complied  with  subdivision  one  of 
this  section.  Such  a  foreign  insurance  corporation  now  or  here- 
after authorized  to  transact  the  business  of  marine  insurance  in 
this  state  may  also  be  authorized  to  transact  the  business  of  fire 
insurance  when  and  in  case  it  has  complied  with  subdivision  one 
of  this  section.  Separate  statements  of  the  fire  and  marine  busi- 
ness transacted  by  such  a  foreign  insurance  corporation  .shall  no 
longer  be  required  or  permitted. 

§  3.  Such  chapter  is  hereby  further  amended  by  inserting 
therein  a  new  section  to  be  section  twenty-eight  to  read  as  follows : 

§  28.  Funds  and  capital  within  the  TTnited  States  of  corporations 
oiganixed  outside  of  the  TTnited  States,  transacting  in  this  state  the 
buBinets  of  life,  casualty  or  turety  insurance,     l.   T^o  insurance 
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corporation  organized  and  existing  under  the  government  or  laws 
of  any  Btate  or  country,  outside  the  United  States,  and  now  or 
hereafter  authorized  to  transact  in  this  state  one  or  more  kinds 
of  business  specified  in  section  se\'enty  of  this  chapter,  shall 
transact  such  business  therein  unless  it  shall  have  as  its  capital 
in  the  United  States  for  all  purposes  specified  in  this  chapter, 
securities  or  other  property  within  the  United  States,  deposited 
with  insurance  departments  or  state  officers  and  held  in  trust  by 
a  trustee  or  trustees,  as  hereinafter  provided,  for  the  protection 
of  air  its  policyholders  within  the  United  States  or  all  its  policy- 
holders and  creditors  within  the  United  States,  in  an  amount 
equal  to  the  minimum  capital  required  of  domestic  corporations 
doing  the  same  kinds  of  business;  provided  that  in  no  event  shall 
such  amount  be  less  than  two  hundred  and  fifty  thousand  dollars, 
and  provided  further  that  its  deposits  with  insurance  departments 
or  state  officers  shall  include  a  deposit  with  the  superintendent  of 
insurance  of  this  state  as  follows:  (a)  if  authorized  to  transact 
only  one  of  such  kinds  of  business,  two  hundred  thousand  dollars ; 
(b)  if  authorized  to  transact  two  or  more  kinds  of  such  business, 
two  hundred  and  fifty  thousand  dollars.  Xo  such  foreign  insur- 
ance corporation  not  now  authorized  in  this  state  shall  hereafter 
be  authorized  to  transact  therein  one  or  more  of  the  kinds  of 
business  specified  in  section  seventy  of  this  chapter  unless  it  shall 
have,  at  the  time  of  authorization,  in  addition  to  its  capital  as 
specified  herein,  securities  and  property  within  the  United  States, 
deposited  with  insurance  departments  or  other  state  officers  or 
held  in  trust  by  a  trustee  or  tnistees,  as  hereinbefore  provided, 
in  an  amount  at  least  equal  to  fifty  per  centum  of  such  capital. 
2.  Such  capital  shall  be  reported  in  all  financial  statements 
rendered  to  the  superintendent  of  insurance  in  the  same  manner 
as  the  capital  of  a  similar  domestic  insurance  cor]>oratioii  is 
required  to  be  reported.  Whenever  it  appears  to  the  superin- 
tendent, from  any  statement  made  to  him  or  from  an  examination 
made  by  him  or  by  an  examiner  appointed  by  him,  that  the  capital 
in  the  United  States  of  any  such  foreign  insurance  corporation 
is  impaired  or  that  its  assets  are  insufficient  to  justify  its  con- 
tinuance in  business,  be  shall  determine  the  amount  of  sufb 
impairment  or  deficiency  and  issue  a  written  requisition  to  such 
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corporation  through  its  United  States  manager  or  attorney  to 
make  good  the  amount  of  such  impairment  or  deficiency  within 
such  period  as  he  may  designate,  not  less  than  thirty  nor  more 
than  ninety  days  from  the  service  of  the  requisition.* 

o.  Such  capital  shall  be  invested  and  l^ept  invested  in  like 
manner  as  the  minimum  capital  of  a  lik^e  domestic  insurance 
corporation  is  required  to  be  invested;  provided  that  such  part  of 
said  capital  deposited  with  insurance  departments  or  state  officers 
shall  be  invested  and  kept  invested  as  is  required  by  the  laws  of 
the  states  where  such  deposits  are  made  with  regard  to  deposits 
by  insurance  corporations  organized  under  the  laws  of  a  foreign 
country.  The  funds  of  such  a  foreign  insurance  corporation 
other  than  the  capital  may  be  invested  in  such  securities  or  other 
property  as  may  be  acquired  and  held  by  a  domestic  insurance 
corporation  transacting  the  same  kind  or  kinds  of  business.   - 

4.  When  any  part  of  the  securities  or  other  property  of  such  a 
foreign  insurance  corporation  is  held  by  a  trustee  or  trustees,  such 
trustee  or  trustees  shall  be  appointed  by  the  board  of  managers 
or  directors  of  such  corporation,  and  a  duly  certified  copy  of  the 
vote  or  resolution  creating  the  trust  shall,  with  a  duplicate  original 
of  the  deed  of  trust,  approved  by  the  superintendent  of  insurance, 
be  filed  in  the  oSice  of  such  superintendent.  The  trustees  or 
trustee  shall  be  either  three  or  more  citizens  of  the  United  States 
or  a  trust  company  authorized  to  execute  trusts  in  a  state  wherp 
such  corporation  has  applied  for  authority  or  been  authorized  t 
do  business,  and  must  be  approved  by  the  superintendent  of 
insurance.  Such  superintendent  may  examine  such  trustee  or 
trustees,  and  the  securities  or  property  of  such  trust,  and  any 
books  or  papers  affecting  the  same,  in  the  same  manner  as  he  is 
authorized  by  this  chapter  to  examine  the  affairs  or  funds  of  a 
domestic  insurance  corporation. 

5.  The  superintendent  of  insurance  may  also  receive  for  deposit 
from  such  a  foreign  insurance  corporation  securities  or  property 
in  addition  to  the  minimum  deposit  required  by  subdivision  one 
of  this  section;  but  no  such  additional  deposit  now  held  by  him 
or  hereafter  made  with  him  shall  be  surrendered  to  such  foreign 
insurance  corporation  unless  the  corporation's  deposit  with  the 
superintendent  of  insurance  after  such  surrender  shall,  at  then 
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market  values,  be  at  least  equal  to  the  deposit  required  to  be  made 
with  him  by  subdivision  one  hereof.  In  case  the  deposit  require- 
ment of  any  state  in  which  such  foreign  insurance  corporation 
shall  at  the  time  be  transacting  business  is  greater  than  the 
minimum  deposit  herein  provided,  the  additional  deposit  shall  not 
be  surrendered  except  upon  the  written  consent  of  the  insurance 
supervising  official  of  such  state. 

6.  In  addition  to  the  reports  required  by  law  of  such  a  foreign 
insurance  corporation,  it  shall,  not  later  than  the  first  day  of 
March  in  each  year,  file  in  the  office  of  the  superintendent  of 
insurance  a  detailed  statement,  as  of  the  thirty-first  day  of 
December  next  preceding,  of  the  items  making  up  such  securities 
or  other  property  constituting  its  capital  within  the  United  States, 
signed  and  verified  by  the  United  States  manager  or  attorney  of 
such  corporation,  the  items  of  the  securities  and  other  property 
held  under  trust  deeds  to  be  certified  to  by  the  trustee  or  trustees ; 
provided  that  the  superintendent  may  also  at  any  time  require 
a  further  statement  of  the  same  kind  and  of  such  date  as  he  may 
determina 

§  4.  This  act  shall  take  effect  on  the  thirty-first  day  of  Decem- 
ber, nineteen  hundred  and  nineteen. 


Chap.  383 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  limitation 

of  risk. 

Became  a  law  May  5,  1019,  wiUi  the  approral  of  the  Ckyvenior.     Paaaedy 

three-flfthfi  being  present. 

The  People  of  the  Stcute  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  twenty-four  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in  relation 
to  insurance  corporations,  constituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  amended  by  chapter  six  hundred  and  thirty- 
four  of  the  laws  of  nineteen  hundred  and  ten  and  chapter  five 
hundred  and  ninety-five  of  the  laws  of  nineteen  hundred  and 
eleven,  is  hereby  repealed. 
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§  2.  Said  chapter  is  hereby  amended  by  inserting  therein  a 
new  section,  to  be  section  twenty-four,  to  read  as  follows: 

§  24.  Limitation  of  risk.  No  corporation  transacting  the  busi- 
ness of  insurance  in  this  state  shall  expose  itself  to  any  loss  on 
any  one  risk  or  hazard,  except  as  hereinafter  provided,  in  an 
amount  exceeding  ten  per  centum  of  its  capital  and  surplus.  No 
portion  of  any  such  risk  or  hazard  which  shall  have  been  reinsured 
in  a  corporation  authorized  'to  do  insurance  business  in  this  state 
shall  be  included  in  determining  the  limitation  of  risk  prescribed 
in  this  section. 

No  corporation  transacting  fidelity  or  surety  business  in  this 
state  shall  expose  itself  to  any  loss  on  any  one  fidelity  or  surety 
risk  or  hazard  in  an  amount  exceeding  ten  per  centum  of  its 
capital  and  surplus,  unless  it  shall  be  protected  in  excess  of  that 
amount  by: 

(a)  Reinsurance  in  a  corporation  authorized  to  transact  the 
fidelity  or  surety  business  in  this  state,  provided  that  such  rein- 
surance is  in  such  form  as  to  enable  the  obligee  or  beneficiary  to 
maintain  an  action  thereon  against  the  company  reinsured  jointly 
with  such  reinsurer  and,  upon  reco\'ering  judgment  against  such 
reinsured,  to  have  recovery  against  such  reinsurer  for  payment  to 
the  extent  in  which  it  may  be  liable  under  such  reinsurance  and 
in  discharge  thereof;  or 

(b)  The  co-suretyship  of  such  a  corporation  similarly  author- 
ized; or 

(c)  By  deposit  with  it  in  pledge  or  conveyance  to  it  in  tnist 
for  its  protection  of  property;  or 

(d)  By  conveyance  or  mortgage  for  its  protection;  or 

(e)  In  case  a  suretyship  obligation  was  made  on  behalf  or  on 
account  of  a  fiduciary  holding  property  in  a  trust  capacity,  by 
deposit  or  other  disposition  of  a  portion  of  the  property  so  h^eld 
in  trust  that  no  future  sale,  mortgage,  pledge  or  other  disposition 
can  be  made  thereof  without  the  consent  of  such  corporation, 
except  by  decree  or  order  of  a  court  of  competent  jurisdiction; 

Provided:  (1)  That  such  a  corporation  may  execute  what  are 
known  as  transportation  or  warehousing  bonds  for  United  States 
internal  revenue  taxes  to  an  amount  equal  to  fifty  per  centum  of  its 
capital  and  surplus;  (2)  that,  when  the  penalty  of  the  suretyship 
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obligation  exceeds  the  amount  of  a  judgment  described  therein  as 
appealed  from  and  thereby  secured,  or  exceeds  the  amount  of  the 
subject  matter  in  controversy  or  of  the  estate  in  the  hands  of  the 
fiduciary  for  the  performance  of  whose  duties  it  is  conditioned, 
the  bond  may  be  executed  if  the  actual  amount  of  the  judgment 
or  the  subject  matter  in  controversy  or  estate  not  subject  to  super- 
vision or  control  of  the  surety  is  not  in  excess  of  such  limitation; 
and  (3)  that,  when  the  penalty  of  the  suretyship  obligation  exe- 
cuted for  the  performance  of  a  contract  exceeds  the  contract  price, 
the  latter  shall  be  taken  as  the  basis  for  estimating  the  limit  of 
risk  within  the  meaning  of  this  section. 

No  such  corporation  shall,  anything  to  the  contrary  in  this 
section  notwithstanding,  execute  suretyship  obligations  guaran- 
teeing the  deposits  of  any  single  financial  institution  in  an  aggre- 
gate amount  in  excess  of  ten  per  centum  of  the  capital  and  surplus 
of  such  corporate  surety,  unless  it  shall  be  protected  in  excess  of 
that  amount  by  credits  in  accordance  with  subdivisions  (a),  (b), 
(c)  or  (d)  of  this  section. 

This  section  shall  not  apply  to  life  insurance  corporations,  nor 
to  marine  insurance  corporations  authorized  to  do  business  in  this 
state,  nor  to  the  business  of  workmen's  compensation  insurance, 
nor  to  certificates  of  title  guarantee  corporations,  guaranteeing 
the  correctness  of  searches  for  all  instruments,  liens  or  charges 
affecting  titles  to  real  property  and  chattels  real,  or  guaranteeing 
and  insuring  the  owners  of  real  property  and  chattels  real  and 
others  interested  therein  against  loss  by  reason  of  defective  titles 
thereto  and  incumbrances  thereon. 

§  3.   This  act  shall  take  effect  immediately. 


Chap.  384 

AN'ACT  to  amend  the  insurance  law,  in  relation  to  the  limitation 
of  new  business  of  a  life  insurance  corporation. 

Became  a  law  May  6,  1919,  with  the  approval  of  the  Ctovernor.     Paased, 

three-flfthQ  bein^  present. 

The  People  of  the  State  of  Neio  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Chapter  thirty-three  of  the  laws  of  nineteen  hun- 
dred and  nine,  entitled  "An  act  in  relation  to  insurance  corpora- 
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tions,  constituting  chapter  twenty-eight  of  the  consolidated  laws," 
is  hereby  amended  by  adding  after  section  ninety-six,  a  new  sec- 
tion to  be  known  as  section  ninety-six-a,  to  read  as  follows : 

§  96-a.  Suspension  of  limitation  of  new  business,  in  certain 
owes.  If  during  any  calendar  year  the  superintendent  of  insur- 
ance shall  be  satisfied  that  insurance  corporations,  writing  not 
less  than  fifty  per  centum  of  the  amount  of  life  insurance  written 
by  insurance  corporations  authorized  to  do  business  within  this 
state,  will  in  the  normal  course  of  their  business  properly  and 
economically  conducted  reach  the  limits  provided  for  in  section 
ninety-six  of  this  chapter  before  the  end  of  such  calendar  year, 
the  superintendent  of  insurance  is  authorized  to  suspend  the  said 
limitation  for  such  calendar  year  as  to  any  corporation  making 
application  for  such  suspension;  provided,  however,  that  in  the 
case  of  any  such  suspension  for  any  calendar  year,  the  amount  of 
insurance  permitted  to  be  written  by  such  corporation  for  the 
next  succeeding  calendar  year  shall  be  determined  upon  the  basis 
of  the  amount  of  insurance  which  would  have  been  allowed  under 
the  provisions  of  section  ninety-six  if  there  had  been  no  such  sus- 
pension of  limitation  under  this  section,  or  shall  be  limited  by  the 
amount  of  insurance  actually  written  during  the  year  of  such 
suspension,  whichever  amount  is  greater,  and  the  limitation  so 
determined  for  the  said  next  succeeding  calendar  year  shall  be 
controlling  unless  a  further  order  of  suspension  is  granted  for 
such  calendar  year  under  this  section. 

§  2.  This  act  shall  take  effect  immediatelv. 


Chap.  386 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  general 
provisions  affecting  Lloyds  and  iuter-insuranc-e  associations 
organized  after  July  first,  nineteen  hundred  and  eleven. 

Became  a  law  May  5,  1919,  with  the  approval  of  the  Ckivernor.     Passed, 

three-fifthe  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  three  hundred  and  four  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An  act 
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in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  added  by  chapter  five  hundred 
and  two  of  the  laws  of  nineteen  hundred  and  eleven,  is  hereby 
amended  to  read  as  follows: 

§  304.  General  provisions  affecting  Lloyds  and  inter-insurance 
associations  organized  after  July  first,  nineteen  hundred  and 
eleven.  On  and  after  July  first,  nineteen  hundred  and  eleven, 
twenty-five  or  more  persons,  partnerships  or  corporations  which 
have  the  requisite  authority  by  their  charters  may  engage  in  the 
business  of  such  insurance  as  is  specified  in  sections  one  hundred 
and  ten  and  one  hundred  and  fifty  of  this  chapter  as  Lloyds  or 
inter-insurers  upon  receiving  a  certificate  of  authority  from  the 
superintendent  of  insurance  so  to  do.  The  application  for  such 
certificate  of  authority  shall  be  signed  by  the  attorney  or  attor- 
neys-in-fact of  those  persons  desiring  such  certificate  and  must 
be  accompanied  by  a  declaration  which  must  set  forth,  (a)  the 
name  under  which  the  business  is  to  be  conducted',  which  name 
shall  not  be  so  similar  to  any  existing  Lloyds,  inter-insurance 
association  or  corporation  as,  in  the  opinion  of  the  superintendent 
of  insurance,  is  calculated  to  deceive;  (b)  the  exact  location  of 
the  principal  oflSce  at  which  the  business  is  to  be  conducted,  which 
office  must  be  in  the  state  of  New  York ;  (c)  the  kinds  of  insur- 
ance intended  to  be  written,  which  must  be  only  of  those  per- 
mitted by  this  section;  (d)  an  exact  copy  of  the  articles  of  asso- 
ciation, co-partnership  agreement  or  inter-insurance  contract  made 
between  such  underwriters  or  inter-insurers;  (e)  the  names  and 
addresses  of  all  of  the  underwriters  or  inter-insurers  so  pro- 
posing to  engage  in  such  business;  (f)  the  designation  and 
appointment  of  one  or  more  attorneys-in-fact  who  shall  be  resi- 
dents of  the  state,  with  full  names  and  addresses,  upon  whom  a 
summons  or  other  legal  process  can  be  served;  (g)  that  a  fund 
of  at  least  two  hundred  thousand  dollars,  if  such  Lloyds  or 
inter-insurance  association  intends  to  transact  the  business 
of  either  fire  or  ocean  marine  insurance,  or  a  fund  of 
at  least  four  hundred  thousand  dollars,  if  such  Lloyds 
or  inter-insurance  association  intends  to  transact  the  busi- 
ness of  both  fire  and  ocean  marine  insurance,  has  been  con- 
tributed by  the  subscribers  as  a  guaranty  fund  for  policyholders 
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and  is  in  the  posaession  of  the  attorney  or  attorneys-in-fact 
for  such  subscribers  and  is  either  in  cash  or  invested  in  such 
securities  as  are  specified  in  section  sixteen  of  this  chapter.  Such 
declaration  must  be  signed  and  sworn  to  by  all  of  the  jpersons, 
and  the  proper  officers  of  the  corporations  so  proposing  to  engage 
in  the  business  of  insurance  pursuant  to  this  section.  After  such 
documents  specified  shall  be  filed,  the  superintendent  of  insur- 
ance-shall cause  an  examination  of  such  Lloyds  or  inter-insur- 
ance association  to  be  made,  and,  if  he  is  satisfied  that  all  of  the 
facts  alleged  in  the  declaration  are  true  and  that  the  articles  of 
association,  copartnership  agreement  or  inter-insurance  contract 
is  of  such  a  character  that  the  rights  of  the  policyholders  will  be 
protected  thereunder,  he  shall  issue  a  certificate  of  authority  for 
such  Lloyds  or  inter-insurance  association  to  do  such  business  of 
insurance  in  the  state  as  is  specified  in  the  declaration,  which 
certificate  shall  be  issued  to  such  Lloyds  or  inter-insurance  associa- 
tion, under  the  name  chosen  and  approved,  authorizing  the  under- 
writers or  inter-insurers  thereof  to  do  the  business  permitted. 
Any  such  Lloyds  and  inter-insurance  associations  as  may  be 
thus  authorized  to  do  business  in  this  state  (1)  shall  at  all  times 
keep  and  maintain  a  fund  of  an  amount  equal  to  all  outstanding 
claims  and  other  liabilities,  plus  the  unearned  premiums  on  the 
policies  in  force,  calculated  on  the  gross  sums,  without  any  deduc- 
tion on  any  account,  charged  to  the  policyholder  on  each  respec- 
tive risk  from  the  date  of  the  policy,  and  in  addition  the  sum  of 
two  hundred  thousand  dollars  if  such  Lloyds  or  inter^insur- 
anoe  association  is  authorized  to  transact  the  business  of  either 
fiLre  or  ocean  marine  insurance  or  the  sum  of  four  hundred  thou- 
sand dollars  if  such  Llovds  or  inter-insurance  association  is  author- 
ized  to  transact  the  business  of  fire  and  ocean  marine  insurance; 
(2)  shall  not  change  the  name  under  which  business  is  done 
without  first  obtaining  the  written  approval  of  the  superintendent 
of  insurance;  (3)  shall  not  establish  branches  under  other  or 
different  names  or  titles;  (4)  shall  have  its  assets  either  in  cash 
or  invested  as  prescribed  by  section  sixteen  of  this  chapter; 
(5)  shall  notify  the  suY)erintendent  of  insurance  of  any  change 
in  the  location  of  its  principal  office  for  the  transaction  of  busi- 
ness, which  office  shall  always  be  in  the  state  of  New  York,  which 
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said  notice  shall  be  in  the  form  of  a  declaration  subscribed  and 
sworn  to  by  its  attorney  or  attorneys-in-fact;  (6)  shall  notify  the 
superintendent  of  insurance  of  any  change  in  its  underwriters 
or  inter-insurers,  which  notice  shall  be  in  the  form  of  a  declara- 
tion subscribed  and  sworn  to  by  its  attorney  or  attorneys-in-fact; 
(7)  shall  not  amend  or  change  its  articles  of  association,  copart- 
nership agreement  or  inter-insurance  contract  without  the  ap- 
proval of  the  superintendent  of  insurance,  and  a  true  copy  of 
any  amendment  or  change  permitted  shall  be  verified  by  an  attor- 
ney-in-fact of  such  Lloyds  or  inter-insurance  associations  and  be 
filed  with  the  superintendent  of  insurance;  (8)  shall  notify  the 
superintendent  of  insurance  of  any  change  in  its  attorney  or  attor- 
neys-in-fact by  filing  with  the  superintendent  of  insurance  an 
instrument  revoking  the  designation  or  appointment  of  any  attor- 
ney or  attorney-in-fact  who  are  no  longer  to  act  for  such  under- 
writers or  intei^insurers,  and  designating  and  appointing  one  or 
more  attorneys-in-fact,  residents  of  this  state,  with  full  names 
and  addresses,  who  shall  thereafter  be  the  attorney  or  attorneys- 
in-fact  for  such  underwriters  or  inter-insurers,  such  instrument 
to  be  signed  and  sworn  to  by  each  and  every  of  the  underwriters 
or  inter-insurers  who  shall  then  be  doing  business  under  such 
authority.     After  any  Lloyds  or  inter-insurance  association   is 
authorized  to  do  business  in  this  state,  pursuant  to  this  section, 
it  may  be  joined  by  other  and  additional  underwriters  or  inter- 
insurers,  but  in  that  event  such  underwriters  or  inter-insurers 
who  may  thereafter  join  such  authorized  Lloyds  or  inter-insur- 
ance association  shall  be  held  to  be  bound  by  the  documents  on 
file  with  the  superintendent  of  insurance  concerning  such  Lloyds 
or  inter-insurance  association  in  the  same  manner  as  though  they 
had  personally  signed  the  same,  and  the  attorney  or  attorneys- 
in-fact  then  authorized  by  the  underwriters  of  such  Lloyds  or 
intei^insurance  association  to  act  for  them  shall  thereafter  and 
subject   to   the  provisions  of   this   section  -be  the   attorney  or 
attomevB-in-fact  for  such .  additional  underwriters,   and  service 
of  a  summons  or  other  legal  process  on  an  attorney-in-fact  for 
the  underwriters  of  such  Lloyds  or  inter-insurance  association 
whose  appointment  is  in  force  and  so  filed  with  the  superintendent 
of  insurance  shall  be  equivalent  to  the  personal  service  of  such 
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process  on  each  and  eveiy  of  such,  underwriters  and  inter-insurers 
within  this  state.  The  funds  required  by  this  section  to  be  held 
by  any  Lloyds  or  inter-insurance  association  and  all  other  undisr 
tributed  funds  held  by  it  shall  be  liable  primarily  for  the  pay- 
ment of  any  losses  incurred  under  its  policies,  and  any  judgments 
recovered  under  any  such  policies  against  the  underwriters  thereon 
may  be  satisfied  from  such  funds  without  r^ard  to  the  extent 
of  the  various  underwriters'  interests  therein,  and  such  funds 
shall  not  be  subject  to  the  claims  of  general  creditors  of  any  of 
the  underwriters  of  such  Lloyds  or  inter-insurance  association, 
other  than  policyholder  creditors  whose  claims  have  arisen  under 
their  policies,  until  all  policies  under  which  any  such  under^ 
writer  is  obligated  have  been  terminated,  and  in  that  event  the 
claims  of  such  general  creditors  shall  not  be  paid  from  such  fund 
or  be  a  lien  upon  any  part  thereof  beyond  an  amount  which  when 
paid  will  leave  intact  and  in  the  possession  of  such  Lloyds  or 
inter-insurance  association  an  amount  equal  to  the  full  unearned 
premiums  on  all  policies  in  force  and  in  addition  the  sum  of 
two  hundred  thousand  dollars  as  provided  herein,  if  such  Lloyds 
or  inter-insurance  association  is  authorized  to  transact  the  busi- 
ness of  either  fire  or  ocean  marine  insurance,  or  the  sum  of  four 
hundred  thousand  dollars,  as  provided  herein,  if  such  Lloyds 
or  inter-insurance  association  is  authorized  to  transact  the  busi- 
ness of  both  fire  and  ocean  marine  insurance.  Any  clause  in  any 
policy  issued  by  any  such  Lloyds  or  inter-insurance  associaticm 
which  shall  contain  anj  provision  inconsistent  with  this  section 
shall  be  void. 

This  section,  in  so  far  as  it  requires  a  guaranty  fund  of  four 
hundred  thousand  dollars  to  be  established  and  maintained  by  a 
Lloyds  or  inter-insurance  association  transacting  the  business  of 
both  fire  and  ocean  marine  insurance,  shall  not  apply  to  any  such 
Lloyds  or  inter-insurance  association  organized  prior  to  April 
first,  nineteen  hundred  and  nineteen,  but  such  Lloyds  or  inter- 
insurance  association,  upon  complying  with  all  the  other  provi- 
sions of  this  section,  may  continue  to  transact  boA  fire  and  ocean 
marine  insurance  business  upon  maintaining  a  guaranty  fund  of 
two  hundred  thousand  dollars. 

§  S.  This  act  shall  take  effect  immediately. 
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Cl&ap.  386 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  admission 
of  Lloyds  and  inter-insnrance  associations  domiciled  in  other 
states. 

Became  a  law  May  5,  1919,  with  the  approval  of  the  Goyemor.     Paased, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
amd  Assembly,  do  enact  as  follows: 

Section  1.  Section  three  hundred  and  five  of  chapter  thirly- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  ''An  act 
in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  added  by  chapter  five  hundred 
and  two  of  the  laws  of  nineteen  hundred  and  eleven,  is  hereby 
amended  to  read  as  follows: 

§  S'05.  FroYisions  for  the  admiflftion  of  Lloyds  and  inter-insnranoe 
associations  domiciled  in  other  states.  The  superintendent  of 
insurance  may  in  his  discretion  issue  a  certificate  of  authority 
to  a  Lloyds  or  inter-insurance  association  domiciled  in  another 
state  to  do  such  insurance  business  in  this  state,  for  permission 
to  do  which  application  is  made,  and  as  may  be  authorized  by  the 
articles  of  association,  partnership  agreement  or  inter^insurance 
contract  under  which  such  Lloyds  or  inter-insurance  association 
is  operating,  providing,  however,  that  in  no  event  shall  authority 
be  given  to  any  such  Lloyds  or  inter-insurance  association  to  do 
other  kinds  of  insurance  business  than  those  specified  in  sections 
one  hundred  and  ten  and  one  hundred  and  fifty  of  this  chapter. 
The  application  for  such  certificate  shall  specify  the  kinds  of 
business  such  Lloyds  or  inter-insurance  association  desires  au- 
thority to  transact  within  this  state;  it  must  be  signed  by  the 
attorney  or  attorneys-in-fact  for  such  Lloyds  or  inter-insurance 
association  and  must  be  filed  with  the  superintendent  of  insur- 
ance together  with,  (a)  a  certificate  from  the  insurance  depart- 
ment of  its  home  state  that  it  has  and  maintains  at  all  times 
an  amount  equal  to  all  outstanding  claims  and  other  liabilities, 
plus  the  unearned  premiums  on  all  policies  in  force,  calculated 
on  the  gross  sums,  without  any  deduction  on  any  account  charged 
to  the  policyholder  on  each  respective  risk  from  the  date  of  the 
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policy,  and  in  addition  the  sum  of  two  hundred  thousand  dol- 
lars in  case  such  Lloyds  or  inter-insurance  association  has  power 
under  its  articles  of  association,  partnership  agreement  or  inter- 
insurance  contract  to  transact  either  a  iire  or  ocean  marine  in- 
surance business,  or  the  sum  of  four  hundred  thousand  dollars 
in  case  such  Lloyds  or  inter-insurance  association  has  power  un- 
der its  articles  of  association,  partnership  agreement  or  inter- 
insurance  contract  to  transact  both  a  fire  and  ocean  marine  insur- 
ance business;  (b)  a  true  copy  of  the  articles  of  association,  part- 
nership agreement,  or  inter-insurance  contract  of  such  Lloyds  or 
inter^insurance  association,  verified  by  its  attorney  or  attorneys- 
in-fact;  (c)  an  agreement  executed  by  an  attorney  or  attorneys-in- 
fact  for  such  Lloyds  or  inter-insurance  association  in  such  form 
as  the  superintendent  of  insurance  may  prescribe  that  it  will  not 
do  any  business  in  this  state  which  a  domestic  Lloyds  or  inter^ 
insurance  association  Q^nnot  do;  (d)  a  declaration  and  agreement 
duly  executed  and  acknowledged  by  each  of  the  underwriters  of 
such  Lloyds  or  inter-insurance  association,  appointing  the  super- 
intendent of  insurance  the  true  and  lawful  attorney  for  such 
Lloyds  or  inter-insuranoe  association  and  the  underwriters  thereof 
in  and  for  this  state,  upon  whom  all  legal  process  in  any  action 
or  proceeding  against  the  said  Lloyds  or  inter-insurance  associa- 
tions or  the  underwriter  thereof  may  be  served  and  that  any  serv- 
ice upon  him  shall  be  equivalent  to  the  personal  service  within 
this  state  of  such  process  on  each  and  every  of  such  underwriters 
or  inter-insurers.     If  any  such  Lloyds  or  inter-insurance  associa- 
tion is  authorized  to  do  business  in  this  state,  and,  after  such 
authorization,  other  underwriters  or  inter-insurers  desire  to  join 
in  issuing  policies  of  insurance  in  this  state  with  the  underwriters 
or  inter-iifturers  who  have  filed  such  declaration  and  agreement, 
they  are  authorized  to  so  join  upon  filing  similar  declarations  and 
agreements  with  the  superintendent  of  insurance.     The  certificate 
of  authority  of  any  such  Lloyds  or  inter-insurance  association  shall 
be  revoked  by  the  superintendent  of  insurance  if  at  any  time  it 
appears  that  any  underwriters  or  inter-insurers  are  issuing  poli- 
cies of  insurance  within  this  state,  under  apparent  authority  of 
such  certificate  without  filing  such  declaration  and  agreement  as 
aforesaid,  or  if  such  Lloyds  or  inter-insurance  association  does 
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not  maintain  at  all  times  the  funds  specified  in  this  section,  or  haa 
violated  its  agreement,  or  the  law,  or  is  found  to  be  in  such  a  con- 
dition that  the  further  transaction  of  business  by  it  will  be  hazard* 
ous  to  its  policyholders  or  its  creditors  or  to  the  public. 
§  2.  This  act  shall  take  effect  immediately. 
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AN  ACT  to  amend  the  insurance  law,  in  relation  to  foreign 

mutual  fire  insurance  companies. 

Became  a  law  May  5^  1919,  with  the  approval  of  the  Cicyemor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assemblyj  do  enact  as  follows: 

Section  1.  Section  one  hundi-ed  and  forty-nine  of  chapter 
thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
"An  act  in  relation  to  insurance  corporations,  constituting  chap- 
ter twenty-eight  of  the  consolidated  laws,''  as  added  by  chapter 
two  hundred  and  eighty-six  of  the  laws  of  nineteen  hundred  and 
nine  and  as  last  amended  by  chapter  five  hundred  and  nine  of 
the  laws  of  nineteen  hundred  and  sev'enteen,  is  hereby  amended 
to  read  as  follows: 

§  149.  Authorization  of  foreign  mutual  fire  insurance  cor- 
porations. Every  mutual  fire  insurance  company  or  association 
incorporated  under  the  law^s  of  any  other  state  of  the  United 
States  may  be  permitted  to  do  business  in  this  state  by  the  super- 
intendent of  insurance  on  filing  with  him  the  following: 

(a)  A  certified  copy  of  its  articles  of  incorporation  or  asso- 
ciation and  of  its  by-laws. 

(b)  A  consent,  duly  executed,  appointing  the  superintendent 
of  insurance  to  be  the  true  and  lawful  attorney  for  such  company 
or  association  in  and  for  this  state,  upon  whom  all  legal  process 
in  any  action  or  proceeding  against  the  company  or  association 
may  be  served  with  the  same  effect  as  if  it  wa»  a  domestic  com- 
pany or  association.  Service  upon  such  attorney  shall  thereafter 
be  deemed  service  upon  the  company  or  association. 
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(c)  An  agreemeiiit  that  it  will  pay  the  taxes  provided, for.  in 
section  one  hundred  and  forty-nine-a  of  this  chapter,  and  that  it 
will  furnish  any  further  information  as  to  its  financial  condition, 
as  the  superintendent  of  insurance  shall  require. 

(d)  And  each  such  company  shall  pay  to  the  superintendent 
of  insurance  the  fees  required  by  section  six  of  this  chapter. 
Provided,  that  no  such  certificate  of  authority  shall  be  granted 
unless  such  company  shall  (a)  have  at  least  five  million  dollars 
of  insurance  in  force  in  not  less  than  two  hundred  separate  risks; 
and  (b)  shall  have  transacted  a  fire  insurance  business  in  its  home 
state  for  at  least  ten  years;  and  (c)  shall  have  had  insurance  in 
force  in  at  least  the  amount  of  five  million  dollars  in  each  of  the 
five  years  immediately  preceding  its  application  for  admission  to 
do  business  in  this  state;  and  (d)  shall  have  and  maintain  a 
reserve  fund  equal  to  the  total  unearned  premiums  on  the  policies 
in  force  calculated  on  the  gross  sum  without  any  deduction  on 
any  account  charged  to  policyholders  on  each  respective  risk  from 
the  date  of  the  issue  of  the  policy,  except  that  any  company  which 
collects  in  advance  a  deposit  premium  as  a  guarantee  for  the  pay- 
ment of  future  assessments  shall  have  and  maintain  a  fund  equal 
to  the  whole  amount  of  such  deposits  paid  on  account  of  all 
policies  then  in  force  on  which  such  deposits  are  collected,  in  lieu 
of  any  unearned  premium  r^erve  thereon;  and  (e)  in  addition 
to  maintaining  such  fund  or  funds,  shall  (1)  either  keep  on 
deposit  for  the  benefit  of  all  its  policyholders  with  the  superin- 
tendent of  insurance  of  this  state  or  with  the  auditor,  comptroller 
or  graieral  fiscal  o£Scer  of  the  state  under  the  laws  of  which  it  is 
incorporated,  the  sum  of  two  hundred  thousand  dollars,  or  (2) 
shall  have  a  surplus  of  not  less  than  fifty  thousand  dollars  and 
contingent  assets,  in  the  form  of  obligations  of  policyholders  to 
pay  such  amount  when  lawfully  assessed  therefor,  of  not  less  than 
three  hundred  thousand  dollars,  or  (3)  a  surplus  of  not  less  than 
seventy-five  thousand  dollars  with  such  contingent  assets  of  not 
less  than  one  hundred  and  fifty  thousand  dollars,  or  (4)  in  the 
case  of  a  company  whose  surplus  is  in  excess  of  seventy-five 
thousand  dollars,  a  surplus  equal  to  its  total  liabilities  and  such 
contingent  assets  of  not  less  than  one  hundred  thousand  dollars; 
provided,  further,  that  no  such  company  shall  be  exposed  to  loss 
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to  an  amoimt  exceeding  ten  per  centum  of  its  actual  net  and 
contingent  assets  upon  property  not  protected  by  automatic 
sprinklers  situated  within  the  boundaries  of  one  city  block  or 
on  one  group  of  buildings  composed  of  attached  or  adjacent 
buildings  which  have  less  than  sixty  feet  of  clear  space  at  all 
points  between  such  buildings  and  other  buildings;  provided^ 
further,  that  the  certificate  of  authority  granted  by  the  superin- 
tendent of  insurance  pursuant  to  the  provisions  of  this  act  to 
such  insurance  corporation  to  do  business  in  this  state  shall  not 
remain  in  force  for  a  longer  period  than  one  year  and  that  when- 
ever the  condition  of  any  such  corporation  to  which  a  certificate 
of  authority  has  been  granted  is  such  that  it  cannot  meet  all  the 
requirements  of  this  section  the  superintendent  of  insurance  shall 
forthwith  revoke  such  certificate.  Any  such  company  issuing 
any  policy  under  which  the  policyholder  is  not  liable  to  assess- 
ment^ shall  not  be  authorized  to  transact  business  in  this  state 
unless  it  shall  have  made  the  deposit  of  two  hundred  thousand 
dollars  specified  in  (e)  hereof.  The  deposit  or  the  surplus  of  any 
such  company  so  authorized  to  do  business  in  this  state,  to  the 
extent  of  the  minimum  amount  thereof  required  by  this  section, 
shall  be  invested  and  kept  invested  in  securities  of  the  kind  and 
character  in  which  domestic  or  foreign  companies  are  required  to 
invest  as  minimum  capital  investments  by  section  sixteen  of  this 
chapter,  except  that  bonds  and  mortgages  on  real  estate  shall  not 
be  accepted  as  deposit  securities  to  be  held  by  the  superintendent 
of  insurance  of  this  state.  Any  such  company  so  admitted  to  do 
business  may  transact  any  of  the  kinds  of  insurance  enumerated 
in  section  one  hundred  and  ten  of  this  chapter,  excepting  risks  of 
ocean  marine  insurance.  Any  such  company  may  provide  in  its 
policy  or  by-laws  for  a  deposit  premium  to  constitute  all  or  a 
part  of  the  premium  written  in  the  policy. 
§  2.  This  act  shall  take  effect  immediately. 
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i-tf  ACT  to  amend  the  insuraiice  law,  in  relation  to  reinsurance. 

Became  a  law  May  5,  1919,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1,  Section  twenty-two  of  chapter  thirty-three  of  the  laws 
of  nineteen  hundi^d  and  nine,  entitled  "An  act  in  relation  to 
insurance  corporations,  constituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  amended  by  chapter  three  hundred  and  one 
of  the  laws  of  nineteen  hundred  and  nine,  chapter  one  hundred 
and  sixty-eight  of  the  laws  of  nineteen  hundred  and  ten,  and 
chapter  three  himdred  and  sixty-nine  of  the  laws  of  nineteen  hun- 
di^  and  eleven,  is  hereby  repealed. 

§  2.  Such  chapter  is  hereby  amended  by  inserting  therein  a  new 
section,  to  be  section  twenty-two,  to  read  as  follows: 

§  22.  Beinsurance.     Every  insurer  authorized  to  issue  policies 
in  the  state  may  reinsure  in  any  other  insurer  any  part  or  all  of 
any  risk  or  risks,  other  than  life,  assumed  by  it ;  but  such  reinsur- 
ance, unless  effected  (a)  with  an  insurer  authorized  to  issue  poli- 
cies in  this  state,  or  (b)  with  an  insurer  similarly  authorized  in 
another  state,  territory  or  district  of  the  United  States  and  show- 
ing the  same  standards  cf  solvency  and  meeting  the  same  statutory 
and  departmental  regulations  which  would  be  required  or  pre- 
scribed of  such  insurer  were  it  at  the  time  of  such  reinsurance 
authorized  in  this  state  to  issue  policies  covering  risks  of  the  same 
kind  or  kinds  as  those  reinsured,  shall  not  reduce  the  taxes  to  be 
paid  by  or  the  reserve  or  other  liability  to  be  charged  to  the  ceding 
insurer;  provided  that  nothing  in  this  section  shall  be  construed 
to  permit  to  a  ceding  insurer  imy  reduction  of  taxes  through  rein- 
surance effected  with  an  insurer  not  authorized  to  issue  policies  in 
this  state.     In  case  such  reinsurance  is  effected  with  an  insurer 
so  authorized  or  so  recognized  for  reinsurance  in  this  state,  the 
ceding  insurer  shall  thereafter  be  charged  on  the  gross  premium 
basis  with  an  unearned  premium  liability  representing  the  pro- 
portion of  such  obligation  retained  by  it,  and  the  insurer  to  which 
the  business  is  ceded  shall  be  charged  with  an  unearned  premium 
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liability  representing  the  proportion  of  such  obligation  ceded  to  it 
calculated  in  the  same  way. 

Any  contract  of  reinsurance,  other  than  life,  whereby  an  insurer 
cedes  more  than  seventy-five  per  centum  of  the  total  amount  of  its 
outstanding  risks  shall,  if  such  insurer  is  incorporated  by  or,  if 
an  insurer  of  a  foreign  country,  has  its  principal  office  in  this 
state,  be  subject  to  approval  in  writing  by  the  superintendent  of 
insurance  of  this  state. 

Every  life  insurance  corporation  doing  business  in  this  state 
may  reinsure  any  part  or  all  of  any  life  risk  in  any  other  insur- 
ance corporation,  provided  that  no  domestic  life  insurance  com- 
pany shall  reinsure  its  whole  risk  or  any  individual  life  except 
by  permission  of  the  superintendent  of  insurance,  but  may  rein- 
sure any  portion  of  an  individual  risk  and  receive  credit  for  the 
reserve  on  any  policy  covering  a  risk  reinsured,  if  the  reinsuring 
corporation  is  authorized  to  transact  business  in  this  state  and  may 
also  receive  credit  for  taxes  on  the  premium  paid  on  any  such, 
policy.  Nothing  in  this  chapter  contained  shall  be  construed  as 
permitting  the  reinsurance  of  a  life  insurance  corporation  having 
over  two  hundred  and  fifty  million  dollars  of  insurance  outstand- 
ing and  in  foroe. 

The  superintendent  of  insurance  shall  require  schedules  of  rein- 
surance to  be  filed  by  every  insurer  at  the  time  of  making  the 
annual  report  and  at  such  other  times  as  he  may  direct. 

Nothing  in  this  section  shall  be  deemed  to  permit  the  ceding 
insurer  to  receive  through  the  cession  of  the  whole  of  any  risk  or 
risks  any  advantage  in  respect  to  its  unearned  premium  reserve 
if  an  insurer  other  than  life,  or,  if  a  life  company,  in  the  net  value 
of  its  policies  involving  life  contingencies,  that  would  reduce  the 
same  below  the  actual  amount  thereof. 

For  the  purposes  of  this  section,  the  word  "  insurer "  shall  be 
deemed  to  include  the  word  "reinsurer,"  and  the  words  "issue 
policies "  shall  be  deemed  to  include  the  words  "  make  contracts 
of  reinsurance." 

§  3.  This  act  shall  take  effect  on  the  first  day  of  July,  nineteen 
hundred  and  nineteen. 
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AN  ACT  to  amend  the  insurance  law,  in  relation  to  mutual 
automobile  casualty  insurance  corporations. 

Became  a  law  May  5,  1010,  with  the  approval  of  the  CSovemor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Sections  three  hundred  and  forty-one,  three  hundred 
and  forty-four  and  three  hundred  and  forty-five  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An  act 
in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws,"  as  added  by  chapter  thirteen  of 
the  laws  of  nineteen  hundred  and  sixteen,  are  hereby  amended  to 
read  as  follows: 

§  341.  Completion  of  denization.  Upon  receipt  of  a  certified 
copy  of  the  certificate  of  incorporation  from  the  superintendent 
of  insurance,  the  persons  signing  such  certificate  may  open  books 
to  receive  applications  for  membership  therein.  No  such  cor- 
poration shall  issue  any  policies  of  insurance  unless,  and  until, 
the  persons  signing  such  certificate  shall  have  published  notice  of 
their  intention  to  form  such  corporation  in  a  public  newspaper  in 
the  county  where  its  principal  ofiice  is  to  be  located,  once  a  week 
for  two  successive  weeks ;  nor  until  at  least  one  thousand  i>ersons 
owning  at  least  one  thousand  automobiles  have  agreed  to  become 
members  of  such  corporation,  and  have  applied  for,  and  agreed 
to  take,  insurance  therein,  covering  one  or  more  of  the  kinds 
of  insurance  specified  in  section  three  hundred  and  forty;  nor 
until  such  persons  have  paid  into  the  corporation  at  least  five 
dollars  each  amounting  in  the  aggregate  to  at  least  five  thou- 
sand dollars,  as  evidence  of  their  good  faith,  such  amounts  to 
be  credited  against  such  members'  first  year's  premiums;  nor 
unless  the  annual  premium  cost  of  the  insurance  thus  agreed 
to  be  taken  shall  be  not  less  than  one  hundred  thousand  dollars 
at  the  rates  charged  by  the  company,  nor  until  the  faota  specified 
in  this  section  have  been  certified  under  oath  to  the  superin- 
tendent of  insurance  by  at  least  three  of  the  persons  signing  the 
original  certificate  and  the  superintendent  of  insurance  has  issued 
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a  certificate  of  authority  to  such  corporation,  authorizing  it  to 
begin  writing  the  insurance  specified  in  this  article;  nor  until  the 
superintendent  of  insurance  shall  be  satisfied  by  an  examination 
of  the  corporation  or  otherwise  that  the  applications  for  member- 
ship are  bona  fide,  which  applications  shall  state  that  the  appli- 
cants agree  to  accept  and  take  the  policies  of  insurance  referred 
to  therein  within  a  period  of  three  months  from  the  date  of  the 
issuance  to  the  corporation  by  the  superintendent  of  insurance  of 
a  certificate  of  authority  to  transact  the  business  of  insurance 
specified  in  this  article.  If  at  any  time  it  shall  appear  from  an 
examination  of  such  corporation,  or  from  any  statement  filed  by 
it,  that  the  premium  cost  of  the  insurance  on  existing  policies 
falls  below  one  hundred  thousand  dollars,  the  superintendent  of 
insurance  shall  issue  an  order  directing  the  corporation,  within 
a  period  of  ninetj'-  days  thereafter,  to  secure  bona  fide  applications 
for  insurance  in  the  corporation,  the  premium  cost  of  which  insur- 
ance, together  with  the  premium  cost  of  existing  policies,  shall 
be  not  less  than  one  hundred  thousand  dollars.  In  the  event  that 
such  applications  for  insurance  shall  not  be  obtained  within  such 
period,  the  superintendent  of  insurance  may,  in  his  discretion, 
take  the  proceedings  for  the  liquidation  of  such  corporation  under 
section  sixty-three  of  this  chapter. 

The  members  of  the  corporation  shall  be  policyholders  therein, 
and  when  any  member  shall  cease  to  be  a  policyholder,  he  shall 
cease  at  the  same  time  to  be  a  member  of  the  corporation.  A 
corporation,  partnership,  association  or  joint  stock  company,  may 
become  a  member  of  such  insurance  corporation,  and  may  author- 
ize any  person  to  represent  it  in  such  insurance  corporation,  and 
such  representative  shall  have  all  the  rights  of  any  individual 
member;  but  neither  the  representative  nor  the  said  corporation, 
partnership,  association  or  joint  stock  company  shall  be  subject 
to  any  greater  liability  than  as  if  an  individual  member. 

Such  corporation  may  borrow,  or  agree  to  repay,  any  reasonable 
sum  or  sums  of  money,  not  exceeding  five  thousand  dollars,  used 
to  defray  the  expenses  of  its  organization,  or  any  sum  or  sums  of 
money  deemed  necessaiy  to  be  provided  for  the  purposes  of  enabl- 
ing it  to  comply  with  any  requirement  of  the  law.  Any  director, 
pfficer  or  member  of  such  corporation,  or  any  other  person,  firm 
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or  corporation,  may  loan  or  advance  to  such  corporation  any  such 
sum  or  sums  of  money,  upon  an  agreement  that  the  same  with 
interest  at  a  rate  not  to  exceed  six  per  centum  per  annum  shall 
be  repaid  only  out  of  surplus  earnings  or  profits  of  such  corpora- 
tion with  the  approval  of  the  superintendent  of  insurance  when- 
ever, in  his  judgment,  the  financial  condition  of  the  corporation 
warrants  it,  except  that  such  approval  shall  not  be  withheld  if 
after  such  repayment  shall  be  made,  such  corporation  shall  have 
and  be  in  possession  of  a  surplus  equal  to  ten  per  centum  or  more 
of  its  gross  annual  premium  income.  Sudb  surplus,  however, 
shall  be  ascertained  for  the  purposes  of  such  repayment,  upon  the 
basis  of  the  unearned  premium  reserves  being  charged  at  a  sum 
equal  to  one  hundred  per  centum  of  the  unearned  portion  of  the 
gross  premiums  charged  to  policyholders  for  the  policies  in  force 
from  their  dates  of  issue.  Any  such  sum  or  sums  shall  not  form 
a  part  of  the  l^al  liabilities  of  the  corporation,  but  until  r^aid 
all  statements  filed  with  the  superintendent  of  insurance  shall 
show  the  amount  thereof. 

Such  corporation  may  classify  the  risks  insured  therein  at  the 
time  of  the  insurance  and  issue  policies  under  different  rates. 

§  344.  Assets;  liabilities;  reserves;  suspension;  oaaoelklfioB 
and  reinstateaient  of  oertifiiMites;  expenses.  When  an  examina- 
tion is  made  by  the  authority  of  the  superintendent  of  insurance 
into  the  affairs  of  any  such  corporation,  or  any  such  corporation 
renders  a  statement  to  the  insurance  department,  the  superin- 
tendent shall  allow  as  assets  only  such  investments  as  are  author^ 
ized  by  the  existing  laws  of  this  state  in  relation  to  stock  insurance 
companies  at  the  date  of  such  examination  or  of  rooidering  such 
statement,  but  unpaid  premiums  on  policies  or  renewals  written 
within  three  months  shall  be  admitted  as  available  resources.  In 
estimating  its  liabilities  for  the  &rst  five  years  after  such  corpora- 
tion has  comm^ieed  the  business  of  writing  insurance,  there  shall 
be  charged  a  sura  equal  to  eighty  per  centum  of  the  unearned  por- 
tion of  the  gross  premium  charged  to  its  policyholders  for  the 
policies  in  force  from  their  dates  of  issue.  After  such  five  year 
period  such  liability  shall  be  computed  at  the  full  one  hundred  per 
centum  of  the  unearned  portion  of  the  gross  premiums  so  chaif^ 
Such  corporation  shall  also  be  required  to  maintain  a  reserve  for 
ontstanding  losses  on  tho  same  basis  as  is  required  of  stock  insur- 
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anoe  companies  in  relation  to  the  same  classes  of  insurance  except 
that  until  the  total  premium  income  of  such  corporation  exceeds 
the  sum  of  five  hundred  thousand  dollars  per  annum,  the  reserve 
for  all  liability  policies  shall  be  computed  as  follows: 

1.  For  all  liability  policies  written  during  the  three  years  im- 
mediately preceding  the  date  as  of  which  the  statement  is  made, 
such  reserve  shall  be  fifty  per  centum  of  the  earned  liability  pre- 
miums of  each  of  such  three  years  less  all  loss  and  loss  expense 
payments  made  under  liability  policies  written  in  the  correspond- 
ing years;  but  in  any  event  such  reserve  shall,  for  each  of  such 
three  years,  be  not  less  than  the  estimated  amount  of  all  out- 
standing liability  claims. 

2.  For  all  liability  claims  under  policies  written  more  than 
three  years  prior  to  the  date  as  of  which  the  statraient  is  made, 
the  reserve  shall  be  computed  by  estimating  the  amounts  due 
under  each  individual  claim. 

The  superintendent  of  insurance  may  suspend  or  cancel  the 
certificate  issued  by  him,  authorizing  such  corporation  to  transact 
such  insurance  business,  at  any  time  when  the  assets  of  such  cor- 
poration ai^  insufficient  to  insure  and  secure  the  payment  of  its 
policy  and  other  obligations ;  and  he  may  reinstate  or  renew  said 
certificate  whenever  by  assessment  or  otherwise  said  assets  have 
been  increased  to  a  sum  sufficient  to  insure  and  secure  the  pay- 
ment of  the  policy  and  other  obligations  of  such  corporation.  The 
expenses  of  management  of  any  such  corporation  shall  not  exceed 
in  any  one  calendar  year  thirty  per  centum  of  its  premium 
income  in  such  year,  but  the  expenses  of  management  shall  not 
be  held  to  include  taxes  and  expenses  incurred  in  the  investigation, 
adjustment  and  settlement  of  claims. 

§  845.  Dividends.  The  board  of  directors  may  from  time  to 
time  fix  and  determine  the  amount  to  be  declared  and  paid  ss 
a  dividend,  upon  policies  expiring  during  each  year,  after  retain- 
ing sufficient  sums  to  pay  all  outstanding  policy  and  other  obliga- 
tions. Such  dividends  shall  not  talce  eflFect  or  be  distributed  until 
approved  bv  the  superintendent  of  insurance,  after  such  iT^vopti- 
gation  as  he  may  deem  necessary,  but  in  no  event  shall  such 
dividends  be  declared  or  paid  during  the  first  five  years  after  the 
corporation  kaa  hem  authorized  to  transai^  business,  unless  Its 
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surplus  IB  ascertained  for  the  purposes  of  such  dividend  upon  the 
basis  of  the  unearned  premium  reserve  being  charged  at  a  sum 
equal  to  one  hxmdred  per  centum  of  the  unearned  portion  of  the 
gross  premiums  charged  to  policyholders  for  the  policies  in  force 
from  their  dates  of  issua 

§  2.  This  act  shall  take  effect  immediately. 


Chap.  390 


AK  ACT  to  amend  the  insurance  law^  in  relation  to  mutual 

automobile  fire  insurance  corporations. 

Became  a  law  May  5,  191 9^  with  the  approval  of  the  Governor.     Passed^ 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Sections  three  hundred  and  twenty-one,  three  hun- 
dred and  twenty-four  and  three  hundred  and  twenty-five  of  chap- 
ter thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
'^An  act  in  relation  to  insurance  corporations,  constituting  chap- 
ter twenty-eight  of  the  consolidated  laws/'  as  added  by  diapter 
fourteen  of  the  laws  of  nineteen  hundred  and  sixteen,  are  hereby 
amended  to  read  as  follows: 

§  321.  Completion  of  organization.  Upon  receipt  from  the 
superintendent  of  insurance  of  a  certified  copy  of  the  declaration 
of  intention  to  form  a  corporation,  the  persons  signing  such  dec- 
laration may  open  books  to  receive  applications  for  membership 
therein.  No  such  corporations  shall  issue  any  policies  of  insure 
ance  unless,  and  until,  the  persons  signing  such  declaration  shall 
have  previously  published  once  a  week,  for  at  least  two  successive 
weeks,  a  notice  of  their  intention  to  form  such  a  corporation  in  a 
public  newspaper  in  the  county  where  its  principal  oiBce  is  to 
be  located,  nor  until  at  least  one  thousand  persons  owning  not  less 
than  One  thousand  automobiles  have  agreed  to  become  members 
of  such  corporation,  and  have  applied  for,  and  agreed  to  take 
insurance  therein,  covering  one  or  more  of  the  kinds  of  insurance 
specified  in  section  three  hundred  and  twenty;  nor  until  such 
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persons  have  paid  into  the  corporation  at  least  five  dollars  eaoh^ 
amounting  in  the  aggregate  to  at  least  five  thousand  dollars,  as 
evidence  of  their  good  faith,  such  amounts  to  be  credited  against 
such  members'  first  year's  premiums;  nor  unless  the  annual 
premium  cost  of  the  insurance  thus  agreed  to  be  taken  shall  be  not 
less  than  forty  thousand  dollars  at  the  rates  charged  by  the  com- 
pany, nor  until  the  facts  specified  in  this  section  have  been  certi- 
fied under  oath  to  the  superintendent  of  insurance  by  at  least 
three  of  the  persons  signing  the  original  certificate  and  the  super- 
intendent of  insurance  has  issued  a  certificate  of  authority  to  such 
corporation,  authorizing  it  to  begin  writing  the  insurance  specified 
in  this  article;  nor  until  the  superintendent  of  insurance  shall  be 
satisfied  by  an  examination  of  the  corporation  or  otherwise  that 
the  applications  for  membership  are  bona  fide,  which  applications 
shall  state  that  the  applicants  agree  to  accept  and  take  the  policies 
of  insurance  referred  to  therein  within  a  period  of  three  months 
from  the  date  of  the  issuance  to  the  coi^oration  by  the  superintend- 
ent of  insurance  of  a  certificate  of  authority  to  transact  the  busi- 
ness of  insurance  specified  in  this  article.  If  at  any  time  it  shall 
appear  from  an  examination  of  such  corporation,  or  from  any 
statement  filed  by  it,  that  the  premium  cost  of  the  insurance  on 
existing  policies  falls  below  forty  thousand  dollars,  the  superin- 
tendent of  insurance  shall  issue  an  order  directing  the  corporation, 
within  a  period  of  ninety  days  thereafter,  to  secure  bona  fide 
applications  for  insurance  in  the  corporation,  the  premium  cost  of 
which  insurance,  together  with  the  premium  cost  of  existing 
policies,  shall  be  not  less  than  forty  thousand  dollars.  In  the 
event  that  such  applications  for  insurance  shall  not  be  obtained 
within  such  period,  the  superintendent  of  insurance  may,  in  his 
discretion,  take  the  proceedings  for  the  liquidation  of  such  corpora- 
tion under  section  sixty-three  of  this  chapter. 

The  members  of  the  corporation  shall  be  policyholders  therein, 
and  when  any  member  shall  cease  to  be  a  policyholder,  he  shall 
cease  at  the  same  time  to  be  a  member  of  the  corporation.  A 
corporation,  partnership,  association  or  joint  stock  company  may 
become  a  member  of  such  insurance  corporation,  and  may  author- 
ize any  person  to  represent  it  in  such  insurance  corporation,  and 
such  representative  shall  have  all  the  rights  of  any  individual 
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member;  but  neither  the  representatiTO  nor  the  said  corporation^ 
partneri^ip;  association  or  joint  stock  company  shall  be  subject 
to  any  greater  liability  than  as  if  an  individual  member. 

Such  corporation  may  borrow,  or  agree  to  repay,  any  reasonable 
sum  or  sums  of  money,  not  exceeding  £ve  thousand  dollars,  used 
to  defray  the  expenses  of  its  orgaiiization,  or  any  sum  or  sums  of 
money  deemed  necessary  to  be  provided  for  the  purposes  of  enab- 
ling it  to  comply  with  any  requirement  of  the  law.  Any  director, 
officer  or  member  of  such  corporation,  or  any  other  person,  firm  or 
corporation,  may  loan  or  advance  to  such  corporation  any  such 
sum  or  sums  of  money,  upon  an  agreement  that  the  same  with 
interest  at  a  rate  not  to  exceed  six  per  centum  per  annum  shall  be 
repaid  only  out  of  surplus  earnings  or  profits  of  such  corporation 
with  the  approval  of  the  superintendent  of  insurance  whenever,  in 
his  judgment,  the  financial  condition  of  the  corporation  warrants 
it,  except  that  such  approval  shall  not  be  withheld  if  after  such 
repayment  shall  be  made,  such  corporation  shall  have  and  be  in 
possession  of  a  surplus  equal  to  ten  per  centum  or  more  of  its  gross 
annual  premium  income.  Such  surplus,  however,  shall  be  ascer- 
tained for  the  purposes  of  such  repayment,  upon  the  basis  of  the 
unearned  premium  reserve  being  charged  at  a  sum  equal  to  one 
hundred  per  centum  of  the  unearned  portion  of  the  gross  premiums 
charged  to  policyholders  for  the  policies  in  force  from  their  dates 
of  issue.  Any  such  sum  or  sums  shall  not  form  a  part  of  the 
legal  liabilities  of  the  corporation,  but  until  repaid  all  statements 
filed  with  the  superintendent  of  insurance  shall  show  the  amount 
thereof. 

Such  corporation  may  classify  the  risks  insured  therein  at  the 
time  of  the  insurance  and  issue  policies  under  different  rates. 

§  324.  Assets;  liabilities;  reserves;  suspension;  cancellation  and 
reinstatement  of  oertifioate;  expenses.  Wlion  an  examination  is 
made  by  the  authority  of  the  superintendont  of  insurance  into 
the  affairs  of  any  such  corporation,  or  any  such  corporation  ren- 
ders a  statement  to  the  insurance  department,  the  superintendent 
shall  allow  as  assets  only  such  investments  as  are  authorized  by  the 
existing  laws  of  this  state  in  relation  to  stock  insurance  companies 
at  the  date  of  such  examination  or  of  rendering  such  statement, 
but  unpaid  premiums  on  policies  or  renewals  written  within  three 


44  iNStJBABTOE  LaWS   OF  1919 

months  shall  be  admitted  as  available  resouroes.  In  estimating 
its  liabilities  for  the  first  five  years  after  such  corporation  has 
commenced  the  business  of  writing  insurance,  there  shall  be 
charged  a  sum  equal  to  eighty  per  centum  of  the  unearned  portion 
of  the  gross  premiums  charged  to  its  policyholders  for  the  policies 
in  force  from  their  dates  of  issue.  After  such  five-year  period 
such  liability  shall  be  computed  at  the  full  one  himdred  per 
centum  of  the  unearned  portion  of  the  gross  premiums  so  charged. 
In  all  other  respects,  such  corporation  shall  be  required  to  main- 
tain the  same  reserves  for  the  protection  of  policyholders,  and 
others  who  may  have  a  right  of  action  directly  against  such 
corporation,  as  are  required  to  be  maintained  by  stock  insurance 
corporations  in  relation  to  the  same  class  of  insurance.  The 
superintendent  of  insurance  may  suspend  or  cancel  the  certificate 
issued  by  him,  authorizing  such  corporation  to  transact  such  insur- 
ance business,  at  any  time,  when  the  assets  of  such  corporation 
are  insuflScient  to  insure  and  secure  the  payment  of  its  policy  and 
other  obligations;  and  the  superintendent  of  insurance  may  rein- 
state, or  renew,  said  certificate  whenever,  by  assessment,  or  other- 
wise, said  assets  have  been  increased  to  a  sum  sufficient  to  insure 
and  secure  the  payment  of  the  policy  and  other  obligations  of 
such  corporation.  The  expenses  of  management  of  such  corpora- 
tion shall  not  exceed  in  any  one  calendar  year  thirty-five  per 
centum  of  its  premium  income  in  such  year,  but  the  expenses  of 
management  shall  not  be  held  to  include  taxes  and  expenses  in- 
curred in  the  investigation,  adjustment  and  settlement  of  claims. 
§  325.  Dividends.  The  board  of  directors  may  from  time  to 
time  fix  and  determine  the  amount  to  be  declared  and  paid  as  a 
dividend,  upon  policies  expiring  during  each  year  after  retaining 
sufficient  sums  to  pay  all  outstanding  policy  and  other  obligations. 
Such  dividends  shall  not  take  effect  or  be  distributed  until  ap- 
proved by  the  superintendent  of  insurance,  after  such  investiga- 
tion as  he  may  deem  necessary,  but  in  no  event  shall  such  divi- 
dends be  declared  or  paid  during  the  first  five  years  after  the  cor- 
poration has  been  authorized  to  transact  business,  unless  its  sur- 
plus is  ascertained  for  the  purposes  of  such  dividend  upon  the 
basis  of  the  unearned  premium  reserve  being  charged  at  a  sum 
equal  to  one  hundred  per  centum  of  the  unearned  portion  of  the 
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gross  premiums  charged  to  policyholders  for  the  policies  in  force 
from  their  dates  of  issue. 

§  2.  This  act  shall  take  effect  immediately. 


Chap.  391 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  powers 

of  casualty  insurance  corporations. 

Became  a  law  May  S,  1919,  with  the  approval  of  the  Governor.     PasBed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senaie 
and  Assembly,  do  enact  as  follows: 

Section  1.  Subdivision  nine  of  section  seventy  of  chapter 
thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
"An  act  in  relation  to  insurance  corporations,  constituting  chapter 
twenty-eight  of  the  consolidated  laws,"  as  last  amended  by  chapter 
two  hundred  and  four  of  the  laws  of  nineteen  hundred  and  four- 
teen, is  hereby  amended  to  read  as  follows: 

9.  Against  loss  or  damage  to  automobiles  and  airplanes,  sea- 
planes, dirigibles  or  other  aircraft  (except  loss  or  damage  by  fire, 
or  while  being  transported  in  any  conveyance  by  land  or  water), 
including  loss  by  legal  liability  for  damage  to  property  resulting 
from  the  maintenance  and  use  of  automobiles  and  airplanes,  sea- 
planes, dirigibles  or  other  aircraft. 

§  2.  This  act  shall  take  effect  immediately. 


Chap.  392 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  powers 

of  marine  insurance  corporations 

Became  a  law  May  6,  1919,  with  the  approval  of  the  Governor.     PasseOj 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senaie 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  fifty  of  chapter  thirty- 
three  of  the  laws  of  nineteen  hundred  and  nine,  entitled  ^^An  act 
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in  relation  to  insurance  corporations,  constituting  chapter  twenty- 
eight  of  the  consolidated  laws/'  as  last  amended  by  chapter  two 
hundred  and  ninety-four  of  the  laws  of  nineteen  hundred  and 
seventeen,  is  hereby  amended  to  read  as  follows : 

§  160.  Incorporation.  Thirteen  or  more  persons  may  become 
a  corporation  for  the  purpose  of  making  insurances  upon  vessels, 
freights,  goods,  wares,  merchandise,  specie,  bullion,  jewels,  profits, 
commissions,  bank-notes,  bills  of  exchange,  and  other  evidences  of 
debt,  bottomry  and  respondentia  interests,  and  every  insurance 
appertaining  to  or  connected  with  marine  risks  and  risks  of  trans- 
portation and  navigation,  including  the  risks  of  lake,  river,  canal 
and  inland  transportation  and  navigation,  insurance  upon  auto- 
mobiles and  airplanes,  seaplanes,  dirigibles  or  other  aircraft, 
whether  stationary  or  being  operated  under  their  own  power, 
which  shall  include  all  or  any  of  the  hazards  of  fire,  explosion, 
transportation,  collision,  loss  by  legal  liability  for  damage  to 
property  resulting  from  the  maintenance  and  use  of  automo- 
biles and  airplanes,  seaplanes,  dirigibles  or  other  aircraft,  and 
loss  by  burglary  or  theft  or  both,  but  shall  not  include  insurances 
against  loss  by  reason  of  bodily  injury  to  the  person,  and  of  rein- 
suring any  risks  taken  by  it,  by  making,  acknowledging  and  filing 
in  the  oflice  of  the  superintendent  of  insurance  a  declaration 
signed  by  all  of  them,  stating  their  intention  to  form  a  corpora- 
tion for  one  or  more  or  all  of  such  purposes,  with  a  copy  of  the 
charter  proposed  to  be  adopted  by  it,  which  charter  shall  set  forth 
the  name  of  the  corporation,  the  place  where  its  principal  office 
shall  be  located,  the  mode  in  which  its  corporate  powers  are  to  be 
exercised,  and  of  electing  directors,  each  of  whom,  if  a  stock  cor- 
poration, shall  be  the  owner  in  his  own  right  of  five  hundred  dol- 
lars par  value  of  its  stock  and  a  majority  of  whom  shall  be 
citizens  of  this  state,  the  mode  of  filling  vacancies  in  the  office  of 
director,  the  period  for  the  commencement  and  termination  of 
its  fiscal  year,  the  amount  of  its  capital  or  capital  stock  and  the 
number  of  shares  into  which  it  shall  be  divided,  if  a  stock  corpora- 
tion. Thereupon  such  persons  and  all  others  who  shall  become 
stockholders  or  members  thereof,  shall  be  a  corporation  by  the 
name  expressed  in  the  charter. 

"No  such  corporation  shall  commence  the  transaction  of  the 
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business  of  insurance  until  after  publication  of  a  notice  of  its 
intention  to  do  so,  once  a  week  for  at  least  six  weeiks,  in  a  public 
newspaper  in  the  county  in  which  it  is  proposed  to  be  located, 
nor  if  a  stock  corporation,  until  its  capital  stock  shall  all  have 
been  paid  in  in  cash.  Every  such  corporation  shall  continue  in 
existence  for  thirty  years,  or  for  such  less  time  as  may  be  speci- 
fied in  its  charter.  I^o  such  corporation  shall  directly  or  indi- 
rectly deal  or  trade  in  buying  or  selling  goods,  wares  or  mer^ 
chandise,  or  other  commodities,  except  such  as  may  have  been 
insured  by  it,  and  such  as  may  be  sold  under  judicial  process  or 
otherwise  in  which  or  in  the  profits  of  the  sale  of  which  it  may  be 
interested  by  reason  of  having  previously  become  insurers  of  the 
same  or  of  some  share  or  portion  thereof. 

A  stock  marine  insurance  corporation  incorporated  under  this 
section,  having  a  capital  paid  in  in  cash  of  at  leaat  four  hundred 
thousand  dollars,  may,  by  taking  the  proceedings  required  in 
section  fifty-two  of  this  chapter,  amend  its  charter  so  as  to  include 
therein,  in  addition  to  its  marine  powers,  any  or  all  of  the  powers 
which  may  be  exercised  by  a  fire  insurance  corporation  organized 
under  section  one  hundred  and  ten  of  this  chapter. 

§  2.  This  act  shall  take  effect  immediately. 


Chap.  303 


AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  powers 

of  fire  insurance  corporations. 

Became  a  law  May  5,  1919,  with  the  approval  of  the  Governor.     Passed, 

three-flfthfl  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  ten  of  chapter  thirty-three 
of  the  laws  of  nineteen  hundred  and  nine,  entitled  ''An  act  in  rela- 
tion to  insurance  corporations,  constituting  chapter  twenty-eight 
of  the  consolidated  laws,"  as  last  amended  by  chapter  two  hundred 
and  twenty-five  of  the  laws  of  nineteen  hundred  and  seventeen,  is 
hereby  amended  to  read  as  follows : 
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§  110.  Inoorporation.  Thirteen  or  more  persons  may  become 
a  corporation  for  the  purpose  of  making  insurances  on  dwelling 
houses,  stores  and  all  kinds  of  buildings  and  household  furniture, 
and  other  property  against  loss  or  damage,  including  loss  of  use  or 
occupancy,  by  fire,  lightning,  windstorm,  tornado,  cyclone,  earth- 
quake, hail,  frost  or  snow,  bombardment,  invasion,  insurrection, 
riot,  civil  war  or  commotion,  military  or  usurped  power,  and  by 
explosion  whether  fire  ensues  or  not,  except  explosion  on  risks 
specified  in  subdivision  seven  of  section  seventy  of  this  chapter, 
and  also  against  loss  or  damage  by  water  to  any  goods  or  premises 
arising  from  the  breakage  or  leakage  of  sprinklers,  pumps  or  other 
apparatus  erected  for  extinguishing  fires,  and  of  water  pipes,  and 
against  accidental  injury  to  such  sprinklers,  pumps  or  other  appa- 
ratus, and  upon  vessels,  boats,  cargoes,  goods,  merchandise,  freights 
and  other  property  against  loss  or  damage  by  all  or  any  of  the 
risks  of  lake,  river,  canal  and  inland  navigation  and  transporta- 
tion, as  well  as  by  any  or  all  of  the  risks  specified  in  section  one 
hundred  and  fifty  of  this  chapter,  including  insurances  upon  auto- 
mobiles and  airplanes,  seaplanes,  dirigibles  or  other  aircraft, 
whether  stationary  or  being  operated  under  their  own  power, 
which  shall  include  all  or  any  of  the  hazards  of  fire,  explosion, 
transportation,  collision,  loss  by  l^al  liability  for  damage  to  prop- 
erty resulting  from  the  maintenance  and  use  of  automobiles  and 
airplanes,  seaplanes,  dirigibles  or  other  aircraft,  and  loss  by 
burglary  or  theft  or  both,  but  shall  not  include  insurance  against 
loss  by  reason  of  bodily  injury  to  the  person,  and  to  effect  rein- 
surances of  any  risks  taken  by  it,  by  filing  in  the  ofiice  of  the 
superintendent  of  insurance  a  declaration  signed  by  all  of  them, 
of  their  intention  to  form  a  corporation  for  the  purpose  of  trans- 
acting the  business  of  making  any  or  all  of  such  insurances,  which 
shall  comprise  a  copy  of  the  charter  proposed  to  be  adopted  l)y 
them,  setting  forth  the  name  of  the  corporation,  the  place  of  locji- 
tion  of  its  office,  the  mode  in  which  its  corporate  powers  are  to 
be  exercised  and  its  directors  elected,  a  mnjority  of  whom  shall  be 
citizens  of  this  state,  and  if  a  stock  corporation,  the  owner  in  his 
own  right  of  at  least  five  hundred  dollars  of  the  stock  of  the  cor- 
poration at  its  par  value,  the  mode  of  filling  vacancies  in  the  office 
or  director,  the  period  for  the  comanencement  and  termination  of 
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its  fiscal  year  and  the  amotint  of  capital  to  be  employed  in  the 
transaction  of  its  business ;  provided  that  a  corporation  including 
in  its  charter  a  provision  to  assume  any  of  the  risks  of  ocean 
marine  insurance  as  specified  in  section  one  hundred  and  fifty  of 
this  chapter  must  have  a  capital,  paid  in  in  cash,  of  at  least  four 
hundred  thousand  dollars. 

"So  such  declaration  shall  be  filed,  unless  the  persons  signing  the 
same  shall  have  previously  published  for  at  least  two  weeks  suc- 
cessively a  notice  of  their  intention  to  form  such  a  corporation  in 
a  public  newspaper  in  the  county  where  its  office  is  to  be  located. 

Every  such  corporation  shall  be  known  as  a  fire  insurance  cor- 
poration. No  such  corporation  shall  directly  or  indirectly  deal  or 
trade  in  buying  or  selling  any  goods,  wares,  merchandise  or  other 
commodities  whatever,  except  such  articles  as  may  be  insured  by 
it  and  are  claimed  to  be  damaged  by  any  cause  so  insured  against. 

Any  such  corporation  which,  by  its  charter,  is  authorized  to 
make  insurances  against  loss  or  damage  by  explosion,  as  defined  in 
this  section  may  make  insurances  against  loss  or  damage  to  prop- 
erty caused  by  bombardment,  invasion,  insurrection,  riot,  civil 
war  or  commotion,  or  military  or  usurped  power. 

§  This  act  shall  take  effect  immediately. 


Chap.  304 


AN  ACT  to  amend  the  insurance  law,   in  relation  to  adver- 
tisements. 

Became  a  law  May  5,  1919,  with  the  approval  of  the  €k)vernor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enuct  as  follows: 

Section  1.  Section  forty-eight  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in  relation 
to  insurance  corporations,  constituting  chapter  twenty-eight  of 
the  consolidated  laws,"  as  amended  by  chapter  two  hundred  and 
five  of  the  laws  of  nineteen  hundred  and  thirteen,  is  hereby 
amended  to  read  as  follows : 
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§  48.  Contents  of  advertisements.  Every  advertisement  or  pub- 
lic announcement,  and  every  sign,  circular  or  card  issued  by 
any  insurance  corporation  or  association  incorporated  by  or  exist- 
ing under  the  laws  of  this  state  or  of  any  other  state  of  the 
United  States  and  doing  business  in  this  state,  purporting  to 
make  known  its  financial  standing,  shall  exhibit  the  amount  of 
the  capital  actually  paid  in  in  cash,  the  aissets  owned,  the  liabilities, 
including  therein  the  premium  and  loss  reserves  required  by  law, 
and  the  amount  of  net  surplus  of  assets  over  all  its  liabilities 
actually  available  for  the  payment  of  its  losses  and  claims,  and 
held  for  the  protection  of  its  policyholders,  and  shall  oorrespond 
with  the  verified  statement  made  by  it  to  the  insurance  depart- 
ment next  preceding  the  making  or  issuing  of  the  same.  Every 
advertisement  or  public  announcement,  and  every  sign,  circular 
or  card  issued  by  any  insurance  corporation  or  association  incor- 
porated  by  or  existing  under  the  government  or  laws  of  a  country 
outside  of  the  United  States  and  doing  business  in  this  state,  pur- 
porting to  make  known  its  financial  standing,  shall  exhibit  as 
capital  and  as  assets  only  the  capital  and  assets  held  by  its  United 
States  branch,  the  liabilities,  including  therein  the  premium  and 
loss  reserves  required  by  law,  and  the  amount  of  net  surplus  of 
assets  over  all  its  liabilities  actually  available  for  the  payment  of 
its  losses  and  claims  and  held  for  the  protection  of  its  policy- 
holders in  the  United  States,  and  shall  correspond  with  the  veri- 
fied statement  made  by  it  to  the  insurance  department  next  pre- 
ceding the  making  or  issuing  of  the  same.  For  every  violation  of 
this  and  the  preceding  section  by  any  such  corporation,  it  shall 
forfeit  for  the  first  offense  to  the  people  of  the  state  the  sum  of  five 
hundred  dollars,  and  for  every  subsequent  offense  the  sum  of  one 
thousand  dollars,  which  sums,  when  recovered,  shall  be  paid  into 
the  treasury  of  the  state.  This  section  shall  not  apply  to  any 
life  insurance  corporation. 

§  2.  This  act  shall  take  effect  immediately. 
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Chap.  395 

AN  ACT  to  amend  the  insurance  law,  in  relation  to  the  method 
of  computing  the  reserves  of  casualty  or  surety  insurance 
corporations. 

^Became  a  law  May  5,  1919,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Subdivision  two  of  section  eighty-six  of  chapter 
thirty-three  of  the  laws  of  nineteen  hundred  and  nine,  entitled 
"An  act  in  relation  to  insurance  corporations,  constituting  chapter 
twenty-eight  of  the  consolidated  laws,"  as  amended  by  chapter  one 
hundred  and  eighty-three  of  the  laws  of  nineteen  hundred  and 
eleven  and  chapter  two  hundred  and  ninety-eight  of  the  laws  of 
nineteen  hundred  and  seventeen,  is  hereby  amended  to  read  as 
follows : 

2.  In  estimating  the  condition  of  any  casualty  or  surety  insur- 
ance corporation,  under  the  provisions  of  this  chapter,  the  super- 
intendent shall  allow  as  assets  only  such  investments  as  are  author- 
ized by  the  existing  laws  of  this  state,  at  the  date  of  its  investiga- 
tion, but  unpaid  premiums  on  policies  or  renewals  written  within 
three  months  shall  be  admitted  as  available  resources. 

He  shall  charge  as  liabilities,  in  addition  to  the  capital  stock 
and  all  other  outstanding  indebtedness  of  the  corporation: 

A.  The  premium  reserve  on  policies  in  force,  equal  to  fifty 
per  centum  of  the  gross  premiums  charged  for  covering  the  risks, 
provided  that  the  superintendent  may,  in  his  discretion,  charge 
a  premium  reserve  equal  to  the  unearned  portions  of  the  gross 
premiums  charged,  computed  on  each  respective  risk  from  the 
date  of  the  issuance  of  the  policy. 

B.  The  reserve  for  outstanding  losses,  other  than  compensation 
and  liability,  at  least  equal  to  the  aggregate  estimated  amounts 
due  or  to  become  due  on  account  of  all  losses  and  claims  of  which 
the  corporation  has  received  notice,  provided  that  such  loss  reserve 
shall  also  include  the  estimated  liability  on  any  notices  received 
by  the  corporation  of  the  occurrence  of  any  event  which  may 
result  in  a  loss,  and  the  estimated  liability  for  all  losses  which 
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have  occurred  but  on  which  no  notice  has  been  received.  For  the 
purpose  of  such  reserves,  the  corporation  shall  keep  a  complete 
and  itemized  record  showing  all  losses  and  claims  on  which  it  has 
received  notice,  including  all  notices  received  by  it  of  the  occur- 
rence of  any  event  which  may  result  in  a  loss. 

Whenever,  in  the  judgment  of  the  superintendent,  the  loss 
reserves,  calculated  in  accordance  with  the  foregoing  provisions, 
are  inadequate,  he  may,  in  his  discretion,  require  such  corporation 
to  maintain  additional  reserves. 

C.  The  reserve  for  outstanding  losses  under  insurance  against 
loss  or  damage  from  accident  to  or  injuries  suffered  by  an 
employee  or  other  person  and  for  which  the  insured  is  liable 
computed  as  follows : 

(1)  For  all  liability  suits  being  defended  under  policies  writ- 
ten more  than 

(a)  Ten  years  prior  to  the  date  as  of  which  the  statement  is 
made,  one  thousand  five  hundred  dollars  for  each  suit. 

(b)  Five  and  less  than  ten  years  prior  to  the  date  as  of  which 
the  statement  is  made,  one  thousand  dollars  for  each  suit 

(c)  Three  and  less  than  five  years  prior  to  the  date  as  of  which 
the  statement  is  made,  eight  hundred  and  fifty  dollars  for  each 
suit 

(2)  For  all  liability  policies  written  during  the  three  years 
immediately  preceding  the  date  as  of  which  the  statement  is  made, 
such  reserve  shall  be  sixty  per  centum  of  the  earned  liability  pre- 
miums of  each  of  such  three  years  less  all  loss  and  loss  expense 
payments  made  under  liability  policies  written  in  the  correspond- 
ing years ;  but  in  any  event,  such,  reserve  shall,  for  the  first  of  such, 
three  years,  be  not  less  than  seven  himdred  and  fifty  dollars  for 
each  outstanding  liability  suit  on  said  year's  policies. 

(3)  For  all  compensation  claims  under  policies  written  more 
than  three  years  prior  to  the  date  as  of  which  the  statement  is 
made,  the  present  values  at  four  per  centum  interest  of  the  deter- 
mined and  the  estimated  future  payments. 

(4)  For  all  compensation  claims  under  policies  written  in  the 
three  years  immediately  preceding  the  date  as  of  which  the  state- 
ment is  made,  such  reserve  shall  be  sixty-five  per  centum  of  the 
earned  compensation  premiums  of  eadi  of  such  three  years,  less  all 
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loss  and  loss  expense  payments  made  in  connection  with  such 
claims  under  policies  written  in  the  corresponding  years;  but  in 
any  event  in  the  case  of  the  first  year  of  any  such  three-year  period 
such  reserve  shall  be  not  less  than  the  present  value  at  four 
per  centum  interest  of  the  determined  and  the  estimated  unpaid 
compensation  claims  under  policies  written  during  such  year; 
provided,  however,  that  in  computing  the  reserve  for  the  state- 
ment for  December  thirty-first,  nineteen  hundred  and  seventeen, 
and  December  thirty-first,  nineteen  hundred  and  eighteen,  the 
ratios  sixty  per  centum  and  sixty-two  and  one-half  per  centum 
respectively  shall  be  used  instead  of  sixty-five  per  centum  as  here- 
inbefore provided. 

The  term  '^  earned  premiums  '^  as  used  herein  shall  include 
gross  premiums  charged  on  all  policies  vmtten,  including  aU 
determined  excess  and  additional  premiums,  less  return  pre- 
miums, other  than  premiums  returned  to  policyholders  as  divi- 
dends,  and  less  reinsurance  premiums  and  premiums  on  policies 
canceled,  and  less  unearned  premiums  on  policies  in  forca  But 
any  participating  company  which  has  charged  in  its  premiums 
a  loading  solely  for  dividends  shall  not  be  required  to  include 
such  loading  in  its  earned  premiums,  provided  a  statement  of 
the  amount  of  such  loading  has  been  filed  with  and  approved 
by  the  superintendent  of  \insuranca 

The  term  '^  compensation  "  fis  used  in  this  act  shall  relate  to 
all  insurances  effected  by  virtue  of  statutes  providing  compen- 
sation to  employees  for  personal  injuries  irrespective  of  fault 
of  the  employer.  The  term  "  liability  "  shall  relate  to  all  insur- 
ance, except  compensation  insurance,  against  loss  or  damage 
from  accident  to  or  injuries  suffered  by  an  employee  or  other 
by  the  superintendent  of  insurance. 

The  terms  "loss  payments"  and  "loss  expense  payments" 
as  used  herein  shall  include  all  payments  to  claimants,  including 
payments  for  medical  and  surgical  attendance,  legal  expenses, 
salaries  and  expenses  of  investigators,  adjusters  and  field  men, 
rents,  stationery,  telegraph  and  telephone  charges,  postage,  sal- 
aries and  expenses  of  office  employees,  home  offiioe  expenses,  and 
all  other  payments  made  on  account  of  claims,  whether  such 
payments  shall  be  allocated  to  specific  claims  or  unallocated. 
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All  imallocated  liability  loss  expense  payments  made  in  a  given 
calendar  year  subsequent  to  the  first  four  years  in  which  an 
insurer  has  been  issuing  liability  policies  shall  be  distributed 
as  follows:  Thirty-five  per  centum  shall  be  charged  to  the 
policies  written  in  that  year,  forty  per  centum  to  the  policies 
written  in  the  preceding  year,  ten  per  centum  to  the  policies 
written  in  the  second  year  preceding,  ten  per  centum  to  the 
policies  written  in  the  third  year  preceding  and  five  per  centum 
to  the  policies  written  in  the  fourth  year  preceding,  and  sudi 
payments  made  in  each  of  the  first  four  calendar  years  in  which 
an  insurer  issues  liability  policies  shall  be  distributed  as  follows: 
In  the  first  calendar  year  one  hundred  per  centum  shall  bo 
charged  to  the  policies  written  in  that  year,  in  the  second  cal- 
endar year  fifty  per  centum  shall  be  charged  to  the  policies 
written  in  that  year  and  fifty  per  centum  to  the  policies  written 
in  the  preceding  year,  in  the  third  calendar  year  forty  per  cen- 
tum shall  be  charged  to  the  policies  written  in  that  year,  forty 
per  centum  to  the  policies  written  in  the  preceding  year,  and 
twenty  per  centum  to  the  policies  written  in  the  second  year 
preceding,  and  in  the  fourth  calendar  year  thirty-five  per  cen- 
tum shall  be  charged  to  the  policies  written  in  that  year,  forty 
per  centum  to  the  policies  written  in  the  preceding  year,  fifteen 
per  centum  to  the  policies  written  in  the  second  year  preceding, 
and  ten  per  centum  to  the  policies  written  in  the  third  year 
preceding,  and  a  schedule  showing  such  distribution  shall  be 
included  in  the  annual  statement. 

All  unallocated  compensation  loss  expense  payments  made  in 
a  given  calendar  year  subsequent  to  the  first  three  years  in  which 
an  insurer  has  been  issuing  compensation  policies  shall  be  dis- 
tributed as  follows:  Forty  per  centum  shall  be  charged  to  the 
policies  written  in  that  year,  forty-five  per  centum  to  the  policies 
written  in  the  preceding  year,  ten  per  centum  to  the  policies 
written  in  the  second  year  preceding  and  five  per  centum  to  the 
policies  written  in  the  third  year  preceding,  and  such  payments 
made  in  each  of  the  first  three  calendar  years  in  which  an 
insurer  issues  compensation  policies  shall  be  distributed  as  fol- 
lows: In  the  first  calendar  year  one  hundred  per  centum  shall 
be  charged  to  the  policies  written  in  that  year,  in  the  second 
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oalendar  year  fifty  per  centum  dhall  be  charged  to  the  policies 
written  in  that  year  and  fifty  per  centum  to  the  policies  written 
in  the  preceding  year,  in  the  third  calendar  year  forty-five  per 
centum  shall  be  charged  to  the  policies  written  in  that  yeftr, 
forty-five  per  centum  to  the  policies  written  in  the  preceding 
year  and  ten  per  centum  to  the  policies  written  in  the  second 
year  preceding,  and  a  schedule  showing  such  distribution  shall 
be  included  in  the  annual  statement. 

Whenever,  in  the  judgment  of  the  superintendent  of  insui*- 
ance,  the  liability  or  compensation  loss  reserves  of  any  insurer 
under  his  supervision,  calculated  in  accordance  with  the  fore- 
going provisions,  are  inadequate,  he  may,  in  his  discretion,  re- 
quire such  insurer  to  maintain  additional  reserves  based  upon 
estimated  individual  claims  or  otherwise. 

Each  insurer  that  writes  liability  or  compensation  policies 
shall  include  in  the  annual  statement  required  by  law  a  schedule 
of  its  experience  thereunder  in  such  form  as  the  superintendent 
of  insurance  may  prescribe. 

§  2.  This  act  shall  take  effect  immediately. 


Chap.  396 

AX  ACT  to  amend  the  insurance  law,  in  relation  to  investments. 

Became  a  law  May  5,  1019^  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
aaid  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  of  chapter  thirty-three  of  the 
laws  of  nineteen  hundred  and  nine,  entitled  "An  act  in  relation  to 
insurance  corporations,  contituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  amended  by  chapter  seven  hundred  and 
sixty-seven  of  the  laws  of  nineteen  hundred  and  eleven,  chapter 
five  hundred  and  ninety-six  of  the  laws  of  nineteen  hundred  and 
thirteen,  and  chapter  one  hundred  and  twenty-one  of  the  laws 
of  nineteen  hundred  and  sixteen,  is  hereby  amended  to  read  as 
follows : 
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§  100.  Investments.  Jfo  domestic  life  insurance  corporation, 
whether  incorporated  by  special  act  or  under  a  general  law,  shall 
invest  in  or  loan  upon  any  shares  of  stock  of  any  corporation, 
other  than  a  municipal  corporation,  nor,  excepting  government, 
state  or  municipal  securities,  shall  it  invest  in,  or  loan  upon,  any 
bonds  or  obligations  which  shall  not  be  secured  by  adequate  col- 
lateral security  or  where  more  than  one-third  of  the  total  value 
of  the  collateral  security  therefor  shall  consist  of  shares  of  stock. 
Every  such  corporation  which  on  the  first  day  of  June,  nineteen 
hundred  and  six,  owned  any  shares  of  stock  other  than  public 
stocks  of  municipal  corporations,  whenever  the  same  were 
acquired,  or  any  bonds  or  obligations  of  the  kinds  above 
described  where  said  bonds  or  obligations  were  acquired  after  the 
first  day  of  March,  nineteen  hundred  and  six,  shall  dispose  of 
said  shares  of  stock  and  of  said  bonds  and  obligations  within 
fifteen  years  from  the  thirty-first  day  of  December,  nineteen 
hundred  and  six,  and  in  each  year  prior  to  the  expiration  of  said 
fifteen  years  shall  make  such  reduction  of  its  holdings  of  said 
securities  as  may  be  approved  by  the  superintendent  of  insur- 
ance. No  investment  or  loan  shall  be  made  by  any  such  life 
insurance  corporation  xinless  the  same  shall  first  have  been  author- 
ized by  the  board  of  directors  or  by  a  committee  thereof  charged 
with  the  duty  of  supervising  such  investment  or  loan.  No  such 
corporation  shall  subscribe  to  or  participate  in  any  underwriting 
of  the  purchase  or  sale  of  securities  or  property,  or  enter  into 
any  transaction  for  such  purchase  or  sale  on  account  of  said  cor- 
poration jointly  with  any  other  person,  firm  or  corporation ;  nor 
shall  any  such  corporation  enter  into  any  agreement  to  withhold 
from  sale  any  of  its  property,  but  the  disposition  of  its  prop- 
erty shall  be  at  all  times  within  the  control  of  its  board  of  direc- 
tors. Any  such  corporation,  in  addition  to  other  investments 
allowed  by  law,  may  invest  any  of  its  funds  in  any  duly  author- 
ized bonds  or  evidences  of  debt  of  any  government  in  which  such 
corporation  is  transacting  business,  or  of  any  state,  or  of  any 
city,  county,  town,  village,  school  district,  municipality  or  other 
civil  division  of  any  state  and  may  loan  upon  the  security  of 
improved  unincumbered  real  property  in  any  state  worth  fifty 
per   centum   more  than   the   amount   loaned   thereon,   but   real 
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property  shall  not  be  deemed  to  be  encumbered  within  the  mean- 
ing of  this  section,  by  reason  of  the  existence  of  instruments 
reserving  mineral,  oil  or  timber  rights,  rights  of  way,  sewer 
rights,  rights  in  walls,  nor  by  reason  of  building  restrictions,  or 
other  restrictive  covenants,  nor  when  such  real  property  is  sub- 
ject to  lease  luider  which  rents  or  profits  are  reserved  to  the 
owner,  provided  that  the  security  for  such  loan  is  a  first  lien  upon 
such  real  property  and  that  there  is  no  condition  or  right  of 
re-entry  or  forfeiture,  under  which  such  lien  can  be  cut  off, 
subordinated  or  otherwise  disturbed.  Provided,  however,  that 
nothing  in  this  section  contained  shall  be  construed  as  prohibiting 
a  life  insurance  company  from  entering  into  an  agreement  for  the 
purpose  of  protecting  the  interests  of  the  company  in  securities 
lawfully  held  by  it,  or  for  the  purpose  of  reorganization  of  a  cor- 
poration which  issued  securities  so  held,  and  from  depositing  such 
securities  with  a  committee  or  depositaries  appointed  under  such 
agreement;  but  such  agreanent  and  deposit  of  securities  there- 
under must  first  be  approved  in  writing  by  the  superintendent 
of  insurance  with  a  statement  of  his  reason  for  such  approval. 
Nor  shall  this  section  be  construed  as  preventing  such  company 
from  accepting  corporate  stock  or  bonds  or  other  securities,  which 
may  be  distributed  pursuant  to  any  such  agreement  approved  as 
aforesaid  or  to  any  plan  of  reorganization  approved  in  writing  by 
the  superintendent  of  insurance  with  a  statement  of  his  reason 
for  such  approval.  But  if  any  securities  so  received  shall  con- 
sist in  whole  or  in  part  of  stock  in  any  corporation  or  of  bonds 
or  obligations  which  shall  not  be  secured  by  adequate  collateral 
security  or  where  more  than  one-third  of  the  total  value  of  the 
collateral  security  therefor  shall  consist  of  shares  of  stock,  then 
any  stock  and  any  such  bond  or  obligation  so  received  shall  be 
disposed  of  within  five  years  from  the  time  of  their  acquisition 
or  before  the  expiration  of  such  further  period  or  periode  of  time 
as  may  be  fixed  in  writing  for  that  purpose  by  the  superintendent 
of  insurance. 
§  2.  This  act  shall  take  effect  immediately. 
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Ghap.  397 

AN  ACT  to  aniend  the  insurance  law,  in  relation  to  deposits  by 

insurance  corporations  of  other  states. 

Became  a  law  May  5,  1919,  with  the  approval  of  the  Governor.     Paaaed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senaie 
and  Assembly^  do  enact  as  follows: 

Section  1.  Section  twenty-six  of  chapter  thirty-three  of  the  laws 
of  nineteen  hundred  and  nine,  entitled  "An  act  in  relation  to 
insurance  corporations,  constituting  chapter  twenty-eight  of  the 
consolidated  laws,"  as  amended  by  chapter  six  hundred  and  thirty- 
four  of  the  laws  of  nineteen  hundred  and  ten,  is  hereby  amended 
to  read  as  follows: 

§  26.  Deposits  by  insurance  corporations  of  other  states.  Every 
insurance  corporation  incorporated  under  the  laws  of  any  other 
state  of  the  United  States,  and  doing  business  in  this  state,  shall 
keep  on  deposit  with  the  superintendent  of  insurance  of  this 
state,  or  with  the  auditor,  comptroller  or  general  fiscal  officer  of 
the  state  by  whose  laws  it  is  incorporated,  the  same  amount  arid 
character  of  securities  which  a  like  domestic  insurance  corporation 
is  required  to  deposit  with  the  superintendent  of  insurance  of  this 
state,  except  that  no  insurance  corporation  of  another  state  of  the 
United  States  not  now  authorized  to  transact  fidelity  or  surety 
business  in  this  state,  shall  hereafter  be  authorized  to  transact 
such  business  in  this  state  unless  it  shall  have  on  deposit  with 
the  proper  state  officers  of  a  state  or  states  of  the  United  States 
at  least  two  hundred  and  fifty  thousand  dollars.  A  corporation 
of  another  state,  depositing  with  its  home  state  authorities  bonds 
and  mortgages  on  improved  unencumbered  real  property  located  in 
the  home  state  or  in  this  state  worth  fifty  per  centum  more  than 
the  amount  loaned  thereon,  shall  be  allowed  credit  for  such 
deposits  covered  by  any  certificate  of  deposit  furnished  the  super- 
intendent of  insurance  as  hereinafter  required.  The  superin- 
tendent of  insurance  shall  be  furnished  with  the  certificate  of  such 
auditor,  comptroller  or  general  fiscal  officer,  under  his  hand  and 
official  seal,  that  he,  as  such. auditor,  comptroller  or  general  fiscal 
officer  of  such  state^  holds  in  trust  and  on  deposit,  for  the  benefit  of 
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all  the  policyholders  of  the  corporation,  such  stocks  and  securities. 
Such  certificate  shall  embrace  the  items  of  the  securities  so  held, 
and  shall  state  that  the  officer  making  it  is  satisfied  that  the  securi- 
ties are  worth  the  amount  required  by  law. 
§  2.  This  act  shall  take  effect  immediately. 


Chap.  625 


AN  ACT  to  amend  the  tax  law,  in  relation  to  the  franchise  tax  on 

insurance  corporations. 

Became  a  law  May  14,  1919,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  one  hundred  and  eighty-seven  of  chapter 
sixty-two  of  the  laws  of  nineteen  hundred  and  nine,  entitled  "An 
act  in  relation  to  tajcation,  constituting  chapter  sixty  of  the  con- 
solidated laws,"  as  amended  by  cliapter  seven  hundred  and  ninety- 
six  of  the  laws  of  nineteen  hundred  and  seventeen,  is  hereby 
amended  to  read  as  follows : 

§  187.  Franchise  tax  on  insurance  corporations.  An  annual 
state  tax  for  the  privilege  of  exercising  corporate  franchises  or 
for  carrying  on  business  in  their  corporate  or  organized  capacity 
within  this  state  equal  to  one  per  centum  on  the  excess  of  the  gross 
amount  of  premiums  charged,  over  the  deductions  hereinafter  pro- 
vided, during  the  preceding  calendar  year  for  business  done  at 
any  time  in  this  state,  shall  be  paid  annually  into  the  treasury 
of  the  state  on  or  before  the  first  day  of  June.  The  gross  amount 
of  premiums  subject  to  deduction  shall  include  all  premiums 
charged  during  such  preceding  calendar  year  on  all  policies,  cer- 
tificates, renewals,  policies  subsequently  cancelled,  insurance  and 
reinsurance  executed,  issued  or  delivered  during  such  preceding 
and  all  prior  calendar  ye'ars.  The  excess  of  the  gross  amount  of 
premiums  taxable  shall  be  found  by  deducting  from  the  total 
amount  of  premiums  charged,  including  reinsurance  premiums 
charged,  for  business  done  in  this  state  under  all  such  policies, 
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certificates,  renewal  9,  policies  subsequently  cancelled,  insurance 
and  reinsurance  executed,  issued  or  delivered  during  such  pre- 
ceding and  all  prior  calendar  years,  the  amount  of  premiums  paid 
for  reinsurance  in  corporations  taxed  under  this  section,  unearned 
premiums  returned  on  cancellation  of  policies,  premiums  on 
policies  not  taken  and  all  the  so-called  dividends  made  to  policy 
holders,  but  not  including  deferred  dividends  paid  in  cash  to 
policy  holders,  on  maturing  policies;  provided,  however,  that  in 
the  case  of  life  insurance  companies  the  word  "  charged " 
wherever  it  appears  shall  be  understood  to  mean  the  amount  of 
premiums  received.  Such  tax  shall  be  paid  by  the  corporation 
which  charges  the  premium  provided  it  is  one  of  the  corporations 
hereinafter  described : 

1.  Every  domestic  insurance  corporation,  incorporated,  organ- 
ized or  formed  under,  by  or  pursuant  to  a  general  or  special  law ; 

2.  Every  insurance  corporation,  incorporated,  organized  or 
formed  under,  by  or  pursuant  to  the  laws  of  any  other  state  of 
the  United  States,  and  doing  business  in  this  state,  except  a  cor^ 
poration  doing  a  fire  insurance  business  or  a  m,arine  insurance 
business ; 

3.  Every  insurance  corporation,  incorporated,  organized  or 
formed  under,  by  or  pursuant  to  the  laws  of  any  state  without  the 
United  States,  or  of  any  foreign  country,  except  such  a  corpora- 
tion doing  a  life,  health  or  casualty  insurance  business,  and  doing 
business  in  this  state;  but  the  tax  on  gross  premiums  of  a  cor- 
poration so  incorporated,  organized  or  formed  and  doing  a  fire 
or  marine  insurance  business  within  the  state  shall  be  equal  to 
five-tenths  of  one  per  centum.  This  section  does  not  apply  to  a 
fraternal  benefit  society,  order  or  association,  a  corporation  for 
the  insurance  of  domestic  animals,  a  town  or  county  co-operative 
insurance  corporation,  nor  to  any  corporation  subject  to  the  super- 
vision of  or  required  by  or  in  pursuance  of  law  to  report  to  the 
superintendent  of  banks;  but  this  section  does  apply  to  an 
individual,  or  partnership,  or  association  of  underwriters  known 
as  Lloyds  in  so  far  as  corporations  doing  the  same  kind  of  insur- 
ance business  are  subject  to  its  provisions.  The  taxes  imposed 
by  this  section  shall  be  in  addition  to  all  other  fees,  licenses  or 
taxes  imposed  by  this  or  any  other  law,  except  that  in  asaegging 


IirSUlEAlTOB  tjAWB  OF   Id  10  61 

taxes  under  the  reciprocal  provision  of  section  thirty-three  of 
the  insurance  law,  credit  shall  be  allowed  for  any  taxes  paid 
nnder  this  section.  The  term  "  insurance  corporations  '*  as  used 
in  this  article,  shall  include  a  corporation,  association,  joint-stock 
company  or  association,  person,  society,  aggregation  or  partner- 
ship by  whatever  name  known  doing  an  insurance  business  in  this 
state. 

§  2.  This  act  shall  take  eifect  immediately. 


Chap.  458 


AN  ACT  to  amend  the  workmen's  compensation  law,  in  relation 
to  securing  compensation  to  town  and  county  employees  by 
taxation* 

Became  a  law  May  5,  1919,  with  the  approval  of  the  Oovemor.     Pasaed^ 

three-fifths  heing  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  fifty  of  chapter  eight  hundred  and  sixteen 
of  the  laws  of  nineteen  hundred  and  thirteen,  entitled  "An  act  in 
relation  to  assuring  compensation  for  injuries  or  death  of  certain 
employees  in  the  course  of  their  employment  and  repealing  cer- 
tain sections  of  the  labor  law  relating  thereto,  constituting  chapter 
sixty-seven  of  the  consolidated  laws,"  as  re^nacted  by  chapter 
forty-one  of  the  laws  of  nineteen  hundred  and  fourteen  and  last 
amended  by  chapter  seven  hundred  and  five  of  the  laws  of  nine- 
teen hundred  and  seventeen,  is  hereby  amended  by  adding  a  new 
subdivision  after  subdivision  three  and  before  the  last  two  unnum- 
bered paragraphs  of  such  section,  to  be  subdivision  four,  to  read 
as  follows: 

4.  If  a  county,  by  adopting  the  taxation  system  provided  in 
this  chapter. 

§  2.  Such  chapter  is  hereby  amended  by  adding  a  new  section, 
to  be  section  thirty-five,  to  read  as  follows : 

§  35.  Compensation  to  town,  village,  city  and  county  employees. 

The  board  of  supervisors  of  each  county  of  the  state  may  provide 
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for  the  payment  of  compensation  under  this  chapter  to  town, 
village,  city  and  county  employees  by  taxation,  which  shall  be 
known  as  the  "taxation  system^'  of  paying  such  compensation. 
Whenever  compensation  shall  be  awarded  under  this  chapter  to  a 
town,  village,  city  or  county  employee,  in  a  county  which  has 
adopted  such  taxation  system,  the  county  treasurer  of  such  county 
forthwith  shall  pay  such  award  out  of  any  money  of  such  county 
applicable  thereto.-  If  he  have  no  such  money  in  his  possession 
or  under  his  control,  he  shall  immediately  borrow  upon  the  credit 
of  the  county  by  temporary  loan  sufficient  money  to  pay  and  he 
shall  pay  such  award.  The  money  so  borrowed  shall  be  a  coimty 
charge  and  shall  be  included  by  the  board  of  supervisors  in  the 
next  succeeding  tax  lev}-,  in  addition  to  all  other  sums  authorized 
to  be  raised  tliereby,  and  such  money  shall  be  levied  by  such  board 
on  the  taxable  property  in  such  county  and,  when  raised,  shall 
be  paid  into  the  county  treasury  and  used  to  reimburse  the  county 
for  any  money  advanced  or  to  pay  money  borrowed  to  pay  awards 
under  this  chapter. 

§  3.   This  act  shall  take  effect  immediately. 


Chap.  498 


AN  ACT  to  amend  the  workmen's  compensation  law,  in  relation 

to  payment  of  compensation. 

Became  a  law  May  9,  1919,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

The  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  thirty-three  of  chapter  eight  hundred  and 
sixteen  of  the  laws  of  nineteen  hundred  and  thirteen,  entitled  "An 
act  in  relation  to  assuring  compensation  for  injuries  or  death  of 
certain  employees  in  the  course  of  their  employment  and  repealing 
certain  sections  of  the  labor  law  relating  thereto,  constituting 
chapter  sixty-seven  of  the  consolidated  laws,"  as  r&^nacted  by 
chapter  forty-one  of  the  laws  of  nineteen  hundred  and  fourteen, 
10  hereby  amended  to  '•ead  as  follows: 
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§  33.  AnigiuiLeiits;  exemptions.  Claims  for  compensation  or 
benefits  due  under  this  chapter  shall  not  be  assigned,  released  or 
commuted  except  as  provided  by  this  chapter,  and  shall  be  exempt 
from  all  dainis  of  creditors  and  from  levy,  execution  and  attach- 
ment or  other  remedy  for  recovery  or  collection  of  a  debt,  which 
exemption  may  not  be  waived.  Compensation  and  benefits  shall 
be  paid  only  to  employees  or  their  dependents.  In  case  of  the 
death  of  an  injured  employee  to  whom  there  was  due  at  the  time 
of  his  or  her  death  any  compensation  under  the  provisions  of  this 
chapter,  not  exceeding  the  sum  of  two  hundred  and  'fifty  dollars, 
the  amount  of  such  compensation  shall  be  payable  to  the  surviv- 
ing wife  or  husband,  if  there  be  one,  or,  if  none,  to  the  surviving 
child  or  children  of  the  deceased  under  the  age  of  eighteen  years, 
and  if  there  be  no  surviving  wife  or  children,  then  to  the  depend- 
ents of  such  deceased  employee  or  to  any  of  them  as  the  commis- 
sion may  direct. 

§  2.  This  act  shall  take  effect  immediately. 


Ghap.  629 


AN  ACT  to  amend  the  workmen's  compensation  law,  in  relation 
to  agreements  for  compensation,  providing  for  hearings  thereon 
by  the  commission,  and  making  appropriation  therefor. 

Became  a  law  May  14,  1919,  with  the  approval  of  the  Governor.     Passed, 

three-fifths  being  present. 

TTie  People  of  the  State  of  New  York,  represented  in  Senate 
and  Assembly,  do  enact  as  follows: 

Section  1.  Section  twenty  of  chapter  eight  hundred  and  sixteen 
of  the  laws  of  nineteen  hundred  and  thirteen,  entitled  "An  act  in 
relation  to  assuring  compensation  for  injuries  or  death  of  certain 
employees  in  the  course  of  their  employment  and  repealing  certain 
sections  of  the  labor  law  relating  thereto,  constituting  chapter 
sixty-seven  of  the  consolidated  laws,"  as  re-enacted  by  chapter 
forty-one  of  the  laws  of  nineteen  hundred  and  fourteen  and  last 
amended  by  chapter  seven  hundred  and  five  of  the  laws  of  nineteen 
hundred  and  seventeen^  is  hereby  amended  to  read  as  follows: 
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§  20.  Setenoination  of  claims  for  compenBation.  At  any  time 
after  the  expiration  of  the  first  fourteen  days  of  disability  on  the 
part  of  an  injured  employee,  or  at  any  time  after  his  death,  a 
claim  for  compensation  may  be  presented  to  the  employer  or  to 
the  commission.  The  commission  shall  have  full  power  and 
authority  to  determine  all  questions  in  relation  to  the  payment 
of  claims  presented  to  it  for  compensation  under  the  provisions 
of  this  chapter.  The  commission  shall  make  or  cause  to  be  made 
such  investigation  as  it  deems  necesary,  and  upon  application  of 
either  party,  shall  order  a  hearing,  and  within  thirty  days  after 
a  claim  for  compensation  is  submitted  under  this  section,  or  such 
hearing  closed,  shall  make  or  deny  an  award,  determining  such 
claim  for  compensation,  and  file  the  same  in  the  office  of  the  com- 
mission. Immediately  after  such  filing  the  commission  shall 
send  to  the  parties  a  copy  of  the  decision.  Upon  a  hearing  pur- 
suant to  this  section  either  party  may  present  evidence  and  bo 
represented  by  counsel.  The  decision  of  the  commission  shall 
be  final  as  to  all  questions  of  fact,  and,  except  as  provided  in 
section  twenty-three,  as  to  all  questions  of  law.  When  the 
employer  and  employee,  or  in  case  of  death,  his  principal  depend- 
ent, enter  into  an  agreement  for  the  payment  of  compensation 
therefor  pursuant  to  this  chapter,  a  joint  report  of  such  claim 
containing  such  agreement  shall  be  made  to  the  commission  within 
ten  days  after  the  agreement  is  made  and  upon  a  form  prepared 
by  it  and  signed  by  the  employer  and  employee,  or  in  case  of 
death  his  principal  dependent. 

The  commission  shall,  in  every  case  in  which  an  agreement  has 
been  entered  into  for  the  payment  of  compensation  or  death  bene- 
fits, notify  the  beneficiaiy  or  beneficiaries  and  the  employer  and 
insurance  carrier  to  be  present  at  a  hearing  for  the  purpose  of 
determining  whether  or  not  the  terms  of  agreement  are  strictly  in 
accordance  with  the  facts  and  the  provisions  of  the  law;  and  if 
they  are  found  to  be  so,  then  the  commission  shall  approve  the 
agreement  which  approval  shall  constitute  an  award.  Such  hear- 
ing shall  be  held  immediately  after  the  employer  or  insurance  car- 
rier has  notified  the  commission  that  it  has  made  its  last  regular 
payment  under  the  terms  of  the  agreement  and  in  no  event  later 
than  sixty  days  after  the  joint  report  of  agreement  is  filed  with 
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the  commission.  The  employer  shall  upon  the  making  of  its  last 
r^ular  payment  under  the  terms  of  the  agreement  give  notice  in 
writing  to  the  commission  upon  a  form  prescribed  by  the  conmiis> 
sion  which  notice  shall  contain  the  name  of  the  injured  employee 
or  his  principal  dependent,  the  date  of  accident,  the  date  to  which 
compensation  has  been  paid  and  the  whole  amount  of  comp^isa- 
tion  paid.  Such  notice  may  be  given  fox  the  employer  by  the 
insurance  carrier,  but  the  insurance  carrier  shall  not  be  released 
from  any  liability  hereunder  for  failure  of  the  employer  to  give 
such  notice.  In  case  the  employer  or  insurance  carrier  fails  so  to 
notify  the  commission  of  the  cessation  of  payments  within  sixteen 
days  after  the  date  to  which  compensation  has  been  paid,  the  com- 
mission shall  assess  against  such  employer  or  his  insurance  carrier 
the  sum  of  one  hundred  dollars,  one-half  of  which  shall  be  paid 
into  the  special  fund  created  under  favor  of  numbered  paragraph 
seven  of  section  fifteen  herein  and  one-half  of  which  shall  be  paid 
into  the  state  treasury  and  be  applicable  to  the  expenses  of  the 
commission.  However,  the  commission  may  make  an  award  in 
the  manner  provided  in  this  section  in  any  case^  and  if  the  terms 
of  the  award  vary  from  the  joint  report,  the  employer  shall  com- 
ply with  the  award. 

§  2.  Section  twenty-a  of  such  chapter,  as  added  by  chapter 
one  hundred  and  sixty-eight  of  the  laws  of  nineteen  hundred  and 
fifteen,  is  hereby  amended  to  read  as  follows: 

§  20-a.  Payment  of  moneys  in  advance  of  award  by  commiMion. 
Any  employer  or  his  insurance  carrier  shall  upon  the  making 
of  the  agreement  provided  in  section  twenty  pay  to  any  injured 
employee  or  to  the  principal  dependent  of  a  deceased  employee 
the  compensation  provided  for  in  the  agreement  which  stall  not 
be  less  in  the  aggregate  than  the  amount  legally  due  at  that  time, 
in  return  for  which  he  shall  receive  a  receipt  on  a  form  prescribed 
by  the  commission  and  signed  by  the  person  receiving  the  money, 
which  receipt  shall  specifically  state  in  what  capacity  the  signer 
acted  when  so  receiving  such  money  and  which  receipt  shall  be 
forwarded  to  the  commission  within  forty-eight  hours  after  the 
date  of  its  issuance^  The  employer  or  his  insurance  carrier  shall 
then  continue  to  make  payments  of  compensation  according  to 
the  terms  of  the  agreement  and  at  regular  intervals  of  not  more 
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than  two  weeks  until  the  final  payment  is  made  when  notice  shall 
be  given  to  the  commission  as  is  provided  in  section  twenty,  and 
in  the  event  of  the  failure  to  continue  to  make  such  payments 
without  notifying  the  commission  as  aforesaid,  there  shall  be 
imposed  an  additional  penalty  equal  to  ten  per  centum  of  the 
xmpaid  compensation  which  shall  accrue  to  the  benefit  of  the 
injured  workman  or  his  dependents  axkd  shall  be  paid  to  them. 
In  the  event  that  the  award  is  modified  upon  the  hearing  provided 
in  section  twenty,  payment  shall  be  adjusted  to  conform  to  the 
award,  decision  or  order  made  upon  the  hearing.  An  employer 
or  his  insurance  carrier  may  at  his  option  advcmce  to  any  injured 
employee  or  to  the  principal  dependent  of  a  deceased  employee 
any  sum  of  money,  in  return  for  which  he  shall  receive  a  receipt 
on  a  form  supplied  by  the  commission  and  signed  by  the  person 
receiving  the  money,  which  receipt  shall  specifically  state  in  what 
capacity  the  signer  acted  while  so  receiving  such  money;  such 
receipt  shall  be  forwarded  to  the  commission  within  forty-eight 
hours  after  date  of  its  issuance.  Should  any  agreanent  or  award 
be  made  the  sum  so  stated  on  the  faoe  of  the  receipt  shall  be 
credited  to  the  payment  under  the  award  or  agreement  and  shall 
be  repaid  as  hereinbefore  provided.  Any  money  so  advanced 
shall  be  at  the  employer's  risk.  Any  employer  who  has  made  an 
advance  payment  imder  this  section  shall  be  entitled  to  be  reim- 
bur^  by  his  insurance  carrier  out  of  an  unpaid  instalment  or 
instalments  of  compensation  due.  No  oaoe  in  which  an  advance 
payment  is  made  shall  be  barred  by  the  failure  of  the  employee  to 
file  a  claim,  and  the  commission  may  at  any  time  order  a  hearing 
on  any  such  case  in  the  same  manner  as  though  a  claim  for  com- 
pensation had  been  filed. 

§  8.  Section  twenty-five  of  sudi  chapter,  as  last  amended  by 
chapter  one  hundred  and  sixty-seven  of  the  laws  of  nineteen  hun- 
dred and  fifteen,  is  hereby  amended  to  read  as  follows : 

§  25.  Compeniatiom,  how  paymble.  €ompensation  under  the 
provisions  of  this  chapter  shall  be  payable  periodically  in  accord- 
ance with  the  method  of  payment  of  the  wages  of  the  employee 
at  the  time  of  his  injury  or  death,  and  shall  be  so  provided  for  in 
any  award ;  but  the  commission  may  determine  that  any  payments 
may  be  made  monthly  or  at  any  other  period,  as  it  may  deem 
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advisable.     If  the  employer  has  made  advance  payments  of  com- 
pensation  as  provided  elsewhere   in  this  chapter^  he  shall  be 
entitled  to  be  reimbursed  out  of  an  unpaid  instalment  or  instal- 
ments of  compensation  due^  provided  his  claim  for  reimbursement 
is  filed  before  compensation  is  paid.      An  injured  employee,  or 
in  case  of  death  his  dependents  or  personal  representative,  shall 
give  receipts  for  payment  of  compensation  to  the  employer  pay- 
ing the  same  and  such  employer  shall  forward  receipts  therefor 
promptly  to  the  commission.     If  the  employer  or  his  insurance 
carrier  shall  fail  to .  make  payments  of  compensation  according 
to  the  terms  of  the  award,  there  shall  be  imposed  a  penalty  equal 
to  twenty  per  centum  of  the  unpaid  compensation  which  shall 
accrue  to  the  benefit  of  the  injured  workman  or  his  dependents 
and  shall  be  paid  to  him  or  them.     When  the  final  payment  is 
made  or  due  the  employer  or  his  insurance  carrier  shall  within 
sixteen  days  send  to  the  commission  a  notice  on  a  form  prescribed 
by  the  commission  that  such  final  payment  is  due  or  has  been 
made  fulfilling  completely  the  terms  of  the  award,  whidi  notice 
shall  contain  the  name  of  the  injured  employee  or  his  principal 
dependent,  the  date  of  accident,  the  date  to  which  compensation 
has  been  paid  and  the  whole  amount  of  compensation  paid,  and 
in  case  the  employer  or  his  insurance  carrier  fail  so  to  notify 
the  commission  of  the  cessation  of  payments  within  sixteen  days 
after  the  date  to  which  compensation  is  due  or  has  been  paid,  the 
commission  shall  assess  against  such  employer  or  his  insurance 
carrier  the  sum  of  one  hundred  dollars,  one-half  of  which  shall 
be  paid  into  the  special  fund  created  under  favor  of  numbered 
paragraph  seven  of  section  fifteen  herein  and  one-half  of.  which 
shall  be  paid  into  the  state  treasury  and  be  applicable  to  the 
expenses  of  the  commission^     Whenever  the  commission  may 
deem  it  advisable  it  may  request  any  employer  or  insurance  car- 
rier to  make  a  deposit  with  the  treaFurer  of  the  conmiission  to 
secure  the  prompt  and  convenient  payment  of  such  compensation, 
and  the  commission  shall  have  power  to  make  payments  there- 
from upon  any  awards.      The  comimission,  whenever  it  shall  so 
deem  advisable  may  commute  such  periodical  payments  to  one  or 
more  lump  sum  payments  to  the  injured  employee,  or,  in  case  of 
death,  his  dependents,  provided  the  same  shall  be  in  the  interests 
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of  justice.  Such  commutation  shall  be  made  according  to  the 
method  prescribed  in  section  twenty-seven  of  this  chapter. 

§  4.  There  is  hereby  appropriated  out  of  any  money  in  the 
state  treasury  not  otherwise  appropriated  the  sum  of  twelve  thou- 
sand dollars  ($12,000),  or  so  much  thereof  as  may  be  necessary 
for  the  use  of  the  bureau  of  statistics  and  information  of  such 
commission  in  canying  into  effect  the  provisions  of  this  act. 

§  6.  There  is  hereby  appropriated  out  of  any  money  in  the 
state  treasury  not  otherwise  appropriated  the  further  sum  of  sixty 
thousand  dollars  ($60,000),  or  so  much  thereof  as  may  be  neces- 
sary, for  the  uses  and  purposes  of  the  state  industrial  conmaission 
in  carrying  into  effect  the  provisions  of  this  act. 

§  6.  Any  position  established  or  salary  fixed  for  the  purposes 
for  which  such  sums  are  appropriated  shall  be  deemed  temporary 
only  and  subject  to  future  action  of  the  legislature. 

§  7.  This  act  shall  take  effect  immediately. 
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Philip  Eossnwassbs^  Respondent^  i;.  Globe  Indbmnitt  Oom- 

PANT,  Appellant. 

BateiwHuser  v.  Olohe  Indemnity  Co,,  183  App.  Div.  882,  affiimed. 
(Argued  May  28,  1918;  decided  June  11,  1918.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  March  5, 
1918/  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  an 
order  of  Special  Term  granting  a  motion  by  plaintiff  for  judg- 
ment in  his  favor  upon  the  pleadings.  The  action  was  upon  a 
policy  of  liability  insurance  which  contained  the  following  pro- 
vision :  ^^  In  consideration  of  the  special  rate  at  which  this  policy 
is  written,  it  is  understood  and  agreed  that  during  the  term  thereof 
the  Assured  will  at  no  time  keep  in  his  employ  more  than  one 
chauffeur  without  notice  to  the  -Company  and  the  payment  of  a 
proper  additional  premium  therefor,  and  that  without  such  notice 
to  the  Company  and  the  payment  of  such  additional  premium 
this  policy  covers  the  operation  of  the  automobiles  herein  described 
only  while  said  automobiles  are  being  operated  by  Chauffeur 
Eldridge  Huntoon,  or  any  one  employed  as  his  successor  by  reason 
of  said  chauffeur's  illness  or  discharge,  or  by  the  Assured  when 
accompanied  by  the  chauffeur  named  above  or  his  successor." 
The  complaint  alleged  that  an  action  having  been  commenced 
against  plaintiff  for  damages  arising  from  a  collision  with  one 
of  his  automobiles,  the  papers  therein  were  turned  over  to  defend- 
ant which  took  full  charge  of  the  case  and  arranged  a  settlement, 
but  that  defendant  refused  to  reimburse  plaintiff  for  the  amount 
paid  thereunder  on  the  ground  of  violation  of  the  above  pro- 
vision of  the  policy;  that  at  the  time  the  defendant  undertook 
defense  of  the  action  and  arranged  its  settlement  it  knew  plain- 
tiff's car  at  the  time  of  collision  was  not  driven  by  the  chauffeur 
named  in  the  policy  or  his  successor  or  by  plaintiff  when  so 
accompanied ;  that  by  reason  thereof  it  waived  said  provision  of 
the  policy  and  is  liable  to  plaintiff.     Defendant  demurred  on  the 
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ground  that  the  complaint  did  not  state  facts  sufficient  to  consti- 
tute a  cause  of  action* 

Joseph  F.  Murray  and  Robert  H.  McCormick  for  appellant. 

Max  D.  Steicr  and  Henry  Danziger  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hogan,  Pound,  McLaugh- 
lin, Cbane  and  Andrews,  JJ. 


Philip  Rosenwasser,  Respondent,  v.  Globe  Indemnity  Com- 
pany, Appellant. 

(Submitted  October  7,  1918;  decided  October  15,  1918.) 

Motion  to  amend  remittitur.  (See  224  N.  Y.  661.) 
Motion  granted  and  remittitur  amended  so  as  to  read  as  fol- 
lows: "Judgment  aflSrmed,  with  costs,  with  leave  to  appellant, 
Globe  Indemnity  Company,  on  payment  of  costs,  to.  withdraw 
demurrer  and  serTe  answer  within  twenty  days  after  the  filing  of 
the  amended  remittitur." 


Lillian  E.  Stafford,  Appellant,  t\  Brotheehood  of  Railroad 
Trainmen,  Defendant,  and  Rena  M.  C.  Braistbd,  as  General 
Guardian  of  Albert  W.  Cooke,  an  Infant,  Respondent. 

Stafford  v.  Brotherhood  of  Railroad  Trainmrnj  170  App.  Div.  937,  affirmed. 
(Submitted  October  17,  1918;  decided  November  1,  1918.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered 
July  29,  1915,  unanimously  affirming  a  judgment  in  favor  of 
defendant,  respondent,  entered  upon  a  decision  of  the  court  on 
trial  at  Special  Term.  George  H.  Cooke,  deceased,  was  a  mem- 
ber of  the  defendant  Brotherhood  of  Railroad  Trainmen  in  good 
standing  during  his  life.  Under  his  certificate  of  membership 
a  death  benefit  was  payable  at  his  death  to  his  designated  bene- 
ficiary. The  sole  question  involved  was  whether  Albert  W.  Cooke, 
the  infant  son  of  G^orgfe  H.  Cooke,  the  assured,  or  Lillian  E. 
Stafford,  a  sister,  was  the  legal  beneficiary.  The  defendant, 
respondent,  as  guardian  of  said  Albert  W.  Cooke,  claimed  title 
to  the  fund  by  reason  of  the  fact  that  Albert  W.  Cooke  was 
designated  as  beneficiary  in  the  aforesaid  certificate  of  member- 
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ship  and  was,  therefore^  entitled  to  the  fund^  in  accordance  with 
the  by-laws  of  the  defendant  brotherhood.  The  plaintiff,  appel- 
lant, claimed  title  to  the  fund  by  reason  of  the  fact  that  on  April  9, 
19 12,  the  said  George  H.  Cooke  executed  an  aiBdavit  addressed 
to  the  defendant  brotherhood  requesting  that  the  beneficiary  be 
changed  from  Albert  W.  Cook  to  Lillian  £.  Stafford.  Respondent 
contended  that  the  change  was  not  effective  because  not  made  in 
compliance  with  the  by-laws  which  required  that  a  transfer  be 
made  by  filling  out  a  blank  form  on  the  back  of  the  certificate 
of  membership.  Plaintiff  argued  that  the  insured  was  not  able 
to  use  the  blank  for  the  reason  that  the  certificate  was  in  the 
possession  of  the  brotherhood  and  that  to  require  him  to  do  what 
under  the  circumstances  was  impossible  was  unreasonable. 

M.  W.  Van  Avken  for  appellant. 

Harold  MUhamk  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hog  an,  Cardozo,  Pound 
and  McLaughlin,  J  J.     Absent:    Andrews,  J. 


American    Fidelity    Company    of    Montpelier,    Vermont, 
Respondent,   v,   William   E.   D.    Stokes,   Appellant. 

American  FideUty  Co.  of  MmtpeUer,  Vt.  v.  Btohes,  172  App.  Div.  908, 
afiSrmed. 

(Submitted  October  18,  1918;  decided  November  1,  1918.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  Janu- 
aiy  31,  1916,  affirming  a  judgment  in  favor  of  plaintiff  entered 
upon  a  verdict.  Two  actions  had  been  commenced  in  July,  1912, 
against  this  plaintiff  to  recover  damages  for  loss  of  services  and 
personal  injuries  growing  out  of  an  accident  to  an  infant,  claimed 
to  be  due  to  the  negligence  of  this  defendant's  chauffeur.  The 
defense  of  both  actions  was  undertaken  by  this  plaintiff  through 
its  attorneys,  under  the  terms  of  a  policy  of  insurance  whereby 
the  respondent  agreed  to  indemnify  appellant  to  the  extent  of 
$10,000  against  loss  or  expense  on  account  of  bodily  injuries 
accidentally  suffered  by  one  person.  The  complaint  alleged  that 
the  plaintiff  was  defending  the  two  actions  above  referred  to  pur- 
suant to  the  policy  and  in  consideration  that  the  plaintiff  would 
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settle  the  said  actions  the  defendant  promised  to  pay  the  plaintiff 
towards  the  expense  of  such  settlement  the  sum  of  $1,000  and 
that  plaintiff  in  consideration  of  said  prcHnise  of  the  appellant 
relinquished  the  defenses  of  the  said  actions  and  duly  effected  a 
settlement  thereof  and  paid  in  settlement  thereof  the  sum  of 
$6,500.  The  answer,  while  admitting  that  the  plaintiff  was 
defending  these  actions  and  it  did  settle  them,  denied  any  agree- 
ment on  defendant's  part  to  pay  $1,000  in  consideration  of  the 
respondent's  relinquishing  the  defenses  of  the  actions  and  effect- 
ing the  settlement.  The  only  question  in  the  case  was  whether 
or  not  any  such  contract  was  made. 

A.  H.  Oleason  for  appellant. 

Joseph  M.  Proskauer  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hooan,  Cabdozo  and 
Pound,  J  J.    Not  sitting:  McLaughlin,  J.   Absent:  Andrews,  J. 


Edward   C.   Moore   Company,   Appellant,   v.   The  American 
Credit-Indemnity  Company  op  New  York,  Eespondent. 

Moore  Oo,  y.  Atnerican  Oredit'lndemnity  Oo,,  170  App.  Div.  MO,  affirmed. 
(Argued  Ooteber  22,  1916;  decided  Korember  12,  19ia.) 

Appeal  from  a  judgment,  entered  January  4,  1916,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  in  favor  of  plaintiff 
entered  upon  a  verdict  and  directing  that  a  verdict  be  entered  in 
favor  of  defendant  upon  its  motion  at  the  close  of  the  evidence. 
The  action  was  brought  to  recover  upon  a  policy  of  credit  insure 
ance  issued  by  defendant  to  plaintiff.  The  defense  was  that  the 
bond  became  void  by  reason  of  breach  of  warranty  and  fraud  com- 
mitted by  plaintiff  in  its  written  application  for  the  bond. 

Don  B,  Almy  and  William  S.  Evans  for  appellant. 

Walter  J.  Rosst&n,  Otto  Horwitz  and  Walter  J.  Rosenstein  for 
respondent 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddeback,  Hog  an 
and  McLaughlin,  J  J.     Absent:     Crane,  J. 
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The    Travelers    Insurance    Compaxy,    Appellant,    v.    Louis 
Padula  Company,  Incorporated,  Kespondent. 

Workmen's  CompenMtion  Law  —  subrogation  —  ri^ht  of  state  or  insurance 
carrier  to  be  subrogated  for  claim  of  dependents  of  employee  killedj  by 
negUgenee  of  anotlier  act  ni  same  employment 

1.  A  cause  of  action  iaherenUy  includee  and  eomprehenda,  in  the  absence  of 
restrictive  language,  the  r^ht  to  maintain  an  action  upon  the  claim  or 
matter  which  also  is  inherently  included  in  it. 

2.  Under  the  title  subrogation  to  remedies  of  employees,  section  29  ot  the 
Workmen's  Campenaation  Law  (Oons.  Laws,  ch.  67,  amd.  L.  1916,  oh.  6^3) 
as  it  stood  prior  to  amendments  (L.  1917,  ch.  705,  i  8)  provided  that  if 
the  defendants  of  an  employee  killed  by  the  negligence  or  wrong  of  another 
not  in  the  same  employ  should  elect  to  take  compensation  under  that 
chapter,  the  cause  of  action  against  such  other  should  be  assigned  to  the 
state  or  insurance  carrier  liable  for  the  payment  of  such  oompenaatioii. 
JElM,  that  this  with  other  provisions  of  the  section  expresses  that  within 
the  l^slat'ive  mind  and  comprehension  the  section  provided  to  the  depend- 
ents of  the  employee  a  cause  of  action,  independent  of  and  not  that  created 
by  section  1902  of  the  Code  of  Civil  Procedure  for  the  negligently  caused 
death,  and  that  in  case  the  dependents  elect  to  assign  the  cause  of  aotion, 
the  assignment  creates  its  ordinary  and  established  effects.  It  transfers 
to  and  rests  in  the  assignee  the  cause  of  action.  If  the  assignment  is 
to  the  state  the  cause  of  action  is  thereby  made  the  property  of  the 
state;  if  to  another  the  cause  of  action  becomes  by  virtue  of  the  assignment 
the  property  of  that  other.  Held,  further,  that  section  18  of  article  1  of 
the  State  Constitution  is  not  relevant  to  the  determination  of  the  rights 
arising  through  section  29  to  the  dependents  of  the  deceased  employee. 
Trav^ers  Ins.  Co.  v.  Padula  Co.,  184  App.  Div.  791,  reversed. 

(Argued  October  2,  1918;  decided  November  12,  1918.) 

Appeal  from  a  judgment,  entered  June  12,  1918,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  which  reversed  an  interlocutory  judgment 
of  Special  Term  overruling  a  demurrer  to  the  complaint,  sus- 
tained such  demurrer  and  directed  a  dismissal  of  the  complaint. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

E.  C.  Sherwood,  William  B.  Davis  and  Amos  H.  Stephens  for 
appellant. 

Samuel  H.  Sternberg  for  respondent. 

Collin,  J.  The  action  is  based  upon  the  provisions  of  sec^ 
tion  29  of  the  Workmen's  Compensation  Law  (Cons.  Laws,  ch.  67, 
as  amd.  by  L.  1916,  ch.  622).  The  section,  prior  to  amendments 
(Laws  of  1917,  ch.  705,  §  8)  inapplicable  here,  was:    "Subroga- 
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tion  to  remedies  of  employees. —  If  an  employee  entitled  to  com- 
pensation under  this  chapter  be  injured  or  killed  by  the  negli- 
gence or  wrong  of  another  not  in  the  same  employ,  such  injured 
employee,  or  in  case  of  death,  his  dependents,  shall,  before  any 
suit  or  claim  under  this  chapter,  elect  whether  to  take  compensa- 
tion under  this  chapter  or  to  pursue  his  remedy  against  such 
other.  Such  election  shall  be  evidenced  in  such  manner  as  the 
commission  may  by  rule  or  regulation  prescribe.  If  he  elect  to 
take  compensation  under  this  chapter,  the  cause  of  action  against 
such  other  shall  be  assigned  to  the  state  for  the  benefit  of  the 
state  insurance  fund,  if  compensation  be  payable  therefrom,  and 
otherwise  to  the  person,  association,  corporation,  or  insurance 
carrier  liable  for  the  payment  of  such  comp^isation,  and  if  he 
elect  to  proceed  against  such  other,  the  state  insurance  fund, 
person,  association,  corporation,  or  insurance  carrier,  as  the  case 
may  be,  shall  contribute  only  the  deficiency,  if  any,  between  the 
amount  of  the  recovery  against  such  other  person  actually  col- 
lected, and  the  compensation  provided  or  estimated  by  this  chapter 
for  such  case.  Such  a  cause  of  action  assigned  to  the  state  may 
be  prosecuted  or  compromised  by  the  commission.  A  compro- 
mise of  any  such  cause  of  action  by  the  employee  or  his  dependents 
at  an  amount  less  than  the  compensation  provided  for  by  this 
chapter  shall  be  made  only  with  the  written  approval  of  the  com- 
mission, if  the  deficiency  of  compensation  would  be  payable  from 
the  state  insurance  fund,  and  otherwise  with  the  written  approval 
of  the  person,  association,  corporation,  or  insurance  carrier  liable 
to  pay  the  same.  Wherever  an  employee  is  killed  by  the  n^li- 
gence  or  wrong  of  another  not  in  the  same  employ  and  the  depend- 
ents of  such  employee  entitled  to  compensation  under  this  chapter 
are  minors,  such  election  to  take  compensation  and  the  assign- 
ment of  the  cause  of  action  against  such  other  and  such  notice  of 
election  to  pursue  a  remedy  against  sudi  other  shall  be  made  by 
such  minor,  or  shall  be  made  on  behalf  of  such  minor  by  a  parent 
of  such  minor,  or  by  his  or  her  duly  appointed  guardian,  as  the 
commission  may  determine  by  rule  in  each  casa" 

The  complaint  alleged,  in  effect:  In  May,  1916,  the  plaintiff 
was,  under  the  Workmen's  Compensation  Law,  the  insurance  car^ 
rier  of  the  Brand  &  Silverstein  Iron  Works,  of  which  Adolph 
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Littman  was  an  employee  Littman  received  injuries,  solely 
through  the  negligence  of  the  defendant,  Louis  Padula  •Company, 
Inc.,  causing  his  death,  under  conditions  making  the  law  appli- 
cable and  the  employer  and  the  plaintiff,  the  insurance  carrier, 
liable.  He  left  surviving  as  dependents  a  widow  and  two  minor 
children,  who  elected  to  take  compensation  under  the  law  and 
not  to  pursue  their  remedy  against  the  defendant,  which  was  not 
in  the  employ  of  the  iron  works.  In  June,  1915,  the  state 
industrial  commission,  in  due  course  of  proceeding,  awarded  com- 
pensation to  the  dependents,  for  the  payment  of  which  the  plain- 
tiff was  and  is  liable.  The  dependents  duly  assigned  to  the 
plaintiff,  with  the  approval  of  the  commission,  the  cause  of  action 
against  the  defendant  for  negligently  causing  the  death  of  Litt- 
man. Judgment  for  the  sum  of  twenty-five  thousand  dollars  is 
demanded. 

The  defendant  demurred  to  the  complaint  on  the  ground  that 
it  did  not  state  facts  sufficient  to  constitute  a  cause  of  action. 
The  Special  Term  overruled  the  demurrer.  The  Appellate 
Division  reversed  the  decision  of  the  Special  Term,  sustained  the 
demurrer  and  dismissed  the  complaint  on  the  ground  that  the 
action  must,  under  section  1902  of  the  Code  of  Civil  Procedure, 
be  prosecuted  by  an  executor  or  administrator  of  Littman. 
Section  1902  is:  "Action  for  causing  death  by  n^ligeince,  etc. 
The  executor  or  administrator  duly  appointed  in  this  state,  or 
in  any  other  state,  territory  or  district  of  the  United  States,  or 
in  any  foreign  country,  of  a  decedent,  who  has  left  him  or  her 
surviving  a  husband,  wife,  or  next  of  kin,  may  maintain  an  action 
to  recover  damages  for  a  wrongful  act,  neglect  or  default,  by 
which  the  decedent's  death  was  caused,  against  a  natural  person 
who,  or  a  corporation  which,  would  have  been  liable  to  an  action 
in  favor  of  the  decedent  by  reason  thereof  if  death  had  not  ensued. 
Such  an  action  must  be  commenced  within  two  years  after  the 
decedent's  death.  When  the  husband,  wife  or  next  of  kin,  do 
not  participate  in  the  estate  of  decedent,  under  a  will  appointing 
an  executor,  other  than  such  husband,  wife  or  next  of  kin,  who 
refuses  to  bring  such  action,  then  such  husband,  wife  or  next  of 
kin  shall  be  entitled  to  .have  an  administrator  appointed  for  the 
purpose  of  prosecuting  such  action  for  their  benefit" 
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A  civil  liability  and  the  right  to  recover  damages  for  a  wrong- 
ful act  or  neglect  causing  death  are  created  solely  by  statuta 
At  common  law  no  civil  action  would  lie  for  causing  the  death 
of  a  human  being.  Legislative  enactment  is  the  exclusive  source 
and  boundary  of  the  liability  and  the  remedy.  It  may  create 
the  cause  of  action^  define  the  period  of  its  existence,  and  the 
party  by  whom  and  the  method  in  which  it  shall  be  enforced  and 
prescribe  the  measure  of  damages  and  the  beneficiaries. 

The  meaning  and  intent  of  section  29  is,  manifestly,  not  clear 
and  certain  through  jts  language.  We  are,  therefore,  bound  to 
search  for  the  legislative  intent  in  such  facts  and  through  such 
rules  as  may,  in  connection  with  the  language,  legitimately  reveal 
it.  If  it,  as  determined,  is  within  the  scope  or  capability  of  the 
language  it  must  be  within  the  statute,  however  obscurely,  imper- 
fectly or  inadequately  it  is  expressed.  To  effect  the  intent  the 
language  may  be  freely  dealt  with.  Words  may  be  interpolated 
or  shifted  in  position  or  enlarged  or  restrained  in  their  meaning 
and  operation.  The  expressed  legislative  intention  is  the  statute. 
The  courts  are  bound  to  enforce  enacted  legislative  intent. 
(Archer  v.  Equitable  Life  Assurance  Society  of  the  United  States, 
218  N.  Y.  18;  Riggs  v.  Palmer,  115  K  T.  506.) 

The  language  of  the  section  reveals  and  expresses  the  legislative 
intention  to  give  to  the  dependents  under  the  law,  of  the  employee 
within  the  law,  killed  by  the  negligence  or  wrong  of  another  not 
in  the  same  employ,  a  cause  of  action  for  the  death.  It  declares 
that  his  dependents,  primarily,  shall  elect  in  accordance  with  the 
rule  of  the  state  industrial  commission,  whether  to  take  com- 
pensation under  the  law  or  to  pursue  their  remedy  against  the 
wrongdoer;  if  they  choose  the  latter  they  shall  receive  under  the 
law  only  the  deficiency,  if  any,  between  the  amount  "of  the 
recovery  against "  the  wrongdoer  actually  collected,  and  the  com- 
pensation awardable  under  the  law,  and  they  —  his  dependents  — 
cannot  compromise  the  cause  of  action  against  the  wrongdoer  at 
an  amount  less  than  the  compensation  awardable,  except  upon  the 
approval  of  the  commission,  if  the  state  is  the  insurance  carrier, 
or  of  the  other  insurance  carrier,  if  the  state  is  not  the  insurance 
carrier.  The  recovery  is  for  the  benefit  of  the  dependents.  If, 
however,  his  dependents  choose  primarily  to  take  compensation 
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under  the  law  they  —  his  dependents  —  shall  assign  the  cause  of 
action  against  the  wrongdoer,  if  the  state  is  the  insurance  carrier, 
to  the  state  for  the  benefit  of  the  state  insurance  fund,  or,  if 
another  is  the  insurance  carrier,  to  that  other.  The  last  para- 
graph of  the  section  in  connection  with  the  other  provisions 
relating  to  dependents,  is  an  adequate  declaration  that  the  assign- 
ment of  the  cause  of  action  shall  be  made  by  the  dependents.  If 
the  language  were  ^*  the  cause  of  action  which  they  have  hereby  " 
or  "  the  cause  of  action  which  they  shall  have  "  against  the  wrong- 
doer, instead  of  "the  cause  of  action  against  such  other"  the 
legislative  bestowal  upon  the  dependents  of  the  cause  of  action 
for  the  death  would  have  been  indubitabla  The  intent  to  effect 
the  bestowal  is  as  clear  as  the  words  we  have  suggested  would 
make  it.  The  section  empowers  the  dependents  to  assign  such 
a  cause  of  action,  empowers,  with  a  restriction,  the  dependents 
to  compromise  such  cause  of  action,  empowers  the  dependents  to 
elect  whether  they  will  enforce  or  assign  it  and  constitutes  them 
the  sole  beneficiaries  of  it,  in  case  they  enforce  it.  Those  pro- 
visions are  not  purposeless  and  meaningless.  It  must  be  pre- 
sumed that  an  enactment  has  a  purpose  and  an  effect  and  that 
no  absurd  nor  vain  use  of  language  was  adopted.  It  must  receive 
that  construction  which  will  make  effective  its  intent.  (Matter 
of  Jannicky,  209  N.  Y.  413;  Matter  of  Meyer,  209  N.  Y.  386; 
Matter  of  Bowling.  219  N.  Y.  44.)  Those  provisions  express 
that  within  the  legislative  mind  and  comprehension  the  section 
provided  to  the  dependents  of  the  employee  a  cause  of  action, 
independent  of  and  not  that  created  by  section  1902,  for  the 
negligently  caused  death. 

The  language  discloses  that  there  were,  further,  within  the 
legislative  mind  and  comprehension  these  effects:  In  case  the 
dependents  elect  to  enforce  against  the  wrongdoer  the  cause  of 
action,  they  shall  pursue,  in  so  far  as  applicable  under  the  lan- 
guage, the  remedy  provided  in  section  1902  of  the  Code  of 
Civil  Procedure.  An  executor  or  administrator  of  the  deceased 
employee,  as  the  representative  or  agent  {Hamilton  v.  Erie  Rail- 
road Co.,  219  K  Y.  343,  350)  of  the  dependents,  may,  the 
dependents  having  so  elected,  maintain  the  action.  The  action 
is  not  maintainable^  however,  until  the  dependents  have  deter- 
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mined  that  it  shall  be  instituted.  The  right  of  action  is  a  prop- 
erty right  of  all  the  dependents  (Matter  of  MeeJcin  v.  Brooklyn 
H.  B.  B.  Co.,  164  K".  Y.  145),  and  they  are  the  sole  beneficiaries 
of  its  enforcement.  The  provisions  of  section  1908  of  the  Cod« 
of  Civil  Procedure,  relating  to  the  distribution  of  the  damages, 
are  inoperative.  The  amount  of  the  recovery  actually  collected, 
within  the  amount  of  the  compensation  awardable  to  the  depend- 
ents under  the  law,  must  be  distributed  as  the  compensation  would 
have  been  awarded.  The  remedy  provided  in  section  1902  is 
by  the  language  of  the  section  29  peculiar  to  the  enforcement 
by  the  dependents  of  their  cause  of  action  of  which  it  is  not  an 
integral  part.  The  legislature  confined  the  pursuit  of  that  remedy 
to  the  dependents,  in  behalf  of  simplicity  and  convenience  in 
procedure.  In  case  the  dependents  elect  to  assign  the  cause  of 
action  the  assignment  creates  its  ordinary  and  established  effects. 
It  transfers  to  and  vests  in  the  assignee  the  cause  of  action.  If 
the  assignment  is  to  the  state  the  cause  of  action  is  thereby  made 
the  property  of  the  state;  if  to  another  the  cause  of  action  becomes 
by  virtue  of  the  assignment  the  property  of  that  other.  In  the 
case  at  bar  the  dependents  assigned  the  cause  of  action  to  the 
plaintiff.  A  cause  of  action  inherently  includes  and  compre- 
hends, in  the  absence  of  restrictive  language,  the  right  to  main- 
tain an  action  upon  the  claim  or  matter  which  also  is  inherently 
included  in  it.  "Cause  of  action"  ie  the  right  to  prosecute  an 
action  with  effect.  {Douglas  v.  Forrest,  4  Bing.  686.)  The 
right  to  maintain  the  action  may  by  statute  be  withheld  from  the 
owner  of  the  cause  of  action  and  given  to  another,  because  of 
convenience  or  simplicity  in  procedure,  as  is  done  by  the  pro- 
visions of  the  section  1902,  or  by  the  provisions  of  the  section  29 
that  the  industrial  commission  may  prosecute,  in  behalf  of  the 
state,  the  causes  of  action  assigned,  under  the  section,  to  and 
owned  by  the  state.  It  is,  however,  an  elementary  and  funda- 
mental rule  of  law  and  of  property  that  the  owner  of  a  cause  of 
action  has  the  right,  which  is  a  part  of  it,  in  the  absence  of  a 
valid  restriction,  to  prosecute  it  in  the  ordinary  and  legal  method 
and  manner  in  the  courts.  There  is  not  related  nor  applicable 
to  the  cause  of  action  of  plaintiff  any  restriction  or  provision 
forbidding  or  disabling  him  from  prosecuting  it.     It  needed  no 
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express  empowerment,  as  did  the  industrial  commission.  The 
power  was  in  and  a  part  of  the  assigned  cause  of  action,  and 
became  the  plaintiff's. 

The  provision  of  the  Constitution  of  the  state,  "The  right  of 
action  now  existing  to  recover  damages  for  injuries  resulting  in 
death,  shall  never  be  abrogated ;  and  the  amount  recoverable  shall 
not  be  subject  to  any  statutory  limitation"  (article  1,  section  18), 
is  not  relevant  to  the  determination  of  the  rights  arising,  through 
the  section  29,  to  the  dependents  of  the  deceased  employee.  The 
people  of  the  state,  in  section  19  of  article  1  of  the  Constitution, 
restricted  that  provision  from  disabling  the  legislature  to  enact 
laws  for  the  payment,  in  any  method  it  selected,  of  compensation 
for  death  of  employees  resulting  from  injuries  to  them,  and  to 
provide  that  the  right  of  such  compensation,  and  the  remedy 
therefor  shall  be  exclusive  of  all  other  rights  and  remedies  for 
death  resulting  from  such  injuries.  The  power  to  provide  that 
a  party  who  negligently  kills  an  employee  under  the  act  shall  be 
liable  to  the  dependents  of  the  employee,  as  defined  by  the  act, 
and  not  to  his  next  of  kin,  is  clearly  restored  to  the  legislature 
by  the  later  section.  (See  SJicmahan  v.  Monarch  EngiTveermg 
Company,  219  N.  T.  469.) 

The  judgment  should  be  reversed  and  the  interlocutory  judg- 
ment be  reinstated  and  affirmed,  with  costs  in  this  court  and  in 
the  Appellate  Division. 

HisGOGK,  Ch.  J.,  CuDDBBAOK,  MoLauohlin  and  Cbanb,  JJ., 
concur;  Chase  and  Hooan,  JJ.,  diss^it. 

Judgment  accordingly. 


Ernest  J.  Robinson,  Respondent,  r.  Cael  H.  Oliver,  Appellant. 

£oMii#Ofi  V.  OUver^  171  App.  Div.  S49,  affirmed. 
(Argued  October  2Z,  1018;  decided  November  12,  1918.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department,  entered  Janu- 
ary 10,  1916,  affirming  a  judgment  in  favor  of  plaintiff  entered 
upon  a  decision  of  the  court  at  a  Trial  Term  without  a  jury. 
This  action  was  brought  to  recover  on  an  alleged  agreement  of  the 
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defendant  to  pay  the  expenses  incurred  by  the  plaintiff  in  collect- 
ing the  amount  due  on  a  fire  insurance  policy.  It  appeared  that 
defendant,  who  was  an  insurance  broker,  procured  for  the  plain- 
tiff the  policy  in  question ;  that  the  plaintiff  provided  for  payment 
of  the  premium  but  that  defendant  failed  to  transmit  the  amount 
to  the  insurer.  A  loss  having  occurred  which  the  insurer  refused 
to  pay,  plaintiff  stated  that  he  would  hold  the  defendant  respon- 
sible for  his  loss  on  account  of  his  failure  to  pay  over  the  pre- 
mium, whereupon  the  defendant  entered  into  the  contract  sued 
upon. 

C.  /.  Vert  for  appellant. 
John  H,  Booth  for  respondent. 
Judgment  afiirmed,  with  costs;  no  opinion. 
Concur:      Hiscock,    Ch.    J.,    Chase,    Collin,    Cuddeback, 
HoGAN  and  McLaughlin,  J  J.     Absent:     Crane,  J. 


Alfred  E.    Aldridge,   Appellant,   v,   ^Etna   Life   Insurance 

Company,  Respondent. 

Aldridge  v.  ^tna  Life  Ins,  Co.,  172  App.  Div.  941^  affirmed. 
(Argaed  October  29,  1918;  decided  November  12,  1918.) 

Appeal  from  a  judgment  of  the  Api)ellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  Janu- 
aiy  26,  1916,  affirming  a  judgment  in  favor  of  defendant  entered 
upon  a  verdict  in  an  action  upon  a  policy  of  accident  insurance. 
The  complaint  alleged  that  plaintiff  fell  striking  on  his  right 
side  above  the  hip  and  received  injuries  which  brought  on  an 
attack  of  appendicitis.  The  defenses  were  that  the  plaintiff  com- 
mitted a  breach  of  warranty  when  he  stated  in  his  application, 
"I  am  not  deformed  and  have  not  sustained  any  severe  bodily 
injury  except  as  herein  stated ; "  that  the  plaintiff  committed  a 
breach  of  warranty  when  he  stated  in  his  application,  "T  have 
not  received  medical  attention  within  the  past  two  years  except 
as  herein  stated ; "  and  that  the  disability,  if  it  was  contributed 
to  in  any  way  by  the  accidents,  resulted  partly  from  the  diseased 
appendix  and  the  chronic  appendicitis  which  the  plaintiff  had 
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had  for  a  long  time  prior  to  the  accidents,  and  the  disability, 
therefore,  was  not  covered  by  the  policy. 

Walter  Welch  for  appellant. 

Stewart  F.  Hancock  for  respondent. 

Judgment  affirmed,  with  coats;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddeback, 
Cabdozo  and  Pound,  J  J.     Not  sitting:     Andbews,  J. 


Tompkins   County  Co-opebative  Fibe  Insubancb  Company, 
Respondent,  v.  J.  Edwabd  Maloney,  Appellant. 

Tpmpkina  Ci>unty  0(hop.  Fire  Ina.  Co.  v.  MaUmey,  166  App.  Div.  963, 
affirmed. 

(Argued  October  30,  1918;  decided  Noyember  19,  1918.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department,  entered  Janu- 
ary 20,  1915,  unanimously  aflSrming  a  judgment  in  favor  of  plain- 
tiff entered  upon  the  report  of  a  referee  in  an  action  for  conver- 
sion. The  defendant  was  agent  for  the  plaintiff  insurance  com- 
pany in  the  county  of  Cattaraugus.  It  was  claimed  that  he 
failed  to  account  for  certain  premiums  collected  but  retained 
them  and  converted  them  to  his  own  use.  Defendant,  as  a  de- 
fense, alleged  that,  in  violation  of  its  contract,  plaintiff  had 
deprived  him  of  part  of  his  territory  and  that  he  was  entitled 
to  the  amount  retained  as  damages  therefore. 

Oeorge  A,  Adams  and  Thomas  H.  Dowd  for  appellant. 

George  B.  Davis  for  respondent. 

Judgment  aflSrmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddeback, 
Cardozo  and  Pound,  J  J.     Absent:     Andbews,  J. 


YoNKERs  Savings  Bank,  Respondent,  v.  Fidelity  and  Casualty 

Company  of  New  Yobk,  Appellant. 

Yonkers  Bamnga  Bank  y.  FideUiy  d  Caaualty  Co.  of  New  York,  173  App. 
Diy.  168,  aiBnned. 

(Argued  November  15,  1918;  decided  December  3,  1918.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme    Court    in    the    second    judicial    department,   entered 


84  Insubakcb  Decisions  by  Coubt  of  Appeals 

June  3,  1916,  aflSrming  a  judgment  in  favor  of  plaintiff  entered 
upon  a  verdict  directed  by  the  court  in  an  action  to  recover  on 
a  policy  of  liability  insurance  by  the  terms  of  which  defendant 
agreed  to  indemnify  plaintiff  against  loss  arising  from  elevator 
accidents  in  its  building.  The  defense  was  that  at  the  time  of 
the  accident  the  elevator  was  being  operated  by  a  person  under 
the  age  of  eighteen  employed  by  plaintiff  in  violation  of  a  clause 
of  the  policy.  The  proof  showed  that  though  the  operator  at  the 
time  of  the  accident  was  under  the  age  of  eighteen,  he  was  not 
in  the  employ  of  plaintiff.  The  trial  court  and  Appellate  Divi- 
sion, therefore,  held  the  clause  inapplicable. 

Edward  P,  Mowton  for  appellant. 

John  F,  Brennan  for  respondent. 

Judgment  affirmed,  with  costs ;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddeback, 
HoGAN,  McLaughlin  and  Cbane,  JJ. 


Empire  Development   Company  et  al.,  Appellants,  v.  Title 
Guarantee  and  Trust  Company,  Respondent. 

Title  guaranty  —  when  vendee  who  at  time  of  execution  of  contract  of  sale 
knew  of  defect  in  title  cannot  recover  against  drawer  of  contract  and  of 
sttheequent  deed  for  failure  to  protect  him — policy  of  insurance  may  define 
"  loss  "  intended  to  be  covered  —  when  owner  of  real  property  may  insure 
himself  against  defects  in  title  of  which  he  had  knowledge  —  when  dismissal 
of  counterclaim  pleading  facts  which  would  entitle  insurer  to  reformation 
of  policy  is  error. 

1.  Where,  in  an  action  to  recover  for  the  alleged  negligence  of  defendant, 
a  title  guarantee  company,  for  error  in  drawing  a  contract  for  the  pur- 
chase of  real  property  and  the  subsequent  deed,  whereby  the  plaintiff,  its 
employer,  became  liable  to  pay  certain  assesBments,  it  appears  by  uncon- 
tradicted evidence  that  at  the  time  the  contract  of  sale  was  made  the 
plaintiff  knew  of  the  assessments,  the  complaint  is  properly  dismissed, 
since,  knowing  the  facts,  the  negligence  of  the  defendant,  if  there  was  any, 
in  no  way  injured  the  plaintiff. 

2«  While  every  policy  of  insurance  is  so  far  a  contract  of  indemnity  that 
the  insured  must  possess  an  insurable  interest  and  that  wagers  are  pro- 
hibited, there  is  no  fundamental  objection  to  definition  between  the  parties 
to  an  insurance  contract  of  the  loss  which  they  intend  to  cover,  so  long 
as  it  is  made  in  good  faith  and  not  as  merely  the  cover  of  a  wager. 

3.  The  words  'Moss  or  damage"  in  a  policy  insuring  the  owner  of  real 
property  against  loss  by  reason  of  defective  title  thereto  and  other  incum- 
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branoes  thereon  can  only  mean  damages  caused  to  the  owner  by  an  exist- 
ing defect  in  the  title.  Hence,  it  is  error  to  dismiss  the  complaint  in  an 
action  against  the  insurer  to  recover  the  amount  of  assessments  paid 
by  the  insured  because  the  latter  knew  that  at  the  time  title  passed  and 
the  policy  was  dated  the  lien  of  such  assessments  had  been  perfected. 
Against  the  payment  of  these  liens  the  owners  had  a  right  to  secure 
themaelTes  and  the  mere  knowledge  by  them  of  the  defect  did  not  con- 
stitute a  defense. 
4.  Where,  howeyer,  undisputed  evidence  shows  that  both  parties  knew  of 
the  assessment  and  that  the  issuance  of  the  policy  was  delayed  and  an 
agreement  made  that  the  particular  assessment  should  not  be  excepted 
from  the  policy  because  of  the  promise  of  the  plaintiffs  that  they  would 
pay  the  same  and  have  it  canceled  and  thereafter  the  assessment  was  paid 
by  the  plaintiffs  and  the  policy  was  issued  but  its  date  was  given  as  before 
the  payment,  the  defendant  is  entitled  to  a  reformation  of  the  policy  so  as 
to  relieve  it  from  paying  this  particular  assessment,  and  where  such  a 
defense  was  pleaded  as  a  counterclaim  its  dismissal  was  error. 
ifmpire  Development  Co.  v.  Title  Ouarantee  d  Truet  Co.,  171  App.  Div. 

116,  reversed. 
(Argued  October  31,  1918;  decided  December  10,  1918.) 

Appsax  from  a  judgment,  entered  Januaiy  24,  1916,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  in  favor  of  plaintiffs 
entered  upon  a  verdict  directed  by  the  court  and  directing  a  dis- 
missal of  the  complaint. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion* 

Jacoh  H.  Bcmtan  and  John  E.  Boeser  for  appellants. 

Harold  Swam  and  Archer  P.  Cram  for  respondents. 

Anbbews,  J.  The  complaint  sets  forth  two  causes  of  action. 
By  the  first  it  is  alleged  that  the  defendant  issued  a  policy  of  title 
insurance  to  the  plaintiffs  covering  certain  premises  conveyed  to 
them  at  that  time;  that  upon  said  premises  at  the  date  of  the 
policy  assessments,  not  excepted  in  the  policy  itself,  were  a  lien ; 
that  these  assessments,  amounting  to  over  $6,000,  were  paid  by 
the  plaintiffs  and  that  they  sustained  a  loss  in  that  amount  with 
interest.  By  the  second  cause  of  action  it  is  alleged  that  the 
plaintiffs  were  negotiating  for  the  purchase  of  the  premises 
described;  that  the  defendant  agreed  to  represent  the  plaintiffs 
in  the  transaction  and  to  safeguard  their  interests  as  an  attorney 
would  do ;  to  take  charge  of  the  matter  of  the  purchase ;  to  advise, 
guide  and  direct  the  plaintiffs  and  then  to  insure  their  title. 
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Because  of  the  negligence  of  the  defendant  the  contrajct  and  deed 
were  not  properly  drawn  and  the  plaintiffs  became  liable  to  the 
vendors  to  pay  the  assessments  above  mentioned  and  thereby  susr 
tained  the  losses  mentioned  in  the  first  cause  of  action. 

At  the  close  of  the  evidence  motions  were  made  by  both  parties 
for  the  direction  of  a  verdict.  The  trial  court  directed  a  verdict 
for  the  plaintiffs.  Thereupon  the  defendant  withdrew  its  motion 
and  asked  leave  to  submit  the  questions  of  fact  involved  in  the 
case  to  the  jury.  This  motion  was  denied  as  made  too  late. 
From  the  judgment  in  favor  of  the  plaintiffs  an  appeal  was  taken 
to  the  Appellate  Division.  The  Appellate  Division  reversed  the 
judgment,  not  on  the  facts  but  solely  upon  questions  of  law  and 
dismissed  the  complaint. 

We  must  first  determine  whether  there  was  any  evidence  in 
the  case  justifying  a  finding  of  the  trial  court  in  favor  of  the 
plaintiffs  upon  the  second  cause  of  action*  Without  discussing 
this  question  in  detail  it  is  enough  to  say  that  assuming  the  negli- 
gence of  the  defendant  as  claimed  by  the  appellants,  the  uncoii- 
tradicted  evidence  shows  that  the  contract  of  sale  between  them 
and  the  vendors  was  made  on  February  13,  1907.  At  this  time 
the  plaintiffs  knew  of  the  assessments.  This  evidence  is  not 
impeached  in  any  way  either  by  witnesses  or  by  facts  and  cir- 
cumstances. It  may,  therefore,  be  assumed  to  be  true.  Know- 
ing the  facts  the  negligence  of  the  defendant,  if  there  was  negli- 
gence, in  no  way  injured  the  plaintiffs.  Therefore,  so  far  as  this 
cause  of  action  is  concerned  the  result  reached  in  the  Appellate 
Division  was  right. 

As  to  the  first  cause  of  action,  the  policy  of  insurance  was 
executed  and  delivered  to  the  plaintiffs  after  July  18,  1907.  It 
was  dated  April  4,  1907,  the  time  when  the  title  was  closed  and 
the  deed  taken.  The  assessments  became  liens  on  February  27tlL 
They  were  paid  by  the  plaintiffs  on  April  20th.  Concededly 
the  issuance  of  this  policy  was  part  of  the  transaction  relating 
to  the  purchase  of  the  property.  In  pursuance  to  the  arrange- 
ment made  between  the  parties  the  policy  insured  the  plaintiffs 
against  loss  or  damage  which  the  insured  should  sustain  by 
reason  of  any  defect  or  defects  of  title  affecting  the  premises  or 
affecting  the  interest  of  the  insured  therein  or  by  reason  of  the 
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uumarketability  of  the  title  insured  or  by  reason  of  liens  and 
incumbrances  charging  the  same  at  the  date  of  the  policy. 

The  theory  of  the  Appellate  Division  was  that  the  contract 
of  sale  made  on  February  13,  1907,  provided  that  the  premises 
were  to  be  taken  subject  to  all  assessments  which  became  a  lien 
on  the  premises  after  December  14,  1906.  This  assessment 
became  a  lien  after  that  date.  The  plaintiffs  in  their  contract 
had  agreed  to  pay  it.  Therefore,  when  they  in  fact  paid  it  they 
suffered  no  loss  or  damage.  They  did  simply  what  they  had 
agreed  to  do.  The  policy  of  insurance  was  an  indenm.ity  policy 
insuring  them  against  loss  or  damage;  and  if  they  sustained 
none,  as  they  did  not  in  this  case,  there  can  be  no  recovery 
under  it. 

This  conclusion  raises  the  interesting  and  important  question 
as  to  the  nature  of  the  usual  contract  for  title  insurance.  May 
the  owner  of  land  insure  his  existing  title?  Or,  because  it  is 
either  good  or  bad;  because  in  either  event  his  situation  is  un- 
changed; because  an  insurance  contract  is  said  to  be  a  contract 
of  indemnity,  is  such  a  tran«action  an  idle  ceremony?  Is  the 
legitimate  business  of  title  insurance  companies  restricted  prac- 
tically to  those  cases  where  an  intending  purchaser  or  mortgagee 
completes  the  transaction  in  reliance  upon  the  insurance  contract  ? 

It  has  been  said  often  that  every  policy  of  insurance  is  a  con- 
tract of  indemnity.  The  accuracy  of  this  statement  is  a  question 
of  definition.  If  it  means  that  wagers  are  prohibited;  that  the 
insured  must  possess  an  insurable  interest,  it  is  true  to-day.  But 
if  the  word  "indemnity"  i«  given  a  broader  sense;  if  it  means 
that  whatever  the  language  of  the  contract  the  insured  may  re- 
cover only  the  precise  amount  of  the  pecuniary  damage  caused 
to  him  by  the  contingency  against  which  he  seeks  protection, 
then  it  is  not  now  and  never  has  been  the  inflexible  role.  An 
ordinary  fire  or  marine  policy  is  a  contract  of  indemnity,  for  it 
is  so  written.  (Ferguson  v.  Mass.  M.  L.  Lns.  Co,,  32  Hun,  806 ; 
aflirmed,  102  N.  Y.  647.)  But  valued  policies  of  thi^  character 
may  also  be  written  and  then,  in  the  absence  of  fraud,  the  amount 
of  the  loss 'is  immaterial.  (Sturm  v.  Atlantic  Mutual  Ins,  Co., 
63  N.  Y.  77.)  All  life  policies  are  substantially  valued  policies. 
(Olmsted  v.  Keyes,  85  N.  Y.  593;  Rawls  v.  American  Mutual 
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Life  Ins.  Co.,  27  N.  Y.  282.)  A  creditor  whose  debt  has  been 
paid  after  he  has  obtained  a  policy  on  the  life  of  his  debtor  may 
still  recover.  {Ferguson  v.  Mass.  M.  L.  Ins.  Co.,  supra.)  As 
is  said  by  May  in  his  work  on  Insurance,  section  7 :  **  When  it 
is  said  that  fire,  life  or  other  insurances,  where  valued  policies 
obtain,  are  contracts  of  indemnity,  it  is  simply  intended  that  to 
support  them  the  insured  must  have  some  interest  in  the  thing 
insured.  The  amount  of  this  interest  and  the  amount  to  be  paid 
in  case  of  loss  may  be  fixed  by  arbitrary  agreement,  even  before 
the  loss." 

There  is  then  no  fundamental  objection  to  definition  between 
the  parties  to  an  insurance  contract  of  the  loss  which  thqr  intend 
to  cover,  so  long  as  it  is  made  in  good  faith  and  not  as  merely 
the  cover  of  a  wager.  The  courts  will  not  interfere  Their  func- 
tion is  limited  to  a  construction  of  the  contract 

What  then  is  the  meaning  of  the  words  ^'  loss  or  damage "  as 
used  in  the  policy  before  us?  It  may  be  observed  at  the  outset 
that  the  corporation  is  authorized  to  insure  the  owners  of  real 
property  and  others  interested  against  loss  by  reason  of  defective 
title  thereto  and  other  incumbrances  thereon.  (Insurance  Law 
[Cons.  Laws,  ch.  28],  §  170.)  This  would  seem  to  contemplate 
the  insurance  of  an  existing  title.  Loss  in  such  a  case  can  only 
be  damages  caused  to  the  owner  by  an  existing  defect  in  the  title. 

We  have  already  quoted  the  language  of  the  policy.  As  the 
statute  permitted,  the  owners  are  insured  against  loss  by  reason 
of  defective  title  to  or  an  incumbrance  upon  their  property. 
The  policy  itself  defines  what  shall  constitute  a  loss.  It  arises 
where  the  insured  has  been  evicted  under  a  judgment  of  a  com- 
petent court;  where  in  such  a  court  the  existence  of  a  lien  or 
incumbrance  has  been  declared;  where,  on  a  sale,  the  property 
proves  to  be  unmarketable  or  where,  because  of  some  defect,  a 
mortgage  loan  has  failed.  The  plaintiffs  come  precisely  within 
one  of  these  provisions.  In  a  competent  court  the  existence  and 
lien  of  these  assessments  has  been  declared.  Because  under  their 
contract  the  plaintiffs  are  compelled  to  pay  them  their  loss  is  no 
less.  As  is  said  in  Foehrenbach  v.  OermcunrAmerioan  Title  & 
Trust  Company  (217  Penn.  St.  381)  the  word  "loss"  is  a  rela- 
tive term.     Failure  to  keep  what  a  man  has  or  thinks  he  has  is 
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a  loss.  What  the  word  means  is  to  be  measured  by  the  standard 
accepted  between  the  parties.  As  a  help  to  our  decision  we  may 
examine  the  purpose  and  object  of  the  contract.  To  a  layman 
a  search  is  a  mystery  and  the  various  pitfalls  that  may  beset  his 
title  are  dreaded  but  unknown.  To  avoid  a  possible  claim  against 
him ;  to  obviate  the  need  and  expense  of  professional  advice,  and 
the  uncertainty  that  sometimes  results  even  after  it  has  been 
obtained  is  the  very  purpose  for  which  the  owner  seeks  insur- 
ance. To  say  that  when  a  defect  subsequently  develops  he  has  lost 
nothing  and,  therefore,  can  recover  nothing,  is  to  misinterpret 
the  intention  both  of  the  insured  and  the  insurer.  In  no  sense 
is  the  contract  a  mere  wager.  Such  a  contract  so  made  and 
understood  by  the  parties  should  be  enforced.  A  decision  to 
the  contrary  would  very  materially  diminish  the  business  now 
carried  on  by  title  insurance  corporations.  Further  this  is 
the  interpretation  which  the  parties  themselves  have  placed 
upon  the  contract.  The  schedule  of  exceptions  refers  to  a  pur- 
chase-money mortgage  executed  by  one  of  the  plaintiffs;  a  refer- 
ence not  necessary  if  the  construction  given  by  the  ^Appellate 
Division  is  to  prevail.  We  think  also  that  the  conclusion  we  have 
reached  is  that  generally  accepted  in  practical  business.  In  at 
least  two  cases  in  other  states  under  such  circumstances  a  re- 
covery has  been  permitted  without  the  question  being  raised. 
(Minn,  Title  Ins.  &  Trust  Co.  v.  Drexel,  70  Fed.  Rep.  194; 
Purcell  V.  La^nd  Title  Oitarantee  Co.,  94  Mo.  App.  6.)  It  seems 
to  be  assumed  that  loss  or  damage  would  be  received  when,  be- 
cause of  a  defect  in  the  title,  the  insured  was  bound  to  pay  some- 
thing to  make  it  good.  That  is  the  present  risk  of  loss  in- 
separable to  every  contract  of  insurance. 

If  this  be  the  general  rule,  it  governs  the  case  before  us.  The 
contract  of  February  13th  provided  that  the  plaintiffs  should 
take  the  property  subject  to  all  assessments  which  became  a  lien 
after  December  14',  1906.  They  knew  of  the  proceedings  pend- 
ing as  to  the  assessments  in  question  and  they  knew  when  the  title 
passed  and  the  policy  was  dated  that  the  lien  had  been  perfected. 
Yet  it  might  be  vacated  or  reduced.  The  proceedings  might  be 
without   jurisdiction   or  void.     Against  the  payment   of  these 
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liens  they  had  the  right  to  secure  themselves.  The  result  reached 
by  the  Appellate  Division  cannot  be  sustained  except  upon  the 
theory  adopted  by  that  court,  and  that  theory  is  dependent  upon 
its  construction  of  the  word  "loss."  For  mere  knowledge  of  a 
defect  by  the  insuring  owner  would  not  constitute  a  defense. 
A  title  insurance  policy  is  much  in  the  nature  of  a  covenant  of 
warranty  or  a  covenant  against  incumbrances.  Here  we  have 
held  that  knowledge  is  immaterial.  We  see  no  reason  for  apply- 
ing a  different  rule  as  to  such  a  policy. 

Another  question  remains.  The  undisputed  evidence  shows, 
as  we  have  said,  that  both  parties  knew  of  this  assessment.  It 
further  shows  that  knowing  of  the  assessment  the  issuance  of 
the  policy  was  delayed  and  an  agreement  was  made  that  the  par- 
ticular assessment  should  not  be  excepted  from  the  policy  be- 
cause of  the  promise  of  the  plaintiffs  that  they  would  pay  the 
same  and  have  it  canceled.  Thereafter  the  assessment  was  paid 
by  the  plaintiffs  and  the  policy  was  issued  but  its  date  was  given 
as  before  the  payment.  Under  these  circumstances  the  defendant 
undoubtedly  would  be  entitled  to  a  reformation  of  the  policy  so 
that  it  might  be  relieved  from  paying  this  particular  assessment. 
(Trenton  Potteries  Company  v.  Title  G.  &  T.  Co.,  176  N.  Y. 
65.)  This  defense  was  pleaded  as  a  counterclaim.  The  diffi- 
culty of  the  situation  is,  however,  that  after  the  defendant  had 
rested  this  counterclaim  was  dismissed  by  the  trial  court.  There- 
after considerable  rebuttal  evidence  was  given  and  finally  judg- 
ment was  ordered  for  the  plaintiffs.  We  may  not  assume  that 
if  the  counterclaim  had  not  been  dismissed  the  plaintiffs  could 
not  have  contradicted  the  evidence  given  as  to  their  knowledge 
of  the  assessment  in  question ;  as  to  the  arrangement  for  delaying 
the  policy  and  as  to  the  agreement  under  which  this  particular 
assessment  was  not  to  be  excepted. 

The  action  of  the  trial  court  in  dismissing  the  counterclaim  to 
which  we  have  referred  was  erroneous.  Therefore,  while  the 
action  of  the  Appellate  Division  in  reversing  the  judgment  below 
was  correct,  it  should  not  have  dismissed  the  complaint.  The 
questions  arising  on  the  counterclaim  should  have  been  litigated. 

The  judgment  of  the  Appellate  Division  should  be  reversed 
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and  the  case  should  be  sent  back  for  a  Bsm  trials  with  oosts  to 
abide  the  event. 

HiscocK,  C5h.  J.,  Chase,  Collin,  Cxjddeback,  Cabdozo  and 
Pound,  JJ.,  ooneux. 

Judgment  reversed,  ete. 


May  D.  Hopkins,  Respondent,  r.  Cqijneoticut  Gbnbbal  Life 

Insurance  Company,  Appellant. 

Insurance  —  accident  —  standard  provisions  ol  policy  not  whole  contract  — 
rider  part  of  poUcy  and  should  be  filed  with  superintendent  of  insurance  — 
effect  of  failure  to  file  — rider  which  dees  net  contradict  or  yary  standard 
proTisioiM  valid— "daaailleatioa  ol  riaka— providon  that  chaaae  in  policy 
must  be  approved  by  officer  of  company  is  for  benefit  of  inaurer — provision 
that  clause  reducing  indemnity  must  be  printed  in  bold-face  tjrpe  when  not 
applicable  to  rider. 

L  The  atandard  proriaiona  for  accident  inauranoe  pdioiea  contained  in 
section  107  of  the  Insurance  Law  (Cona.  Laws,  ch.  28)  are  to  be  contained 
in  every  such  contract  of  insurance,  but  they  form  simply  a  part,  not  the 
whole  thereof. 

2.  A  rider  to  a  policy  of  accident  insurance  is  a  part  thereof  and,  therefore, 
within  the  requirement  of  the  statute  (L.  1013,  ch.  155,  |  107,  subd.  a) 
that  no  policy  shaU  be  issued  imtil  a  copy  of  its  form  shall  have  been  filed 
with  the  Buperintendent  of  the  insurance  department.  Failure  to  file  a 
rider,  however,  does  not  invalidate  the  policy,  but  whenever  its  provisions 
confiict  with  subdivision  i  of  section  107  the  latter  is  to  govern  the  rights 
of  the  parties. 

3.  A  rider  to  a  policy  of  accident  insurance,  by  which  the  insured  agreed 
that  the  policy  should  not  cover  any  loss  caused  directly  or  indirectly  by 
any  act  of  any  of  the  belligerent  nations  engaged  in  the  present  European 
war,  does  not  confiict  with  or  vary  any  of  the  provisions  of  section  107 
of  the  Insurance  Law  and  is  valid  and  binding  upon  the  insured,  subject 
only  to  construction  as  provided  by  that  section,  notwithstanding  that 
it  had  not  be«i  filed  with  the  superintendent  of  insurance. 

4.  A  suggestion  that  the  rider  changes  the  classification  of  risks  cannot 
be  sustained  since  such  classification,  in  accident  insurance  policies,  relates 
only  to  the  occupation  of  the  applicant. 

5.  The  provision  in  the  policy  that  no  change  therein  shaU  be  valid  unless 
approved  by  the  executive  officer  of  the  insurer  is  for  the  benefit  of  the 
insurer  and  may  be  and  in  this  case  was  waived  by  it.  Furthermore,  the 
policy  was  not  changed  where,  at  its  inception,  it  included  the  rider. 

6.  An  objection  that  under  the  statute  it  is  provided  that  no  policy  shall 
be  issued  unless  such  portion  of  the  policy  as  purports  by  reason  of  the 
drcumatanoea  under  which  a  loss  is  incurred  to  reduce  any  indemnity 
promised  therein  to  an  amount  less  than  that  provided  for  the  same  loss 
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ooourring  under  ordiiuiry  drcomstanoesi  shall  be  printed  in  bold-face 
type  and  that  the  rider  comes  within  this  clause  and  is  not  printed  in  bold- 
face type  cannot  be  sustained.  It  speaks  of  a  case  in  which  the  policy 
does  not  apply  and  is  simply  a  limitation  of  the  risk.  The  rider  in  ques- 
tion does  not  in  any  sense  reduce  an  indemnity  provided  for  in  the  policy, 
hence  does  not  come  within  the  clause  requiring  a  rider  to  be  printed 
in  bold-face  type. 

Hopkins  v.  Conn.  General  Life  Ins.  Co.,  174  App.  Div.  23, 
reversed. 

(Argued  November  25,  1918;  decided  December  10,  1918.) 

Appeal  from  a  judgment,  entered  August  4,  1916,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
first  judicial  department,  reversing  a  judgment  in  favor  of 
defendant  entered  upon  a  dismissal  of  the  complaint  hy  the  court 
at  a  Trial  Term  without  a  jury  and  directing  judgment  in  favor 
of  plaintiff. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

Charles  E.  Hughes  and  Oeorge  Coggill  for  appellant. 

Warren  C.  Vam,  Slyck  and  Aaron  C.  ThoA/er  for  respondent 

Andrews,  J.  On  April  29,  1915,  the  defendant  issued  an 
accident  policy  to  Mr.  Hopkins  in  favor  of  his  wife  for  $40,000 
payable  in  case  his  death  was  caused  by  the  burning  or  wrecking 
of  a  vessel  on  which  he  was  a  passenger.  Physically  attached  to 
this  policy  was  a  rider  by  which  the  insured  agreed  that  the  policy 
should  not  cover  any  loss  caused  directly  or  indirectly  by  any 
act  of  any  of  the  belligerent  nations  engaged  in  the  present 
European  War.  This  rider  was  prepared  by  an  executive  officer 
of  the  defendant,  and  the  agent  who  negotiated  the  policy  was 
authorized  to  deliver  it  to  Mr.  Hopkins  if  and  when  he  signed 
the  rider.  Mr.  Hopkins  did  sign  and  the  delivery  of  the  policy 
was  made.  By  its  terms  the  policy  included  the  rider  and  the  rider 
itself  stated  that  it  formed  part  of  the  policy.  The  form  of  the 
policy  itself  had  been  properly  filed  with  the  superintendent  of 
the  insurance  department  of  the  state  of  New  York  but  the  rider 
had  never  been  filed  with  him.  Mr.  Hopkins  was  drowned  when 
the  Lusitania  was  torpedoed. 

This  was  the  contract  which  the  parties  made  between  them- 
selves.    It  is  to  be  enforced  as  they  made  it  and  understood  it 
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unless,  because  of  some  statutory  provisions^  the  courts  are 
required  to  give  it  a  construction  or  effect  which  the  parties  never 
intended. 

We  are  told  that  this  must  be  done  because  of  section  107  of 
the  Insurance  Law.  (Cons.  Laws,  ch.  28.)  This  section  is 
entitled  "  Standard  Provisions  for  Accident  and  Health  Policies." 
It  largely  consists  of  standard  provisions  with  regard  to  thej 
details  of  the  insurance  contract  which  must  be  contained  in  eveiy 
policy  together  with  certain  optional  standard  provisions  both  of 
which  are  principally  for  the  protection  of  the  rights  of  the 
insured.  It  is  not  said  nor  was  it  the  intention  to  say  that  the 
policy  should  contain  only  these  standard  provisions.  Unlike  the 
standard  form  of  fire  policy  prescribed  by  section  121  of  the  same 
law  they  are  not  exclusive.  There  is  no  statement  as  in  the  case  of 
fire  policies  that  no  agreement  not  contained  in  the  standard 
provisions  shall  be  mada  Like  the  standard  provisions  in  life 
policies  (Section  101)  thqr  are  to  be  contained  in  every  contract 
of  insurance  but  they  form  simply  a  part  not  the  whole  of  such 
contract.  Two  rules,  however,  are  laid  down.  No  policy  and  no 
rider  to  a  policy  shall  contradict,  vary  or  alter  these  standard 
provisions ;  and  no  poli<^  shall  be  issued  until  a  copy  of  its  f orra 
shall  have  been  filed  with  the  superintendent  of  the  insurance 
department  for  the  purpose  of  enabling  him  to  determine  if  it 
complies  with  the  law. 

The  rider  in  question  does  not  contradict  or  vary  any  of  these 
standard  provisions.  But,  as  we  have  seen,  it  was  never  filed 
with  the  superintendent.  It  is  said  that  in  consequence  the  rider 
may  be  ignored  and  the  remainder  of  the  policy,  which  was  duly 
filed,  may  be  enforced. 

The  appellant  argues  that  under  the  statute  riders  attached  to 
the  policies  need  not  be  filed.  It  says  that  what  the  statute  requires 
to  be  filed  is  a  copy  of  the  form  of  the  policy ;  that  running  through 
the  statute  a  distinction  is  clearly  made  between  the  policy  itself 
and  indorsements  and  papers  attached  to  it.  We  do  not  think,  how- 
ever, that  in  requiring  the  form  of  the  policy  to  be  filed  any  such 
distinction  was  in  the  mind  of  the  l^islature.  The  rider  itself 
is  a  part  of  the  poli<y.  The  poHcy  itself  says  so.  So  does  the 
rider.     It  affects  the  risks  and  the  rates  which  are  based  upon  the 
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extent  of  the  risks  assumed.  The  purpose  of  the  statute  i&  to  see 
to  it  that  the  policy  itself,  of  which  the  rider  forms  a  part,  and 
all  its  provisions  are  such  as  to  meet  the  approval  of  the  super- 
intendent. If  it  were  not  so  the  greater  part  of  the  policy  might 
be  contained  in  riders  and  the  object  of  the  statute  would  be 
defeated.  Nor  is  the  distinction  between  the  form  of  the  policy 
and  the  attached  papers  consistently  maintained.  Repeatedly  in 
the  Insurance  Law  the  legislature  refers  to  "  the  policy  ^'  as  mean- 
ing the  entire  contract  between  the  parties.  (Sections  59,  62,  89.) 
In  the  very  section  before  us  there  is  the  same  lack  of  discrimi- 
nation. Subdivision  d  prohibits  the  issuing  of  a  policy  which 
•contains  a  provision  relative  to  cancellation  at  the  instance  of  the 
insurer  except  in  a  fixed  form.  The  word  "  policy  "  here  must 
include  riders.  Subdivision  e  prohibts  the  issuing  of  policies  pur- 
porting to  make  any  portion  of  the  charter  of  the  insurer  a  part 
of  the  policy  by  mere  reference.  Here  again  the  prohibition  must 
refer  to  a  rider  as  well  as  to  the  policy  itself.  Finally  the  l^ia- 
lature  provides  that  "  this  policy  includes  the  endorsements  and 
attached  papers."  (Subd.  c,  1.)  This  would  seem  to  define  what 
it  intended  by  "  copy  of  the  f ormj "  of  the  policy.  Nor  is  the 
argument  with  regard  to  necessity  convincing.  The  need  of  issu- 
ing riders  to  meet  sudden  emergencies  is  answered  by  the  authority 
given  to  the  superintendent  to  consent  immediately  to  the  form 
proposed  if  it  is  wise  to  do  so. 

What  then  is  the  result  of  the  failure  to  file  the  rider?  The 
statute  provides  two  classes  of  remedies.  If  the  violation  is  willful 
a  fine  is  im,posed  and  if  the  company  is  a  foreign  one  its  license 
may  be  revoked  Next,  the  policy  is  valid  but  it  is  to  be  "  con- 
strued as  provided  in  this  section,  and  when  any  provision  in  such 
a  policy  is  in  conflict  with  any  provision  of  this  section,  the  rights, 
duties  and  obligations  of  the  insurer,  the  policyholder  and  the 
beneficiary  shall  be  governed  by  the  provisions  of  this  section." 
(Section  107,  subd.  i.)  Here  again  we  understand  the  word 
"  policy  "  to  mean  the  entire  contract  whether  it  is  contained  in 
the  policy  itself  strictly  speaking  or  in  agreements  attached  thereto. 

The  violation  of  the  section  referred  to  may  occur  in  various 
ways:  (1)  By  issuing  a  policy  before  a  copy  of  its  form  is  filed; 
(2)  unless  certain  statements  are  made  therein;  (8)  unless  it  is 
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printed  in  a  particular  manner;  (4)  if  it  attempts  to  insure  more 
that  one  person;  (5)  unless  it  contains  certain  standard  pro- 
visions; (6)  if  it  contains  clauses  contradicting  the  standard  pro- 
visions; (7)  if  it  attempts  to  incorporate  its  charter  and  by-laws 
in  the  policy  without  setting  them  out  in  full.  However,  the  sec- 
tion may  be  violated  the  policy  ia  BtiU  valid.  Only  it  is  to  be 
construed  as  provided  in  the  section,  and  whenever  its  provisions 
conflict  with  the  section  the  latter  is  to  govern  the  rights  of  the 
parties. 

What  is  intended  is  in  part  clear.  No  corporation  issuing  a 
policy  may  escape  liability  because  of  its  failure  to  obey  the  law. 
But  what  is  the  position  of  the  insured  ?  Clearly  as  to  him  the 
standard  provisions  are  a  part  of  his  contract.  If  it  contains 
clauses  contradicting  them  they  may  be  ignored.  So  if  the  com- 
pany attempts  to  incorporate  its  charter  by  reference.  So  pos- 
sibly of  clauses  or  exceptions  printed  indistinctly.  But  it  does 
not  follow  that  where  the  whole  or  a  part  of  a  policy  has  not  been 
filed,  the  insured  may  recover  upon  a  contract  never  made  by  him 
ajid  which  the  statute  does  not  say  he  shall  be  held  to  have  m^de. 
The  statute  says  the  contract  is  valid  —  not  simply  valid  as  against 
the  insurer.  It  is  to  be  construed  in  a  certain  way,  but  the  ques- 
tion of  construction  has  no  relation  to  this  particular  default.  Nor 
have  the  rights  and  obligations  of  the  parties.  They  are  fixed 
by  the  standard  provisions  and  by  the  regulations  as  to  what  the 
policy  shall  or  shall  not  contain  and  the  regulations  as  to  the  form 
required  so  the  insured  may  have  notice  of  its  contents.  They 
are  not  determined  by  the  decision  of  the  superintendent  as  to 
whether  the  policies  complies  with  the  law.  This  is  not  the  case 
for  an  application  of  the  rule  that  ill^al  or  prohibited  contracts 
are  void,  even  when  the  statute  does  not  expressly  so  declare.  Here 
the  statute  itself  says  they  shall  not  be  void  but  valid.  Neither 
as  we  have  said  is  there  conflict  between  the  provisions  of  the  rider 
and  the  provisions  of  the  section.  True,  it  is  suggested  that  the 
statute  provides  that  the  classification  of  risks  mentioned  in  the 
policry  shall  mean  only  those  liast  filed  with  the  superintendent 
and  that  this  rider  changes  this  classification  without  authority. 
This  is  not  the  meaning  of  the  term;  "  classification  of  risks  *'  in 
insurance  practice.    That  relates  not  to  the  perils  insured  against 
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nor  to  the  amount  to  be  paid,  but  in  fire  insurance  to  the  nature 
and  situation  of  the  articles  insured ;  in  accident  insurance  to  the 
occupation  of  the  applicant  So  in  this  policy  it  is  said:  "  Albert 
Lloyd  Hopkins,  under  classification  referred  by  occupation  as 
President."  This  classification  was  in  no  wise  altered  by  the 
rider.  The  policy  which  is  valid  is  the  contract  as  the  paorties 
have  agreed  upon  it  so  far  as  it  is  consistent  with  the  statute — not 
the  contract  as  changed  and  altered  by  the  excision  of  some  of  its 
provisions.  What  if  no  part  of  a  poli<7  defining  the  risks  insured 
against  had  been  filed  i  Are  only  the  standard  provisions  which 
the  law  says  shall  be  inserted  in  every  policy  to  be  enforced  ?  In 
themselves  they  form  no  complete  contract 

The  respondent  also  questions  the  validity  of  the  rider  under 
the  standard  clause  that  ^^  No  change  in  this  poli<7  shall  be  valid 
unless  approved  by  the  executive  ofiicer  of  the  insured  and  such 
approval  be  endorsed  thereon." 

There  are  two  answers  to  this  claim.  This  clause  is  for  the 
benefit  of  the  company  and  may  be  and  was  waived  by  it  (Belt 
V.  American  Central  Ins.  Ca.,  29  App.  Div.  546-552 ;  afllrmed, 
163  N.  Y.  555.)  Further,  the  poli<y  was  not  changed.  At  its 
inception  it  included  the  rider.  All  the  papers  together  consti- 
tute the  policy  and  it  is  as  agreed  upon  by  the  parties.  This  is 
the  agreement  which  the  i^nt  was  expressly  authorized  to  make 
and  he  was  prohibited  from  making  any  other.  The  policy  never 
had  any  existence  except  as  it  contained  the  agreement  in  the 
rider.     (Wood  v.  Americm  Fire  Ins.  Co.,  149  K  Y.  382^386.) 

A  further  objection  is  made  that  under  the  statute  it  is  pro- 
vided that  no  policy  shall  be  issued  unless  such  portion  of  the 
policy  as  purports  by  reason  of  the  circumstances  under  which  a 
loss  is  incurred  to  reduce  any  indenmity  promised  therein  to  an 
amount  less  than  that  provided  for  the  same  loss  occurring  under 
ordinary  circumstances,  shall  be  printed  in  bold-face  type  and 
with  greater  prominence  than  any  other  portion  or  text  of  the 
policy.  It  is  said  that  the  rider  comes  within  this  clause  and  is 
not  printed  in  bold-face  type.  We  cannot  agree  with  this  conten- 
tion. The  rider  does  not  in  any  sense  reduce  an  indemnity  pro- 
vided for  in  the  policy.  It  speaks  of  a  case  in  which  the  policy 
does  not  apply.     It  is  simply  a  limitation  of  the  risk.    Such  is 
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evidently  the  construction  adopted  by  the  insurance  department 
for  a  rider  r^arding  hernia  is  in  the  same  type  and  as  it  was 
filed  it  must  have  met  the  approval  of  the  superintendent. 

The  judgment  appealed  from  should  be  reversed  and  that  of 
the  trial  court  affirmed^  with  costs  in  this  court,  and  in  the  Appel- 
late Division. 

HisoooK,  Ch.  J.y  Chase,  Hogai^,  Cabdozo  and  Pound,  JJ., 
concur;  McLaughlin^  J.,  not  sitting. 

Judgment  accordingly. 


Jaoob  Gxookneb  et  al.,  Doing  Business  as  J.  Glocknbb  &  Co., 
Respondents,  v.  Gekat  Eastebn  Casualty  Company, 
Appellant. 

Olockner  v.  Great  Eastern  Casualty  Co.,  174  App.  Div.  873,  affirmed. 
(Aigaed  November  20,  1918;  decided  December  10,  1918.) 

Afp£ai<  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  July  8, 
1916,  modifying  and  affirming  as  modified  a  judgment  in  favor 
of  plaintiffs  entered  upon  a  verdict  in  an  action  upon  a  policy  of 
burglary  insuranca  The  defendant  denied  that  the  loss  was  as 
large  as  claimed  by  plaintiff  and  that  question  presented  the  only 
issae. 

J.  Maurice  Wotwser  and  Joseph  L.  Prager  for  appellant. 

Otto  A,  Samuels  for  respondents. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Collin,  Cuddeback,  Cabdozo, 
Pound,  Crank  and  Andrews,  J  J. 


Bebtha    Buti^ee,    Kespondent,    v.    Mutual    Life    Insuea-xce 

Company  of  New  Yobk,  Appellant. 

Death — insurance  (life) — presumption  of  death  arising  from  continuous 
absence  of  seven  years  —  general  rule  and  application  thereof  —  evidence 
required  to  establish  such  presumption. 

1.  While  it  is  a  general  presumption  in  law  that  a  person  who  has  been 
continuously  absent  from  his  home  or  place  of  residence,  and  unheard  from, 
or  of ,  by  those  who,  if  he  had  been  alive,  would  naturaUy  have  heard  of 
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him,  through  the  period  of  eevea  years,  is  dead,  the  burden  of  establish- 
ing the  facts  which  may,  within  reason,  give  rise  to  the  presumption  is 
upon  the  person  invoking  it.  He  must  prove  more  than  the  mere  fact  of 
absence  during  the  period,  and  must  produce  evidence  to  justify  the 
inference  that  the  death  of  the  absentee  is  the  probable  reason  why  noth- 
ing is  known  about  him.  The  proof  should  remove  the  reasonable  proba- 
bility of  his  being  alive  at  the  time. 

2.  Whether  or  not  the  presumption  of  death  arises  from  the  evidence  is 
almost  always,  of  necessity,  a  question  for  the  jury.  Whenever,  however, 
the  evidence  is  without  contradiction  and  incapable,  whether  without  or 
with  contradiction,  of  creating,  in  reasonable  minds,  conflicting  inferences, 
the  question  is  one  of  law  for  the  trial  justice  to  decide. 

3.  Where  in  an  action  brought  by  the  beneficiary  of  a  policy  of  life  insurance, 
who  is  the  mother  of  the  insured,  the  plaintiff  offered  no  direct  evidence  of 
his  death,  relying  upon  the  presumption  of  death  arising  from  his  absence, 
unheard  of,  during  more  than  seven  years,  and  the  unconflicting  evi- 
dence produced  by  plaintiff  shows  that  the  alleged  decedent  had  the  definite 
and  fixed  intention  of  not  returning  to  the  home  of  his  parents  but  had 
formed  the  purpose  of  seeking  elsewhere  the  opportunity  and  location  satis- 
factory to  him  and  conducive  to  the  acquisition  of  money,  and  none  of 
the  communications  to  his  parents  and  other  facts  justify  the  inference 
that  death  is  the  probable  reason  why  nothing  has  been  heard  from,  or 
of,  him  for  seven  years,  the  evidence  does  not  uphold  the  presumption 
of  death  and  a  Judgment  for  plaintiff  entered  upon  the  verdict  of  a  jury 
cannot  be  sustained. 

Butl&r  T.  Mutual  Life  Ina.  Co,,  173  App.  Div.  1001,  reversed. 
(Argued  November  19,  1918;  decided  January  7,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  June  1, 
1916,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict. 

The  nature  of  the  action  and  the  f acts,  so  far  as  material,  are 
stated  in  the  opinion. 

Murrwy  Downs  and  Frederick  L.  Alien  for  appellant. 

Hiram  Wooden  and  Patrick  CwuJey  for  respondent. 

Collin,  J.  The  beneficiary  in  a  policy  of  life  insurance 
brought  the  action  to  recover  the  amount  of  the  insurance.  The 
policy,  issued  by  the  defendant,  dated  May  12,  1905,  insured 
Charles  E.  Butler.  The  plaintiff  offered  no  direct  evidence  of  his 
death,  relying  on  the  presumption  of  death  arising  from  his 
absence,  unheard  of,  during  more  than  seven  years.  At  the  trial 
the  defendant  duly  excepted  to  the  denial  of  its  request  at  the 
close  of  the  evidence  that  the  complaint  be  dismissed.  The  jury, 
under  the  submission  of  the  question  whether  or  not  the  absence 
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of  the  insured  was  caused  hj  his  death,  r^idered  a  verdict  in 
favor  of  the  plainti£P.  The  decision  of  the  Appellate  Division 
was  not  unanimous.  We  are^  therefore,  to  determine  whether 
or  not  the  evidence  upheld  the  presumption. 

The  evidence  justified  the  jury  in  deeming  established  the  facts : 
In  May,  1905,  the  insured  resided  with  his  parents  and  two 
brothers  in  the  city  of  Rochester,  New  York.  In  March,  1906, 
having  learned  the  machinist's  trade,  he  went  to  St.  Louis,  Mis- 
souri, and  became  an  employee,  as  a  traveling  installer,  of  a 
telephone  company.  He  was  twenty-two  years  of  age,  in  sound 
health,  of  good  appearance  and  habits.  He  had  received  an 
ordinary  education  and  possessed  ordinary  intelligence.  He 
remained  in  the  employ  of  the  telephone  company  about  one  year, 
during  which,  in  the  performance  of  his  duties,  he  traveled  quite 
extensively.  In  April,  1907,  he  became  an  employee  of  the 
Western  Electric  Company  at  Coffeyville,  Kansas.  When  such 
employment  ceased  is  not  disclosed.  At  the  time  he  left  Roch- 
ester his  relations  with  the  members  of  his  family  were  very 
friendly.  Through  the  year  next  succeeding  March,  1906,  he 
very  frequently  wrote  letters  to  his  mother.  He  wrote  to  no  other 
member  of  the  family.  Thereafter  his  letters  were  infrequent 
and  after  October,  1907,  no  letter  or  communication  was  received 
by  his  mother  from  him,  and  no  tidings  whatsoever  of  him  were 
received  by  his  mother  or  anybody  else  to  her  knowledge.  A  letter 
from  him  to  his  mother  dated  St.  Louis,  Missouri,  March  16, 
1906,  stated  that  he  inclosed  for  her  a  money  order  for  ten  dollars 
of  his  wages.  A  like  letter  under  the  date  of  March  31,  1906, 
stated :  "  Received  your  letter  yesterday  and  as  pay  day  is  here 
I  waited  till  I  could  send  a  money  order."  A  letter  from  him, 
dated  ''  Sterling,  Kansas,  Oct.  16,  1906,"  stated :  "  I  thank  you 
most  greatly  for  your  offer  to  me  but  it  is  true  I  haven't  saved 
a  cent.  I  earn  enough  to  keep  myself  honestly  and  independent. 
I  have  left  Dodge  for  a  couple  of  weeks  as  I  couldn't  get  my  brake- 
man's  job  till  after  November  1st,  so  I  thought  I  would  try  at 
other  division  points  till  I  got  a  position  or  go  back  to  Dodge; 
at  any  rate  I  shall  make  a  visit  east  in  the  spring.  T  want  to 
visit  the  mining  towns  in  Colorado,  if  possible.  Then  I  am 
going  to  settle  down,  if  things  are  as  good  in  Rochester,  as  when 
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I  left.  It  shall  be  there;  if  not,  why  money  is  what  I  want  and 
it  will  be  where  there  is  money  as  I  can't  make  much.  *  *  * 
Address  me  at  Newton,  Kansas,  Gen«  Del'y."  In  June,  1907, 
his  mother  received  a  postal  card  from  him  with  the  post  mark 
on  it  "  June  4  1907  "  and  the  inscription,  "  Plaza,  Fort  Scott, 
£an.,"  which  stated:  ^^ Going  through  to  Kansas  City."  No 
communication  came  from  him  between  the  receipt  of  it  and  the 
receipt  of  a  letter  dated  September  22,  1907.  His  parents  and 
brothers  had  lost  all  trace  of  his  whereabouts  and  occupation. 
In  July,  1907,  his  mother  wrote  a  letter  to  the  Western  Electric 
Company  and  a  letter  also  to  the  employer  telephone  company,  ask- 
ing information  with  regard  to  him.  Each  company  replied  that 
it  was  unable  to  give  her  any  information.  In  September,  1907, 
his  mother  received  a  letter  from  him,  dated  Hutchinson,  Kansas, 
September  22,  1907,  which  stated:  ''No  doubt  you  will  be  sur- 
prised to  hear  from  me  as  no  doubt  you  think  me  in  jail  but  I 
am  not  nor  haven't  been,  but  I  have  come  to  the  conclusion  that 
I  am  a  failure  in  this  old  world  and  till  I  could  take  a  brace  I 
wasn't  going  to  lie  to  you  and  make  you  think  me  a  howling 
success.  I  am  trying  to  get  a  job  as  brakeman  on  the  Santa  Fe 
R.  R.,  as  it  pays  pretty  good  money,  averages  about  $100  per 
month.  I  need  recommendations  to  get  it.  Must  have  one  from 
some  one  who  has  known  me  for  five  years  back.  I  have  been 
straight  that  long  now  or  you  would  have  heard  different  by  this 
time,  so  I  want  you  to  get  Pa  to  get  S.  G.  McGrail  to  say  he  has 
known  me  that  long  and  he  has  and  say  I  am  straight  It  doesn't 
put  him  under  obligations  to  R.  R.  Co.  and  if  he  will  do  that  I 
will  promise  you  $10  a  month  for  6  mos.  if  I  get  the  job.  Write 
me  a  letter,  don't  scold,  I  may  turn  out  0  K  after  all,  am  cer- 
tainly going  to  try.  If  I  don't  get  this,  I  am  going  farther  south 
for  winter  and  north  in  spring.  Tell  me  about  S.  P.  Bemie, 
Elmer  and  Pa.  I  love  you  all,  even  if  I  have  not  showed  it. 
Lovingly  yours,  Charlie.  I  leave  Hutchinson  to-night  for  Dodge 
City,  Kansas,  so  address  at  Dodge  City,  Kansas,  Gten'l.  Del'y.'* 
Neither  his  mother  nor  father  gave  this  letter  answer  or  attention. 
The  request  was  not  complied  with  and  no  attempt  was  made  to 
renew  or  continue  the  correspondence  with  him.  The  only  further 
communication  between  them  were  two  postal  cards  received  from 
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him  in  October^  1907,  the  one  postmarked  Raton,  New  Mexico, 
which  stated:  ^^I  am  going  farther  west;^'  the  other  post- 
marked Beno,  Nevada,  which  stated :  "  I  am  on  my  way/'  In 
1910  the  plaintiff  made  ineffectual  inquiry  concerning  him  of 
the  police  marshal  of  Baton,  New  Mexico.  In  1912  she  received 
letters,  in  response  to  inquiries  by  her,  from  the  authorities  of 
thirteen  or  more  State  penal  institutions,  stating  in  effect  that 
he  was  not  and  had  not  been  a  member  of  either  of  those  institu- 
tions. In  1914  and  1915  ineffectual  inquiry  was  made  by  her 
of  the  police  department  of  Sioux  City,  Iowa,  of  the  post-office 
authority  of  Oklahoma,  Oklahoma,  and  of  the  Union  Pacific 
Bailroad  Ckmipany  at  Chicago,  Illinois.  The  plaintiff  also  adver- 
tised in  the  New  York  Journal  and  Rochester  and  Chicago  papers. 
When  the  insured  left  Eochester  there  was  a  deposit  in  his  name 
of  about  one  hundred  dollars  which  remained  on  deposit  and  had 
been  transferred,  at  a  time  not  disclosed,  from  his  name  to  that 
of  his  mother.  We  have  concluded  that,  as  a  matter  of  law,  no 
reference  could  be  reasonably  drawn  from  those  facts  that  the 
insured  was  dead. 

The  law  contains  the  general  presumption  that  a  person  who 
has  been  continuously  absent  from  his  home  or  place  of  residence, 
and  unheard  from  or  of  by  those  who,  if  he  had  been  alive,  would 
naturally  have  heard  of  him,  through  the  period  of  seven  years, 
is  dead.  The  presumption  does  not  arise,  however,  when  there 
exist  circumstances  or  facts  which  reasonably  account  for  his 
not  being  heard  of,  or  his  absence  and  abstention  from  com- 
munication are  reasonably  explained  without  assuming  his  death, 
or  where  diligent  inquiry  as  to  whether  he  is  alive  or  dead  has 
not  been  made.  The  presumption  is  the  offspring,  created  by  the 
courts,  of  the  statutes  enacted  centuries  ago  providing  that  a 
tenant  of  real  estate  for  life,  or  a  husband  or  wife,  who  had  been 
under  a  continuous  and  unexplained  disappearance  for  a  desig- 
nated number  of  years,  should  be  presumed  to  be  dead.  (Matter 
of  Board  of  Educaiion  of  New  YorTc^  ITS'  N.  Y.  321.  See,  also, 
Code  of  Civil  Procedure,  section  841;  Penal  Law,  section  341.) 
The  burden  of  establishing  the  facts  which  may,  within  reason, 
give  rise  to  the  presumption  is  upon  the  person  invoking  it.  He 
must  prove  more  than  the  mere  fact  of  absence  during  the  i^eriod. 
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He  must  produce  evidence  to  justify  the  inference  that  the  death 
of  the  absentee  is  the  probable  reason  why  nothing  is  known  about 
him.  Before  a  court  is  justified  in  presuming  the  death  of  a 
person,  at  a  designated  time,  because  of  his  absence,  the  proof 
should  remove  the  reasonable  probability  of  his  being  alive  at  the 
time.  The  presumption  does  not  arise  where  it  is  improbable 
there  would  have  been  any  communication  with  those  who  natu- 
rally would  receive  it.  Whether  or  not  the  absence  is  unexplained 
except  by  death,  or,  in  fine,  whether  or  not  the  presumption  arises 
from  the  evidence  is  almost  always,  of  necessity,  a  question  for 
the  jury.  Whenever,  however,  the  evidence  is  without  contra- 
diction and  incapable,  whether  without  or  with  contradiction,  of 
creating,  in  reasonable  minds,  conflicting  inferences,  the  question 
is  one  of  law  for  the  trial  justice  to  decide.  (Matter  of  Board 
of  Education  of  New  York,  172  N.  T.  321 ;  Maiter  of  Wagener, 
143  App.  Div.  286 ;  McCartee  v.  Camel,  1  Barb.  Oh.  455 ;  Fuller 
V.  New  York  Life  Ins.  Co.,  199  Fed.  Rep.  89Y.) 

The  instant  case  rests  wholly  upon  unconflicting  evidence  pro- 
duced by  the  plaintiff.  The  contents  of  the  communications 
from  the  insured  establish  clearly  apd  directly  that  he,  prior  to 
and  at  the  time  of  the  cessation  of  those  communications,  had  the 
definite  and  fixed  intention  of  not  returning  to  the  home  of  his 
parents.  He  had  formed  the  purpose  of  seeking  elsewhere,  in 
the  west,  or  the  north  or  the  south,  the  opportunity  and  the  loca- 
tion satisfactory  to  him  and  conducive  to  the  acquisition  of  money, 
lie  had  become  a  fortune  seeker.  He  declared  his  intention  of 
settling  and  of  engaging  in  business  in  another  place  than  the  city 
of  Rochester,  and  his  absence  from  that  city  does  not  create  the 
inference  that  it  was  caused  by  his  death.  The  contents  of  those 
communications  and  the  other  facts  do  not  justify  the  inference 
that  death  is  the  probable  reason  why  nothing  has  been  heard  from 
or  of  him  since  October,  1907.  They  establish  that  the  insured 
left  the  home  of  his  parents  hopeful  and  intending  to  send  his 
mother  moneys  from  his  wages  to  be  saved.  His  absence  was  not 
to  be  temporary.  The  anticipated  success  and  result  were  not 
achieved.  The  proof  discloses  two  remittances  only  to  his  mother. 
His  letter  of  October  16,  1906,  reveals  an  offer  of  financial  help 
from  his  mother  to  him,  the  facts  that  he  had  not  saved  a  cent 
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and  was  seekijog  a  change  in  his  occupation  to  that  of  a  brakeman, 
and  had  acquired  the  inclination  to  seek  new  opportunities  and 
locations.  The  ties  of  his  former  home  and  of  family  were  dis- 
int^rating  and  dissolving.  As  early  as  April^  1907^  he  had 
formed  the  resolve  or  practice,  at  least,  of  refraining  from  send- 
ing letters  to  his  family.  Between  that  month  and  the  latter  part 
of  September,  1907.  the  sole  communication  from  him  was  the 
postal  card  of  June  4th,  on  which  he  stated:  ^^ Going  through 
to  Kansas  City,"  and  his  parents  did  not  know  where  he  was  or 
what  he  was  doing  and  sought  information  in  those  respects  from 
those  who  had  employed  him.  His  letter  of  September  22,  1907, 
shows  that  it  was  written  solely  because  hib  wished  his  father 
to  procure  and  forward  to  him  a  recommendation.  It  did  not 
afford  his  parents  any  intelligence  of  his  condition,  occupation 
or  location  through  the  previous  months  during  which  he  was 
unheard  of.  The  first  sentence  of  it  is  persuasive  to  the  con- 
clusion that  his  silence  was  deliberate  and  was  to  continue  until 
he  had  proven,  at  least,  that  he  was  not  *'  a  failure."  His  practice 
of  refraining  from  writing  to  his  parents  was  naturally  confirmed 
and  made  rigorous  by  the  facts  that  his  parents  declined  to  fulfill 
his  request  or  to  further  correspond  with  him.  In  the  postal 
cards  of  October,  1907,  he  told  them,  simply,  he  was  on  his  way 
farther  west  He  did  not  care  to  inform  them  of  his  intended 
or  probable  destination  or  occupation  or  vouchsafe  a  single  word 
concerning  his  condition,  intentions,  or  past  activities.  He,  in 
effect,  had  ceased  to  communicate  with  his  family  through  many 
months  during  which  it  is  certain  he  was  living,  and  his  later 
writings  indicate,  beyond  question,  that  the  cessation  would  be 
continued.  The  clear  and  direct  inference  is  that  his  resolution 
and  habit,  and  not  death  is  the  probable  reason  why  nothing  was 
known  about  him  at  the  commencement  of  this  action.  This 
inference  is  upheld  additionally  by  the  other  facts.  He  was 
young,  unmarried,  in  good  health,  of  good  appearance  and 
ambitious  to  prove  himself  capable  of  securing  success.  There 
is  no  suggestion  in  the  evidence  that  he  was  despondent,  or  was 
or  intended  to  be  venturesome  or  prone  to  subject  himself  to 
unusual  risks.  We  know  commonly  that  disappearances  such 
as  his  are  not  rare.     His  future  appearance  is  not  improbable. 
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In  view  of  the  present  agencies  of  extending  aid  and  cai^e  in  case 
of  sickness  or  accident,  and  intelligence  to  those  concerned  in 
case  of  disaster  or  death,  the  facts  put  forward  as  the  source  of 
the  presumption  of  death,  because  of  absence  and  lack  of  intel- 
ligence, should  be  carefully  considered  and  should  sustain  that 
presumption. 

We  do  not  consider  whether  or  not  the  inquiry  of  the  plaintiff 
concerning  the  insured  was  diligent  and  suitable. 

The  judgment  should  be  reversed  and  a  new  trial  granted,  costs 
to  abide  the  event. 

Ctjddeback,  Cardozo  and  Crane,  J  J.,  concur ;  Hiscock,  Ch.  J., 
Pound  and  Andrews,  JJ.,  dissent 

Judgment  reversed,  etc. 


American  Bonding  Company  of  Bai^timore,  Respondent,   v. 

George  T.  Kelly,  Appellant. 

American  Banding  Co.  of  Bdliitnore  v.  KeUy,  172  App.  Div.  437,  affirmed. 
(Submitted  December  3,  1918;  decided  January  7,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  second  judicial  department,  entered  June  3, 
1916,  affirming  a  judgment  in  favor  of  plaintifF  entered  upon  a 
verdict  directed  by  the  court  in  an  action  to  recover  premiums 
alleged  to  be  due  on  a  guaranty  bond  entered  into  by  the  plaintifF 
guaranteeing  performance  by  defendant  of  a  building  contract. 
The  complaint  alleged  that  defendant  agreed  "in  writing"  to 
pay  "each  year  during  the  period  when  said  bond  should  be  in 
force,  a  premium  of  $3'-16.44;  that  said  bond  is  still  in  force  and 
plaintiff  still  liable  upon  said  bond,"  and  asked  for  a  judgment 
for  premiums  which  became  due  July  19,  1912,  and  July  19, 
1913.  The  answer  allied  that  the  written  contract  called  for 
the  payment  of  only  $346.44,  which  amount  had  been  paid,  and 
denied  the  other  allegations  of  the  complaint. 

George  W,  EUeins  for  appellant. 

James  A.  Hughes  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddeback, 
HooAN,  McLaughlin  and  Cj^ane,  JJ. 
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Qbbman  Fallbbt,  as  Administrator  of  Hssacan  W.  Fai^ijcbt, 
Deceased,  Appellant,  v.  Massaohusbtts  Bonding  and  Insur- 
ance Company,  Eespondent,  Impleaded  with  Another. 

Falleri  v.  Massachusetia  Bonding  d  Ins.  Co,,  172  App.  Div.  690,  affirmed. 
(Argaed  Deoember  4,  1918;  decided  January  7,  1919.) 

Appeal  from  a  judgment  entered  May  12,  1916,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
first  judicial  department,  reversing  a  judgment  in  favor  of  plain- 
tiff entered  upon  a  verdict  directed  by  the  court,  and  directing 
a  dismissal  of  the  complaint.  A  contractor  in  the  city  of  New 
York  as  a  condition  to  a  license  to  use  explosives  furnished  a 
bond  with  the  defendant,  respondent,  as  surety  conditioned  for 
the  payment  of  any  "  loss,  damage  or  injury  resulting  to  persons 
or  property"  from  explosives.  Plaintiff's  intestate  was  killed 
September  11,  1909,  as  the  result  of  a  blast,  and  on  January  30, 
1912,  this  action  was  commenced  to  recover  for  his  death.  The 
defense  was  that  the  action  was  not  commenced  within  two  years 
after  the  accident  as  required  by  section  1902  of  the  Code  of 
Civil  Procedure.  Plaintiff  contended  that  the  action  was  not 
brought  to  recover  under  the  statute;  that  it  was  an  action  upon 
a  bond,  under  seal,  and,  therefore,  the  plaintiff  had,  under  sec- 
tion 381  of  the  Code  of  Civil  Procedure  twenty  years  within 
which  to  bring  the  action. 

Saul  Gordon,  Milton  Mayer  and  Simon  Bosch  for  appellant. 

John  R.  HaZsey  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cxtddebagk, 
Hog  AN  and  Crane.  J  J.     Not  sitting:    McLaughlin,  J. 


Minnie  B.  Edwards,  Respondent,  v.  Fidelity  and  Casualty 

Company  of  New  York,  Appellant. 

Edwarda  v.  Fidelity  d  Caaualty  Oo,  of  New  York,  175  App.  Div.  913, 
affirmed. 

(Argaed  December  13,  1918;  decided  January  7,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme    Court    in    the    fourth    judicial    department,    entered 
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October  25,  1916,  affirming  a  judgment  in  favor  of  plaintiff 
entered  upon  a  verdict  in  an  action  upon  a  policy  of  accident 
insurance.  The  complaint  alleged  that  on  the  15th  day  of 
March,  1909,  one  Austin  M.  Edwards  obtained  a  policy  of  insur- 
ance from  the  defendant  which  insured  him  against  ^^  bodily  in- 
juries '*  sustained  by  him  "  through  accidental  means,  and  result- 
ing directly,  independently  and  exclusively  of  all  other  causes" 
in  death,  and  against  blood  poisoning  resulting  from  bodily  injury 
sustained  through  accidental  means;  that  on  or  about  January 
14",  1915,  the  said  Edwards  became  afflicted  with  blood  poisoning, 
resulting  directly  from  a  bodily  injury,  consisting  of  a  cut  or 
abrasion  of  the  skin  at  the  back  of  his  neck,  sustained  through 
accidental  means,  and  resulting  directly,  independently  and  exclu- 
sively of  all  other  causes  in  his  death.  The  answer  admitted 
the  issuance  of  the  policy,  and  the  death  of  the  insured,  but 
denied  that  death  was  caused  by  bodily  injury  sustained  through 
accidental  means,  and  resulting  directly,  independently  and  ex- 
clusively of  all  other  causes,  or  that  blood  poisoning  resulted 
directly  from  bodily  injury  within  the  meaning  of  the  policy. 

Carlton  E.  Ladd  for  appellant. 

Irving  W.  Cole  and  Hamilton  Ward  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Ctfase,  Collin,  Cfddeback, 
Cabdozo,  Pouni)  and  Andrews,  JJ. 


Mabel  Baebouk,  Appellant,  v.  The  Equitable  Life  Assurance 
Society  of  the  United  States,  Respondent. « 

Barbowr  t.  Equitable  Life  Asaur.  Society  of  U.  B.,  174  App.  Div.  759, 
affinDfld. 

(Aigued  December  13|  1918;  decided  January  28,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department,  entered  Decem- 
ber 11,  1916,  affirming  a  judgment  in  favor  of  defendant  entered 
upon  a  dismissal  of  the  complaint  by  the  court  at  a  Trial  Term 
in  an  action  to  recover  upon  a  policy  of  life  insurance.  The 
defense  was  nonpayment  of  a  premium.     Plaintiff  alleged  by 
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way  of  excuse,  avoidance,  waiver  and  estoppel  certain  alleged 
promises  and  representations  made  by  defendant's  general  agent 
and  manager. 

L.  B,  McKelvey  for  appellant. 

Charles  W.  Pierson  and  William  Carrell  Diamond  for 
respondent. 

Judgment  aflSrmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddebaok, 
Cabdozo,  Found  and  Andbews,  JJ. 


KiviEBA  Realty  Company,  Respondent,  v.  Illinois  Subbtt 

Company,  Appellant 

Riviera  Realty  Co.  y.  lUinaia  Surety  Co.,  173  App.  Div.  936,  affirmed. 
(Argued  January  15,  1910;  decided  February  4,  1910.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  April  24, 
1916,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict  directed  hy  the  court.  The  action  was  upon  a  bond 
given  by  the  defendant  as  surety  for  the  performance  of  a  contract 
between  the  plaintiff  and  one  John  Barba,  for  the  rough  and 
finished  carpenter  work  necessary  for  the  erection  of  an  apart- 
ment house  known  as  ''  The  Biviera'^  on  Biverside  Drive  between 
One  Hundred  and  Fifty-sixth  and  One  Hundred  and  Fifty- 
seventh  streets,  borough  of  Manhattan,  New  York  city,  to  recover 
the  exp^Qse  and  for  damages  for  delay  alleged  to  have  been  in- 
curred by  the  plaintiff  as  owner,  due  to  the  default  of  the  con- 
tractor in  the  completion  of  the  work  as  called  for  by  his  contract 

A.  L.  Rose,  L.  Laflin  Kellogg  and  Alfred  C.  Peite  for  appel- 
lant 

Sol  Kohn  and  Mark  Ash  for  respondent. 

Judgment  modified  upon  consent  of  plaintiff's  counsel  by  de- 
ducting therefrom  the  sum  of  $1,500  and  interest  thereon  from 
February  15,  1911,  to  November  28,  1915,  and  as  modified 
affirmed,  without  costs;  no  opinion. 

Concur:  Hlscock,  Ch.  J.,  Collin,  Cubdsback,  Cabdozo, 
Poum)  and  Aitobewb,  J  J. 
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Babbtta  Wachsman  et  al.,  Respondents,  v.  Tbavelbes'  Inbub- 
ANCB  Company  of  Haetford,  Connecticut,  Appellant. 

Wctohaman  v.  Travelers*  Ins,  Co,  of  Hartford,  Conn.,  175  App.  Div.  981, 
affirmed. 

(Submitted  January  21,  1919;  decided  February  4,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  Decem- 
ber 26,  1916,  afiirming  a  judgment  in  favor  of  plaintiffs  entered 
upon  a  verdict  directed  by  the  court  in  an  action  upon  a  policy 
of  indemnity  insurance  against  loss  suffered  by  reason  of  liability 
imposed  by  law  in  damages  on  account  of  bodily  injuries  acci- 
dentally sustained  including  death  at  any  time  resulting  there- 
from by  reason  of  the  ownership,  maintenance,  occupation  and 
use  of  the  premises  of  the  assured,  and  while  within  or  upon  the 
premises  279  East  Fourth  street,  New  York  city,  or  upon  the 
sidewalks  or  other  ways  immediately  adjoining  the  said  premises. 
A  child  of  one  of  plaintiff's  tenants  while  standing  in  front  of 
said  premises  was  struck  by  a  piece  of  the  cornice  whidi  fell 
from  the  building  and  received  injuries  resulting  in  death.  Her 
parents  recovered  a  judgment  against  plaintiff,  who  seeks  in  this 
action  to  recover  the  amount  i)aid  together  with  legal  expenses 
from  the  defendant. 

William  J,  Moran  for  appellant. 

Morris  A.  Rohinovitch  for  respondents. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Collin,  Cuddeback, 
Hooan,  McLaughlin  and  Crane,  JJ. 


Emily  G.  K.  Baumann,  Appellant,  v.  The  Peefekbed  Acci- 
dent  Insurance   Company   of  New   York,  Respondent. 
Same,  Appellant,  x\  Same,  Bespondent. 

Ihsnraiice  (aoddent) — application  of  Insurance  Law  (Cont.  Lawv,  ch.  s8, 
I  X07,  as  amd.  by  L.  19x3,  ch.  155,  and  I  58*  ^  *in^  ^7  L*  1906,  ch.  3^6). 
1.  The  provision  of  the  Insurance  Law  (Cons.  Laws,  ch.  28,  |  107,  as  amd. 

by  L.  1913,  ch.  155)  that  the  falsity  of  any  statement  in  the  application 

shall  not  bar  a  recovery  unless  made  with  intent  to  deceive  applies  only 

to  policies  issued  after  January  1,  1914. 
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2.  An  annual  receipt  issued  by  the  company  to  the  insured  on  the  policy 
issued  to  him  at  an  earlier  date  for  a  period  of  twelve  months,  with  the 
privilege  of  annual  renewals,  is  not  in  effect  a  re-issue  of  the  policy  so  as 
to  bring  it  vdthin  the  meaning  and  operation  of  section  107  of  the  Insur- 
ance Law,  as  amended  in  1913. 

3.  The  provision  of  section  68  of  the  Insurance  Law  that  every  policy  of 
insurance  issued  or  delivered  "on  or  after  January  1,  1907,  by  any  life 
insurance  corporation  shall  contain  the  entire  contract  between  the  parties 
*  *  *  and  all  statements  purporting  to  be  made  by  the  insured  shall 
in  the  absence  of  fraud  be  deemed  representations  and  not  warranties,''  is 
by  its  express  words  limited  to  policies  issued  "  by  any  life  insurance  cor- 
poration," and  has  no  application  to  accident  insurance. 

BaufMnn  v.  Preferred  Accident  Ins.  Co.,  174  App.  Div.  871,  affirmed. 
(Argued  December  11,  1918;  decided  February  25,  1919.) 

Appeal  in  each  of  the  above-entitled  actions  from  a  judgmenl 
of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  entered  July  5,  1916,  affirming  a  judgment 
in  favor  of  defendant  entered  upon  a  verdict  directed  by  the  court. 

The  nature  of  the  actions  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion, 

John  B.  Stanchfield,  George  M.  Finney,  Frederick  W.  Kobbe 
and  /.  Arthur  Leve  for  appellant. 

William  D.  Outhrie  and  Oeorge  W.  Sill  for  respondent. 

CuDDEBACK,  J.  There  are  two  actions  shown  in  the  record 
upon  policies  of  accident  insurance  issued  by  the  defendant  to 
Gustave  Baumann;  the  plaintiff's  deceased  husband. 

It  will  be  sufficient  if  what  is  said  here  is  confined  to  the 
policy  in  action  No.  1.  That  policy  is  one  of  five,  of  which  two 
were  for  accident  and  (three  for  health  insurande,  issued  to 
Baumann  February  27,  1907.  We  are  not  concerned  with  the 
health  policies  now.  Baumann  was  accidentally  killed  October 
14,  1914,  by  falling  from  the  roof  of  a  building  in  New  York 
city. 

The  policies  were  all  issued  on  one  application.  That  applica- 
tion showed  in  paragraph  11  the  following: 

*'ll.  No  application  ever  made  by  me  for  accident,  health  or 
life  insurance  has  been  declined,  except  as  follows:  No 
exceptions." 

The  policy  of  insurance  contained  a  schedule  of  warrantiea 
made  up  of  the  statements  in  the  application,  including  para- 
graph 11  aforesaid.     The  defense  is  that  this  statement  in  para- 
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graph  11  was  a  warranty  and  was  untrue^  in  that  the  deceased 
had  in  the  month  of  February^  1904,  made  application  to  the 
Pann  Mutual  Life  Insurance  Company  of  Philadelphia  for  a 
policy  of  life  insurance,  and  that  such  application  had  been 
denied  by  the  Penn  Company. 

At  the  close  of  the  evidence  the  trial  judge  directed  a  verdict 
for  the  defendant. 

The  argument  of  the  plaintiff's  counsel  is  that  subdivision  f, 
section  107  of  the  Insurance  Law,  and  also  section  58  of  the  law 
govern  the  case,  and  that  under  such  sections  the  statement  of 
the  deceased  that  no  application  made  by  him  for  accident,  health 
or  life  insurance  had  been  declined,  is  a  representation  and  not 
a  warranty.  Furthermore,  that  it  was  a  question  of  fact  for 
the  jury  to  decide  whether  such  representation  was  material 
or  not,  and  hence  the  trial  court  eri'oneously  directed  a  verdict 
for  the  defendant. 

Subdivision  f,  section  107  of  the  Insurance  Law  (Cons.  Laws, 
ch.  28),  reads  as  follows: 

**  Subdivision  f.  The  falsity  of  any  statement  in  the  applica- 
tion for  any  policy  covered  by  this  section  shall  not  bar  the  right 
to  recover  thereunder  unless  such  false  statement  was  made  with 
actual  intent  to  deceive  or  unless  it  materially  affected  either 
the  acceptance  of  the  risk  or  the  hazard  assumed  by  the  insurer." 

Section  107  of  the  Insurance  Law,  by  its  opening  sentence, 
applies  only  to  policies  issued  after  January  1,  1914.  The  policy 
to  Baumann  in  this  case  was  issued  in  1907.  On  the  face  of  it, 
section  107  does  not  apply  to  Baumann's  policy.  But  the  plain- 
tiff insists  that  the  renewal  of  the  policy  on  February  6,  1914, 
was  in  effect  a  reissue  of  the  policy  as  of  that  date,  and  hence 
subdivision  f  applies. 

If  the  renewal  receipt  issued  to  Baumann  in  1914  was  a  reissue 
of  the  policy  of  insurance,  and  the  policy  in  consequence  is 
covered  by  subdivision  f  of  section  107,  then  it  must  also  be  true 
that  the  policy  is  covered  by  the  other  subdivisions  of  the  section. 
It  must  follow  furthermore,  as  a  general  rule,  that  all  policies 
of  accident  and  health  insurance  continued  in  force  by  renewal 
certificates  issued  after  January  "  1,  1914,  are  covered  by 
««ctJon  107. 
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• 

Section  107  is  in  the  main  a  new  section  added  to  the  Insui^ 
ance  Law  in  1913  (L.  1918,  ch,  156)  establishing  certain 
standard  provisions  to  be  inserted  in  health  and  accident  insur- 
ance policies  issued  after  January  1,  1914,  and  laying  down  cer- 
tain rules  to  be  observed  in  the  construction  and  interpretation 
of  such  policies.  It  was  not  to  be  expected  that  policies  pre- 
viously issued  under  other  and  different  statutes  would  conform 
to  the  provisions  of  the  new  section.  In  fact,  it  was  designed 
to  effect  a  change  in  the  form  and  substance  of  health  and  acci- 
dent policies,  and  make  those  thereafter  issued  more  favorable 
to  the  insured.  The  old  policies  continued  in  force  by  renewal 
certificates  could  not  conform  to  section  107  without  being  re- 
drawn, and  no  intention  is  manifested  in  the  statute  to  touch  the 
policies  at  the  time  in  force. 

In  the  present  case,  the  policy  of  insurance  is  not  set  out  in 
full  in  the  record,  but  so  far  as  it  appears,  the  policy  does  not 
contain  any  considerable  part  of  the  many  standard  provisions 
presCTibed  by  section  107.  For  example,  it  does  not  say,  as  sec- 
tion 107  requires,  that  the  policy  contains  the  entire  contract  of 
insurance,  or  a  provision  for  the  reinstatement  of  the  policy  in 
case  it  becomes  subject  to  avoidance  for  default  in  payment  of 
the  agreed  prraiium.  Neither  does  it  appear  that  the  policy 
is  printed  in  the  style  and  type  required  by  section  107,  and  the 
provision  for  insuring  the  beneficiary  seemB  to  be  in  direct  con- 
flict with  subdivision  b  of  section  107,  which  says  no  policy  shall 
insure  more  than  one  person. 

The  policy  issued  to  Baumann  in  1907,  it  is  true,  insured 
him  only  for  a  period  of  twelve  months,  but  it  contemplated  an 
annual  renewal  and  provided  that  certain  benefits  and  advantages 
wonld  accrue  to  the  insured  in  the  subsequent  years  during  which 
the  policy  might  be  continued.  The  amount  of  insurance  in- 
creased very  materially  the  longer  the  policy  was  in  force.  It 
was  kept  alive  by  renewal  certificates  issued  annually.  The  re- 
newal certificate  issued  in  1914  says  that  in  consideration  of  the 
premium  paid,  the  insurance  company  "does  hereby  continue  in 
force''  the  policy  (describing  it)  for  one  year,  subject  to  all  its 
terms  and  provisions,  not  the  terms  and  provisions  of  section  107. 
The  renewal  certificate  is  simply  a  contract  to  continue  in  force 
a  pre-eadsting  policy  of  insurance. 
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Section  58  of  the  Insurance  Law,  the  other  section  on  which 
the  plaintiff's  counsel  bases  his  argument,  reads  in  part  as  follows : 

"  §  68.  Eveiy  policy  of  insurance  issued  or  delivered  within 
the  state  on  or  after  January  1,  1907,  by  any  life  insurance  cor- 
poration  doing  business  within  the  state  shall  contain  the  entire 
contract  betwen  the  parties  *  *  *  and  all  statements  pur- 
porting to  be  made  by  the  insured  shall  in  the  absence  of  fraud 
be  deemed  representations  and  not  warranties." 

By  its  express  words,  this  section  is  limited  to  policies  issued 
"  by  any  life  insurance  corporation."  The  defendant  is  an  acci- 
dent insurance  corporation  and  the  policy  issued  to  Baumann 
was  an  accident  policy  and  covered  the  life  of  the  insured  only 
when  death  resulted  from  bodily  injury  effected  solely  through 
external,  violent  or  accidental  means. 

It  seems  impossible  that  the  experienced  insurance  men  who 
framed  the  Insurance  Law  failed  for  a  moment  to  have  in  mind 
the  distinction  between  life  insurance  and  accident  insurance. 
The  law  is  full  of  provisions  which  distinguish  between  them. 
Even  in  popular  speech,  life  insurance  and  accident  insurance 
mean  entirely  different  things. 

Section  58  of  the  Insurance  Law,  relating  to  warranties  or 
representations  in  life  insurance  policies,  seems  to  be  a  section 
corresponding  with  subdivision  f  and  other  subdivisions  of  sec- 
tion 107  relating  to  accident  and  health  insurance. 

It  is  sufficient  to  say  that  accident  insurance  is  not  within  the 
language  of  section  58  and  could  not  have  been  within  the  con- 
templation of  its  framers. 

The  plaintiff's  counsel  cities  no  authoritative  decision  to  sus- 
tain his  construction  of  the  Insurance  Law,  but  applying  the  ordi- 
nary rules  of  statutory  construction,  sections  107  and  58  do  not 
cover  the  plaintiff's  case. 

The  statement,  therefore,  in  paragraph  11  of  the  application, 
where  the  insured  said,  "  No  application  ever  made  by  me  for 
accident,  health  of  life  insurance  has  been  declined,  except  as 
follows:  No  exceptions,"  must  be  taken  and  construed  as  a 
warranty.  Confessedly,  the  statement  was  untrue  and  the  breach 
of  warranty  is  fatal  to  \he  plaintiff's  cause  of  action.  (Oaines 
V,  Fidelity  &  Casualty  Co.  of  N.  Y.,  188  N.  Y.  411,  415;  Foot 
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V.  ^tna  Life  Ins.  Co.,  61  N.  Y.  571.)     As  Judge  Gray  said  in 
the  Games  case: 

^^  The  parties  to  this  contract  had  the  right  to  make  any  state- 
ments of  fact  material  thereto  and  conditions  precedent  to  any 
liability  thereapon^  all  things  being  equal  at  the  time  in  their 
attitude  to  each  other,  and  if  th^  proved  false  the  contract  was 
avoided.'* 

The  conclusion  reached  makes  it  unnecessary  to  consider  any 
of  the  other  points  raised  by  the  pl&intifi's  counsel,  except,  per- 
haps, ona  The  plaintiff's  counsel  argues  in  the  one  point  referred 
to,  that  the  statement  in  Baumann's  application  that  he  had  never 
been  refused  life,  health  or  accident  insurance  was  in  fact  placed 
there  by  the  defendant.  It  appears  that  the  application  signed 
by  Baumann  and  delivered  to  the  defendant  contained  a  state- 
ment that  no  application  had  ever  been  declined  and  that  the 
defendant's  officers  with  a  rubber  stamp  added  the  two  words, 
"No  exceptions."  I  do  not  think  these  facts  support  the  coun- 
sel's aigument  The  stamping  of  the  words  "No  exceptions" 
after  the  statement  simply  emphasized  its  materiality  in  the 
minds  of  the  defendant's  officers.  They  called  the  attention  of 
any  one  examining  the  paper  to  the  representation  and  said  in 
effect,  "  N.  B.  He  makes  no  exceptions." 

I  recommend  that  the  judgment  in  each  case  be  affirmed,  with 
costs. 

HiscocK,  Ch.  J.,  Chase,  Cardozo,  Pound  and  Andbews,  JJ., 
concur;  Coixin,  J.,  not  voting. 

Judgments  affirmed. 


EoBEBT  Adamson,  as  Fire  Commissioner  of  the  City  of  New 
York,  Appellant,  v.  Cabl  Schbeineb,  Respondent. 

AdawMon  v.  Sdhrefner,  176  App.  Div.  95,  alSnned. 
(Argued  January  28,  1919;  decided  February  25,  1919.) 

Appeal  from  a  judgment  entered  January  16,  1917,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  an  interlocutory  judgment  in  favor 
of  plaintiff,  entered  upon  a  dismissal  of  the  complaint  by  the 
court  at  a  Trial  Term  and  directing  a  dismissal  of  the  complaint 
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in  an  action  against  defendant  as  agent  of  a  foreign  insurance 
company  to  recover  the  tax  prescribed  by  section  7&9  of  the 
charter  of  the  city  of  New  York,  as  amended  by  chapter  594  of  i 

the  Laws  of  1915.  The  question  involved  was  whether  premiums 
received  upon  contracts  of  reinsurance  were  subject  to  payment 
of  such  tax.     The  Appellate  Division  held  that  they  were  not 

William  P.  Burr,  Corporation  Counsel  {Terrence  FaHey  and 
John  F,  O'Brien  of  counsel)  for  appellant. 

Otto  Horwitz  and  Walter  J.  Bosston  for  respondent. 

Oeorge  Bichards  for  New  York  Board  of  Fire  Underwriters, 
intervening. 

William  B.  Ellison,  Bruce  Ellison  and  Andrew  A,  Eraser  for 
alien  property  custodian,  intervening. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:     Hiscock,   Ch.   J.,   Collin,   Cuddeback,   Cardozo, 
Pound,  Cbane  and  Andrews,  JJ. 


Anne  Walcott,  Respondent,  v.  Tub  Fidelity  and  Casualty 

Company  of  New  York,  Appellant. 

Walcott  V.  Fidelity  d  Oaswilty  Co.  of  ^ew  York,  177  App.  Div.  885,  affirmed. 
(Argued  January  30,  1919;  decided  February  25^  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  Feb- 
niary  15,  1917,  affirming  a  judgment  in  favor  of  plaintiff  entered 
upon  a  verdict  in  an  action  to  recover  on  a  policy  of  accident 
insurance.  The  complaint  alleged  that  the  insured  accidentally 
fell  from  the  window  of  his  office  and  received  injuries  resulting 
in  his  death.  The  defendant,  by  its  answer,  denied  that  the  death 
of  insured  resulted  from  accidental  causes  and  for  a  defense 
alleged  that  he  committed  suicide  by  jumping  from  his  window 
to  the  street  and  that  by  the  terms  of  the  policy  death  by  suicide 
is  expressly  excluded  from  said  policy. 

Edward  P.  Morton  and  Charles  C.  Nodal  for  appellant. 

William  Travers  Jerome  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Collin,  Cuddebaok,  Cabdozo, 
Pound,  Csane  and  Andkews,  JJ. 
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Hebman  Ka:kov9  Appellant,  v.  Bankbbs  Life  Insubakce  Com- 
pany OF  THE  City  of  !N^ew  York,  Respondent. 

Rakov  y.  Bcmkera  Life  Ins,  Co.  of  N.  T.  City,  176  App.  Div.  918,  afltoied. 
(Argued  February  4,  1919;  decided  February  25,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department,  entered  Janu- 
ary 22,  1917,  aflSrming  a  judgment  in  favor  of  defendant  entered 
upon  a  verdict  directed  by  the  court  in  an  action  upon  a  policy 
of  life  insurance.  The  defense  was  that  the  insured  had  falsely 
represented  in  her  application  for  insurance  that  she  had  never 
been  rejected  for  insurance  by  another  company. 

John  F.  Nash  for  appellant. 

C.  V,  Byrne  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  IIiscock,  Ch.  J.,  Chase,  Hogan,  Cabdozo,  Pound 
and  McLacgiilin,  J  J.     Not  voting:     Andbews,  J. 


Syracuse  Lighting  Company,  Respondent,  v.  Maryland  Casu- 
alty Company,  Appellant. 

Insurance  (liability)  —  subrogation  —  merger  of  corporations  —  corporation 
merged  with  another  when  the  resulting  corporation  is  subrogated  to  the 
rights  of  the  merged  company  under  a  policy  of  insurance  against  liability 
for  accidents  — when  a  defense  that  an  action  is  barred  by  the  Statute  of 
Limitations  is  waived  by  the  defendant 

Plaintiff,  under  the  provisionB  of  the  Stock  Corporation  Law,  under  its  cor- 
porate name,  merged  two  additional  corporations.  Eeld,  1.  The  plaintiff 
under  the  statute,  was  not  liable  for  the  debts  of  the  merged  corporations. 

2.  Upon  payment  of  a  judgment  by  plaintiff  recovered  against  it  in  an  action 
to  impress  upon  the  property  received  by  it  from  one  of  the  merged  cor- 
porations the  amount  of  a  judgment  recovered  against  the  latter  corpora- 
tion by  a  third  person,  plaintiff  became  subrogated  to  all  rights  and 
remedies  of  the  mei^ged  corporation  against  defendant  under  the  terms 
of  a  policy  of  insurance  issued  to  said  corporation  and  entitled  to  recover 
thereon. 

'3.  The  limitation  of  time  for  the  commencement  of  an  action  provided  for  in 
the  policy  was  waived  by  defendant. 

Syracuse  Lighting  Co.  v.  Maryland  Casualty  Co,,  178  App.  Div.  908,  affirmed. 
(Argued  February  6,  1919;  decided  March  4,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme    Court    in   the    fourth    judicial    department,    entered 
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April  16,  1&17,  affirming  a  judgment  in  favor  of  plaintifiE  entered 
upon  a  verdict  directed  by  the  court. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

WUliam  H.  Harding  for  apjjellant. 

Jerome  L.  Cheney  for  respondent. 

HoGAN,  J.  March  30,  1900,  the  defendant  issued  a  policy 
of  insurance  to  Electric  Light  and  Power  Company  of  Syracuse, 
hereinafter  denominated  Power  Company,  whereby  defendant 
agreed  to  indemnify  the  Power  Company  for  one  year  against  loss 
from  common  law  or  statutory  liability  for  damages  on  account 
of  bodily  injuries  fatal  or  non-fatal  suffered  by  any  person  or 
persons  not  employed  by  the  assured  and  occurring  within  the 
factory,  shop  or  yards  described  in  the  application,  or  upon  the 
ways  immediately  adjacent  thereto,  provided  for  the  use  of 
employees,  or  the  public,  and  caused  by  the  negligence  of  the 
assured  and  resulting  from  the  operation  of  the  trade  or  business 
described  in  the  said  application.  The  liability  of  defendant 
thereunder  for  an  accident  resulting  in  injuries  to,  or  in  the 
death  of  one  person,  was  limited  to  five  thousand  dollars  ($5,000). 

The  policy  contained  the  usual  conditions  as  to  notice,  and 
agreement  to  defend  the  Powfrr  Company  in  any  suit  brought 
against  it,  and  reserved  to  defendant  exclusive  authority  to  settle 
any  claims,  etc.  Additional  conditions  were  embodied  in  the 
policy  which  will  be  later  considered. 

On  April  27,  1900,  one  James  Hughes  sustained  injuries  which 
resulted  in  his  death.  On  June  27,  1900,  the  administratrix, 
etc.,  of  James  Hughes  commenced  an  action  against  the  Power 
Company  to  recover  damages  due  to  his  death  from  injuries  sus- 
tained. Defendant  thereupon  duly  assumed  the  control  and 
defense  of  the  action  under  the  terms  of  its  policy  contract. 
Before  the  trial  of  the  action  and  on  July  1,  1901,  the  plaintiff, 
then  being  the  owner  of  the  entire  capital  stock  of  the  Power 
Company  and  a  third  corporation,  pursuant  to  the  provisions  of 
the  Stock  Corporation  Law  (Cons;  Laws,  chap.  59,  present  sec- 
tion 15),  duly  filed  the  necessary  certificate  to  merge  the  Power 
Company  and  the  third  corporation.  The  action  brought  by  the 
administratrix  against  the  Po%v«r  Company  was  not  tried  until 
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October,  1U07.  The  trial  resulted  in  a  verdict  for  the  plaiutiii' 
thei'em  agajmist  the  Fower  Company  upon  which  judgment  was 
entered  lor  $8,b8t>.34.  The  detendant  here,  in  charge  of  the 
action  for  the  i'ower  Company,  took  an  appeal  therefrom  to  the 
Appellate  Division  and  the  latter  court  in  January,  1909,  aiiirmed 
the  judgment.  Subsequently  it  appealed  to  this  court  from  the 
decision  of  the  Appellate  Division  and  the  judgment  was  aUirmed 
February  10,  1910.  Executions  were  issued  against  the  Power 
Company  and  retiu'ned  unsatisiied. 

In  April,  1910,  the  administratrix  of  the  Hughes  estate  com- 
menced an  action  against  plaintiff  to  collect  the  judgment  obtained 
by  her  against  the  Power  Company.  Notice  of  said  action, 
together  with  the  summons  and  complaint  therein,  was  forwai*ded 
to  the  defendant  by  plaintiff  on  or  about  April  23,  1910.  Defend- 
ant declined  to  have  anything  to  do  with  the  action  for  the  reason 
that  a  defense  of  the  same  did  not  come  within  the  terms  of  the 
policy  issued  to  the  Power  Company.  Thereupon  the  plaintiff 
without  waiving  any  of  its  rights  defended  the  action  which 
resulted  in  a  judgment  against  the  plaintiff  June  20,  1910,  for 
$10,534.10,  upon  which  execution  was  issued  and  satisfied  by 
plaintiff  on  June  23,  1910. 

On  October  13,  1910,  the  present  action  was  commenced  by 
plaintiff  to  recover  the  amount  of  indemnity  provided  for  in  the 
policy,  $6,000,  and  interest  thereon  from  October  30,  1907,  the 
date  of  the  judgment  entered  in  the  first  Hughes  case.  At  the 
close  of  the  trial,  counsel  for  defendant  moved  that  the  trial 
justice  direct  a  verdict  for  defendant.  Counsel  for  plaintiff 
asked  that  a  verdict  be  directed  for  plaintiff.  The  justice  denied 
the  motion  of  defendant,  and  granted  the  application  of  plaintiff. 
From  the  judgment  entered,  defendant  took  an  appeal  to  the 
Appellate  Division.  The  judgment  was  there  affirmed,  one  jus- 
tice dissenting.     Defendant  appeals  to  this  court. 

On  behalf  of  appellant  it  is  submitted  that  the  plaintiff  never 
acquired  any  rights  under  the  policy  issued  by  defendant  to  the 
Power  Company  which  entitled  it  to  recover  thereon  against 
defendant  in  this  action.  In  support  of  that  proposition  reliance 
is  placed  upon  two  provisions  annexed  to  the  policy,  viz. :  *'Any 
assignment  of  interest  in  this  policy  shall  be  void  unless  the 
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written  consent  of  the  company  is  endorsed  hereon  by  one  of  its 
officers."  (Paragraph  7.)  ^^No  action  shall  lie  against  the 
company  as  respects  any  loss  under  this  policy  unless  it  be  brought 
by  the  assured  himself  to  reimburse  him  for  bss  actually  sus- 
tained and  paid  by  him  in  satisfaction  of  a  judgment  after  trial 
of  the  issue."     (Paragraph  8.) 

The  judgment  in  the  first  action  determined  that  during  the 
term  that  the  policy  was  in  force  the  death  of  Mr.  Hughes  was 
due  to  the  n^ligence  of  the  Power  Company  and  damages  there- 
for were  recoverable.  The  policy  issued  by  defendant  to  the 
Power  Company  provided  that  the  defendant  would  indemnify 
the  Power  Company  against  such  damage  to  the  extent  of  $5,000, 
and  to  discharge  such  indemnity  after  payment  by  the  Power 
Company  of  the  judgment  recovered  against  it.  Defendant  hav- 
ing been  vouched  in  the  first  Hughes  action  was  bound  thereby 
as  to  the  amount  of  the  damages  recoverable  against  the  Power 
Company  and  the  same  being  in  excess  of  $5,000,  upon  a  satis- 
faction of  the  judgment  by  the  Power  Company,  the  defendant 
would  be  liable  to  it  to  the  extent  of  $5,000.  The  record  does  not 
disclose,  neither  was  it  asserted  on  the  argument,  that  any  formal 
assignment  of  the  policy  was  made  by  the  Power  Company  to 
plaintifF.  The  alleged  violation  of  paragraph  7  of  the  conditions 
annexed  to  the  policy,  above  quoted,  is  asserted  for  the  reason 
that  the  Power  Company  merged  with  the  plaintifF  and  thereby 
transferred  its  interests  in  the  policy  to  plaintiff  without  a  written 
consent  of  defendant  indorsed  thereon,  hence  plaintiff  has  no 
enforcible  interest  therein.  And  secondly  that  as  the  plaintiff 
was  not  named  as  the  assured  in  the  policy  no  contractual  relation 
existed  between  it  and  defendant — therefore,  payment  of  the 
judgment  in  the  Hughes  action  by  plaintiff  was  not  a  payment 
made  by  the  Power  Company,  the  assured  named  in  the  policy, 
and  liability  against  defendant  thereunder  does  not  exist. 

The  questions  presented  necessitate  a  reference  to  the  merger 
agreement  and  the  effect  of  the  same  upon  the  rights  of  the  par- 
ties. The  plaintiff  pursuant  to  section  15,  Stock  Corporation 
Law,  merged  the  Power  Company  and  an  additional  corporation. 
Thereupon  as  provided  in  the  statute  it  became  possessed  of  all 
of  the  estate,  property,  rights,  privileges  and  franchises  of  such 
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other  corporations  with  the  right  in  its  name  and  by  its  board 
of  directors  to  control  the  same.  The  Power  Company  did  not 
by  reason  of  such  merger  become  dii$solved  as  a  corporate  entity^ 
nor  did  the  statute  under  which  the  merger  was  authorized  create 
a  liability  on  the  part  of  plaintiff  for  debts  due  or  claims  existing 
against  the  Power  Company.  The  statute  does  provide  that  the 
merger  shall  be  without  prejudice  to  the  liabilities  of  the  corpora- 
tions merged^  or  the  rights  of  creditors  thereof ,  thereby  preserving 
the  corporate  existence  of  the  Power  Company  for  the  sole  pur- 
pose of  protecting  creditors  of  such  corporation  as  well  as  any 
person  in  whose  favor  a  liability  against  it  existed,  to  proceed 
by  suit  against  it  and  to  permit  said  company  to  defead  against  the 
same.  (Irvine  v.  New  York  Edison  Company j  207  N.  Y.  425.) 
At  the  time  of  the  merger  a  liability  existed  against  the  Power 
Company  in  favor  of  the  administratrix  of  the  deceased  Mr. 
Hughes.  An  action  to  establish  the  same  and  to  recover  thereon 
was  pending.  The  defendant  under  its  policy  contract  was  in 
control  of  the  defense  of  the  action  which  was  properly  continued 
in  the  name  of  the  Power  Company.  The  action  having  termi- 
nated adversely  to  the  Power  Company,  the  plaintiff  therein 
sought  by  the  process  of  execution  to  collect  the  judgment  recov- 
ered by  her,  but  was  unable  to  do  so  as  the  property  of  the  Power 
Company  had  been  transferred  to  plaintiff  under  the  merger 
agreement.  The  judgment  creditor  was  not  remediless;  her  rights 
had  been  protected  as  against  such  transfer  by  the  statute  which 
authorized  the  merger.  As  against  her,  plaintiff  did  not  acquire 
an  absolute  title  to  the  property,  estate  and  franchises  of  the 
Power  Company.  She  was  a  person  in  whose  favor  a  liability 
existed  against  the  Power  Company  at  the  time  of  the  merger, 
and  as  to  her,  the  property,  et<f.,  of  the  Power  Company  in  the 
custody  of  plaintiff  or  any  avails  of  the  same  if  disposed  of,  con- 
stituted a  trust  fund  and  as  such  was  held  by  plaintiff  as  trustee 
for  her  benefit  as  well  as  others  similarly  situated  and  for  the 
protection  and  benefit  of  creditors  of  the  Power  Company.  To 
enforce  her  rights  the  judgment  creditor,  Mrs.  Hughes,  bv  a  sub- 
sequent action  against  this  plaintiff,  of  which  defendant  had 
notice  and  refused  to  defend,  recovered  judgment  against  plaintiff 
for  the  amount  of  the  judgment  she  had  theretofore  recovered 
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agaiiust  tlie  Power  Company,  which  judgment  was  impressed  upou 
and  chai'geabie  against  the  property  or  the  avails  oi  same  wnich 
this  piaintitt'  acquii-ed  from  the  i'ower  Company  under  the 
merger.  Execution  having  been  issued  thereon,  piaintiif  involun- 
tarily paid  the  amount  thereof.  Hxxch  payment  having  been  made 
from  the  trust  fund  depleted  the  value  and  amount  of  the  prop- 
erty turned  over  by  the  Power  Company  to  plaintiff  at  the  time 
of  the  merger.  Upon  payment  of  the  judgment  this  plaintiff 
became  subrogated  to  all  rights  and  remedies  of  the  Power  Com- 
pany against  defendant  under  the  terms  of  the  policy  and  entitled 
to  recover  from  defendant  such  amount  as  the  Power  Company 
might  recover  from  defendant  had  it  paid  the  judgment  in  the 
first  instance.  ''  The  remedy  of  subrogation  is  no  longer  limited 
to  sureties  and  quasi  sureties,  but  includes  so  wide  a  range  of 
subjects  that  it  has  been  called  the  'mode  which  equity  adopts 
to  compel  the  ultimate  payment  of  a  debt  by  one  who  in  justice, 
equity  and  good  conscience  ought  to  pay  it.^ "  {Arnold  v.  Oreeny 
116  N.  Y.  666,  571;  Lilicmthal  v.  Lesser,  102  App.  Div.  500; 
affirmed,  185  N.  Y.  557.)  The  merger  agreement  does  not 
deprive  plaintiff  of  a  right  to  recover  in  its  name  from  defendant. 
{People  v.  Backus,  117  N.  Y.  196;  City  National  Bamk  of 
Poughkeepsie  v,  Phelps,  97  N.  Y.  44.) 

The  defendant  asserts  that  in  any  event  the  plaintiff  is  barred 
by  limitation  of  time  from  maintaining  this  action,  as  the  same 
was  not  commenced  within  thirty  days  after  final  judgment  had 
been  rendered  and  satisfied  by  the  Power  Company.  The  judg- 
ment against  plaintiff  was  paid  June  23,  1910.  This  action  was 
commenced  October  13,  1910.  Plaintiff  submits  that  the  defend- 
ant by  its  conduct  has  waived  the  limitation  provision  of  the 
policy  or  is  estopped  from  claiming  the  benefit  thereof.  Con- 
siderable evidence  bearing  upon  this  question  was  presented  upon 
the  trial.  The  plaintiff  sought  to  prove  that  defendant  had  actual 
knowledge  of  the  merger  agreement,  etc.  Numerous  eodiibits, 
including  correspondence,  were  received  in  evidence  on  the  ques- 
tion of  waiver.  Reference  has  already  been  made  to  some  facts 
relating  to  the  acts  of  the  parties  and  in  connection  therewith 
we  shall  briefly  refer  to  -some  portions  of  the  correspondence. 
Immediately  following  the  entry  of  judgment  in  the  action  of 
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Hughes'  administratrix  against  plaintiff  and  satisfaction  of  the 
same  by  plaintiff,  the  latter  addressed  a  letter,  dated  July  16, 
1910,  to  defendant  inclosing  a  transcript  of  the  judgment  showing 
same  to  have  heesa  duly  satisfied  and  asking  defendant  to  make 
payment  under  the  policy.  The  defendant,  through  Mr.  May- 
dwell,  manager  of  claim  division,  under  date  of  July  18,  1910, 
replied  to  the  letter  that  defendant  had  nothing  to  do  with  the 
matter.  July  20,  Mr.  O'Neil,  counsel  for  the  plaintiff,  addressed 
a  letter  to  defendant  acknowledging  receipt  of  Mr.  MaydwelPs 
letter  of  the  18th  and  inquired :  "Am  I  to  understand  that  your 
company  refuses  to  make  payment  to  the  Syracuse  Lighting  Com- 
pany under  the  policy  of  liability  insurance  held  by  the  Electric 
Light  and  Power  Company,  and  under  which  policy  you  defended 
the  above  case  (referring  to  the  first  Hughes  case)  ?  An  early 
reply  will  be  appreciated."  July  2l8t  defendant,  by  Mr.  May- 
dwell,  replied:  "We  must  answer  your  letter  of  20th  inst.  in 
the  affirmative.  If  you  can  advance  any  good  reason  why  we 
should  do  otherwise  we  shall  be  very  glad  to  hear  from  you." 
That  letter  in  the  ordinary  course  of  mail  would  reach  Syracuse 
on  the  22d  or  23d  of  July,  the  latter  day  being  the  thirtieth  day. 
In  a  somewhat  lengthy  letter  under  date  of  July  26th,  Mr.  O'Neil 
stated  why  he  thought  defendant  should  make  payment,  referring, 
among  other  reasons,  to  the  effect  of  the  merger  agreements,  which 
was  replied  to  by  defendant,  at  length,  through  Mr.  Maydwell 
under  date  of  July  28th,  wherein,  referring  to  the  policy  contract, 
he  stated  that  defendant  did  not  agree  to  indemnify  any  one  save 
the  Power  Company,  etc.,  and  ended  thus:  "If  you  can  and 
care  to  enlighten  us  further  we  shall  be  glad."  Under  date  of 
August  3,  1910,  Mr.  O'Neil  sought  to  advance  further  reasons 
why  defendant  should  pay,  and  defendant  on  August  11th  replied, 
calling  attention  to  a  court  decision  and  asked  Mr.  O'Neil  if  he 
did  not  consider  same  controlling.  Mr.  O'Neil  replied  on 
August  I7th  that  he  did  not,  and  further  that  he  considered  the 
correspondence  a  refusal  to  pay  the  amount  of  the  policy.  The 
question  of  waiver  was  by  motions  of  both  parties  at  the  close  of 
the  trial  submitted  to  the  trial  justice  as  a  question  of  fact.  The 
direction  of  a  verdict  in  favor  of  the  plaintiff  implies  that  the 
trial  justice  found  that  fact  in  favor  of  plaintiff.     I  have  reached 
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the  conclusion  that  it  cannot  be  held  as  matter  of  law  that  there 
was  no  waiver  or  estoppel  upon  the  part  of  defendant 

Down  to  the  date  when  defendant  answered  in  this  action  the 
attitude  of  defendant,  briefly  summarized,  was,  a  denial  that, 
as  matter  of  law,  it  had  issued  a  policy  of  indemnity  in  which 
plaintiff  had  any  interest  or  upon  which  or  by  reason  of  any 
relation  between  it  and  the  Power  Company,  or  the  judgment 
recovered  against  plaintiff,  it  could  base  a  claim  or  recover  against 
defendant,  and  while  fixed  in  its  views,  it  was  willing  to  listen 
to  any  suggestions  or  reasons  plaintiff  might  be  able  to  advance 
tending  to  disclose  that  the  opinion  entertained  by  it  was  errone- 
ous or  why  it  should  pay  the  indemnity  to  plaintiff,  and  invited 
plaintiff  to  present  its  views  on  that  subject.  Such  was  the 
position  of  defendant  as  late  as  August  11,  1910,  nineteen  days 
subsequent  to  the  expiration  of  the  thirty  days'  limitation,  evi- 
dently founded  upon  its  construction  of  paragraphs  7  and  8 
of  the  conditions  annexed  to  the  policy  as  exempting  it 
from  liability  to  plaintiff  by  reason  of  non-contractual  relations 
between  the  parties,  and  such  was  its  contention  until  it  answered 
in  this  action  by  setting  up  as  defense  the  thirty  days'  limitation, 
thereby  seeking  to  assume  an  entirely  different  and  additional 
position  from  that  assumed  by  it  during  the  negotiations  between 
the  parties  carried  on  by  its  invitation.  To  determine  that  defend- 
ant had  not  waived  the  provision  of  the  policy  as  to  the  limitation 
of  time  and  was  not  estopped  from  asserting  the  same  as  a  defense 
would  impute  to  it  a  fraudulent  intent  to  lull  the  plaintiff  into 
inactivity,  induce  it  to  continue  negotiations  until  after  the  expira- 
tion of  the  thirty  days  and  thereby  secure  the  opportunity  to 
later  interpose  a  defense  which  it  considered  impr^nable.  The 
conduct  of  defendant  was  such  as  to  permit  the  trial  justice  to 
find  that  defendant  with  full  knowledge  of  all  the  facts  and  of 
its  rights  under  the  policy  contract  prepared  by  it,  particularly 
the  provision  therein  limiting  the  time  within  which  an  action 
against  it  should  be  commenced,  did  not  intend  to  refuse  to  pay 
plaintiff  the  indemnity  provided  for  in  the  policy  or  to  urge  any 
defense  to  an  action  to  recover  the  same,  save  only  the  one  stated 
by  it,  the  non-existence  of  any  contractual  relation  with 
or  a  right  in  plaintiff  to  make  a  claim  against  it  by  reason 
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policy,  and  to  abandon  its  right  to  urge  the  particular  defense 
of  limitation  of  time,  now  sought  to  be  enforced.  The  finding 
that  such  waiver  was  made  estops  defendant  from  now  asserting 
the  defense  of  limitation  of  tima  {Kieman  v.  Dutchess  Co, 
Mut.  Ins.  Co.,  150  N.  Y.  190-195;  Lynchburg  C.  M.  Co.  v. 
Travelers  In^.  Co.,  149  Fed.  Eep.  954.) 

Counsel  for  defendant  also  urged  that  under  paragraph  10  of 
the  conditions  annexed  to  the  policy  no  waiver  or  estoppel  could 
arise.  The  first  part  of  that  paragraph  relates  to  the  lack  of 
pow^er  of  an  agent  to  waive  any  part  of  the  contract;  the  second 
part  reads :  "  No  change  whatever  in  this  policy  nor  waiver  of 
any  of  its  provisions  shall  be  valid  unless  an  endorsement  is 
added  hereto,  signed  by  the  President  or  Secretary  of  the  Com- 
pany at  its  Home  Office,  expressing  such  waiver  or  change." 
The  waiver  or  estoppel  found  in  this  case  is  not  based  upon  any 
transaction  with  an  agent  of  defendant,  but  rather  with  dealings 
directly  between  plaintiff  and  defendant.  The  first  letter  of 
plaintiff  under  date  of  July  16,  1910,  was  addressed  to  the  com- 
pany at  its  home  office  in  Baltimore,  Md.  The  reply  to  the 
same  was  upon  the  letter  paper  of  the  defendant  inscribed  "  Mary- 
land Casualty  Company,''  and  signed  "C.  W.  Maydwell,  Man- 
ager Claim  Division,"  as  was  likewise  every  letter  written  by 
defendant  to  plaintiff  relating  to  the  question  in  difference.  We 
may  presume  that  the  letter  addressed  to  defendant  was  by  proper 
authority  delivered  to  the  manager  of  the  claim  division  for  con- 
sideration and  action;  that  such  manager  was  empowered  by 
virtue  of  his  position  or  oflSce  and  within  the  apparent  scope  of 
his  authority  to  directly  act  upon  the  claim  made  by  plaintiff 
and  to  allow  or  reject  the  same.  Tf  such  power  was  del^ated  to 
him  he  was  not  inhibited  by  the  language  of  the  condition  quoted 
from  waiving  such  condition  even  though  a  specific  mode  of 
waiver  was  provided.  If,*  on  the  other  hand,  his  position  was 
one  of  recommendation  only,  and  the  question  was  a  payment  of 
$5,000  and  interest  or  a  litigation  over  the  same,  the  presump- 
tion continues  that  his  acts  relating  thereto  were  communicated 
to  and  approved  by  the  officers  of  the  defendant.  The  entire 
transaction  between  the  parties  was  conducted  at  the  home  office 
of  defendant.     The  plaintiff  was  justified  in  a  belief  that  defend- 
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ant  would  deal  fairly  and  honestly  with  it,  and  we  may  presume 
from  the  facts  in  this  case  that  defendant's  intention  was  to  so 
treat  with  plaintiff  rather  than  to  commit  an  injustice  or  fraud, 
and  to  waive  the  provision  of  the  policy  bb  to  limitation  of  time, 
which  it  was  at  liberty  to  do.  (Van  Allen  v.  Farmers  J.  8.  Ins. 
Co.y  10  Hun,  397;  affirmed  on  opinion  below,  72  N.  Y.  604; 
Stewart  v.  Union  Mut.  Life  Ins.  Co.,  155  N.  T.  257;  Steen  v. 
Niagara  F.  Ins.  Co.,  89  N.  T.  815.) 

The  judgment  should  be  affirmed,  with  costs. 

HisoocK,  Ch.  J.,  Chase,  Cabdozo,  Pouitd  and  MoLatjghlin, 
JJ.,  concur;  Andrews,  J.,  not  sitting. 

Judgment  affirmed. 


John  S.  Meloheb,  Appellant,  v.  Ocean  Accident  and  Guar- 
antee Corporation,  Limited,  Respondent. 

Insurance  (liability)  ^  notice  of  accident  —  definition  of  the  term  **  accident  ** 
—when  question,  whether  notice  was  siven  within  time  required  by  the 
policy,  for  the  Jury. 

1.  It  is  not  every  trival  mishap  or  occurrence  that  the  assured  under  a  policy 
of  liability  insurance  must  regard  as  an  accident  of  which  notice  should 
be  given  immediately  to  the  insurance  company,  even  though  it  may  prove 
afterwards  to  result  in  serious  injury.  If  no  apparent  injury  occurred  from 
the  mishap,  and  there  was  no  reasonable  ground  for  believing  at  the  time 
that  bodily  injury  would  result  from  the  accident,  there  is  no  duty  upon 
the  assured  to  notify  the  insurer. 

2.  A  policy  insuring  plaintiff  against  liability  for  accidents  required  im- 
mediate notice  of  an  accident  to  be  given  to  the  insurance  company,  the 
defendant  herein.  A  workman  employed  by  a  contractor  to  repair  an 
elevator  shaft,  in  a  building  owned  by  plaintiff,  was  struck  by  an  elevator 
but  made  no  complaint  of  injury  at  the  time,  and  plaintiff  had  no  knowl- 
edge that  he  claimed  to  be  injured  imtil  three  months  later  when  he 
received  a  letter  from  a  lawyer  stating  the  workman's  spine  was  seriously 
injured  when  the  elevator  struck  him.  This  letter  was  delivered  to  and 
ponstituted  the  notice  to  the  defendant.  Thereafter  plaintiff  was  compelled 
to  pay  the  workman  for  such  injuries  and  brought  this  action  on  the 
policy  which  the  defendant  resists  upon  the  ground  that  the  plaintiff  had 
failed  to  give  immediate  notice  of  the  accident  as  required  by  the  policy. 
Upon  the  trial  the  question,  whether  plaintiff  had  complied  with  the  pro- 
visions of  the  policy  requiring  immediate  written  notice  of  the  accident 
to  the  defendant,  was  submitted  to  the  jury  under  instructions  as  favorable 
to  the  defendant  as  it  could  ask  and  a  verdict  was  rendered  for  the  plaintiff. 
ffeld,  that  the  verdict  should  not  have  been  interfered  with. 

Metcher  v.  Ocean  Accident  d  (hiorantee  Corp.,  176  App.  Div.  77,  reversed. 
(Argued  January  22,  1919;  decided  March  18,  1919.) 
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Appbat.  from  a  judgment,  entered  December  1,  1916,  upon 
an  order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
first  judicial  department*  reversing  a  judgment  in  favor  of  plain- 
tiff entered  upon  a  verdict  and  directing  a  dismissal  of  the 
complaint 

The  nature  of  the  action  and  the  f acts,  so  far  as  material,  are 
stated  in  the  opinion. 

Frederick  B.  Oiunpbell  for  appellant 

Frederick  W.  Caihn  and  Robert  U.  Woody  ior  respondent 

CuDDBBAOK,  J.  The  defendant  issued  to  the  plaintiff  a  policy 
of  insurance,  whereby  the  defendant  promised  and  agreed  to 
indemnify  the  plaintiff  against  loss  on  account  of  bodily  injuries 
received  by  any  person  while  within  the  Chatsworth  Apartments, 
which  is  owned  by  the  plaintiff. 

During  the  life  of  the  policy,  and  on  or  about  Kovember  3, 
1913,  one  Henry  Didier  was  injured  under  circumstances  which 
created  a  liability  on  the  part  of  the  defendant  imder  its  policy. 
Subsequently  the  plaintiff  made  claim  against  the  defendant,  but 
the  defendant  refused  to  admit  its  liability  on  the  ground  that 
the  assured  had  failed  to  give  immediate  notice  of  the  accident 
as  required  by  the  policy.  The  plaintiff  did  not  give  the  defend- 
ant notice  xmtil  on  or  about  February  17,  1914,  some  three  months 
after  the  accident  occurred.  The  plaintiff  was  subsequently  com- 
pelled to  pay  $4,000  on  account  of  Didier's  injuries,  and  brings 
this  suit  on  the  policy. 

The  jury  rendered  a  verdict  for  the  plaintiff.  The  Appellate 
Division  reversed  the  judgment,  and  also  dismissed  the  plaintiff's 
complaint  The  dismissal  of  the  complaint  requires  this  court, 
in  the  consideration  of  the  case,  to  take  the  view  of  the  evidence 
most  favorable  to  the  plaintiff.  (Faber  v.  City  of  New  York, 
218  K  T.  411.) 

The  evidence  shows  that  there  were  two  elevators  in  the  plain- 
tiff's apartment  house,  a  passenger  elevator  and  a  freight  elevator, 
situated  side  by  side.  Didier  was  engaged  in  making  some  altera- 
tions in  the  passenger  elevator.  The  plaintiff  had  employed  p 
firm  of  sheet-iron  workers  to  make  the  alterations  in  the  elevator, 
and  the  firm  sent  Didier  to  do  the  work.  To  carry  out  his  task 
Didier  went  to  the  thirteenth  floor  of  the  building  and  took  his 
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station  on  an  I-beam  between  the  two  elevator  shafts.  The  super- 
intendent of  the  building,  one  Moore,  instructed  the  elevator 
operator  on  the  freight  car  not  to  run  higher  than  the  twelfth 
floor. 

For  some  reason  the  freight  elevator  was  run  above  the  twelfth 
floor  and  it  struck  Didier  in  the  posterior,  raising  him  up  about 
a  foot.  Didier  sent  word  to  the  superintendent  of  the  building, 
who  went  up  to  the  thirteenth  floor.  He  asked  Didier  if  he  had 
been  hurt,  to  which  Didier  replied  '*  no,"  but  that  he  was  badly 
scared,  and  he  asked  the  superintendent  to  instruct  his  men  to 
be  more  careful  in  the  future,  which  the  superintendent  promised 
to  do.  Didier  continued  to  work  during  the  afternoon  and  appa- 
rently finished  the  alterations. 

Moore,  the  superintendent  of  the  building,  testified  that  he  did 
not  report  the  accident,  or,  as  he  says,  give  it  any  further  thought. 
But  on  February  14,  1914,  the  plaintiff  received  a  letter  from 
a  lawyer,  saying  that  Didier^s  spine  had  been  seriously  injured 
when  the  freight  elevator  struck  him.  This  letter  was  delivered 
to  the  defendant  on  February  17th,  and  constituted  the  notice 
to  the  defendant  of  the  accident.  As  has  been  said,  the  defendant 
denied  liability  because  the  notice  was  too  late. 

It  appeared  that  some  six  weeks  prior  to  the  plaintiff's  receipt 
of  this  letter  a  young  man  who  said  he  was  a  law  student  inquir- 
ing as  to  an  accident  to  a  man  named  Didier,  which  happened 
on  the  tenth  floor  of  some  apartment  in  Riverside  Drive,  called 
upon  Superintendent  Moore.  The  superintendent  did  not  know 
Didier  by  that  name  and  did  not  associate  the  statement  of  the 
law  student  with  the  occurrence  of  November  3,  and  on  inquiry 
made  of  the  elevator  men  and  others  employed  in  the  apartment 
house  learned  nothing  to  refresh  his  recollection.  He  could, 
therefore,  give  no  information  to  the  law  student. 

There  was,  of  course,  other  evidence  in  the  case  not  in  har- 
mony with  this  statement,  but  the  jury  might  have  taken  the 
view  which  I  have  set  forth. 

The  court  submitted  to  the  jury  the  question  whether  the 
plaintiff  had  complied  with  the  provisions  of  the  policy  as  to  giv- 
ing immediate  written  notice  of  the  accident  to  the  defendant, 
with  the  following  charge:     "I  am  going  to  leave  that  to  you. 
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And  then  if  you  find  from  all  the  evidence  that  the  fact  is  that  Mr. 
Moore  (the  superintendent)  had  no  reason  to  believe  there  was 
any  injury  there  of  any  kind  and  had  no  reason  to  believe  that 
the  thing  had  happened  there  would  tend  toward  any  bodily  in- 
jury on  the  part  of  this  man,  then  I  woidd  tell  you  you  have  the 
right  to  consider  that,  because  then  he  would  be  justified  in  not 
sending  notice  to  the  company  because  there  was  neither  a  claim 
of  injury  made  nor  any  such  condition  existing  which  woxdd 
warrant  a  reasonable  man  in  believing  that  there  was  any  injury." 

Acting  under  these  instructions,  the  jury  rendered  the  verdict 
in  favor  of  the  plaintiflF.  I  am  of  the  opinion  that  the  instruc- 
tions given  by  the  court  were  as  favorable  to  the  defendant  as  the 
defendant  could  ask^  and  that  the  verdict  should  not  have  been 
interfered  with. 

It  is  not  every  trivial  mishap  or  occurrence  that  the  assured 
under  such  a  policy  of  liability  insurance  must  regard  as  an  acci- 
dent of  which  notice  should  be  given  immediately  to  the  insur^ 
ance  company,  even  though  it  may  prove  afterward  to  result  in 
serious  injury.  The  Supreme  Court  of  Nebraska  has  had  occa- 
sion to  consider  the  insurance  company's  liability  under  similar 
circumstances,  and  has  said :  ''  The  word  ^  accident '  is  susceptible 
of  and  has  received  many  definitions,  varying  with  the  connection 
in  which  it  is  used  *  *  *.  As  used  in  an  indemnity  policy, 
such  as  this,  we  are  of  the  opinion  that  word  '  accident '  means  an 
undesigned  and  unforeseen  occurrence  of  an  afBictive  or  unfortu- 
nate character,  resulting  in  bodily  injury  to  a  person  other  than 
the  insured.  It  is  evident  that  it  cannot  have  been  the  intention 
of  the  parties  that  such  an  accident  as  a  mishap,  casualty  or 
misadventure  occurring  without  bodily  injury  to  anyone  should 
be  reported,  since,  with  such  an  occurrence,  the  defendant  has 
no  concern.  *  *  *  If  no  apparent  injury  occurred  from  the 
mishap,  and  there  was  no  reasonable  ground  for  believing  at  the 
time  that  bodily  injury  would  result  from  the  accident,  there  was 
no  duty  upon  the  assured  to  notify  the  insurer."  (Chapin  v. 
Ocean  Accident  &  Chmraavtee  Corp,,  96  Neb.  213.) 

The  conclusion  is  that  the  reversal  by  the  Appellate  Division 
was  error. 

I,  therefore,  recommend  that  the  judgment  of  the  Appellate 
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Division  be  reversed,  and  the  judgment  of  the  Trial  Term  be 
affirmed,  with  costs  to  the  appellant  in  this  court  and  in  the 
Appellate  Division. 

HiscocK,  Ch.  J.,  Chase  and  Cbane,  J  J.,  concur;  Collin, 
HoGAN  and  Andbbws,  JJ.,  dissent 

Judgment  reversed,  etc. 


Thb  Addeb  Machine  Company,  Hespondent,  v.  Gbbman  Fibb 
Insukancb  Company  of  Peobl\,  Illinois,  Appellant. 

Adder  Machine  €h.  ▼.  German  Fire  Ins.  Co.  of  Peoria,  Illinois,  176  App. 
DiT.  008,  aflOrmed. 

(Argued  March  3,  1019;  decided  March  18,  1010.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  first  judicial  department,  entered  January 
30,  1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon 
a  verdict  in  an  action  to  recover  the  amount  of  unearned  premium 
on  a  canceled  policy  of  fire  insurance  issued  by  the  defendant 
insurance  company  to  the  plaintiff.  Defendant  contended  that 
there  was  no  proof  that  the  policy  had  been  surrendered  or  offered 
for  surrender  to  the  company. 

Arthur  C.  Mandel  and  8.  J.  Rosenhlum  for  appellant. 

Herbert  M.  Simon  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Collin,  Cuddeback,  Cardozo, 
PouN^D,  Crane  and  Andrews,  JJ. 


KosA  Salzano,  Respondent;,  v.  The  Marine  Insurancb  Com- 
pany, Limited,  Appellant. 

BfiUmno  v.  Marine  Ins,  Co,,  Limited,  178  App.  Dir.  948,  afDrmed. 
(Argued  Much  7,  1919;  decided  March  21,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  May  7, 
1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict  in  an  action  to  recover  upon  a  policy  insuring  an  auto- 
mohile,  therein  described,  against  loss  or  damage  by  fira     The 
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answer  denied  tfaiat  the  insurance  policy  covered  the  automobile 
referred  to  in  the  complaint  and  set  up  for  defenses  that  the 
plaintiif  was  not  the  owner  of  the  automobile  and  had  no  insurable 
interest  therein;  that  in  order  to  induce  the  defendant  to  issue 
the  policy  of  insurance  the  plaintiff  falsely  and  fraudulently 
stated  and  represented  that  the  automobile  referred  to  in  the 
complaint  was  built  in  1908,  that  the  original  price  was  $3,500, 
and  that  the  plaintiff  had  purchased  it  second-hand  at  an  expense 
of  $2,300,  and  that  the  date  of  purchase  was  May  8,  1911:  that 
sis  a  matter  of  fact  the  automobile  was  built  in  the  year  1907 
instead  of  1908 ;  that  the  original  cost  was  much  less  than  $3,500 
and  that  the  plaintiff  paid  not  $2,300  but  $850. 

Fra^l'  Gihhoiis  for  appellant. 

^yalhce  Thayer  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  IIiscock.  Ch.  J..  Collin,  Cuddeback,  Cardozo, 
PouxD,  Craxe  and  Andrews,  J  J. 


Barney  Gallix,  Appellant,  r.  The  Allemanxia  Fire  Insur- 
ance  (^OMPAXY  et   al..   Respondents. 

Reported  below,  184  App.  Biv.  876. 

(Submitted  March  3,  1919;  decided  March  11,  1919.) 

MoTiox  to  dismiss  an  appeal  from  a  Judgment  of  the  Appel- 
late Division  of  the  Supreme  Court  in  the  first  judicial  depart- 
ment, entered  Novemher  30,  1918,  reversing  a  judgment  in  favor 
of  plaintiflF  entered  ui)on  a  \'^rdict  and  directing  a  dismissal  of 
the  complaint. 

The  motion  was  made  upon  the  ground  of  failure  to  serve  the 
required  undertaking. 

Ony  C.  Heater  for  motion. 

David  Goldstein  opposed. 

Motion  granted  unless  appellant  within  twenty  days  after 
entering  order  serves  the  undertaking  in  the  form  required  to 
perfect  appeal  under  seetion  1326  of  the  Code  of  Civil  Procedure, 
and  pays  to  the  respondent  ten  dollars  eogt ;  in  which  case,  motion 
denied.  (Architectural  Iron  Worhs  v.  City  of  BrooMyn.  85 
X.  T.  652.) 

5 
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In  the  Matter  of  the  Claim  of  John  Kolb  against  Meta  Brum- 

MER  and  New  Amsterdam  Casualty  Company,  Respondent 

The  State  Industrial  Commission,  Appellant. 

Kolh  V.  Brummer,  —  App.  Div.  — ,  affirmed. 
(Argued  February  26,  1019;  decided  March  18,  1010.) 

Appeal  from  an  order  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department,  entered  Novem- 
ber 14,  1918,  reversing,  as  to  the  respondent  New  Amsterdam 
Casualty  Company,  an  award  made  under  the  Workmen's  Com- 
pensation Law.  On  August  31,  191G,  a  policy  of  workmen's 
compensation  insurance  was  issued  to  Richard  Brummer  by  the 
New  Amsterdam  Casualty  Company,  expiring  August  31,  1917. 
On  June  28,  1917,  Richard  Bnimmer  died,  leaving  all  his  prop- 
erty to  his  wife,  Meta  Brummer,  who  continued  his  business  in 
her  own  name  without  probating  the  will.  The  policy  of  insur- 
ance was  transfered  by  indorsement  thereon  to  Meta  Brummer 
on  August  22,  1917.  On  the  day  prior  to  such  transfer  the 
claimant  sustained  the  iniuries  for  which  the  award  was  made 
while  in  the  employ  of  Meta  Brummer.  The  Appellate  Division 
held  that  the  policy  was  not  in  force  at  the  time  of  the  accident. 

Charles  D.  Newtor.,  Attorney-General  (E.  C,  Aiken  of 
counsel),  for  appellant. 

Frederick  Mellor  for  respondent. 

Order  affirmed,  with  costs  against  Industrial  Commission;  no 
opinion. 

Concur:  Htscock,  Ch.  J.,  Chase,  Collin  and  McLaughlin, 
JJ.     Dissenting;     ITogax,  Cuddeback  and  Crane,  J  J. 


William   A.    Quast,   Respondent,   v.   Fidelity   Mutual  Life 

Insurance  Company,  Appellant. 

Contract  —  insurance  (life)  — pleading  —  effect  of  general  denial  in  answer  in 
action  on  contract  —  under  such  answer,  in  action  on  life  insurance  policy, 
company  cannot  prove  violation  of  statutory  requirements  forbidding  spe- 
cial favors  in  pasrment  of  premiums  —  statute  against  discrimination  aimed 
at  insurance  companies  and  their  agents  and  affects  insured  only,  if  at  aU, 
when  he  is  party  to  transaction. 

1.  The  general  denial  in  the  answer  in  an  action  on  a  contract  puts  in 
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iBsue  aimply  all  matters  which  the  plaintiff  was  bound  to  prove  to  make 
out  his  cause  of  action;  in  order  to  avail  himself  of  facts  not  appearing 
upon  the  face  of  the  contract  to  establish  its  validity  or  illegality  the 
defendant  must  plead  them.  Hence  a  general  denial  by  an  insurance 
company  in  an  action  brought  on  its  policy  does  not  authorijse  proof  of 
alleged  molality  on  its  own  part  in  connection  with  the  terms  of  the  policy. 

2.  That  a  company  soliciting  and  receiving  the  consideration  for  insurance 
may  avoid  its  obligation  on  the  ground  that  either  itself  or  its  agent  has 
violated  the  law  is  a  proposition  repugnant  to  familiar  elements  of  the 
law.  This  view  is  in  accordance  with  the  policy  of  our  law  that  no  one  will 
be  permitted  to  profit  by  his  own  fraud  or  to  take  advantage  of  his  own 
wrong  or  to  found  any  claim  upon  his  own  iniquity  or  to  acquire  any  prop- 
erty by  his  own  crime. 

3.  The  statute  of  Pennsylvania  invoked  by  defendant  provides  that  insurants 
shall  not  receive  any  special  favor  or  advantage  *'  not  specified  in  the  policy 
contract  of  insurance."  Held,  that  the  policy  herein  fully  stated  the  con- 
sideration therefor  and  the  terms  of  payment;  hence  there  was  no  violation 
of  this  provision. 

4.  The  Pennsylvania  act  provides  that  no  insurance  company  doing  business 
in  that  state  shall  make  or  permit  any  distinction  or  discrimination  in 
favor  of  individuals  between  insurants  of  the  same  class  and  equal 
expectations  of  life  in  the  amount  or  payment  of  premiums  or  rates,  charge 
for  policies  of  life  or  endowment  insurance,  or  in  the  dividends  or  other 
benefits  payable  thereon,  or  in  any  other  of  the  terms  and  conditions  of  the 
contracts  it  makes.  Held,  that  if  any  advantage  or  discrimination  was 
given  plaintiff  herein  it  was  the  voluntary  act  of  defendant  without  par- 
ticipation  therein  by  plaintiff,  and  it  was  not  intended  by  the  statute  to 
make  such  a  contract  void.  The  statute  is  aimed  at  the  insurance  company 
and  ita  agents,  only  applying  to  the  insured,  if  at  all,  when  the  favor  or 
discrimination  was  known  to  him,  and  it  does  not  enable  the  defendant 
to  profit  by  its  own  wrong  as  against  one  not  in  pari  delicto, 

Qimt  v.  Fidelity  Life  Ins.  Co.,  178  App.  Div.  908,  affirmed. 
(Argued  March  17,  1919;  decided  April  29,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  April 
9, 1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

Wilbur  E.  Houpt  for  appellant. 

Charles  M.  Harrington  for  respondent. 

Crane,  J.  This  is  an  action  upon  an  insurance  policy  to 
recover  the  guaranteed  cash  value  together  with  the  profits  appor- 
tioned thereto. 
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William  A.  Quast,  a  resident  of  Buffalo,  Nerr  York,  in  Decem- 
"bfflr  of  1893  was  insured  for  $2,000  by  the  Fidelity  Mutual  Life 
Association  of  Philadelphia.  The  annuarl  premium  was  $32.15, 
which  was  paid  by  the  insured  for  twelve  successire  years,  the 
last  payment  being  made  December  26,  1904. 

The  company  in  1905,  had  changed  from  a  mutual  life  asso- 
ciation to  a  regular  stock  company,  taking  the  name  of  the  Fidelity 
Mutual  Life  Insurance  Company,  and  thereafter  instead  of  writ- 
ing insurance  on  the  assessment  plan  proceeded  to  write  all  new 
policies  on  the  ]egal  reserve  basis.  Being  desirous  of  easchanging 
the  old  policies  outstanding  for  those  of  the  new  form  of  insure 
ance  which  it  was  issuing,  the  defendant  sent  out  an  agent,  one 
JtnstBD.  Newton,  to  call  upon  the  polieyholdeYs  and  effect  a  sub- 
stitution where  possible.  The  advantage  or  reasons  for  the  change 
need  not  here  be  considered. 

Newton  called  upon  the  plaintiff  at  his  then  place  of  business 
in  Buffalo,  and  requested  him  to  surrender  his  old  policy  aaid  take 
out  a  new  policy  on  the  twenty-payment  life  plan.  The  applica- 
lion  which  the  insured  signed  at  Newton's  request  read  as  follows : 

Application 

J,  Wilfiam  A.  Quast,  do  hereby  apply  to  the  Fidelity  Mutual  Life  lasomkce 

Company,  of  Fhlladelphki,  Penna.,  for  an  insuranee  on  my  life  for  $2,06^  on 

the  20  Pay  G.  A.  plan,  the  premium,  as  stated  in  the  policy,  to  be  payable 

annually.     I  was  bom  on  the  8th  day  of  December,  1865,  and  desiire  policy 

to  be  issued  as  of  age  20.    Premwma  to  he  fMy  pai4  in  10  years  from  this 

jdate.    Make  policy  payable  to  Delia  A.  Quast,  rdated  to  me  aa  wife.    /  teUd 

ithe  10  year  accumulation  period,  and  I  hereby  agree  on  behalf  of  myself, 

:snd  of  any  person  who  shall  have  or  claim  any  interest  in  the  policy  issued 

•under  this  application,  that  in  the  matter  of  distribution  of  surplus  or 

profits,  or  the  app<Htionment  of  dividends  the  principles  and  methods  which 

'  may  be  adopted  by  the  Company  for  such  distribution  or  apportionment,  and 

its  determination  of  the  amount  equitably  belonging  to  any  policy  which  may 

\  lie  issued  under  this  application,  shall  be  and  hereby  are  ratified  and  aoeepted. 

In  consideration  of  the  issuance  of  the  policy  herein  applied  for,  I  hereby 

nourrender  to  said  Company  all  right,  title  and  interest  in  and  to  Policy  or 

<^rtificate  No.  45635,  issued  to  me  under  the  title  of  The  Fidelity  Mutual 

life  Association. 

Dated  at  Buffalo,  N.  Y.,  May  27,  1905. 

WiLUAK  A.  Quast,  Applicant, 
X^itness,  Address,  65  Watson  St. 

M.  Newton.  Buffalo,  N.  Y. 
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The  premium  fox  the  new  policy  was  $72.68,  payable  annually 
for  ten  years,  the  policy  beconmig  a  fully  paid  up  policy  on  May 
27,  1915. 

The  agreement  as  understood  by  tke  plaintiff  and  as  ealled  for 
by  the  application  and  the  policy  was,  in  substance,  that  the  plain- 
tiff should  surrender  his  old  policy  upon,  which  he  had  peid  for 
twelve  years  and  that  the  defendant  would  give  him  a  twenty- 
payment  life  policy  to  become  a  fully  paid  up  policy  by  the  annual 
payment  of  $72.68  for  ten  years.  The  first  teu  years  ©f  the 
twenty-paymoit  life  policy  were  to  be  paid  for  by  the  surrender 
of  the  old  policy. 

The  new  policy  when  issued  recited  the  contract  in  these  par- 
ticulars as  follows: 

This  insurance  is  granted  as  of  date  May  27 tb,  1895,  in  consideration  of 
the  application  herefor,  which  is  made  a  part  hereof,  and  of  the  surrender 
and  cancellation  of  PoUcy  No.  45635,  issued  by  The  Fidelity  Mutual  life 
Association,  now  The  Fidelity  Mutual  Life  Insurance  Company,  and  of  the^ 
payment  in  advance  of  Seventy-two  and  68/100  dollars,  and  of  the  payment 
of  a  like  amount  on  or  before  the  27th  day  of  May  in  ev^y  year  thereafter^ 
until  premiums  for  twenty  years  have  been  duly  paid,  or  until  the  prior 
death  of  the  insured. 

The  premium-paying  period  on  this  policy  ends  on  the  twenty-seventh  day 
of  May,  1«15. 

The  insured  paid  the  premiums  as  called  for  until  the  maturity 
of  the  policy  on  the  27th  day  of  Hay,  1915^  when  he  elected  to 
take^  in  accordance  with  its  pro^sions,  the  paid  %ip  cash  T^ne 
together  with  the  profits.  The  defendant,  then  for  the  first  time^ 
informed  him  that  he  had  si^ed  a  certificate  of  loan  wherein  he^ 
had  agreed  to  pay  $53^,  and  six  per  cent  thereon  for  the  first  tea 
years  of  the  twenty-payment  life  policy,  and  that  he  was  only 
entitled  to  the  balance  of  the  cash  surrender  value  and  the  profits- 
after  the  deduction  of  this  amount.  The  balance  of  $622.93  the^ 
defendant  offered  to  pay. 

Claiming  that  he  never  signed  any  loan  certifica4;e  or  made  anj 
sack  contract  the  plaintiff  brought  this  action  up(»i  his  policy. 

By  its  answer  the  defendant  after  certain  denials  and  admis- 
siens  aet  forth  as  a  <l^ense  the  facts  in  substanoe  as  already  stated 
and  further  alleged  that  the  plaintiff  had  borrowed  from  it  by  a 
c^tifieate  of  loan  signed  by  him  the  sum  of  $536,  to  pay  for  the 
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first  ten  years  of  the  new  policy,  which  was  to  be  deducted  from 
any  sum  due  upon  the  policy  and  the  defendant  alleged  it  was 
ready  to  pay  the  plaintiff  this  balance  if  he  would  accept  the  same. 
Under  these  pleadings  the  trial  proceeded  upon  the  sole  issue 
of  whether  or  not  the  plaintiff  had  signed  the  certificate  of  loan. 
The  plaintifl*  denied  that  his  name  appearing  upon  the  paper  had 
been  signed  by  him,  while  the  witness,  Masten  Newton,  testified 
that  the  plaintiff  signed  it  in  his  presence.  Both  sides  called 
experts  in  handwriting,  those  for  the  plaintiff  claiming  the  signa- 
ture to  be  a  forgery,  and  those  for  the  defendant  stating  it  to  be 
genuine.     The  judge  charged  the  jury  as  follows: 

If  you  shall  find  that  the  plaintiff  did  not  sign  this  certificate  it  will  be 
yoiu"  duty  to  return  a  verdict  for  the  plaintiff  for  the  full  amount  of 
$1,480.53  with  interest  from  May  27,  1915.  If  you  shall  find  that  he  did  sign 
the  certificate  it  will  be  your  duty  to  bring  in  a  verdict  for  $622.93  without 
interest. 

The  jury  found  for  the  plaintiff. 

After  an  unanimous  affirmance  by  the  Appellate  Division,  only 
one  question  of  law  is  raised  on  appeal  to  this  court,  which  arises 
from  the  refusal  of  requests  to  charge.     They  are  these: 

I  ask  the  court  to  charge  that  plaintiff's  contention  to  the  effect  that  the 
defendant  agreed  to  issue  a  policy,  or  the  policy  in  suit,  on  the  surrender 
of  the  old  assessment  policy,  and  thereupon  and  on  the  payment  of  ten  annual 
premiums  of  $72.68  by  plaintiff  the  defendant  did  issue  the  policy  in  suit 
imder  such  consideration  only,  that  the  defendant  then  violated  the  law  con- 
trolling the  case  and  did  discriminate  in  favor  of  individuals,  between 
insurants  of  the  same  class  in  the  amount  of  premiiuns  paid  or  rateB  charged 
for  policies  in  the  same  class. 

I  ask  the  court  to  charge  the  jury  that  if  the  defendant  did  discriminate  in 
favor  of  individuals  between  insurants  of  the  same  class  in  the  amount  of 
premiums  paid  or  rates  charged  for  policies  of  the  same  class  that  then  the 
policy  in  suit  is  illegal  and  the  plaintiff  cannot  recover  in  this  action. 

The  point  regarding  these  requests  is  this:  It  appeared  from 
the  testimony  of  one  of  the  defendants  witnesses  that  about  3,000 
of  the  old  life  policyholders  had  surrendered  their  policies  for 
new  policies  and  in  each  instance  had  either  paid  cash  for  the 
insurance  which  was  dated  back  or  else  had  signed  a  loan  certifi- 
cate authorizing  a  deduction  for  such  insurance  to  be  made  from 
the  amount  paid  upon  the  policy.  If  the  plaintiff  did  neither  of 
these  things,  but  simply  surrendered  his  old  policy  for  a  new  one 
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which  became  fully  paid  in  ten  years,  he  received  a  benefit  or 
favor  not  accorded  to  others  in  his  class.  Th^  not  only  sur- 
rendered their  policies,  but  paid  for  the  first  years  of  the  twenty- 
paynijent  life,  while  he  surrendered  his  policy  and  paid  nothing 
for  these  first  ten  years  except  what  he  had  already  paid  upon 
the  old  policy.  This,  it  is  claimed  by  the  defendant,  is  a  violation 
of  the  Pennsylvania  or  New  York  statute  against  discrimination 
hereafter  referred  to  and  rendered  the  policy  or  insurance  contract 
void. 

At  the  very  outset  it  will  be  noted  that  the  defendant  has  failed 
to  plead  the  new  matter  constituting  the  illegality.  It  knew  before 
the  action  was  commenced  that  the  plaintiff  denied  the  certificate 
of  loan.  By  its  answer  it  merely  alleged  that  he  had  signed  the 
certificate  of  loan  and  went  to  trial  upon  this  issue.  The  alleged 
illegality  did  not  appear  upon  the  face  of  the  complaint,  nor  in 
the  application  or  insurance  jiolicy.  It  rested  entirely  upon  facts 
within  the  defendant's  knowledge,  t.  e,,  the  surrender  of  old 
policies  by  3,000  other  applicants  and  the  payment  by  them  of 
cash  or  the  giving  of  loan  certificates  for  back  dated  insurance. 
These  matters  constituting  discrimination  and  illegality  should 
have  been  nleaded  and  such  defense  cannot  now  be  raised  under 
the  issues  as  framed. 

The  general  denial  in  the  answer  in  an  action  on  a  contract 
puts  in  issue  simply  all  matters  which  the  plaintiff  was  bound  to 
prove  to  make  out  his  cause  of  action ;  in  order  to  avail  himself 
of  facts  not  appearing  upon  the  face  of  the  contract  to  establish 
its  invalidity  or  illegality  the  defendant  must  plead  them.  {Milr 
hank  v.  Jones,  127  N.  Y.  370;  Codd  v.  Raihbone,  19  N.  Y.  37; 
Morford  v.  Davis,  28  N.  Y.  481 ;  School  District  of  Kansas  City 
v.Sheidley,  138  Mo.  672.) 

But  passing  from  the  question  of  pleading  to  the  merits  we 
have  a  contract  which  the  parties  have  assumed  to  be  a  Pennsyl- 
vania contract.  The  application  for  the  policy  in  question  was 
written  and  delivered  to  the  agent  in  Buffalo  and  mailed  by  the 
agent  to  the  company  at  Philadelphia.  The  first  premium  was 
paid  at  the  company's  ofiice  in  Buffalo  and  the  policy  sent  by 
mail.     Under  such  circumstances  it  may  be  that  the  contract  of 
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insurance  was  a  New  York  contract.     (Equitable  Life  Assur<mce 
Society  v.  Clements,  140  TJ.  S.  226.) 

The  law  of  Xew  York  in  1905  r^arding  discriminations,  being 
section  89  of  chapter  690  of  the  Laws  of  1892,  reads  as  follows: 

"  No  life  ineuranoe  c<»rporatk>n  doing  busisesB  in  this  State  shall  make  any 
^iscrimiiiatian  in  favor  of  individuals  of  the  same  class  or  of  the  same 
expectation  of  life,  either  in  the  amount  of  premiums  chained  or  in  any  re- 
turn of  premium,  dividends  or  otlier  advantages.  No  agent  of  any  such  cor- 
poration shall  make  any  contract  for  insurance  or  agreement  as  to  such  con- 
tract other  than  that  which  is  plainly  expressed  in  the  policy  issued." 

The  penalty  for  violation  was  found  in  the  Penal  Code,  the 
present  sections  being  sections  1191  and  1200  of  the  Penal  Law. 

Tho  parties,  however,  have  treated  this  as  a  Pennsylvania  con- 
tract and  as  the  result  is  the  same  in  either  case  I  will  pass  at 
once  to  the  consideration  of  the  Pennsylvania  statute  which  was 
offered  in  evidence.     It  reads: 

107.  No  life  insurance  company  doing  business  in  Pennsylvania  shall  make 
or  permit  any  distinction  or  discrimination  in  favor  of  individuals  between 
insurants  of  the  same  class  and  equal  expectations  of  life,  in  the  amount 
or  payment  of  premiiuns  or  rates  charged  for  policies  of  life  or  endowment 
insurance,  or  in  the  dividends  or  other  benefits  payable  thereon,  or  in  any 
other  of  the  terms  and  conditions  of  the  contracts  it  makes,  nor  shall  any 
isueh  company  or  agent  thereof  make  any  contract  of  insurance  or  agreement 
as  to  such  contract,  other  than  as  plainly  expressed  in  the  policy  issued 
thereon,  nor  shall  any  such  company  or  agent  pay  or  allow  or  offer  to  pay 
or  allow,  nor  shall  any  insurants  receive  directly  or  indirectly,  as  induce- 
ments to  insurance,  any  rebate  of  premium  payable  on  the  policy  or  any 
special  favor  or  advantage  in  the  dividends  or  otiier  benefit  tx>  accrue  thereon, 
or  any  valuable  consideration  or  agreement  whatever  not  specified  in  the 
|>Qlicy  contract  of  insurance. 

In  the  first  place  it  may  be  noted  that  this  statute  provides 
that  the  insurants  shall  not  receive  any  special  favor  or  advantage 
"  not  specified  in  the  policy  contract  of  insurance.^ 

As  above  quoted,  the  pc^icy  of  insurance  in  this  case  fully  stated 
the  consideration  for  the  twenty-payment  life  policy  issued  to 
the  plaintiff  and  that  it  was  to  be  fully  paid  in  ten  years  upon 
the  surrender  of  the  old  policy  and  the  ten  yearly  payments  of 
$72.68.  Under  the  terms  of  this  statute,  therefore,  there  was  no 
violation.  Such  has  been  the  interpretation  of  this  law  by  Staie 
of  Maine  v.  Sch^varzechild  (83  Maine,  261),  where  the  Maine 
statute  was  almost  exactly  the  same  as  this  Pennsylvania  law. 
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But  ev^i  if  this  be  not  a  sufficient  answer  to  the  appellant's 
objecliona,  let  us  pass  to  the  vital  point  and  determine  whether 
the  defendant  eould  plead  as  a  defense  to  its  contract  its  own 
violation  of  the  law. 

Succinctly  stated  the  facts  are  these:  For  twelve  years  the 
plaintiff  paid  $32.16  to  the  defendant  on  a  policy  of  insurance 
In  1905  he  surrendered  the  old  policy  of  insurance  under  an  agree- 
ment that  for  the  surrender  of  this  policy  the  defendant  would 
give  him  a  twenty*year  life  policy  payable  in  tan  years  if  he  made 
ten  annual  premium  payments  of  $72.68.  The  insured  has  kept 
his  agreement  and  paid  aJl  the  amounts  to  the  company  which  haa 
ne?er  offered  to  return  any  part  thereof.  It  refuses  to  carry  out 
its  contract  while  still  holding  on  to  the  premiums,  pleading  its 
own  iU^al  act  as  a  defense.  The  illegality  is  said  to  consist  in 
giving  the  plaintiff  a  favor  which  it  did  not  give  others  in  his 
dasB  and  that  in  so  doing  it  violated  the  law.  It  seeks  to  profit 
by  illegitimate  business.  No  claim  is  made  that  the  plaintiff 
knew  that  he  was  receiving  any  discrimination  or  favor  not  given 
to  others,  and  there  is  no  evidence  in  the  case  even  warranting  the 
inference  that  the  plaintiff  could  have  known  or  discovered  such 
a  fact.  The  advantage  or  discrimination,  if  given,  was  the  volun- 
tary act  of  the  defendant  and  hidden  within  its  books  until 
revealed  upon  this  trial.  Certainly  the  courts  will  not  listen  to 
such  a  pleading  or  permit  the  defendant  to  profit  by  its  own 
wrong  as  against  one  not  in  pari  delicto. 

The  Pennsylvania  act  did  not  intend  to  make  these  contracts 
void  for  any  such  discrimination  as  is  here  shown;  it  aimed  at 
the  insurance  company  and  agents ;  only  applying  to  the  insured 
if  at  all  when  the  favor  or  discrimination  was  known  to  him. 
While  we  may  be  bound  to  consider  only  such  portion  of  the 
Pemisylvania  statute  as  has  been  offered  in  evidence,  yet  the  fact 
is  that  the  penalties  annexed  to  the  statute  consist  of  fines  for 
repeated  violations  and  a  disqualification  from  acting  as  a  life 
insurance  agent.  (Pepper  &  Lewis  Digest  of  Penn.  Laws,  1895 
to  1897,  vol.  ni,  p.  350.)  This  indicates  that  the  punishment 
was  not  to  fall  upon  the  innocent  policyholder  and  that  an  executed 
oontraet  was  not  to  be  made  void.  It  is  the  intention  which 
governs  in  these  matters. 
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As  insurance  companies  have  rarely  raised  such  a  plea  the  cases 
upon  this  point  are  scarce,  but  such  as  we  find  express  the  law 
as  here  stated.  In  Laun  v.  Pacific  MvJtual  Life  Insurance  Com- 
pany  of  Calif omia,  (131  Wis.  555)  the  insured  sought  to  recover 
premiums  paid  on  the  ground  that  a  discrimination  had  been  made 
in  his  favor.  The  statute  of  Wisconsin  was  the  same  as  that  of 
Pennsylvania  and  after  review  of  the  authorities  the  court  said : 

A  life  insurance  company  may  have  contracts  with  thousandB  of  persons 
for  millions  of  dollars,  and  be  found  to  have  through  its  agents,  with  or 
without  the  knowledge  of  the  officers  of  the  company,  granted  rebates  out  of 
the  agent's  commission  or  out  of  the  expense  fund  to  many  of  its  patrons. 
The  act  is  malum  prohibitum  only.  The  legislature  neither  declared  the  insur- 
ance contract  void  nor  made  the  act  a  misdemeanor,  nor  undertook  to  punish 
both  parties  to  the  transaction,  nor  undertook  to  add  any  sanction  to  the  law 
against  discrimination  other  than  the  forfeiture  of  license  of  the  insurance 
company,  or  of  the  agent,  to  do  business  in  this  state.  Can  it  be  presumed 
under  the  authorities  cited  in  this  opinion  that  there  was  a  legislative  inten- 
tion that  the  insurance  company  should  retain  all  premiums  and  enrich  itself 
by  illegality  through  absolution  from  all  liability  on  such  policies?  Can  it  be 
presumed  that  it  was  intended  that  all  premiums  that  the  insured  might  pay 
at  any  time  within  the  period  limited  by  law  for  the  commencement  of  actions 
oould  be  recovered  back  to  the  disadvantage  of  those  insurers  who  conformed 
to  law  and  paid  the  legal  rates,  by  diminishing  the  annual  surplus  which 
should  go  to  lessen  their  premiums,  or  by  impairing  the  fund  to  which  such 
law-abiding  insurers  must  look  for  security?  Would  not  this  put  a  premium 
upon  violations  of  this  statute  and  enrich  those  concerned  in  such  violations 
at  the  expense  of  the  just  man  who  kept  the  law?  Were  there  nothing  but 
these  consequences  apparent  from  the  peculiar  subject  matter  of  the  legisla- 
tion in  question,  we  might  be  warranted  in  inferring  that  the  legislature 
intended  no  such  consequences. 

In  Meridan  Life  Insurance  Company  v.  Dean  (62  So.  Rep. 
rSupremje  Court  of  Alabama]  90)  the  action  was  on  a  life  insur- 
ance policy  for  $2,500,  the  defense  being  the  violation  of  a  statute 
like  the  Pennsylvania  act.     In  the  opinion  it  is  stated  as  follows: 

Insurance  statutes  are  passed  to  protect  the  citizens,  not  to  trap  them. 
•  •  •  Y^Q  must  in  each  case  look  for  the  intent  of  the  law  that  prohibits 
the  act  which  so  entered  into  or  induced  the  contract.  •  •  •  xhe  statute 
may  in  terms  declare  such  contract  void,  voidable,  illegal,  or  valid;  but,  if 
not,  it  is  the  subject  of  judicial  construction  to  ascertain  the  intent.  •  •  • 
The  question  is  entirely  one  of  legislative  intent.  *  *  *  If  the  defend- 
ant's pleas  are  good  in  this  case,  then  any  insurance  company  can  defeat 
any  recovery  on  any  policy  by  violating  the  statute  and  then  setting  up 
its  own  wrong  as  a  defense  to  the  action  on  the  policy.  It  can  collect  the 
premiums  on  policies  for  years,  less  whatever  rebate  it  sees  fit  to  allow, 
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being  careful  not  to  allow  the  same  rebate  to  all,  keep  the  premiums 
paid,  and  escape  all  liability  for  losses  by  setting  up  that  it  has  violated  the 
law.  Such  a  construction  of  the  statute  ought  not  to  be  adopted  if  it  can  be 
avoided. 

So,  also,  in  Robinson  v.  Security  Life  &  Annuity  Compwny  (1C3 
N.  C.  415)  we  find  it  stated  regarding  a  similar  statute: 

The  statute  does  not  invalidate  the  contract  of  insurance  or  the  agreement 
of  the  parties,  and  it  purports  to  operate  upon  the  insurance  companies  alone. 
(See,  also,  Bmathers  v.  Bankers  Life  Insurance  Co.,  151  N.  C  98.) 

The  Supreme  Court  of  Pennsylvania  {Swan  v.  Watertown  Fire 
Ins.  Co.,  96  Penn.  St.  37)  has  decided  that  foreign  insurance  com- 
panies doing  business  in  that  state  without  having  complied  with 
the  provisions  of  the  statute  relating  to  such  companies  cannot 
set  up  their  turpitude  to  defeat  actions  on  their  contracts  brought 
hy  innocent  persons.  The  statute  does  not  impose  upon  the  insured 
the  duty  of  seeing  that  the  insurer  and  his  agents  have  complied 
with  the  statutory  requirements. 

"  That  a  company,"  said  the  court,  "  soliciting  and  receiving 
the  consideration  for  insurance,  may  avoid  its  obligation  on  the 
ground  that  either  itself  or  its  agent  has  violated  the  law,  is  a 
proposition  repu^ant  to  familiar  elements  of  the  law." 

To  the  same  cflFect  is  Watertown  Fire  Insurance  Company  v. 
Rust  (141  111.  85)  in  which  the  court  said: 

The  insurance  company  knows  whether  it  has  complied  with  the  law,  but 
the  public  do  not,  and  they  have  the  right,  in  the  absence  of  bad  faith  and 
of  actual  knowledge  to  the  contrary,  to  presume  that  a  foreign  insurance 
company  assuming  to  act  in  this  state  is  acting  lawfully,  and  the  company, 
when  sued  upon  a  policy  issued  under  such  circumstances,  is  estopped  to 
aU^ge  that  it  had  no  lawful  authority  to  issue  the  policy. 

The  same  principle  was  applied  in  Fritts  v.  Palmer  (132  U.  S. 
282). 

That  statutes  similar  to  this  are  enacted  for  the  protection  of 
the  insured  and  for  the  control  and  punishment  only  of  the  insurer 
in  the  absence  of  words  to  the  contrary  is  stated  by  Earl,  J.,  in 
People  V.  Formosa  (181  N.  Y.  478,  482),  regarding  rebates  by 
agents.    He  said : 

The  nature  of  insurance  contracts  is  such  that  each  person  effecting  insur- 
ance cannot  thoroughly  protect  himself.  He  is  not  competent  to  investigate 
the  condition  and  solvency  of  the  company  in  which  he  insures,  and  his  con- 
tracts may  run  through  many  years  and  mature  only,  as  a  rule,  at  his  death. 
Under  such  circumstances,  it  ib  competent  for  the  legislature,  in  the  interest 
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of  Ifte  people  and  to  pn»note  tlie  gonerftl  w«l^re,  to  regulate  msunoiee  oom^ 
pnftiea  and  the  management  of  tkeir  affaire,  and  to  preside  bj  lair  lor  that 
proteetion  to  poHeyhoklers  which  they  oeuld  not  secure  for  themseWes. 

The  policy  of  our  law  that  no  one  will  be  permitted  to  profit 
hj  his  own  fraud  or  to  take  advantage  of  his  own  wrong  or  to 
found  any  claim  upon  his  own  iniquity  or  to  acquire  any  property 
by  his  own  crime  was  clearly  expressed  in  Biggs  v.  Palmar  (115 
N.  Y.  506). 

We,  therefore,  conclude  that  even  if  the  insurance  company 
were  in  a  position  under  its  pleading  to  raise  the  question^  the 
policy  in  this  case  \&  not  void  for  discrimination  and  that  neitiier 
tbe  Pennsylvania  nor  the  ISew  York  statute  has  such  effect  on 
ttke.  faeis  and  under  circumstances  here  stated.  Tbe  judgment 
^{ipealed  from  should,  therefore,  be  affirmed,  with  costs. 

H18COGK,  Ch.  J.,  Chase,  Collins,  Cuddeback,  Hoga-x  and 
McLaughlin,  JJ.,  concur. 

Judgment  affirmed. 


loNACY  A.  RucihnskI;  Appellant,  r.  Liveepool  and  London 
AND  Globe  Lccsurance  Company,  Kespondent. 

Ignacy  a.  Rucienski,  Appellant,  v.  North  British  and  Mer- 
cantile Insurance  Company  of  London  and  Edinburgh, 
Bespondent. 

Rucienski  v.  Liverpool  d  L,  d  O,  Ins.  Co.,  171  App.  Dir.  914,  appeal  dis- 
tniBsed. 

Rucienski  v.  No.  British  d  Mercantile  Ins.  Oo.,  171  App.  Div.  914,  appeal 
dismissed. 

(Arfisd  AprU  7,  ldl9;  decided  April  16,  1919) 

Motions  to  dismiss  appeals  in  each  of  the  above  entitled 
actions  from  a  judgment  of  the  Appellate  Division  of  the  Supreme 
Court  in  the  first  Judicial  department  entered  Ifovembcr  28,  1915, 
affirming  a  judgment  in  favor  of  defendant  entered  upon  a  verdict. 

The  motions  were  made  upon  the  gi'ounds  of  failure  to  perfect 
4md  prosecute  said  appeals. 

Robert  C.  Poshavzer  for  motion. 

ITo  oflie  opposed. 

Motions  granted  and  appeals  dismissed^  with  eosts,.  and  tea 
clollars  costs  of  motion  in  eaclr  case. 
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GruisEPFE  TtFzzEo,  Sahig  on  Behalf  of  Himself  aBd  Other 
Creditors  of  Pasquale  Pati,  Appellant,  v,  American  Bond- 
iJTG  CoMPAJ^Y  OF  Baltlmoke,  Respoudcnt. 

Interest  —  surety  bonfl  —  when  interest  on  l)ond  should  he  compnted  from  the 
commencement  of  action  thereon,  not  from  defantt  of  patty  gtranmteed. 

Where  the  defendant,  a  surety  company,  pursuant  to  the  statute  (L.  1907, 
eh.  18S),  gave  a  bond  as  surety  for  a  firm  engaged  in  the  busaneas  of 
reeeiTiiig  deposits  of  money  for  the  purpose  of  transmitting  the  Bame,  or 
the  equivalent  thereof,  to  foreign  countries,  limited  to  the  payment  of  ali 
damages,  costs  and  expenses  resulting  from  the  default  of  the  principals 
therein,  not  exeeeding  a  specified  sum,  and  the  firm  misappropriated  moneyB 
d^oaitad  with  theni  and  ttbaoonded,  Mag  thereafter  adjudged  inyokurtaqy 
bankrupts,  and  five  years  later  the  piaintiff  in  behalf  of  himself  and  other- 
creditors  similarly  situated  brought  this  action  on  the  bond,  under  section- 
4  Of  the  statute,  the  defendant  is  Hable  for  the  amount  of  said  bond  with/ 
interest  (Code  Civ,  Pra  $  1915) ;  but  only  from  the  date  the  action  wa» 
commenced  to  the  date  of  the  entry  of  the  judgment,  not  from  the  date  of 
the  default  of  the  principals  or  any  other  time  prior  to  the  commencement 
of  the  action,  where  it  does  not  appear  that  before  the  commencement  of 
the  actum  there  wae  any  person  or  persons  to  wiiom  the  defendant  oould^ 
have  paid  the  amoimt  of  the  bond  in  bulk.  Without  a  judgm^it  of  a  oourt^ 
of  equity  the  defendant  could  not,  except  at  its  peril,  have  divided  and  paid', 
the  amount  of  the  bond  to  the  creditors  of  the  defaulters. 
Twaeeo  v.  American  Bonding  Co.,  175  App.  Div.  129,  modified. 
(Argued  March  14,  1919;  decided  April  8,  1919.) 

Appe-ax  from  a  judgment  of  the  Appellate  Division  of  ther 
Supreme  Court  in  the  first  judicial  department,  entered  May  7^ 
1917,  modifying  and  afRnning  iis  modified  a  judgment  in  favor  of 
plaintiff  entered  upon  the  report  of  a  referee. 

Pasquale  Pati  and  Salvatore  Pati  were  engjiged  in  business^ 
as  partners  under  the  firm  name  of  Pasquale  Pati  &  Son  in  selliag: 
steamship  and  railroad  tickets  for  transportation  to  and  fromr 
foreign  countries  and  in  conjimction  with  said  business  carriedF 
on  the  business  of  receiving  deposits  of  money  for  the  purposo* 
of  transmitting  the  same  or  the  equivalent  thereof  to  foreignj 
countries. 

On  August  8,  lt)07,  they  gave  a  bond  of  $15,000,  pursuant  to 
the  provisions  of  chapter  185  of  the  Laws  of  1907,  and  the  defend- 
ant hecame  surety  thereon.     The  bond  provides : 

That  if  the  above  bounden  Pasquale  Pati  and  Salvatore  Pati  shall  faith^ 
folly  and  diligently  hold  and  transmit  any  and  all  moneys  or  the  eqnivalient 
thweof  which  ahall  be  ddirered  to  it  or  them  for  tTansmission  to  a 
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country  or  countries  as  provided  by  said  chapter  185  of  the  Laws  of  1907» 
and  duly  account  for  and  properly  pay  over  all  moneys  or  the  equivalent 
thereof  received  by  him  as  aforesaid^  then  the  obligation  to  be  void,  other- 
wise to  remain  in  full  force  and  virtue.  In  default  thereof  the  parties  hereto 
will  pay  all  damages,  costs  and  expenses  resulting  from  such  default  not 
exceeding  the  sum  above  specified. 

The  plaintiff  and  others  delivered  to  said  Pasquale  Pati  &  Son 
sums  of  money  for  the  sole  and  express  purpose  of  transmitting 
the  same  or  the  equivalent  thereof  to  various  persons  or  corpora- 
tions in  the  kingdom  of  Italy.  Said  -Pasquale  Pati  &  Son  did 
not  forward  such  sums  of  money  or  the  equivalent  thereof  to  the 
persons  or  corporations  named  in  the  kingdom  of  Italy,  but  appro- 
priated the  same  to  their  own  personal  use.  On  or  about  the  23d 
day  of  March,  1908,  the  said  Pasquale  Pati  and  his  son  absconded 
and  disappeared  and  their  whereabouts  have  not  since  been  known 
or  discoverable.  On  that  day  they  were  adjudged  involuntary 
bankrupts.  The  amount  so  misappropriated  by  the  said  Pasquale 
Pati  &  Son  exceeds  $70,000. 

This  action  was  brought  on  July  9,  1913  (over  five  years  after 
said  bankruptcy),  to  have  the  plaintiff's  claim  adjudged  valid 
agains  the  defendant  and  to  have  it  adjudged  to  pay  the  same. 
It  was  also  brought  to  require  all  other  creditors  similarly  situ- 
ated to  come  into  the  action  and  prove  their  claims  that  the  de- 
fendant may  pay  $15,000,  the  amount  of  said  bond,  and  the 
interest  thereon,  ratably  to  the  plaintiff  and  such  other  creditors. 

A  referee  was  duly  appointed  in  the  action  and  a  notice  was 
duly  published  as  provided  by  section  Y86  of  the  Code  of  Civil 
Procedure  requiring  all  persons  having  claims  against  the  said 
bankrupts  and  upon  the  bond  of  the  defendant  to  present  the 
same  to  the  referee.  Judgment  was  entered  herein  on  the  15th 
day  of  May,  1916,  adjudging  the  amount  due  and  unpaid  by 
the  said  Pasquale  Pati  &  Son,  for  money  appropriated  as  afore- 
said, to  the  plaintiff  and  others  as  specifically  set  forth  in  said 
judgment,  and  the  defendant  was  adjudged  to  pay  the  amount 
of  its  bond  with  interest  thereon  from  the  date  of  the  bankruptcy 
of  Pasquale  Pati  &  Son  to  the  plaintiff  and  others  pro  raJta  in 
accordance  with  the  amounts  of  their  claims  respectively.  On 
appeal  by  the  defendant  from  said  judgment  to  the  Appellate 
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* 

Division  it  was  modiiied  by  striking  therefrom  the  amount  of 
interest  included  therein^  and  as  so  modified  affirmed. 

Samuel  F,  Frcmk  for  appellant. 

Oeorge  B.  Covington  for  respondent. 

Chase,  J.  The  Code  of  Civil  Procedure  (Sec.  1915)  pro- 
vides: "A  bond  in  a  penal  sum,  executed  within  or  without  the 
State,  and  containing  a  condition  to  the  effect,  that  it  is  to  be 
void,  upon  performance  of  any  act,  has  the  same  effect,  for  the 
purpose  of  maintaining  an  action  or  special  proceeding,  or  two  or 
more  successive  actions  or  special  proceedings  thereupon,  as  if 
it  contained  a  covenant  to  pay  the  sum,  or  to  perform  the  act 
specified  in  the  condition  thereof.  But  the  damages  to  be  re- 
covered for  a  breach,  or  successive  breaches,  of  the  condition, 
cannot,  in  the  aggregate,  exceed  the  penal  sum,  except  where  the 
condition  is  for  the  payment  of  money ;  in  which  case,  they  can- 
not exceed  the  penal  sum,  with  interest  thereupon,  from  the  time 
when  the  defendant  made  default  in  the  performance  of  the 
condition." 

The  bond  in  this  case  is  expressly  limited  to  the  payment  of 
all  damages,  costs  and  expenses  resulting  from  the  default  of  the 
principals  therein,  not  exceeding  the  sum  of  $15,000.  It  is  ex- 
pressly provided  in  said  act  of  1907  (Sec.  4)  that  "A  suit  to 
recover  on  a  bond  required  to  be  filed  under  the  provisions  of  this 
act  may  be  brought  by  or  upon  the  relation  of  any  party  aggrieved 
in  a  court  of  competent  jurisdiction.'* 

In  Ouffanti  v.  National  Surety  Company  (196  N.  Y.  452, 
456),  this  court  say:  "The  condition  of  the  bond  read  in  con- 
nection with  section  four  of  the  act  would  seem  to  give  a  person 
who  deposited  money,  which  is  subsequently  embezzled,  a  right 
of  action  upon  the  bond  in  his  individual  capacity,  but  the  bond 
is  for  the  benefit  of  every  person  who  deposits  mon^  with  a  cor- 
poration, firm  or  person  named  in  the  act,  and  where  the  facts 
require  it  the  court  will  exercise  its  equitable  powers  to  prevent 
the  amount  of  the  penalty  thereof  being  paid  to  some  of  the  per- 
sons defrauded  to  the  exclusion  of  others  equally  entitled  to  pay- 
ment therefrom." 

In  any  form  of  contract  where  the  amount  to  be  paid  thereby 
is  subject  to  computation  and  the  time  of  payment  and  the  per- 
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son  or  persons  to  whom  the  payments  are  to  be  made  are  certain 
and  definite,  interest  is  chargeable  upon  the  amount  found  due 
thereon.     {Bradley  v.  McDonald,  218  N.  Y.  351,  389.) 

Under  the  statute,  pursuant  to  which  the  bond  in  question  was 
given,  it  is  oontemplated,  in  case  of  a  default,  that  a  suit  to 
recover  on  the  bond  may  have  to  be  instituted  by  or  upon  the 
relation  to  the  party  or  parties  aggrieved.  In  practical  ex- 
perience, a  suit  similar  in  form  to  that  considered  in  the  Guffanti 
case  is  necessary  in  nearly  every  case  to  determine  the  persons 
to  whom  the  amount  of  the  bond  shall  be  paid  and  the  amount  to 
be  paid  to  each. 

When  the  principal  makers  of  the  bond  in  this  case  absconded, 
they  were  in  default  in  their  contract  with  the  several  persons 
who  had  deposited  money  with  them  for  transmission  to  a  foreign 
country.  The  default,  however,  from  which  interest  is  to  be 
computed  on  the  bond  as  against  the  defendant,  is  its  own  default 
or  failure  to  pay  the  amount  of  the  bond  when  it  should  have 
paid  it.  It  does  not  appear  that  prior  to  the  commencement  of 
this  action  there  was  any  person  or  persons  to  whom  the  defendant 
could  have  paid  the  amount  of  the  bond  in  bulk.  The  liability 
of  the  surety  arising  from  the  default  of  the  principals  did  not 
permit  it  to  pay  one  or  more  of  the  persons  defrauded  to  the 
exclusion  of  others  equally  entitled  to  payment  from  it.  There 
are  in  this  case  a  large  number  of  claims  and  a  limited  fund  out 
of  which  the  aggregate  recovery  must  be  sought.  Without  a 
judgment  of  a  court  of  equity  the  defendant  was  not  obligated 
or  even  permitted  except  at  its  peril  to  divide  and  pay  the  amount 
of  the  bond  among  the  perscms  named  on  or  in  the  proportions 
shown  by  the  books  of  the  defaulters  even  if  such  books  were 
accessible  to  it.  To  insist  upon  such  a  division  would  neither 
be  fair  to  the  defendant  nor  to  the  creditors  of  the  defaulters. 
Many  persons  asserted  claims  •igainst  the  defaulters  and  insisted 
that  the  defendant  was  liable  therefor  as  surcty  on  the  bond. 
Some  of  such  claims  were  rejected  by  the  referee  in  this  action 
and  others  to  the  numlxer  of  488  were  accepted.  The  valid  claims 
and  the  amount  of  ench  were  unascertainable  with  certainty  suffi- 
cient to  compel  or  reasonably  justify  payment  by  the  defendant 
as  surety  to  the  limited  amount  of  the  bond,  except  through  the 
machinery  of  a  court  of  equity. 
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Li  United  States  y.  United  States  Fidelity  &  Ouaranty  Com- 
pany  (236  U.  S.  612,  680)  the  cofiirt  say:  "  Sureties,  if  answ«er- 
aUe  at  all  ior  interest  beyoiMl  the  amcnint  of  die  penalty  of  the 
bond  ^veai  by  their  principal,  can  only  be  held  for  sadi  an  amoimt 
as  aoenied  from  their  own  default  in  unjustly  withholding  pay- 
ment after  being  notified  of  the  default  of  the  principal. '^  The 
words  quoted  were  the  words  of  Justice  Cliffokd  used  at  cir- 
cuit, hut  they  were  repeated  and  approved  by  Justice  Pitney 
in  the  Fidelity  &  Quturondy  Company  case.  In  this  state  a  surety 
on  a  bond  gi^'fen  pursutmt  to  statute,  like  the  bond  under  con- 
sideration, is  chargeable  with  interest  not  from  the  default  of 
the  principal  but  from  the  time  when  he  could  have  safely  paid 
the  same  providing  he  then  unjustly  withholds  it. 

When  the  time  has  come  for  a  surety  to  discharge  his  liability 
and  he  neglects  or  refuses  to  do  so,  it  is  reasonable  and  altogether 
just  that  he  should  compensate  the  creditors  for  the  delay  which 
he  has  interposed.     {Brarnurd  v.  Janes,  18  X,  Y.  35.) 

In  Hurley  v.  Tucker  (128  App.  Div.  580;  affirmed,  198  N.  Y. 
534)  it  was  held  that  an  owner  of  real  property  who  retained 
in  his  hands  about  $10,000,  the  amount  unpaid  on  a  contract 
for  woric  done  and  material  furnished  thereon  and  against  which 
real  property  mechanics^  liens  had  been  filed  by  various  subcon- 
tractors, is  not  chargeable  with  interest  thereon  while  the  amount 
remains  in  his  hands  awaiting  the  decision  of  the  court  as  to 
whom  it  should  be  paid  if  at  no  time  he  could  have  safely  paid 
it  over  to  the  lienors.  (American  Surety  Co.  v.  Lawrevceville 
Cement  Co.,  110  Fed.  Eep.  717;  Laughlin  Co.  v.  American 
Surety  Co.,  114  Fed.  Rep.  627.) 

In  the  more  recent  case  of  Faher  \.  City  of  New  York  (222 
N.  Y.  255,  262)  this  court  say:  ^*The  question  of  the  allowance 
of  interest  on  unliquidated  damages  has  been  a  difficult  one. 
The  rule  on  this  subject  has  been  in  evolution.  To-day,  however, 
it  may  be  said  that  if  a  claim  for  damages  represents  a  pecuniary 
loss,  which  may  be  ascertained  with  reasonable  certainty  as  of 
a  fixed  day,  then  interest  is  allowable  from  that  day.  The  test 
is  not  whether  the  demand  is  liquidated.  Was  the  plaintiff  en- 
titled to  a  certain  sum.  Should  the  defendant  have  paid  it. 
Could  the  latter  have  determined  what  was  due,  either  by  com- 


146         Insubakce  Decisions  by  Couet  of  Appeals 

putations  alone  or  by  computation  in  connection  with  established 
market  values,  or  other  generally  recognized  standards." 

We  do  not  think  that  the  defendant  in  this  case  could  have 
safely  determined  by  any  investigation  and  computation  what 
distribution  to  have  made  of  the  amount  of  the  bond  without  the 
aid  of  a  decree  of  the  court  When,  however,  this  action  was 
brought  in  equity  to  determine  and  apportion  the  liability  of  the 
defendant  among  the  several  creditors  of  the  defaulters  for  the 
benefit  of  whom  the  bond  herein  was  given,  it  was  a  demand  for 
the  payment  thereof  for  such  creditors,  and  there  being  no  dis- 
pute about  the  default  of  the  bankrupts  in  the  transmission  of 
money  deposited  with  them  and  no  substantial  dispute  that  the 
amount  of  the  default  was  in  excess  of  the  penalty  of  the  bond, 
the  defendant  could  properly  and  safely  have  paid  the  amount 
of  the  bond  into  court  to  be  there  distributed  among  those  entitled 
thereto  and  thus  be  relieved  from  all  further  liability  thereon. 
The  allowance  of  interest  is  sometimes  determined  upon  consid- 
erations of  equity  and  natural  justice.  (Woerz  v.  Schumacher, 
161  N.  Y.  530;  Brainard  v.  Janes,  18  N.  Y.  35;  Blun  v.  Mayer, 
189  N.  Y.  153,  158 ;  Porschirm  v.  Mechamcs  &  Traders  Bamk  of 
N.  Y.,  206  N.  Y.  745,  reversing  a  judgment  on  the  dissenting 
opinion  in  S.  C,  187  App.  Div.  149.)  As  the  defendant  could 
have  safely  paid  the  amount  of  the  bond  into  court  as  soon  as 
this  action  was  brought,  considerations  of  equity  and  natural 
justice  would  seem  to  require  that  it  should  have  done  so,  or  on 
failure  so  to  do  pay  interest  upon  the  amount  of  the  bond  from 
that  time. 

We  are  of  the  opinion  that  the  defendant  should  be  deemed  in 
default  on  the  bond  for  the  purpose  of  charging  it  with  interest 
as  of  the  date  of  the  commencement  of  this  action.  (See  Illinois 
Surety  Company  v.  Davis  Company,  244  U.  S.  376.) 

The  judgment  should  be  modified  so  as  to  include  interest  on 
the  $15,000  from  July  9,  1913,  the  day  of  the  commencement 
of  this  action  to  the  day  of  the  entry  of  judgment,  and  as  thus 
modified  affirmed,  without  costs. 

HiscocK,  Ch.  J.,  HooAN,  Cabdozo,  Pound,  McLaughlin  and 
Andbews,  JJ.,  concur. 

Judgment  accordingly. 
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Qus  G.  BusE,  Appellant,  v.  NATioNAii-BEN  Feanklin  Fire 
Insusancs  Company  of  Pittsbubgh,  Pennsylvania, 
Bespondent. 

Qus  G.  BusE,  Appellant,  v.  Nokth  Westebn  National  Insur- 
ance Company  of  Milwaukee,  Wisconsin,  Respondent. 

Gus  G.  Buse,  Appellant,  v.  Millers'  National  Insurance 
Company  of  Chicago^  Illinois,   Respondent. 

Base  V.  National-Ben  PrankHn  F,  Ins.  Co,  of  Piitahurgh,  177  App.  Div. 
MS,  aiBrmed. 

Buae  V.  North  Western  Nat.  Ins.  Co,  of  Milwaukee,  177  App.  Div.  948, 
affirmed. 

Buse  y.  Millers^  Nat,  Ins,  Co,  of  Chicago,  177  App.  Div.  948,  affirmed. 

(Ai|ni<id  March  7,  1919;  decided  April  8,  1919.) 

Appeal,  in  each  of  the  above-entitled  actions,  from  a  judg- 
ment of  the  Appellate  Division  of  the  Supreme  Court  in  the 
fourth  judicial  department,  entered  March  21,  1917,  affirming 
a  judgment  in  favor  of  plaintiff  for  a  part  only  of  the  relief 
demanded  in  the  complaint  entered  upon  a  decision  of  the  court 
at  a  Trial  Term  without  a  jury.  Each  action  was  to  recover 
upon  a  blanket  policy  of  fire  insurance  covering  six  parcels  of 
property.  A  fire  occurred  by  which  four  of  the  parcels  were 
damaged.  Plaintiff  also  held  another  policy  of  insurance  par- 
tially covering  four  of  the  parcels.  The  question  at  issue  was 
as  to  the  apportionment  of  the  loss  and  as  to  the  amount  for  which 
each  company  was  liable. 

Frcmk  CHbbons  for  appellant. 

Vernon  Cole  for  respondents. 

Judgment  in  each  case  affirmed,  with  costs;  no  opinion. 

Concur:  Hisoock,  Ch,  J.,  Collin,  Cuddebaok,  Cardozo, 
Pound,  Crane  and  Andbews,  JJ, 


Alice  B.  Wikoff.  Respondent,  v.  New  Amsterdam  Casualty 

Company,  Appellant. 

Wikoff  V.  New  Amsterdam  Casualty  Co,,  177  App.  Div.  951,  affirmed. 
(Aigned  March  11,  1919;  decided  April  8,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  March 


148         Insurance  Decisions  by  Court  op  Appeals 

30,  1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon 
a  "Verdict  directed  by  the  court  in  an  action  to  recover  upon  a 
policy  of  accident  insurance.  The  issue  tendered  by  the  defense 
presented  the  inquiry  whether  or  not  the  decedent  violated  the 
following  clause  of  the  policy:  "If  the  assured  shall  sustain 
any  loss  covered  hereby  while  in  an  occupation  classed  by  the 
company  as  more  hazardous  than  that  stated  in  the  said  schedule, 
or  while  doing  an  act  or  thing  pertainii^  to  any  occupation  so 
classed,  except  ordinary  duties  about  his  residence  or  while  en- 
gaged in  recreation,  this  policy  shall  not  be  forfeited  thereby  but 
the  liability  of  the  company  herexmder  shall  be  only  for  the 
amount  of  insurance  that  the  premium  paid  would  purchase 
in  such  more  hazardous  class,  according  to  the  table  of  rates 
and  classification  of  risks  filed  with  the  insurance  department 
of  the  state  wherein  this  policy  is  issued  or  delivered  prior  to 
the  occurrence  of  the  injury  for  which  claim  is  made/'  It  was 
established  bv  the  evidence  that  the  assured  was  killed  by  the 
explosion  of  a  stick  of  dynamite  in  his  hands  which  was  being 
used  in  the  excavation  of  a  well. 

James  Coupe  for  appellant. 

Almet  Reed  Latson  for  respondent 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  IToCfAN,  Cardozo,  Potnd  and  Andrews,  J  J.  Dis- 
senting::   HiscocK,  Ch.  J.,  Chase  and  McLaughlin,  XT. 


Daniel  W.  Lynch  et  al.,  Respondents,  v.  Orient  Insurance 
Company,  Appellant,  and  Rose  W.  P.  Nester,  Respondent. 

Lynch  V.  Orient  Ina.  Co.,  178  App.  Div.  953,  affirmed. 
(Submitted  March  13,  1919;  decided  April  8,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
•Supreme  Court  in  the  fourth  judicial  department,  entered  May 
25,  1917,  affirming  a  judgment  in  favor  of  plaintiffs  and  defend- 
ant, respondent,  entered  upon  a  verdict  in  an  action  to  rec(jver 
upon  a  policy  of  fire  insurance.  Tbe  com^plainit  allc^d  that  the 
loss  exceeded  the  amount  of  insurance ;  that  two  of  the  appraisers 
were  incompetent  and  not  disinterested;  that  plaintiffs  had  pro- 
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tested  against  any  further  proceeding  being  taken  by  them  and 
that  the  appraisal  had  thereupon  been  abandoned.  The  answer 
alleged  that  after  the  action  was  commenced  two  of  the  three 
appraisers  had  made  an  award  by  which  the  loss  was  fixed  at  less 
than  claimed  in  the  complaint. 

Hiram  R.  Wood  for  appellant. 

W.  Smith  O'Brien  for  respondents. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hogan,  Cardozo,  Pound, 
McLaughlin  and  Andbews,  J  J. 


XiLLA  D.  Teomblee,  Respondent,  v.  Jf  obth  Ambricax  Accidbwt 

Insubancb  Coacpany,  Appellant. 

Tromblee  v.  North  American  Ace.  Ins.  Co.,  173  App.  Div.  174,  affirmed. 
(Argned  March  n,  1919;  decided  April  S,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  third  judicial  department  entered  May  5, 
1916,  ajSSrming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict  in  an  action  to  recover  upon  a  policy  of  accident  insur- 
ance. The  complaint  alleged,  among  other  things,  that  on  the 
29th  day  of  December,  1914,  the  insured  slipped  and  fell  to  the 
^ound,  receiving  injuries  covered  by  said  policy  and  from  the 
effect  of  and  as  a  direct  result  of  which  he  subsequently  died. 
The  issues  raised  by  defendant's  answer  were  whether  the  insured, 
on  the  29th  day  of  December,  1914,  received  a  bodily  injury 
through  accidental  means  that  resulted  in  his  death  directly,  inde 
pendently  and  exclusively  of  all  other  causes;  whether  four  con- 
secutive yearly  renewal  premiums  of  said  policy  were  paid  in 
advance^  and  whether  notice  of  death  and  proof  of  loss  were  fur- 
nished as  required  by  the  policy, 

Walter  A,  Chambers  for  appellant. 

C.  E.  Fitzgerald  and  James  McPhillips  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock.  Ch.  J.,  Chasb,  CbLXiK,  Gitdihdback, 
HoGAN  and  Crane,  J  J.     Not  voting:     McLAXJOHLrFr,  J. 
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Michael  Martin,  Respondent,  v.  Security  Insurance  Com- 
pany, Appellant, 

Martin  v.  Security  Ins,  Co,,  178  App.  Div.  049,  affirmed. 
(Submitted  April  11,  1919;  decided  April  29,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  May 
10,  1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon 
a  verdict  in  an  action  upon  a  policy  of  fire  insurance.  The  com- 
plaint alleged  the  issuance  of  the  policy  of  insurance,  the  occur^ 
rence  of  the  fire,  and  the  loss  of  property,  and  also  alleged  that 
the  defendant  waived  provisions  of  the  policy  having  reference 
to  the  insurance  of  a  building  on  leased  land  and  of  personal 
property  owned  conditionally,  and  to  the  furnishing  of  sworn 
proofs  of  loss  within  sixty  days  after  the  occurrence  of  the  fire. 
The  answer  of  the  defendant  admitted  the  issuance  of  the  policy 
of  insurance  and  the  occurrence  of  the  fire,  but  denied  the  waiver 
of  any  provision  of  the  policy  or  of  any  requirement  on  the  part 
of  the  plaintiff  and  set  up  as  an  affirmative  defense  the  absence 
of  compliance  with  the  provisions  of  the  policy  in  the  respects 
above  mentioned  and  also  the  giving  of  an  assignment  of  the  pro- 
ceeds of  said  policy  by  the  plaintiff  to  the  Clark  Music  Com- 
pany of  Syracuse,  N".  Y.,  a  corporation  not  a  party  to  the  action. 

Emmett  E,  B,  McDmwld  for  appellant. 

Thomas  J,  McNamara  for  respondent. 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Chase,  Hooan,  Cardozo,  Pound, 
McLattoiiltn  and  Andrews,  JJ. 


Broadway  Realty  Company,  Appellant,  v.  Lawyers  Title 
Insurance  and  Trust  Company,  Respondent,  Impleaded  with 
Another. 

Insurance  (title) — construction  of  policy  insuring  title  of  premises  —  descrip- 
tion of  insured  land  by  metes  and  bounds  —  when  encroachment  by  buildinf 
thereon,  ezceedinf  boundaries  of  the  land,  covered  by  policy  —  what  defects 
are  not  created  by  the  act  or  privity  of  the  insured. 

1.  This  appeal  presents  the  question  of  the  construction  of  a  policy  of  insur- 
ance of  the  marketability  of  title  of  certain  premises.    Under  the  heading 
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"the  description  of  the  property,  the  title  to  which  is  insured/'  comes  a 
description  by  metes  and  bounds.  Then  follow  these  words :  "  and  also 
the  building  now  being  erected  on  said  premises  known  as  the  Bowling 
Qreen  Offices.  The  lands  the  title  to  which  is  hereby  intended  to  be  insured, 
being  that  on  which  said  building  now  stands  as  shown  by  the  survey 
*  *  *,  a  duplicate  of  which  survey  is  hereto  annexed."  The  survey 
shows  the  building  as  entirely  within  the  lot  lines  and  shows  no  part  of 
the  premises  as  encroaching  upon  Broadway.  When  the  policy  was  issued, 
the  building  encroached  beyond  the  line  of  the  land  described  by  metes  and 
bounds  into  Broadway.  Held,  that  the  Appellate  Division  erred  in  holding 
that  the  policy  covered  only  so  much  of  the  building  as  stood  upon  the 
land  specifically  described  and  not  the  land  on  which  the  actual  building 
stood.     {Oriffiths  v.  Morrison,  106  N.  Y.  165,  distinguished.) 

2.  That  the  encroachment  was  a  defect,  objection,  lien  or  incumbrance 
"created  by  the  act  or  with  the  privity  of  assured"  and  thus  excepted 
from  the  terms  of  the  policy  does  not  appear.  The  exception  protects  the 
insurance  company  from  things  hidden  or  done  clandestinely,  but  not  from 
the  very  acts  insured  against. 
Broadway  Realty  Co.  v.  Lawyers*  Title  Ins.  d  Trust  Co.,  171  App.  Div.  792, 

reversed. 

(Argued  April  21,  1919;  decided  May  20,  1919.) 

Appeal  from  a  judgment  entered  May  6,  1916,  upon  an  order 
of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  in  favor  of  plaintiff 
entered  upon  a  verdict  and  directing  a  dismissal  of  the  complaint. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

Arthur  H.  Masten  for  appellant. 

P.  8.  Dean  for  respondent. 

Pound,  J.  Thi»  appeal  presents  the  question  of  the  constnic- 
tion  of  a  policy  of  insurance  of  the  marketability  of  title  of  cer- 
tain premises  issued  to  the  appellant  by  the  respondent,  which 
is  dated  December  16.  1896,  but  which  seems  to  have  been  de- 
livered at  a  later  date  as  it  refers  to  a  survey  of  February  27, 
1897,  a  duplicate  of  which  is  annexed  to  the  policy.  The  ques- 
tion is  whether  the  premises  the  title  of  which  is  insured  are 
the  lands  described  in  the  policy  by  metes  and  bounds  only,  or, 
in  addition,  all  the  lands  on  which  a  building  then  being  erected, 
known  as  Bowling  Green  Offices,  actually  stood. 

Under  the  heading  "the  description  of  the  property,  the  title 
to  which  is  insured,"  comes  a  description  of  the  property  by 
metes  and  bounds.     Then  follows  these  words:   "and  also  the 
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building  now  being  erected  cm  said  premises  known  as  the  Bowl- 
ing Green  Offices.  The  lands  the  title  to  which  is  hereby  in- 
tended to  be  insured,  bdng  that  on  which  said  buHding  now 
stands  as  shown  hy  the  survey  of  Francis  W.  Ford,  dated  Fehni- 
ary  27,  1897,  a  duplicate  of  which  surrey  is  hereto  annexed." 
The  survey  shows  Bowling  Green  Building  as  entirely  within 
the  lot  lines  and  shows  no  part  of  the  premises  as  encroachii]^ 
upon  Broadway.  Exceptions  are  sometimes  exidicitly  mftde  in 
such  policies  of  any  state  of  facts  which  an  accurate  survey  would 
show  and  of  objection  to  title  of  such  part  of  premises  as  lies 
within  the  limits  of  Broadway,  bat  it  seems  somewhat  significant 
that  such  objections  are  not  excepted  from  the  title  insured  in  the 
policy  under  consideration. 

When  the  policy  was  issued,  the  building  therein  described 
en<;roaehed  beyond  the  line  of  the  land  described  by  metcff  and 
bounds  into  Broadway.  Subsequently  the  plaintiff  was  required 
to  remove  the  encroachment  at  a  cost  of  about  $16,000.  For 
this  sum  action  was  brought  and  judgment  was  directed  by  the 
trial  court.  The  Appellate  Division  held  that  the  policy  covered 
only  so  much  of  the  building  as  stood  upon  the  land  specifically 
described;  that  the  survey  was  a  part  of  the  contract  and  that 
the  policy  covered  only  the  hypothetical  building  shown  on  the 
survey  and  not  the  land  on  which  the  actual  buildijog  stood,  and 
dismissed  the  complaint.  This  disposition  of  the  case  we  think 
was  more  favorable  to  defendant  than  the  ordinary  and  proper 
rules  for  the  construction  of  contracts  permit. 

The  contract  was  drawn  by  defendant.  In  construing  its 
terms,  if  any  are  doubtful  or  uncertain,  defendant  must  bear  the 
burden.  (Moran  v.  Standard  Oil  Co,,  211  K  Y.  187,  196.) 
Is  its  meaning  so  doubtfxd  that  plaintiff  has  the  advantage  of  a 
reasonably  beneficial  interpretation  of  its  language?  Ought  de- 
fendant in  reason  to  have  understood  that  plaintiff  would  give 
the  policy  the  meaning  which  it  now  sed^s  to  sustain  t  It  does 
not  appear  from  what  source  the  survey  came  aud  we  must  not 
assume  that  plaintiff  should  not  believe  that  it  was  accurate,  not 
only  as  to  the  lands  but  as  to  the  location  of  the  building.  It 
covers  the  land  upon  which  a  known  and  designated  building 
stands  and  it  places  such  building  wholly  inside  the  street  line. 
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The  policy  says,  even  thou^  in  somewhat  equivocal  language, 
than  an  accurate  survey  of  the  plaintiif's  building  is  attached 
to  and  made  part  of  the  policy  and  shows  no  pai^t  of  the  building 
in  the  street.  We  cannot  say  that  plaintiff  did  not  and  might  not 
so  read  it.  If  it  may  thus  be  read,  it  must  thus  be  read.  It  is 
no  preposterous  supposition  that  plaintiff's  primary  desire  was 
to  protect  itself  by  insurance  against  such  encroachnbents  and 
that  the  company  made  or  adopted  the  survey  to  that  end.  We 
cannot  take  notice  that  he  who  runs  could  read  the  line  of  Broad- 
way on  the  ground  and  that  a  surveyor  could  make  no  mistake 
about  it  Nor  can  we  assume  that  the  words  ''said  building'' 
should  be  read  as  if  the  parties  intended  them  to  mean  **part 
of  said  building." 

Griffiths  V.  Morrisan  (106  N,  Y.  165)  was  an  action  of  eject- 
ment It  held  that  a  conveyance  by  metes  and  bounds  with  ''  the 
buildings  thereon"  conveyed  only  so  much  of  a  building  as  was 
on  the  lot  described.  If  the  deed  had  in  terms  covered  the  lot 
and  the  land  on  which  the  building  stood,  it  would  doubtless 
have  been  effective. 

That  the  encroachment  on  Broadway  was  a  defect,  objection, 
lien  or  incumbranee  ''created  by  the  act  or  with  the  privity  of 
assured  "  and  thus  excepted  from  the  terms  of  the  policy  does  not 
appear.  The  exception  protects  the  insurance  company  from 
things  hidden  or  done  clandestindy,  but  not  from  the  veiy  acts 
insured  against. 

The  judgnient  appealed  from  should  be  reversed  and  the  judg- 
ment of  the  Trial  Term  affirmed,  with  costs  in  this  court  soad  in 
the  Appellate  Division. 

HisGooK,  Ch,  J.,  Cabdozo  and  Ckane,  J  J,,  concur;  Collin, 
CuDDSBAOK  and  Andrews,  JJ.,  dissent. 

Judgment  reversed,  etc. 


John  Struzewski  et  al..  Respondents,  v.  Farmers'  Fire  Twsur- 

AVCE  CoMPATnr,  Appellant. 

Insurance  (fire)  powers  of  agent  —  agreement  1»y  local  agent  to  renew  policy 
of  fin  fsaniaiice  froin  ttee  to  time  •»  poHdea  eaipired  —effect  of  failiiTe  of 
agent  so  to  do. 

1.  It  is  error  to  amend  a  complaint  upon  the  trial  setting  up  an  agreement 
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to  insure  when  the  action  was  brought  upon  an  executed  contract  of 
insurance. 
2.  Plaintiflf  has  recovered  upon  an  alleged  contract  with  an  agent  of  defend- 
ant to  the  effect  that  the  agent  would  renew  a  policy  of  fire  insurance  from 
time  to  time  in  the  defendant  company.  This  the  agent  continued  to  do 
for  a  period  of  nine  years,  when  he  failed  to  renew  for  the  reason  that  the 
plaintiff  had  moved  without  leaving  his  address.  The  last  renewal  expired 
two  days  before  the  fire.  Held,  that  the  plaintiff's  recovery  cannot  be  sus- 
tained for  the  reason  that  there  is  no  evidence  that  the  agent  had  any 
authority  from  the  insurance  company  to  make  Buch  a  broad  and  sweeping 
contract  for  the  future.  {Trustees  of  the  First  Baptist  Church  v.  Brooklyn 
Fire  Insurance  Go,,  19  N.  Y.  305;  Squier  v.  Hanover  Fire  Insurance  Com- 
pany of  N.  y.,  162  N.  Y.  552,  distinguished. ) 

Strugewski  v.  Farmers*  Fire  Ins.  Co.,  179  App.  Div.  318,  reversed. 
(Argued  April  21,  1919;  decided  May  20,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered 
July  10,  1917,  aflSrming  a  judgment  in  favor  of  plaintiffs  entered 
upon  a  verdict. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

Vernon  Cole  for  appellant. 

Joseph  A.  Weckter  for  respondents. 

Crane,  J.  The  plaintiff  was  the  owner  of  a  two-story  frame 
building  in  Depew,  New  York,  which  he  had  purchased  through 
Elwin  B.  Rowley,  an  agent  in  the  real  estate  transaction.  Rowley 
was  also  in  the  insurance  business  and  in  behalf  of  the  plaintiff 
insured  this  house  in  the  Farmers'  Fire  Insurance  Company  for 
three  years  in  the  sum  of  $800.  The  first  policy  was  dated 
October  22,  1903,  and  expired  on  the  same  day  of  the  month  in 
1906.  The  house  burned  down  on  October  24,  1915,  and  this 
action  was  commenced  by  the  plaintiff  to  recover  the  insurance 
on  the  assumption  that  he  had  a  renewal  policy  for  three  years 
from  October  22,  1915.  He  had  no  such  policy,  his  last  renewal 
having  expired  two  days  before  the  fire. 

His  complaint  allt^ged  a  cause  of  action  upon  a  policy  of  insur- 
ance as  though  it  had  been  issued  and  renewed  by  the  defendant, 
but  upon  the  trial  he  was  permitted  to  amend  his  pleading  so  as 
to  allege  an  oral  contract  with  the  defendant  through  its  agent, 
Rowley,  to  renew  his  insurance  at  the  end  of  every  expiring  three- 
year  period. 
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To  this  amendment  the  defendant's  counsel  seriously  objected 
as  wholly  changing  the  cause  of  action.  In  this  he  was  right 
The  case  of  Wairath  v.  Hanover  Fire  Insurwnce  Co.  (216  N.  Y. 
220)  decided  that  it  was  error  to  amend  a  complaint  upon  the  trial 
setting  up  an  agreement  to  insure  when  the  action  was  brought 
upon  an  executed  contract  of  insurance.  This  would  of  itself 
require  a  reversal  of  the  plaintiff's  judgment,  but  we  pass  on  to 
the  other  points  which  we  deem  vital  to  any  recovery. 

The  plaintiflF's  recovery  was  based  entirely  upon  an  alleged 
contract  of  which  his  testimony  furnishes  the  only  evidence  and 
is  as  follows: 

A.  When  I  got  the  title,  received  my  deed  I  want  to  get  fire  insurance  too, 
and  I  aaked  him  about  this  company,  that  is  the  Farmers'  Fire  Insurance 
Company,  and  he  says  it  is  the  best  fire  insurance  what  he  knows.  He  says 
he  is  going  to  renew  it  every  time;  he  says  he  can  renew  it  every  three  years 
and  he  is  going  to  send  it  to  me  and  renew  it  every  three  years  and  send  it 
up  to  me.  Q.  Did  he  say  in  what  company  he  would  keep  you  insured?  A. 
Tes,  air.    Q.  In  what  company?    A.  The  Farmers'  Fire  Insurance  Company. 

Thereafter  at  the  expiration  of  the  policy,  Rowley  did  send 
renewals  to  the  plaintiff  through  the  mail  up  to  October  22,  1915, 
when  he  failed  to  do  so  because,  as  he  said,  the  plaintiff  had 
moved  without  leaving  his  address.  In  our  opinion  the  plaintiff's 
recovery  cannot  be  sustained  for  the  reason  that  there  is  no  evi- 
dence that  Rowley  had  any  authority  from  the  insurance  com- 
pany, as  its  agent,  to  make  such  a  broad  and  sweeping  contract 
for  the  future. 

The  authority  which  Elwin  B.  Rowley  had  to  act  for  the 
Farmers'  Fire  Insurance  Company  was  contained  in  a  certificate 
of  agency  reading  in  part  as  follows: 

"This  Certifies  that  Elwin  B.  Rowley »  of  Depew,  County  of  Erie,  State 
of  New  York,  is  hereby  appointed  and  duly  constituted  as  agent  of  the 
Fanners'  Fire  Insurance  Company,  of  York,  Pennsylvania,  during  the 
pleasure  of  said  company,  and  as  such  agent  is  hereby  authorized  and  em- 
powered to  receive  proposals  for  insurance  against  loss  or  damage  by  Are, 
and  countersign  and  issue  policies  of  insurance  and  renewals  in  the  city  of 
Depew  and  vicinity,  to  receive  money,  to  join  in  assignments  and  transfers 
and  endorsements  made  thereon,  and  to  do  and  transact  all  business  and 
duties  pertaining  to  said  appointment  in  the  manner  and  form  prescribed 
from  time  to  time  by  the  company." 

There  is  nothing  here  to  indicate  that  he  had  authority  to  bind 
the  defendant  by  oral  agreements  running  indefinitely  into  the 
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f  utura  The  case  of  Squier  v.  Hanover  Fire  Ineurance  Company 
of  N.  Y.  (162  N.  Y,  562)  holds  that  where  an  agent  has  power 
to  issue  a  renewal  policy  and  on  the  eve  of  expiration  agrees  to 
renew,  the  company  id  bonnd  by  such  an  agreement  If  in  this 
case  Bbwley  had  agreed  to  renew  the  plaintifi's  policy  at  or  near 
the  time  of  expiration^  his  failure  so  to  do  would  be  charged  to 
the  company.  An  agreement  to  insure  need  not  necessarily  be 
in  writing.  {International  Ferry  Co,  v.  AfMrican  Fidelity  Co., 
207  N.  Y.  360.) 

We  are  here,  however,  dealing  with  a  question  of  authority 
which  must  have  reasonable  limitations  and  we  find  nodiing  in 
the  evid^ice  of  any  practioe  or  custom  which  would  justify  an 
agent  in  binding  his  principal  by  an  oral  agre^nent  to  renew  a 
policy  at  the  expiration  of  every  three  years  withont  further 
notice.  The  extent  to  which  such  a  rule  would  carry  us  is  illus- 
trated by  the  charge  to  the  jury  in  this  case  whei;>ein  the  court 
said: 

''He  [the  agent]  should  ascertain  or  make  some  attempt  to  ascertain 
where  he  [the  insured]  had  moved  to  and  not  let  a  valuable  contract  expire 
to  the  possible  loss  of  his  cHent.'' 

The  agent  may  bind  himself  personally  to  an  agreement  which 
would  not  be  binding  upon  his  company  and  in  this  case  the  agent 
did  this  very  thing.  He  was  interested  in  the  sale  of  the  house 
to  the  plaintiff ;  he  was  the  real  estate  agent  and  agreed  with  the 
purchaser  that  he,  Rowley,  would  keep  the  premises  insured  and 
would  renew  it  every  time.  This  was  his  individual  contract  and 
not  that  of  the  defendant.  He  had,  as  we  have  already  stated, 
no  authority  to  make  an  oral  contract  to  forever  renew  the  policy 
at  the  expiration  of  each  three-year  period  without  further  notice. 
The  renewals  are  exi>ected  to  be  in  writing,  the  same  as  the 
original  policy  of  insurance,  and  it  is  only  when  the  insured 
rdies  upon  the  statements  of  an  agent,  made  within  the  scope 
of  his  authority,  that  the  company  may  be  held  for  those  acts 
which  the  agent  should  have  perfonned  but  failed  to  do.  An 
immediate  renewal  or  an  agreement  to  issue  a  renewal  policy 
for  one  about  to  expire  upon  which  agreement  the  insured  relies 
is  an  entirely  different  thing  from  an  agreement  to  keep  premises 
forever  insured  by  renewals  for  years  to  come.     This  reasoning 
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is  in  line  with  the  authorities.  {Shank  v.  Glens  Falls  Irisurcmce 
Co.,  4  App.  Div.  516 ;  Wood  v.  Prussian  Natiowd  hisurance  Co., 
99  Wis.  497 ;  Brown  v.  Dvichess  Co.  Mutual  Insarwtue  Co.,  64 
App.  Div.  9;  Betmer  v.  Fire  Association  of  Philadelphia,  229 
Penn.  St.  75;  American  Central  Insurance  Co.  v.  Ilardin,  148 
Ky.  246;  Underwood  v.  Pemu  Fire  Insurance  Co.,  134  N.  Y. 
Supp.  105.) 

We  do  not  consider  the  case  of  Trustees  of  the  Fi/rst  Baptist 
Church  V.  Brooklyn  Fire  Insurance  Co.  (19  N.  Y.  305)  an 
anthority  to  the  contrary.  The  agreement  in  that  case  was 
apparently  made  hy  the  company  itsdi  and  involved  no  question 
of  an  agent's  authority.  Besides  the  plaintiff  offered  to  prove 
a  usage  of  the  defendant  to  make  verbal  agreements  to  renew 
policies  until  further  notice. 

For  these  reasons  and  without  discussing  the  other  questions 
and  points  which  have  been  raised,  the  judgment  in  this  case  must 
be  reversed  and  a  new  trial  granted,  with  costs  to  abide  the  event. 

Collin,  Cuddeback,  Casdozo,  Pound  and  Andrews,  JJ., 
concur;  IIiscock,  Ch.  J.,  not  sitting. 

Judgment  reversed,  etc. 


Haas   Tobacco   Company,   Appellant,   v.   America;^  Fidelity 

Company,  Respondent. 

Bisnraiice  (Aeddent)  —  automobiles  —  policy  insuring  owner  against  accidents 
caused  by  an  automobile  —  provision  requiring  immediate  notice  to  insurer 
of  accidents  insured  against. 

While  a  policy  insuring  the  owner  of  an  automobile  to  protect  him  against 
aeddents  caused  by  the  automobile  requires  immediate  notice  to  the  insurer 
of  accidents  insured  against,  the  oondition  does  not  apply  to  every  trivial 
acddeat  where  there  is  reasonable  ground  for  believing  at  the  time  that 
no  harm  was  done  and  that  no  bodily  injury  would  foUow,  yet  where  a 
boy  was  knocked  down  in  the  street,  and  at  least  slightly  injured,  the 
insured  may  not,  without  any  investigation  whatever,  rely  soiety  upon  his 
own  opinkm,  or  upon  the  optnioat  of  his  automobile  driver,  that  because 
the  boy  went  away,  the  injury  was  too  trivial  to  require  attention  oi  inves- 
tigation and,  therefore,  be  excused  from  giving  notice  of  the  accident. 
{Melcher  v.  Ocean  Accident  d  Guarantee  Corp.,  226  N.  Y.  62,  distinguished. ) 
BmoB  T&boeco  €b.  ▼.  American  FiMity  Co.,  178  App.  Dhr.  207,  aiBrmed. 
{ArgasA  April  21,  1919;  decided  May  2a,  1919.) 
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Appeal  from  a  judgment  entered  May  17,  1917,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
fourth  judicial  department,  reversing  a  judgment  in  favor  of 
plaintiff  entered  upon  a  verdict  and  directing  a  dismissal  of  the 
com'plaint. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

Henry  W.  Killeen  and  Modthew  W.  Weimer  for  appellant. 

Charles  Newton  for  respondent. 

Andbews,  J.  Under  a  policy  requiring  immediate  notice  to 
the  insurer  of  accidents  insured  against,  the  condition  does  not 
apply  to  every  trivial  occurrence  even  though  it  may  prove  after- 
ward to  result  in  serious  injury.  If  no  apparent  harm  came  from 
the  mishap  and  there  was  no  reasonable  ground  for  believing  at 
the  time  that  bodily  injury  would  follow,  there  was  no  duty  upon 
the  insured  to  notify  the  insurer.  (Melcher  v.  Ocean  Accident 
and  Guarantee  Corp,,  226  N.  Y.  51.) 

The  plaintiff  here  had  a  policy  of  automobile  insurance  issued 
by  the  defendant  to  protect  it  against  accidenta  caused  by  its  auto- 
mobiles, containing  the  usual  clause  for  immediate  notice.  .  It  is 
conceded  that  on  January  20,  1913,  one  of  its  machines  ran  into 
and  struck  Joseph  Bblger,  causing  him  injuries  which  subse- 
quently resulted  in  a  judgment  in  his  favor  for  over  four  thou- 
sand dollars.  Notice  of  this  accident  was  not  given  until  some 
ten  days  later,  and  the  defense  is  based  upon  the  alleged  breach 
of  the  condition  with  regard  to  notice.  The  trial  judge  charged 
the  jury  that  the  plaintiff  could  not  be  required  to  give  notice  if 
it  had  no  knowledge  of  the  accident  itself,  and  further  that  even 
if  it  had  knowledge  of  the  occurrence,  it  was  not  called  upon 
to  report  if  the  circumstances  were  such  as  would  not  call  upon 
a  reasonably  prudent  person  to  anticipate  that  they  might  be  the 
basis  for  a  claim  under  the  policy.  Under  this  charge  the  jury 
found  a  verdict  for  the  plaintiff.  The  judgment  entered  upon 
this  verdict,  however,  was  reversed  by  the  Appellate  Division 
and  the  complaint  dismissed. 

Singularly  enough  there  is  no  direct  evidence  as  to  what 
actually  occurred  on  January  20th.  We  do  know  that  injuries 
were  received,  serious  enough  to  justify  a  large  recovery  in  dam- 
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ages,  but  as  to  the  actual  event  both  sides  seemed  content  to  rest 
upon  the  subsequent  account  of  the  driver  of  the  trucL  Having 
seen  in  a  newspaper  a  statement  that  a  Haas  automobile  had  hit 
a  boy,  the  manager  of  the  plaintiff,  on  the  morning  of  the  21st, 
asked  the  driver  with  regard  to  it.  He  replied  that  **It  didn't 
amount  to  anything/'  He  was  driving  into  a  garage  and  the 
boy  ran  out  from  the  curb  and  struck  the  machine  and  he  was 
knocked  down.  The  manager  asked  if  the  boy  was  hurt.  The 
driver  replied,  ^*Oiily  slightly,  for  I  brushed  off  his  clothes  and 
he  went  away.  There  was  a  policeman  right  there.  It  wasn't 
necessary  to  report  any  accident.  I  don't  think  it  amounts  to 
much." 

Under  these  circumstances  the  insured  was  not  absolved  from 
making  the  report  required  by  its  policy. 

In  the  Melcher  case  the  plaintiff  heard  that  an  outside  work- 
man employed  in  repairing  his  building  had  been  struck  by  an 
elevator.  He  immediately  investigated  the  matter.  He  saw  the 
workman  in  question  and  was  told  by  him  that  while  he  was  at 
work  in  the  shaft  the  car  had  struck  him  and  raised  him  about 
a  foot.  He  said  that  he  was  not  at  all  hurt  and  as  a  matter  of 
fact  he  continued  at  work  for  the  rest  of  the  day,  leaving  in  the 
evening  when  the  work  was  completed.  The  insured  never  heard 
anything  more  of  the  occurrence  and  had  no  reason  to  suppose 
that  there  would  be  any  serious  results  until  some  ten  weeks 
later,  when  the  information  reached  him  that  the  workman's 
spine  had  been  seriously  injured.  He  thereupon  immediately 
notified  the  insurance  company.  We  held  that  a  recovery  was 
permissible.  The  circumstances  in  the  present  case  require  a 
different  result.  A  boy  struck  the  machine  and  was  knocked 
down.  True  the  driver,  who  represented  the  plaintiff,  believed 
he  was  only  slightly  hurt,  for  he  walked  away,  and  in  his  opinion 
the  accident  didn't  amount  to  much.  But  no  investigation  was 
made.  There  was  no  assurance  by  the  person  struck  that  he  was 
uninjured.  There  was  no  opportunity  by  later  observations  of 
determining  that  he  was  not  in  fact  injured.  The  plaintiff  relied 
wholly  upon  the  driver's  opinion,  an  opinion  which  as  subsequent 
events  showed  was  a  mistaken  one. 

The  ruling  in  the  Melcher  case  is  not  to  be  extended.     Under 
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the  peculiar  circumstances  there  disclosed,  and  in  view  of  the  full 
investigation  made,  it  might  fairly  be  said  that  a  reasonable  man 
was  justified  in  believing  the  o€curra!ice  so  trivial  that  no  report 
was  required.  But  where,  as  here,  a  boy  is  knocked  down  in 
the  street,  azid  at  least  slightly  injured,  the  insured  may  not, 
without  any  investigation  whatever,  rely  solely  upon  his  own 
opinion  or  upon  the  opinion  of  his  driver  that  because  he  went 
away  the  injury  was  too  trivial  to  require  attention. 

The  judgment  of  the  Appellate  Division  dKrald  be  afiirmed, 
with  costs. 

HiscocK,  Ch.  J.,  CouLix  and  Crane,  JJ.,  concur.  Cudde- 
BACK,  Caedozo  and  Pound,  JJ.,  dissent. 

Judgment  affirmed. 


ELa.te  H.   Thompson,   Appellant,   v.   Postai^  Life  Insueance 

Company  ^  al.,  Bespondents. 

Insurance  (life)  —  agreement  by  insurer  to  waive  forfeiture  and  reinstate 
policy  lapsed  by  non-payment  of  premittm — wben  tbe  insurer  cannot  with- 
out  reason  repudiate  the  agreement  —  construction  and  application  of 
Statute  of  Limitations  created  by  section  92  of  the  Insurance  Law. 

1.  Where  a  life  insurajice  company  offered  and  agreed  to  reinstate  a  policy 
of  life  insurance,  lapsed  by  non-payment  of  a  premiiun,  and  to  waive  the 
forfeiture  and  lapse  of  the  policy,  provided  the  insured  applied  for  the 
restoration  of  the  policy  and  took  an  eaEamination  before  a  medical  examiner 
appointed  by  the  company  and  furnished  satisfactory  evidence  of  his  insur- 
ability, and  the  uncontradicted  evidence  shows  that  the  conditions  was  in 
fact  fulfilled,  the  company  could  not  refuse  to  carry  out  the  agreement 
and  reinstate  him  upon  the  ground  that  the  evidence  of  his  condition  was 
unsatisfactory  to  it.  Evidence  that  ought  to  have  satisfied  wais  supplied, 
and  thereupon,  without  further  act  of  the  insured  or  the  insurer,  the 
policy  was  revived. 

2.  Where  in  an  action  brought,  after  tlie  death  of  the  insured,  to  recover 
the  amount  of  the  policy  the  agreement  to  waive  the  forfeiture  and  rein- 
state the  insured  was  stated  in  the  complaint  and  admitted  in  the  answer, 
a  letter  front  the  company  to  the  insured  that  the  company  would  "con- 
sider "  the  question  of  waiver  cannot  overcome  the  effect  of  the  admissions 
in  the  pleadings.  For  the  purposes  of  the  action,  the  allegations  of  the 
complaint,  admitted  by  the  answer,  must  be  taken  as  true.  (Code  Civ. 
Pro.,  §  622.) 

3.  The  company  pleads  the  Statute  of  Limitations  in  bar  of  recovery  imder 
section  92  of  the  Insurance  Law  (Cons.  Laws,  ch.  28)  that  "No  action 
shall  be  maintained  to  recover  under  a  forfeited  policy,  unless     •     •     • 
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instituted  within  two  years  from  the  day  upon  which  default  was  made 
in  paying  the  premium  ♦  •  •  for  which  ♦  •  ♦  forfeiture  ensued." 
The  insured  did  not  die  until  more  than  two  years  after  the  repudiation 
of  the  policy.  Held,  that  the  statute  is  not  applicable.  A  forfeiture 
asserted  without  right  leaves  the  policy  intact.  No  action  to  recover  the 
amount  of  the  insurance  would  lie  during  the  life  of  the  insured  and  hence 
no  such  right  of  action  was  barred  by  limitation  at  his  death.  The 
statute  does  nqt  compel  the  insured  to  begin  an  action  for  the  purpose 
of  obtaining  a  judicial  determination  that  a  policy  is  in  force. 
Thawipmon  v,  Poeial  Life  Ins,  Co.,  178  App.  Div.  40O|  reversed. 
(Argued  April  22,  1910;  decided  May  20,  1919.) 

Appeai.  from  a  judgment*  entered  July  23,  1917,  upon  an  order 
of  the  Appellate  Division  of  the  Supreme  Court  in  the  first 
judicial  department,  reversing  a  judgment  in  favor  of  plaintiff 
etitered  upon  a  decision  of  the  court  at  a  Trial  Term  without 
a  jury  and  directing  a  dismissal  of  the  complaint. 

The  nature  of  the  action  and  the  facts,  so  far  as  material,  are 
stated  in  the  opinion. 

John  Ewen  for  appellant. 

Henry  F.  Cochrtme  and  Charles  C.  Lockwood  for  respondents, 

Caiuxtzo,  J.  The  plaintiff  sues  upon  a  policy  of  life  insurance 
issued  by  one  of  the  defendants  and  afterward  assumed  by  the 
other.  The  insurance  was  on  the  life  of  one  Charles  T.  Thomp- 
son, and  was  payable  to  his  wife.  Premiums  were  paid  and 
accepted  for  more  than  fifteen  years.  In  the  end  a  delay  of  six 
days  provrfced  a  forfeiture  of  the  policy.  A  quarterly  payment  ' 
of  $26.10  fell  due  on  June  4,  1912.  A  period  of  grace  extended 
tiie  time  of  payment  till  July  4,  1912.  Payment  tendered  on 
July  10,  1912,  was  rejected  by  the  insurer  on  the  ground  that 
the  policy  had.  lapsed.  The  notice  required  by  section  92  of  the 
Insurance  Law  (Consol.  Laws,  chap.  28)  had  been  received  in 
due  season  by  the  insured  {McCormavJc  v.  Security  Mut,  Life 
Ins.  Co.,  220  N".  Y.  447).  The  policy,  therefore,  lapsed  unless 
the  forfeiture  was  waived.  The  complaint  alleges  that  the  de- 
fendant Postal  Life  Insurance  Company  did  waive  the  forfeiture, 
subject  to  conditions  which  were  duly  performed  by  the  insured. 
The  answer  admits  the  agreement,  but  denies  the  performance. 
"The  defendant  admits  that  it  offered  and  agreed  to  reinstate 
the  said  policy  and  to  waive  the  forfeiture  and  lapse  of  the  said 
policy,  provided  the  said   Charles  T.   Thompson  should  make 

6 
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application  for  such  restoration^  and  should  take  an  examination 
before  a  medical  examiner  to  be  appointed  by  the  defendant, 
and  provided  further  that  the  said  Charles  T.  Thompson  should 
furnish  satisfactory  evidence  of  his  insurability."  This  admis- 
sion is  followed  by  the  statement  that  the  insured  did  not  furnish 
satisfactory  evidence  of  his  insurability,  and  that  the  defendant, 
for  that  reason,  refused  to  reinstate  the  policy. 

We  tliink  the  uncontradicted  evidence  is  that  the  condition 
was  fulfilled.  The  insured  applied  for  the  reinstatement  of  his 
policy  upon  forms  furnished  by  the  insurer.  He  submitted  to 
an  examination  by  a  physician  designated  by  the  insurer.  Part 
of  the  form  of  application  consists  of  questions  to  be  answered 
by  the  insured.  The  answers  give  no  hint  of  a  defect  in  health 
or  habits.  Another  part  of  the  application  is  a  certificate  to  be 
filled  out  by  the  examining  physician.  Again,  there  is  nothing 
to  suggest  a  reason  for  rejection.  In  a  blank  headed  ^*  remarks,^' 
the  examiner  supplements  the  detailed  information  with  this 
statement:  ^^Have  known  applicant  for  eighteen  years  and  have 
never  heard  of  his  being  sick.  He  is  in  splendid  health,  and 
apparently  a  good  risk."  This  is  again  supplemented  by  the 
testimony  of  a  physician  that  it  is  impossible  to  pick  a  flaw  in 
the  health  of  the  insured  as  disclosed  in  the  report.  The  insurer 
received  the  proofs,  and  notified  the  insured  on  July  30,  1912, 
that  the  application  was  rejected.  There  was  no  suggestion  of 
a  reason.  In  letters  of  later  date  the  excuse  was  offered  that  the 
medical  report  was  unsatisfactory.  Even  then  there  was  no  sug- 
gestion wherein  it  was  unsatisfactory.  The  time  of  trial  arrived, 
and  the  medical  director  took  the  stand.  He  testified  that  he  had 
rejected  the  application.  He  was  allowed  to  add  that  he  had 
done  so  in  the  exercise  of  his  discretion  and  knowledge,  the  court 
ruling  that  this  was  to  be  assumed  from  the  fact  of  rejection, 
so  that  the  added  statement  counted  for  nothing.  No  flaw  in 
the  report  was  pointed  out.  No  reason  for  dissatisfaction  was 
assigned.  The  insurer  had  already  taken  the  position,  in  its 
letters  to  the  plaintiff,  that  no  reason  was  necessary.  In  truth 
none  existed,  except  the  insurer's  dissatisfaction  with  its  promise. 
The  trial  court  found  that  at  the  date  of  rejection  the  insured 
was  ^'  in  good  physical  health  and  insurable  condition."     The 
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finding  was  not  disturbed  by  the  Appellate  Division.     No  other 
finding  would  have  been  consistent  with  the  evidence. 

In  these  circumstances  the  insured  must  be  held  to  have  satis- 
fied the  condition  upon  which  waiver  was  dependent.  It  is  no 
answer  to  say  that  the  evidence  of  his  condition  was  not  satis- 
factory to  the  insurer.  The  agreement  did  not  contemplate  the 
exercise  of  the  insurer's  taste  or  fancy  or  caprice  (Crawford  v. 
Mail  &  Ex.  Pub.  Co.,  163  N.  Y.  404).  "  It  could  not  be  unsatis- 
fied with  the  certificate,  capriciously.  That  which  the  law  will 
say  a  contracting  party  ought  in  reason  to  be  satisfied  with^  that 
the  law  will  say  he  is  satisfied  with  '^  (MieseU  v.  Qlobe  Mut  Life 
Ins,  Co.,  76  N.  Y.  115,  119).  In  the  case  cited  we  applied  that 
principle  to  a  very  similar  situation.  There  are  other  cases  to 
the  same  efiect:  Dennis  v.  Mass.  Benefit  Assn.  (120  N.  Y.  496^ 
505) ;  Knights  Templars'  &  M.  Life  Indemnity  Co.  v.  Jacohus 
(80  Fed.  Kep.  205) ;  Leonard  v.  Prudential  Ins.  Co.  (128  Wis. 
348).  This  insurer  had  agreed  to  reinstate  and  waive  if  satis- 
factory evidence  of  insurability  was  applied.  Evidence  that 
ought  to  have  satisfied  was  supplied,  and  thereupon,  without 
farther  act  of  the  insured  or  the  insurer,  the  policy  was  received 
(Miesell  v.  Olobe  Mut.  Life  Ins.  Co.,  supra;  Dennis  v.  Mass. 
Ben.  Assn.,  supra;  Reed  v.  Provident  Savings  Life  Assur.  8oc., 
190  N.  Y.  Ill,  120;  Knights  TempUrsT  &  M.  Life  Ind.  Co.  v. 
Jacobus,  80  Fed.  Rep.  202,  205).  An  attempt  is  made  to  show 
that  the  insurer  did  not  agree  to  waive  upon  production  of  proper 
proofs,  but  only  in  that  event  "to  consider"  whether  it  would 
waive.  A  letter  from  the  insurer  to  the  insured  is  quoted  to  sus- 
tain the  argument.  The  letter  was  received  under  the  plaintiff's 
objection  that  it  tended  to  contradict  the  admissions  of  the  plead- 
ings. It  was  received  under  the  ruling  that  it  would  be  given 
no  such  effect,  and  would  be  taken  to  be  merely  as  part  of  the 
history  of  the  transaction.  There  was  no  issue  to  be  tried  in 
respect  of  the  terms  of  the  agreement.  The  agreement  was  stated 
in  the  complaint  and  admitted  in  the  answer.  It  was  not  an 
agreement  to  "consider.'*  It  was  an  agreement  to  waive  {Ins. 
Co.  V.  Norton,  96  IT.  S.  284,  242).  If  the  letter  tends  to  prove 
some  other  agreement;  we  are  not  at  liberty  to  consider  it  (Horan. 
V.  Hastorf,  228  N.  Y.  490,  494).     For  the  purposes  of  the  action. 
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the  allegations  of  the  complaint^  admitted  by  the  answer^  must 
be  taken  as  true  (Code  Civ.  Pro.  §  622). 

One  other  defense  remains  to  be  considered.  The  defendants 
plead  the  Statute  of  Limitations  in  bar  of  a  recovery.  JSection  92 
of  the  Insuranoe  Law  provides  that  ''no  action  shall  be  main- 
tained to  recover  under  a  forfeited  policy,  unless  the  same  is 
instituted  within  two  years  from  the  day  upon  whidi  default  was 
made  in  paying  the  premium,  installment,  interest  or  portion 
thereof  for  which  it  is  claimed  that  forfeiture  ensued."  We  held 
in  Adam  v.  Manhattan  Life  Ins.  Co.  (204  if.  Y.  357)  that  *'  a 
forfeited  policy"  within  the  meaning  of  this  provision  is  one 
rightfully  forfeited.  A  forfeiture  asserted  without  right  leaves 
the  policy  intact.  This  policy  was  forfeited  once,  but  the  for- 
feiture was  waived.  The  subsequent  repudiation  of  the  waiver 
did  not  work  a  forfeiture  anew.  Beinstatement  followed  auto- 
matically upon  waiver,  as  waiver  followed  automatically  upon 
the  announcement  of  an  intent  to  waiva  The  insured  did  not 
die  till  Ifovember,  1914,  more  than  two  years  after  the  repudia- 
tion of  the  policy.  'No  action  to  recover  the  amount  of  the  insur- 
ance would  lie  during  his  life  (Kelly  v.  Becwrity  Mut.  Life  Ins. 
Co.,  186  N.  T.  16;  Shaw  v.  Bepuhlic  Life  Ins.  Co.,  69  K  Y. 
286,  293).  It  follows  that  no  such  right  of  action  was  barred 
by  limitation  at  his  death.  He  was  not  required  to  sue  in  equity 
to  declare  the  policy  in  foree  {MieaeU  v.  Olobe  Mvi.  Life  Ins.  Co., 
supra,  at  p.  120).  He  might  have  done  so  at  his  election  {Meyer 
V.  Knickerbocker  Life  Ins.  Co.,  78  N.  Y.  516),  but  nothing  in 
the  statute  suggests  a  purpose  to  charge  him  with  such  a  duty. 
The  rule  of  limitation  applies  to  actions  to  "recover  under" 
policies  (Insurance  Law,  §  93).  That  is  not  an  apt  deserip- 
tion  of  an  action  which  sed^s  a  judicial  declaration  that  a  policy 
exists.  No  duty  to  seek  such  a  declaration  rests  upon  one  inr 
sured  unless  this  statute  has  imposed  it  The  statute  has  not 
done  so  in  express  terms.  It  has  not  done  so,  we  think,  by 
reasonable  implication.  Such  a  change,  if  intended,  should  find 
its  origin  in  plainer  words.  It  was  not  the  purpose  of  the  law- 
makers in  enacting  a  rule  of  limitation  to  effect  by  indirection 
a  transformation  of  the  law  of  remedies.  In  thus  holding,  we 
do  not  leave  the  statute  without  some  field  of  operation.     It* 
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applies  to  actioBB  to  recover  the  ffurrender  yaloe  or  like  benefits 
remaining  after  lawful  forfeitnre.  We  are  not  required  to  de- 
cide that  it  may  not  apply  to  other  situationfi.  We  think  it  does 
not  apply  to  the  situation  now  before  ns* 

The  judgment  of  the  Appellate  Division  should  be  reversed, 
and  that  of  the  Trial  Term  affirmed,  with  costs  in  the  Appellate 
Division  and  in  this  court. 

HiBCOCK,  Ch.  J.,  CoLUN,  Pouio),  C&ANE  and  Abtdbews,  J  J., 
concur;  Cuddeback,  J.,  not  voting. 

Judgment  reversed,  etc. 


Edith  L«  Sasse,  Respondent,  v.  Tsaveless  Inbvbance  Com- 
pany, Appellant. 

Basse  v.  Travelers  Ins,  Gift.,  179  Ajpp.  Piy.  927,  aifinned. 
(Argued  March  18,  1910;  decided  May  20,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  liie 
Supreme  Court  in  the  first  judicial  department,  entered  July  30, 
1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict  in  an  action  upon  a  policy  of  accident  insurance  against 
bodily  injuries  effected  directly  and  independently  of  all  other 
causes  through  external,  violent  and  accidental  means.  The 
plaintiff's  intestate  on  August  10,  1912,  while  walking  down  a 
flight  of  steps  at  the  Grand  Central  station,  New  York  city,  fell 
and  injured  himself.  With  the  aid  of  a  porter  he  walked  up  the 
steps  and  was  taken  in  a  wheel-chair  to  the  Emergency  Hospital 
in  the  Grand  Central  station.  After  remaining  there  some  time 
he  went  to  his  home  and  got  to  bed.  He  never  got  out  of  bed, 
but  eleven  days  afterward  died  suddenly.  The  evidence  on  the 
part  of  the  plaintiff  shows  that  up  to  the  time  of  his  injury  he 
was  a  man  in  good  health.  It  was  claimed  by  the  defendant 
that  his  death  resulted  from  disease. 

WiRiam  J.  Moron  for  appellant. 

Frederick  Hulse  for  respondent 

Judgment  affirmed,  with  costs;  no  opinion. 

Concur:  Htscock,  Ch.  J.,  Chase,  Collin,  Cuddeback, 
HooAN,  McLaughlin  nnd  Crane,  JJ. 
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George  J.  Christgan,  Eespondent,  v.  Standard  Fire  Insub- 
ANCB  Company  of  New  Jersey,  Appellant. 

Chriatgan  y.  Standard  Fire  Ins.  Co.,  178  App.  Diy.  948^  affirmed. 
(Argued  April  23,  1919;  decided  May  20,  1919.) 

Appeal  from  a  judgment  of  the  Appellate  Division  of  the 
Supreme  Court  in  the  fourth  judicial  department,  entered  May  5, 
1917,  affirming  a  judgment  in  favor  of  plaintiff  entered  upon  a 
verdict.  The  action  was  to  recover  upon  a  policy  of  fire  insurance. 
The  defense  was  that  the  property  was  fraudulently  overvalued 
and  failure  to  comply  with  the  provisions  of  the  policy  requiring 
proofs  of  loss  to  be  served  within  sixty  days.  Plaintiff  contended 
that  defendant  had  waived  timely  service  of  proofs  of  loss. 

Vernon  Cole  for  appellant. 

Elijah  W.  Holt  and  Charles  B,  Moulthrop  for  respondent. 

Judgm^it  a£Srmed,  with  costs;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Collin,  Cuddeback,  Cardozo, 
Pound,  Crane  and  Andrews,  JJ. 


Edith  L.  Sasse,  Appellant,  v.  Order  of  United  Commercial 

Travelers  of  America,  Respondent. 

Basse  v.  Order  of  United  Commercial  Travelers  of  America,  179  App.  Div. 
927,  modified. 

(Argued  April  25,  1919;  decided  May  20,  1919.) 

Appeal,  by  permission,  from  a  judgment  of  the  Appellate 
Division  of  the  Supreme  Court  in  the  first  judicial  department, 
entered  July  19,  1917,  tmammously  affirming  a  judgment  in 
favor  of  defendant,  entered  upon  an  order  of  the  court  at  a  Trial 
Term  setting  aside  a  verdict  in  favor  of  plaintiff  and  directing 
a  dismissal  of  the  complaint  on  the  merits.  The  action  was  to 
recover  the  amount  of  a  death  benefit  provided  for  in  defendant's 
constitution  to  be  paid  to  a  d^ignated  beneficiary  upon  death  of 
a  member  through  accident.  The  complaint  was  dismissed  upon 
the  ground  that  the  plaintiff  had  failed  to  give  notice  to  the 
defendant  of  the  .death  within  the  time  required  by  its 
constitution. 

Frederick  Hulse  for  appellant. 

H,  B,  Bradbury  for  respondent. 
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Judgments  modified  by  striking  out  provision  '^  on  the  merits  '^ 
and  as  so  modified  affirmed,  without  costs;  no  opinion. 

Concur:     Hiscock,  Ch.  J.;  Collin,  Cuddeback,  Cardozo,. 

Pound,  Crane  and  Andrews,  JJ. 


In  the  Matter  of  the  Application  of  the  Thjs  People's  Surety 
Company  of  Xbw  York,  for  a  Voluntary  Dissolution. 

Jssss  S.  Phillips  et  al.,  as  Receivers,  Appellants ;  Union  Bank 

OF  Brooklyn  et  al.,  Respondents. 

Matter  of  People's  Surety  Co.,  186  App.  Div.  663,  affirmed. 
(Argued  May  20,  1919;  decided  June  3,  1919.) 

Appeal,  by  permission,  from  an  order  of  the  Appellate  Division 
of  the  Supreme  Court  in  the  second  judicial  department,  entered 
March  7,  1919,  which  affirmed  an  order  of  Special  Term,  denying 
the  motion  of  the  receivers  of  the  People^s  Surety  Con^any  of 
New  York  to  offset  against  the  indebtedness  of  it  to  the  Union 
Bank  of  Brooklyn,  a  liquidation  dividend  declared  upon  150 
shares  of  the  capital  stock  of  the  People's  Surety  Company  held 
by  the  Union  Bank  of  Brooklyn.  The  following  question  was 
ceritfied :  "  Should  the  receivers  of  the  People's  Surety  Company 
be  allowed  to  set  off  $7,500  or  any  part  thereof,  out  of  the 
$34,786.99  due  from  the  Union  Bank  of  Brooklyn,  against  a 
dividend  of  $50  per  share  payable  out  of  the  assets  of  the  People's 
Surety  Company  upon  150  shares  of  its  stock,  or  any  lesser  num- 
ber of  shares  thereof,  held  by  the  Union  Bank  of  Brooklyn  ?  " 

Charles  F.  Brown  and  Henry  (7.  Willcox  for  appellants. 

Joseph  G.  Deane  and  Philip  A,  Walter  for  respondents. 

Order  affirmed,  with  costs,  and  question  certified  answered  in 
the  negative ;  no  opinion. 

Concur:  Hiscock,  Ch.  J.,  Collin,  Cuddeback,  Cardozo, 
Pound,  Crane  and  Andrews,  JJ. 
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Alvista   Stahlbebg,   Baspoxudent;   v.    Thb   Photeotbd   Homi^ 

CiBCLE;  Appellant. 

Stdhlberg  v.  Protected  Home  Circle,  178  App.  Div.  948,  affirmed. 
(Argued  May  26,  1919;  decided  July  15,  1919.) 

Appeal  from  a  judgment,  entered  May  25,  1917,  upon  an 
order  of  the  Appellate  Division  of  the  Supreme  Court  in  the 
fourth  judicial  department,  whidi  revised  an  order  of  the  court 
at  a  Trial  Terra  setting  aside  a  verdict  in  favor  of  plaintiff  and 
granting  a  new  trial  and  directed  judgment  in  favor  of  plaintiff 
upon  said  verdict.  The  action  was  to  recover  upon  a  certificate 
of  benefit  insurance.  The  defendant  conceded  that  the  inauxed 
died  as  a  result  of  being  run  over  by  a  freight  train.  It  con- 
tended, however,  that  he  committed  suicide  and  that  in  such  case 
the  plaintiff  would  only  be  entitled  to  recover  the  amount  of  pay- 
ments made  with  interest. 

AdeHert  Moot,  A.  W.  Williams,  Welles  V.  Moot  and  WiUiam 
Q.  Mwrtin  for  appellant 

WiUiam  Stewms  and  Carlton  B.  Livemiore  for  respondent. 

Judgment  aflSrmed,  with  costs ;  no  opinion. 
Concur:     Hibcook,    Ch.    J.,    Chase^   Colliw,    Cuddeback, 
HoGAW,  McLaughlin  and  Ciiatie,  JJ. 


Anihe  Goujstein,  Appellant,  v.  New  Yobk  Life  Insurancb 

CoMPA]snr,  Eespondent. 

Goldstein  v.  If,  Y,  Life  Ins,  Co,,  176  App.  Div.  813,  affirmed. 
(Sufamitted  June  6,  1919;  decided  July  15,  1919.) 

Appeai.  from  an  order  of  the  Appellate  Division  of  the  Supreme 
Court  in  the  first  judicial  department,  entered  February  14,  191Y, 
which  affirmed  an  order  of  the  court  at  a  Trial  Term  setting  aside 
a  verdict  in  favor  of  plaintiff  and  granting  a  motion  for  a  new 
trial.  The  action  was  to  recover  upon  two  policies  of  life  insur- 
ance.    The  defense  was  that  the  policies  were  procured  through 
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fraudulent  statements  of  the  insured  to  the  def endants's  examining 
physician  as  to  his  condition  of  health. 

Morris  E.  Oossett  for  appellant. 

James  27.  Mcintosh  and  Louis  H.  Cooke  for  respondent. 

Order  affirmed  and  judgment  absolute  ordered  against  appellant 
on  the  stipulation,  with  costs  in  all  courts ;  no  opinion. 

Concur:  Hiscook,  Ch.  J.,  Chase^  Collut,  Cttddeback, 
z,TNy  J  J.     Dissenting :  Cardozo,  Pound  and  AimBEws,  J  J. 
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STATE  OF  NEW  YORK 
Office  op  thk  ATToaNEY-GENEEAii 

Axigusl  29,  1918. 

Hon.  Jesse  S.  Phillips, 

Superintendent  of  Insurcmce,  Capitol,  AXbcuMf,  N.  Y. 

Deas  Shl — As  a  result  of  your  correspondence  with  Mr. 
Charies  R.  Miller,  Tic^president  of  the  Fidelity  and  Deposit 
Company  of  Maryland,  and  your  previous  advices  to  him  touch- 
ing the  powers  of  surety  companies  in  connection  with  the  issuance 
of  bonds  to  protect  mortgagees  against  the  priority  of  seed  liens 
in  the  State  of  !N"orth  Dakota,  Mr.  Miller  has  formulated  three 
questions,  as  follows : 

1.  Under  subdivision  4  of  section  70  of  the  Insurance  Law, 
a  surety  cwnpany  is  authorized  to  guarantee  any  "  Federal  Land 
Bank  "  against  loss  by  reason  of  defective  title.  Is  a  Joint  Stock 
Land  Bank  incorporated  under  the  Federal  Farm  Loan  Act  a 
Federal  Land  Bank  within  the  meaning  of  subdivision  4  ? 

2.  Suppose  John  Jones,  mortgagor,  should  borrow  $5,000  from 
Thomas  Smith,  mortgagee,  in  the  State  of  North  Dakota  and 
should  enter  into  a  contract  obligating  himself  to  protect  said 
mortgagee  from  any  prior  lien  that  might  arise  under  the  Seed 
and  Feed  Lien  Act  of  the  State  of  North  Dakota,  could  a  Surety 
Contpany  organized  under  the  laws  of  New  York  guarantee  the 
performance  of  that  contract  by  the  mortgagor  ? 

3.  Suppose  a  mortgagor  borrowing  $6,000  from  a  mortgagee 
should  agree  to  furnish  to  the  mortgagee  through  some  reputable 
attorney  a  good  abstract  of  title  and  should  further  agree  that 
he  would  indemnify  the  mortgagee  from  any  loss  which  the  latter 
might  suffer  if  there  should  be  any  lien  against  the  property  which 
should  take  priority  over  the  mortgage  lien,  could  a  surety  com- 
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pany  organized  under  the  law  of  New  York  issue  a  bond  guar- 
anteeing that  the  mortgagor  would  carry  out  this  contract  ? 

While  authority  for  the  creation  of  Joint  Stock  Land  Bank  is 
found  in  the  Federal  Farm  Loan  Act  of  July  17,  1916,  such 
banks  have  many  distinguishing  characteristics  from  Federal  Land 
Banks  and  the  statute  is  very  careful  to  have  the  operations  of 
the  Joint  Stock  Land  Bank  very  clearly  labeled  and  distinguished 
from  the  operations  of  the  Federal  Land  Banks  (section  16,  Act 
of  July  17,  1916).  A  Joint  Stock  Land  Bank  is  a  voluntary 
organization  of  individuals  and  is  not  directly  created  by  the 
Federal  Government  as  are  the  Federal  Land  Banks.  As  our 
statute  refers  merely  to  Federal  Land  Banks,  I  think  we  are  not 
justified  in  extending  it  to  Joint  Stock  Land  Banks,  any  more 
than  we  would  be  justified  in  extending  it  to  any  State  Bank 
which  is  engaged  in  the  business  of  making  loans  on  the  security 
of  faim  mortgagees.    In  other  words,  the  statute  of  1918  did  not 

m 

open  the  door  to  a  general  field  of  business,  that  of  guaranteeing 
mortgages  against  losses  by  reason  of  defective  title  but  author- 
in  the  one  instance  only  the  guarantee  of  a  Federal  Land  Bank 
against  such  losses. 

The  contract  set  forth  in  question  2  is,  I  think  permissible 
under  our  present  New  York  statute.  A  borrower  contracts  that 
he  will  pay  any  seed  lien  which  may  attach  to  the  premises,  or  that 
he  will  protect  the  mortgagee  from  any  prior  lien  that  may  arise 
under  the  Seed  and  Feed  Lien  Act  which  is  the  same  in  substance. 
As  no  lien  of  that  nature  can  possible  arise  except  through  appli- 
cation for  seed  by  the  owner  of  the  farm  to  the  county  officials 
or  through  the  application  of  a  tenant  or  lessee  with  the  consent 
of  such  owner  (sections  8481,  3482,  Compiled  Laws  of  North 
Dakota),  the  owner  is  in  a  position  to  contract  that  he  will  not 
permit  the  imposition  of  a  seed  lien  upon  the  premises,  or  that 
if  by  his  act  he  permits  such  lien  to  attach,  he  will  pay  the 
amount  and  remove  the  lien.  This  is  a  direct  contract  obligation 
not  subject  to  alteration  by  any  outside  power  and  I  am  of  the 
opinion  that  a  surety  company  can  guarantee  the  performance  of 
the  obligation. 

Question  3  presents  an  instance  of  title  insurance,  in  my  judg- 
ment.    The  contract  of  the  mortgagor,  as  also  the  guarantee  of 
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the  surety  company,  seeks  to  protect  against  losses  from  which 
the  mortgagee  might  suffer  if  there  should  be  any  lien  against  the 
property  which  should  take  priority  over  the  mortgage  lien.  This 
would  cover  not  only  the  seed  lien  but  any  other  lien,  mortgage 
or  otherwise,  which  already  existed  on  the  property,  although  not 
disclosed  by  the  title  search.  Such  a  bond  could  be  written  to 
the  Federal  Land  Bank  but  not  to  any  other  bank  or  person,  under 
our  statute. 

Very  truly  yours, 
Mebton  E.  Lewis, 

A  ttomey-Oeneral 
By  C.  T.  Da  we,  Deputy  Attomey-Oeneral 


STATE  OF  NEW  YORK 

Office  of  the  AxTORNEY-GENEBAii 

Albany,  X.  Y. 

Section  65  of  the  Insuba-xce  Law  —  Insubance  Bbokeb's 

Commission 

"  Section  65  of  the  Insurance  Law  prohibits  an  insurance  com- 
pany from  paying  to  a  licensed  broker  or  agent  a  commission  on 
insurance  placed  by  him  upon  his  own  property  or  risk  but  does 
not  prohibit  the  payment  of  a  commission  to  a  licensed  broker 
where  he  is  the  employee  of  the  insured  named  in  the  policy  of 

insurance." 

hiquiry 

Is  an  agent  or  a  licensed  broker  prohibited  from  receiving  a 
regular  commission  on  business  placed  by  hinn  upon  his  ovni 
property  or  risk,  and  is  a  licensed  broker  prohibited  from  receiv- 
ing a  commission  on  business  placed  by  him  for  his  employer? 

Opinion 

The  answer  to  the  inquiry  involves  the  constniction  or  inter- 
pretation of  section  65  of  the  Insurance  Law  as  amended  by 
chapter  141  of  the  Laws  of  1918. 
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The  material  part  of  that  section  is  as  follows : 

No  infiiuanoB  corporation^  aaaociaiuan,  ped-tnecahipi  Lloyda  ov  iAdiyiduai 
underwriters  authorized  or  permitted  to  do  any  insurance  business  within 
this  state,  or  any  <^cer,  agent,  solicitor  or  representative  thereof,  shall  make 
any  contract  for  suck  insurance,  on  property  or  risk  looa4«d  within  this 
state,  OF  against  liability,  casualty^  aceidfmt  or  haaard  that  may  ariae  or 
occur  therein  or  agreement  as  to  such  contract,  other  than  as  plainly  ex- 
pressed in  the  policy  issued  or  to  be  issued  thereon;  nor  shall  any  such  cor- 
poration, association,  partnership,  Lloyds  or  individual  underwriters,  or 
officer,  agent,  solicitor  or  representative  thereof,  directly  or  indirectly,  in 
any  manner  whatsoever,  pay  or  allow  or  offer  to  pay  or  allow  to  the 
insured  named  in  such  policy  or  to  any  employee  of  such  insured,  as  induce- 
ment to  such  insurance,  or  after  the  insurance  shall  have  been  effected,  any 
rebate  from  the  premium  which  is  specified  in  the  policy  or  any  special  favor 
or  advantage  in  the  dividends  or  other  benefit  to  accrue  thereon  or  any 
valuable  consideration  or  inducement  whatever,  not  specified  in  the  policy  or 
contract  of  insurance. 

Certain  agents'  and  brokers'  associations  deliberately  set  to  work 
to  amend  the  Insurance  Law  so  that  an  insurance  agent  could  not 
procure  a  commission  where  the  property  insured  was  his  own, 
or  procure  a  commission  on  insurance  written  by  him  where  his 
employer  was  the  insured.  And  so  section  65  was  amended  by 
chapter  141  of  the  Laws  of  1918  in  order  that  his  purpose  might 
be  accomplished. 

The  question  is  now  presented  whether  the  amendment  deliber- 
erately  made  for  that  purpose  prevents  a  broker  from  procuring  a 
commission  on  property  insured  in  his  own  name  J^nd  on  property 
insured  by  him  for  his  employer. 

Taking  up  the  first  question  whether  a  broker  is  entitled  to  a 
commission  when  he  is  the  insured  named  in  the  policy,  it  will  be 
noted  that  said  section  65  of  the  Insurance  Law,  as  it  now  stands, 
states : 

Nor  shall  any  such  corporation  (meaning  the  insurance  corporation)  *  *  * 
pay  or  allow  the  insured  named  in  such  policy  *  *  *  as  inducement  to 
such  insurance  *  *  *  any  valuable  consideration  or  inducement  whatever 
not  specifled  in  the  policy  or  contract  of  insurance. 

Here  the  prohibition  is  directed  against  the  insurance  company. 
Further  on  in  the  same  section  there  is  a  prohibition  directed 
against  the  broker,  his  agent  or  representative,  and  provides: 

Nor  shall  any  InBorance  broker,  his  agent  or  representative  or  any  other 
person    *    *    *    pay,  or  allow  or  offer  to  pay  or  allow  to  the  insured  named 
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in  auch  policy    •    *    •    amy  inducement  to  such  insurance,  or  any  rebate  from 
the  premium  which  is  specified  in  the  policy. 

if  tbe  Legislature  hatd  used  the  word  ^^  conunis&ioii  '^  in  place  of 
the  words  '^  any  valuable  consideration ''  oar  ''  indaeeoamt  what* 
ever  '^  there  would  be  very  little  room  for  doubt  but  that  the  object 
of  the  amendment  had  been  accomplished.  What  did  the  Legis- 
lature mean  by  the  words  "  any  valuable  consideration  "  ?  I  think 
those  woards  were  intended  to  include  a  commission,  and  certainly 
a  Gomnissaion  is  a  thing  of  value. 

The  purpose  of  this  l^slation  was  to  require  insurance  com- 
panies to  give  ecpzal  terms  to  be  fixed  in  the  policy  to  all  insurers 
of  the  same  class  and  to  give  special  favor  to  no  one.  Its  opera- 
tion was  diiected  against  considerations  and  indueements  to  a 
contract  of  insurance  which  are  not  specified  in  the  policy.  (Mc" 
Gee  V.  FeUer,  75  Misc.  349.) 

If  a  brtdcer  is  allowed  a  commission  on  property  insured  in  his 
own  name  then  he  pTOcares  his  insaranee  for  a  sum  kss  than  his 
nei^bor  who  is  not  an  agent.  There  would  in  effect  be  a  deduc- 
tion from  the  premium  the  amount  with  the  deduction  not  being 
stated  in  the  policy.  This  is  the  very  thing  which  the  legislation 
sought  to  prevent  If  an  application  for  insurance  was  placed 
with  some  other  agent  the  company,  of  course,  will  have  to  pay 
thai  agent  for  his  services.  Nevertheless,  I  think  the  Legislature 
had  the  ri^t  to  absolutely  prohibit  the  payment  of  a  commission 
to  an  agent  who  insured  his  own  property  and  that  seems  to  be 
exactly  what  the  Legislature  undertook  to  do  and  has  done  as  I 
read  the  statute  qnoted.  The  vnfld<»n  of  the  legislation  is  not 
umdcr  eonsideiiition. 

My  attention  has  been  called  to  a  letter  written  January  29, 
1916,  by  the  then  counsd  to  the  Superintendent  of  Insurance  in 
which  he  held  thai  as  the  law  then  stood  a  bona  fide  agent  actually 
engaged  in  insurance  bosmess  might  obtain  a  commission  upon 
premiums  for  policies  written  upon  his  own  property.  Bnt  that 
no  doubt  was  the  law  before  the  amendment  of  this  year  which  is 
now  being  considered. 

The  answer  to  the  second  question  whether  a  licensed  broker 
may  have  a  commissien  where  be  is  tbe  employee  and  the  insured 
is  the  employer,  is  attended  with  more  difficulty.     In  the  first 
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place  the  promoters  of  the  legislation  intended  to  prohibit  an  in- 
surance company  from  paying  a  commission  in  such  a  casa  That 
was  the  very  object  sought  by  the  amendment.     The  statute  says: 

Nor  shall  any  auch  corporation,  »  »  ♦  pay  •  •  •  to  any  employee 
of  such  insured  as  an  inducement  to  such  insurance  or  after  the  insurance 
shaU  have  been  effected  *  *  *  any  valuable  consideration  or  inducement 
whatever  not  specified  in  the  policy,  or  in  the  contract  of  insurance. 

While  the  payment  of  a  commission  to  an  employee  where  the 
employer  is  the  insured  named  in  the  policy  does  not  work  a  rebate 
from  the  premium  or  lessen  the  amount  of  the  premium  stated  in 
the  policy,  still  it  must  be  recognized  that  there  would  be  a  strong 
temptation  on  the  part  of  the  employee  to  give  his  employer  the 
benefit  of  this  commission  or  some  part  of  it.  As  I  said  in  con- 
sidering the  first  question  the  words  "any  valuable  consideration  " 
must  necessarily  include  a  commission.  The  statute  says  that  the 
insurance  company  shall  not  pay  to  any  employee  of  such  insured 
"  as  an  inducement  to  such  insurance  or  after  the  insurance  shall 
have  been  effected.  *  *  *  any  valuable  consideration". 
This  would  seem  to  cover  a  case  where  the  payment  of  the  com- 
mission was  not  the  inducement  which  prompted  the  insurance, 
and  would  prevent  payment  of  a  commission  were  it  not  for  the 
words  farther  on  in  the  section.  These  words  are  as  follows: 
"  Nor  shall  this  section  prevent  any  such  corporation  or  other 
insurer  *  *  *  from  paying  commissions  to  a  licensed  broker 
who  shall  have  negotiated  for  insurance  *  *  *  ".  It  seems 
to  mc  that  these  words  have  upset  the  objects  sought  to  be  accom- 
plished by  the  L^islature  to  prevent  payment  of  a  commission 
to  an  employee  of  the  insured  where  the  employee  is  a  licenjsed 
broker.  Certainly  this  exception  controls  over  the  rest  of  the 
act  find  permits  a  licensed  broker  to  receive  the  commissions. 

While  the  statute  in  question  is  crudely  drawn  and  requires 
considerable  scrutiny  to  determine  just  what  is  meant,  still  I  think 
the  object  sought  by  the  Legislature  was  accomplished  so  far  as 
the  first  question  is  concerned,  but  failed  as  to  the  second. 

T  am,  therefore,  of  the  opinion  that  the  amendment  to  said  sec- 
tion 65  of  the  Insurance  Law  prohibits  an  insurance  company 
from  paying  an  agent  or  a  licensed  broker  a  commission  on  insur- 
ance placed  by  him  on  his  own  property  or  risk,  but  does  not 
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prohibit  the  payment  of  a  commission  to  such  broker  where  he  is 
the  employee  of  the  insured  named  in  the  policy. 
Dated:  Albany,  N.  Y.,  Septemher  10,  1918. 

Signed  Merton  E.  Lewis, 

A  ttomey-General 

By  Harold  J.  Hinman,  First  Deputy 

To :  Hon.  Jesse  S.  Phillips, 

Superintendent  of  Insurance ,  Albany,  N.  Y, 


STATE  OF  NEW  YORK 

Office  of  the  Attorney-General 

Albany,  Jwrnxary  2,  1919. 
Hon.  Jesse  S.  Phillips, 

Superintendent  of  Insurance,  Albany,  N.  Y, 

Dear  Sir. —  In  your  communication  of  December  30,  1918, 
you  have  raised  the  question  whether  a  domestic  mutual  life  insur- 
ance company  or  a  domestic  stock  life  insurance  company  issuing 
their  life  policies  on  the  participating  plan,  can  issue  their  health 
and  accident  policies  upon  a  nonparticipating  plan. 

The  provisions  of  section  103  of  the  Insurance  Law,  provoking 
this  inquiry,  read  in  their  entirety  as  follows : 

§  102.  Companies  issuing  participating  policies  not  to  do  a  non-participat- 
ing business.  Ko  domestic  mutual  life  insurance  corporation  and  no  domestic 
stock  life  insurance  corporation  hereafter  issuing  or  professing  to  issue  any 
participating  policies,  shall  issue  any  policies,  except  annuities,  which  do 
not  by  their  terms  give  to  the  holder  thereof  full  right  to  participate  in  the 
accumulations  of  said  corporation  as  provided  in  this  chapter.  This  section 
shall  not  apply  to  paid  up  or  temporary  and  pure  endowment  insurance 
issued  or  granted  in  exchange  for  lapsed  or  surrendered  policies  nor  to 
policies  of  reinsurance. 

I  have  concluded  that  the  above  prohibition  is  because  of  the 
phrase  *^  as  provided  in  this  chapter  "  inseparably  connected  with 
the  provisions  of  other  sections  of  the  Insurance  Law  and  the 
prohibition  finds  its  meaning"  and  extent  in  the  contents  of  those 
other  sections,  particularly  section  83,  which,  you  are  aware,  con- 
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tains  a  directioii  that  ^^  the  share  of  surplus  so  apportioned  *  *  * 
shall,  at  the  option  of  the  owner  of  the  polix^,  be  payable  in  caahj 
or  shall  be  applicable  to  the  payment  of  any  pvenuum.  or  prenaiums 
upon  said  policy  or  to  the  purchase  of  a  paid  up  addition  thereto 
or  shall  be  permitted  to  accumulate  to  the  credit  of  the  policy  at 
such  rate  of  interest  as  shall  be  allowed  by  the  company,  and  with 
such  interest  shall  be  payable  upon  the  maturity  of  the  policy  or 
shall  be  withdrawable  in  cash  by  the  owner  of  the  policy  on  any 
anniversary  of  the  date  of  isaie  thereof,"  If  no  election  be  made 
by  the  policyholder  within  three  months  from  the  mailing  of  notice 
to  him,  the  surplus  shall  be  applied  by  the  company  to  the  pur- 
chase of  a  paid  up  addition  to  the  sum  insured. 

In  brief,  throughout  aH  of  seetiom  83,  which  is  the  only  section 
of  the  Insurance  Law  which  deals  with  the  distribution  of  surplus 
to  policyholders,  and  which  was  enacted  at  the  same  time  the 
prohibitions  of  section  102  were  inserted  in  the  statute  (chap- 
ter 326,  Laws  of  1906),  the  policies  which  are  entitled  to  share  in 
the  surplus  are  referred  to  as  life  policies. 

Section  107  of  the  Insurance  Law  lends  further  aid  in  con- 
struing section  102.  The  standard  form  for  accident  and  health 
policies  is  found  in  section  lt)7  and  sueh  form  contains  no  clause 
permitting  the  holder  to  share  in  any  surplus  of  the  company, 
while  section  101,  outlining  the  standard  form  for  life  policies 
does  contain  a  participating  clause  (subd.  5). 

Section  107,  above  referred  to,  prescribing  the  standard  form 
for  accident  and  health  policies  was  enacted  in  1910,  that  is  four 
years  after  the  statutes  of  190<8  required  participation  by  all 
policies  in  a  surplus  of  any  corporation  which  did  participating 
business.  We  have,  therefore,  a  legislative  interpretation  in  1910 
that  the  provisions  of  secticm  102  do  not  require  a  participatioa 
by  aeeident  and  health  policies. 

In  eonclusitm,  I  am  in  entire  accord  with  you  that  whether  the 
Equitable  Life  Assurance  Society  is  completely  mutuaUzed  or  not 
makes  no  difference  in  the  application  of  the  sections  we  have 
under  consideration,  for  corporations  of  either  form,  mutual  or 
stock,  may  do  a  life  and  also  an  accident  and  health  business 
(Insurance  Law,  §  70). 

A  ttomey-Oeneral. 
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STATE  OF  NEW  YORK 

Office  of  the  Attorney-Genebal 

AxBAKT,  Mwrch  15,  1919. 
Son.  Jesse  SL  PHUiU^fi, 

Bu^ermtendent  vf  Insurance,  Alb  any  ^  N,  Y. 

Dkas  Sib. —  You  xuak  my  advice  upon  the  ^eBtdoa  wlikether  a 
fcaterxLail  benefit  society  ogperatiug  on  the  lodge  plan  can  r^nguxe 
its  outstanding  xiaks  in  a  miutual  or  &tods:  life  insurance  company; 
whick  depends  upon  the  interpretation  of  section  236  of  the  Insur* 
ance  Law,  subdivision  1.     This  xeads : 

§  236.  Mergers.  1.  No  fraternal  benefit  aociety  oi^mzed  under  the  Ittws 
of  this  state  and  operating  on  the  lodge  plan  shall  x:onsolidate  or  merge  with 
«nj  other  benefit  society  or  reinsure  its  insurance  risks,  or  any  part  thereof, 
wfth  uny  other  fraitemal  benefit  society,  or  assume  or  reinsure  the  whole  or 
any  p«rtion  of  .the  rasks  of  any  other  f nutemal  faemBfit  society,  except  mm 
herein  provided.  No  fraternal  benefit  society  shaU  make  any  Buch  contract 
with  any  company  or  associaUon  not  licensed  to  transact  business  as  a 
fraternal  benefit  Mdaty.   **    *    *. 

While  the  last  sentence  above  quoted  is  susceptible  to  the  con- 
struction that  a  fraternal  l)enefit  society  shall  not  reinsure  in  or 
merge  with  any  fraiemal  benefit  society  which  is  not  licensed, 
my  better  judgment  forces  me  to  conclude  that  the  prohibition  is 
against  a  merger  or  reineuranoe  with  any  company  or  association 
which  has  not  the  power  by  its  charter  or  the  statutes  to  engage 
in  the  business  which  a  fraternal  benefit  society  conducts.  My 
view  is  fortified  by  the  use  in  the  act  of  the  very  simple  word 
''as"  in  the  phrase  ''as  a  fraternal  benefit  society."  The  pro- 
hibition is  aimed^  in  my  opinion,  at  companies  or  associations 
which  are  not  licensed  to  do  that  form  of  business  rather  than 
against  a  nonlicensed  fraternal  benefit  society,  because  subdi- 
vision  2  of  section  236  authorizes  a  merger  or  reinsurance  betwiooi 
fraternal  benefit  societies  only  which  are  under  the  supervision 
oi  insurance  officials  of  the  State  or  of  a  foreign  State.  There 
was  no  need  for  a  specific  prohibition  against  a  nonlieensed  and 
a  licensed  fraternal  benefit  society  entering  into  a  mezgeor  or  rein^ 
surance  contraet  if  that  subject  was  already  covered  by  the  open- 
k^  Bentenoe  of  section  289  read  in  connection  with  subdivision  2* 

To  repeat,  the  prohibition  states  that  "no  fraternal  benefit 
society  shall  make  any  such  contract  with  any  company  or  asso- 
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ciation  not  licensed  to  transact  business  as  a  fraternal  benefit 
society."  Fraternal  benefit  societies  are  never  spoken  of  as 
"companies"  in  the  Insurance  Law  and  although  they  are  asso- 
ciations there  are  also  other  associations  organized  under  the 
Insurance  Law  which  are  not  fraternal  benefit  societies.  There- 
fore I  take  it  that  the  prohibition  against  merging  or  reinsuring 
with  a  "  company  or  association  "  not  licensed  to  transact  business 
as  a  fraternal  benefit  society  refers  to  a  merger  or  reinsurance 
with  an  insurance  corporation  which  is  not  a  fraternal  benefit 
society,  since  other  provisions  of  law  theretofore  and  now  existing 
prevent  the  merger  of  an  ordinary  business  corporation  with  an 
insurance  corporation  (section  9  ei  seq..  Insurance  Law;  sec- 
tion 15,  Stock  Corporation  Law). 

I  am  sorry  to  reach  this  conclusion  in  view  of  some  pressing 
diflSculties  which  I  understand  are  before  the  Department.  It  is, 
however,  the  determination  of  the  Legislature  and  not  my  own. 

Tours  very  truly, 

Charles  D.  Newton, 

A  ttomey-Oeneral. 
By  C,  T.  Dawes,  Deputy. 


STATE  OF  NEW  YORK 

Office  of  the  Attorney-General 

Albany,  March  22,  1919. 
Hon.  Jesse  S.  Phillips, 

Superintendent  of  Insurance ,  Albany ,  N.  Y. 

Dbab  Sir. — A  general  amendment  to  the  sections  of  the  Insur- 
ance Law  which  deal  with  Lloyds  associations  is  proposed  so  as 
to  permit  the  Equitable  Underwriters  of  New  York  and  any 
Lloyds  association  similarly  situated  (of  which  I  am  informed 
there  are  none)  to  convert  itself  into  a  stock  corporation. 

The  bill  provides  that  the  stock  corporation  will  assume  all  the 
obligations  of  the  Lloyds  association,  and  provides  also  that  Ihe 
present  underwriters  shall  continue  liable  for  all  of  the  existing^ 
obligations  of  the  Lloyds  association.      The  $200,000  guaranty 
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fond  of  the  Equitable  Underwriters  will  be  dispensed  with,  but  in 
its  place  is  substituted  a  minimum  capital  stock  of  $400,000  for 
the  protection  of  the  policyholders.  It  is  not  perceived  how  the 
policyholders  can  be  injured  in  any  way  by  the  change,  but  we 
encounter  certain  provisions  in  the  statute  and  in  the  existing 
policies  of  the  Equitable  Underwriters  which  raise  the  question 
whether  the  L^islature  may  constitutionally  do  away  with  the 
guaranty  fund  of  $200,000  held  by  this  particular  Lloyds 
association. 

The  guaranty  fund  of  a  Lloyds  association  organized  after 
July  1,  1911,  is  maintained  pursuant  to  the  provisions  of  sec- 
tion 304  of  the  Insurance  Law,  which  provides: 

An  application  for  a  certificate  of  authority  to  do  business  as  a  Lloyds 
Association  must  set  forth  "(g)  that  a  fund  of  at  least  two  hundred  thou- 
sand dollars  has  been  contributed  by  the  subscribers  as  a  guaranty  fund  for 
policyholders  and  is  in  the  possession  of  the  attorney  or  attorneys-in-fact  for 
such  subscribers  and  is  either  in  cash  or  invested  in  such  securities  as  are 
specified  in  section  sixteen  of  this  chapter." 

Any  such  Lloyds  association  authorized  to  do  business  in  this  State  "(L) 
shall  at  all  times  keep  and  maintain  a  fimd  of  an  amount  equal  to  all  out- 
standing claims  and  other  liabilities,  plus  the  unearned  premiums  on  the 
policies  in  force,  calculated  on  the  gross  sums,  without  any  deduction  on 
any  account,  charged  to  the  policyholder  on  each  respective  risk  from  the 
date  of  the  policy,  and  in  addition  the  sum  of  two  hundred  thousand  dollars." 

And  at  the  close  of  §  304  is  this  command :  "  The  funds  required  by  this 
section  to  be  held  by  any  Lloyds  or  inter-insurance  association  and  all  other 
undistributed  funds  held  by  it  shall  be  liable  primarily  for  the  payment  of 
any  losses  incurred  under  its  policies,  and  any  judgments  recovered  under 
any  such  policies  against  the  underwriters  thereon  may  be  satisfied  from 
Bach  funds  without  regard  to  the  extent  of  the  various  underwriters'  inter- 
ests therein,  and  such  funds  shaU  not  be  subject  to  the  claims  of  general 
creditors  of  any  of  the  underwriters  of  such  Lloyds  or  inter-insurance  asso- 
ciation, other  than  policyholder  creditors  whose  claims  have  arisen  under 
their  policies,  until  aU  policies  under  which  any  such  underwriter  is  obli- 
gated have  been  terminated,  and  in  that  event  the  claims  of  such  general 
creditors  shaU  not  be  paid  from  such  fund  or  be  a  lien  upon  any  part 
thereof  beyond  an  amount  which  when  paid  will  leave  intact  and  in  the 
poesession  of  such  Lloyds  or  inter-insurance  association  an  amount  equal  to 
the  full  unearned  premiums  on  aU  policies  in  force  and  in  addition  the 
Bom  of  two  hundred  thousand  dollars  as  provided  herein.  Any  clause  in 
any  policy  issued  by  any  such  Lloyds  or  inter-insurance  association  which 
shall  contain  any  provision  inconsistent  with  this  section  shall  be  void. 

A  prior  opinion  of  this  office  written  on  May  4,  1918,  to  the 
Superintendent  of  Insurance  determined  that  the  L^slature 
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had  power  to  dispense  with  a  trust  fund  which  under  its  poiioe 
power  it  had  theretofore  decreed  was  necessary  for  the  proteetion 
of  policjiiolders,  a  view  which  seems  to  hare  been  eon&niied 
by  the  caae  of  Qreenspam,  t.  OlineVj  164  App.  Div.  535. 

It  remains  to  be  determined  whether  the  Equitable  Under- 
writers have  by  their  policy  contract  entered  into  an  agreement 
with  the  policyholder,  which  agreement  is  in  additicm  to  or  befycod 
the  liabili^  imposed  by  the  isrtatute,  or  in  olber  words,  whether 
a  special  contract  obligation  has  arisen  which  cannot  be  impaiied 
by  any  legislative  act. 

The  Legislatoxe  has  said  that  a  guaranty  fund  of  $300,000 
shall  be  maintained  and  by  the  same  token  the  Legislature  can 
«ay  that  this  guaranty  fund  may  be  dispensed  with.  But  the 
Legislature  is  without  power,  it  must  be  admitted,  to  abrogate 
a  special  arrangement  between  the  company  and  the  policyholder 
to  the  effect  that  a  $200,000  fund  shall  in  all  events  be  maintained 
until  his  policy  is  terminated. 

After  numerous  provisions,  the  policy  proceeds  to  state: 

Tliis  policy  of  inaurance  is  accepted  by  the  insured  with  the  a^eement 
that  each  of  the  undersigned  is  an  underwriter  at  the  Equitable  Unier- 
vriters  of  New  York  and  contracts  herein  under  a  separata  power  of  attorney, 
given  by  each,  to  R.  A.  Oorroon  &  T.  A.  Duffey,  Inc.,  and  upon  the  express 
agreemeiLt  that  this  policy  is  made  and  aoceptad  upon  the  folUwipg  terms 
jmd  conditionB  in  addition  to  the  other  warranties  and  sgreements  berein 
contained*  namely: 

Xext  following  are  recited  four  special  conditions  which  are 
not  of  importance  to  our  discussion. 

Although  it  is  contended  that  the  *above  quoted  paragraph  does 
not  read  into  the  policy  the  power  of  attorney,  it  will  be  sufficient 
here  to  say  that  we  have  concluded  tliat  it  does  and  that  the  -con- 
clusion is  apparent  from  the  use  of  the  word  "  agreement "  in 
the  phrase  which  states  that  the  policy  is  accepted  *' icifh  the 
dgreement  *'  that  the  underwriters  are  ''  ccmiracting  *'  pursuant 
to  a  certain  power  of  attorney. 

Under  the  standard  form  of  fire  policy  issued  by  fire  corpora- 
tions, no  agreement  not  contained  therein  shall  be  made.     As 
to  forms  of  policies  issued  by  other  companies  the  same  require- 
ment does  not  pertain  {Hopkins  v.  Conn.  Gen,  L,  Ins,  Co.,  225 
N.    Y.    76,   79).     Wo   are   cornpollcfl   tht^rofore   in   reading  the 
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lioyda  policy  to  resort  to  the  pover  of  attomcgr,  which  advises 
ua  that  the  artidiea  of  aaaociatioD  are  "  made  a  part  '^  thereof. 
ThsB  forced  t^  the  articles  of  aasociaticm  we  fiiad  its  sixth  pazar 
graph  making  proviaton  aa  foUows: 

SiztlL:  TbB  reaerre  fuid,  tlie  guanuoty  teid  and  all  andiBfeributed  fumda 
held  by  the  said  Finance  Committee,  pursuant  to  the  terms  heraof j  aball  be 
liable,  primarily,  for  the  payment  of  any  liabilities  incurred  under  policies 
issued  for  the  subscribers  hereto  by  said  Finance  Committee  without  regard 
to  the  extent  of  the  various  subaeriberB'  interest  therein,  and  the  guaranty 
fund  shall  be  held  until  all  such  policies  imder  which  any  subscriber  is 
obligated  have  been  terminated;     •     •    *. 

At  first  reading  the  section  seems  to  state  that  the  guaranty 
fund  shall  be  held  until  all  policies  issued  by  the  underwriters 
have  been  terminated.  I  am  not  so  sure,  however,  that  the 
articles  intend  to  state  this  obligation  which  is  in  excess  of  the 
duty  outlined  in  the  statute.  The  statute  does  not  require  that 
the  guaranty  fund  be  kept  until  all  policies  are  terminated. 
I  am  led  to  believe  that  what  the  articles  of  association  really 
intend  to  set  forth  is  the  obligation  of  the  statute  (section  304) 
wherein  it  provides  not  that  the  guaranty  fund  shall  be  main- 
tained until  all  policies  are  terminated  but  that  general  creditors 
of  the  underwriters  shall  not  have  recourse  to  any  of  the  funds 
held  by  the  Lloyds  association  until  all  claims  and  obligations 
which  have  arisen  under  policies  have  been  terminated.  After 
that  the  creditors  may  come  in  and  obtain  payment  out  of  the 
funds  of  the  association  provided  there  be  left  intact  the  unearned 
premium  fund  and  the  guaranty  fund. 

Reverting  to  the  sixth  paragraph  of  the  articles  of  association 
we  find  that  it  uses  the  language  of  the  statute  by  providing  that 
the  funds  of  the  association  shall  be  liable  primarily  for  the 
payment  of  losses  incurred,  that  is  (if  we  read  the  statute  and 
the  articles  of  association  giving  the  same  meaning  to  the  words 
used  in  each)  losses  which  have  been  incurred,  not  which  may 
be  incurred.  The  articles  of  association  then  proceed:  '^and  the 
guaranty  fund  shall  be  held  until  all  such  policies  under  which 
any  subscriber  is  obligated  have  been  terminated." 

"  Such  "  policies  are  policies  under  which  losses  have  already 
been  incurred.  Under  this  view  the  stipulation  of  the  articles 
of  association,  which  is  a  part  of  the  policy,  does  not  guaranty 
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that  the  fund  of  $200^000  will  be  kept  until  all  outstanding 
policies  are  terminated.  It  merely  provides  that  the  guaranty 
fund  shall  be  kept  until  all  policies  under  which  losses  have 
actually  been  incurred  have  been  paid  and  the  policies  terminated, 
which  is  a  stipulation  of  lesser  rather  than  of  greater  extent  than 
the  statute. 

I  believe  the  Legislature  has  power  to  pass  the  bilL 

Yours  very  truly, 

Ohables  D.  Newton, 
By  C  r.  Dawes,  Deputy. 


Rulings  of  the  Superintendent  of  Insurance 


AND 


Extracts  from  Opinions  of  Attorney-General 


BEIATINQ  TO 


Life  Insurance  Laws  (1906)  as  Amended 


For  the  year  1919,  ''Rulings  of  the 
Superintendent  of  Insurance  and  Extracts 
from  Opinions  of  the  Attorney-General 
rehiing  to  Life  Insurance  Laxvs**  will 
not  he  published.  Copies  in  pamphlet 
form,  as  printed  in  1916,  are  still 
available. 
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Thb  following  abstracts  of  reports  on  examination  are  arranged 
alphabetically  in  groups,  to  wit: 

Stock  and  Mutual  Fire  and  Marine^ 
Lloyds  and  Inter-Insurers, 
Co-operative  Fire; 
Stock  and  Mutual  Life, 
Casualty,  Fidelity,  Surety  and  Credit, 
Mutual  Compensation, 
Assessment  Life  and  Accident, 
Fraternal  Bensficiary  Orders  or  Societies, 
MiscelUmeous  Special  Reports, 

(See  "  Contents,"  pages  7-9.) 
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stock  and  Mutual  Fire  Insurance  Companies 


I  mi 


AMERICAN  ALLIANCE  INSURANCE   COMPANY 

New  Yobk  City 

Examined  to  ascertain  condition  December  31,  1918. 

Report  dated  April  21,  1919; 

Examiner:    Isaac  Fuld. 

Income 

Gross  premiums  (fire)   $5,298,709'  18 

Deduct: 

Reinsurance   premiums    $3,189,390  00 

Betum   premiums    980,700  70 

4,170,090  76 


Net  premiums   (fire)    $1,098,674  42 

Gross  premiums    ( inland)    $155,604  77 

Reinsurance  premiums $122, .005  84 

Retonr  premiums 27,665  98 

14«v6il  82. 


Ket  prwnUims   (inland) 5,932  95 


Total   net   premiums    $1, 104,607  37 

Interest   138,234  81 

Inyestment  expenses  refunded   20  00 

Profit-  on  sale  of  bonds 29  '43 


Total   incomer   $r,242",895  61 

Ledger  assets  December  31,  1917.  ► 3, 123,688  37 


Total $4,366,573  98 

Diahwrsemmis  \ 

Inland 

Fire  marine  Total 

Net  lossea  paid   $422,636  10  $165  86  $422,801  96 

Adjustment  expenses    5,242  28  7  92  5,250  20 

Connnissions 342,451  61  1,870  90  344,322  51 

Salaries  and  directors'  fees 11,841  63  54  48  11,896  11 

Federal  taxes   17,986  30  90  38  18,076  68 

State,  county  and  numic^taL  taxes      16,689  34  83  86  16,773  20 
Insurance    Department's   licenses 

Md-iees 2,905  79  14  60  2,920  39 

Fire  department  tax   1,894  22     1,894  22. 

Tue  patrol  and  salvage  corps...        2,283  82  8  29  2,292  11 

Miscellaneous  taxes  and  fees. . . .            405  00     405  00 
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Inland 
Fire  marine  Total 

Legal    expenses    5, 189  74  26  08  5,215  82 

Advertising 156  71  79  167  60 

United  War  Work  contribution. .         4,976  00  25  00  5,000  00 

Red  Cross  contribution   4,975  00  25  00  5,000  00 

Dividends  paid  to  stockholders 135,000  00 

Loss  on  sale  of  bonds 6 ,284  47 

Loss  on  sale  of  stocks 17,447  50 

Total  disbursements   $1,000,737  67 

Balance $3,365,836  31 

ASSETS 

Ledger  AMeta 

Book  value  of  bonds  and  stocks $3, 131 ,795  91 

Cash  in  office  100  00 

Cash  in  bank  on  interest 102,705  77 

Agents'  balances  representing  business  written  subsequent  to 

Sept.  30,  1918 131,234  63 

Total  ledger  assets  $3,365,836  31 

Non-Ledger  Aesete 

Market  value  of  bonds  and  stocks  previously  charged  off 1,060  00 

Interest  due  and  accrued  on  bonds 27,229  86 

Gross  assets   $3,394, 116  17 

Deduct  Aesete  Not  Admitted 

Market  value  of  special  deposit  over  corre- 
sponding liabilities  $15,671  50 

Book  value  of  bonds  and  stocks  over  market 
value 183,565  91 

199,237  41 

Total  admitted  assets   $3, 194,878  76 

Liabilities 

Unpaid  losses,  less  reinsurance $97 ,232  00 

Unearned  premiums: 

One   year    risks $346,189  79 

Term  risks    ; 515,326  22 

861,516  01 

Taxes   accrued    (estimated) 35,000  00 

Interest  paid  in  advance 250  00 

Total  liabilities  except  capital $993,998  01 
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Capital $1,000,000  00 

Surplua 1,200,880  75 

Surplus  to  policyholders    2,200,880  75 

Total  liabiUties  $3,194,878  76 


Genebal  Kemarks 

The  charter,  which  expires  on  February  10,  1927,  provides  for 
the  making  of  all  insurances  enumerated  in  sections  110  and  150 
of  the  Insurance  Law.  It  also  provides  for  a  board  of  directors 
consisting  of  fifteen  members. 

While  the  charter  permits  the  company  to  write  ocean  marine 
insurance  and  although  the  board  of  directors  on  November  28, 
1917,  passed  a  resolution  to  engage  in  such  business  beginning 
on  January  1,  1918,  no  ocean  marine  business  has  been  trans- 
acted to  date  of  this  examination.  Insurances  are  made  against 
loss  or  damage  by  fire,  tornado,  war,  explosion,  sprinkler  leakage 
and  on  motor  vehicles  and  tourist  baggage,  its  net  annual 
premium  income  for  the  year  1918  aggregating  over  $1,100,000. 

In  March,  1917,  the  company  increased  its  capital  from 
$400,000  to  $1,000,000  and  issued  6,000  shares  of  additional 
stock. 

On  September  26,  1917,  the  name  of  the  company  was  changed 
from  the  German  Alliance  Insurance  to  the  American  Alliance 
Insurance  Company. 

With  the  exception  of  Vermont  and  New  Mexico,  the  company 
transacts  business  in  every  State  of  the  United  States  as  well  as 
in  the  Dominion  of  Canada. 
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AMERICAJT  MERCHANT  MARINE  DfSURANCE 

COMPANY 

Nbw^Yohk  City 

Ex(mmied^.on  increase  of  capital  from  $200,000  to  $300,000, 
Repwi  daUd  October  8,  1918. 
Examiner:     Charles  H.  Gardner. 


Examined'  on  increase  of  capital  from  $300,000  to  $400,000, 
Report  dated  January  23,  1919. 
Examiner:     Charles  H.  Gardner. 


Examined  on  increase  of  capital  from  $400,000  to  $600,000.. 
Report  dated  June  26,  1919. 
Examiner:    Isaac  Fuld. 


AMERICAN    FIRE    INSURANCE    CORPORATION    OP 

NEW  YORK 

New  Yoek  City 

Examined  on  organizaiion^ 
Report  dated  May  8,  1919. 
Examiner:    Richard  A.Elmer. 


BALTICA    INSURANCE     COMPAlfY,    LTD.— UNITED 

STATES  BRANCH 

Copenhagen,  Denkabk 

Examined  on  admission. 
Report  dated  January  16,  1919. 
Examiner:    Richard  A.  Elmer. 


BANKERS'  AND  SHIPPERS'  INSURANCE  COMPANY 

OF  NEW  YORK 

New  Yoek  City 

Examined  on  organization. 
Report  dated  January  7,  1919. 
Examiner:     Charles  H.  Gardner. 
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BUFFALO  INSURANCE   COMPANY 

Buffalo,  N.  T. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  March  3,  1919. 

« 

Examiner:    Charles  H.  Gardner. 

IfKwnc 

Gross  premiums  * $1  «1M;811  419 

Less  reinsuranoe $129,176  57 

return  premiums  I92i66(^M 

322,036  61 

Total  net  premiums    $804,774  98 

Interest: 

Mortgages $»,46610 

Collateral  loans  26»'QO 

Bonds  and  stocks 82,106  90 

Bank  balances   8,915''S8 

Bents 41,868'83 

Total  gross  interest  and  rents 1-62, SM  61 

Gross  profit  on  sale  of  bonds V80"W 

Adjustment  book  value  of  bonds 15,949  32 

Total   income    $983,970  91 

Ledger  assets  December  31,  1917 3,398,652  91 

$4;98S,62S  82 

Ket  losses   $433,998  66 

Adjustment  ezpemes    12^  102  34 

CoramisBions 203,805  65 

Agents'  allowances  8,419^'93 

Salaries 73,968  48 

Trweling  expenses   9^982  '96 

Bents 6,264  63 

Furniture  and  fixtures   761  00 

Haps .3,686  98 

Underwriters  boards  and  tariff  associations..  14,939  46 

Fedaral  taxes  l4^(»f>CS 

Taxes,  Heenses  and  fees: 

6tate,  county  and  municipal 14,084  06 

Insurance  department   1 ,883  01 

Fire  department    4,253 <69 

Fire  patrol  and  mtrt^  corps 3,887  45 

All  other  taxes,  licenses  and  fees Iv^tl  90 
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Postage^  telegraph,  telephone  and  express....  2,390  83 

Legal  expenses  339  00 

Advertising  and  subscriptions 4,662  85 

Printing  and   stationery 5,519  21 

Agents'  balances  charged  off 1 ,642  57 

Miscellaneous  expenses 600  86 

Expenses  and  taxes  on  real  estate 31,092  20 

Dividends  to  stockholders 96,000  00 

Gross  loss  on  sale  of  bonds .' 3,204  71 

Adjustment  book  value  of  bonds 23,946  24 

total  disbursements    972,217  92 

Balance $3,410,405  90 

Assets 

Book  value  of  real  estate $525,000  00 

Mortgage  loans  on  real  estate 545 ,200  00 

Collateral  loans   5,000  00 

Book  value  of  bonds 1,929,204  08 

Book  value  of  stocks 750  00 

Bank  balances    271 ,413  64 

Agents'  balances  within  90  days 132,293  43 

Agents'  balances  over  90  days 1 ,544  75 

Total  ledger  assets $3,410,405  90 

Non-Ledger  Assets 
Accrued  interest: 

On  mortgages  $8,194  91 

On  bonds 14,874  72 

On  collateral  loans  125  00 

Rents  due    325  00 

23,519  63 

Reinsurance  recoverable  on  paid  losses 7102 

Gross  assets   $3, 433 ,996  55 

Deduct  Assets  Not  Admitted 
Agents'  balances  over  90  days 1 , 544  76 

Total  admitted  assets $3,432,451  80 

Liabilities 

Gross  unpaid  losses $64, 837  07 

Less  reinsurance   10, 188  65 

Net  amoimt  of  impaid  losses $54,648  42 

Unearned  premiums   880,385  61 
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Expenses  due  or  accrued 1  »000  00 

Taxes  accrued,  estimate 38,000  00 

Contingent  commissions  due  or  accrued 6,000  00 

Total  amount  of  all  liabilities  except  capital $980,033  93 

Capital    $400,000  00 

Special   reserve   fuAd 300,000  00 

Guaranty  surplus  fund 800,000  00 

Surplus    1,462,417  87 

Surplus  to  policyholders 2,452,417  87 

Total    $3,432,451  80 


This  company  was  incorporated  and  commenced  business  in 
the  year  1867  with  a  capital  of  $100,000.  In  the  year  1871  the 
capital  was  increased  to  $200,000.  In  the  early  part  of  the 
year  1914  a  merger  was  effected  with  the  Buffalo  Commercial 
Insurance  Company,  the  corporate  name  of  the  merged  corpora- 
tion being  the  Buffalo  German  Insurance  Company  of  Buffalo, 
New  York,  having  a  capital  of  $400,000.  Application  was  made 
in  1917  to  the  Supreme  Court  for  permission  to  change  the  cor- 
porate name  to  the  Buffalo  Insurance  Company.  The  petition 
was  granted  and  the  new  title  assumed  in  October,  1917. 

As  a  result  of  this  examination  the  company  was  found  to  have 
a  surplus  of  $2,053,417.87,  which  sum  includes  a  special  reserve 
fond  of  $300,000  and  a  guaranty  surplus  fund  of  $300,000. 
This  surplus  to  policyholders  inclusive  of  capital  ($400,000) 
therefore  is  $2,452,417.87. 

The  financial  statement  submitted  by  the  company  for  the 
year  ending  December  31, 1918,  shows  a  surplus  of  $1,999,075.53, 
or  $53,342.ff4  less  than  the  amount  set  forth  in  the  above  state- 
ment. The  company  charged  as  a  reserve  for  contingencies  the 
sum  of  $55,000,  whereas  for  the  purpose  of  this  report  said 
amount  has  been  entered  as  surplus.  The  liability  for  estimated 
or  unpaid  losses  was  increased  $1,657.66.  The  surplus,  there- 
fore, was  increased  in  the  sum  of  $53,342.34,  representing  the 
difference  in  the  amount  of  the  two  items  referred  to  above. 

The  gross  premiums  taxable  on  business  written  in  N'ew  York 
State  for  the  year  1918  amount  to  $359,991.79.     The  cancella- 
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tions  thereon  were  $103,550.22  and  reiiiBurance  of  $ie;28{).88  in 
companies  liable  for  the  tax,  or  a. net  of  $240,160.68.  .A  tax  of 
1  per  eent  in  accordance  with  the  provisions  of  section  187  of 
the  Tax  Law  calls  for  a  payment  of  $3^401.^. 

The  company's  capital  of  $400,000,  consisting  of  4,000  shares 
of  a  par  value  of  $100  each  was  found  to  have  been  issued  and 
properly  accounted  for  as  evid^K^ed  by  an  examination  of  .the 
stock  certificate  books  and  the  stock  ledger. 

Assets 
Jleai  estate: 

The  real  estate  owned  consists  of  a  lot  89  x  100  feet  located  at 
the  northeast  corner  of  Main  street  and  Broadway,  BcrfFalo,  N.  Y., 
acquired  in  1871,  together  with  a  five-story  iron  building  erected 
in  1876. 

It  is  occupied  in  part  by  the  company  as  its  home  office  repre- 
senting a  total  cost  of  approximately  $320,X)00  and  a  market 
value  based  upon  an  appraisal  of  $525,000. 

Mortgages: 

The  company  had  outstanding  mortgage  loans  of  $545,200  as 
evidenced  by  an  ezamimation  of  'the  docimieivts  aaid  raeoTds  in 
connection  therewith.  The  pnojierties  mortgaged  to  the  com- 
pany are  located  in  the  cdunty  of  Erie,  State  of  New  York,  and 
i<epresent  243  separate  parcels  raogi&g  ivom  «ei^eral  hrumdzed 
dollars  to  $15,500,  the  major  portion  being  for  small  amounts. 

Collateral  loan: 

This  asset  represents  one  coll  loan  of  $5;000  on  proper  col- 
lateral held  by  the  company,  and  having. an  actual  market  value 
of  $7,390. 

Bonds  and  stocks: 

With  the  exception  of  securities  deposited  with  the  State  of 
New  York,  all  bonds  and  stocks  owned  were  examined  and  counted 
and  found  to  be  in  agreement  with  the  company's  records  and 
schedule  filed  with  its  annual  statement.  The  market  values  were 
based  upon  quotationa  agreed  upon  by  the  IsTational  Convention  of 
Insurance  Commissioners. 
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Bank  balances: 

The  eash  in  banks,  amouzitiiig  to  $271^413.64,  was  verified 
from  the  company's  leeoixlBr  and  Teooneiledneith  poopeor  certificates 
furnished  hj  the  several;  depesitariesLi 

Agents'  balances: 

The  balances  due  the  company  from  agents  were  verified  from 
the  agents'  ledgers.  Included  therein  are  small  items  represent- 
ing accounts  reeeivable.  Balanceft.  aggr^ating  $1, 544.75  on 
premiums  written  prior  to  Octob^  1,  1918,  are  deducted  under 
assets  not  admitted. 

Liabilities 
Unpaid  losses: 

As  a  result  of  this  examination,  the  liability  for  outstanding 
losses  wa&  increased  $1,657.66  over  the  amount  reported  by  the 
company.  The  correction  is  due  principally  to  claims  reported 
subsequent  to  December  31,  19 IS,  for  losses  occurring  on  or  prior 
to  said  date." 

Unearned  premiums: 

The  liability  for  unearned  premiums  was  established  from  the 
reserve  records  of  the  company.  Careful  test  checks  indicate 
that  all  premiums,  cancellatians  and  reinsorances  w&e  prop^ly 
classified  and  that  annual  fractions  employed  by  the  com- 
pany produce  reserves  closely  appro2:imating  monthly  pro  rata 
computations. 


"BULGAEIA"    FIRST    BULGARIAN    IK-SURAXCE 
COMPANY  — UNITED  STATES  BRANCH 

ROUSTCHOUK,   BtTLGABIA 

Examined  to  ascertmn  condition  October  31,  1918. 
Report  dated  November  9,  1918. 
Exasniner:    Bichard  A,  Elmer. 

On  November  27,  1917,  the  company  was  granted  a  license  to 
liquidate  its  business  under  certain  restrictions  imposed  by  the 
Secretary  of  the  Treaaaiyxif  the  United  States:  This  license  was 
subsequently  revoked  and  on  May  8,  1918,  a  new  license  was 
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granted  the  company.  This  license  is  still  in  force  and  under 
its  terms  the  company  is  now  liquidating  its  affairs  under  the 
supervision  of  the  Alien  Property  Custodian. 

The  last  complete  statement  filed  with  the  Alien  Property  Cus- 
todian shows  the  financial  condition  of  the  company  as  of  June  30, 
1918,  and  is  as  follows: 

AsseU 
Cash  in  bank: 

Ladenburg,  Thalman  &  Co.  of  New  York $14,643  52 

Fidelity  Trust  Co.,  Hartford,  Conn 6,426  91 

$21,064  43 

Bonds  held  by  trustees   (book  value) 1,  040, 159  61 

Balances  due  from  other  companies 47  37 

Interest  due  or  accrued 14, 795  76 

Total  assets   $1,076,067  17 

Liahilitiea 

Unearned   premium    (reserve) $250,000  00 

Unsettled  claims  for  losses  (estimated ) '   220,749  00 

Due  for  taxes   (estimated) 300  00 

Balances  due  to  treaty  companies: 

Agricultural  Ins.  Co.,  Watertown,  N.  Y $8,799  87 

British   American   Assurance    Co.,   Toronto, 

Canada    26  86 

Arizona  Fire  Insurance  Co.,  Phoenix,  Ariz. .  127  50 

First  National   Fire  Ins.   Co.,  Washington, 

D.  C 668  55 

Swiss  National  Ins.  Co.,  Ltd.,  U.  S.  Dept..  47,537  65 

United  States  Fire  Ins.  Co.,  New  York 4,851  54 

Western  Assurance  Co.,  Toronto,  Canada...      ,  167  51 

Williamsburg  City  Ins.,  Co.  New  York  City.  3,694  50 

Franklin  Fire  Ins.  Co.,  Philadelphia,  Pa...  149  68 

Merchants  Fire  Asso.  Corp.,  N^  York 8,319  73 

North  River  Ins.  Co.,  New  York 6,359  70 

Richmond  Ins.  Co.,  New  York 1 ,  193  72 

Stuyvesant  Ins.  Co..  New  York 20,215  93 

Home  Ins.  Co.,  New  York 125,766  84 

227,879  48 

Total  liabilities    $698,928  48 


Financial  Statement 

Owing  to  the  ddays  in  receiving  returns  from  the  various 
ceding  companies,  it  is  impossible  at  the  present  time  to  prepare 
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an  exact  financial  statement  of  a  later  date  than  the  statement  as 
of  June  30,  1918,  shown  in  the  foregoing  report. 

A  financial  statement  estimated  in  part  as  of  October  31,  1918, 
is  as  follows : 

A99ets 
Securities  deposited  with: 

State  of  New  York  (market  value) $196,000  00 

State  of  Connecticut  (market  value) 188,000  00 

State  of  Ohio  (market  value) 96,400  00 

Securities  vested  in  and  held  by  the  United  States  trustee 

(market  value)    247,630  00 

Cash  in  hands  of  trustee 6,173  94 

Cash  in  bank  (Ladenburg,  Thalman  k  Co.) 951  08 

Cash  in  bank  (Ladenburg,  Thalman  &  Co.) 60,000  00 

$785,055  02 
Deduct  08  Not  Admitted  Assets 

Cash  in  bank  (Ladenburg,  Thalman  &  Co.) 50,000  00 

Total  admitted   assets $736,055  02 

Lidbiliiies 

Unearned  premium  reserve  (estimated) $60,000  00 

Unpaid  losses   (estimated) 137,500  00 

Due  Swiss  National  Insurance  Co.  (estimated) 120,000  00 

Arbitrary  amount  set  up  to  provide  for  balances,  taxes,  ex- 
penses, etc.,  either  due  or  accrued 2,500  00 

Total  liabilities    $320,000  00 


COMMERCE  INSURANCE  COMPANY 

Albany,  N.  Y. 

Examined  to  ascertain  condition  March  31,  1919. 
Report  dated  June  3,  1919. 
Examiner:     C.  Rebman,  Jr. 

Ledger  Assets 

Book  value  of  real  estate $75,000  00 

Mortgage  loans  on  real  estate 34,600  00 

Book  value  of  bonds 376,440  13 

Book  value  of  stocks 289,892  25 

Gash  in  office $1 ,509  80 

Cash  in  bank 18,767  63 

20,277  33 
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« 

AgvnW  balances^. 43,360  94 

Uncollected  premiums^., gross^/. 4,637  98 

Reinauiance  recoverable  on  paid  losses 2, 100  04 


Total  ledger  assets $W«;217  67 

Nan-Ledger  Aaaeta 

Rents  dne   ISF  60 

Accrued  interest: 

Mortgages    432*  50 

Bonds    6,M6  97 

Deposits  in  banks: 124'  44 

MSaYket' value  of  real  estate  over  book  value. .  69;006  00 

74,86141 

Gross  assets    $921 ,079  08 

Deduct  AsseU  Not  Admitted 

Agents^  balances  prior  to  Jan.  1,  1919 $7,254  74 

Uncollected  premiums  prior  to  Jan.  1,  1919..  2,472  36 

Book  value  of  stocks  and  bonds  over  market 

value    83,468  38 

93,195  48 

Total  admitted  assets*. $88T;889'f6 

Liabilities 

Uiipaid  losses,  net $17, 165  94 

Adjustment  expenses    (estimate) 343  12 

Unearned  premiums   255,499  35 

Expenses  due  or  accrued 173  76 

Taxes  due  or  accrued 4,200  00 

Commissions  payable    (estimate) 413  12 

Taxes  accrued  jon  real  estaite 750  00 

s 

Total  liabilities  except  capital.. $278,535  19 

Capital  actually  paid  in  cash $200,000  00 

Surplus  over  all  .liabilities j 349,348  41 

Surplus  as  regards  policyholders 549,348  41 

Total   $827,883  60 


In'  the  'following  statement  are  shown  the  income  anti  disburse*^ 
ments  for  the  period  of  fifteen  months  from  January  1,  1918,. 
to  March  31,  1919^ 
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Income 

Groes  premiums  $51?  ,639  (J3 

I«e88  TOBBaTanoe  premhima '$13J(^402  70 

LeBB  vetum  premiumB 84,652*02 

218,255  32 

Total  net  premiumg .$399j384.81 

Intereat: 

On  BMHisgage  loans $2,272  42 

On  bonds  and  stocks 39, 18$. 07 

On  Jmnk.  .balances 519  54 

Gross  rents   18,648  69 

60,626  62 

GroBS  profit  on  sale  of  bonds =827  00 

Total   income    $360,337  93 

Ledger  assets  December  31,  1917 8ilS',d60^93 

$1,173,838  86 

Net  losBes   >$149/069v«6 

Adjustment  espenaes   3^129  17 

Commissioas    67,393  81 

Salaries,  field  men '  500  00 

Expenses,  field  men 162*76 

Traveling  expenses/ ^zacutire , 1  390i.O2 

Salaries  and  fees,  directors,  officers, and. iderks.  31,422. 12 

Rents    :  2,000  00 

Furniture  and  fixtures 579  18 

BHaps    i;«80>94 

iBspectionB  <and  Borrejs &^S59!02 

Federal  taxes   7,425  81 

State,  county  and  municipal  taxes 6 ,  072  80 

fagtHtmce  Depai'tment   1^023' 89 

Fire .'patitri;  and .salvago -corps l'^0Zti'42 

All  otber  taxes,,  licenses  and  fees .214 '  10 

Postage,  telegraph,  telephone,  etc 3,022  36 

Legal  expenses  199  14 

AdxertBing  and  snboeidpABons '491' 20 

Printing  and  stationery 4V721'  ^03 

War  chest  1,000  00 

Repairs  and  expenses  on  real  estate 8,216  52 

Taxes  on  real  estate 6,553  91 

DiTidends   to    stockholders 25,000  00 

CboBSriOBsion  «al8  of  trands '  75  00 

liiBoellaneous.  VKprnmes .620>43 

Total'  disbnrsenients   327  021  19 

BalBiioe,.. ledges  aasBts^  March.  31,  1919 t$846,217  67 
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In  its  report  for  the  quarter  ending  March  31,  1919,  filed  with 
the  department,  the  company  reports  net  surplus  of  $369,406.51 
against  $349,348.41  shown  in  this  report  The  difference  is 
accounted  for  as  follows: 

Lo88  in  market  value  of  securities $39,068  10 

Gain  in  market  value  of  real  estate 19,000  00 

Net  reduction  $20,058  10 

Organization  and  History 

The  Commerce  Insurance  Company  was  incorporated  June  1, 
1859,  under  the  laws  of  the  State  of  New  York.  Its  original 
charter,  which  expired  in  1889,  was  extended  for  an  additional 
period  of  thirty  years  to  June  1,  1919. 

At  a  meeting  of  the  board  of  directors,  held  February  13,  1918, 
a  resolution  was  passed,  receiving  the  votes  of  eleven  out  of  six- 
teen directors,  constituting  more  than  two-thirds  of  all  the 
directors,  to  give  public  notice  of  intention  to  extend  the  charter 
of  the  company,  as  required  under  the  provisions  of  section  124 
of  the  Insurance  Law,  from  June  1,  1919,  to  June  1,  1949,  and 
to  prepare  the  necessary  declaration  of  desire  to  extend  its  coi^ 
porate  existence. 

In  the  amended  charter,  approved  by  the  Attorney-General  and 
filed  with  such  declaration  and  proof  of  publication  in  the  office 
of  the  Superintendent  of  Insurance,  the  company  avails  itself 
of  all  the  powers  and  privileges  conferred  upon  fire  insurance 
corporations  under  section  110  of  the  Insurance  Law.  Other 
historical  information  is  contained  in  previous  reports  on 
examination. 

The  items  in  the  foregoing  financial  statement  requiring  expla- 
nation or  comment  are  as  follo^vs: 

Assets 
Real  estate: 

The  realty  holdings  of  the  company  consist  only  of  its  home 
office  buildings  and  site,  carried  at  a  value  of  $125,000.  The 
deeds  indicate  that  the  property  was  acquired  in  1865  and  1888, 
respectively.  For  the  purpose  of  this  report  the  real  estate  is 
carried  at  a  market  value  of  $1 44,000,  being  the  amount  fixed  in 
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an  appraisal  by  the  Department  at  the  time  of  the  last  examina- 
tion in  1914.  The  property  is  held  by  the  company  at  a  higher 
value  and  the  yearly  rental  exceeds  20  per  cent  of  the  book  value. 

Mortgages: 

The  company  has  mortgage  loans  outstanding  of  $34,600.  All 
the  documents  in  connection  therewith  were,  on  examination, 
found  to  be  in  order.  According  to  the  compan/s  valuation  each 
of  these  loans  is  amply  secured  and  in  conformity  with  the 
requirements  of  section  sixteen. 

Bonds  and  stocks: 

The  securities  owned  were  examined  and  counted  and  found 
to  be  as  set  forth  in  the  annexed  schedule  showing  book,  par  and 
market  values,  with  the  exception  of  several  blocks  disposed  of, 
the  proceeds  therefrom  appearing  on  the  company's  cash  book. 
Market  values  were  furnished  by  the  audit  bureau  of  the 
department. 

Cash  in  office  and  in  hank: 

An  analysis  of  cash  in  office  at  March  31,  1919,  indicated  that 
$2,100.04  of  the  total  amount  $3,609.84  represented  reinsurances 
recoverable  on  paid  losses.  It  is  carried  as  such  in  the  foregoing 
statement  of  assets. 

The  bank  balance  was  verified  from  the  company's  records  and 
reconciled  with  a  certificate  furnished  by  the  bank. 

Agents  balances: 

The  asset  items  representing  premiums  in  course  of  collection 
and  effected  through  agents  are  net  as  to  commissions  and  unpaid 
reinsurance  premiums.  Unpaid  balances  over  ninety  days  aggre- 
gating $7,254.74  are  deducted  under  assets  not  admitted.  Of 
the  premiums  written  at  the  home  office,  which  are  gross, 
$2,472.36  is  disallowed  as  uncollected  and  past  due. 

Liaiilities 
Unpaid  losses: 

The  reserve  for  unpaid  losses,  less  reinsurance  amounts  to 
$17,155.84.  An  inspection  of  the  loss  records  showed  liberal 
estimates  for  imadjusted  claims.  The  above  amount,  therefore, 
may  be  considered  ample  to  liquidate  all  losses  of  record  to 
March  31,  1919. 
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Unearned  premivnns: 

A  careful  examination  was  made  of  premirans  written,  can- 
celled, -  reinsnred  and  in  force,  all  of  which  are  classified  by  the 
company  on  annual  bases.  In  order  to  establish  premiums  in 
force  at  March  31,  1919,  it  was  neoeiafiary  to  astiioate  the  amount 
of  expired  premiums.  As  iiie  sate  of  increase  in  pr^niums 
written  during  the  last  quarter  was  greater  than  in  corresponding 
previous  periods  separate  eomputations  of  the  unearned  premiums 
were  made  on  the  business  of  1919,  giving  a  cLdser  approximation 
of  this  reserve. 

Capital: 

The  paid-up  capital  of  the  coiftpany  is  $200,000,  consisting  of 
8,000  shares,  par  value  $25,  as  ascertained  from  the  ledger  and 
stock  certificate  books. 


THE  EAGLE,  STAR  AND  BRITISH  DOMINIONS 
INSURANCE  COMPANY,  XTD  — UNITED  STATES 
BRANCH 

LojrnoK,  Ekglakd 

Examined  on  admission  as  Marine  Company. 
Report  dated  April  22,  1919. 
Examiner:     William  H.  Derrick. 

m 

Authorized  May  9,  1919. 


EXCELSIOR  INSURANCE  COMPANY  OP  NEW  YORK 

Stbacusb,  N.  Y. 

Examined  on  organization. 
Report  dated  June.  16,  1919. 
Examiner:     William  E.  Derrick. 

Organization 
The  authorized  capital  of  the  company  as  jhown  by  its  records, 
is  two  hundred  thousand  dollars  ($200,000),  divided  into  forty 
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thousand  (40,000)  shares  of  the  par  value  of  five  dollars  ($5), 
eadi  with  an  additional  one  hundred  thousand  dollars  ($100,000) 
eoiatributed  as  surplus. 

An  affidavit  executed  by  the  president  and  the  seczalary  of  the 
corporation  with  reference  to  its  oiganizatien  and  assets  is 
attached  hereto. 

Assets 

The  assets  of  the  corporation  on  May  15,  1919,  were  found 
to  have  been  as  follows : 

Bonds  (market  value) $43,460  00 

United  States  War  Sayings  Stamps    (market 
value) 1,11040 


$44,570  40 

Cash  on  deposit  in  the  foUowing  iaatitutions: 

Third  National  Bank,  Syracuse,  N.  T 104,065  37 

Merchants  National  Bank,  Syracuse,  N.  T 11,004  65 

Syracuse  Trust  Co.,  Syracuse,  N.  T 1 ,  110  15 

City  Bank  Trust  Co.,  Syracuse,  N.  Y 13,319  46 

EAehairge^=NBtional  Bank,  Seneca  Falls,  N.  Y 10, 182  8Q 

Oneida  National  Bank,  Utica,  N.  Y 28,526  12 

First  National  Bank,  Frankfort,  N.  Y 5,314  19 

HviMon  County  Trust  «nd  Deposit  Co.,  Oneida,  N.  Y .60,911  33 

Citizens  National  Baxik,  Frankfort,  N.  Y 5^316  91 

Trust  Company  of  Fulton  County,  (HovwvfiUe,  N.  Y 6,688  63 


Total  assets   !$300,000  00 


riEST    RUSSIAN    INSURANCE     COMPANY    ESTAB- 
LISHED  IN   1827  — UNITED   STATES   BRANCH 

Petbogbad,  Russia 

Mcamined  to  ascertain  condition  Decemher  31,  1918. 
Report  dated  May  1,  1919. 
Examiner:   .Isaiac  Fuld. 

-ino&me  and  DiahwaementM 

Income: 

Gross  premiums  ^;'2S5^682  -06 

£e88-*reftum  premiums •807;98ST0 
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Net  premiums    $2,428,393  29 

Interest  on  bonds 77 ,098  75 

Interest  on  bank  deposits 10, 100  43 

Total  income $2,515,592  47 

Ledger  assets,  December  31,  1917 2,235,289  94 

Total $4,760,882  41 

Disbursements : 

Losses $1,221,549  69 

Adjustment  expenses    13 ,  063  45 

Commissions    721 ,609  11 

Trustee  fee  500  00 

Telegrams,  notary  fees,  etc 230  01 

State  taxes  on  premiums 32,999  09 

Internal  revenue  tax 27,336  26 

Insurance  Department,  licenses  and  fees 2,052  42 

Total  disbursements  $2,019,340  03 

Balance    $2,731,542  38 

Financial  Condition 
Ledger  Assets: 

Book  value  of  bonds. 92»425«060  09 

Cash  in  trust  company  on  interest 209,654  10 

Balances  due  from  ceding  companies 96,288  19 

Total  ledger  assets $2,731,542  38 

Non-Ledger  Assets:  .  * 
Interest  accrued  on  bonds 21,328  22 

Gross  assets   $2,752,670  66 

Deduct  Assets  Not  Admitted: 
Book  value  of  bonds  over  market  value 27 ,  020  09 

Total  admitted  assets $2,725,850  51 

Liabilities : 
Unpaid  losses  $372,884  93 

Unearned  Premiums: 

One   year   risks $887,059  70 

Term  risks   775,758  36 

1,662,818  06 

Takes  accrued  on  premiums 39,490  83 

Federal  taxes  accrued   (estimated) 24,  000  00 

Contingent  commission    3,293  65 

Total  liabilities,  except  deposit  capital $2, 102,487  47 
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Deposit   capital    $200,000  00 

Surplus    423,363  04 

Surplus  to  policyholders 623,363  04 

Total  liabilities   $2,725,850  61 

Capital  Condition 
Assets: 
Market  value  of  bonds  deposited  with  Insurance  Departments 
and  trustee   $2,398,640  00 

Gross  assets  in  the  United  States  deposited  with  Insurance 
Departments  and   trustee $2,308,640  00 

Liabilities: 

Unpaid  losses   $372,884  93 

Unearned  premiums   1 , 662, 818  06 

Taxes  on  premiums  accrued 39,490  83 

Federal  taxes  accrued    (estimated) 24,000  00 

Contingent  commission    3,293  66 

Total  liabilities  in  the  United  States $2,102,487  47 

Capital  under  section  27  of  the  Insurance  Law 296, 152  63 

Total  (being  the  gross  assets  reported  above) $2,398,640  00 


GENERAL  FIRE  INSURANCE  COMPANY 

Pahis,  France 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  April  9,  1919. 
Examiner:     Richard  A.  Elmer. 

Capital  Statement 

The  financial  condition  of  the  company  as  of  December  31, 

1918,  under  the  capital  statement  requirements  as  provided  for 

in  section  27  of  the  Insurance  Law  of  this  State,  was  found  to 

have  been  as  follows: 

A$9et$  ' 

Secarities  deposited  with:  Pa^r value  Market vaVae 

State  of  New  York $211,000  00  $202,560  00 

SUte  of  Ohio 106,000  00  09,660  00 

State  of  Virginia 11,000  00  11,220  00 

$327,000  00  $313,340  00 
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Securities  vested  in.  .and  lield  by  the  United 
Stattss  Trustee   025,000  00  866,660.00 

Total  capital  assets $l,18a,B00  4K) 

LicLbilitiea 

Reserve  for  unearned  premiums $684,726  22 

Reserve  for  unpaid  losses 180,641  81 

Reserve  for  accrued  taxes,  etc 16,551  54 

Contingent  commissions 11,074  89 

Sundry  credits  due  agents 10,729' 54 

Funds  held  for  reinsurance  treaties 10,536  64 

Totol  liabilities   $914,260  64 

Capital  under  section  27  of  the  Insurance  Law 265,939  36 

Total   $1,180,200  00 

Income  cmd  Disbursements 
A  schedule  of  the  income  and  disbnxsements  from  January  1, 
1918,  to  December  31,  1918,  is  as  follows: 

Balanrp  J>ecember  31,  1917   (ledger  assets) $1,225,365  61 

Incoffhc 

Gross  premiums  written $1,655,440  79 

Reinsurance  and  return  premiums 767,834  98 

Net  premiums    $887,605  81 

Interest  on  securities 45,345  56 

Interest  on  bank  balances 1,712  87 

Underwrtters'  Association  2  24 

Total  income 934,666  48 

Total   $2,160,632  09 

Di8hw9twmnt9    ^ 

Net  losses  paid $393,655  93 

Loss  adjustment  expenses 6,677  19 

Ageats'  eampensaiiion  and  jkUowanoes .291,487.52 

Salarica.jand  fees 500  00 

Inspections  and  surveys 16,361  74 

Taares    35,632  31 

Miscellaneous   expenses    716  10 

Decrease  in  liabilities  during  year  ion*  account 

oi 'Miiisurance  treaties '2/421' 79 

Te4al    disbunemcnts    -747.  452  58 

Balance  JDeccmljer  31,  1918  (ledger  assets) $1,412,579  51 
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OeneraL  Statement 

The  financial  condition,  of  tbe  company  under  the  general  form 
of  statement  on  December  31,  1918,  was  found  to  have  been  as 
follows: 

Ledger  AMset^ 

Book  value  of  bonds $1487,611  24 

Cash  in  bank 68,911  12 

Agents'  balances  representing  business  written 

subsequent  to  October  1,  1918 151 ,057  15 

Fmda  Ikehi  on  aoGonnt  of  runsuiaiioe  treaAiea  .         5,000 .00 

Total  ledger  assets ^ $1,412,579  51 

Non-Ledger  Assets 

Accrued  interest  on  bonds $14, 913  31 

Keinsurance  recoverable  on  paid  losses 2,836  03 

:  17,740  84) 

Gross  assets   $1,430,328  86t 

Deduct  Assets  Tfot  Admitted 
Book  value  of  bonds  over  market  value 7,411  24  - 

Total   admitted  asseU $1,422,917  61 

LuihiUties 

Total  unpaid  losses $251,027  55 

Deduct  admitted  reinsurance.... 70»385  74 

Net  amount  of  unpaid  losses $180,641  81 

Unearned  premium  reserve^ 684,726  22 

Salaries,  expenses,  due  or  accrued 1 ,  551  54 

Beserve  for  taxes 15,000  00 

Contingent  commissions. due  or  accrued 11 ,074  89 

Funds  held  "Under  reinsurance  treaties 10,536  64 

Total  liabilities   $903,531  10 

ICfarimum  deposit  capital $200,000  00 

Surplus    319,386  51 

Surplus  as  regards  policyholders 519,386  51 

Total  $1,422,917  61 
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THE  GLEN  COVE  MUTUAL  INSURANCE   COMPANY 

Glen  Cove,  N.  Y. 

Examined  to  ascertain  condition  June  30,  1918. 

Report  dated  January  13,  1919. 

Examiners:     C.  Rebman,  Jr.,  John  H.  Kirher, 

Financial  Co'ndition 

The  financial  condition  of  the  company  at  the  close  of  business 
oh  June  30,  1918,  was  found  to  have  been  as  follows: 

Ledger  Asaeis 

Book  value  of  real  estate $30,000  00 

Mortgage  loans    123,300  00 

Book  value  of  bonds 29,724  25 

War  savings  stamps  417  00 

Cash   in   office    2^231  63 

Cash  in  banks  8,501  10 

Agents'  balances  less  than  three  months  due 11,226  23 

Agents'  balances  more  than  three  months  due 46  83 

Total  ledger  assets  $206,446  94 

Non-Ledger  Assets 

Interest  due  and  accrued  on  mortgage  loans 2,199  IS 

Interest  accrued  on  bonds 287  99 

Interest  accrued  on  bank  balances 7  78 

Gross  assets    $207,941  89 

Deduct  Assets  Not  Admitted 

Book  value  of  bonds  over  market  value $626  00 

Agents'  balances  nore  than  three  months  due.  46  83 

Book  value  of  investment  not  authorized  by 

law 4,799  25 

6,471  08 

Total  admitted   assets $202,470  81 

Liabilities 

Net  unpaid  losses   $5,739  12 

Unearned  premium  reserve  44,269  76 

Miscellaneous  accounts  due  or  accrued 253  76 

Estimated  amount  of  taxes  hereafter  payable 400  00 
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Contingent  commiflBion  due   1 ,401  63 

Suspended  accounts    16 ,  77S  25 

Total  liabiUties   $68,842  61 

Surplus 133,628  30 

Total  liabilities  and  surplus $202,470  81 

A  statement  of  income  and  disbursements  for  the  six  months 
ended  June  30,  1918,  is  shown  hereunder: 

Income 

Gross  premiums  $61, 187  71 

Less  reinsurance  premiums $14 ,  349  01 

Less  return  premiums   7,308  67 

21,657  68 

Net  premiums    $39,530  03 

Interest  on  mortgage  loans 3 ,620  51 

Interest  on  bonds  591  10 

Interest  on  bank  balances Ill  61 

Rent  from  company's  property 737  50 

Borrowed  money,  gross  2 ,500  00 

Total  income    $47,090  75 

Ledger  assets  December  31,  1917 207,671  19 

Total $254,761  94 

Dishur8ement8 

Gross  losses  paid $29,990  34 

Less  reinsurance   $1 ,  363  74 

Less  salvage   3,323  32 

4,687  06 

Net  losses  paid   $25, 303  28 

Adjustment  expenses    433  43 

Commissions  or  brokerage 8,676  51 

Office  salaries  and  directors'  fees 5 ,238  94 

Advertising,  printing  and  stationery 456  30 

Postage,  telegrams,  telephone  and  express 314  86 

Maps 61  35 

Underwriters'  boards  and  tariff  associations 378  62 

Fire  department,  fire  patrol  and  salvage  corps  fees  and  expenses  93  05 

Repairs  and  expenses  on  real  estate 1 ,536  24 

State  taxes  on  premiums 733  72 

Federal  corporation  tax 546  81 

War  tax  on  premiums 288  52 
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MiscellaneouB  expenses. 681  50 

S«AtlemeiKt8  with,  retiring  members 1 1031  5ft 

Dividoids  to  policyholders 178  78 

Borrowed  money  repaid 2,50^  00 

Interest  on .  borrowed,  money 05& 

Lobs  on  sale  of  real  estate 841  95 

Total.  didnzBementB   $49,315  00 

Balance  ledger  assets  June  30,  1918 $205,446  94 


The  items  in  the  foregoing  financial  statement  requiring  expla- 
nation or  comment  are  as  follows: 

Beal  estate: 

The  real  estate  owned  by  the  company  consists  of  its  home  office 
building  located  in  Glen  Cove,  New  York.  The  lots,  acquired  in 
1895,  1896  and  1903,  respectively,  together  with  a  modem  three- 
story  brick  building  comjdeted  in  1896,  represents  a  total*  coBt 
of  $23,365.  The  company  carries  this  property  on  its  books  at 
a  valuation  of  $30,000,  and  though  it  has  not  been  appraised  by 
this  Department,  such  amount  is  not  considered  excessive  and 
has  been  allowed  as  an  asset  in  the  foregoing  financial  statement 

Mortgage  loans: 

A  large  proportion  of  the  company's  invested  assets  are  loans 
secured  by  bonds  and  mortgages  on  realty  located  on  Long  Island, 
New  York.  These  investments  on  June  SO,  1918,  amounted  to 
$123,300,  representing  an  aggregate  of  fifty  individual  loans, 
of  which  five  are-  guaranteed  by  the  Nassau-Suffolk  Bond  and 
Mortgage  Guaranty  Company.  All  documents  in  connection  with 
these  loans  were  examined  and  found  in  order.  No  Department 
appraisals  of  the  properties  mortgaged  to  the  company  have  been . 
made  since  1899. 

Bonds: 

The  securities  owned  as  shown  hereunder  wett  examined  a2id 
counted.  The  market  values  were  based  upon  rates-  furnished' 
by  the  audit  bureau  of  this  Department. 

Market 
Description  Book  value       Parvaltte  value 

United  States  Liberty  4s,  1942 $5,000  00      $5,000  00      $5,000  00' 

United  States  Liberty  4%s,  1928 5,000  00        5,000  00        5.000  00' 
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MarM 

Dewripiion                                               Book  value        Par  value  value 

New  York  City  4^'b,  1964 5, 260  00        5, 000  00  4,  800  00 

Argentine  Ckmirnment  68,  1920 4,799  25        4»8d0  00  4,714  20 

fimttem  Power  Ck>.  .let  .$8,  1930 4,850  00        &»eO0  00  4»550  00 

U.  8.  Steel  .Sinking  fund  58,  1963 4,825  00        5,000  00  4,950  00 

Totals   -. $29,724  25     $29,B60  00  $29,014  20 


Oash  in  hanks: 

The  company  has  funds  on  deposit  with  the  Nassau  Union 
13aiik  of  Glen  Cove,  New  York,  and  the  Olen  Cove  Bank  of  Glen 
Cove,  New  York.  The  balances  of  these  accounts  as  of  June  30, 
1918,  were  verified  from  the  company^s  records  and  reconciled 
with  certificates  obtained  from  said  banking  institutions. 

AgwUsf  batamces: 

The  total  amount  dne  the  company  by  agents  was  determined 
from  the  agency  journal  which  was*  in  balance  "with  the  control- 
ling account  in  the  general  ledger.  Balances  over  three  months 
due  were  listed  and  the  total  thereof,  amounting  to  $46.83,  has 
been  disallowed  as  an  asset  in  this  report.  From  the  balances 
less  than  three  months  due  there  has  been  deducted  $4,045.62, 
representing  net  unpaid  reinsurance  premiums.  The  total  bal- 
ance, however,  does  not  include  business  transacted  for  the  month 
of  June,  1918,  through  the  company's  general  agent  for  the 
reason  that  the  account  current  for  that  month  was  incomplete. 

Unpaid  losses: 

The  liability  for  unpaid  losses  as  ascertained  in  this  examina- 
tion was  based  upon  estimates  as  well  as  actual  payments  and 
includes  consideration  of  losses  incurred  on  or  prior  to  June  30, 
1918,  and  of  which  the  company  had  no  notice  on  that  date. 

Unearned  premitcm  reserve: 

With  the  exception  of  a  small  amount  of  business  not  classified 
by  the  company  according  to  monthly  expirations,  the  unearned 
premium  reserve  was  computed  upon  a  monthly  pro  rata  basis. 

The  premiums  in  force  June  30,  1918,  appearing  on  the  com- 
pany's expiration*  BBtiQids,  are  exclusive  of  premiums  written  and 
cancelled  through  its  New  York  city  agency  for  the  month  of 
June,  1918. 


218  Rej»orts  on  Official  Examination 

Suspended  accounts: 

This  liability  represeiits  accumulated  profits  apportioned  to 
policyholders  who  have  retired  as  members  of  the  company  and 
whose  insurance  expired  six  years  prior  to  June  30,  1918.  While 
the  total  credit  balances  of  all  retired  members  amounted  to 
$67,216.26  on  June  30,  1918,  there  was  charged  as  a  liability 
on  such  date  the  sum  of  $16,778.25,  representing  balances  cred- 
ited to  mutual  policyholders  who  have  withdrawn  from  the  com- 
pany within  six  years  prior  to  date  of  this  examination.  The 
amount  so  charged  as  a  liability  is  based  upon  a  ruling  of  this 
Department  made  in  connection  with  an  examination  of  this  com- 
pany, the  report  thereon  being  dated  October  30,  1913. 

Dividends: 

The  company  voluntarily  keeps  accounts  with  mutual  policy- 
holders, crediting  each  account  with  profits  and  charging  the  same 
with  losses  and  expenses.  When  the  credit  balance  of  any  mem- 
ber equals  five  annual  premiums,  such  member  is  entitled  to  free 
insurance  for  the  term  of  one  year.  The  premiums  on  such  free 
insurance  are  charged  as  dividends  and  also  against  the  member's 
accounts. 


GREAT  AMERICAN  TXSURAXCE  COMPAXY 

New  York  City 

Examined  on  increase  of  camtal  from  $2,000,000  to  $5,000,000. 
Report  dated  December  24,  1918. 
Examiner:     Isanc  Fiild. 

Examined  to  ascertain  condition  Deceinber  31,  1918. 
Report  dated  April  28,  1919. 
Examiner:    Isaac  Fuld, 

Income 

Gross  premiums  (fire) $24,  385*  620  15 

Deduct: 

Reinsurance  premiums $4, 153,  807  63 

Return  premiums 4,458,850  14 

8,612,667  77 
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Net  premiums   (fire)    $15,772,971  38 

Gross  premiums  (marine  and  inland) $1,638,934  89 

Deduct: 

Reinsurance  premiums  $142,701  52 

Return  premiums    212,610  03 

355,311  55 


Net  premiums   (marine  and  inland) 1,283,623  34 


Total  net  premiums $17,056,594  72 

Interest    1,036,583  46 


222,821  81 

15,860  13 

80  00 


Rents    

Premiums  collected  on  business  placed  with  other  companies. 

Investment  expenses  refunded 

Premium  on  United  States  funds  used  in  payment  of  Cana- 
dian Victory  Loan  bonds ^ 

Agents'  balances  previously  charged  off 

Profit  on  sale  of  bonds  and  stocks 

Increase  in  book  value  of  bonds 

Increase  of  capital 3,000,000  00 

Surplus,  contributed  by  stockholders 1 ,500,000  00 


1,454  85 

1,979  25 

2,388  61 

27,462  36 


Total  income  $22.  865, 225  19 

Ledger  assets  December  31,  1917 28,027,027  98 


Total     $50,892,253  17 


DisbursementB 


Fire 


Net  losses   $7,952,555  89 

Adjustment  expenses    162,876  05 

Commissions 3,396,357  13 

Agents'  allowances    43,410  75 

Salaries  and  expenses  of  special 

agents 

Traveling  expenses   

Salaries   and   directors'   fees . . 

Rents 

Furniture  and  fixtures   

Maps 

Inspection  and  surveys   

Federal  taxes   

State,    county    and    municipal 

taxes 

Insurance  departments'  licenses 

and  fees 

Fire  departments'  tax   

Fire  patrol  and  salvage  corps . . 
Miscellaneous  taxes  and  fees.. 


Marine  and 

Inland  Total 

$513,914  63  $8,466,470  52 

17,507  15    180,383  20 

274,183  59  3,670,540  72 

779  39     44,190  14 


366,459  75 
12,380  08 

854,604  00 
75,606  73 
27,695  52 
18,388  22 

302,370  46 

300,204  29 

247,808  49 


30,748  41 

1,324  74 

77,005  11 

6.983  92 

3.984  50 

1,758  14 


397,208  16 
13,704  82 

931,609  11 
82,590  65 
31,680  02 
18,388  22 

304,128  60 


25,220  42    325,424  71 


20,818  60    268,627  09 


40,078  81 

27,890  75 

33,565  71 

6,602  04 


3,356  21 


183  60 


43,435  02 

27,890  76 

33,749  31 

6,602  04 
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Marine  and 

Fire  Inland  '  Total 

Postage,  etc 66,526  09  5;825  81  71,851^0 

Legal  expenses  12,362  41  1,028  41  13,390  82 

Printing,  stationery  and  adver- 
tising    809,148  42  33,324  45  842,472  87 

Agents'  balances  charged  off..  300  72  18  75  319  47 

Premiums   on   business   placed 

with  other  companies 8,552'  63 

Bed  Gross  contribution  13,837  50  1,162  50  15,000  00 


Interest    on    deferred    reinsur- 
ance balances  and  losses  575  04 

Repairs  and  exx>enses  on  real 

estate 114,695  W 

.Taxes  on  real  estate 45,453  '15 

Dividends   paid    .* 600,000  00 

Loss  on  sale  of  bonds  and  stocks 187 ,848  65 

Total  disbursements    $16, 246,283  50 


Balance $34, 645,969  67 


Ledger  Assets 

Book  value  of  real  estate $2,682,385  69 

.'Mortgage  loans  on  real  estate   (first  liens) 23,150  00 

Collateral  loans   4,273  00 

Book  VAlue  of  bonds  and  stocks 26,759,530  69 

Cash  in  ofBce 10,485  54 

Cash  in  bank  not  on  interest 334,901  37 

Cash  in  banks  and  trust  companies  on  interest 1,  745, 563  67 

Agents'  balances  representing  busuMss  written  subsequent  to 

-September  80,. 1918   2,271,790  79 

•Agents'  balances  jEepiesenting  .bnflineaa  written  prior  to  Oc- 
tober 1,  1918   112,832  88 

BiUs  receivable  taken  for  premiums  'On  farm  risks 63  ,.727  19 

Reinsurance  return  premiums  due  from  Colpgne  Reinsurance 

Compsny   (Adien  Property  Custodiaa) 260,114  90 

^Adrances  to  New  York  Trust  Company  under  ofiicers,  sgents 

.and  employees  partadpation  plan 377^214  00 

Total  ledger  tESsets  $34)645/909  67 

Ifxm-hedger  Assets 
Interest  accrued: 

Mortgage  loans    $628  75 

Bonds 229,700  33 

Bank  deposits    36932 

280,808  40 

Rent  accrued    3,782  42 

Reinsuranoe  recoverable  on  paid  losses '  879,450  42 

Market  value  of  securities  previously  charged  off 8,610  00 


Gross  assets   $35,268,460  91 
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Deduct  A8$et$  Not  Admitted 

Agents'  balances   representing  business  writ- 
ten prior  to  October  1,  1918 $112,  832  83 

BiUb  receivable,  past  das,  taksa  for  preDuums 

cm  farm  risks   26,638  02 

EzoesB  of  bills  receivable  over  unearned  pre- 
miums charged  tbereon 4, 889  60 

Market-  vahie  of  speeiat  deposits'  over-corre-  * 

spondingi  iiafailzfcieB 151^577  82 

Book  value  of  bonda  and.  atoeks:  over  market 

value    1,817,728  63 

Book  value  of  real  estate  over  market  value. .        282,385'  69 

'Advance  to  New  York  Trust  Compaaif 377,214  00 


2,773,260  50 


Total  admitted   assets     $32,^495, 194  32* 


LiaibiUties 

Unpaid  losses  and  claims,  less  reinsurance $1,794,283  16' 

Uneatmed  preminmsr: 

One: year  risks:  (fire) $4,345»231  59. 

TeroL  risks   (fire) 8,790,288  54 

Inland  marine    270, 729  39 

Ocean  marine    (hulls) 70,045  60 

Ocean  marine  (cargo) 35, 172  82 

13,511,467  84 

Unpaid  bills   44,682-  79 

Taxes  accrued  (estimated) 400,000  00 

Cdntingent- commissions  (estimated) : 50,000  00 

Salvage  pognlila  to  reinsusanna  compaaies^ 1,928*  70 

PremiumB  due  .on:busiasss  plaoedu witii  other !compaai«S3 15,860  13 

Interest  paid  in  advance 260  00 

Rent  paid  in  advance 875  qI 


Total  UabiEticB  exo^.  capital $16,819,244  63* 

Capital   $5,000,000  00 

Special  reserve  fund 1,000,000  00 

auaranty  surplur  fund 1,000,000  00 

SnepteB 9,676,949  69 


Surplus  to  policyholders 16,675,949  6^> 


Total  liabifities  $32,495,194  32 


*  The  adiTXiice '  of  f  877.214  tor  tt%-  Netr  Tork  Tmst  Omipony  under  "  Offle^m.* 
Agentg  and  Bmployees  Stock  Participation  Plan."  disallowed  as  an  asset  in  the 
alMwaCailMnent;  was^- retnrneA -to  the  company  sabsaqaent  to  date  of  examination 
and  arrangements  made  with  the  trust  company  to  finance  the  distribution  On 
sock  actton.  tba  fnkida  sa  ntutned  become,  admittedr  asaets  of  tho  compongr. 
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Real  estate: 

The  real  estate  owned  by  the  company  consists  of  its  home 
office  building  in  this  city  and  a  building  located  in  the  citj  of 
Rochester,  New  York.  The  home  office  building,  located  at 
No.  1  Liberty  street,  this  city,  has  been  carried  at  a  valuation  of 
$1,650,000,  as  appraised  by  the  Department  in  1911,  this  amount 
being  considered  more  nearly  the  value  than  that  carried  by  the 
company,  viz.,  $1,000,000.  The  real  estate  located  in  the  city 
of  Rochester  has  been  carried  in  this  report  at  $750,000,  the 
value  placed  upon  it  by  the  company,  which  amount  is  considered 
a  conservative  valuation. 

Mortgage  loans: 

The  mortgage  loans  aggregating  $23,150  consist  of  four  sepa- 
rate loans  on  real  estate  located  in  this  State  which  was  appraised 
by  the  Department  in  1911.  Inasmuch  as  three  of  the  loans  are 
for  small  amounts  and  the  remaining  one  had  been  reduced  by 
$3,000  during  the  year  1918,  a  reappraisal  thereof  was  not  con- 
sidered necessary  at  this  time. 

Collateral  loans: 

The  company  has  advanced  to  some  of  its  employees  $4,273 
for  the  purpose  of  purchasing  United  States  liberty  loan  bonds. 
As  security  for  the  amount  advanced  the  company  holds  United 
States  4%  per  cent  liberty  loan  bonds  of  a  par  value  of  $5,600. 

Bonds  atvd  stocks: 

The  bonds  and  stocks  owned  by  the  company  as  reported  in 
schedule  ^^  D  "  of  its  annual  statement,  excepting  those  on  deposit 
with  various  states  and  governments,  were  examined  and  counted. 
Those  on  deposit  «ond  hereinafter  referred  to  under  the  caption 
"  Special  Deposits,"  were  verified  by  certificates  from  the  proper 
fiscal  authorities.  Values  were  extended  as  per  quotations  adopted 
for  annual  statement  purposes  and  are  $1,540,305.06  in  excess 
of  the  actual  market  values,  which  were  used  by  the  company 
in  the  statement  filed  with  the  Department.  Exhibit  "A," 
attached  to  this  report,  is  a  list  of  such  bonds  and  stocks. 

The  company  also  owns  and  has  in  its  possession  securities 
which  previously  had  been  charged  oflF  and  were  only  reported  in 
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its  annual  statement  under  Schedule  '^  X."  These  seeurities,  as 
listed  below,  have  been  valued  and  carried  in  the  foregoing  finan- 
cial statement  as  a  non-ledger  asset. 

Market 

DeacriptUm  Par  value  value 

General  Adjustment  Bureau,  6  shares $300  $300 

Korthwestem  Adjustment  and  Inspection  Bureau,  6 

shares    300  300 

Pacific  Coast  Adjustment  Bureau,  2^  shares 260  250 

Southern  Adjustment  Bureau,  10  shares 500  500 

Underwriters'  Salvage  Co.  of  Chicago,  15  shares....  1,500  1,500 

Western  Adjustment  and  Inspection  Bureau,  2  shares.  200  200 
MUwaukee  Underwriters'  Building  Association,  260 

shares   260  260 

Minneapolis  &  St.  Louis  R.  R.  Co.,  150  shares 15,000  2,400 

Missouri,  Kansas  &  Texas  Ry.  Co.  pref.,  200  shares. .  20,000  2,600 

Washington  Coimty  R.  R.  Co.  of  Maryland,  50  shares.  1,000  800 

Totals $39,310  $8,610 


In  addition  to  the  stocks  listed  above,  the  company  owns  the 
following  securities,  for  which  no  quotations  could  be  obtained 
and  which  have  not  been  included  in  the  assets: 

Description  Par  vaXtte 

Duffy-Mclnnemey  Co.  certificate  of  indebtedness $12,500 

Duffy-Mclnnemey  Co.,  common,  263  shares 26,300 

Duffy-Mclnnemey  Co.,  preferred,  500  shares 50,000 

American  Fruit  Product  Co.,  common,  28  shares 2,800 

American  Fruit  Co.,  preferred,  100  shares 10,000 

Kansas  City  Convention  Building,  70  shares 70 

Omaha  &  St.  Louis  R.  R.  Co.,  common,  500  shares 50,000 

Omaha  &  St.  Louis  R.  R.  Co.,  preferred,  480  shares 48,000 

Second  Avenue  R.  R.  Co.  of  N.  Y.,  500  shares 50,000 

ToUl $249,670 


BiUs  receivable: 

The  item,  "Bills  receivable  taken  for  premiums  $63,727.19," 
represents  the  aggregate  amount  of  notes  taken  for  premiums  on 
farm  risks,  and  unpaid  on  date  of  this  examination,  on  which 
an  imeamed  premium  liability  has  been  charged.  Prom  this 
amount  has  been  deducted,  as  non-admitted  assets,  $26,6S"8.02 
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far  notea  paat  due.  and  $4:,889«60^  being. the. difiesesiee  between 
the  total  sum  of  thenotee  not  matured  and  the  unearned  premium 
liability  charged  thereon. 

Remsurance   return  premiums  due  from   Cologne  R&maunmce 
Compamy: 

On  November  5,  1917,  the  Cologne  Reinsurance  Company  of 
Cologne,  Germany,  with  which  the  Gceat  American  Insaraaioe 
Company  maintained  reinsurance  treaty  relations  diseontinued 
writing  business  in  the  United  States. .  The  outstanding  liability 
under  this  treaty  waa  poHuitted.  to  coDtimiei  until.  November.  6^ 
1918,  at  which  date  th-e  Grreat  American  reassumed  all  liability 
remaining  in  force  as  reinsurance  with  the  Cologne,  and  the 
amount  of  $260,114.90  set  forth,  as,  an  asset  in  the  foregoing 
financial  statement  represents  the  balance  due  for  reinsurance 
return  premiums  from  the  Cologne  whose  assets  were  taken  over 
by  the  Alien  Property  Custodian  on  December  28,  1918,  and 
January  10,  1919. 

On  date  of  this  examination  the  Cologne  was  also  indebted  to 
the  company  for  reinsurance  on  paid  losses  $254,282.24  and  for 
reinsurance  on  unpaid  losses  $65,307.' 

Special  reserve  and  guaranty  sarpiusi  fimiz 

At  a  regular  meeting  of  the  board  of  directors,  held  on  Dfeoem- 
b«r  18,  1918,  the  following,  resolution. was  adopted/t 

"  Resolved,  That,  in  the.  opinion,  of  the  Board  of  Directors  of 
the  Great  American  Insurance- Companyj  it  is  advisable,  and 
that  it  is  the  desire  and  intention  of  the  said  company,  to  discon- 
tinue the  guaranty  surplus,  fund  and  the  special  reserve  fund, 
heretofore  established  by  the  company  and  to  cease  to  do  business 
under  and  in  pursuance  of  sections  130,  131  and  132  of  the 
Insurance  Law  (Chapter  28  of  the  Consolidated  Laws  of  the 
State  of  New  York)." 

Upon  the  adoption  of  this  resolution  and  the  filing  of  a  certified 
copy  thereof  wdth  the  Department,  the  company  ceased  printing, 
upon  its.  polieies  the  notice  provided  for  in  section  130  of  the 
Insuraneo'  Law-  The  company,  however,  continueai  to  use  the 
supply  of  policy  forma  on  hand  containing,  such  notice,  keeping 
a  separate  record  of  their  terminations. 
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Inasmuch  as  under  the  requixements  of  section  132-a  of  the 
Insurance  Law,  the  company  mufit  maintain  such  funds  foT  at 
least  five  years  from  date  on  which  the  above  quoted  resolution, 
was  adopted,  the  sum  of  $2,000,000,  representing  the  special 
reserve  and  guaranty  surplus  funds  of  $1,000,000  each  previously 
established,  has  been  set  aside  in  the  foregoing  financial  statement. 

Capital  stock: 

An  examination  of  the  stock  ledger  and  stock  certificate  books 
evidences  the  fact  that  on  February  23,  1919,  there  were  out- 
standing 49,988  shares  of  stock  and  scrip  representing  twelve 
shares  totaling  50,000  shares  of  the  par  value  of  $100  each,  com- 
prising the  company's  capital  of  $5,000,000. 

General  reinarks: 

In  September,  19lT,  the  company  changed  its  corporate  title 
from  the  German  American  Insurance  Company  to  the  Great 
American  Insurance  Company. 

The  company  increased  its  capital  in  December,  1918,  from 
$2,000,000  to  $5,000,000  and  30,000  additional  shares  of  stock- 
were  issued,  which  were  subscribed  and  paid  for  at  150  per  cent, 
the  subscribers  thereby  contributing  $1,500,000  to  the  surplus  of 
the  company. 

The  charter  provides  for  the  making  of  all  insurance  enumer- 
ated in  sections  llO  and  150  of  the  Insurance  Law.  It  also 
provides  for  a  board  of  directors  consisting  of  seventeen  members. 

Insurances  are  made  against  loss  or  damage  by  fire,  tornado, 
hail,  sprinkler  leakage,  explosion,  registered  mail,  war  risks,  ocean 
marine  and  upon  motor  vehicles  and  tourist  baggage. 

Wfth  the  exception  oi  the  State  of  Vermont,  business  is  trans- 
acted in  everv  State  of  the  United  States,  as  well  as  in  the 
Dominion  of  Canada.  On  date  of  this  examination  application 
for  authority  to  transact  business  in  the  Republic  of  Cuba  was 
pending. 

For  the  year  1918  the  net  premium  income  was  upward  of 
$17,000,000,  which  is  an  increase  of  approximately  $4,450,000 
over  the  net  premium  income  for  the  year  1917. 
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For  the  transaction  of  its  business  the  company  maintains,  in 
addition  to  its  home  office  in  this  city,  three  branch  offices,  the 
location  and  management  of  which  are  as  follows: 

Chicago,  III.,  Ingram  &  Lerch. 

San  Francisco,  Cal,,  George  H.  Tyson. 

San  Francisco,  Cal.,  Balfour,  Guthrie  &  Company. 

(Rochester  Underwriters  Agency.) 

William  H.  McGee  &  Company,  of  15  William  street,  New 
York  city,  are  the  agents  for  the  ocean  marine  department  of  the 
company. 


HARUOXIA  FIRE  INSURANCE  COMPANY 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  March  21,  1919, 
Examiner:     Charles  II.  Oardner. 

Income 

Gross  premiums |20, 670  18 

Less  reinsurance $16,  228  33 

Less  return  premiums 4,  441  85 

20,670  IS 

Interest 

On  mortgage  loans    $11,  760  49 

On  bonds 474  60 

On  bank  balances    6,  828  40 

$19,  063  39 

Refund  on  reinsurance  contract 867  21 

Conscience  money  80  00 

Commission  on  reinsurance 6, 069  78 

Reinsurance  on  1917  losses 313  04 

Total  income   $27, 288  32 

Ledger  assets  December  31,  1917 432, 919  59 

Total   $460, 207  01 

DiahuTBemenU 

Gross   losses    $8, 823  89 

Less    reinsurance    8, 823  89 

Commission  or  brokerage $1, 552  83 

Traveling   195  11 
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Salaries    3.  W9  00 

Rent    620  00 

Federal  taxes 1, 482  46 

State,  county  and  city  taxes 600  00 

Insurance  Department 12  68 

Printing  and  stationery  235  67 

Postage,  telegraph;  telephone  and  express 149  14 

Miscellaneous    279  63 

Dividends  to  stockholders 10,  000  00 

Gross  reinsurance  prenriums  1917      $4,504  34 
Less  return  premiums 836  16 


3,668  18 


Total  disbursements 22, 564  70 


Balance $437, 643  21 


Ledger  AwetB 

Mortgage  loans  on  real  estate $237, 985  00 

Book  value  of  bonds 20, 000  00 

Cash  in  office 213  18 

Bank  deposits  on  interest 178, 490  53 

Uncollected  premiums  within  ninety  days $2, 533  94 

Less  unpud  reinsurance  net . .' 2, 095  28 

438  66 


Uncollected  premiums  over  ninety  days ^ 198  52 

Return  premiums  on  reinsurance  net 317  32 


ToUl  ledger  assets $437-,  643  21 

Non^Ledger  ABteis 

Accrued  interest  on  mortgage $4, 067  44 

Bonds    162  51 

Reinsurance  recoverable  on  paid  losses 176  40 

4, 406  35 


Gross  assets $442, 048  56 

Deduct  AnetB  Voi  Admitted 
Uncollected  premiums  over  ninety  days 198  52 


Total  admitted  assets  $441, 850  04 


JjiabiUt%e9 

Gross  unpaid  losses $72  14 

Less  reinsurance 72  14 


Gonmrissions    $21 131 

Taxes  accrued  —  estimate   2, 000  00 


ToUl  liabilities  except  capital $2, 211  31 
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Capital    $200,  000  00 

Surplus  230,  638  7a 

Surplus  to  policyhoWers 43^.  638  73 

Total   $441*  850  04 


The  company  was  organized  in  the  year  1892  under  the  name 
of  the  Harmonia  Mutual  Fire  Insurance  Company.  In  the  year 
1915  the  company  was  reincorporated  as  a  stock  corporation  and 
the  name  changed  to  Harmonia  Fire  Insurance  Company  of 
Buffalo,  N.  Y. 

It  wm»  ascertained  from  this  examination  that  the  company 
possessed  on  December  31,  1918,  a  surplus  of  $239,638.73  in 
excess  of  its  capital  of  $200,000,  or  a  surplus  to  policyholders  of 
$439,638.73. 

The  purpose  of  this  examination  was  to  adjust  the  figures  sub- 
mitted in  its  annual  statement  for  the  year  ending  December  31, 
1918.  The  company's  financial  statement  eoataiiied  several  itemB 
that  were  not  clearly  set  forth  and  indicated,  therefore,  that  its 
methods  of  accounting  did  not  conform  with  the  statement  blank. 
It  was  necessary  to  reconstruct  the  figures  so  as  to  facilitate  the 
prepsration  of  a  proper  financial  statement  for  publication.  It 
is  believed  that  in  the  future  the  company  will  be  able  to  remedy 
the  defects  referred  to  and  report  its  condition  in  conformity  with 
the  requirements  of  the  statement  blank. 

The  company  has  outstanding  mortgage  loans  amounting  to 
$237,985.  An  examination  was  made  of  the  documents  and  all 
other  records  in  connection  therewith.  The  properties  mortgaged 
to  the  company  are  located  in  Erie  county  and  represent  about 
ninety  parcels  of  real  estate. 

Bonds: 

The  company  owns  $20,000  par  value  liberty  loan  bonds, 
deposited  for  safekeeping  in  the  vaults  of  the  Buffalo  Trust  Com- 
pany. These  bonds  were  examined  and  counted  and  for  the  pur- 
pose (rf  this  report  were  valued  in  accordance  with  the  rates  fnr- 
nished  by  the  National  Convention  of  Insurance  Commissioners. 
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Cash  in  banks: 

Cash  on  deposit,  amounting  to  $178,490.53,  was  verified  from 
the  company's  books  and  reconciled  from  bank  certificates  fur- 
nidied  by  the  sereral  depositories. 

Liabilities: 

The  company  has  no  liabilities  for  unpaid  losses  nor  is  it  called 
upon  to  maintain  a  reserve  for  unearned  premiums  for  the  reason 
that  all  its  risks  were  on  date  of  this  examination  reinsured  in 
companies  duly  authorized  in  this  State.  Included  in  the  rein- 
surance in  force  is  both  current  writings  and  the  balance  of  its 
entire  liability  for  unearned  premiums  as  it  existed  shortly  after 
its  conversion  from  a  mutual  to  a  stock  company. 

The  company's  paid-in  capital  is  $200,000,  and  ccmsists  of 
4,000  shares  of  outstanding  stock,  par  value  $60  each,  as  evi- 
denced by  an  examination  of  its  ledger  and  stock  certificate  books. 


HUDSON  INSURANCE  COMPANY 

New  Yobk  City 

Examined  on  organization. 
Report  dated  October  17,  1918. 

• 

Examiners:     Isaac  Fuld. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  February  12,  1919. 
Examiner:     Mi>rris  Finkelstove. 

This  examination  was  made  incident  to  the  company's  appliea- 

tiori  to  transact  business  in  the  State  of  Wisconsin.     A  statement 

of  the  company's  financial  condition  as  of  December  31,  1918, 

and  of  the  income  and  disbursements  from  organization  to  said 

date  follows: 

Assets 

Book  value  of  bonds $068, 7W  68 

Book  value  of  stocks dl,  960  00 

$586, 670  62 

GMl  i»  office   $100  00 

Deposits  m  trust  company 884, 570  40 

884,  679  40 

Total  ledger  assets $1,  470,  350  11 


230  Reports  on  Official  Examination 

Non-Ledger  Assets 

Accrued  interest  on  bonds $8, 09G  35 

Market  value  of  bonds  and  stocks  over  book 
value   11, 229  38 

17, 325  73 

Total  admitted  assets $1. 487. 675  84 

Liabilities 
Amount   payable   for    federal,   state    and   other   taxes    (esti- 
mated)      $2, 500  00 

Total  liabilities  except  capital $2. 500  00 

Capital  actually  paid  up  in  cash $500, 000  00 

Surplus  over  all  liabilities 985, 175  84 

Surplus  as  regards  policyholders 1, 485, 175  84 

Total   $1, 487.  675  84 

Income 

Capital  paid  in    $500,  000  00 

Gross  interest  on  bonds  and  stocks $744  98 

Gross  interest  on  deposits  in  trust  company..  29.471  91 

24, 216  89 

Surplus  paid  in  (premium  on  capital  stock) 1. 000, 000  00 

Total   $1,  524,  216  89 

Disbursements 

Traveling  expenses $12,  331  22 

Salaries  and  fees,  directors,  officers  and  clerks.  6,076  66 

Furniture  and  fixtures 239  70 

Taxes  (Insurance  Department)   367  95 

Postage,   telegraph,    telephone,    exchange    and 

express    431  00 

L^al  expenses    12,  804  23 

Advertising,    $10;     printing    and     stationery, 

$2,350.62    2. 360  62 

Accrued  interest  on  bonds  purchased 3. 361  10 

Comnrission  on  sale  of  capital  stock 15, 000  00 

Interest  on  stock  acquired  from  original  stock- 
holders      894  30 

Total  disbursements 53, 866  78 

Balance $1, 470, 350  11 
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As  indicated  from  the  above  sftatement  the  company  had  not 
up  to  December  31,  1918,  transacted  any  fire  or  marine  insurance 
business.  The  income  represents  moneys  received  from  subscrip- 
tions paid  in  for  capital  stock  and  interest  accretions  thereon; 
disbursements  indicate  outlays  in  connection  with  incorporation, 
sale  of  capital  stock  and  expenses  incidental  to  permanent  organ- 
ization and  to  investments. 

The  foregoing  financial  statement  differs  from  the  one  filed  in 
the  Insurance  Department  by  the  company  as  of  December  31, 
1918,  in  the  following  respects: 

Accrued  interest  on  bonds,  $6,096.35: 

The  amount  reported  by  the  company  under  this  heading  is 
$8,848.95.  The  difference  of  $752.60  is  due  to  an  error  upon 
the  part  of  the  company  in  calculating  interest  accrued  on  its 
United  States  liberty  loan  bonds  owned,  from  the  first  of  the 
month  instead  of  from  the  fifteenth  of  the  month,  the  interest 
due  dates  being  September  15th  and  October  15th,  respectively. 
Market  value  of  bonds  and  stocks  over  book  value,  $11,229.38: 

The  company  reported  this  item  as  $9,654.38.  The  difference, 
gain  to  the  company,  of  $1,575  is  on  the  basis  of  the  values 
adopted  by  the  National  Convention  of  Insurance  Commissioners, 
which  values  have  been  used  in  this  report. 

Interest  on  stocks  acquired  from  original  stockholders,  $894.30: 

This  item  was  erroneously  included  by  the  company  in  travel- 
ing expenses. 

As  a  result  of  the  differences  indicated,  the  surplus  as  regards 
policyholders  reported  by  the  company  ($1,484,353.44)  has  been 
changed  to  $1,485,175.84. 

Cash  in  office  consists  of  an  imprest  fund  for  petty  cash  dis- 
bursements and  was  verified  by  actual  count. 

Cash  in  trust  company  was  verified  by  an  examination  of  the 
cash  book,  bank  book  and  check  book,  and  substantiated  by  a 
certificate  received  from  the  depositary,  the  Scandinavian  Trust 
Company,  of  New  York  city. 

Bonds  and  stocks  oitmed  were  counted  and  examined  and 
checked  with  the  company's  records.  The  securities  are  depos- 
ited for  safe  keeping  in  the  vaults  of  the  Standard  Safe  Deposit 
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Company  of  Nevir  YorL  A  lijst  giving  a  deseripticm  of  the  bonds 
nmd  stocks  owned  ou  December  31,  19 18,  showing  date  aoquired, 
book,  par  and  market  values,  is  attached  to  this  report,  marked 
Exhibit  "A." 

Capital  stock: 

An  examination  of  the  stock  certificate  book  shows  that  the 
entire  authorized  capital  stock  (10,000  shares  par  value  $50 
each)  has  been  issued  and  is  outstanding. 

The  company  has  applied  for  and  been  granted  authority  to 
transact  business  in  the  following  States :  New  York,  Alabama, 
Illinois,  Indiana,  Kansas,  Louisiana,  Minnesota,  New  Jersey, 
Pennsylvania,  Tennessee  and  West  Virginia. 

Applications  are  also  pending  in  the  States  of  Wisconsin, 
California,  Connecticut.  Iowa,  Kentucky,  Massachusetts,  Mis- 
sissippi, Missouri,  Montana,  Ohio,  Oregon,  South  Carolina 
and  Washington. 


THE    IMPORTERS'    AND    EXPORTERS'    INSURANCE 

CO]^rPANY    OF    NEW    YORK 

New  York  City 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  April  25.  1919. 
Examiner:     Johm,  H.  Kirker. 

Examined  on  increase  of  capital  from  $200,000  to  $400,000. 
Report  dated  May  1.  1919. 
Examiner:     John  TI.  KirJcer. 

Examined  on  increase  of  capital  from  $400,000  to  $700,000. 
Report  dated  May  15,  1919. 
Examiner:     JoJm  H.  Ki/rher. 

History  a^id  Organization 

The  Importers'  and  Exporters'  Insurance  Company  is  a 
domestic  stock  marine  insurance  corporation  duly  organized  and 
existing  pursuant  to  the  provisicms  of  the  Insurance  Law  of  die 
State  of  New  York.     It  was  incorporated  on  February  18.  1*918, 


Reports  on  OrpiciAi,  Examination  233 

and  commenced  business  on  February  21,  1918.  The  under- 
writing operations  of  the  company  are  conducted  by  the  Trans- 
Maiine  Underwriting  Agency,  Inc.,  of  17  South  William  stireet. 
New  York  city,  as  general  agents  under  an  agreement  executed 
October  1,  1918. 

Financial  Statement 

The  financial  eondition  of  the  company  on  December  31,  1918, 
was  found  to  have  been  as  follows: 

Ledger  Awets 

Book  value  of  real  estate $^1,  600  00 

Less  incumbrance 40,  000  00 

$51,  600  00 

Collateral  loan   100, 000  00 

Book  yahie  of  bonds  and  stocks 840, 0T3  89 

Cash  in  banks  260,  7S3  70 

'Agents'  balances  less  than  ninety  days  due 266,  329  87 

Agents'  balances  over  ninety  days  due 140, 278  77 

Total  ledger  assets   $1,  648;  066  20 

Non-Ledger  Assets 

Interest  accrued  on  bondfl 5,  536  09 

Isterett  accrued  on  collateral  loan 260  00 

Market  value  of  bonds  and  stocks  over  book  value 33, 254  16 

Gross  assets $1, 68^  006  46 

Deduct  Assets  Not  Admitted 
Agents'  balanees  ov«r  ninety  days  due 140, 27S  77 

Total   admitted   assets $1,  547,  727  68 

Liabilities 

Net  unpaid  losses   $626, 361  76 

Unearned  premiums  reserve: 

TiBHS  riAs '. $311, 547  72 

Trip  risks    78.  509  30 

390,067  02 

Besenre  for  taxes: 

State  tax  on  premiums $24v  464  41 

Federal  tax  on  premiums 1 ,268  69 

Federal  corporation  tax  (estinxated) 63, 278  81 

■ '    '  '        '  oo,  096  91 

Uapaid  agency  commission 13, 98^  13 

Jbtitemt  accrued  on  bond  and  mortgage  payaUe 666  67 

Suadry  unpaid  bills 1, 489  16 

Total  liabilities  except  capital $1, 316, 653  66 


234  Rbpobts  on  OFFiciAii  Examination 

Capital  $200. 000  00 

Surplus    3a,  174  03 

Surplus  as  regards  policyholders 23S,  174  03 

Total  liabilities  and  capital $1, 547, 727  68 


The  annual  statement  filed  by  the  company  with  this  Depart- 
ment shows  a  surplus  of  $131,402.36  against  a  surplus  of 
$S'2,174.03  as  herein  reported.  This  difference  is  accounted  for 
in  the  following: 

Lou  Cfain 

Market  value  of  bonds  and  stocks  over  book 

value  

Unpaid  losses 

Unearned  premium  reserve 

Reserve  for  taxes 

Unpaid  agency  commission 

Interest  accrued  on  bond  and  mortgage  payable 

Contingent  comnrission    

Sundry  unpaid  bills  


Net  decrease  in  surplus 


$1,200  00 

$67, 180  73 

10,906  66 

13,278  81 

13,082  13 

i               666  67 

6.000  00 

666  67 

1106,005  00 

$6,866  67 
90,228  S3 

$106,005  00 

$106,006  00 

A  statement  of  income  and  disbursements  from  February  18, 
1918,  to  the  close  of  business  on  December  31,  1918,  is  as  follows: 

Income 

Gross  premiums   $2,  599, 503  15 

Deduct  reinsurance  premiums $77, 607  50 

Deduct  return  premiums 153, 061  30 

230.  668  80 

Net   premiums    $2, 368, 834  35 

Interest  on   collateral  loans 2, 010  00 

Interest  on  bonds  and  dividends  on  stocks 9, 552  30 

Interest  on  bank  balances 6>  294  91 

Rent    741  67 

Profit  on  sale  of  bonds  and  stocks 2,  537  50 

Capital  paid  in  by  stockholders 200, 000  00 

Surplus  contributed  by  stockholders 100, 000  00 

Total  income  $2,  689,  970  73 
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Dishur»emenU 

GroM   losses   paid $647>  44^  63 

Less  salvage  ft,  350  9\ 

Net  losses  paid |64>1, 083  72 

Loss  adjustment  expenses   2SS  S8 

Agents'  compensation  including  brokerage 274, 172  81 

Traveling  expenses 38  00 

Salaries  of  officers  and  clerks 77, 570  89 

Rent    2, 400  71 

Furniture  and  fixtures  8, 407  08 

Marine  Underwriters'  board  charges 201  51 

Federal  taxes   24, 021  W 

CapiUl  stock  tax 22200 

Insuranee  department  licenses  and  fees 100  00 

Postage^  telephone,  telegraph  and  exchange 070  I& 

L^^  expense  18  80 

Advertising  and  subscriptions Ss  454  5S 

Printing  and  stationery 2,  720  4i 

Contributions  to  charitable  organisations 1,11000 

Renovating  company's  offices 1, 734  84 

Auditing    477  4» 

OrganijEation  expenses    171  55 

Real  estate  expenses  including  taxes 1, 830  48 

Total    disbursements    $1, 041, 004  53 

Balance  ledger  assets  December  31,  1918 $1, 648, 960  20 

Real  Estate 

The  company  owns  a  five-story  brick  building  located  at 
17  South  William  street.  New  York  city.  This  property  waa 
purchased  on  August  29,  1918,  for  $85,000.  At  the  time  of 
purchase  it  was  subject  to  a  mortgage  of  $40,000  which  waa 
assumed  by  the  company,  payment  for  the  balance  being  made 
in  cash.  Permanent  improvements  involving  a  cost  of  approxi- 
mately $18,700  have  been  made  since  date  of  purchase.  During 
the  year  1918,  $6,500  was  paid  on  account  of  the  cost  of  such 
improvements,  and  the  book  value  of  the  real  estate  on  Decem- 
ber 31,  1918,  had  been  increased  by  said  amount.  This  property 
has  not  yet  been  appraised  by  the  Department  and  has  been  car- 
ried for  the  purposes  of  this  report  at  the  valuation  fixed  by  the 
company,  which  represents  the  cost  plus  the  outlay  for  improve- 
ments.      A  Department  appraisal  is  now  pending. 


236  Sbports  on  Official  Examination 

CoUaieral  Loan 

The  company  held  on  December  31,  1918,  one  collateral  loan 
amounting  to  $100,000.  This  loan  was  verified  by  an  examina- 
tion of  the  loan  note  and  of  the  securities  held  as  collateral. 

Bonds  and  Stocks 
The  bonds  and  stocks  owned  on  December  31,  1918,  as  set 
forth  ia  the  attached  schedule  marked  Exhibit  A,  were  examined 
snd  counted  with  the  exception  of  those  sold  since  that  date. 
Such  sales  were  verified  from  the  company's  records.  In  deter- 
mining the  value  of  the  company's  securities,  the  rates  adopted 
Ibj  the  !N'ational  Convention  of  Insurance  CcHomisaioners  were 
waed  and  not  the  actual  market  quotations  prevailing  on  Decem- 
ber 31,  1918.  The  actual  market  values  were  $20,569.24  less 
than  such  convention  values. 

Cash  in  Banks 
The  company  has  funds  on  deposit  with  the  National  CSty 
Bank  of  New  York,  the  Guaranty  Trust  Company  of  New  York 
and  the  Equitable  Trust  Company  of  New  York.  The  balances 
of  these  accounts  as  of  December  31,  1918,  were  verified  from 
the  company's  records  and  reconciled  "with  certificates  obtained 
from  said  hanking  institutions. 

Agents'  Balances 
The  following  statement  shows  the  total  agents'  balances  and 
the  various  liability  items  that  have  been  deducted  therefrom  to 
conform  "with  the  requirements  of  the  convention  blank. .  Balances 
over  three  months  due,  amounting  to  $140,278.77,  have  been  dis- 
allowed as  assets  in  the  forgoing  financial  statement. 

Total  agBBts'  balances $460, 450  32 

Amoimt  line  to  St.  Paul  Fire  and  Marine 

Insurance   Co $7,  782  44 

Amount  due  to  Trans-Marine  Underwriting 

Agency,  Inc 20, 428  87 

Sundry  return   preminms 12,  008  74 

Commissions  to  be  returned 1, 491  77 

Reinsurance  balances 17, 160  37 

Sundry  reinsurance  premiums   4,  083  49 

Total  deductions    63,  850  68 

Uncollected  premiums  as  shown  in  foregoing  financial  state- 
ment           $396,  608  64 
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Unpaid  Losses 

The  unpaid  loas  liability  9&  shown  in  the  hxegwag  fimmeiiil 
statement  exceeds  the  amount  reported  by  tfad*  oompsavy  hi  its 
ammal  statement  as  of  Deoembev  31^  1918^  by  the  swm  of 
$<7,170l73.  This  incareaae  waA  due  to  the  oomrpany's  failure  to 
eariy  a  suffici^at  reaerve  for  Iosbos  incurred  on  or  pmc  to 
Deecaoibcr  31,  1918,  and  of  wbieh  it  had  received  bo  notioo  on 
said  date. 

Uivenamed  Premium  Reserve 

The  time  premiums  in  force  on  December  81,  1918,  were  bsted 
fr<»n  the*  eompanys  bordereattx  according  to  months  of  expira- 
tion. The  unearned  premium  reserve  tm  such  risks  W2»  com- 
puted on  a  pro  rata  basis.  The*  unearned  premium  reserve  on 
the  trip  risks  is  an  estimated  amount  based  upon  the  trip  pre>- 
miums  written  during  the  month  of  December,  1918. 

Reserve  for  Taxes 

In  computing  the  liability  for  the  federal  corporation  tax, 
credit  was  assumed  for  all  liability  reserves  as  shown  in  the  fore- 
going financial  statement,  with  the  exception  of  the  reserve  for 
this  tax. 

Capital  Stock 

The  capital  stock  of  the  company  is  two  hundred  thousand 
dollars  ($200,000),  divided  into  two  thousand  (2,000)  shares  of 
the  par  value  of  one  hundred  dollars  ($100)  each.  A  list  of  the 
stockholders  is  filed  with  the  working  papers  in  this  report. 


JEFFERSON  INSURANCE  COMPANY 

Philadelphia,  Pa. 

Examined  to  ascertain  condition  December  81,  1918. 
Report  dated  February  26,  1919. 
Examiner:    John  H.  Kirher. 

History  and  Orgomization 

The  company  was  incorporated  under  th£  laws  of  the  State  of 
PennsyWama  in  1855  as  the  Jefferson  Fire  Insurance  Company 
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of  Philadelphia,  Pa.,  and  has  perpetual  succession  under  its 
diarter.  On  April  5,  1917,  the  corporate  name  was  changed  to 
the  Jefferson  Insurance  Company. 

It  appears  from  correspondence  on  file  in  this  Department  that 
the  company  transacted  no  active  business  since  1912  until  its 
reorganization  in  1917.  In  the  year  1912  it  reinsured  its  risks 
in  the  Firemen's  Fund  Insurance  Company  of  San  Francisco 
and  the  Pennsylvania  Fire  Insurance  Company. 

In  April,  1917.  the  entire  capital  stock  was  sold  to  certain 
individuals  who  now  control  its  affairs.  The  paid-in  capital  was 
increased  to  $400,000  and  the  sum  of  $300,000  was  contributed 
to  surplus  by  its  stockholders. 

The  company  is  admitted  to  transact  within  this  State  the 
business  of  marine  insurance  as  provided  by  article  4  of  the 
Insurance  Law. 

The  affairs  of  the  company  are  conducted  by  the  Northern 
Underwriting  Agency,  Inc.,  of  56  Beaver  street.  New  York,  as 
general  agent.  The  home  office  of  the  company  is  located  at 
1217-1218  Land  Title  Building,  Philadelphia,  Pa.  Arthur  E. 
Weil,  of  the  above  address,  is  the  resident  agent  of  the  company 
upon  whom  service  of  process  against  the  company  may  be  validly 
made  in  the  State  of  Pennsylvania. 

Financial  Condition 

The  financial  condition  of  the  company  as  of  December  31, 
1918,  was  found  to  have  been  as  follows: 

Ledger  Assets 

Book  value  bf  bonds $095.  04S  00 

Cash  in  office   7,  649  8« 

Deposits  in  trust  companies  and  banks 695. 500  97 

Agents'  balances  representing  business  written  subsequent  to 

September  30,  1918   173. 213  89 

Agents'  balances  representing  business  written  prior  to  Oc- 
tober 1,  1918 66,  331  61 

Total  ledger  assets $1, 697v  744  93 

Non-Ledger  Assets 

Interest  accrued  on  bondis 3,  757  33 

Market  value  of  bonds  over  book  value 16, 887  00 

Qrofls  asaets    $1, 658.  388  66 
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Dedwct  Assets  Not  Admitted 

Agenta'  balances  representing  buBiness  written  prior  to  Oc- 
tober 1,  1918    66.  331  61 

Total  admitted  assets  $1, 592,  057  05 

Liahilitiee 

Gross  unpaid  losses   $534, 089  60 

Deduct  reinsurance   20, 574  00 

Net  unpaid  losses $513, 515  60 

Unearned  premium  reserve: 

Time  risks  $227, 490  40 

Trip  risks    57,  911  77 

285^402  17 

Estimated   amount  hereafter  payable   for   federal   and   state 

taxes   68, 949  62 

Funds  held  under  reinsurance  treaties 18, 499  17 

Overpayment  on  account  of  reinsurance  recoverable  on  unpaid 

losses 58, 482  66 

Legal  expenses  accrued,  including  services  in  connection  with 

reorganisation  of  company 10,  856  15 

Total  liabilities       $955i,  705  36 

Capital    $400, 000  00 

Surplus  over  aU   liabilities 236,  351  69 

Surplus  as  regards  policyholders 636, 361  69 

ToUl  UabiUties  and  capiUl $1,592,057  05 

Income  and  Disbursements 

A  statement  showing  the  income  and  disbnnements  for  the 
year  ended  December  31,  1918,  is  shown  hereunder: 

Income 

Gross  premiums  $1, 962, 667  83 

Deduct  reinsurance    premiums $1, 212, 644  90 

Deduct  return  prenriums   238, 927  38 

1, 4511,  572  28 

Ket  premiums    $511,095  55 

Interest  on  bonds 23, 335  21 

Interest  on  bank  balances  34, 471  53 

Interest  on  overdue  premium 2  82 

Reinsurance  received  on  unpaid  losses 77, 443  65 

'  Allowances  for  taxes  received  from  treaty  reinsuring  com- 
panies      30, 051  98 
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Profit  on  reinsurance 100  00 

Petty  differences  in  payment  of  premiums 3  13 

Total  income  $67fl,  603  87 

Ledger  assets  December  31,  1917 1, 867, 882  00 

ToUl $2,  544,  385  87 

Dishwaementa 

Gross  losses  paid  $1, 073, 034  66 

Deduct  salvage  $1, 438  90 

Deduct  reinsurance   772,  556  35 

773,  995  26 

Net  losses  paid   $290, 039  41 

Loss  adjustment  expenses 6^  585  46 

Agents'  compensation,  including  brokerage 63, 038  99 

Salaries  and  fees  —  directors,  officers  and  clerks 586  63 

Taxes,  licenses  and  fees : 

Federal   $13,  246  34 

State 38,116  88 

Insurance  department 172  57 

51,535  79 

Legal  expenses   2, 712  30 

Contribution  to  United  War  Work  fund U  000  00 

Interest .  paid  to  reinsuring  treaty  companies  on   premiums 

collected    8, 079  81 

Decrease  in  liabilities  during  the  year  on  a^eount  ol  rein- 
surance treaties   459!,  491   15 

Decrease  by  adjustment  in  book  value  of  boada 14^572  00 

Total    disbursements    $906i,  641  54 

BaJance  ledger  assets  Deeember  31,  191S $1, 697,  744  33 

Bonds 
The  bonds  owned  by  the  eompeny,  as  set  forth  below,  were 
examined  and  counted.  In  determining  the  valne  of  these  eecnri- 
ties  the  quotations  adopted  at  the  National  Convention  of  Insur- 
ance Commissioners  were  used  and  not  the  actual  market  rates 
prevailing  on  December  31,  1918.  The  actual  market  values 
were  $17,106  leas  than  the  convention  values. 

Conventiom 
Description  Par  Value  Value 

Vnited  States  Liberty  Loan  3%'s,  1947 $300, 000  $300, 000 

United  States  Liberty  Loan    4%'a,  1942 208, 500  202.000 

United  States  Liberty  Loan  4*4*8,  1928 75,  000  76,  000 


BSPOBTS    ON    Ob'FICIAX    ExAMINATlOK  241 


Cotw€rUum 

Par  Value 

Value 

50,000 

50,000 

16,000 

16,320 

8,000 

S,  160 

8,000 

8,000 

2,500 

2,500 

2,000 

1,080 

2,500 

2,475 

35,000 

35,000 

10,000 

10,000 

$711,500 

$711, 935 

Deearipium 

United  Ststev  Liberty  Loan  4^*8,  1088 

Lmeme  Cbuatj,  PcnnijlTaiaft,  4^\k\  IS^ 
Luseme  County,  Pennsylvania,  AW ^9  1928. 
Mercer  County,  Pennsylvania  4's,  1921 .. . 
Mercer  County,  Pennsylvania  4'8,  1922... 
Mereer  County,  Pennsylvania  4%  1923. . . 
Mercer  County,  Pennsylvania  4'8, 
Pittaburghf  Penngylvaniay  4%  1919... 
Pittsburgh,  Pennsylvania  4%'8,   1921 

Totals 


CcLsh  in  BarUc 

The  company  has  funds  on  deposit  with  the  following  banking 
institutions.  The  balances  of  these  accounts  as  of  December  31, 
1918,  were  verified  from  the  company's  records  and  reconciled 
with  certificates  obtained  from  its  depositories^ 

Equitable  Trust  Company,  New  York,  N.  Y. 

Hannevig  &  Company,  'New  York,  N.  Y. 

National  Security  Bank,  Philadelphia,  Pa. 

First  National  Bank,  Utica,  N.  Y. 

Northern  New  York  Trofl^  Company,  Watertown,  N.  Y. 

Troy  Tnst  Oompaoay,  Troy,  N.  Y. 

Agents'  BaUuu€» 

The  balances  due  for  premiums  were  lifted  from  the  oompeny's 
uncollected  premium  registers  which  were  in  balance  with  the 
controlling  account  in  the  general  ledger.  Balances  on  business 
written  prior  to  October  1,  1918,  amounting  to  $66,331.61  were 
disallowed  as  assets. 

Unpaid  Losses 

The  liability  for  unpaid  losses  was  determined  from  the  loss 
records  and  claim  papers.  The  amount  shown  in  the  foregoing 
financial  statement  is  believed  to  be  adequate  to  cover  all  future 
payments  that  the  company  may  be  required  to  mkke  on  such 
account. 

Unearned  Premium  Reserve 

The  time  risks  in  force  were  listed  from  the  company's  border- 
eaux according  to   months  of  expiration.     The  unearned   pre- 
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miums  on  such  risks  were  computed  on  a  pro  rata  basis.  The 
unearned  premium  reserve  on  the  trip  risks  is  an  estimated 
amount  based  upon  the  trip  premiums  written-  during  the  month 
of  December,  1918. 

Overpayment  on  Account  of  Reinsurance  Recoverable  on  Unpaid 

Losses 

The  following  statement  shows  the  amount  of  cash  received  in 
1918  by  the  Jefferson  Insurance  Company  from  the  Northern 
Union  Underwriting  Association  in  payment  of  reinsurance  due 
on  paid  losses  and  recoverable  on  unpaid  losses.  The  balance 
of  $58,482.65  represents  the  amount  of  cash  received  in  excess 
of  the  reinsurance  recoverable  on  unpaid  losses  and  has  been 
charged  as  a  liability  in  the  foregoing  financial  statement. 

Cash    received     $85a  000  00 

Reinsurance  due  on  paid  losses $772,  556  35 

Reinsurance  recoverable  on  unpaid  losses 18, 961  00 

791,517  35 

Overpayment    on    account   of    reinsurance    recoverable    on 
unpaid  losses $59, 482  65 

■ 

Capital  Stock 

The  capital  stock  of  the  company  is  four  hundred  thousand 
($400,000)  dollars  divided  into  eight  thousand  (8,000)  shares 
of  a  par  value  of  fifty  ($50)  dollars  each.  A  list  of  stockholders 
is  filed  with  the  working  papers  of  this  report. 


LIBERTY  MARINE  INSURANCE  COMPANY 

New  Yobk  City 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  February  27,  1919. 
Examiner:    John  H,  KirJcer. 

History  and  Organization 

The  Liberty  Marine  Insurance  Company  is  a  domestic  cor- 
poration, authorized  on  September  5,  1917,  to  transact  within 
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this  State  the  buainess  of  marine  inmirance  as  provided  by 
Article  IV  of  the  Insurance  Law.  The  principal  office  of  the 
company  is  located  at  56  Beaver  street,  New  York  city.  The 
Northern  Underwriting  Agency,  Inc.,  is  its  general  agent  and 
conducts  the  affairs  of  the  company  under  a  power  of  attorney, 
executed  June  21,  1918. 

Financial  Staiement 

The  financial  condition  of  the  company  on  December  31,  1918, 
was  found  to  have  been  as  follows: 

Ledger  Assets 

Book  value  of  bonda $416,640  00 

Cash  in  office 4,109  88 

Depoaita  in  truat  companiea  and  banks 013, 139  56 

Agenta'  balanoea  repreaenting  buaineaa  written  aubsequent  to 

September   30,    1918 201,170  97 

Agents'  balances  representing  business  written  prior  to  Octo- 
ber 1,  1918 36,387  86 

Total    ledger    assets $1, 669, 448  27 

Non-Ledger  Assets 

Interest  accrued  on  bonds 1,825  49 

Market  value  of  bonds  over  book  value 9,360  00 

QrosB  assets $1 ,580,633  76 

Deduct  Assets  Not  Admitted 

Agents*  balances  representing  business  written  prior  to  Octo- 
ber 1,  1918 86,387  86 

Total  admitted  asaeta , $1,546,246  90 

•  _     

Liahilities 

Net  unpaid  losses $342, 195  63 

Unearned  premium  reserve: 

Time  risks $227,490  40 

Trip  risks    57.171  18 

284,661  58 

Estimated  amount  hereafter  payable  for  Federal  and  State 

taxes   51 ,  318  35 

Funda  held  under  reinauranoe  treatiea 453, 978  77 

Unpaid  bills    1,625  59 

Total  liabilities   $1, 133.  774  92 
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Capital   $260,000  00 

Surplus  over  all  liabilities 161 ,470  98 

Surplus  as  refaxds  policyholders 411,470  98 

Total  liabilities  and  capital $1,  545.245  DO 

A  statement  of  income  and  disbursements  for  the  year  ended 
December  31,  1918,  is  as  follows: 

Income 

Gross  premiums  written $1,  888,  840  26 

Deduct  reinsurance  premiums $1 ,  199,444  96 

Deduct  return  premiums 177 ,904  36 

I,377,34»  « 

Net  premiums    $510,999  94 

Interest  on  bonds 11 ,  186  66 

Interest  on  bank  balances 21 ,0C2  64 

Reinsurance  received  on  estimated  unpaid  losses ?13,447  89 

Profit  on  account  of  reinsurance 100  00 

Allowances  for  taxes  received  from   treaty   reinsuring  com- 
panies    29,827  41 

Increase  in  liabilities  during  the  year  on  account  of  reinsur- 
ance treaties  270,763  11 

Total   income $1 ,667,375  99 

Ledger  assets  December  31,  1917 784,485  51 

Total $1,841,860  90 


losses   paid 1606,601  96 

Deduct  salvage   $865  23 

Deduct  innnirance  4fti  J61  2S 

422,626  45 

Net  loKos  paid   $183>»  975  51 

Loss   adjustment   expenses 4,471  €9 

Agents'  compematioa,  ineiuding  brokerage 66^179  92 

Salaries  and  fees  —  directors,  officers  and  clerks 1 ,965  63 

Taxes,  licenses  and  fees: 

Federal     $6,.643  9ft 

State   3,422  81 

iBBuraace  Department   IS  1% 

12,141  6S 

Legal  expenses  650  43 

Contribution  to  United  War  Work  Fund 1 ,000  00 
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Interest  paid  to  reiuannog  treaty  eGnpames * 4, 170  44 

Petty  expenses   06 

Decrease  by  adjustment  in  book  value  of  bonds 9,360  00 


Total  disbursements   $272,412  63 

Balance  ledger  assets  December  31,  1918 $1,569,448  27 

Bonds 

The  bonds  owned  by  the  company  as  set  forth  below  were 
examined  and  counted  on  February  15,  1919,  in  the  vaults  of 
the  Equitable  Trust  Company.  These  securities  were  valued  in 
accordance  with  the  quotations  adopted  at  the  National  Conven- 
tion of  Insurance  Commissioners,  such  values  exceeding  the  actual 
market  values  prevailing  on  December  31,  1918,  by  the  sum  of 
$9,330. 

Dmcription  Fwr  vaUte  wihue 

United  fiUtes  Liberty  Loan  3^8,  1947 $250,000  00  |2d0,000  00 

United  States  Liberty  Loan  4Vis,  1942 50,000  00  50,000  00 

United  States  Liberty  Loan  4^s,  1928 25,000  00  25,000  00 

United  States  Liberty  Loan  4^8,  1938 100,000  00  100,000  00 

ToUls $425,000  90      $426,000  00 

Cash  in  Bank 

The  company  has  funds  on  deposit  with  the  Equitable  Trust 
Company  of  Xew  York  and  Ilannevig  and  Company  of  New 
York.  The  balances  of  these  accounts  as  at  December  31,  1918, 
w^ere  verified  from  the  company's  records  and  reconciled  with 
certificates  obtained  from  said  banking  institutions. 

Agents'  Balances 

The  agents'  balances  amounting  to  the  sum  of  $35,387.86  were 
over  three  months  due  and  such  balances  were  treated  in  this 
report  as  a  nonadmissible  asset. 

Unpaid  Losses 

The  liability  for  unpaid  losses  was  determined  from  the  com- 
pany's lose  recordB  and  claim  papers.  The  amount  shown  in  the 
foregoing  financial  statement  is  believed  to  be  adequate  to  cover 
all  future  payments  that  the  company  may  be  required  to  make 
on  this  account. 
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Unearned  Premium  Reserve 

The  time  risks  in  force  were  listed  from  the  company's  border- 
eaux according  to  months  of  expiration.  The  unearned  pre- 
miums on  such  risks  were  computed  on  a  pro  rata  basis.  The 
unearned  premium  reserve  on  the  trip  risks  is  an  estimated 
amount  based  upon  the  trip  risks  written  during  the  month  of 
December,  1918. 

Funds  Held  Under  Reinsurance  Treaties 
The  Liberty  Marine  Insurance  Company  has  several  reinsur- 
ance contracts  in  force  with  unauthorized  companies  domiciled 
in  Russia,  Norway  and  Sweden  to  which  it  cedes  in  the  aggregate 
a  75  per  cent  interest  on  all  risks  which  it  assumes.  The  con- 
tracts provide  that  the  reinsurers  shall  at  all  times  leave  in  the 
hands  of  the  reinsured  "as  a  security  for  the  due  performance 
of  the  obligations  of  the  reinsiu^rs  and  to  provide  the  reserve 
required  by  the  insurance  departments  of  the  United  States," 
a  sum  called  the  "deposit"  equal  to  the  net  premiums  credited 
to  the  reinsurers  for  the  preceding  six  months.  The  contracts 
further  provide  that  from  such  deposit  the  reinsured  shall  be 
entitled  to  deduct  from  time  to  time  a  sum  called  the  "deduc- 
tion," estimated  by  the  reinsured  to  be  the  reinsurer's  proportion 
of  any  outstanding  losses  of  the  reinsured,  and  when  any  such 
deduction  shall  have  been  made  title  to  and  ownership  of  the 
amount  so  deducted  shall  pass  to  the  reinsured  without  limitation 
or  obligation  on  the  part  of  the  reinsured  to  the  reinsurers. 

From  the  "deposit"  referred  to  above  the  company  has  not 
deducted  the  reinsurer's  proportion  of  the  outstanding  losses 
which  amounted  to  $214,178  on  December  31,  1918.  In  lieu 
of  such  deduction,  however,  the  company  received  in  cash  from 
its  reinsurers  the  sum  of  $213,447.29  in  payment  of  reinsurance 
on  unpaid  losses  as  shown  in  the  foregoing  statement  of  income 
and  disbursements. 

Capital  Stock 

The  capital  stock  of  the  company  is  two  hundred  and  fifty 
thousand  ($250,000)  dollars  divided  into  twenty-five  hundred 
(2,500)  shares  of  the  par  value  of  one  hundred  ($100)  dollars 
each.  A  list  of  the  stockholders  is  filed  with  the  working  papers 
of  this  report. 
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Oeneral  Remarks 
The  affairs  of  the  Jefferaon  Ingorance  Oompany,  the  North 
Atlantic  Insurance  Company  and  the  Marine  Department  of  the 
United  States  Branch  of  The  Norwegian  Atlas  Insurance  Com- 
pany, Ltd.,  of  Christiania,  Norway,  are  also  conducted  by  the 
Northern  Underwriting  Agency,  Inc.,  as  general  agent  On  all 
business  written  subsequent  to  November  9,  1918,  one  policy  is 
issued  in  which  each  of  the  above  named  companies  participate, 
the  policy  indicating  the  proportion  of  the  amount  insured  that 
is  covered  by  each  company.  The  policy  provides  that  the  com- 
panies shall  be  taken  to  have  contracted  severally  and  not  jointly, 
and  that  eadi  company  shall  be  liable  only  for  such  proportion 
of  any  loss  due  under  the  policy  as  the  amount  insured  by  each 
company  bears  to  the  total  amount  insured  under  the  policy. 


MERCHANTS'    AND    SHIPPERS'    INSURANCE 

COMPANY 

New  York  City 

Examined  on  orgcmizatian. 
Report  dated  April  19,  1919. 
Examiner:    John  H.  Kirher. 


MOSCOW    FIRE     INSURANCE    COMPANY  —  UNITED 

STATES  BRANCH 

Moscow,  Russia 

Examrned  to  ascertain  condition  December  31,  1918. 
Report  dated  May  1,  1919. 
Examiner:     Isa<tc  Fuld. 

INCOUE   AND  DiSBUBSEMENTS 

Income 

Gross  premiums $3,805,407  38 

Less  return  premiums 976,797  08 

Net   premiums    $2,828,610  30 
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Interest  on  bondg 105,511  70 

Interest  oa  bank.  depoaiU 9»I28  76 

Total  income $2,943,260  T8 

Ledger  assetB  December  31,  1917 2,995,485  21 


Total $5,908,735  97 

Diehwrsemenu 

LMW8   $1,647,436  25 

Adjustznent  expenses    18, 135  57 

Commissions 837,660  18 

Trustees'  fees   600  00 

Internal  rsvtanue  tax 34, 1^  33 

Telegrams,  notary  feas,  etc 320  50 

State  taxes  on  premiums 52,429  83 

Insurance  Department  licenses  and  fees 2,361  94 

Remitted  to  home  oflkse 50,000  00 

Total  disbursements 2,642,883  60 


Balance $3,265,852  37 

Financial  OoNDmow 

Ltdger  AeaetB 

Book  value  of  bonds $3,013,897  63 

Cash  in  trust  company  on  interest 177, 180  20 

Balance  due  from  ceding  company 74,774  54 

Total  ledger  assets $3,265,852  37 

Non-Ledger  Assets 
Interest  accrued  on  bonds 25,677  06 

Gross  assets    $3,291 ,529  43 

Deduct  Assets  Not  Admitted 
Book  value  of  bonds  over  market  value 102,262  63 

Total  admitted  assets  $3, 189,266  80 

Liahilities 

Unpaid  losses   $418,968  13 

Unearned  premiums 

One  year  risks $1,017,339  65 

Term  risks    969,282  47 

l,9W,6e2  12 

Taxes  accrued  on  premiuns 63, 183  93 
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Federal  taxes  accrued    (estimated) 35,000  00 

Contingent  cammiHsion    2,026  50 

ToUl  liabilities  except  deposit  capital $2,506,800  68 

Deposit  capital $200,000  00 

Surplus     483,466  12 

Surplus  to  policyholders 683,466  12 

ToUl  liabilities    $3,189,266  80 

Capital  Conmtion 

Assets 

Market  value  of  bonds  deposited  with  Insurance  Departments 

and  trustees   $2,011,635  00 

Total  gross  Assets  in  the  United  States  deposited  with 
Insurance  Departments  and  trustees $2,911,685  HO 

Liabilities 

Unpaid  losses   $418,968  13 

Unearned  premiums    1,986,622  12 

TaJBBS  aecruAd  on  premiums 63, 163  93 

Federal  taxes  accrued    (estimated) 35,000  00 

Contingent  commission    2 ,026  50 


Total  liabilities  in  the  United  States $2,505,800  68 

Capital  under  section  27  of  the  Insurance  Law 405,884  32 


Total  (being  the  gross  assets  reported  above) $2,911 ,635  00 


MOTOR  CAR  MUTUAL  FIRE  INSURANCE  COMPANY 

New  YoaK  Citt 

Examined  on  organization. 
Report  dated  March  6,  1919. 
Supplemental  report  dated  April  17,  1919. 
Examiner:     Oeorge  H.  Jamison, 
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NATIONAL    LIBERTY    IXSIJRAXCE     COMPANY    OF 

AMERICA 

New  York  City 

Examined  to  ascertain  coiid'dion  July  20,  1918. 
Report  dated  July  27,  1918. 
Examiner:     Richard  A,  Elmer. 

Finanvcial  Cofidition 

The  financial  condition  of  the  company  on  July  20,  1918,  was 
found  to  have  been  as  follows: 

Assets 

Real  estate '. . .  $690,906  52 

Mortgage  loans  on  real  estate 766,600  00 

Market  value  of  bonds  and  stocks 5 ,  736 ,  743  75 

Cash  on  hand  and  in  banks 258,020  68 

Balances  due  from  agents 1 ,309,364  15 

Interest  accrued  on  bonds  and  mortgages 57 ,494  81 

Total  assets $8,819,129  91 

Liabilities 

Reserve  for  unpaid  losses $532,039  01 

Reserve  for  unearned  premiums 4,682,382  38 

Reserve   for  accrued   liabilities 75,000  00 

Borrowed  money    450,000  00 

Total $5,739,421  39 

Capital    $1 ,000,000  00 

Special    Reserve   Fund 500,000  00 

Guaranty  Surplus  Fund 500,000  00 

Surplus    1,079,708  52 

Surplus  as  regards  policyholders $3,079,708  52 

Total   liabilities    $8,819,129  91 
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NEW  YORK  NATIONAL  INSURANCE  COMPANY 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  March  SI,  1919. 
Report  dated  May  8,  1919. 
Examiner:     Charles  H,  Gardner. 

A  statement  showing  the  income  and  disbursements  from 
January  1,  1918,  to  March  31,  1919,  covering  a  period  of  fifteen 
months,  and  the  assets  and  liabilities  on  March  31,  1919,  is  herein 
resj>ectfully  submitted. 

Income 

GroBS  premiums $1 , 010, 324  4C 

Reinsurance    premiums    $129,745  15 

Return  premiums 244, 198  88 

373,944  03 

Total  net  premiums $636,380  43 

Interest : 

On  mortgage  loans $820  16 

On  bonds  and  stocks 11,210  49 

On  bank  balances 4, 183  29 

From  all  other  sources 122 ,26 

16,336  20 

Contribution  to  surplus 100,000  00 

Borrowed    money 35,000  00 

Profit  on  sale  of  bonds 16  00 

Total  income $787,731  63 

Ledger  assets  December  31,  1917 560, 153  62 

Total $1,347,885  25 

Diahuraementa 

Net  losses   $374,209  17 

Adjustment  expense    7 ,558  91 

Commissions    261 ,  178  95 

Agents'  allowances    571  60 

Salaries   and   fees 341  74 

Rents    195  00 

Maps   16  42 

Federal  taxes   8,227  75 

State,  county  and  municipal  taxes 652  15 

Insurance  Department   1 ,  004  11 

Legal  expenses   872  32 
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Advertising  and  subscriptions 80  00 

Miscellaneous    60  56 

Loss  on  sale  of  stock 104  00 

Total  disbursements    655,072  68 


Balance     $692,812  67 

Ledger  A89€ta 

Mortgages    $12,920  00 

Book  vAiue  oi  bonds 876,546  93 

Book  value  of  stocks 12»075  00 

Bank   balances    320,089  53 

Agents'  balances    70,945  23 

Reinsurance  recoverable  136  88 

Philadelphia  Underwriters*  deposit 100  00 

Total  ledger  assets $692,812  57 

Non-Ledger  Assets 
Accrued  interest: 

On  bonds   $4,223  42 

On  mortgages   309  20 

On  bank  balances 929  81 

5,462  43 

Reinsurance  recoverable  on  paid  losses 67  54 

Total  gross    $698,342  54 

Deduct  Assets  Not  Admitted 

Reinsurance  recoverable  $135  88 

Book  value  of  bonds  and  stocks  over  market 

vahie     40,421  9^ 

40,^7  81 

Total  admitted  assets $667,784  73 

Liabilities 

Gross  unpaid  losses $179,341  65 

Less  reinsurance    22,464  85 

$156,876  80 

Adjustment  expenses    1 ,900  02 

Unearned  premiums   241 ,823  65 

Taxes   accrued    (estimate) 3,000  00 

Due  for  borrowed  money 35,000  00 

Due  for  reinsurance 5, 116  92 

Total  liabilities  except  capital $443,717  39 
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Capital    $200,000  00 

SmrplHf    14,0^7  34 

Surplus  to  policyholders 214, 067  34 

Total  liabilities    $667,784  73 


An  audit  of  the  financial  statement  rendered  this  Department 
for  the  year  ending  December  31,  1918,  disclosed  an  impairment 
of  $22,832.20  in  the  company's  capital.  The  impairment  on 
said  date  would  have  been  approximately  $11,000  greater  had 
actual  market  values  rather  than  convention  values  been  applied. 
The  company  agreed  to  make  the  impairment  good  and  an  ex- 
amination was  made  as  of  March  31,  1919,  for  the  purpose  of 
ascertaining  the  manner  in  which  the  deficit  referred  to  above 
was  provided  for.  At  a  meeting  of  the  executive  committee  held 
at  the  oflSce  of  the  company  in  the  city  of  Buffalo,  X.  Y.,  on  the 
26th  day  of  March,  1919,  the  following  resolution  was  adopted: 

Resolved,  That  the  offer  oi  the  Jmmea  J.  Boland  Company,  Inc.,  on  behalf 
of  all  the  stockholders  of  the  New  York  National  Insurance  Companj,  to  con- 
tribute the  Bum  of  $100,000.00  to  the  surplus  account  of  said  insurance 
eompany  be,  and  the  same  hereby  is,  accepted;  and  when  paid  in,  shall  be 
devoted  i»  making  good  any  impainneifet  of  oipital,  and  the  remindtr  added 
to  the  surplus  of  the  corporation.        « 

As  a  result  of  this  examination  the  company  was  found  to  have 
a  surplus  of  $14,067.34  over  and  above  its  capital  of  $200,000, 
or  a  surplus  to  policyholders  of  $214,067.34*.  In  arriving  at  the 
company^s  surplus  on  date  of  this  examination  actual  market 
values  were  applied  to  its  securities ;  had  convention  values  been 
used  the  surplus  would  have  been  increased  approximately 
$16,000. 

Agents^  balances: 

The  company  operates  under  a  general  agency  system.  James 
J.  Boland  Company,  Inc.,  are  the  general  agents  and  have  entire 
charge  of  the  company's  affairs.  Mr.  James  J.  Boland  is  also 
president  of  the  Ifew  York  National.  The  amount  set  forth  in 
the  share  financial  statement  comprises  the  net  balances  due  from 
said  general  agents  for  the  months  of  January,  February  and 
March. 
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NEW    ZEALAND    INSURANCE    COMPANY — UNITED 

STATES  BRANCH 

Auckland,  New  Zealand 

Examined  on  admission. 
Report  dated  January  4,  1919. 
Examiner:    Isaac  Fuld. 


NORTH  ATLANTIC  INSURANCE  COMPANY 

New  Yoek  City 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  February  26,  1919. 
Examiner:    John  H.  Kirker. 

History  and  Organiza4;ion 

The  North  Atlantic  Insurance  Company  is  a  domestic  corpora- 
tion, authorized  on  August  24,  1917,  to  transact  within  this  State 
the  business  of  marine  insurance  as  provided  by  Article  IV  of 
the  Insurance  Law.  The  principal  office  of  the  company  is 
located  at  56  Beaver  street,  New  York  city.  The  Northern 
Underwriting  Agency,  Inc.,  is  its  general  agent  and  conducts  the 
affairs  of  the  company  under  a  power  of  attorney  executed  June 
21,  1918. 

Financial  Statement 

The  financial  condition  of  the  company  on  December  31,  1918, 
was  found  to  have  been  as  follows: 

Ledger  Assets 

Book  value  of  bonds $416,640  00 

Cash  in  office  4,109  88 

Deposits  in  trust  companies  and  banks 913,555  98 

Agents'  balances  representing  business  written  subsequent  to 

September  30,  1918 201 ,170  93 

Agents'  balances  representing  business  written  prior  to  Octo- 
ber 1,  1918 35,887  86 

Total  ledger  assets $1 ,569,864  60 
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yon-Ledger  AsBcts 

Interest  accrued  on  bonda 1 ,825  49 

Market  value  of  bonds  over  book  value 9»360  00 

Gross  assets $1 ,581 ,050  09 

Deduct  Assets  Not  Admitted 

Agents'  balances  representing  business  written  prior  to  Octo- 
ber 1,  1918 36,387  86 

Total  admitted  assets $1 ,545,662  23 

Liabilities 

Xet  unpaid  losses $342,198  63 

Unearned  premium  reserve: 

Time  risks $227,490  40 

Trip  risks   67,171  18 

284,661  58 

Estimated  amount  hereafter  payable  for  Federal  and  State 

taxes   61 ,313  36 

Funds  held  under  reinsurance  treaties 453,987  13 

Unpaid  bills   1 ,626  61 

Total  liabilities    $1,133,784  30 

CapiUl   $250,000  00 

Surplus  over  all  liabilities 161 ,877  93 

Surplus  as  regards  policyholders.* 411 ,877  93 

Total  liabilities  and  capital $1 ,545,662  23 

Income  and  Diiflmrsements 

A  statement  of  income  and  disbursements  for  the  year  ended 
December  31,  1918,  is  as  follows: 

Income 

Gross  premiums  written $1 ,888,349  26 

Deduct  reinsuranoe  premiums $1 ,  199,444  92 

Deduct  return  premiums 177,904  32 

1,377,349  24 

Net   premiums    $511,000  02 

Interest  on  bonds 11 ,185  00 

Interest  on  bank  balances 21 ,  158  69 

Reinsurance  received  on  estimated  unpaid  losses 213,447  29 
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Profit  on  account  of  reinsuranoe 100  00 

Allowance   for   taxes   received  from   treaty   reinsuriiig  com- 
panies     29',827  41 

Increase  in  liabilities  during  the  year  on  account  of  reinsur- 
ance treaties  270,761  47 

Total  income    $1,067,479  78 

Ledger  assets,  December  31,  1917 784,756  76 

Total $1,842,235  54 

Disbursements 

Gross  losses  paid $606,602  12 

Deduct  salvage  $866  22 

Deduct  reinsurance  421 ,761  22 

422,626  44 

Net  losses  paid $183,975  68 

Loss  adjustment  expenses 4,871  2(^ 

Agents'  compensation,  including  brokerage 65, 176  99 

^Salaries  and  fees  —  directors,  officers  and  clerks 1 ,056  6& 

Taxes,  licenses  and  fees: 

Federal $8,643  09 

State  3,382  38 

Insurance  Department   75  78 

12,101  26 

Legal  expenses   660  44 

Contrikution  to  United  War  Work  Fund 1 ,000  9» 

Interest  paid  to  reinsuring  treaty  companies 4, 178  81 

Petty  expenses   94 

Decrease  by  adjustment  in  book  value  of  bonds 9,360  00 

Total  disbursements   $272,370  94 

Balance  ledger  assets,  December  31,  1918 $1 ,669,864  60 

Bonds: 

The  bonds  owned  by  the  company  as  set  forth  below  were 
examined  and  counted  on  February  18,  1919,  in  the  vaidts  of  the 
Equitable  Trust  Company.  These  securities  were  valued  in 
accordance  with  the  rates  adopted  at  the  K'ational  Convention  of 
Insurance  Commissioners,  such  value  exceeding  the  actual  market 
values  prevailing  on  December  31,  1918,  by  the  sum  of  $9,330. 


Convention 

Par  value 

value 

$250,000 

$250,000 

50,000 

50,000 

25,000 

25,000 

100,000 

100,000 

1425,000 

$425,000 
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Deaoription 

United  States  Liberty  Loan  3%b,  1947 

United  States  Liberty  Loan  ^^b,  1942 

United  States  Liberty  Loan  4^8,  1928 

United  States  Liberty  Loan  4)48,  1938 

Totals 

Cush  in  hwnks: 

The  company  has  funds  on  deposit  with  the  Equitable  Trust 
Company  of  New  York  and  Hannevig  &  Company  of  New  York. 
The  balances  of  these  accounts  as  of  December  31^  1918,  were 
verified  from  the  company's  records  and  reconciled  with  certifi- 
cates obtained  from  said  banking  institutions. 

Agents'  balances: 

The  agents'  balances  representing  business  written  prior  to 
October  1,  1918,  were  treated  as  nonadmissible  assets.  Such 
balances,  amounting  to  $35,387.86,  were  listed  from  the  com- 
pany's uncollected  premium  registers  which  were  in  balance  with 
the  controlling  account  in  the  general  ledger. 

Unpaid  losses: 

The  liability  for  unpaid  losses  was  determined  from  the  com- 
pany's loss  records  and  claim  papers.  The  amount  shown  in 
the  foregoing  financial  statement  is  believed  to  be  adequate  to 
cover  all  future  payments  that  the  company  may  be  required  to 
make  on  such  account. 

Unearned  premium  reserve: 

The  time  risks  in  force  were  listed  from  the  company's  border^ 
eaux  according  to  months  of  expiration.  The  unearned  pre- 
miums on  such  risks  were  computed  on  a  pro  rata  basis.  The 
unearned  premium  reserve  on  the  trip  risks  is  an  estimated 
amount  based  upon  the  trip  risks  written  during  the  month  of 
December,  1918. 

Funds  held  under  reinsurance  treaties: 

The  North  Atlantic  Insurance  Company  has  several  reinsur- 
ance contracts  in  force  with  unauthorized  companies  domiciled 
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in  Bussia,  Norway  and  Sweden^  to  which  it  cedoB  in  the  aggre- 
gate a  75  per  cent  interest  on  all  risks  which  it  assumes.  The 
contracts  provide  that  the  reinsurers  shall  at  all  times  leave  in 
the  hands  of  the  reinsured  "  as  a  security  for  the  due  performance 
of  the  obligations  of  the  reinsurers  and  to.  provide  the  reserve  re- 
quired by  the  insurance  departments  of  the  United  States"  a 
sum  called  the  ^^  deposit "  equal  to  the  net  premiums  credited  to 
the  reinsurers  for  the  preceding  six  months.  The  contracts 
further  provide  that  from  such  deposit  the  reinsured  shall  be 
entitled  to  deduct  from  time  to  time  a  sum  called  the  ^^  deducticm  " 
estimated  by  the  reinsured  to  be  the  reinsurer's  proportion  of  any 
outstanding  losses  of  the  reinsured  and  where  any  such  deduction 
shall  have  been  made  title  to  and  ownership  of  the  amount 
so  deducted  shall  pass  to  the  reinsured  without  limitation  or  obli- 
gation on  the  part  of  the  reinsured  to  the  reinsurers. 

From  the  ^Meposit'*  referred  to  above,  the  company  has  not 
deducted  the  reinsurer's  proportion  of  outstanding  losses  which 
amounted  to  $214,178  on  December  S^l,  1918.  In  lieu  of  such 
deduction,  however,  the  company  received  in  cash  from  its  rein- 
surers the  sum  of  $213,447.29  in  payment  of  reinsurance  on 
unpaid  losses  as  shown  in  the  foregoing  statement  of  income  and 
disbursements. 

Capital  atocks 

The  capital  stock  of  the  company  is  two  hundred  and  fifty 
thousand  ($250,000)  dollars  divided  into  twenty-five  hundred 
shares  of  the  par  value  of  one  hundred  ($100)  dollars  each.  A 
list  of  stockholders  is  filed  with  the  working  papers  of  this  report 

Oeneral  remarks: 

The  affairs  of  the  Jefferson  Insurance  Company,  the  Liberty 
Marine  Insurance  Company  and  the  Marine  Department  of  the 
United  States  Branch  of  the  Norw^an  Atlas  Insurance  Com- 
pany, Ltd.,  of  Christiania,  Norway,  are  also  conducted  by  the 
^Nforthem  Underwriting  Agency,  Inc.,  as  general  agent  On  all 
business  written  subsequent  to  November  9,  1918,  one  policy  is 
issued  in  which  each  of  the  above  named  companies  participate, 
the  policy  indicating  the  proportion  of  the  amount  insured  that 
is  covered  by  each  company.     The  poli<gr  provides  that  the  com- 
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panies  shall  be  taken  to  have  contracted  severally  and  not  jointly^ 
and  that  each  company  shall  be  liable  only  for  such  proportion 
of  any  loss  dne  nnder  the  policy  as  the  amount  insured  by  each 
company  bears  to  the  total  amount  insured  under  the  policy. 


NORTH   CHINA  INSURANCE  COMPANY,  LTD. 

UNITED  STATES  BRANCH 

Shanghai,  China 

Examined  on  admission  as  fire  company. 
Report  daied  March  21, 1919. 
Examiiner:    John  6.  Kirker. 


NORTHERN  ASSURANCE  COMPANY,  LTD. 

London,  England 

Examined  on  admission  as  marine  company. 
Report  daied  March  12,  1919. 
Examiner:    John  H.  Kirker, 


NORliVEGIAN  ATLAS  INSURANCE  COMPANY,  LTD 

UNITED  STATES  BRANCH 

Chkistiania,  Nobwat 

Examined  on  admission. 

Report  dated  November  8,  1918. 

Examiner:    John  H.  KirJeer. 
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A/S  NORWEGIAN  JOINT  INSURANCE  00.  P.  K  W.  S., 

LTD.— UNITED  STATES  BRANCH 

Chbistiania,  Norway 

Examined  on  admission. 
Report  dated  Mao'ch  28,  1919. 
Examiner:     Richard  A.  Elmer. 


PACIFIC  FIRE  INSURANCE  COMPANY 

New  York  City 

Examined  to  ascertain  condition  Jwne  30,  1918. 
Report  dated  October  4,  1918. 
Examiner:     Richard  A,  Elmer. 

Financial  Condition 

The  financial  condition  of  the  company  on  June  30,  1918,  was 
found  to  have  been  as  follows : 

Ledger  Assets 

Mortgage  loans  on  real  estate $75,600  00 

Book  value  of  bonds  and  stocks 1,207,910  72 

Gash  in  bank  and  office 160,699  46 

Agents'  balances  representing  business  written  subsequent  to 

March  1,  1918 386,416  49 

Agents'  balances  representing  business  written  prior  to  March 

1,  1918  81,126  08 

Total  ledger  assets $1 ,910,652  76 

Non-Ledger  Assets 

Accrued  interest  on  bonds  and  mortgages  and  sundry  miscel- 
laneous items   15, 120  36 

ReinBurance  due  on  paid  losses 65,788  21 

Total  gross  assets $1,981,561  32 

iVo^  Admitted  Assets 
Agents'  balances  representing  business  writ- 
ten prior  to  March  1,  1918 $81»126  08 
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Book  value  of  bonds  and  stocks  over  market 

vmhie 217,104  01 

298,230  09 

Total  admitted  assets $1,683,331  23 

Liabilities 

Reserve  for  unpaid  losses $231 ,676  00 

Reserve  for  unearned  premiums 943,156  27 

Reserve  for  accrued  liabilities '25,000  00 

Dividends  declared  and  unpaid  to  stockholders 78  12 

Total  liabilities   $1,199,910  39 

Capital   $400,000  00 

Surplus    83,420  84 

Surplus  as  regards  policyholders 483,420  84 

Total  liabilities   $1,683,331  23 


THE  ROYAL  EXCHANGE  ASSURANCE  — UNITED 

STATES  BRANCH 

London,  England 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  April  24,  1919. 
Examiner:     Richard  A.  Elmer. 

Capital  Statement 

The  financial  condition  of  the  company  as  of  December  31, 
1918,  tinder  the  capital  statement  requirements  as  provided  for 
in  section  27  of  the  Insurance  Law  of  the  State  of  New  York 
was  found  to  have  been  as  follows : 

Assets 
Securities  deposited  with  the  States  of:  Par  value  Market  value 

Georgia $10,000  $9,600 

Massachusetts  200,000  183,500 

New  York   220,000  213,000 

North  Carolina    10,000  10,600 

Ohio    100,000  99,600 

Vligiiila   69,000  62,980 

Total i $699,000  $569,080 


262  EbFOBTS   on    QfFICIAI.   ExA.MINATIOir 

Securities  vested  in  and  held  by  the  United 
States  trustees 2,199,500  2,027,550 

Total 12,798,500        |2,596,6S0 

Total  capital  assets 12,596,630 

LiahiUties 
Reserves: 

Unearned  premiums  $1 ,901,443  59 

Unpaid  losses  263,647  00 

Rente,  bills  and  miscellaneous  expenses 5, 134  42 

Taxes,  due  or  accrued 55,049  49 

Sundry  credit  balances  due  agents  or  companies 1,031  85 

Contingent  commissions  10, 163  57 

Total  liabilities  ~l^,23Mi9~92 

Capital  under  section  27  of  the  Insurance  Law 360,160  08 

Total $2,596,630  00 

Income  and  Disbursements 

A  schedule  of  the  income  and  disbursements  for  the  calendar 
year  ended  December  81,  1918,  is  as  follows: 

Balance  December  31,  1917  (ledger  assets) $2,902,473  57 

Inoome 

Gross  premiums  written $3, 720,475  04 

Reinsurance  and  return  premiums 1,544,601  58 

Net  premiums    2,175,873  46 

Interest  on  collateral  loans $8  46 

Interest  on  bonds 103,608  10 

Interest  on  bank  deposits 2,942  37 

106,558  93 

Received  from  the  United  States  Marine  Branch      $173,638  25 

Received  from  Home  Office 1  40 

173,639  65 

Agents'  balances  previously  charged  off 42  32 

Total  income $2,456,114  36 

Total $5,358,587  93 

.  DishwrBements 

Gross  losses  paid $1 ,603,736  16 

Salvage  and  reinsurance  received 494,631  41 

Net  losses  paid :....  $1,109,104  75 

Loss  adjustment  expenses 19,617  31 

Agents'  compensation  and  allowances 488,920  96 
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Field  supervifloiy  ezpenaei 76,742  85 

Salaries  and  fees 100,555  88 

Rent    10,158  06 

Fnmitiire  and  llztiiies 773  37 

Maps  2,316  71 

Inspeetiaau  and  surveys 58,273  61 

Fedeial  taxes  30,637  62 

Tkxes,  licenses  and  fees 69,574  43 

Postage,  telephone,  etc 7,769  53 

Legal  expenses  3  69 

Adyertising,  printing,  etc 17,378  25 

Agents'  balances  d^Mtrged  off 195  12 

Auditing  fees  1,200  00 

Remittances  to  Home  Office 106,295  79 

Total  disbursements  2,099,517  93 

Balance  December  31,  1918  (ledger  assets) $3,259,070  00 

Oeneral  Statement 

The  financial  condition  of  the  company  on  December  31,  1918, 

under  the  general  form  of  statement  was  found  to  have  been  as 

follows: 

Ledger  Auete 

Collateral  loans  $1,065  00 

Book  value  of  bonds 2,795,674  85 

Cash  in  office $4,417  42 

Cash  in  bank 136,312  02 

140,729  44 

Agents'  balances  Bubsequent  to  October  1,  1918.      $317,966  71 

Agents'  balances  prior  to  October  1,  1918. . . .  3,634  00 

321,600  71 

Total  ledger  assets $3,259,070  00 

Non^Ledger  AseeU 

Accrued  interest  on  bonds $33,795  63 

Accrued  interest  on  bank  deposits 197  78 

Beinsurance  due  on  paid  losses 12,262  04 


• 


Gross  assets   $3,305,325  45 

Deduct  Aaiete  Not  Admitted 

Agents'  balances  prior  to  October  1,  1918. . . .  $3,634  00 

Book  value  of  bonds  over  market  value 199,044  85 

202,678  85 

Total  admitted  assets $3,102,646  60 


« 
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IMbiUUea 

OroBS  daims  for  loeses $320,430  00 

Deduct  admitted  reinsurance 56, 783  00 

Net  amount  of  unpaid  losses $263,647  00 

Total  unearned  premium  reserve 1 ,901 ,443  59 

Salaries,  rents,  etc.,  due  or  accrued 5, 134  42 

Keserye  for  taxes 55,049  49 

Contingent  commissions  10, 163  57 

Total  liabilities    $2,235,438  07 

Minimum  deposit  capital $200,000  00 

Surplus 667,208  53 

Surplus  as  regards  policyholders 867,208  53 

Total $3,102,646  60 


Marine  Department 

The  Marine  Department  of  the  Royal  Exchange  Assurance  was 
authorized  to  transact  the  business  of  marine  insurance  in  this 
State  on  January  25,  1911.  The  said  department  is  under  the 
management  of  Richard  D.  Harvey,  as  attorney  or  agent,  with 
the  designation  of  United  States  manager  in  the  United  States 
of  America.  On  December  5,  1912,  the  aforementioned  United 
States  manager  executed  a  power  of  attorney  conveying  to  Apple- 
ton  and  Cox  authority  to  transact  all  business  incident  to  the 
marine  branch  of  the  company.  All  books  of  account  and  under- 
writing records  are,  therefore,  under  the  supervision  of  the  said 
Appleton  and  Cox,  with  the  exception  of  a  small  agency  located  in 
the  city  of  New  Orleans,  La. 

Income  cmd  Disbursements 

A  schedule  of  income  and  disbursements  for  the  calendar  year 
ended  December  31,  1918,  is  as  follows: 

Balance  December  31,  1917  (Ledger  Assets) $1,076,67^  54 


Income 

Gross  premiiAas  written  $2,295,169  02 

Reinsurance  and  return  premiums 1,251,894  51 

Net  premiums  written    1 ,043,274  51 
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InteTwt  on  bonds  and  stocka $34,291  59 

Interest  on  bank  depoaita 3,560  15 

Intereat  on  oyerdue  premiums 46  33 

Total   intereat    37,888  07 

Total $1,081,162  68 

$2,167,837  12 

Diahwrsemenii 

Net  losses  paid   $677,910  77 

Loss  expenses  9,947  99 

Commissions 208,972  80 

Field  superrisory  expenses  618  46 

Salaries  and  fees 18,460  76 

Bent 1,343  18 

Famitnre  and  fiztiiTea   82  96 

Inspections  and  surveys 488  82 

Federal  taxes  18,813  76 

All  other  taxes  and  fees 38,099  74 

Postage,  telegraph,  etc 626  34 

Legal  expenses  77  81 

Advertising,  printing  and  stationery 2,336  70 

Agents'  balances  d^Mtrged  off 378  17 

Auditing    feea    440  00 

Bemittances  to  home  office  and  fire  branch 211,801  38 

Loas  on  sale  of  bonds 76  00 

Total   disbursements    $1,086,372  61 

Balance  December  31,  1918  (Ledger  Assets) $1,072,464  61 

Financial  Statement 

The  financial  condition  of  the  company  on  December  31,  1918, 
was  found  to  have  been  as  follows: 

Ledger  AteeU 

Book  value  of  bonds  and  stocks $813,839  69 

Cash  in  bank  60,681  23 

Agents'  balances  representing  business  written 

subsequent  to  October  1,  1918 171,141  76 

Agents'  balancea  r^ressnting  business  written 

prior  to  October  1,  1918 36,901  93 

Total  ledger  assets    $1,072,464  61 
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Non-Ledger  Aeseta 

Interest  accrued  on  bonds $9,880  79 

Interest  accrued  on  bank  deposits 110  94 

9,991  73 

Reinsurance  due  on  paid  losses 84,362  63 

Gross  assets  $1,166,818  77 

Deduct  AseeU  Not  Admitted 

Agents'  balances  representing  business  written 
prior  to  October  1,  1918 36,901  93 

Book  value  of  bonds  and  stocks  over  market 
value 37,109  69 

74,011  62 

Total  admitted  assets  $1,092,807  26 

LiabUitiee 
Reserves: 

Unpaid  losses  and  claims $360,667  12 

Unearned  premiums  (inland  navigation) 186, 128  00 

Unearned  premiums   (marine  risks) 69,012  34 

Taxes  due  or  accrued 38,000  00 

Total    liabilities    $663,807  46 

Minimum  statutory  deposit $200,000  00 

Surplus 238,999  79 

Surplus  as  regards  policyholders 438,999  79 

Total $1,092,807  26 


EUSSIAN  REINSURANCE  COMPANY — UNITED 

STATES  BRANCH 

Petboorad^  Russia 

Examined  to  ascertain  condition  December  31^  1918. 
Report  dated  May  7,  1919. 
Exaaniner:    Isaac  Fvld. 

mCOMB  AND  DISBUBSBMSNTS 

Income 

Gross  premiums  $2,668,397  89 

Less  return  premiums  686,193  47 

Net  premiums $1,873,204  42 
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Inteiwt  on  bondB  82,927  78 

InteT«8t  on  bank  depositB 9,717  28 

Total  income $1,9^6,849  48 

Ledger  aeaeU  December  31,  1917 2,440,469  52 

Total $4,406,819  00 

DiahwrsemenU 

Losees  $1,230,984  96 

Adjustment  ezpenaee   13,892  13 

Conmiiflaions 556,471  19 

Trustee  fees 500  00 

Tel^rame,  notary  fees,  etc 141  06 

Internal  revenue  tax 22,006  09 

State  taxes  on  premiums 33, 175  09 

Insurance  Department's  licenses  and  fees 2,048  42 

Remitted  to  home  ofSce 48,317  76 

Total  disbursements   1,907,536  68 

Balance $2,498,782  32 

FINANCIAL  CONDITION 

Ledger  Ae$eU 

Book  value  of  bonds ^ $2,261,444  85 

Cash  in  trust  company  on  interest 200,584  17 

Balance  due  from  ceding  company 46,763  30 

Total  ledger  assets  $2,498,782  32 

Won-Ledger  Aaeete 
Interest  accrued  on  bonds 18,761  66 

Gross  assets   $2,517,543  98 

Deduct  Auete  Not  Admitted 
Book  value  of  bonds  over  market  value 44,764  85 

Total  admitted  assets   $2,472,779  13 

lAabiUtiea 
Unpaid  losses  $294,112  35 

Unearned  Premiume 

One  year  risks  $676,165  21 

Tennridw 682,027  71 

1,357,192  92 

Taxes  accrued  on  premiums 39,490  74 
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Federal  taxes  accrued  (estimated) 24,000  00 

Contingent  commission    4,037  32 

Total  liabilities  except  deposit  capital $1,718,833  33 

Deposit  capital $200,000  00 

Surplus 663,946  80 

Surplus  to  policyholders 763,946  80 

Total  liabilities   $2,472,779  13 

CAPITAL  CONDITION 

Aaaeta. 
Market  value  of  bonds  deposited  with  Insurance  Departments 

and    trustee    $2,206,680  00 

Total  gross  assets  in  the  United  States  deposited  with  Insur- 
ance Departments  and  trustee $2,206,680  00 

Liabilities 

Unpaid  losses  $294,112  36 

Unearned  premiums   1 ,367 ,  192  92 

Taxes  accrued  on  premiums 39,490  74 

Federal  taxes  accrued    (estimated) 24,000  00 

Contingent  commission 4,037  32 

Total  liabilities  in  the  United  States $1,718,833  33 

Capital  under  section  27  of  the  Insurance  Law 487,846  67 

Total  (being  the  gross  assets  reported  above) $2,206,680  00 


SCANDINAVIAN  AMERICAN  ASSUKANCE  CORPORA- 
TION LIMITED  —  UNITED  STATES  BRANCH 

Christiania,  Norway 

Examined  on  admission. 
Report  dated  Jarnia/ry  10,  1919. 
Examiner:     C.  Rebm^n,  Jr. 
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SENECA  FIEE  IXSTJRANCE  COMPANY 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1918,  wnd  Janur 
ary  31,  1919. 

Report  dated  March  H,  ^919. 
Examiner:     Charles  H.  Gardner. 

The  income  and  disbursements  for  the  year  ending  December 

31,  1918,  and  the  assets  and  liabilities  as  of  December  31,  1918, 

are  as  follows : 

Income 

Qroes  premiumB  $513,077  60 

Less  reinsurance  premiums $29, 188  14 

return  premiums   9&,  137  49 

124,  325  63 

Total  net  premiums $388,751  97 

Interest  on  mortgages $131, 745  92 

Bonds    7, 595  97 

Bank  balances 3^  240  38 

Rents    141  00 

26.  729  27 

Sale  of  local  agency 13,  000  00 

Borrowed  money 31,  500  00 

Gross  profits  on  sale  of  bonds 692  75 

Total  income $460,  673  99 

Ledger  assets  December  31,  1917 562, 131  SO 

$1,022,805  79 

Dishuraements 

Xet  losses    $169, 273  87 

Adjustment  expenses    2, 169  51 

Commissions  or  brokerage 140,  860  65 

Traveling  expenses    355  31 

Salaries  and  fees  10,  809  72 

Rents 1.  023  00 

Furniture  and  fixtures 108  49 

Maps    12  00 

Federal  taxes   985  14 

Taxes,  licenses  and  fees: 

Insurance  department    232  04 

Fire  patrol  and  salvage  corps 370  37 

Sundry  fees  and  taxes 3, 611  38 
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Postage,  telegraph,  etc 461  40 

Legal  expenses   500  00 

Printing  and  stationery 884  55 

Repairs  and  expenses  on  real  estate 32  00 

Dividends  to  stockholders 27  50 

Gross  loss  on  sale  of  bonds 745  40 

Total  disbursements   322,462  42 


Balance,  December  31,  1918 * . . .       $700, 343  37 


JMLger  AueU 

Real  estate   $2, 247  89 

Mortgage  loans 304, 916  66 

Collateral  loan  15, 000  00 

Book  value  of  bonds 79, 453  70 

Bank  balances 130, 725  92 

Certificate  of  deposit » 50, 000  00 

Agents    balances    104, 790  20 

Bills  receivable    13, 000  00 

Deposit,  board  of  underwriters 200  00 

Total  $700, 343  87 

Non-Ledger  AsaeU 
Accrued  interest: 

On  mortgages  $3, 401  67 

bonds 534  61 

collateral  loans 275  00 

bank  balances   554  50 

Market  value  of  bonds  over  book  value 153  80 

Reinsurance  recoverable  on  paid  losses 37  02 

: 4, 966  60 

Gross  assets   $705, 299  97 

Deduct  AssetB  Not  Admitted 

Agents  balances  over  ninety  days $19, 161  90 

Bills   receivable    13^  000  00 

J8&,  161  00 

Total  admitted  assets $6^,  138  07 

Liabilities 

Net  unpaid  losses   $90, 367  12 

Adjustment  expense 34  35 

Unearned  premiums    214i,  334  96 
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Taz6B  acernedy  eBtimate 3, 783  52 

R«tttni  pramiunB 1, 375  44 

Borrowed  money  (interest  prepaid) 31, 500  00 


ToUl $341,  395  39 

Capital   $200,00000 

Surploa 131,742  68 


Surplus  to  policyholders    331, 742  68 


Total  liabiHties   $673, 136  07 


Surplus 

As  shown  in  the  forgoing  financial  statement,  the  company's 
net  surplus  at  December  31,  1918,  was  $131,742.68,  as  against 
$177,724.42  appearing  as  such  in  its  annual  statement. 

An  analysis  of  the  difference  is  as  follows: 

Deoretue  Inoreaw 

BCaricet  value  of  bonds 

Accrued  interest   

Agents  balances  over  90  days 

Unpaid   losses    

Bills  payable   

Return  premiums 

Net  reduction  in  surplus 

«47«  606  74        $47, 606  74 

The  income  and  disbursements  from  January  1,  1918,  to 
January  31,  1919,  covering  a  period  of  thirteen  months,  and  the 
assets  and  liabilities  on  January  31,  1919,  are  as  follows: 

Income 

Gross  premiums    $589,67^47 

Reinsurance    $48, 333  26 

Return  premiums Ill,  330  28 

169,  663  54 


$566  94  . 

$1, 625  00 

17. 092  91 

15.571  46  . 

19, 000  00  . 

1, 375  44  . 

45,981  74 

Total   net   premiums    $430, 012  93 

Interest,   collateral  loan $375  00 

Mortgages    16,  866  92 

Bonds    7. 744  72 

Bank  balances 3, 263  59 

Rents 175  00 

27,  424  23 

Sale  d  Seneca  agency  13. 000  00 
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Borrowed  money    31, 600  00 

Gross  profits  on  sale  of  bonds 692  75 

Total  income $502, 629  91 

Ledger  assets  December  Zl,  1917 562, 131  80 

$1,064,761  71 
DiahuraemenU 

Net  losses   $165, 143  65 

Adjustment  expense    2, 203  86 

Commissions    163^  087  62 

Traveling  expense   355  31 

Salaries  and  fees 10,858  38 

Rents 1, 023  00 

Furniture  and  fixtures  108  49 

Maps  12  00 

Federal  taxes 1, 897  75 

Taxes,  licenses  and  fees: 

Insurance  department 336  04 

Fire  patrol  and  salvage  corps 626  56 

Sundry  fees  and  taxes 3, 611  38 

Postage,  telegraph,  etc 491  52 

Legal  expenses   500  00 

Printing  and  stationery  1, 374  15 

Repairs  and  expenses  on  real  estate 44  02 

Dividends  to  stockholders 27  50 

Gross  loss  on  sale  of  bonds 745  40 

Total  .disbursements    350, 446  75 

Balance    $712, 314  96 

Ledger  Asseia 

Book  value  of  real  estate $2, 247  89 

^^rtgage  loans    304,  016  66 

Book  value  of  bonds 79, 453  70 

Bank  balances  140, 022  91 

Certificate  of  deposit 50, 000  00 

Agents  balances  123, 273  80 

Bills   receivable    13, 000  00 

Deposits  board  of  underwriters 300  00 

Total  ledger  assets $712, 314  96 

yon-Ledger  Aaaeta 
Accrued  interest: 

On   mortgages    $4, 801  75 

On  bonds 707  31 

On  bank  balaneti e79  50 
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Market  value  of  bonds  oyer  book  value 153  80 

Reinsurance  recoverable  on  paid  losses 223  48 

6,565  84 

Gross  assets    $718,  880  80 

Deduct  Assets  Not  Admitted 

Agents  balances  over  90  days $50, 289  33 

Bills  receivable  13,  OOO  00 

63,289  33 

Total  admitted  assets $655,  501  47 

LiabiUiiea 

Net  unpaid  losses $106, 874  02 

Unearned  premiums 220,052  46 

Taxes  accrued,  estimate 4, 000  00 

Adjustment  expenses    375  24 

Legal  expenseH    100  00 

Borrowed  money    31, 500  00 

Total  $370, 012  62 

Capital   $200, 000  00 

Surplus  84. 678  86 

Surplus  to  policyholders 284,  678  85 

Total  liabilities    $655, 591  47 


The  change  in  net  surplus  from  December  31,  1918,  to  Janu- 
ary 31,  1919,  is  accounted  for  as  follows: 

Losses  a/nd  Oains  {January,  1010) 

Losses  incurred $21, 101  15 

Expenses  incurred 24, 771  80 

Agents'  balances  over  ninety  days 31, 127  43 

$77, 090  47 

Premiums  earned  $27, 908  90 

Interest  and  rents  earned 2, 117  74 

30, 026  64 

Xet  surplus  December  31,  1918 131,  742  68 

Net  surplus  January  31,  1010 84,  678  85 


Ket  loss   $47, 063  83 
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History  amd  Orgaauzaiion 

The  Seneca  Fire  Insurance  Company  of  Buffalo,  "N.  Y.,  was 
authorized  and  commenced  business  in  1914  with  a  paid-in  capital 
of  $200,000. 

Its  operations  have  been  principally  upon  a  general  agesncj 
plan.  In  1918  control  of  the  company  passed  to  James  J. 
Boland  Company,  Inc.,  a  corporation  organized  under  the  laws 
of  Delaware,  with  offices  located  at  Scranton,  Pa.  This  corpora- 
tion was,  on  August  30,  1918,  appointed  sole  general  agent  of 
the  company. 

With  the  exception  of  stock  certificate  and  minute  books  all 
records  of  the  company  were  removed  to  Scranton,  Pa.  Directors' 
meetings  are  held  at  Buffalo,  N.  Y.,  where  the  company's  secur- 
ities are  also  kept 


SPANISH  AMERICA:N^  UNION  INSURANCE  COMPANY 

—  UNITED  STATES  BRANCH 

Havana,  Cuba 

Examined  on  admis^don  as  fire  company. 
Report  dated  November  4,  1918. 
Examiner:    Richard  A,  Elmer. 


THE    SUFFOLK    COUNTY   MUTUAL   INSURANCE 

COMPANY 

SOUTHOIJ),  N.   Y. 

Examined  to  ascertain  condition  June  30,  1918. 
Report  dated  October  9,  1918. 
Exoffniner:     William  H,  Derrick. 

The  financial  condition  of  the  company  on  June  30,  1918,  the 
date  of  this  examination,  was  found  to  have  been  as  shown  in  the 
following  statement: 

Ledger  Ataets 
Bonds  and  mortgages  $73,  700  00 
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Deposits  in  bonks  on  interest $10, 875  52 

Cash  in  company's  office 226  07 

17, 101  60 

Agents  balances,  representing  business  written 

subsequent  to  March  31,  1918 $659  34 

Agents  balances  representing  business  written 

prior  to  April  1,  1918 284  64 

943  98 

Total $91, 745  67 

Nom^Ltdger  AsmU 
Interest  due  and  accrued: 

Bonds  and  mortgages $1,  706  25 

Deposits  in  banks 243  29 

1,  949  64 

Gross  assets   $93,695  11 

Deduct  Aueta  Not  Admitted 

Agents'  balances  representing  business  written 

prior  to  April  1,  1918 284  64 


• 


$93, 410  47 

LuMUtiea 

Unearned   premium   reserve 4,965  96 

Estimated  amount  payable  for  taxes,  etc 100  00 

$5,055  95 
Surplus 88, 354  52 

Total  liabilities   $93, 410  47 

Bonds  and  mortgages: 

The  company  owns  forty-five  mortgages  on  property  located 
in  Suffolk  county,  New  York,  of  which  forty-four  are  first  liens 
and  one  a  second  lien,  on  property  on  which  the  first  lien  is  held 
by  the  company.  The  papers  in  connection  with  the  loans,  with 
the  exception  of  those  of  loan  94,  which  were  in  the  possession 
of  the  company's  attorney,  were  examined. 

As  the  real  estate  mortgaged  is  believed  to  suflSciently  secure 
the  loans,  no  appraisals  have  been  made. 

Agents*  haiUmces: 

The  balances  due  from  agents,  in  an  amount  of  $943.98,  were 
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verified  from  the  secretary's  books,  and  the  amount  of  balances 
due  over  ninety  days  was  ascertained  to  have  been  $284.64,  which 
amount  has  been  deducted  in  the  foregoing  financial  statement 
as  an  "Asset  Not  Admitted." 

Losses: 

All  losses  sustained  by  and  reported  to  the  company  to  June  3"0, 
1918,  were  paid  on  or  before  that  date.  As  no  losses  occurring 
prior  to  July  1,  1918,  had  been  reported  to  the  company  at  the 
time  of  this  examination,  no  liability  has  been  charged  in  the 
forgoing  financial  statement 

Organization: 

The  Suffolk  County  Mutual  Insurance  Company  was  incorpo- 
rated on  April  30,  1886. 

Its  charter  has  been  extended  and  continued  at  various  times^ 
the  last  extension  and  continuance  being  for  thirty  years  from 
and  after  the  30th  day  of  April,  1906. 

The  company  issues  policies  on  both  the  mutual  and  "cash- 
premium  without  note"  plans. 

To  become  a  meml)er  and  obtain  insurance  under  the  mutual 
plan  the  applicant  must  give  a  deposit  note  varying  from  8  per 
cent  to  20  per  cent  of  the  amount  of  insurance  applied  for,  accord- 
ing to  the  nature  of  the  risk,  the  premium  being  3  per  cent  of 
the  deposit  note.  Article  11  of  the  by-laws  and  rules  of  the  com- 
pany provides  as  follows: 

For  the  present,  and  as  long  as  in  the  judgment  of  the  directors  the  fxinds 
on  hand  are  sufficient,  those  who  have  been  members  for  eight  years  shall  be 
entitled  to  a  renewal  of  their  policies  (if  renewable  at  all)  by  paying  one  and 
one-half  per  cent  on  the  amount  of  their  deposit  note.  Excepting  there  shall 
be  no  reduction  in  rate  on  Boarding  Houses  where  over  fifteen  lodgers  are  kept, 
or  on  Hotels,  Bams  without  Dwellings,  Ice  Houses  and  Livery  Stables. 

Under  the  *'Cash  premium  without  .note"  plan,  policies  arc 
issued  using  a  special  cash  policy  blank  endorsed  "Non-assess- 
able," at  rates  varying  from  twenty  cents  to  forty  cents  per  hun- 
dred, with  no  reduction  for  premiums  on  account  of  length  of 
time  insured. 


SWISS    NATIONAL    INSURANCE    COMPANY,    LTD. 

UNITED  STATES  BRANCH 

Basle,  Switzbbland 

Examined  to  ascertain  condition  July  31,  1918. 
Report  dated  September  14,  1918. 
ExaarUner:    Isaac  Fuld. 

InOOMX  and  I>t8BU]|SEICKNT8 

Income 

Gross  premiums  written $2, 600, 575  45 

Reinsurance  return  premiums 113,  368  75 


Total   $2, 713,  M4  20 

Deduct: 

Reinsurance  premiums   $2,  303  09 

Return  premiums 1,  396,  734  86 

1,899,037  96 


Total  net  premiums $1,  314, 906  25 

Interest 65,568  03 


Total  income $1, 380,474  28 

Ledger  assets  December  31,  1917 2,  711, 768  37 


Total   $4, 092,242  65 

Di9hwr9ementB 

Losses,  less  reinsurance  $1, 078, 140  66 

Commissione    383, 423  06 

Management  expense 51, 665  46 

G^ieral  expense   4, 628  21 

Taxes  on  premiums  1, 785  66 

War  tax  23, 641  28 

Insurance  Department  licenses  and  fees 1, 526  95 


Total  disbursements 1, 544,  711  28 


Balance $2, 547, 531  37 


Financial  Condition 

Ledger  Assets 

Book  value  of  bonds $2, 093, 065  89 

Cash  in  bank  on  interest 95, 854  21 

[2771 
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Caeh  in  bank  on  interest  (tnutee  acoount) 290, 000  00 

Balances  due  from  ceding  companies,  represent- 
ing business  written  subsequent  to  April  30, 
1918 $184, 643  36 

Less  balances  due  other  companies 115, 932  09 

68, 611  27 

Total  ledger  assets  $2, 547, 531  37 

Not^Ledger  Assets 
Interest  accrued: 

On  bonds  $24, 187  70 

On  bank  deposits  749  16 

24.936  86 

Gross  assets $2, 572, 468  23 

Deduct  Assets  Not  Admitted 
Book  value  of  bonds  over  market  yalue 252, 476  89 

Total  admitted  assets $2,319»992  34 

LidbiUties 

Unpaid  losses  $467,236  31 

Unearned  premiums: 

One-year  risks   $328, 925  29 

Term  risks 175,  759  56 

504, 684  85 

Betum  premiums 846, 109  91 

Trustee  fees  accrued %  000  00 

Unpaid  management  expense  348  32 

War  tax 976  65 

Total  liabilities  except  deposit  capital $1, 821, 356  04 

Deposit  capital $200, 000  00 

Surplus    298, 636  30 

Surplus  to  policyholders 498, 636  30 

Total  liabiUties    $2,  319, 992  34 

Capital  GoimmoN 

Assets 

Market  value  of  bonds $1, 840, 590  00 

Cash  in  bank,  trustee  account 290, 000  00 

Total  gross  assets  in  the  United  States  deposited  with 
insurance  departments  and  trustees $2, 130, 590  00 
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LidMitieM 

Unpaid  loBses   $467, 236  31 

Unearned  premiums 504, 684  85 

Return  premiuma  846, 109  91 

Trustee  fee  accrued  2, 000  00 

Unpaid  management  expense   348  32 

War  tax 976  65 

Balances  due  ceding  companies 115i,  932  00 

Total  Habilities  in  United  States $1, 937, 288  13 

Capital  under  sectioii  27  of  the  Insurance  Law 193, 301  87 

Total  (being  the  gross  assets  reported  above) $2, 130, 590  00 


UNION   INSURANCE   SOCIETY  OF  CANTON,  LTD. 

UNITED  STATES  BRANCH 

HoNOKONO,  China 

Examined  on  admission  as  fire  company. 
Report  dated  December  17,  1918. 
Examiner:    Richard  A.  Elmer. 


UNITED   STATES   MUTUAL   AUTOMOBILE   ilKE 

INSURANCE  COMPANY 

New  York  City 

Examined  to  ascertain  condition  September  30,  1918. 
Report  dated  November  29,  1918. 
Examiner:    J.  -P.  Tucher. 

This  companjr  was  organized  under  the  provisions  of  article 
lOA  of  the  Insurance  Law  of  this  State,  and  authorized  to  transact 
the  business  of  insuring  owners  of  automobiles  against  all  or  any 
of  the  hazards  of  fire,  explosion,  transportation,  collision,  loss  by 
legal  liability  or  damage  to  property  resulting  from  the  main- 
tenance and  use  of  automobiles  and  loss  by  burglary  or  theft, 
OP  both,  and  including  all  or  any  of  the  risks  of  lake,  river,  canal, 
inland  or  ocean  navigation  and  transportation,  but  not  including 
insurance  against  loss  by  reason  of  bodily  injury  to  the  person. 
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FiKANOiAL  Statement 

Ledger  AtseU 

Caah  in  bank |27, 774  74 

Premium  in  course  of  collection: 

Written  prior  to  July  Ist 1, 366  59 

Written  subsequent  to  July  let 14,275  37 

Merchants  Muttial  Automobile  Liability  Com- 
pany      42  26 

Total  ledger  assets $43, 478  96 

Assets  Not  Admitted 

Premiums  written  prior  to  July  1st $1, 386  59 

Merchants  Mutual  Automobile  Liability  Com- 
pany      42  26 

Total  assets  not  admitted 1, 428  85 

Total  admitted  assets $42, 050  11 

lAabUities 

Unpaid  losses $8, 612  82 

Premium  reserve   32, 977  76 

Reserve  for  taxes 1, 059  27 

Manager's  commission  due 1, 882  73 

Total   Uabilities    $44,532  57 

Excess  of  liabilities  over  assets $2, 482  46 


INOOHE  AND  DiBBIIBSElCBIITS 

The  income  and  disbursements  from  the  date  of  orgatdzatiou 
of  the  company  to  September  30,  1918,  were  as  follows: 

Income 

Gross  premiums  written  $108, 900  47 

LesB  cancellations   55, 946  09 

Net  premiums $52, 963  38 

£.  F.  Perry  ft  C(»npany 119  6S 

Interest  on  bank  balances 16  95 

Total  income $63, 100  01 
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DiahuraemenU 

Losses  paid  $5, 175  30 

Adjustment  expenses 332  76 

Expenses  of  management 4, 112  99 

Total  disbursements 9, 621  05 


Balance,  ledger  assets,  September  30,  1918 $43, 478  96 


Busmeas  in  force: 

The  law  under  which  this  company  operates  requires  that  there 
^hall  he  in  force  at  all  times  at  least  1,000  policies  covering  at 
least  1,500  cars.  The  records  of  the  company  show  that  there 
are  in  force  2,035  policies.  All  of  these  policies  cover  at  least 
one  car,  and  as  the  mimber  is  well  over  the  minimum  required 
by  law  the  exact  number  of  cars  insured  was  not  ascertained. 

Unpaid  losses: 

The  unpaid  losses  as  of  September  30,  1918,  were  computed 
to  be  $8,612.82.  The  greater  number  of  these  losses  are  entered 
in  this  estimate  at  the  actual  amount  paid  since  September  30th. 
Those  which  had  not  yet  been  paid  were  estimated  according  to 
the  best  information  availabla 


THE  WASHINGTON  MARINE  INSURANCE  COMPANY 

New  Yobk  City 

Examined  on  orgamzaium. 
Report  dated  September  20,  1918. 
Examiner:    Morris  Finkelsfone. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  April  24,  1919. 
Examiner:    John  E.  Kirker. 

History  amd  Organization 

The  Washington  Marine  Insurance  Company  is  a  domestic 
corporation  authorized  on  September  21,  1918,  to  transact  within 
this  State  the  business  of  marine  insurance  as  provided  by 
article  IV  of  the  Insurance  Law.     The  underwriting  operations 
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of  the  company  are  conducted  by  the  Trans-Marine  Underwriting 
Agency,  Inc.,  of  17  South  William  street.  New  York  city,  as 
general  agents,  under  an  agreement  executed  October  1,  1918. 

Financial  Staiemeni 

The  financial  condition  of  the  company  as  at  December  31, 
1918,  was  found  to  have  been  as  follows: 

Ledger  AssetB 

Book  value  of  bonds $206, 896  00 

Cash  in  company's  office S,  914  21 

Cash  in  bank 69,269  71 

Agents'  balances  less  than  three  months  due 119, 121  76 

Total  ledger  assets $404, 195  68 

'Son-Ledger  AsBete 

Interest  accrued  on  bonds 1>  409  92 

Market  value  of  bonds  over  book  value 3, 104  00 

Total  admitted  assets $408, 709  60 

Liahilitiea 

Net  unpaid  losses $41, 839  87 

Unearned  premium  reserve: 

Time  risks  $36, 457  II 

Trip  risks    25,495  48 

61,952  69 

Reserve  for  taxes: 

State  tax  on  premiums $1, 478  54 

Federal  tax  on  premiums 452  90 

1, 93^1  44 

Unpaid  agency  commission 6, 991  07 

Total  liabilities  except  capital $112,  714  97 

Capital   $200, 000  00 

Surplus 95, 994  63 

Surplus  as  regards  policyholders 295, 994  63 

Total  liabilities  and  capital $408,  709  60 


A  statement  of  income  and  disbursements  from  September  18, 
1918,  to  the  close  of  business  on  December  31,  1918,  follows: 
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Inoame 

Gro88  premiums  written $164, 624  80 

Less  reinBurance  premiums  $dS  93 

Less  return  premiums 0, 670  80 

6, 704  13 

Net  premiums   $147v  880  6-7 

Interest  on  bonds 030  20 

Interest  on  bank  balance i . .  718  51 

Capital  paid  in  by  stock]iolder« 200, 000  00 

Contribution  to  surplus  by  stockholders 100, 000  00 

Total  income $440, 469  38 

Losses  paid  Nil 

Agents'  compensation,  including  brokerage. . . .  $19,418  98 

Salaries  and  fees,  directors,  officers  and  clerks  24,375  00 

Federal  tax  on  premiums 1, 002  36 

Insurance  Departmient  fees  11  46 

Organization  expenses 275  00 

Miscellaneous  expenses  100  00 

Total  disbursements  45,273  70 

Balance,  ledger  assets,  December  31,  1918 $404, 195  68 


The  annual  statement  filed  by  the  company  with  this  Depart- 
ment shows  a  surplus  of  $118,&92.09,  against  a  surplus  of 
$95,994.63  as  herein  reported.     This  difference  is  acccrunted  for 

in  the  following: 

Lost  Gain 

Unpaid  losses $16, 663  04     

Unearned  premium  reserve 4, 243  35     

Kesence  for  taxes $3,000  00 

Contingent  commission 2, 500  00 

Unpaid  agency  commission  6, 901  07     


$27, 897  46  $5, 500  00 

Net  decreases  in  surplus. 22, 397  46 


$27»  897  46        $27,  897  46 


Bands: 

The  bonds  owned  by  the  company  on  December  31,  1918,  as 
shown  hereunder,  were  examined  and  counted  on  March  27,  1919, 
in  the  vaults  of  the  Empire  Trust  Company  of  New  York  city. 


284  Reports  on  Official  Examination 

In  determining  the  valne  of  these  securities  the  rates  adopted 
by  the  J^ational  Convention  of  Insurance  Commissioners  were 
used,  and  not  the  actual  market  quotations  prevailing  on  Decem- 
ber 31,  1918.  The  actual  market  values  were  $4,411  less  than 
such  convention  values. 

Detcription 

United  States  Liberty  Loan  3^8,  1947 

United  States  Liberty  Loan  4^8,  1928 

United  States  Liberty  Loan  4^'b,  193S 


Par  Value 
$106,000 

Oofwention 
Value 
$105, 000 

95,000 
10,000 

95,000 
10,000 

$210,000 

$210,000 

Cash: 

The  cash  in  company^s  office  on  December  31,  1918,  as  shown 
by  its  cash  book,  amounted  to  $8,914.21.  This  sum  was  depos- 
ited in  bank  on  January  6,  1919. 

The  company  has  funds  on  deposit  with  the  Qnaranty  Trust 
Company  of  New  York  city.  The  balance  of  this  account  on 
December  31,  1918,  amounting  to  $69,263.71,  was  verified  from 
the  company's  records  and  reconciled  with  a  certificate  obtained 
from  said  banking  institution. 

Uncollected  premiums: 

The  uncollected  premiums  as  at  December  31,  1918,  amounted 
to  $119,121.76.  There  were  no  premiums  over  three  months 
due,  as  the  company  did  not  start  writing  business  until  October  1, 
1918. 

Unpaid  losses: 

The  liability  for  unpaid  losses  was  determined  from  the  com- 
pany's loss  records  and  claim  papers.  In  its  annual  statement 
for  the  year  ended  December  31,1918,  the  company  carried  a 
reserve  of  $5,000  to  cover  losses  incurred  prior  to  or  on  Decem- 
ber 31,  1918,  and  of  which  no  notice  had  been  received  on  that 
date.  This  amoimt  was  found  to  be  inadequate,  as  the  losses 
incurred  in  1918  and  reported  as  at  date  of  this  examination 
were  found  to  have  been  $21,226.89. 

Unearned  premium  reserve: 

The  time  premiums  in  force  on  December  31,  1918,  were  listed 
from  the  company's  bordereaux  according  to  months  of  expira- 
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tion.  The  unearned  premiums  on  such  risks  were  computed  on 
a  pro  rata  baais.  The  unearned  premium  reserve  on  the  trip 
risks  is  an  estimated  amount  based  upon  the  trip  premiums 
written  during  the  month  of  December,  1918. 

Unpaid  agency  commission: 

As  hereinbefore  stated  in  this  report,  the  underwriting  opera- 
tions of  the  company  are  conducted  by  the  Trans-Marine  Under- 
writing Agency,  Inc.,  under  an  agreement  dated  October  1,  1918. 
The  said  agreement  provided  for  a  payment  to  the  agency  of  an 
underwriting  commission  of  7^,4  per  cent  of  the  gross  premiums 
written  on  behalf  of  the  Washington,  less  reinsurance,  cancella- 
tions and  returaa  On  April  8, 1919,  this  agreement  was  amended 
to  include  the  commissions  paid  to  brokers  as  a  further  deduction 
from  the  amount  on  which  the  underwriting  commission  was  to 
be  computed.  It  was  also  agreed  on  April  8,  1919,  between  the 
directors  of  the  Washington  and  the  directors  of  the  Trans-Marine 
Agency,  that  the  amendment  was  to  apply  to  all  business  under- 
written for  the  Washington  since  the  inception  of  the  agency  on 
October  1,  1918. 

It  has  been  the  practice  of  the  company  to  compute  the  agency's 
underwriting  commission  on  the  balances  paid  to  it  by  the  agency, 
such  balances  being  net  as  to  reinsurance  premiums,  return  pre- 
miums and  brokerage.  Such  commission,  however,  should  be 
calculated  on  the  balances  due  the  company  as  set  forth  in  the 
monthly  accounts  current.  The  balance  due  the  agency  for  com- 
mission on  December  31,  1918,  xmder  the  amended  agreement 
was  $6,991.07,  and  this  amount  has  been  carried  as  a  liability  in 
the  foregoing  financial  statement 

Capital  stock: 

The  capital  stock  of  the  company  is  two  hundred  thousand 
dollars  ($200,000),  divided  into  two  thousand  (2,000)  shares  of 
the  par  value  of  one  hundred  dollars  ($100)  each.  A  list  of  the 
stockholders  is  filed  with  the  working  papers  of  this  report. 

Examined  on  increase  of  cajntal  from  $200,000  to  $400,000. 
Report  dated  June  25,  1919. 
Examiner:     C,  Rehman,  Jr. 
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WESTCHESTER  FIRE   INSURANCE   COMPANY 

Nbw  Yobk  City 

Examined  to  ascertain  condition  December  31^  1918. 
Beport  dated  March  14;  1919. 
Examiner:    Richard  A,  Elmer. 

Financial  Oondition 
A  statement  of  the  assets  and  liabilities  as  of  December  31, 
1918,  is  as  follows: 

Ledger  AsaeU 

Book  value  of  real  estate $5, 876  00 

Mortgage  loans  on  real  estate 10^260  00 

Book  value  of  bonds  and  stocks 7, 704, 276  49 

Deposited  in  banks  and  trust  companies 785, 597  24 

Agents'  balances  representing  business  written 

subsequent  to  October  I,  1918 747*245  31 

Agents'  balances  representing  business  written 

prior  to  October  1,  1918 40, 013  90 

Balances  due  for  reinsurance  written  prior  to 

October  1,  1918 91,060  97 

Total  ledger  assets $9, 476, 328  91 

Nof^Ledger  AaBeis 

Interest  due  and  accrued  on  mortgages $998  30 

Interest  due  and  accrued  on  bonds 48, 416  95 

49, 415  25 

Agency  balances  for  montb  of  December,  1918,  not  shown  on 

ledger   255,343  26 

Gross  assets $9,781,087  41 

Deduct  AeeetM  Not  Admitted 
Agents'  balances  written  prior  to  October  1, 

1918 40,013  90 

Maricet  value  of  special  deposits  in  excess  of 

corresponding  Uabilities    84,377  15 

Book  value  of  ledger  assets  over  market  value 

of  real  estate 1, 376  00 

Book  value  of  ledger  assets  over  market  value 

of  bonds  and  stocks  747, 872  23 

Balances  due  for  reinsurance  written  prior  to 

Oetober  1,  1918  91«060  97 

9Mi,  700  25 

Totia  admitted  aaaeU $8»816^887  16 


Bepobts  on  Officiai*  Examination  287 

LiabiUHet 

Total  grou  clainiB  for  unpaid  loneB $1, 244, 220  22 

Deduct  reinsuranoe  in  companies  authorueed  in 
New  York   416, 196  66 

Net  amount  of  unpaid  lones 828,090  66 

Uneanked  premimn  reserves: 

Fire  risks   $6,034,386  80 

Inland  navigation  risks  117, 372  21 

Marine  risks  63,  724  62 

6,206>,483  63 

Salaries,  rents  and  expenses  due  or  accrued 26, 000  00 

Estimated  reserve  for  federal,  state  and  other  taxes 160, 000  00 

Commissions  due  or  accrued 16, 000  00 

Total  Hsbilities $6, 223s  674  09 

Capital   $1,000,000  00 

Special  reserve  fund 600, 000  00 

Guaranty  surplus  fund  600, 000  00 

Surplus 692,  813  07 

Surplus  as  regards  policyholders 2, 692, 819  07 

Total  $8,816,387  16 


Lloyds  and  Inter-Insurers  Associations 
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TTNDERWRITERS  AT  GREAT  WESTERN  LLOYDS 

New  Yokk  City 

Eocamined  to  ascertain  condition  April  20^  1919. 
Report  dated  May  16,  1919. 
Examiner:    Richard  A.  Elmer. 

Financial  Condition 

The  financial  condition  on  April  30,  1919,  was  found  to  have 
been  as  follows: 

Bonds  owned  (market  value) $222;  670  00 

Gash  in  bank 3, 910  46 

Agents'  balances   $14, 397'  70 

Over  ninety  days  due 1, 160  99 

13. 23e  71 

Interest  accrued  on  bonds 3^  764  17 

Interest  due  on  bonds 250  00 

Reinsurance  due  on  paid  losses 1, 161  92 

Total  assets    $244, 393  26 

Liabilitie8 

Unpaid  losses  $3, 312  77 

Unearned  premiwns $49, 279  84 

Commission  37%  per  cent.  -. 18, 479  94 

$30,  799  90 
Paid  on  account 3, 118  64 

Due  for  reinsurance  , 27, 681  16 

Reserve  for  taxes 3, 000  00 

Borrowed  money  with  accrued  interest  30, 437  60 

Interest  due  on  underwriters'  balances 10,  787  20 

Underwriters'  deposits   80,  000  00 

Reserve  for  retired  members 20, 000  00 

Total  liabilities    $176, 218  63 

Surplus 69, 174  63 

Total    $244,  »9  26 
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Assets 

The  bonds  owned  consist  of  securities  of  a  market  value  of 
$188,620,  deposited  with  the  New  York  Life  Insurance  and 
Trust  Company  of  Xew  York,  and  securities  of  a  market  value 
of  $34,050,  held  by  and  under  the  control  of  the  advisory  com- 
mittee of  the  association.  The  securities  deposited  with  the  New 
York  Life  Insurance  and  Trust  Company  are  held  by  the  said 
trust  company  under  a  deed  of  trust  for  the  "protection  of  all 
the  policyholders  and  creditors"  of  the  association.  This  trust 
was  created  June  20,  1911,  in  order  to  permit  the  association 
to  transact  the  business  of  fire  insurance  in  the  Commonwealth 
of  Massachusetts,  and  the  deed  provides  that  '^  no  portion  of  the 
said  funds  *  *  *  shall  be  surrendered  *  *  *  unless  a 
certificate  in  writing  be  first  signed  by  the  Insurance  Commis- 
sioner of  the  Commonwealth  of  Massachusetts." 

All  securities  owned  were  examined  and  coimted  on  May  16, 
1919,  and  attached  to  this  report  as  an  exhibit  marked  "A"  is 
a  schedule  of  the  said  securities,  giving  the  description,  par  values 
and  market  values  as  of  April  30,  1919. 

The  cash  in  bank  was  verified  from  the  records  of  the 
association  and  reconciled  with  a  certificate  from  the  banking 
institutions. 

The  various  other  assets  were  verified  from  the  records  of  the 
association. 

Liabilities 

The  records  in  connection  with  the  losses  were  examined,  and 
the  amount  reported  as  a  liability  for  unpaid  losses  represents 
the  total  of  the  estimate  for  unpaid  losses  as  shown  by  the  loss 
register. 

The  unearned  premium  reserve  on  April  30,  1919,  was  found 
to  amount  to  the  sum  of  $49,279.84.  As  referred  to  hereafter 
in  this  report,  a  reinsurance  arrangement  has  been  entered  into 
whereby  the  entire  premium  liability  of  the  association  was  rein- 
sured as  of  April  22,  1919.  The  commission  consideration  was 
37%  per  cent,  and  $3,118.64  was  paid  on  account.  Therefore, 
the  liability  charged  in  the  foregoing  financial  statement  as  "due 
for  reinsurance  .$27,681.16"  represents  the  unearned  premiums 
as  of  April  30,  1919,  less  the  commission  credit  and  the  amount 
paid  on  account 
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It  should  be  noted  that  if  for  any  reason  the  reinsurance  of 
the  outstanding  premium  liability  should  be  voided,  the  com- 
mission credit  of  $18,479. 94,  which  has  been  allowed  in  the  fore- 
going financial  statement,  would  be  cancelled.  This  would  result 
in  reducing  the  surplus  of  the  association  by  the  amount  of  the 
said  commission  credit 

The  liability  for  borrowed  money  represents  a  loan  of  $30,000 
and  accrued  interest  obtained  from  Edward  E.  Hall  &  Company 
on  July  17,  1917,  on  a  note  of  the  association  and  without 
collateral. 

The  other  charges  in  the  foregoing  statement  are  self-explana- 
tory and  are  considered  ample  to  provide  for  all  liabilities  arising 
from  the  various  sources. 


Co-operative  Fire  Insurance  Companies 
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CATTJGA  COUNTY  FARMERS'  mSURANCE  COMPANY 

AUBUEN,  N.   Y. 

Examined  to  ascertain  condition  June  19,  1919. 
Report  dated  /uZy  18,  191&. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  1882,  and  has  transacted  busi- 
ness continuously  since  as  a  co-operative  fire  insurance  company. 
It  has  been  licensed  by  the  Department  as  a  county  assessment 
corporation.  Its  business  is  confined  to  the  counties  of  Cayuga, 
Onondaga,  Seneca,  Wayne  and  Oswego. 

The  only  previous  examination  of  the  corporation  was  made 
by  an  examiner  of  this  Department  on  October  22,  1918. 

The  assets  and  liabilities  of  the  corporation  on  June  19,  1919, 
were  as  follows: 

A88€t9 

Caak  in  bank  IMS  05 

LiahiUtiet 

LoMes  unpaid $1, 160  00 

Borrowed  money   7, 760  00 

Total  liabilities $8, 900  00 


Method  of  Business 
The  company's  method  of  transacting  business  is  set  forth 
fully  in  the  report  of  examination  dated  October  29,  1918,  and 
no  material  changes  in  such  method  seem  to  have  been  made, 
except  that  the  company  insures  automobiles  while  within  its 
territorial  limits,  classifying  them  as  farm  implements. 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre* 
tary  keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  executive  committee, 
and  all  applications. 

AssessmerUs 

Assessments  are  levied  annually,  usually  about  October  15th. 
The  amount  of  the  assessment  is  calculated  to  be  suiBcient  to  pay 

[297] 
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all  losses  and  expenses  which  have  accrued  to  that  data  The 
assessments  are  paid  to  the  directors  and  by  them  transmitted 
to  the  secretary. 

Irisv/rcmce  in  Force 

On  December  31,  1918,  there'  were  3,796  policies  and 
$8,286,796  of  insurance  in  force. 

Advomce  Payment 

The  company  charges  in  advance  a  policy  fee  of  $1  and  a 
percentage  of  15  cents  per  $100  of  insurance  on  four-  and  five- 
^ear  policies;  12  cents  on  three-year  policies;  10  cents  on  two- 
year  policies^  and  8  cents  on  annual  policies;  but  property  which 
is  properly  equipped  with  lightning  rods  is  charged  only  75  per 
cent  of  the  regular  rate. 

Bonis 

The  secretary  has  given  a  bond  in  the  sum  of  $1,000,  and  the 
treasurer  in  the  sum  of  $3,000,  with  individuals  as  sureties. 


THE  CHARLTON  FIRE  INSURANCE  COMPANY 

Chabltoh",  N.  Y. 

Sxamined  to  ascertain  condition  June  18,  1919. 
Report  daied  June  80,  1919. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  the  year  1859,  and  has  trans- 
acted business  since  as  a  co-operative  fire  insurance  company  in 
the  town  of  Charlton  in  Saratoga  county. 

It  has  been  licensed  by  the  Department  as  a  town  assessment 
corporation. 

The  only  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  September  8,  1914. 

The  assets  and  liabilities,  so  far  as  could  be  ascertained  by  an 
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inspection  of  the  company's  books  and  correspondence  with  the 
secretary,  are  as  follows : 

Aaseia 

Gaah  in  hands  of  treasurer $13  30 

Cash  in  bank  (with  personal  funds) 127  06 

Note  given  hy  trustee  and  clerk  of  school  dis- 
trict No.  6,  town  of  Charlton 70  00 

Total  assets   |210  42 


IAdbUiti€8 
Not  known 

Assets 

The  treasurer  states  that  on  the  date  of  examination  he  had 
in  his  hands  cash  amounting  to  $13.S'6.  This  item,  however, 
was  not  verified,  as  no  officer  of  the  company  was  present  at  the 
time  of  the  examination*  The  treasurer  also  states  that  he  has 
deposited  Jn  his  personal  account  and  with  his  personal  funds 
the  sum  of  $127.06  helonging  to  the  company.  The  company 
also,  the  treasurer  states,  has  taken  a  note  for  $70  from  the 
trustee  and  clerk  of  School  District  No.  5  of  the  town  of  Charlton. 

Liabilities 

Inasmuch  as  no  record  appeared  to  be  kept  of  fire  losses  or 
expenses  of  the  company  until  they  were  paid,  your  examiner  had 
no  means  of  ascertaining  whether  the  company  was  now  in  debt 

or  not  ,      ,  jj;4l  \iA 


Method  of  Business 

The  manner  in  which  the  business  of  the  company  is  trans- 
acted is  set  forth  in  the  report  of  examination  dated  September  11, 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  board  of  directors,  and  all  applications.  In  addi- 
tion, he  keeps  a  cash  book  showing  receipts  and  disbursements, 
but  no  record  is  kept  of  impaid  liabilities  of  the  company. 
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Assessments 

So  far  as  was  ascertained  from  an  inspection  of  the  books  of 
the  company,  no  change  has  been  made  in  regard  to  the  method 
of  assessments,  as  set  forth  in  the  report  of  exatnination  dated 
September  11,  1914,  heretofore  referred  to. 

Insurwnce  in  Force 
On  December  31,  1918,  the  annual  statement  of  the  company 
indicated  that  it  had  in  force  239   policies  and  $441,385  of 
insurance. 

Advance  Payment 

The  company  charges  in  advance  a  percentage  of  5  cents  per 
$100  of  insurance  and  a  policy  fee  of  $1. 

Bonds 

In  spite  of  the  fact  that  section  3  of  the  company's  by-laws 
provides  that  the  treasurer,  before  entering  upon  the  duties  of 
his  oflSce  shall  execute  a  bond  to  the  president,  no  such  bond  has 
been  given. 


CO-OPERATIVE    FIRE    I^^SURANCE    COMPANY    OF 
SULLIVAN  AND  ADJOINING  COUNTIES 

WOODEIDQE,    N.    Y. 

Examined  to  ascertain  condition  August  16,  1918. 
Report  dated  August  27,  1918. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  January,  1913,  and  has  trans- 
acted business  since  as  a  co-operative  fire  insurance  company. 
It  has  been  licensed  by  the  Department  as  a  county  assessment 
corporation  and  has  authority  to  transact  business  in  the  counties 
of  Sullivan,  Ulster,  Orange  and  Delaware.  The  only  previous 
examination  of  the  corporation  was  made  by  an  examiner  of  this 
Department  on  June  6,  1915*. 
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The  assets  and  liabilities  of  the  corporation  on  August  16, 
1918,  were  as  follows: 

A98eU 

Gash  in  bank $7,430  00 

Book  value  of  bonds 1,000  00 

ABseasmenta  in  oourae  of  collection  (eat.) 1,800  00 

Total  aaaeta   $10,230  60 

Liahilitiea 
Unpaid  loeaea  (est.)   $1,000  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  terms  of  three  and 
five  years.  Practically  the  entire  business  of  the  corporation  is 
the  insurance  of  farm  property  occupied  either  for  farming  or 
as  boarding  houses.  In  only  one  or  two  cases  have  policies  been 
issued  on  village  property. 

All  property  insured  is  divided  into  four  classes,  according 
to  the  number  of  rooms  in  liie  house,  and  assessed  at  four  rates. 

Applications  are  taken  by  the  directors  who  inspect  the  prop- 
erty to  be  insured  and  collect  the  policy  fee  and  percentage. 

Losses  are  adjusted  by  the  directors  and  in  case  of  lightning 
losses  on  live  stock  the  services  of  a  veterinarian  are  secured. 
Loss  payments  are  made  by  special  draft,  signed  by  three  officers 
of  the  company. 

The  moneys  of  the  company  in  general  are  disbursed  by  check 
at  the  order  of  the  board  of  directors. 

The  rule  of  the  company  is  to  insure  not  more  than  $4,000 
on  any  property  within  100  feet  of  other  property  and  in  general 
not  to  insure  more  than  $7,000,  subject  to  one  fire.  An  inspec- 
tion of  the  policy  register  seema  to  indicate  that  this  rule  is  being 
observed. 

The  services  of  a  certified  public  accountant  are  utilized  for 
the  purpose  of  examining  the  financial  accounts  of  the  company 
and  making  the  annual  report.  The  company  does  not  insure 
automobiles  and  issues  no  permits  for  their  storage.  Owners 
of  automobiles  insured  in  the  company  must  provide  themselves 
with  properly  installed  garages. 
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Eecords 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  all  applications. 
The  records  of  the  company  are  well  arranged  for  purposes  of 
examination  and  appear  to  be  accurately  kept 

Assessments 

Assessments  are  levied  annually  on  July  1st.  The  amount 
of  the  assessment  is  based  on  the  amount  of  losses  and  expenses 
which  have  accrued  to  the  date  of  the  assessment  and  it  is  esti- 
mated also  to  collect  sufficient  to  pay  all  losses  and  expenses  until 
July  1st  of  the  following  year.  New  members  are  assessed  at 
the  same  rate  as  old  members  but  are  assessed  only  five  times 
on  a  five-year  policy.  No  penalty  for  delinquency  in  payment 
of  assessments  is  exacted  unless  suit  for  collection  is  brought. 

Insuraaice  in  Force 

On  December  31,  1917,  there  were  520  policies  and  $1,314,110 
of  insurance  in  force. 

Advance  Payment 

The  company  charges  in  advance  a  policy  fee  of  $2  and  a  per- 
centage of  10  cents  per  $100  of  insurance  for  each  year  the  policy 
is  to  remain  in  force. 

Bonds 

The  secretary  has  given  a  surety  bond  in  the  sum  of  $5,000, 


DANBY  CO-OPERATIVE  EIRE  INSURANCE  COMPANY 

Danby.  N.  Y. 

Examined  to  ascertain  condition  June  21,  1919. 
Report  dated  July  17,  1919. 
Examiner:     J,  H,  Middleton. 

This  company  began  business  in  I860,  but  owing  to  its  inability 
to  produce  its  original  articles  of  association  it  was  reorganized 
in  January,  1911. 
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It  has  been  licenced  by  the  Department  as  a  town  assesBment 
corporation  and  transacts  business  only  in  the  town  of  Danby 
in  Tompkins  county. 

The  only  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  October  24,  1914. 

The  assets  and  liabilities  of  the  corporation  on  June  21,  1919, 

were  as  follows: 

Anets 
Cash  in  bank  $135  00 

Liabiliiiei 

Borrowed  money   $126  00 

Legal   expenses    225  00 

Total  liabilities  $350  00 


Method  of  Business 

The  method  of  business  pursued  by  the  company  is  set  forth  in 
the  report  of  examination  dated  October  26,  1914,  and  there 
apparently  has  been  no  change  since  that  time. 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  roister  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors,  and  all  applications.  The 
financial  records  of  the  company  are,  however,  defective.  The 
treasurer  keeps  no  cash  book  and  the  annual  statement  seemed 
to  be  made  largely  from  memory.  I  would  recommend  that  a 
cash  book  be  kept  which  will  show  all  income  and  disbursements 
of  the  corporation^ 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  It  is 
the  custom  of  the  company  to  assess  only  for  enough  to  meet  the 
losses  and  pay  past  indebtedness.  Assessments  are  levied  accord- 
ing to  the  classification  of  the  risk. 

Insurance  in  Force 

On  December  31,  1918,  there  were  184  policies  and  $214,460 
of  insurance  in  force.   >  Sinoe  that  time,  however,  the  company 
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has  lost  considerable  insurance,  due-  to  the  fact  that  the  fire  losses 
in  1918  were  unusually  heavy  and  the  members  are  gradually 
withdrawing  from  the  company. 

Advance  Pwymeni 

The  company  charges  in  advance  a  percentage  of  10  cents  for 
each  $100  of  insurance  in  force,  on  a  five-year  poliqr,  and  in 
addition  a  policy  fee  of  $1. 

Bonds 

In  spite  of  the  provision  of  the  by-laws  requiring  that  the 
treasurer  give  a  bond  for  the  safe-keeping  of  the  funds  in  his 
possession  and  a  faithful  performance  of  his  duties,  no  such  bond 
has  been  given. 


FARMERS^     CO-OPERATIVE     FIRE     INSURANCE 
COMPANY  OF  STEUBEN  COUNTY,  N.  Y. 

Canistbo,  N.  Y. 

Examined  to  ascertain  condition  May  7,  1919. 
Report  daied  July  18,  1919. 
Examiner:    J.  H.  Middleton. 

This  corporation  commenced  business  in  1891,  and  has  trans- 
acted business  continuously  since  that  tima  Until  April  1,  1917, 
it  transacted  business  under  the  title  of  ^^  Farmers  Alliance 
Co-Operative  Fire  Insurance  Company  of  Steuben  County,  N.  Y." 

It  has  been  licensed  by  the  Department  to  transact  business  as 
a  county  assessment  corporation,  and  its  territory  is  confined  to 
Steuben  county  in  this  State. 

The  assets  and  liabilities  of  the  corporation  on  May  7,  1919, 

were  as  follows : 

Anetn 

Cuh  in  offioe $62  79 

Cash  in  bank 5,114  30 

Assessments  in  course  of  collection 532  41 

Total  assets   $5,709  56 
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UnadjuBted    (estimated)    $1,000  00 

Reaisted 2,100  00 

Adjusted 2,819  68 

Total  liabilities  $6,919  68 


Method  of  Business 

The  company  does  business  solely  on  the  assessment  plan,  col- 
lecting in  advance  a  policy  fee  of  $1.50,  but  no  percentage,  and 
making  annual  assessments  sufficient  to  pay  accrued  indebtedness. 

Its  principal  business  is  the  insurance  of  farm  property.  In 
addition,  however,  it  insures  detached  dwellings,  bams,  churches, 
schoolhooses  and  public  halls,  but  does  not  insure  any  hotels, 
manufacturing  or  mercantile  risks.  Recently  the  company 
changed  its  method  of  assessing  all  policyholders  alike  by  estab* 
lishing  a  schedule  classification  system  by  which  risks  are  divided 
according  to  their  relative  hazard  into  thirty-three  classes  and 
assessed  at  various  rates  intended  to  reflect  the  relative  hazard  of 
the  risk. 

All  risks  are  taken  by  the  company's  directors  who  make  a 
survey  of  the  property  and  inspect  it.  For  these  services  the 
director  receives  a  policy  fee  of  $1.50. 

The  funds  of  the  company  are  received  by  the  secretary,  who 
also  acts  as  treasurer,  and  paid  out  on  the  company's  check. 

The  by-laws  of  the  company  provide  for  an  auditing  committee 
of  three  members,  whose  duty  it  is  to  make  an  annual  audit  of 
the  company's  financial  accounts.  The  by-laws  provide,  further, 
that  such  auditors  may  employ  any  necessary  assistance  at  the 
expense  of  the  company. 

The  company  does  not  insure  automobiles,  but  permits  their 
storage  in  bams  without  extra  charge. 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  roister  and  minutes  of  the  meetings  of  the 
members  and  of  the  board  of  directors  and  executive  committee 
and  all  applications.  At  the  time  of  the  examination  an  audit 
of  the  company's  records  covering  the  company's  financial  records 
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for  the  period  from  June  1,  1917,  to  June  1,  1919,  was  in  process. 
Since  the  examination  this  audit  has  been  completed  and  a  copy 
of  the  auditor's  report  is  attached  hereto. 

The  records  of  the  company  are  well  planned  and  appear  to  be 
accurately  kept. 

Assessments 

Assessments  are  levied  annually,  usually  on  December  1st. 
The  fiscal  year  of  the  company  commences  in  June  of  each  year, 
and  the  amount  collected  at  the  time  of  assessment  is  estimated 
to  be  sufficient  to  pay  all  losses  and  expenses  of  the  company  until 
the  next  June. 

Advance  Payment 

The  company  collects  in  advance  a  policy  fee  of  $1.50,  but  no 
percentage. 

Insurance  in  Force 

On  December  31,  1918,  there  were  1,748  policies  and 
$3,019,956  of  insurance  in  force. 

Bonds 

The  secretary-treasurer  has  given  a  surety  bond  in  the  sum 
of  $6,000,  Section  14  of  the  by-laws  provides  in  addition  that 
each  director  and  agent  shall  give  bonds  in  such  sum  and  form 
as  shall  be  required  by  the  auditing  committee,  but  no  such 
bonds  have  been  given. 


FARMERS'  MUTUAL  FIRE  INSURANCE  ASSOCIATION 
OF  THE  TOWN  OF  CATSKILL,  NEW  YORK 

Catskiix,  N.  Y. 

Examined  to  ascertain  condition  July  25,  1918. 
Report  dated  August  27,  1918. 
Examiner:    J,  H.  Middleton, 

This  company  was  organized  in  March,  1856,  and  has  done 
business  continuously  since  as  a  co-operative  fire  insurance  com- 
pany.    It  has  been  licensed  by  the  Department  as  a  town  assess- 
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ment  company  and  has  authority  to  transact  business  in  all  of  the 
towns  of  Greene  county. 

The  only  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  August  27,  1914. 

The  assets  and  liabilities  of  the  corporation  on  July  25,  1918, 
were  as  follows: 

Assets 

Cash  in  ofRoe $48  09 

Gash   in   bank 395  24 

AsaeBsmentB  in  hands  of  directors 276  56 

Total  assets   $719  89 


Liahiliiies 
None 

Method  of  Business 

Policies  are  issued  by  the  secretary,  usually  for  the  term  of 
five  years.  The  principal  business  of  the  company  is  the  insur- 
ance of  farm  property.  In  addition,  however,  it  insures  detached 
dwellings,  boarding  houses,  schools  and  churches.  No  classifica- 
tion of  risks  is  made,  all  assessments  being  made  only  according 
to  the  amount  insured. 

Applications  are  taken  by  the  directors,  who  make  inspections 
and  collections  and  assist  in  loss  adjustments.  For  services  in 
taking  applications  the  directors  receive  $1  on  new  applications 
and  50  cents  on  renewals. 

Losses  are  adjusted  by  a  committee  of  three  directors  appointed 
for  that  purpose.  The  funds  of  the  company  are  disbursed  by 
check  signed  by  the  treasurer. 

It  is  the  rule  of  the  company  to  insure  $2,000  in  a  single  risk 
and  an  inspection  of  the  policy  register  showed  that  it  has  been 
uniformly  followed. 

The  financial  accounts  of  the  company  are  examined  by  a  com- 
mittee  of  two  directors. 

lN"o  charge  is  made  for  the  storage  of  automobiles  in  a  good 
garage,  but  a  charge  of  10  cents  per  $100  of  insurance  is  made 
where  they  are  stored  in  insured  buildings. 
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Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  executive  committee 
and  all  applications. 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  The 
amount  of  the  assessment  is  based  on  the  amount  of  losses  and 
expenses  which  have  accrued  to  the  date  of  the  assessment  and  it 
is  estimated  also  to  create  a  small  surplus.  New  members  are 
assessed  for  only  their  pro  rata  share  of  losses  which  have  been 
incurred  during  their  period  of  membership. 

Insurance  in  Force 

On  December  31,  1917,  there  were  465  policies  and  $709,816 
of  insurance  in  force. 

Advance  Payment 

The  company  charges  in  advance  a  policy  fee  of  $2  in  the 
case  of  new  applications  and  $1  for  renewals,  but  charges  no 
percentage. 

Bonds 
All  directors,  including  the  secretary-treasurer  have  given  a 
bond  in  the  sum  of  $300  each  with  individuals  as  sureties. 


THE    FIRE    RELIEF   ASSOCIATION    OF   WAYNE 

COUNTY 

Newark,  N.  Y. 

Examined  to  ascertain  condition  September  24,  1918. 
Report  dated  October  3,  1919. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  February,  1878,  and  has  since 
transacted  business  as  a  co-operative  fire  insurance  association. 
It  has  been  licensed  by  the  Department  as  a  county  assesiament 
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corporation  and  has  authority  to  transact  business  in  the  counties 
of  Wayne,  Monroe,  Orleans,  Seneca  and  Cayuga. 

The  last  previous  examination  of  the  corporation  was  made  by 
an  ^iLaminer  of  this  Department  on  October  28,  1912. 

The  assets  and  liabilities  of  the  corporation  on  September  24, 
1918,  were  as  follows: 

Caah  in  bank  $676  43 

lAdbilities 

Borrowed  money   $11,700  00 

Unpaid  losses  adjusted 12,435  70 

Unpaid  losses  not  adjusted  (est. ) 2,000  00 


• 


Total  liabilities   $26,136  79 


Method  of  Bv^ness 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  principal  business  of  the  corporation  is  the  insurance  of  farm 
property.  In  addition  it  insures  a  few  grange  halls  and  their 
contents  and  a  few  detached  village  dwellings.  Property  is 
divided  into  two  classes  according  to  its  relative  hazard  and  is 
assessed  at  different  rates,  and  a  higher  percentage  is  collected 
from  one  class  than  the  other.  The  directors  of  the  company 
take  applications,  inspect  risks,  collect  premiums  and  assessments, 
assist  in  the  adjustment  of  losses  and  generally  take  an  active 
part  in  the  management  of  the  company.  For  services  in  taking 
an  application  the  director  receives  $1.50. 

Losses  are  usually  adjusted  by  the  local  director,  some  person 
appointed  by  the  insured,  and  the  secretary  or  some  person 
appointed  by  him  in  his  place.  All  losses  must  have  the  approval 
of  the  president  before  they  are  paid. 

The  rule  of  the  company  is  not  to  insure  more  than  $2,000  on 
any  one  building  or  more  than  $6,000  in  any  one  group  of  build- 
ings. An  inspection  of  the  policy  register  indicates  that  this  rule 
is  being  followed. 

The  financial  accounts  of  the  company  are  examined  annually 
by  a  committee  of  directors  or  policyholders. 

The  company  allows  the  storage  of  automobiles  in  garages  or 
carriage  houses  without  charge. 
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Membership  in  the  company  is  limited  to  members  of  the 
Patrons  of  Husbandry. 

Records  _ 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  executive  committee 
and  all  applications.  The  records  of  the  company  are  well 
arranged  and  accurately  kept. 

Assessments 

Assessments  are  usually  levied  annually  about  October  1st. 
The  amount  of  the  assessment  is  estimated  to  be  sufficient  to  pay 
all  past  losses  and  expenses  and  to  provide  a  surplus  for  future 
losses  and  expenses.  The  assessments  are  paid  to  the  local 
director  and  by  him  transmitted  to  the  secretary.  New  members 
are  assessed  at  the  same  rate  as  old  members.  A  penalty  of  5 
per  cent  for  delinquency  in  payment  of  assessments  is  added  after 
thirty  days. 

Insurance  in  Force 

On  September  1,  1918,  there  were  $11,691,756  of  insurance 
in  force. 

Advance  Payment 

The  company  charges  in  advance  a  policy  fee  of  $1  and,  in 
addition,  a  percentage  of  10  cents  on  each  $100  of  insurance  on 
property  in  the  first  class,  and  12^,4  cents  per  $100  of  insurance 
on  property  in  the  second  class. 

Bonds 

The  secretary-treasurer  has  given  bond  in  the  sum  of  $5,000 
with  individuals  as  sureties. 


THE   LIVi:XGSTOX    COUNTY   MUTUAl    FIRE 

IXSUKAXCE   COMPANY 

Livonia,  N.  Y. 

Examined  to  ascertain  condiiion  September  25,  1918. 
Report  dated  October  5,  1918. 
Examiner:    J,  H.  Middleton, 
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This  company  was  organized  in  April,  1877,  and  has  trans- 
acted business  continuously  since  as  a  co-operative  fire  insurance 
association.  It  has  been  licensed  by  the  Department  to  transact 
business  as  an  advance  premium  corporation.  Its  territory  is 
confined  to  the  county  of  Livingston. 

The  last  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  October  30,  1912. 

The  assets  and  liabilities  of  the  company  on  September  25, 
1918,  were  as  follows: 

ASSETS 

Ledger  Aseeit 

Cash  in  office $101  25 

Cash  in  bank  11,162  38 

Agents'  balances  less  than  three  months  due 2,724  38 

Agents'  balances  over  three  months  due 3, 129  39 

$17,107  40 

Deduct  Asseit  Not  Admitted 

Cash  in  bank  in  liquidation $102  88 

Agents'  balances  over  three  months  due 3, 129  39 

$3,282  27 
Total  admitted  asseto $13,875  13 

lAahUitiet 

Unpaid  losses   $933  00 

Return   premiimis  due 57  41 

Reserre    18, 753  6^ 

Unpaid  salaries 750  00 

Total  liahilities    $20, 494  07 


Method  of  Business 

Policies  are  issued  by  the  secretary  usually  for  the  term  of 
three  years.  The  principal  business  of  the  company  is  the  insur- 
ance of  farm  property.  In  addition,  however,  it  insures  a  few 
detached  village  residences.  On  dwellings  it  charges  a  premium 
of  60  cents  per  $100  for  three  years,  and  on  bams  and  contents 
80  cents  per  $100  for  three  years.  The  company  does  not  insure 
automobiles,  but  allows  their  storage  in  carriage  houses,  charging 
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therefor  an  additional  premium  of  16  cents  per  $100  of  insurance 
for  three  jeara. 

The  company  transacts  its  business  through  agents  who  take 
the  applications^  make  inspections  and  collect  the  premiums 
which  are  then  transmitted  to  the  secretary. 

The  company  pays  a  commission  of  15  cents  to  its  agents.  It 
has  one  agent  for  each  town  in  its  territory,  all  of  whom  are 
directors  with  a  single  exception. 

Money  is  paid  out  on  the  order  of  the  president  and  secretary 
on  its  check  signed  by  the  secretary. 

The  company  transacts  practically  no  village  business  and  an 
inspection  of  the  policy  register  indicates  that  it  has  complied 
with  the  conflagration  provisions  of  section  267  of  the  Insur- 
ance Law. 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register,  minutes  of  the  meetings  of  the  com- 
pany and  of  the  board  of  directors  and  executive  committee  and 
all  applications.  The  records  of  the  company  are  well  arranged 
and  accurately  kept. 

Insurmtce  in  Farce 

On  September  25,  1918,  there  was  $6,208,866  of  insurance 
in  force. 

Bonds 

The  secretary  and  treasurer  have  each  given  bonds  in  the  sum 
of  $5,000  with  individuals  as  sureties.  In  addition  the  agents 
have  each  given  a  similar  bond  in  the  sum  of  $600. 


THE    LIVINGSTON    TOWN    INSURANCE    COMPANY 

Livingston,  N.  Y. 

Examined  to  ascertain  condition  July  27,  1918. 
Report  dated  Augiist  8,  1918. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  1858,  and  has  transacted  busi- 
ness continuously  since  as  a  co-operative  fire  insurance  association. 
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It  has  been  licensed  by  the  Department  as  a  town  assessment 
coTporation.  Its  territory  is  confined  to  the  town  of  Livingston 
in  Columbia  connty. 

The  only  previous  examination  of  the  company  was  made  by  an 
examiner  of  this  Department  on  October  11,  1912. 

The  assets  and  liabilities  of  the  corporation  on  July  27,  1918, 

were  as  follows: 

AnetB 
ABsessmenU  in  course  of  collection $800  00 


LtahiUtiea 
Unpaid  loBses  1782  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  usually  for  the  term  of  five 
years.  The  principal  business  of  the  company  is  the  insurance 
of  farm  property.  In  addition,  however,  it  insures  stores,  hotels, 
churches,  schoolhouses  and  public  buildings. 

Property  is  divided  into  two  classes.  The  first  class  includes 
farm  property  on  which  the  company  collects  a  percentage  of 
10  cents  per  $100  of  iiisurance.  The  second  class  is  all  other 
property,  on  which  the  company  collects  a  percentage  of  60  cents 
per  $100  of  insurance.  No  difference  is  made  between  the  two 
classes  in  the  matter  of  assessments. 

Applications  are  taken  by  the  various  directors  who  receive 
50  cents  for  each  application  taken. 

Losses  are  adjusted  by  appraisers  appointed  for  that  purpose. 

The  secretary  states  that  the  largest  amount  insured  in  any  one 
risk  is  $6,000. 

The  accounts  of  both  the  secretary  and  treasurer  are  read  at 
the  annual  meeting  fully. 

The  company  does  not  insure  automobiles,  but  issues  permits 
allowing  policyholders  to  store  them  in  bams.  The  company 
charges  for  this  25  cents  for  a  period  of  five  years. 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register,  minutes  of  the  meetings  of  the  com- 
pany and  of  the  board  of  directors  and  all  applications. 
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Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  The 
amount  of  the  assessment  is  hased  on  the  amount  of  losses  which 
have  been  sustained  to  the  date  of  the  assessment,  but  the  company 
rarely  levies  an  assessment  unless  the  amount  of  losses  accrued 
amount  to  $900. 

Insurance  in  Force 

The  company  charges  in  advance  a  policy  fee  of  $100  and  a 
percentage  of  10  cents  per  $100  of  insurance  on  property  in  the 
first  class,  and  50  cents  per  $100  of  insurance  on  property  in  the 
second  class. 

Bonds 

The  treasurer  has  given  a  bond  in  the  sum  of  $1,000,  and  the 
secretary  a  bond  in  the  sum  of  $200,  with  individuals  as  sureties. 


MALTA  FIRE  INSURANCE  COMPANY 

Malta,  N.  Y. 

Examined  to  ascertain  condition  May  14,  1919. 
Report  dated  May  19,  1919. 
Examiner:    J.  H.  Middleton. 

This  company  appears  to  have  been  organized  in  1869.  Its 
business  is  confined  to  the  town  of  Malta  in  Saratoga  county. 

It  has  been  licensed  by  the  Department  as  a  town  assessmeat 
corporation. 

The  only  previous  examination  of  the  company  was  made  by  an 
examiner  of  this  Department  on  September  10,  1914. 

The  assets  and  liabilities  of  the  company  on  May  14,  1919, 

were  as  follows: 

Asssis 
Cash  in  office  $27  97 


LiaUiUies 
Borrowed  money  unpaid $20  00 
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Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  company  confines  its  business  to  the  insurance  of  farm 
property.  No  classification  of  risks  is  made,  all  property  being 
assessed  at  the  same  rate.  All  applications  are  taken  by  three 
agents  who  inspect  the  risks  and  collect  the  survey  fee  and  per- 
centage. For  taking  the  applications  these  agents  receive  $1  for 
each  application. 

Losses  are  adjusted  by  the  directors. 

Money  is  paid  out  by  the  secretary  who  also  acts  as  secretary 
of  the  company. 

No  audit  of  accounts  is  made,  but  all  financial  records  are  read 
at  the  annual  meeting. 

The  company  does  not  insure  automobiles. 

Becards 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  raster,  minutes  of  the  meetings  of  the  com- 
pany  and  of  the  board  of  directors  and  all  applications. 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  The 
amount  of  the  assessment  is  based  on  the  amount  of  losses  which 
have  been  sustained  and  it  is  estimated  also  to  create  a  slight 
surplus.  Assessments  are  paid  to  the  secretary.  New  members 
are  assessed  for  only  their  pro  rata  share  of  losses  which  have 
been  incurred  during  their  period  of  membership.  No  penalty 
for  delinquency  in  payment  of  assessments  is  exacted. 

Insurance  in  Force 

On  December  31,  1918,  there  were  112  policies  and  $166,173 
of  insurance  in  force. 

Advance  Payment 

The  company  charges  in  advance  a  percentage  of  5  cents  per 
$100  of  insurance  on  a  five-year  policy,  and,  in  addition,  a  policy 
and  survey  fee  of  $1.50. 

Bonds 

The  secretary-treasurer  has  given  a  bond  in  the  sum  of  $2,500, 
with  iifedividuals  as  sureties. 
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MONROE  COUNTY  PATRONS'  FIRE  RELIEF 

ASSOCIATION 

HONBOTB   FaiXS,   N.   Y. 

• 

Examined  to  ascertain  condition  September  25,  1918. 
Report  dated  October  4,  1918. 
Examdner:    /.  H.  Middleton. 

This  company  was  organized  in  April,  1877,  and  haa  trans- 
acted business  continuously  since  as  a  co-operative  fire  insurance 
company.  It  has  been  licensed  by  the  Department  as  a  county 
assessment  corporation  and  has  authority  to  transact  business  in 
the  counties  of  Monroe,  Ontario,  Livingston,  Genesee,  Orleans 
and  Wayne. 

The  only  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  October  29,  1912. 

The  assets  and  liabilities  of  the  corporation  on  September  25, 
1918,  were  as  follows: 

Aaaeta 

Cash  in  bank  $666  60 

Premiums  in  hands  of  directors  (est.) 2,000  00 

Total  assets $2,666  60 

LiabiUtiea 

Borrowed  money   $14,660  00 

Unpaid  losses  adjusted  236  76 

Unpaid  losses  unadjusted  (est.) 6, 100  00 

Advanced  By  secretary 700  00 

Total  liabilities   $20,686  76 


Method  of  Business 

Policies  are  issued  by  the  secretary  for  the  term  of  five  years. 
The  principal  business  of  the  company  is  the  insurance  of  farm 
property.  In  addition,  however,  it  insures  a  few  detached  village 
dwellings  and  a  few  gi'ange  halla.  All  policyholders  musft  be 
made  members  of  the  Patrons  of  Husbandry. 

All  applications  are  taken  by  directors  who  receive  $1.60  from 
the  policyholder  for  this  service.     In  addition  the  director?  msike 
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rarveyB  while  taking  the  application,  collect  premiumfi  and  aaaesa- 
ments  and  assist  in  adjusting  losses. 

Losses  are  adjusted  by  the  local  director,  frequently  with  the 
assistance  of  the  secretary  or  some  other  officer.  The  funds  of 
the  company  are  disbursed  by  the  treasurer  on  a  check  signed 
by  him. 

The  rule  of  the  company  is  to  insure  not  more  than  $7,000  in 
a  single  risk,  and  an  inspection  of  the  policy  raster  indicates 
that  this  rule  is  being  observed. 

The  financial  accounts  of  the  company  are  examined  annually 
by  a  committee  of  two  directors. 

The  company  does  not  insure  automobiles,  but  allows  their 
storage  in  insured  buildings. 

Records 
In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
taiy  keeps  a  policy  roister  and  minutes  of  the  meetings  of  the 
members  and  of  the  board  of  directors  and  executive  committee 
and  all  applications. 

Assessments 

The  company  does  not  make  an  annual  assessment  When 
such  an  assessment  is  made,  however,  it  is  levied  on  October  15th, 
and  the  amount  of  such  assessment  is  made  sufficient  to  pay  all 
debts  of  the  company  to  the  date  thereof. 

Notice  of  assessment  is  sent  out  by  the  secretary  and  the  assess- 
ments are  paid  to  the  local  directors  and  by  them  transmitted  to 
the  secretary. 

New  members  are  assessed  only  their  pro  rata  share  of  the 
losses  and  expenses  of  the  company.  No  charge  for  delinquency 
is  made  unless  suit  for  collection  is  brought.  As  noted  above, 
the  company  does  not  make  an  assessment  annually.  The  reason 
for  this  is  that  the  percentage  charged  is  in  some  years  more  than 
sufficient  to  pay  all  losses  and  expenses  of  the  company.  In  other 
years  it  is  not  sufficient.  In  such  event  the  company  borrows 
money,  and  when  it  owes  about  $25,000  an  assessment  is  levied. 
The  last  assessment  levied  by  the  company  was  in  the  year  1914. 
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The  amount  of  all  borrowed  money  owed  at  the  close  of  each  year 
since  that  time  is  as  follows: 

December  31,  1915 $2,060  00 

December  31,  1916 7,060  00 

December  31,  1917 8,660  00 

September  25,  1918 14,560  00 

Irunirance  in  Force 

On    December    31,    1917,    there    were    3,762    policies    and 
$10,019,076  of  insurance  in  force. 

Advance  Payment 

The  company  charges  in  advance  a  policy  fee  of  $1.50  and,  in 
addition,  a  percentage  of  50  cents  for  each  $100  of  insurance. 

Bonds 

The  secretary-treasurer  has  given  a  bond  in  the  sum  of  $5,000, 
with  two  individuals  as  sureties. 


MUTUAL    IXSUEAKCE    ASSOCIATION    OF    NASSAU, 

SCHODACK   AND    CHATHAM 

ScnoDACK  Centee,  N.  Y. 

Examined  to  ascertain  cotidition  July  23,  1918. 
Report  dated  August  28,  1918. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  February,  1855,  and  has  since 
transacted  business  as  a  co-operative  fire  insurance  company.  It 
has  been  licensed  by  the  Department  as  a  county  assessment  cor- 
poration and  has  extended  its  business  into  the  counties  of  Rens- 
selaer and  Columbia, 

The  only  previous  examination  of  the  company  was  made  bv 
an  examiner  of  this  Department  on  November  1,  1911. 

The  assets  and  liabilities  of  the  corporation  on  July  23,  1918, 
were  as  follows: 
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Auet9 
GuhinlMUik $33  52 


LidbiUtiea 

Due  secretary  $140  00 

Due  agent  150  00 


Total  liabilities   $290  00 


Method  of  Biisiness 

Policies  are  issued  by  the  secretary,  usually  for  the  term  of 
five  years. 

The  principal  business  of  the  corporation  i^  the  insurance  of 
farm  property.  In  addition,  however,  it  insures  detached  dwell- 
ings, schools^  churches,  hotels  and  mercantile  risks. 

Fox  the  purpose  of  levying  assessments  all  property  insured 
is  divided  into  four  classes  according  to  its  relative  hazard,  and 
assessed  at  four  different  rates. 

The  company  employs  an  agent  to  take  applications.  He  also 
inspects  risks  and  collects  premiums  and  assessmenta 

For  each  application  taken  the  agent  receives  the  sum  of  $1.50, 
and  in  case  of  new  insurance  $2  per  $1,000  of  insurance  in 
addition. 

Losses  are  adjusted  by  the  board  of  directors. 

All  moneys  are  paid  out  by  check  by  the  secretary-treasurer. 

The  largest  amount  which  the  company  will  insure  in  a  single 
rifik  is  $3,000,  a  risk  being  considered  property  located  at  least 
seventy-five  feet  from  other  property. 

The  financial  accounts  of  the  company  are  examined  annually 
by  a  committee  of  directors. 

The  company  does  not  insure  automobiles,  but  permits  their 
storage  in  insured  buildings,  no  charge  being  made  therefor. 

Becords 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  all  applications. 
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Advaaice  Payment 

The  company  charges  in  advance  a  policy  fee  of  76  cents  and 
a  memberahip  fee  of  75  cents  and  a  percentage  of  10  cents  per 
$100  of  insurance. 

Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  The 
amount  of  the  assessment  is  based  on  the  amotint  of  losses  and 
expenses  which  have  accmed  to  the  date  of  the  assessment.  New 
members  are  assessed  at  the  same  rate  as  old  members.  The 
assessments  are  collected  by  the  agent,  who  receives  2  per  cent 
thereon  for  his  services. 

Bonds 

The  secretary-treasurer  has  given  a  bond  in  the  sum  of  $2,000, 
with  individuals  as  sureties. 

Insurcmce  in  Force 

On  December  31,  1917,  there  were  337  policies  and  $615,948 
of  insurance  in  force. 


THE    ORLEANS    COUNTY    FARMERS'    MUTUAL 

iNsuiiANCE  Company 

Albion,  N.  Y. 

Examined  to  ascertain  condition  September  26,  1918. 
Report  dated  October  3,  1918. 
Examiner:    J.  II,  Middleton. 

This  company  was  organized  in  March,  1881,  as  a  co-operative 
fire  insurance  company,  and  has  transacted  business  continuously 
since.  It  has  been  licensed  by  the  Department  as  a  county  assess- 
ment corporation  and  transacts  business  only  in  the  county  of 
Orleans. 

The  only  previous  examination  of  the  corporation  was  made 
by  an  examiner  of  this  Department  on  September  9,  1912. 

The  assets  and  liabilities  of  the  corporation  on  September  26, 
1918,  were  as  follows: 
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AmbcU 
CMhinlMiik $1,710  24 

Borrowed  money   $9^00  00 

Unpaid  losaes  adjiuted 5,112  00 

Unpaid  losaes  unadjusted 2,000  00 

Ofltan'  ealarioi   540  00 

Total  liabilitiea  $17,152  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  usually  for  the  term  of 
five  years. 

The  business  of  the  company  is  almost  entirely  the  insurance 
of  farm  property.  In  addition,  however,  it  insures  schoolhouses 
and  detached  village  dwellings.  All  property  pays  the  same 
poli<7  fee  and  is  assessed  at  the  same  rata 

The  directors  of  the  company  take  applications  and  make  sur- 
veys, collect  policy  fees,  and  some  of  the  directors  collect  assess- 
meata  The  directors  also  assist  iu  the  adjustment  of  losses.  For 
taking  applications  the  director  receives  from  the  assured  $1.50 
for  each  application.  In  addition  to  the  inspection  made  at  the 
time  of  taking  out  the  application,  other  inspections  are  made  by 
the  officers  of  the  oompany. 

To  pay  its  debts  the  president  and  secretary  draw  an  order  on 
the  treasurer.  This  order  is  forwarded  to  the  payee  who  takes 
it  to  a  bank  in  the  territory  of  the  company  where  it  is  honored 
the  same  as  a  check.  The  officers  of  the  company  state  that  the 
largest  amount  insured  in  any  one  risk  is  $5,000,  and  an  inspec- 
tion of  the  policy  register  seems  to  indicate  that  this  statement 
is  cozzeet 

Losses  are  adjusted  by  the  local  director  and  adjusters  at  large 
who  act  foor  the  company. 

The  financial  records  of  the  company  are  examined  by  a  com- 
mittee of  two  policyholders  who  make  a  written  report  of  their 
findings  which  is  read  at  the  annual  meeting. 

Automobiles  are  insured  while  on  the  owner's  premises  on  the 
same  basis  as  farm  tools. 

11 
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Becords 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
taiy  keeps  a  policy  roister  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  executive  committee 
and  all  applications. 

At  the  time  of  the  last  examination  of  the  company  it  was 
recommended  that  the  secretary  keep  a  cash  book  in  which  shall 
be  entered  all  receipts  and  disbursements,  and  which  will  show 
at  all  times  the  present  condition  of  the  company.  This  recom- 
mendation has  not  been  complied  with.  The  secretary  keeps  a 
record  of  all  orders  drawn  on  the  treasurer,  and  the  treasurer 
keeps  a  record  of  all  receipts,  but  no  record  as  a  whole  is  kept 
during  the  year  of  the  company^s  status,  and,  in  fact,  its  exact 
standing  is  known  but  once  a  year,  on  October  1st,  when  the 
assessment  is  made. 

Assessments 

Assessments  are  levied  aimually  on  October  1st  The  amoimt 
of  the  assessment  is  estimated  to  be  sufficient,  not  only  to  pay  all 
losses  and  expenses,  but  to  raise  a  surplus  which  wUl  take  the 
company  to  the  1st  of  January.  All  policyholders  are  assessed 
at  the  same  rate,  and  new  members  are  assessed  the  same  as  old 
members,  even  though  thqr  have  not  been  in  the  company  during 
the  full  year.  Assessments  are  collected  by  ten  receivers  who 
are  paid  3  per  cent  of  the  assessment  for  their  services.  A 
penalty  of  10  per  cent  is  charged  delinquents  who  neglect  to  pay 
their  assessments  for  thirty  days. 

Insurcmce  in  Force 

On  December  81,  1917,  there  were  4,769  policies  and 
$10,845,644  of  insurance  in  force. 

The  company  charges  in  advance  a  policy  or  surv^  fee  of 
$1.60,  but  no  percentage. 

Bonds 

The  directors  who  collect  assessments  have  given  bonds,  with 
personal  sureties,  in  amounts  from  $2,000  to  $3,000,  and  the 
treasurer  has  given  a  similar  bond  in  the  amount  of  $8,000. 
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THE  PATRONS  OF  HUSBANDRY  CO-OPEKATIVE 
FIRE  RELIEF  ASSOCIATION  OF  THE  COUNTY 
OF    HERKIMER,     STATE     OF    NEW    YORK 

Hebkimeb,  N.  Y. 

Examined  to  ascertain  condition  May  20,  1918. 
Report  dated  May  25,  1918. 
Examiiner:    J.  H.  Middleton. 

This  company  was  organized  and  incorporated  in  AngOBt,  1889, 
and  has  done  business  continuously  since.  It  has  been  licensed 
by  the  Department  as  a  county  assessment  co-operative  fire  insur- 
ance corporation  and  transacts  business  in  the  county  of  Herkimer 
and  the  town  of  Richfield  in  Otsego  county. 

The  only  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  November  30,  1913. 

The  assets  and  liabilities  of  the  company  on  May  20,  1918, 
were  as  foUows: 

AM0t9 

OMh  in  bank  n, 008  79 

OMh  in  hands  of  diieetort 77  77 

Total  aneto   $1,090  50 

f  

IA4MUtie$ 
Unpaid  loMM  (est)  $670  00 


Method  of  Business 

Policies  are  issued  by  the  secretary  usually  for  the  term  of  five 
years.  The  principal  business  of  the  company  is  the  insurance 
of  farm  property.  It  also  insures  a  few  detached  dwellings,  but 
insures  no  village  property. 

The  property  is  divided  into  four  classes  according  to  its  rela- 
tive hazard,  which  is  usually  measured  by  its  distance  from  other 
property,  and  the  company  charges  each  class  a  different  per^ 
centage,  varying  from  1/7  of  1  per  cent  to  1/2  of  1  per  cent. 
All  property,  however,  is  assessed  at  the  same  rate.  The 
directors  of  the  company  take  applications,  collect  premiums  and 
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afisiat  in  the  adjustment  of  lodses.     For  taking  applications  they 
receive  $2  from  the  applicant  and  $1  from  the  company. 

Small  losses  are  adjusted  by  the  local  directors^  but  large  losses 
are  adjusted  with  the  assistance  of  two  other  directors. 

Money  is  paid  out  on  the  order  of  the  president  and  secretaiy 
by  the  treasurer. 

It  is  the  custom  of  the  company  to  insure  only  $7,000  in  a 
single  risk,  and  an  inspection  of  the  policy  register  indicates  that 
this  rule  is  being  followed. 

The  accounts  of  the  company  axe  examined  by  a  finance  com- 
mittee consisting  of  three  members  who  make  a  written  report  of 
their  findingjs. 

Becords 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register,  minutes  of  the  meetings  of  the  com- 
pany and  of  the  board  of  directors  and  executive  committee  and 
all  applications.  The  financial  records  of  the  company  are  accu- 
rately kept  and  well  arranged  for  the  purpose  of  an  eKamination. 

Assessments 

Assessments  are  usually  levied  annually  in  September.'  The 
amount  of  the  assessment  is  based  on  the  estimated  amount  of 
losses  and  expenses  for  the  coming  year  and  to  supply  any 
deficiency  in  the  preceding  year«  All  assessments  are  paid  to  the 
secretary.  New  members  are  assessed  at  the  same  rate  as  old 
members,  but  are  only  assessed  five  times,  and  in  case  of  with- 
drawal the  company  pays  the  unearned  premium.  No  penalty 
for  delinquency  in  payment  of  assessments  is  exacted  unless  suit 
for  collection  is  brought. 

InsurxLtice  in  Force 

On  December  31,  1917,  there  were  1,473  policies  and 
$4,855,373.38  of  insurance  in  force. 

Advance  Payment 

The  company  charges  in  advance  a  percentage  of  1/7  of  1 
per  cent  of  the  amount  insured  on  property  in  the  fljrst  class, 
1/6  of  1  per  cent  in  the  second  class,  1/6  of  1  per  cent  in  the 
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third  daflSy  azul  1/2  of  1  per  cent  in  the  fourth  dasB,  and,  in 
addition,  a  survey  fee  of  $1. 

Bands 

The  treaBnrer  has  given  a  surety  bond  in  the  sum  of  $5,000 
and  the  secretary  has  given  a  similar  bond  in  the  sum  of  88,000. 


SAUQUOIT   VALLEY  FARMERS'   ASSOCIATION 

Sauquoit,  N.  T. 

JSxaamned  to  ascertain  condition  Augi^t  21,  1918. 
Report  dated  August  27,  1918. 
E^oaminer:    J.  H.  Middleton. 

This  company  was  organized  in  February,  1878,  and  has  since 
transacted  business  as  a  co-operative  fire  insurance  corporation. 
It  has  been  licensed  by  the  Department  as  a  county  assessment 
corporation  and  is  authorized  to  transact  business  in  the  counties 
of  Oneida,  Herkimer,  Otsq^  and  Madison. 

The  only  previous  examination  of  the  corporation  was  made  by 
an  examiner  of  this  Department  on  July  81,  1912. 

The  assets  and  liabilities  of  the  corporation  on  August  21, 
1918,  were  as  follows: 

AMeU 

CMiiBoAse $2,408  26 

CSathJnlMaik 0«8  10 

TotelMMto 98,871  41 

LUMUHes 

Unpaid  loMes  (ett)   «160  00 

^^"— ^-^^^^■»— ^^^^^"^ 

Method  of  Business 

Policies  are  issued  by  the  secretary  usually  for  the  term  of 
five  years.  The  principal  business  of  the  company  is  the  insur- 
ance of  farm  property.  In  addition  it  insures  a  few  detached 
village  dwellings. 

All  applications  are  taken  by  the  secretary.     Th^  are,  how- 
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ever^  approved  by  the  local  director^  but  such,  director  does  not 
visit  the  risk  for  the  purpose  of  inspection.  In  addition  to  taking 
applications  and  making  surveys,  the  secretaiy,  who  is  also  the 
treasurer,  collects  premiums  and  assessments  and  assists  in  the 
adjustment  of  losses  and  generally  attends  to  the  affairs  of  the 
company. 

Fire  losses  are  adjusted  by  the  three  nearest  directors,  except 
in  case  of  small  loss,  when  local  director  acts  alone. 

« 

Mon^s  of  the  company  are  paid  out  by  check  signed  by  the 
treasurer  on  the  order  of  the  president. 

It  is  a  rule  of  the  company  to  insure  only  $5,000  in  a  single 
risk,  and  this  rule  appears  from  an  inspection  of  the  policy 
register  to  have  been  followed. 

The  financial  accounts  of  the  company  are  examined  annually 
by  the  executive  committee. 

The  company  allows  the  storage  of  automobiles  in  insured 
buildings  and  makes  no  charge  therefor. 

Records 
In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  executive  committee 
and  all  applications. 

.    Assessments 

Assessments  are  levied  only  when  necessary  to  pay  losses.  The 
amount  of  the  assessment  is  based  on  the  amount  of  losses  and 
expenses  which  have  accrued  to  the  date  of  assessment,  and  the 
company  usually  collects  in  advance  a  sum  suflScient  to  pay  future 
losses  and  expenses  for  at  least  a  portion  of  the  coming  year. 
All  assessments  are  paid  directly  to  the  treasurer.  New  members 
are  assessed  for  only  their  pro  rata  share  of  losses  which  occur 
during  their  period  of  membership.  A  penalty  of  10  per  cent 
for  delinquency  in  payment  of  assessments  is  charged,  except  in 
cases  where  suit  is  brought,  in  which  event  the  fall  amount  pre- 
scribed by  law  is  collected. 

Ivstirance  in  Force 

On  December  31,  1917,  there  were  1,747  policies  and 
$4,262,540  of  insurance  in  force. 
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Advance  Payment 

The  company  charges  in  advance  a  policy  fee  of  $1  and  in  addi- 
tion a  percentage  of  10  cents  per  $100  of  insuranca 

Bonds 
'No  officer  of  the  company  is  bonded* 


SUFFOLK  AND  IfASSAU   PATRONS'   CO-OPERATIVE 

FIRE  ASSOCIATION 

Wmthampton,  N.  Y. 

Examined  to  ascertain  condition  April  6^  1919. 
Report  daied  May  1,  1919. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  the  year  1917,  and  began  busi- 
ness on  February  2,  1918. 

Its  territory  is  confined  to  the  counties  of  Suffolk  and  Nassau. 

No  previous  examination  of  the  company  has  ever  been  made. 

The  assets  and  liabilities  of  the  company  on  April  16,  1919, 
were  as  follows: 

AM9et9 

Guh  in  offioe $61  18 

Gash  in  bank 501  05 

Total  asaeto   9562  23 

LidbiUtiea 
Kone 

Method  of  Business 

Policies  are  issued  by  the  secretary.  The  principal  business 
of -the  company  is  the  insurance  of  farm  property.  In  addition, 
however,  it  insures  churches,  grange  halls,  stores  and  duck  houses. 

It  is  the  duty  of  the  directors  to  make  inspections  and  collect 
advance  fees.  For  their  services  in  this  respect  the  directors  are 
allowed  a  fee  of  $1.50  for  each  policy  taken. 

Losses  are  adjusted  by  the  directors  of  the  company. 
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Money  is  paid  out  by  the  treasurer  by  check. 
The  largest  amount  subject  to  one  fire  is  $3,000.     The  com- 
pany does  not  insure  automobiles. 

Records 

In  accordance  with  the  requirements  of  the  by-lawB  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
company  and  of  the  board  of  directors  and  executive  committee 
and  all  applications. 

Assessments 

The  company  has  not  yet  experienced  a  fire  loss  and  has  not, 
therefore,  found  it  necessary  to  levy  an  assessment. 

Insurwnce  in  Force 

On  December  31,  1918,  there  were  120  policies  and  $304,877 
of  insurance  in  forca 

Advcmce  Payment 

The  company  charges  in  advance  a  policy  fee  of  $1.50  and  a 
percentage  of  10  cents  per  $100  of  insurance  for  each  year  of  the 
policy. 

Bonds 

The  treasurer  has  given  a  bond  in  the  sum  of  $5,000  with  one 
individual  as  surety. 


WYOMING  VALLEY  FIKE  INSURANCE  COMPANY 

Waesaw,  N.  Y. 

Examined  to  ascertain  condition  May  1,  1919. 
Report  dated  June  6,  1919. 
Examiner:    J.  H.  Middleton. 

This  company  was  organized  in  February,  1902,  and  has  been 
licensed  by  the  Department  as  an  advance  premium  co-operafive 
fire  insurance  corporation.  It  has  transacted  business  in  thirty- 
one  counties,  and  recently  the  board  of  directors  passed  a  resolu- 
tion to  extend  the  business  of  the  company  into  all  counties  of  the 
State  except  those  in  the  city  of  New  York. 

The  last  previous  examination  of  the  company  was  made  by 
an  examiner  of  this  Department  on  June  1, 1912. 
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The  assets  and  liabilities  of  the' company  on  May  1st  were  as 

follows: 

ASSETS 

Ledger  Assets 

Oaah  in  bonk $26,984  61 

Book  vttlne  of  bonds 14,000  00 

lioctg^ge  hmoM  on  real  estate 1,700  00 

War  SaTings  Stamps 824  00 

Agents'  balances  less  than  three  months  due. .  8,400  25 

Agents'  balances  over  three  months  due 1,554  75 

$53,468  61 

Non-Ledger  Aeaeie 
Aocmed  interest  on  ledger  assets 182  92 

Gross  assets  $63,696  43 

Deduct  Asaete  Not  Admitted 
A^fsnts'  balances  over  three  months  due 1,654  76 

Total  admitted  asseto $52,041  68 

LiabUitiea 
Unpaid  losses; 

Disputed $2,825  00 

Not  due  792  00 

$3,617  00 

Unearned  premium  reserve 42,089  20 

Total  liabilitiee  $45,706  20 


Assets 

The  principal  asset  of  the  company  is  the  sum  of  $26,984.51 
deposited  in  bank  to  its  credit.  All  of  this  sum  draws  interest. 
'  The  company  has  invested  S  14,000  in  Liberty  bonds,  $4,000 
being  the  third  issue  and  $10,000  the  fourth.  These  bonds  have 
been  valued  by  the  Department  at  par.  The  company  has  also 
inyested  $824  in  War  Savings  Stamps. 

The  sum  of  $1,700  has  been  loaned  on  bond  and  mortgage,  and 
the  company  has  filed  an  affidavit  signed  by  its  attom^,  that 
he  hsB  examined,  the  title  to  the  parcel  of  real  estate  upon  which 
such  sum  is  loaned,  and  that  the  title  is  well  vested  in  the  mort- 
gf^r,  and  that  the  mortgage  constitutes  a  prior  lien;  and  as  evi- 
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dence  of  the  value  of  the  property  the  company  has  filed  an 
appraisal  sheet  made  by  its  attorney,  indicating  that  the  total 
value  of  the  land  and  buildings  is  $3,500. 

The  only  other  asset  of  the  company  is  the  sum  of  $9,955  due 
from  agents.  Of  this  sum  $1,554.75  is  represented  by  policies 
written  more  than  three  months  previous  to  the  date  of  the 
examination. 

Liabilities 
The  principal  liability  of  the  company  is  its  unearned  premium 
reserve,  which  has  been  computed  in  the  customary  manner  and 
amounts  to  $42,089.20.     The  only  other  liability  appears  to  be 
for  unpaid  losses  amounting  to  $3,617. 

Records 

In  accordance  with  the  requirements  of  the  by-laws,  the  secre- 
tary keeps  a  policy  register  and  minutes  of  the  meetings  of  the 
policyholders  and  of  the  board  of  directors  and  executive  com- 
mittee. The  financial  records  of  the  company  are  well  planned 
and  appear  to  be  accurately  kept. 

Method  of  Business 

The  company  writes  a  general  line  of  business,  charging  in  ad- 
vance rates  which  are  roughly  computed  to  be  about  80  per  cent 
of  the  "Board  Rates,"  although  these  rates,  in  some  cases,  are 
modified  by  the  experience  of  this  and  other  co-operative  fire 
companies. 

Until  the  passage  of  the  law  bringing  co-operative  companies 
under  the  supervision  of  the  Insurance  Department  on  July  1, 
1910,  this  company  had  made  no  effort  to  accumulate  its  reserves. 
In  the  intervening  time  the  company  has  been  able  to  accumulate 
the  reserve,  and,  as  shown  by  the  financial  statement,  accumu- 
lated also  a  small  surplus.  !N'o  assessment  has  been  necessary  for 
this  purpose. 

Conflagration  Hazard 

The  company  has  installed  a  satisfactory  card  index  record  of 
its  risks,  so  that  the  secretary  is  able  to  learn  whether  the  com- 
pany has  exceeded  any  of  the  conflagration  limitations  of  sec- 
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tion  267  of  the  Insurance  Law.  The  secretary  states  that  none 
of  such  conflagration  limitations  have  been  exceeded,  and  an 
examination  of  some  of  the  larger  agencies  indicates  that  the  law 
has  been  complied  with. 

Expense  of  Mcmagement 

The  rates  of  expense  of  management  to  premium  income,  after 
deducting  from  such  expense  any  expenses  incurred  in  the  inspec- 
tion of  risks  and  the  adjustment  of  losses  and  legal  expenses  in 
connection  therewith,  was  26.4  per  cent. 

Bonds 

The  secretary  and  the  treasurer  have  each  given  bonds  in  the 
sum  of  $10,000  with  individuals  as  sureties. 


Stock  and  Mutual  Life  Insurance  Companies 


[3339 


THE    EQUITABLE   LIFE   ASSURANCE    SOCIETY   OF 

THE  UNITED  STATES 

Nkw  Yobk  City 

Examined  to  ascertain  condition  December  31,  1917. 
Beport  dated  May  12,  1919. 
Examiner:    Nelson  B.  Hadley. 

MuTITAIiIZATION 

The  Gonunittee  on  mutualization  appointed  January  20,  1911, 
reported  July  19,  1917.  The  report  contained  a  plan  of  mutual- 
ization of  the  company.  This  plan  was  adopted  by  a  majority  of 
the  stockholders.  Upon  submission  to  a  vote  of  the  policyholders 
the  plan  was  duly  approved.  The  plan  was  approved  by  the 
Superintendent  of  Insurance  February  6,  1918. 

The  mutualization  plan  provided  for  the  transfer  to  the  Equit- 
able of  Mr.  du  Font's  564  shares  of  stock  in  exchange  for  a 
subordinate  share  in  forty  semi-annual  interest  payments  when 
and  if  made  by.  the  Equitable  Building  Corporation  to  the  Equit- 
able Life.     The  company  carried  the  following  items  of  liability: 

1.  Fremiiim  ofver  par — minority  stodc $554,000  00 

2.  Aoemed  interest  on  $111,537.46  from  November  1,  1917, 

through  December  31,  1017 030  00 

3.  da  Pont's  subordinate  share  in  interest  due  November  1, 

1917 111,637  46 

Liability  carried   $666,467  46 


The  premium  of  $1,4(^0  per  share  on  the  436  shares  of  minority 
stock  amounted  to  $610,400.  In  setting  up  the  liability  the  com- 
pany deducted  therefrom  the  par  value  of  the  564  shares  of  stock 
to  be  acquired  from  Mr.  du  Pont.  When  the  transfer  was  effected 
in  February,  1918,  after  approval  of  the  plan  by  the  Superin- 
tendent of  Insurance,  the  par  value,  $56,400,  was  charged  to  a 
special  account  and  the  contra  credit  entry  made  to  the  premium 
over  par  account  raised  to  provide  for  the  purchase  of  the  minority 

1(3353 
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stock.  This  increased  the  reserve  to  the  fall  amount  necessary 
to  acquire  the  minority  shares.  $610,400,  at  the  price  stipulated 
in  the  plan  of  $1,500  per  share. 

In  connection  with  this  entry  there  was  a  memorandum  entry 
on  the  journal  recording  this  transfer  from  Mr.  du  Pont  of  the 
564  majority  shares  of  stock. 

The  question  is  raised  whether  for  purposes  of  record  it  would 
not  he  advisahle  to  make  a  further  entry  to  show  the  values  agreed 
upon  between  Mr.  du  Pont  and  the  Equitable,  namely,  $2,799,900, 
the  value  to  Mr.  du  Pont  of  his  564  majority  shares  of  stock 
transferred  to  the  Equitable,  and  $2,799,900,  the  value  to  the 
Equitable  of  the  subordinate  participation  in  this  mortgage  in- 
terest transferred  to  Mr.  du  Pont. 

In  their  financial  statement  the  examiners  have  carried  at  its 
full  face  value  the  mortgage  on  the  Equitable  building,  despite  flie 
aforementioned  assignment  to  Mr.  du  Pont  of  the  subordinate 
participation  in  interest  payments  thereon  valued  at  the  time  of 
the  assignment  at  $2,799,900. 

Examination  of  the  stock  certificate  records  showed  that 
June  1,  1918,  977  of  the  1,000  outstanding  shares  of  dtock  had 
been  acquired.  The  old  shares  were  cancelled  and  six  new  cdv 
tificates  for  a  total  of  977  shares  issued  in  the  names  of  John  H. 
Einley,  Morgan  J.  O'Brien  and  Q-eorge  Wharton  Pepper  as 
trustees  as  described  in  the  plan  of  mutualization  dated  July  19, 
1917,  to  be  held  in  trust  for  the  benefit  of  policyholders  as  pro- 
vided by  law.  We  have  examined  these  six  certificates,  whioh  are 
in  possession  of  the  society  in  its  vaults,  and  find  them  issued  as 
above  and  not  endorsed. 

CJi4wter  (md  hy-lavys: 

In  January,  1916,  the  charter  of  the  company  was  amended  to 
permit  of  writing  health  and  accident  insurance. 

Commencing  January  2,  1917,  the  company  commenced  the 
issue  of  two  classes  of  double  indemnity  policies:  (1)  general 
accident  and  (2^  common  carrier  accident. 

Julv,  1916,  the  bv-laws  were  amended  and  a  code  of  admin- 
istration  rules  and  resrulations  supplementing  the  by-laws  adopted. 
The  stated  purpose  of  the  code  is  to  govern  officers  and  employees 
in  the  discharge  of  their  duties. 
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The  by-laws  provide  for  five  standing  committees : 

1.  Executiva 

2.  Finance. 

3.  Agencies. 

4.  Insuranca 

'5.  PensionB  and  employees'  iztsupaiice. 

The  minutes  show  'that  in  conformity  with  the  by-laws  the 
reports  of  the  four  last  named  committees  ate  submitted  to  the 
executive  committee  for  approval  and  through  the  executive  com- 
mittee to  the  directoiB  for  approval  and  ratification. 

There  are  four  office  ccMnmittees  as  provided  in  the  code  of 
rules,  namely: 

1.  Committee  on  rules  and  regulations. 

2.  Office  committee  on  salaries. 

3.  Office  committee  on  efficiency  and  economy. 

4.  Office  committee  on  policy  claims. 

These  committees  act  in  an  advisory  capacity  to  the  directors, 

standing  committees  and  officers. 

There  follows  a  list  of  officers  and  their  salaries  for  the  years 

1&14  and  1917,  respectively: 

I  19U  1917 

Prandent^  W.  A.  Day $50,000  $60,000 

Vioe-Presideiit,  J.  B.  Luttger^ 35,000  35,000 

Second  Yiee-'FtmDdmt,  G.  T.  Wilson 24,000  24,000 

Third  Vioe-PKrident,  L.  0.  Fisher 20,000  20,000 

Fourth  ^oe-Freaidait,  H.  L.  Rosenfeld 20,000  25,000 

Secretary,  Wm.  Alexander 20,000  25,000 

Ckonptroller,  G.  K.  Brown 15,000  15,000 

Saperintendent  of  Agencies,  W.  E.  Taylor 15,000  20,000 

TreMlirer,  A.  R.  Horr 15,000  25,000 

Aflsifltant  to  8d  Vice-President,  J.  V.  E.  Weetfall.  12,000     

Aeitttaait  to'Presidcttt,  J.'V.  T^.  WmMXl 20,000 

Auditor,  'H.  R.  Cbimen 10,000     

Anditor,  E.  E.  Scott S,500 

Aetttaiy;  R.  Hetoderton 10,000  15,000 

AMietant  Secretary,  8.  8.  McGurdy 9,000  15,000 

Comparative  figures: 

The  following  table  shows  by  percentages  of  the  various  ledger 
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assets  to  total  ledger  assets  variations  in  the  different  investments 
at  the  end  of  each  of  the  years  given: 

December      December  December  December 

S1,X9U        SI,  1915  SI,  1916  SI,  1917 

Per  cent       Far  cent  Per  cent  Per  Cent 

Beal  estate  3.13               8.24  8.69  8.52 

Mortgagee    21.73             20.96  19.92  19.92 

Collateral  loans .03                 .02  .02  .01 

Policy  loans  5.01  6.11  6.15 

War  liens  * .01  .01 

Bonds  and  stocks 55.00             55.17  56.75  68.44 

Cash    1.48               2.16  2.43  1.64 

Miscellaneous    .35                 .25  .16  .13 

Total  ledger  assets...        100                 100  100  100 


The  decrease  in  policy  loans  has  been  mainly  taken  up  by  the 
increased  proportion  of  bond  investments. 

Based  upon  mean  investments  the  interest  and  rent  returns 
respectively  on  the  larger  items  of  investment  were  for  each  of 
the  last  three  years  as  follows: 


Real  estate   (gross) 

Mortgages    

Policy  loans    

Bonds  and  stocks.. 


The  main  items  of  expense  other  than  payments  to  policy- 
holders, commissions,  taxes,  real  estate  expenses,  etc.,  were  as 

follows : 

19U                    1915  1916 

General  administration  ex- 
penses    $2,310,569  82      $2,485,064  06  $2,400,907  27 

Agency  expense 1,143,697  63        1,093,296  87  1,101,669  64 

Compensation,  supervisors, 

managers  and  agents...     5,256,499  23        5,295,627  42  5,957,289  74 

Totals $8,710,766  18      $8,824,888  35  $9,459,866  65 


1915 

1916 

1917 

Per  cent 

Per  cent 

Per  cent 

6.03 

5.83 

6.67 

4.87 

4.99 

4.81 

6.01 

5.11 

5.1.5 

4.31 

4.47 

4.45 
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1917 

Qeoenl  adminiBtration  expenaes 92>730,231  38 

Agency  ezpenaeB 1,130,087  66 

Gompenflatioxiy  superviaors,  managera  and  agents 6,447,994  57 

Total $10,308,313  61 


There  follows  a  statement  of  stocks  owned  December  31,  1914, 
and  December  31,  1917. 


December  SI, 
19U 

Atchison,  Topeka  &  Santa  Fe,  pref $10,000 

*AtchiBon^  Topeka  &  Santa  Fe,  common. ...  

Brooklyn  City  ($10  par) 46,681 

Chicago,  Milwaukee  &  St.  Paul,  pref 2,000 

Chicago  &  Northwestern,  common 8,838 

Chicago  &  Northwestern,  pref 6, 100 

lUinoia  Central   2,200 

Interborough-Metropolitan 3,069 

Long  Island  ($50  par) 2,000 

ICanhattan  Railway  Co 20,000 

PennsylTania  ($50  par) 10,000 

Third  Avenue  7,500 

Union  Pacific  pref 16,182 

Guaranty  Trust  Company 307 

Girard  Trust*  Company 400 

Hibemia  Bank  and  Trust  Company 1,500 

International  Banking  Corporation 1,803 

National  Bank  of  Commerce 25,000 

Arkansas  Valley  Sugar  Beet  and  Irrigated 

Land  Company  550,000 

Brooklyn  life  Insurance  Company 1,250 

Consolidated  Gas  Company 4,500 


December  SI, 
1917 

$10,000 
17,180 
46,681 
2,000 
8,838 
5,100 
2,200 
2,869 


20,000 
10,000 

16,182 

400 
1,000 

25,000 

written  off 
1,250 
4,500 


There  follows  a  schedule  of  differences  between  the  examiners' 
financial  statement  and  that  reported  to  the  Department  by  the 
company: 

CSiange  In  sarplns 
by  Examiners 

Items  Gquftnble  Examiners       Increase         Decrease 

Aseeie: 

Non^ledger  assets: 
I'nrollected  and  deferred  pre- 

mlunas    (net) $6,317,016  33     $6,272.652  13  $44,364  20 

Ffri»    loRs    account    (see    11a- 

bllltles)    10,60672         $10.006  72 

Aseete  not  admitted: 
Book  orer  market  ▼alue  real 

ertate m.ISS  61  S77,8SS  d 

*  AAQoind  Jaa.  fA,  1017.  bj  oonTwrioB  of  $1,712,000  pet  rslus  oonT«rtibl#  4m,  dm  J«imJ108& 
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Change  in  raipliM 


Itemi  Equitable  Ezaminen 

LUMUUes: 

Beaerre    (net) M7, 622,041  00  468,00^106  00 

Present  yolue  amonnts  not 
due  for  total  and  perman- 
ent   diaability    benefits 88,704  00  79,17100 

DlTidends   due   policyholders.       1,247,86160      1,264,72108 

Fire  loss  account  (see  assets 
above)   10,606  72 

Net  increase  in  surplus 

Surplus  reported  by  Equitable 

Surplus  reported  by  examiners 


l,4tt,«r6  00 


9,688  00 


6,869  43 

10,606  72 


11,468, nS  78         1439. 
489.U8  96 


|1,O14»09O  IS 
U.6IG^»B80 

112.669,849  06 


Commuted  commissions: 

The  basis  for  computation  of  amounts  to  be  paid  in  oonimuta- 
tion  of  commissions  was  investigated.  The  company  commutes 
commissions  on  policies  written  prior  to  and  since  1907.  This 
is  done  on  the  advice  of  counsel  as  follows: 

"January  24,  1911. 
S.  S.  MoCuBDT,  "Baq.,  AMUiani  Beoretwry,  120  Broadway,  City. 

PUIOHASB  or  BKNEWAL  Ck)MMISSIONS 

Deab  Sot: 

You  have  asked  to  be  advised  whether  the  Society  may  lawfully  pay  a  lump 
sum  in  settlement  of  the  renewal  commission  interest  of  a  general  agent  now 
under  contract  with  it,  where  the  renewal  commissions  involved  are  partly 
upon  premiums  on  policies  issued  subsequent  to  January  1,  1907.  We  have 
already  advised  the  Society  that  such  a  payment  as  regards  renewal  oon- 
missions  on  policies  issued  prior  to  January  1,  1907,  is  lawful,  and  therefore 
the  only  question  is  whether  the  fact  that  renewal  commissions  on  policies 
issued  since  that  date  are  included  in  the  settlement  will  require  a  different 
conclusion  to  be  reached  in  view  of  the  provisions  of  section  97  of  the  Insur- 
ance Law  relative  to  the  payment  and  commutation  of  renewal  commissions 
upon  such  policies. 

In  our  opinion  a  payment  of  the  character  stated  is  not  a  payment  of 
renewal  commisnons  within  the  meaning  of  the  provisions  of  section  97  of 
the  Insurance  Law,  but  is  the  settlement  of  an  unliquidated  liability  arising 
out  of  an  agreement  to  pay  such  renewal  commissions.  If  made  in  good  faith 
and  not  as  a  mere  method  of  commutation  of  the  renewal  commissions,  we 
are  of  the  opinion  that  such  a  payment  is  lawful  and  that  your  question 
should  be  answerol  in  the  affirmative. 

Very  truly  yours, 
Allan  McCulloh." 
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Section  97  of  the  New  York  Insuranee  Law  provide&  in  part 
with  reference  to  commisfiions  on  business  written  since  1906> 
^^  provided  that  an  amount  found  to  be  equivalent  to  the  aggre- 
gate amount  so  payable  by  a  calculation  approved  bj  the  Supei^ 
intendent  of  Insurance  and  based  upon  mortality  interest  and 
lapse  rates,  may  be  distributed  through  three  or  more  years,  or 
through  a  period  exceeding  fourteen  years,  but  not  more  than 
two-fifths  of  such  amount  should  be  payable  for  any  one 
year;     *    *    *," 

DLsbursements  for  commuted  commissions  in  each  of  the  last 
three  years^  have  been  as  follows:  1915,  $4,979;  1916,  $46,- 
454.48 ;  1917,  $8,214. 

Assets 
Real  Estaie: 

The  various  parcels  of  real  estate  owned  by  the  cosnpany  and 
acquired  prior  to  1907,  also  those  acquired  since  December  31, 
1911,  have  been  appraised  by  department  appraisers.  A  report  of 
sueh  appraisals  will  be  submitted  under  separate  cover.  As  a 
result  of  this  appraisal  the  book  value  of  real  estate  was  found  to 
be  $SS7,393.61  in  excess  of  the  appraised  value.  We  have  de- 
ducted this  amount  in  Assets  not  admitted.  Parcel  464  has  been 
allowed'  at  the  Company's  Book  Value  as  a  result  of  a  conference 
held  to  determine  a  proper  carrying  valua 

In  taking  into  the  Real  Estate  account  properties  formerly 
mortgaged,  the  company  correctly  includes  as  part  of  the  cost  of 
such  property  taxes,  expenses  and  unpaid  interest.  If  a  deficiency 
judgment  is  secured  and  collected  the  cost  is  reduced  by  suoh 
collection.  The  "actual  cost''  column  in  Schedule  A,  therefore, 
correctly  shows  the  cost  to  the  company  of  acquiring  such 
properties. 

Bonds  and  Mortgages  (Schedule  B)  : 

The  company's  investments  in  mortgage  loans  December  31, 
1917,  as  shown  by  the  records  of  the  Comptroller's  Department, 
were: 

Mortgage  louis  1086  loaos        $80,485,574  60 

Farm  loans  5297  loans  28,448,446  00 

Home  porchaae  loans 2005  loans  3,926,333  27 

8388  loan       $112,860,353  87 
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Pire  insuranoe  premiums  paid 671  70 

Law  expenaea  paid 821  55 

Taxes  paid   9,061  61 


$112,870,008  73 


Schedule  B  of  the  Company's  annual  statement  reports : 

Loans  December  31,  1016 $110,477,219  37 

Loaned  in  1917 14,666,733  25 

$125,043,962  62 
Loans  repaid  1917 12,173,043  89 


Loans  December  31,  1917 $112,870,908  73 


All  bonds  and  mortgages,  insurance  policies,  extension  interest, 
ownership  and  subordinate  agreements  were  examined,  except 
such  as  were  for  various  reasons  not  in  the  files  at  the  time  of 
examination.  Satisfactory  evidence  of  the  existence  of  all 
mortgages  was  secured. 

Evidence  that  mortgages  were  first  liens  was  obtained  by  exami- 
nation of  counsel's  opinion  or,  in  its  absence,  by  reference  to  the 
abstract  of  titles.  The  legal  department  is  responsible  for  val- 
idity of  titles.  In  some  cases  certification  by  such  department  of 
the  validity  of  the  title  was  lacking.  It  was  explained  that  the 
written  request  by  the  legal  department  of  the  comptroller's 
department  for  funds  to  close  a  loan  was  considered  equivalent 
to  a  formal  approval  of  title 

In  the  case  of  regular  and  home  purchase  loans  the  papers  are 
endorsed  as  having  been  approved  by  the  finance  committee.  In 
the  case  of  farm  loans  a  separate  record  of  loans  approved  is  kept 
and  endorsed  with  the  mortgage  number  when  the  loan  is  mada 
If  a  farm  loan  is  closed  for  a  smaller  amount  or  at  a  higher  rate 
of  interest  than  authorized  by  the  finance  committee  no  new 
authorization  is  required.  If  a  larger  amount  or  a  lower  interest 
rate  is  agreed  upon  the  loan  is  resubmitted  to  the  committee. 
Releases  of  part  of  the  mortgaged  premises  from  the  lien  of  the 
mortgage  are  referred  to  the  committee.  Repayments  of  principal 
not  covered  in  the  mortgage  are  also  submitted  to  the  committee. 
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Farm  loans  are  acquired  through  mortgage  companies.  All 
expenses  except  those  of  the  Equitable  appraisers  are  paid  by  the 
mortgage  company.  The  Equitable  reserves  the  right  to  resell  to 
the  mortgage  company  farm  mortgages  not  previously  approved 
by  it  within  one  year  of  purchase.  The  mortgage  company  looks 
after  the  collections  of  interest,  payment  of  taxes,  fire  insurance, 
etc.,  during  the  life  of  the  mortgage.  In  case  of  foreclosure  it 
furnishes  competent  counsel  without  expense  to  the  Equitable. 
The  ordinary  charge  allowed  is  a  commission  not  exceeding  1 
per  cent  per  year.  From  December,  1916,  to  April,  1917,  the 
Equitable  paid  extra  commissions  of  1  per  cent  to  certain 
mortgage  companies.  These  amounted  to  some  $80,000,  and 
were  allowed  because  of  farm  loan  competition. 

The  appraised  value  of  farm  loan  properties  in  Schedule  B  was 
found  to  be  that  of  the  mortgage  loaning  company's  api)raisers. 
The  properties  are  subject  to  reappraisal  by  the  Equitable's 
appraisers,  but  their  values  are  considered  in  the  nature  of  a 
check  on  the  former  appraisals  and  are  not  used  in  the  schedule. 
The  farm  loans  are  on  a  50  per  cent  or  better  basis. 

Cases  were  noted  where  the  loans  were  not  satisfactory  to  the 
Equitable  and  in  which,  in  lieu  of  repurchase,  the  loaning  com- 
pany guaranteed  the  payment  of  principal  and  interest  of  the 
mortgage. 

Bepayments  of  principal,  interest  receipts  and  past  due  interest 
on  mortgages  were  verified  and  the  various  items  in  Schedule  B 
verified  complete  or  by  satisfactory  test  checks. 

Among  the  regular  mortgages  some  184  cases  were  noted 
where  the  loans  were  in  excess  of  the  two-thirds  appraised  value 
of  the  land  and  buildings.  In  the  majority  of  cases  the  excess 
was  small.  The  properties  are  appraised  by  the  Equitable  from 
time  to  time.  In  this  way  the  company  seeks  to  keep  in  touch 
with  changing  conditions  affecting  the  mortgaged  properties.  No 
new  mortgages  with  the  exception  of  purchase  money  mortgages 
are  made  for  more  than  two-thirds  of  the  company's  appraised 
value.  If  these  subsequent  appraisals  show  different  values, 
same  are  entered  in  Schedule  B,  which,  therefore,  as  to  regular 
loans  differs  from  farm  loans  and  shows  the  present  condition  of 
the   mortgaged   property.     When   reappraisals   show   properties 
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declining  in  value  the  company  uses  all  possible  means  to  bring 
about  a  reduction  of  the  loan. 

New  York  City  mortgages  made  in  the  years  1915,  1916  and 
1917  were  appraised  by  department  appraisers.  Appraisals 
were  also  made  of  out  of  cily  mortgages  for  $25,000  or  over 
made  in  the  last  three  years,  together  with  test  appraisals  of 
farm  loans  in  one  county  in  Tennessee,  one  in  Korth  Dakota, 
two  in  Kansas,  and  three  in  Iowa,  selected  by  the  examiner. 
Test  appraisals  were  further  made  of  mortgaged  properties  in 
Minneapolis,  Minn.,  Atlanta,  Ga.,  and  Memphis,  Tenn.,  twenty 
in  alL  The  results  of  these  appraisals  will  be  made  the  subject 
of  a  separate  report  to  you. 

Policy  Loans: 

During  the  last  three  years  policy  loans  have  decreased  in 
amount  as  follows: 

OuUtanding  Foreign  Domeatio  Total 

December  31,  1916 $13,180,107  38    $84,112,961  22    $97,293,068  60 

December  31,  1916 12,734,952  35      81,803,352  39      94,638,304  74 

December  31,  1917 11,767,877  OS      80,678,612  28      92,436,489  31 


■*- 


The  loan  agreements  for  foreign  cases  are  not  at  the  home 
office.  The  company's  ledger  figures  on  domestic  loans  were 
verified  as  of  November  80,  1917,  and  reconciled  to  December 
31,  1917.  In  the  case  of  foreign  loans,  credit  and  debit  entries 
from  selected  reports  were  checked  into  the  ledger.  About  10 
per  cent  of  the  domestic  loan  papers  were  examined. 

Partial  payments  or  other  reductions  in  amounts  of  loans  are 
not  shown  on  the  loan  agreement  nor  in  the  papers  filed  with  the 
agreement.  The  loan  cards  in  the  policy  loan  accounting  division 
are  correctly  entered  and  show  the  amount  of  loans. 

If  an  agreement  is  submitted  for  a  larger  amount  than  that 
actually  advanced,  the  amount  in  the  agreement  will  generally  be 
altered  at  the  home  office.  When  a  larger  amount  is  loaned  than 
called  for  by  the  agreement,  a  new  note  is  required. 

On  issues  of  1907-8-9  (standard  form  policies)  the  policy  con- 
tracts provided  for  loans  at  interest  not  greater  than  5  per  cent* 
The  loan  values  in  such  policies  were  the  same  as  the  cash  values 
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at  the  begiimiiig  of  the  policy  year.  Prior  to  1918  the  company 
loaned  on  these  policies  the  end  of  the  year  cash  value  if  interest 
were  paid  in  advanca  Cases  were  noted  also  of  loans  for  less  than 
the  full  loan  value  in  which  interest  was  paid  in  advance.  In 
such  cases  the  application  for  the  loan  had  been  made  upon  an 
advance  interest  form  of  agreement  Since  January  1,  1918, 
loans  on  these  policies  are  being  made  on  the  basis  of  5  per  cent 
interest  payable  at  maturity. 

Policy  issues  since  1913  provide  for  loans  for  an  amount  which 
with  interest  will  not  exceed  the  cash  value  of  the  then  current 
year.  Interest  is  6  per  cent  payable  at  maturity.  In  computing 
loans  on  such  policies,  the  company  uses  true  discount,  but  makes 
Hie  loan  in  even  dollars,  dropping  the  cents.  If  such  loans  are 
made  within  four  months  of  next  anniversary  date,  the  loan  is 
calculated  on  the  discounted  value  of  the  second  succeeding  anni- 
versary date.  A  higher  cash  value  is  thus  discounted,  although 
tibe  net  cash  result  to  the  policyholder  will  be  less  because  of  the 
deduction  from  the  loan  of  the  succeeding  policy  year  premium. 

The  company  does  not  charge  or  credit  interest  or  discount 
amounting  to  less  than  25  cents  unless  there  is  some  correspond- 
ing item  to  which  it  could  be  added  or  deducted.  ^^  Discount  on 
new  advance"  is  not  considered  a  corresponding  item.  When 
adjustments  are  made  by  reason  of  corresponding  items,  grace 
interest  on  premiums  may  be  added  or  deducted  from  policy  loan 
interest  or  vice  versa.  By  the  amount  of  such  adjustments  these 
accounts  are  incorrect.  It  is  claimed  by  the  society  that  in  the 
course  of  the  year  the  adjustments  will  practically  balance  off  in 
the  different  accounts. 

Loans  calculated  after  2  p.  ic.  week  days  and  after  10  a.  m. 
on  Saturdays  are  figured  as  at  the  next  business  day.  A  test  of 
aome  878  aaaes  was  made,  and  it  was  found  that  checks  were 
sent  out  on  8  per  cent  of  the  cases  on  the  day  loan  was  calcu- 
lated; 88  per  cent  one  day  after;  15  per  cent  two  days  after; 
8  per  Mnt  three  days  after;  2  i>eir  cent  four  days  after  and  1 
per  cent  five  days  after.  The  remaining  88  per  cent  were  cases 
in  whieh  no  cndi  digtoiBcment  was  Tequired.  The  above  figures 
are  based  upon  time  the  checks  were  sent  from  home  office  to 
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agency  casliiersy  and  do  not  cover  any  additional  period  required 
for  delivery  by  the  latter  to  the  payee. 

One  case  was  noted  of  a  check  sent  September  27,  1916  to 
Bogota,  Oolombia.  Secause  of  insufficient  postage  the  letter  was 
delayed  in  transit,  and  not  received  until  on  or  about  February 
17,  1917.  !N^o  refund  of  interest  was  inada  In  computing  the 
loan,  interest  from  September  26,  1916  to  March  13,  1917, 
$27.83,  was  deducted  in  advance.  In  another  case  check  was 
sent  assured  July  25,  1914.    Interest  in  advance  from  July  25, 

1914  to  April  2,  1915,  $54.75  was  deducted.  This  check  was  lost 
in  transit.  A  new  check  was  finally  issued  about  June  28,  1915, 
no  adjustment  of  the  interest  being  made. 

The  company  does  not  allow  credit  for  interest  on  sums  paid 
in  pending  completion  of  a  loan.  Interest  on  unpaid  amounts 
due  is  charged  to  the  date  of  the  loan. 

In  five  cases  the  loan  papers  were  missing.  The  agreements 
in  two  of  these  loans  are  said  to  have  been  lost  in  the  Equitable 
fire.  In  all  five  cases  the  company  is  receiving  loan  interest 
upon  the  amount  claimed. 

Loan  Interest: 

In  the  case  of  foreign  loans,  loans  are  grouped  according  to 
months  to  which  and  from  which  interest  is  to  be  calculated. 
On  domestic  loans  the  average  date  is  assumed  to  be  July  1st. 
This  is  based  upon  inventories  of  domestic  loans  for  the  years 

1915  and  1916.  Test  checks  were  made  of  the  company's  com- 
putation of  interest  accrued,  due  and  paid  in  advanca  Only 
slight  differences  were  found  and  the  company's  figures  have 
been  used  in  the  forgoing  financial  statement 

Bonds  and  Stocks: 

Bonds  and  stocks  at  the  company's  vaults  in  New  York  City 
were  counted.  Securities  belonging  to  the  company  on  deposit 
with  foreign  governments  and  others  were  verified  by  means  of 
a  report  from  a  firm  of  certified  public  accountants.  Its  report 
was  based  upon  certifications  obtained  by  it  from  various  deposi- 
tories, and  receipts  on  file  with  the  company  December  81,  1916 
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and  the  company's  records  subsequent  thereto.  This  report  is 
filed  with  the  working  paper  of  the  examination. 

The  company's  valuations  in  its  report  to  the  Insurance 
Department  have  been  audited  by  the  Audit  Bureau  and  no 
changes  made.  We  have  therefore  used  the  company's  valuations 
in  our  financial  statement 

We  have  verified  the  interest  items  as  reported  in  Schedule  D, 
and  found  same  to  be  correct. 

Cash  in  compcmy's  offices: 

This  item  includes  cash  at  home  office  $1,012.54,  and  in  addi- 
tion the  debit  balance  of  various  accounts  as  follows: 

Petty  cash   $1, 012  64 

Postage  1, 460  68 

Cashiers'  balances    (domestic) 21 , 005  43 

Caahiers'  balances    (ward  savings  stamps) 1,  578  42 

Agency  balances   (foreign) 16,359  32 

Real  estate,  superintendent's  balances 1, 362  74 

Total    $42,  779  13 


Deposits  in  trust  companies  and  banks  at  interest  and  not  at 
interest  were  verified  by  means  of  bank  certificates,  bank  state- 
ments, etc.,  and  Schedule  E  verified.  Included  as  part  of  cash 
in  banks  are  $189,112.90  cash  deposited  by  domestic  cashiers 
and  $1,627,750.33  cash  deposited  by  foreign  agencies. 

^ot  reported  in  its  statement  was  a  deposit  in  the  Fifth 
avenue  branch  of  the  Sankers  Trust  Company  of  $10,505.72. 
This  was  money  received  on  account  of  a  fire  loss.  We  have 
reported  it  as  a  non-ledger  asset  and  set  up  a  corresponding 
liability  item. 

The  items  of  interest  on  deposits  were  verified.  The  amount 
reported  as  due  was  interest  on  balances  from  the  25th  or  26th 
of  December  to  the  81st.  .  The  interest  accrued  was  that  on  cer- 
tain fixed  deposits. 

Bills  receivable  consisted  of  time  drafts  from  certain  South 
American  agencies  drawn  in  payment  of  collections. 
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Agents  balances: 

We  have  reported  as  agents'  balances  the  following  iteimfl : 

DMU  Credits 

From  petty  cash  acooontB 9923  04        

Agency  drafts ^16,871  69 

Agents'  advances  —  domestic 340>686  25  6,736  75 

Agents'  advanoes  — foreign 28,493  39        

Cashiers'  balances  —  domestic   7,180  84  304  35 

Agency  balanoes  — foreign   '64,639  24  249  81 

Expense  funds 45,150  13        


9486,922  89  $23,662  50 


Two  other  items  reported  by  the  company  as  part  of  agents' 
balances  we  have  carried  separately  in  line  10a;  (1)  agency 
suspense  debits,  $71,613.14;  credits,  $73,927.09;  net  credits, 
$2,813.95 ;  and  (2)  bond  and  mortgage  and  real  estate  gospense, 
$613.87.  These  are  both  suspense  accounts.  The  debits  to 
agency  suspense  are  largely  items  from  foreign  agencies  not 
allocated  by  reason  of  delays  in  receiving  reports.  The  credits 
consist  partially  of  items  to  be  allocated  upon  receipt  of  credit 
slips  from  domestic  agencies,  and  partially  of  home  purchase 
collections  reported  but  not  allocated.  The  bond  and  mortgage 
and  real  estate  suspense  account  consists  of  payments  made  to 
the  company  in  connection  with  these  items  and  not  yet  diarged 
to  their  final  accounts. 

Advances  are  now  made  to  agents  against  first  year's  com- 
missions, either  direct  or  through  the  agency  managers'  expense 
fund.  These  advances,  if  unpaid,  are  considered  as  an  ofiiset 
against  renewal  commissions  accruing.  These  advances  are  not 
allowed  to  accumulate  where  by  reason  of  termination  of  the 
agent's  contract  and  lack  of  adequate  renewals  the  account  is 
probably  uncollectible.  Such  advances  are  included  in  Sched- 
ule Q  as  part  of  first  year's  expenses  of  securing  new  business. 
Where  there  was  a  balance  from  the  previous  year,  which  balance, 
even  with  advances  made  in  the  subsequent  year,  has  been 
reduced,  no  charge  is  made  in  Schedule  Q.  If  an  advance  is 
made  and  charged  off  in  the  same  year,  it  is  still  included  in 
Schedule  Q  as  part  of  first  year's  expenses. 
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The  balance  of  these  advances  December  31,  1917,  amounted 
to  $90,4(>8.65.  During  the  year  new  advances  of  $72,084^96 
were  made.  The  1917  figures  from  the  analysis  of  these  accounts 
follow : 

Advances  December  31,  1916 $61,636  16 

1916  balances  repaid  in  1917 30,961  34 

$30,674  82 
Advanced  in  1917 72,084  96 

$102,769  78 

Chazged  off  during  1917 $11,637  13 

fiepaid  out  of  commuted  commhwions.. 714  00 

12,351  13 

Balance  December  31,  1917 $90,408  66 


Included  as  part  of  the  first  year's  expense  in  Schedule  Q,  $50,606.10. 

The  foUowing  reductions  in  the  old  agents'  balances  have  been 
made: 

De6i«  BalanoeM 

Foreign  DameaUo  Total 

1911  $163,880  34      $2,046,106  94      $2,208,086  28 

1914  92,616  03        1,073,207  13        1,165,823  16 

1917 28,493  39  260,127  60  278,620  90 


Credit  BoXameeB 

Foreign              Datnettio  Total 

1911 $417,372  92  $417,372  92 

1914 486,113  89  486,113  89 

1917 6,736  76  6,736  76 


Uncollected  wnd  deferred  premiums: 

Test  checks  were  made  of  the  preparation  of  these  items.  The 
gross  amount  of  uncollected  premiums  reported  by  the  company 
was  reduced  by  $49,805.04.  Errors  in  taking  off  the  inventory 
and  in  addition  amounted  to  $47,346.37;  uncollected  premiums 
on  reinsurance  effected  amounted  to  $15,561.46.      This  was  the 
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uncollected  premium  on  certain  French  policies  subject  to  the 
French  moratorium  law.  The  reinsurance  companies  have  agreed 
to  allow  the  reinsurance  premiums  to  remain  as  due  until  pre- 
miums on  the  original  policies  are  collected. 

In  computing  the  uncollected  premiums  on  group  business,  the 
company  included  $1,365  premiums  due  in  October  and  Novem- 
ber. The  group  reserve  is  on  the  basis  of  50  per  cent  of  the 
December  premiums.  We  have,  therefore,  deducted  the  uncol- 
lected premiums  of  other  months  on  which  no  reserve  is  carried. 
Other  errors  increased  the  deduction  from  the  group  premiums 
to  $5,178. 

The  company  deducted  $18,275.79  gross  premiums  due  to 
reinsurance  companies.  These  companies  were  not  admitted  in 
New  York  State  and  no  credit  was  taken  by  the  company  for 
reserves  on  this  business.  We  have,  therefore,  increased  the 
gross  uncollected  premiums  by  this  amount. 

Test  checks  were  made  of  the  gross  deferred  premiums  which 
served  to  decrease  the  amount  reported  by  the  company  $8,187.37. 

In  connection  with  this  work  the  liability  item  of  premiums 
paid  in  advance  was  examined  and  the  amount  reported  by  the 
company  found  to  be  correct. 

Liahiliiies 
Reserve: 

As  mentioned  in  the  report  of  the  last  examination  by  the 
Department,  the  company  maintains  no  record  by  policies  of  the 
makeup  of  the  various  groups  from  which  reserves  are  computed. 
The  methods  of  classifying  new  issues  and  deducting  therefrom 
net  terminations  are  the  same  as  those  in  use  at  the  time  of  the 
prior  examination.  Two  years  after  issue  all  actuary's  cards 
for  that  year's  issue  are  compared  with  the  history  cards  and 
errors  found  in  the  original  classification  adjusted.  Thereafter 
the  same  comparison  and  classification  is  made  every  fifth  year 
after  such  two-year  period.  Issues  of  1915  would  be  compared 
in  1917  and  thereafter  in  1922  and  each  fifth  year  succeeding; 
issues  of  1916  in  1918,  1923,  etc.  Any  policy  in  force  by  the 
company's  records  is  assumed  to  have  thereon  its  proper  reserva 
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Issiees: 

We  have  compared  original  applications  for  insurance  with 
the  actuary's  red  valuation  cards  for  the  following  issues: 

March,  1916  7,328 

August,  1916  6,236 

January,  1917  6,338 

October,  1917 6,881 

Total 26,782 


Some  236  errors  were  noted  in  description  or  amount  of  insur- 
ance,  which  were  referred  to  the  actuary's  department  for  cor- 
rection. These  errors  would  require  a  net  decrease  in  the  reserve 
Decemher  31,  1917,  of  $265. 

The  valuation  cards  for  the  issues  of  August  and  September, 
1917,  11,107  cases,  were  sorted  into  group  valuation  order  and 
checked  with  the  company^s  monthly  issue  sheets  by  age,  plan  and 
amount  of  insurance.  Four  errors  were  noted,  increasing  the 
reserve  by  $13. 

It  is  claimed  by  the  actuary's  department  that  the  errors  above 
noted  would  normally  have  been  corrected  in  1919  when  com- 
parison of  the  1917  issues  was  made  with  the  history  cards. 

Terminations: 

The  accuracy  of  the  lapse,  restoration  and  change  sheets  was 
established  by  test  checks  made  to  the  original  notices  of  termina- 
tion or  change,  to  the  history  cards  and  the  collection  register 
records.  Checks  were  then  made  from  the  cancellation  and 
change  registers  to  the  actuary's  valuation  cards  covering  termi- 
nations, etc.,  for  January,  1917.     Two  errors  were  noted. 

The  actuary's  valuation  cards  for  terminations,  restorations 
and  changes  for  the  third  quainter  of  1917  (about  40,000)  were 
sorted  in  valuation  order  and  the  amounts  checked  with  the  com- 
pany's termination  sheets  by  age  and  kind.  Twenty-five  errors 
were  noted  which  were  referred  to  the  actuary's  department. 
Corrections  of  these  errors  increased  the  reserve  $5,128. 

The  valuation  cards  for  terminations,  restorations  and  changes 
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for  the  fijrst  six  months  of  1917  were  sorted  in  class  order  and 
checked  with  the  company's  termination  sheets  by  totals. 

The  summary  of  terminations  and  changes  as  entered  in  the 
company's  net  termination  sheets  for  the  eleven  and  one-half 
months  of  1917  were  checked  by  ages  to  the  office  copy  valuatioii 
sheets.  Twelve  errors  were  noted  and  referred  to  the  actuary's 
department 

The  final  summary  sheets  sent  to  the  actuarial  bureau  of  the 
Insurance  Department  were  checked  with  the  company's  records 
of  amount  of  insurance  in  force  at  the  beginning  of  the  year, 
less  the  net  terminations.  Differences  were  noted,  more  par^ 
ticularly  as  to  paid-up  insurance  reported  in  force  S^tember  30, 
1917.  The  net  difference  between  the  company's  summaries 
and  the  returns  to  the  Insurance  Department  as  at  December  31, 
1917,  was  $73,215  insurance  with  reserves  of  approximatdy 
$33,094,  in  excess  of  the  amounts  in  the  summaries. 

The  comparison  during  1917  of  the  actuary's  with  histoiy 
cards  as  at  December  31,  1918,  of  previous  years'  issues  (1916 
issues,  1913  and  each  fifth  year  prior  through  1868)  resulted  in 
the  addition  to  cases  terminated  of  118  policies  for  $696,982 
insurance  and  deductions  from  terminations  of  99  policies  for 
$403,491.  That  is,  December  31,  1916,  the  insurance  in  force 
as  reported  by  the  company  was  $293,491  in  excess  of  the  correct 
amount  of  the  years'  issues  compared. 

Included  as  part  of  the  reserve  liability  December  31,  1917, 
were  the  following: 

War  liens |79,S31 

War  fund 68,318 

Sex  and  occapatioiiB 25,000 

Girard  d«poBit  and  intarest 61,9S0 

9224,669 


To  cover  these  items,  the  company  carried  $226,000  in  its 
policy  reserves. 

The  reserve  on  war  liens  is  made  up  of  50  per  o«at  of  wiar 
liens  charged  against  European  risks  and  cash  war  extras  on 
United  States  and  European  risks  with  certain  minor  exceptions. 
A  separate  classification  and  individual  record  is  kept  of  extra 
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premiiuns  paid  by  policyholders  in  military  and  naval  service. 
Any  part  of  such  extra  premium  not  required  to  pay  death  claims 
due  to  such  service  is  to  be  refunded  within  one  year  after  the 
end  of  the  wax. 

The  wax  fund  was  started  before  the  commencement  of  the 
European  war.  It  consists  of  the  accumulation  of  extra  pre- 
miums charged  to  persons  engaged  in  military  service  and  is 
largely  confined  to  European  policyholders.  An  expense  charge 
of  10  per  cent  was  made  against  the  extra  premium  and  a  further 
deduction  of  25  per  cent  of  the  net  amount  at  risk  on  account 
of  death  claims  of  such  policyholders.  The  balance  of  the  fund 
is  accumulated  at  4  per  cent  interest. 

Since  the  last  Department  examination^  the  company  computed 
extra  premiums  on  account  of  sex  and  occupation  on  some  four- 
fifths  of  its  business  in  force  December  31,  1917.  Two-thirds 
of  these  extras  are  carried  as  a  reserve.  In  former  years  it  was 
claimed  that  these  extras  were  covered  by  the  excess  reserve  put 
up  on  certain  Mexican  business.  Apparently  no  adjustment  has 
been  made  on  account  of  Mexican  currency  and  reserve  valuation* 

The  Girard  deposit  is  held  to  protect  the  company  against  loss 
from  mortality  on  certain  reinsured  business.  The  original  de- 
posit of  $86,000  with  simple  interest  at  4  per  cent  now  amounts 
to  $61,920. 

Chilean  and  Argentine  currency: 

The  company  adjusted  its  reserves  December  31,  1917,  on 
certain  Chilean  and  Argentine  policies.  Chilean  currency  was 
taken  at  30  cents  on  the  dollar  and  Argentine  at  42%  cents.  The 
deductions  were,  respectively: 

CShilMui 1706,117 

Aigntine  661,244 

Total $1,257,861 


The  policy  lists  on  which  these  deductions  were  based  were 
checked  with  the  loan  cards  and  710  cases  with  loans  (840 
Chilean  and  870  Argentine)  were  found  which  apparently  should 
have  been  included  but  which  hnd  been  omitted  from  the  lists. 

12 
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Assuming  a  mean  reserve  on  the  Chilean  and  Argentine  basis 
equal  to  the  amount  of  loans  and  converting  this  to  United  States 
currency  on  the  basis  at  which  carried  would  give  a  minimum 
of  reserve  now  carried  of: 

ChUean  poUcies  at  $1 $S63,952 

Argentine  policies  at  $1 ,. 1 ,404,976 

$2,268,928 

Resenre  adjusted: 

Chilean,  SOc.  $259,185 

Argentine,  421/ic  597,115 

856,300 

Excess  reserve  to  be  deducted $1»  412,  623 


In  the  case  of  loans  on  policies,  the  reserve  of  which  had  been 
adjusted  by  the  company,  the  adjusted  reserves  would  generally 
run  from  25  per  cent  to  at  least  50  per  cent  in  excess  of  the  loan. 
If  correct  reserves  were  used,  the  above  reduction  would  be 
greater.  This  only  applies  to  policies  with  loans;  there  would 
be  a  further  reduction  on  account  of  policies  without  loans  and 
not  on  the  lists. 

December  29,  1917,  the  exchange  on  Rio  was  approximately 
27  cents  and  on  Buenos  Aires  47  cents. 

Change  in  reserve  basis: 

August,  1915,  the  company  received  authority  from  the  Super- 
intendent of  Insurance  to  lower  the  reserve  basis  on  certain 
policies  of  insurance  from  the  American  3  per  cent  to  the  Amer- 
ican 3%  per  cent ;  also  on  certain  annuity  contracts  from  McClin- 
tock's  3%  per  cent  to  American  3^  per  cent.  With  this  change 
all  contracts  are  now  valued  on  the  reserve  basis  used  in  the  com- 
putation of  their  premiums. 

Reinsurance: 

Reinsurance  by  the  company  was  checked  and  the  reserve  t^en 
credit  for  found  to  be  on  account  of  reinsurance  in  companies 
authorized  to  do  business  in  this  State.  Among  these  policies 
were  six  originally  issued  by  the  Washington  Life  Insiorance 
Company.      These  policies  were  recently  reinsured,  subject  to 
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liens  of  $6^812.     The  amouiit  of  these  liens  we  have  deducted 
from  the  reinsurance  credit  reported  by  the  company. 

Extra  disability  reserve: 

The  oompany  reported  extra  reserve  for  total  and  peimaaent 

disabilitj  benefits    $265, 475  00 

and  for  additional  accidental  death  benefits,  included  in  life 

polieiM 62,866  00 

Total $327,841  00 


Effective  January  2,  1917,  two  forms  of  double  indemnity  were 
issued: 

1.  (General  accident^  designated  accident;  and 

2.  Common  carrier  accident,  designated  travel. 

The  accident  form  provides  for  the  payment  of  double  the 
amount  of  insurance  if,  before  reaching  age  60,  the  insured  dies 
as  the  result  of  bodily  injury  directly  due  to  an  accident  as  speci- 
fied in  the  polii^. 

The  travel  form  provides  for  the  payment  of  double  the  amount 
of  the  insurance  if  the  insured  died  as  the  direct  result  of  bodily 
injuries  received  while  traveling  as  a  passenger  on  a  conveyance 
operated  by  an  incorporated  common  carrier  as  specified  in  the 
policy. 

The  double  indemnity  benefits  apply  to  all  modes  of  settlement 
at  maturity  of  the  policy,  if  death  should  be  due  to  an  accident 
coming  within  the  provisions  of  either  double  indemnity  clause. 

In  conjunction  with  the  double  indemnity  features  or  sepa- 
rately if  desired,  a  new  total  disability  clause  may  be  granted. 
This  clause  provides  for  waiver  of  premium  and  also  for  an 
annual  income  to  the  insured  of  one-tenth  of  the  face  of  the 
policy,  beginning  six  months  after  receipt  of  proof  of  disability 
and  payable  for  the  duration  thereof,  in  case  of  disability  before 
age  60.     At  maturity  the  full  face  of  the  policy  Is  payable. 

In  case  of  disability  after  age  60  the  insurance  will  be  reduced 
by  the  total  amount  of  premium  waived. 
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Present  value  of  amounts  incurred  hut  not  yet  due  for  total  and 
permanent  disability  benefits,  line  10: 

In  checking  up  the  accuracy  of  the  amount  reported  for  thid 
liability  item,  errors  were  noted  which  decreased  the  amount  by 
$9,533  to  $79,171. 

Liability  on  policies  cancelled  and  nat  included  in  ^^-Net  reserve  ^^: 
upon  which  a  surrender  value  may  be  demanded j  line  11: 

The  amount  of  liability  reported  under  this  item  is  the  balance 
of  the  "surplus  purchased  policy"  account.  This  account  con- 
tains any  equities  due  policyholders  on  foreclosed  policy  loan 
cases  where  the  equity  is  not  paid  by  the  company  at  the  time. 
There  were  1,350  items  entering  into  the  balance  of  the  account. 
Every  case  where  the  balance  amounted  to  over  $50  was  called 
for  and  for  the  first  half  of  the  account  eveiy  case  oyer  $10. 
A  goodly  percentage  of  the  cases  examined  were  policies  issued 
in  foreign  countries.  The  items  in  the  account  date  back  to 
1908. 

Other  liabilities: 

The  make  up  of  the  different  items  of  liability,  special  re- 
serves, etc.,  was  investigated.     These  items  require  no  discussion. 

The  examiners'  statement  shows  a  surplus  December  31,  1917, 
of  $12,659,849.06  as  against  $11,645,258.80  reported  by  the 
company. 

Claims    and    endowments:      In    July,    1916,    the    board    of 
directors  provided  for  the  creation  of  an  office  committee  on 
policy  claims.     This  committee  was   to  consist   of  one  person' 
from  each  of  the  following  three  groups:        '   •' ' 

(1)  Bureau  of  Insurance:  Chief  of  policy  claims  division 
or  second  assistant  secretary  or  assistant  superintendent. 

(2)  Medical  Department:  Medical  director  or  an  associate 
medical  director.       '     ' 

(3)  Executive:  Assistant  secretary  or  assistant  to  president 
or  secretary  or  a  vice-president  or  the  president. 

It  was  provided  that  claims  arising  from  policies  less  than 
one  year  old  or  containing  special  restrictions  should  be  referred 


Kepobts  on  Official  Examination  357 

to  this  committee  whose  dutv  it  should  he  to  consider  the  daims 
referred  to  it,  taking  the  advice  of  counsel  when  necessary  and 
referring  all  cases  upon  which  it  could  not  reach  a  decision  to 
the  committee  on  insurance  of  the  board  of  directors.  The  office 
committee  further  was  to  submit  at  each  meeting  of  the  com- 
mittee on  insurance  a  reiK)rt  of  its  action  on  the  cases  referred  to 
it  during  the  preceding  month. 

The  policy  claims  division  of  the  bureau  of  insurance  was 
charged  with  the  duty  of  paying  all  other  claims  in  accordance 
with  the  provisions  of  the  company's  checks  and  warrant  systems 
as  set  forth  in  the  code  of  administration  rules  and  regulations. 
For  this  purpose  the  division  determines  the  sufficiency  of  claim 
and  disbursement  papers,  subject  to  advice  of  counsel  when 
necessary. 

From  the  cases  examined  it  would  appear  that  evidence  of 
the  committee's  consideration  of  cases  together  with  its  author- 
ization for  rejection  in  case  of  resisted  claims  are  not  filed  with 
the  claim  papers.  Disappearance  cases  and  suits  on  lapsed 
policies  are  apparently  not  reviewed  by  the  committee,  but  by  the 
claim  division,  with  advice  of  counsel  if  necessa^ry. 

Upon  receipt  at  home  oflSce  of  notice  of  death,  if  the  policy  is 
in  force  and  has  a  value,  the  facts  shown  by  the  home  office  records 
are  assembled  in  a  folder,  given  a  claim  number  and  a  correspond- 
ingly numbered  card  prepared  which  takes  the  place  of  a  claim 
register. 

If  the  company's  records  indicate  no  liability,  the  notice  is  not 
numbered,  the  examiners  believe  that  all  notices  should  be  given 
claim  numbers  and  that  some  form  of  permanent  record  should 
\ye  kept  to  show  all  notices  received  and  the  disposition  of  same. 

Claims  paid  for  the  month  of  January,  1917;  some  650  cases 
were  examined.  Interest  on  policy  loans  is  charged  to  or  refunded 
from  the  date  of  death.  In  deducting  deferred  premiums  the 
policyholder  is  given  the  benefit  of  annual  or  semi-annual  rates 
if  the  death  occurred  within  the  grace  period  of  the  anniversary 
date  or  of  a  semi-annual  date  of  payment  plus  5  per  cent  interest  to 
date  of  settlement  on  the  difference  between  the  amount  paid  and 
the  total  premium  due  on  the  new  basis.  Post  mortem  dividends 
are  computed  pro  rata  according  to  the  number  of  days  from  the 
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last  anniversary  to  date  of  death.  When  an  interest  charge  or 
credit  is  less  thiin  25  cents  it  is  omitted  in  the  settlement. 

Cases  were  noted  in  which  the  claim  settlement  only  covered 
those  policies  embraced  in  the  notice  of  death.  This  would  indi- 
cate that  the  stated  rule  of  the  claim  division  as  to  assembling 
all  facts  and  policies  upon  notice  of  death  is  not  followed  in 
every  case. 

Foreign  claims  are  paid  by  the  agency  and  sent  to  the  home 
office  for  approval.  Unusual  cases  involving  special  conditions 
are  first  referred  to  the  home  office  for  consideration  and  author- 
ization before  settlement. 

Matured  endoxuments: 

Endowments  paid  in  the  month  of  January,  1917,  were  exam- 
ined and  checked  from  the  papers  and  vouchers  to  the  voucher 
record  and  from  there  into  the  accoants  affected.  Xo  errors 
were  found. 

Liabilities: 

Examination  and  verification  of  the  various  items  of  claim 
liability  were  made.  Subsequent  information  received  during 
1918  would  serve  to  reduce  the  amount  of  claim  liabilities?  reported 
by  the  company  by  about  $18,000.  We  have  used  the  company's 
figures  in  our  statement.  Based  upon  notices  to  May  1,  1918, 
of  1917  deaths,  the  estimated  reserve  on  unreported  death  claims 
$500,000  is  ample. 

Resisted  claims: 

All  claims  reported  in  Schedule  F  for  the  years  1915-1916 
and  1917,  as  resisted,  terminated  or  compromised,  were  examined. 
Resistance  of  payment  by  the  company  seemed  warranted  by  the 
facts  on  file.  The  condition  of  the  files  and  arrangement  of  cor- 
respondence, etc.,  made  the  examination  more  difficult  and  took 
more  time  than  would  have  been  necessary  if  all  records  had  beei 
in  consecutive  order  and  complete. 

The  company  reports  in  Schedule  F  those  cases  upon  which 
suit  has  been  started.  Claims  rejected  but  settled  before  suit 
by  compromise  are  reported  in  Schedule  F. 
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Cases  settled  by  refund  of  premium  were  terminated  as  not 
taken  rather  than  as  compromised,  and  not  reported  in  Schedule  F. 

DisabiUiy  daims: 

Upon  notice  from  the  insured  or  an  agency  of  a  claim  for 
waiver  of  premiums  on  account  of  disability,  if  such  notice  con- 
tains sufficient  data  upon  which  it  can  be  assumed  that  a  claim 
exists  and  the  policy  so  provides  and  is  in  force,  the  case  is  given 
a  claim  number,  folder  prepared  and  an  inspection  report  ordered. 
Claimant's  and  medical  blank  are  forwarded  for  completion. 
Upon  their  return,  if  the  information  warrants  and  total  disa- 
bility is  proven  to  have  eidsted  at  least  sixty  days  and  its  per- 
manency is  probable,  upon  the  approval  by  the  Superintendent 
of  the  Bureau  of  Insurance  and  the  Medical  Director,  premium 
waiver  is  authorized  and  the  auditor,  actuary  and  other  depart- 
ments notified.  The  authorization  of  waiver  usually  applies  to 
an  immediate  premium  due,  or  to  the  next  premium  due.  A 
refund  is  made  if  a  premium  has  recently  been  paid  to  prevent 
lapse  pending  approval  of  the  disability  claim.  The  society, 
however,  adheres  to  the  contract  in  re  premiums  "thereafter 
becoming  due,"  and  only  waives  premiums  due  after  disability 
is  proven  to  have  commenced. 

Where  the  contract  also  provides  for  pajnnent  of  one-tenth  of 
the  face  of  the  policy  in  annual  installments  beginning  six  months 
from  date  of  approval  of  disability  claim,  immediately  on  such 
approval  the  insured  or  beneficiary  is  notified  of  this  option  and 
selection  awaited.  Uuder  this  method  an  insured  can  collect 
an  installment  prior  to  the  waiver  of  a  premium.  In  one  case 
the  society  discounted  at  6  per  cent  an  installment  due  six  months 
from  the  approval  of  claim. 

From  1913  to  December  31,  1917,  the  society  had  received 
about  212  claims  on  account  of  disability,  of  which  some  102 
cases  were  approved,  covering  125  policies.  The  balance  either 
were  declined  or  claims  never  established  for  various  reasons. 
Thirty-eight  claims  have  since  ceased  by  death  of  the  insured 
and  10  have  recovered  from  the  disabling  condition,  leaving  60 
claims  in  force  December  31,  1917.  Claims  for  disability  per- 
mitting of  a  draft  of  one-tenth  of  the  face  of  the  policy  were  few 
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and  not  availed  of  in  every  case.     The  payments  on  this  account 
in  1917  amounted  to  $2,000. 

The  original  disability  provision  provided  for  waiver  of  pre- 
miums only  and  most  of  the  claims  incurred  to  date  are  of  this 
nature.  The  next  step  was  the  waiver  of  premiums  combined 
with  payments  at  the  option  of  the  insured  of  one-tenth  of  the 
face  of  the  policy  annually  till  death,  the  final  death  claim  being 
correspondingly  reduced.  Since  January  1,  1917,  the  society 
has  issued  its  disability  clause  with  waiver  of  premiums  and  pay- 
ment of  one-tenth  of  the  face  of  the  policy  annually,  but  such 
installments  are  not  to  reduce  the  amount  payable  at  death. 

In  addition,  if  selected  by  the  insured,  a  double  accident  death 
benefit  and  a  double  travel  accident  di?ath  benefit  are  issued  with 
the  1917  policies.  These  privileges  are  also  granted  to  older 
policies  if  applied  and  paid  for.  The  claims  paid  on  this  latter 
class  of  business  in  addition  to  the  regular  death  benefits  in  1917 
amounted  to  $34,181.37. 

Claims  for  disability  waiver  of  premiums  and  installments 
are  prepared  in  the  claims  division.  Each  claim  receives  a  claim 
number  and  if  approved  a  card  is  prepared  and  an  authorization 
of  waiver  sent  to  the  different  departments  involved.  Although 
the  claim  division  follows  up  all  waiver  and  installment  cases 
each  year  to  confirm  continuance  of  the  disability,  the  actuary 
waives  successive  premiums  without  further  authorization  unless 
he  receives  advice  of  the  restoration  of  the  policy  to  the  premium- 
paying  basis  or  death.  Upon  approval  of  disability  claim,  the 
actuary  sets  up  in  his  records  reserves  to  provide  for  future  pre- 
miums and  installments.  These  reserves  are  reduced  each  year 
as  the  waiver  of  premiums  is  put  through  by  journal  entry  on 
the  authorization  of  the  actuary  or  as  the  payments  of  the  install- 
ments become  due.  Payments  are  made  through  the  E2  voucher 
record  of  the  claims  division,  but  if  not  accepted  by  the  insured 
they  are  continued  as  liabilities  due  and  unpaid  in  the  claims 
division.  The  journal  entries  are  made  up  once  each  month 
from  the  actuary's  records  and  not  from  the  claim  cards,  as  the 
claims  division  do  not  record  the  complete  data  necessary  to  the 
waiver,  merely  attending  to  the  investigation  necessary  to  approve 
the  waiver.     Its  cards  only  show  the  date  of  approval  and  date 
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waiver  begins  and  a  record  of  installments  due  and  paid.  Cords 
are  only  made  up  on  approved  cases.  All  other  cases  must  be 
followed  from  their  number  and  the  facts  obtained  from  the  cor- 
respondence files.  The  lack  of  a  register  or  condensed  data  on 
the  cards  showing  the  amounts  and  other  details  of  the  premiums 
waived  in  any  year  in  the  records  of  the  claims  division  required 
the  examiner  in  his  cheek  to  review  the  correspondence  in  each 
ease  and  check  from  same  to  the  cards  and  to  the  journal  entries. 
The  claims  division  has  no  record  of  the  amount  and  year  of 
each  premium  waived  in  detail,  nor  the  total  of  same  in  any  year. 
The  journal  entries  are  made  by  policy  number  without  reference 
to  the  claim  number.  The  claims  division  also  groups  from 
one  to  eleven  policies  on  the  one  life  under  one  claim  number. 
As  the  claims  division  is  the  original  source  of  premium  waivers, 
and  as  the  continuation  of  future  waivers  and  payments  also 
depends  on  their  approval,  it  would  be  more  satisfactory  for 
examination  purposes  if  the  register  or  card  record  for  all  claims 
indicated  the  date  received,  the  action  thereon  and  the  date  and 
amount  of  each  subsequent  premium  waived  (net  premium). 
This  would  enable  the  examiner  to  make  a  ready  check  to  the 
journal  entries  and  a  total  of  the  items  waived  would  also  serve 
as  an  internal  check  on  the  actuary's  and  auditors'  accounts  each 
month. 

Hem  No,  3  of  disbursements: 

The  society  reports  $5,457.90  as  the  amount  of  premiums 
waived  in  1917  on  account  of  disability. 

The  items  making  up  this  sum  were  checked  from  the  claim 
files  and  cards  to 'the  auditor's  journal  entry  book  only  as  to 
policy  numbers  and  dates  due,  as  neither  the  files  nor  the  cards 
contained  the  net  premium  data.  To  substantiate  the  figures 
same  were  checked  by  an  average  computation  or  inspection. 
The  above  amount  appears  to  be  correct  except  that  it  includes 
the  same  premium,  in  one  case,  twice,  viz.,  Policy  1803633  was 
charged  as  waived  in  April,  1917,  to  cover  premium  due  IsTovem- 
ber,  1916  (paid  in  cash  and  waiver  in  dispute),  and  was  again 
waived  in  October,  1917,  to  cover  the  same  premium.  This 
appears  to  be  an  error  in  the  actuary's  department,  and  in  the 
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absence  of  a  check  system  with  the  claims  division  was  not  disr 
covered.  The  waiver  of  premiums  in  this  case  was  finally  discon- 
tinued, November  1,  1917,  and  the  policy  restored  to  the  pre- 
mium-paying basis.  The  effect  of  the  above  double  transaction 
as  of  December  31,  1917,  was  an  overcharge  to  premiums  waived 
account  and  over  credit  to  premium  income  in  1917  of  $113.91, 
respectively. 

Installment  payments  in  1917  on  account  of  disabilily 
amounted  to  $2,000. 

These  items  also  required  a  check  from  the  claim  files  and  the 
cards  to  the  journal  entries.  Payments  are  made  through  the 
E2  voucher  record. 

Accidental  death  benefits  paid  in  1917  amounted  to  $34,181.87. 

These  items,  while  noted  separately  in  the  financial  statement 
are  practically  a  part  of  death  claim  settlements  and  would  have 
been  covered  in  the  check  of  paid  claims  if  we  had  checked  the 
entire  year's  paid  claims.  The  amount  was  verified  from  the 
records  of  the  disability  claim  department  and  the  journal 
entries. 

Hem  No.   18,  clmms  for  total  disability  and  accidental  death 
benefits: 

The  society  reports  $576.14  and  $7,000  for  these  items, 
respectively. 

The  first  item  is  made  up  of  premiums  due  in  1917,  $176.14, 
upon  which  waiver  claims  were  pending  or  in  suspense  on  Decem- 
ber 31,  1917,  plus  $dOO  for  disability  installments  approved  and 
due  in  1917,  but  unpaid  December  31,  1917.^ 

The  examiner  finds  Claim  No..  208  listed  for  only  one  policy, 
whereas  two  policies  were  involved,  illustrating  the  need  of  giving 
each  policy  a  disability  claim  number.  Also  Claim  N"o.  183, 
under  which  five  policies  were  entitled  to  waiver  and  installments, 
but  only  three  were  approved  and  paid  in  1917  as  the  assignees 
of  the  two  others  were  unaware  of  the  waiver  and  installment 
privilege  and  the  society  did  not  take  up  the  question  until  1918. 
These  omissions  would  increase  the  $576.14  by  $641.09,  or  to 
$1,217.23.  The  increase  consists  of  $141.09  net  premiums  due 
in  1917  and  $500  of  installments  due  in  1917.     These  omissions 
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also  entail  an  increaae  in  the  re^rve  for  future  premiums  and 
installmenta  amounting  to  $2,910. 

Four  other .  claims  for  disability  No.  209,  210,  211,  212, 
were  also  omitted,  although  the  home  office  had  received  notice 
of  these  claims  prior  to  December  31,  1917.  These  omissions 
from  claims  incurred  and  reported  are  due  to  the  system  of  not 
admitting  or  noting  the  claims  until  the  full  policy  data  has  been 
obtained  from  the  various  divisions.  This  data  came  through 
January  2,  1918,  and  claims  were  set  up  as  of  that  date.  As 
only  one  of  these  four  was  finally  approved  as  disability  claims 
in  1918  the  amount  involved  is  small;  this  insured  died  shortly 
after  the  first  waiver  of  premium. 

In  addition  to  the  above  specific  items  of  liability  on  pending 
disability  claims,  the  items  of  reserves  for  future  premiums  and 
installments  also  becomes  a  liability  on  December  31,  1917.  This 
is  included  in  Item  No.  8  of  liabilities.  It  may  be  noted  that 
an  error  of  $4,414  appears  in  the  schedule  of  the  actuary.  The 
society  set  up  on  two  group  disability  claims  $6,517  as  such 
reserve,  whereas  it  should  be  but  $1,103  as  the  present  value  of 
the  face  of  the  policies  payable  in  five  installments. 

The  $7,000  due  for  additional  accidental  death  benefits  is  cor- 
rect and  was  checked  from  the  working  sheets  of  the  disability 
department  as  open  accidental  death  claims.  As  these  same 
claims  appear  in  the  regular  death  claims  for  the  ordinary  death 
benefit,  and  as  the  entire  amount  is  really  all  death  benefit  unpaid, 
it  is  suggested  that  the  full  amount  payable  be  included  in  the 
death  claim  schedule  of  unpaid  items. 

The  society  appears  to  have  given  disability  claims  the  fullest 
consideration  and  its  action  on  the  variety  of  cases  appears  war- 
ranted. Its  policy  in  dealing  with  such  claims  appears  to  be 
liberal  and  free  from  technicalities. 

Terminations: 

Policies  entitled  to  automatic  paid-up  or  extended  insurance 
values  are  not  put  through  as  such  until  forty-five  days  after  the 
expiration  of  grace  period. 

When  there  is  sufficient  equity  to  carry  an  automatic  paid-up 
case  with  outstanding  loan  for  a  year  or  more,  the  case  will  be 
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put  through  for  its  paid-up  value,  subject  to  loan,  and  insured 
notified  the  same  as  in  cases  without  loans.  When  the  equitj' 
will  not  carry  the  loan  and  interest  for  a  year,  the  case  is  turned 
over  to  the  policy  loan  accounting  section.  If  there  be  no  equity 
the  case  is  at  once  foreclosed.  Other  cases  with  partial  equity 
are  held  in  suspense  until  the  equity  is  used  up  and  then  fore- 
closed. If  the  equity  will  carry  the  loan  for  over  six  months 
the  case  is  put  through  as  a  paid-up.  •  No  notice  of  such  paid-up 
value  is  sent  the  insured  unless  the  equity  will  carry  the  loan  for 
at  least  nine  months  beyond  the  date  of  lapse. 

Standard  and  standard  form  policies  terminated  for  paid-up 
insurance  are  reduced  to  the  amount  of  paid-up  insurance  to  be 
purchased  by  the  equity  remaining  after  foreclosure  of  outstand- 
ing loan,  if  any. 

Policies  entitled  to  extended  term  insurance,  but  having  a  loan 
outstanding,  are  first  sent  to  the  policy  loan  accounting  division 
and  the  amount  of  loan  indebtedness  deducted  from  the  cash 
value  in  the  policy.  Any  equity  remaining  is  used  to  purchase 
extended  insurance.  Cases  with  no  loan  are  put  through  direct 
for  the  extended  insurance. 

Deferred  dividend  policies  with  loans  outstanding  are  now 
treated  in  the  same  way  as  policies  entitled  to  automatic  paid-up 
values.  Such  policies  without  a  loan  are  treated  according  to 
their  terms  and  forfeited  if  demand  and  surrender  of  the  policy 
be  not  made  within  six  months  of  lapse. 

Deferred  dividend  policies  which  have  completed  the  dividend 
period  and  have  been  continued  as  annual  dividend  policies  are 
treated  as  automatic  paid-up  cases,  whether  there  be  a  loan  or 
not. 

If  a  settlement  has  been  taken  with  an  application  and  the 
policy  is  not  placed,  the  case  is  treated  as  forfeited.  The  com- 
pany pays  50  per  cent,  grs^ded  commission  on  pro  rata  rate  cases 
and  15  per  cent,  commission  on  temporary  term  rate  cases.  The 
majority  of  cases  are  cancelled  at  term  rates.  If  the  applicant 
paid  cash  in  excess  of  the  term  rate  sufficient  to  net  after  the 
deduction  of  50  per  cent,  commission,  an  amount  equal  to  that 
necessary  to  cover  the  term  rate,  then  the  case  would  be  forfeited 
on  the  pro  rata  rate  basis.    If  not,  then  the  case  would  be  for^ 
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f cited  on  the  temporary  term  rate  basis.    Medical  fee  is  charged 
back  to  the  agent  when  the  rate  amounts  to  less  than  $10.00. 

Lifted  cases  are  treated  as  not  taken  out,  the  premium  account 
being  minuaed  for  the  amount  of  premium  returned.  When  such 
cases  have  been  carried  in  force  over  the  year  end  and  a  reserve 
set  up,  this  results  in  an  error  in  the  gain  and  loss  exhibit  for 
gains  or  losses  from  surrenders  and  lapses,  as  the  premiums 
returned  are  not  offset  against  the  reserves  released.  Such  cases 
are  few  in  number.  Apparently  authority  for  lifting  policies 
is  not  vested  in  any  particular  officer  or  committee.  It  would 
seem  desirable  that  such  cases  be  submitted  to  some  such  com- 
mittee as  that  on  policy  claims,  and  a  record  of  the  action  made 
in  its  minutes. 

Among  the  not  taken  out  cases  was  noted  a  case  of  a  death 
claim  settled  by  return  of  premiums  and  charged  back  to  pre- 
miums rather  than  as  a  death  claim  settlement. 

Policies  forfeited  during  six  months  of  1917  were  examined 
when  policy  had  been  in  force  for  three  years  or  more.  These 
were  on  deferred  dividend  policies  containing  the  six  months 
demand  clause.  Only  one  domestic  case  was  noted  (Mississippi). 
In.  this  case  the  company  apparently  followed  up  the  matter 
through  its  correspondence  division,  but  no  replies  were  received 
and  insured  forfeited  $454.00  cash  on  a  policy  that  had  been  paid 
for  18^  years.  The  few  other  cases  noted  were  foreign  cases. 
As  elsewhere  explained,;  the  company's  present  practice  on 
deferred  dividend  policies  with  a  loan  is  to  continue  such  as 
paid  up  as  long  as  the  equity  will  carry  the  loan. 

Surrendered  policies  (domestic)  for  January,  1917,  were 
examined,  values  allowed  verified,  and  items  checked  to  the  D-2 
voucher  record  sheets,  and  the  totals  to  the  monthly .  journal 
entries.  Surrenders  through  the  Paris  and*  Berlin  agencies  for 
January,  1917,  were  also  examined  and  the  report  sheets  for  that 
month  checked  to  the  summaries  and  thence  to  the  journal  entries. 

During  the  first  three  months  of  1917,  the  company  discounted 
51  cases  prior  to  maturity  date  of  deferred  'dividend.  Of  these 
18,  or  about  35  per  cent.,  took  out  new  iiisurance  at  the  higher 
attained  age  to  replace  the  discounted  policies.  The  discount 
is  credited  to  discount  on  claims  paid  fti-^ advance:'* On  assigned 
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cases  evidence  of  insured  being  alive  is  required  when  the  amount 
to  be  paid  exceeds  the  amount  which  would  be  payable  if  the  case 
became  a  claim  prior  to  maturity. 

Three  cases  of  assignments  to  agents  were  noted  in  which  in 
January,  1917,  the  surrender  was  put  through  and  proceeds  paid 
the  assignee.  One  of  these  cases  involved  a  tontine  dividend. 
No  proofs  of  assignee's  interest  were  noted  in  the  files.  Examina- 
tion of  1918  correspondence  would  indicate  that  the  company  now 
discourages  assignments  of  policies  to  its  agents  and  when  such 
assignments  are  necessary  insists  that  they  be  collateral  and  not 
absolute  assignments. 

Loan  interest: 

Interest  on  loans  on  cases  surrendered  or  foreclosed  is  charged, 

(1)  To  the  date  of  request  for  surrender  or  to  the  date  of 
foreclosure  on  issues  prior  to  1907,  and 

(2)  To  the  date  to  which  premiums  are  paid  on  issues  of  1907 
and  subsequent. 

The  actuary's  terminations  and  restored  valuation  cards  for 
January,  1917  —  over  6,000  cards  —  were  checked  to  the  can- 
cellation sheets  for  that  month.  Of  the  errors  noted  only  two 
affected  the  reserve,  and  have  been  called  to  the  company's  atten- 
tion for  correction  in  1918. 

Examination  of  voucher  records,  agents'  reports,  files  and 
vouchers  for  the  month  of  January,  1917,  developed  the  correct- 
ness of  the  following  accounts : 

Surrender  values  paid  in  cash $1 ,074,241  14 

Dividend  additions  on  policies  in  force  paid  in  cash 13,148  80 

Dividend  additions  on  policies  terminated  paid  in  cash 342  05 

Surrender  values  applied  to  pay  first  year  premiums 326  57 

Dividend  additions  to  pay  first  year  premiums 1810 

Surrender  values  applied  to  pay  renewal  premiums 4,821  33 


The  last  account  refers  to  values  of  dividend  additions  and  not 
policy  surrender  values. 

Bated  up  policies  issued  from  December,  1900  to  190^7,  on 
guaranteed  cash  values  forms,  if  surrendered  prior  to  comple- 
tion of  deferred  dividend  period,  are  given  the  policy  contract 


Kkports  on  Official  Examination  367 

values  based  upon  the  lower  actual  age  of  insured.  The  premi- 
ums and  reserves  are  based  upon  the  higher  rated  up  age.  At  the 
end  of  the  deferred  dividend  period  the  values  given  are  those 
based  upon  the  full  reserve  for  the  rated  up  age.  The  deferred 
dividend  is  also  computed  on  the  basis  of  the  rated  up  age. 

In  computing  extended  insurance  on  terminated  policies  the 
term  is  to  the  nearest  month  rather  than  for  exact  days.  There 
is  a  question  as  to  the  desirability  of  this  practica  While  some 
policyholders  receive  up  to  one-half  a  month  more  insurance 
than  entitled  to,  the  assumption  is  that  about  the  same  number 
will  receive  up  to  one-half  month  less  extended  insurance  than 
entitled  to. 

The  company  allowed  on  1907  issues  the  same  surrender 
values  as  those  provided  in  1908  and  subsequent  contracts.  The 
later  year  contracts  contained  smaller  surrender  charges.  The 
one  exception  made  was  in  the  case  of  extended  insuranca  In 
such  cases  the  1907  values  were  retained  unless  there  was  a  loan 
outstanding,  in  which  event  the  1908  extended  values  were  used. 
This  was  called  to  the  attention  of  the  company;  and  now  the 
1908  values,  are  being  used  entirely  whether  for  cash,  paid-up 
or  extended  insurance. 

Changes: 

If  a  change  is  made  during  the  first  nine  months  in  force  of 
n  i)olicy  to  another  with  lower  premium  and  of  current  date,  the 
amount  of  premium  paid,  less  term  rate  for  the  time  in  force,  is 
allowed  as  a  credit  to  be  applied  in  payment  of  premium  on  the 
new  policy.  If  a  change  is  made  as  of  original  date,  no  allow- 
ance is  made. 

Policies  in  force  nine  months  but  less  than  three  years,  if 
changed  to  lower  premium  policies,  receive  no  allowance 

Policies  over  three  years  in  force  and  changed  to  lower  pre- 
miums policies  are  changed  on  the  basis  of  difference  in  cash 
valua 

Policy  changes  of  lower  to  higher  premium  policies  are  made 
on  the  basis  of  difference  in  premiums  with  5  per  cent,  compound 
interest.  If  the  change  is  made  within  five  years  o'f  issue  simple 
interest  at  6  per  cent,  is  charged  and  an  adjustment  of  dividends 
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made.     On  change  of  certain  term  policies,  allowance  of  a  per- 
centage of  the  reserve  is  made  as  provided  in  the  term  contract 

Age  Adjustment: 

In  case  of  change  to  higher  age,  the  company  will,  at  the 
option  of  the  insured,  either  reduce  the  amount  of  insurance  or 
charge  the  difference  in  premiums  with  interest.  If  a  policy 
is  changed  to  a  younger  age  at  issue,  future  premiums  are  reduced 
and  allowance  made  for  past  premiums  collected  in  excess. 

Six  Months  Demand  Policies: 

Reference  has  been  made  to  policies  issued  prior  to  December, 
1900,  providing  that  any  value  must  be  demanded  (with  sur- 
render  of  policy)  within  six  months  of  lapse  (New  York  Insur- 
ance Law,  section  88).  Since  May,  1916,  such  policies  without 
automatic  non-forfeiture  provisions  have  been  treated  the  same 
as  automatic  paid-up  cases,  if  there  was  a  loan  outstanding  at 
date  of  lapse.  Such  cases  would  be  changed  to  paid-up  subject 
to  the  loan  and  carried  as  long  as  the  equity  would  allow. 

The  company  notifies  the  insured  in  writing  as  to  what  his 
equity  is  if  applied  for  within  six  months  on  cases  without  loan. 
On  cases  with  loan,  the  company  notifies  the  insured  that  it 
will  grant  a  certain  amount  of  paid-up  insurance,  subject  to  the 
loan,  and  that  this  paid-up  insurance  will  be  granted  unless 
instructed  by  insured  to  the  contrary  within  ten  days.  No  offei 
of  cash  value  is  made.  ,  If  the  equity  will  not  carry  the  loan  for 
at  least  six  months,  insured  is  sent  no  notica 

Military  and  Naval  Service  Rules: 

Military  and  naval  service  rules  effective  April  7,  1917, 
covered  the  following: 

1.  No  extra  premium,  to  cover,  active  military  or  naval  service 
either  at  home  or  abroad .  charged  .under  outstanding  policies 
issued  in  the  United  States,  except  those  issued  since  January 
1,  1914,  with  a  specific  military  restriction. 

2.  A  military  clause  to  be  inserted  in  all  issues  within  the 
United  States.- 

No  restrictions  on  military  and  naval  service  within  the  oon- 
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tinental  limits  of  the  United  States  within  five  years;  service 
outside  of  the  United  States  to  bar  the  risk  unless  an  extra  pre* 
mium  of  10  per  cent,  of  the  face  of  the  policy  is  paid.  In  case 
of  death  without  the  extra  premium  being  paid,  the  company's 
liability  is  limited  to  a  return  of  the  premiums  paid  without 
interest. 

•  Double  indemnity  benefits  not  operative  when  in  military  or 
naval  service.     Disability  and  double  indemnity  provisions  not. 
to  be  issued  to  cases  known  to  be  in  the  military  or  naval  serv- 
ice, federal  or  state,  or  in  training  camps. 

Restorations: 

Restoration  of  a  lapsed  policy  will  be  considered  on  a  per- 
sonal declaration  of  health  by  insured,  if  the  application  is  made 
within  sixty  days  of  premium  due  date.  This  privilege  does  not 
apply  to  cases  where  an  extension  has  been  granted  and  the  bal- 
ance of  the  premium  not  paid  at  the  expiration  of  the  extension 
period. 

Medical  examination  is  required  on  cases  over  sixty  days  over- 
due, and  the  company  reserves  the  right  to  call  for  such  examina- 
tion on  other  cases  if  in  its  opinion  it  seems  necessary  by  rea- 
son of  any  unfavorable  information  on  the  case  in  its  possession. 
Cost  of  examination  is  paid  by  the  company  on  cases  lapsing  for 
the  first  time  if  the  policy  has  been  in  force  a  year,  and  applica- 
tion for  restoration  is  made  within  a  year.  In  other  cases  the 
insured  must  pay  for  the  examination. 

Reinstatement  of  deferred  dividend  policies  will  not  bs  con- 
sidered where  the  dividend  period  has  expired  between  date  of 
lapse  and  date  of  application,  or  where  the  policy  has  been  out 
of  force  more  than  three  yeajs  and  the  application  for  restoration 
is  made  within  two  years  of  the  end  of  the  accumulation  period, 
unless  the  policy  contract  provides  for  restoration.  Deferred 
dividend  policies  restored  are  continued  in  the  original  deferred 
dividend  class. 

Where  the  term  extension  on  a  lapsed  policy  would  carry  it 
for  five  years  but  less  than  ten  years  from  date  of  application  for 
restoration,  the  policy  will  be  restored  regardless  of  the  result 
of  medical  examination,  if  the  record  of  the  case  indicates  beyond 
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a  reaaonable  doubt  that  the  insured  had  no  intention  of  allow- 
ing the  policy  to  lapse.  In  all  cases  where  the  term  extension 
would  carry  the  policy  ten  years  from  the  date  of  application  for 
restoration,  or  to  the  end  of  the  endowment  period,  if  any,  the 
policy  will  be  restored  regardless  of  the  result  of  medical 
examination. 

The  forgoing  rules  do  not  apply  to  policies  containing  the 
disability  provision. 

•On  policies  where  the  insured  has  reached  the  age  of  seventy 
or  over  at  time  of  lapse,  the  restoration  is  approved  automatically 
if  the  application  for  restoration  is  made  within  two  months' 
from  the  end  of  grace  or  of  any  premium  extension,  if  there  is 
no  proof  that  positive  action  has  been  taken  indicating  an  inten- 
tion to  surrender,  and  if  the  amount  of  the  original  policy  does 
not  exceed  $5,000. 

The  company  has  also  adopted  rules  for  the  purpose  of  con- 
serving business  on  the  lives  of  those  in  military  and  naval 
service.  These  rules  are  designed  not  only  to  facilitate  restora- 
tions of  such  business,  but  also  to  prevent  its  lapse.  Upon 
proper  request  or  order  of  insured,  duplicate  premium  notices 
will  be  sent  to  any  person  designated  by  the  insured,  the  premium 
may  be  paid  out  of  surrender  value  and  charged  as  a  loan  on 
policy  or  premiums  may  be  paid  in  advance. 

Rating  system  of  restoraiion: 

In  1917  the  company  adopteil  a  rating  system  of  passing  upon 
applications  for  restoration  where  medical  examination  was  re- 
quired. This  system  did  not  supersede  the  rules  for  passing  on 
cases  entitled  to  automatic  extension  from  five  years  upwards. 

Application  for  restoration  upon  which  medical  examinations 
have  been  required  are  rated  in  the  medical  department  accord- 
ing to  the  facts  developed  in  the  report  of  the  examiner.  Dif- 
ferent ratings  are  allowed,  based  upon  occupation,  physique,  per- 
sonal and  family  history,  present  conditions,  plan  of  insurance, 
etc.  This  is  the  same  plan  as  that  followed  in  passing  upon 
applications  for  original  insurance 

The  same  standards  of  rating  as  in  the  case  of  original  appli- 
cations are  applied.     These  standards  are  the  same  for  all  ages, 
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except  in  case  of  blood  pressure,  in  which  certain  allowances 
are  made  for  different  ages.  After  Ijeing  rated,  the  case  is  re- 
ferred to  the  actuarial  department  for  final  action.  Such  action 
is  based  upon  a  table  of  ratings.  For  example,  an  ordinary  life 
or  limited  payment  policy  lapsed  after  one  year  in  force  will  be 
restored  only  upon  the  same  standard  of  rating  applicable  in  the 
ease  of  new  i^urance.  A  like  policy  lapsed  after  being  in  force 
from  five  to  nine  years  will  be  restored  on  a  rating  up  to  140. 
The  rating  for  a  new  policy  would  be  up  to  120.  A  policy  lapsed 
after  being  in  force  twenty  years  or  more  would  be  restored  on  a 
rating  up  to  155.  In  the  case  of  endowment  policies,  the  rating 
depends  upon  the  length  of  time  in  force  and  the  years  to  run 
to  the  end  of  the  endowment  period.  An  endowment  lapsing 
after  being  five  years  in  force  and  with  fifteen  years  to  run  before 
the  time  of  maturity,  would  be  restored  on  a  rating  up  to  140. 
This  is  the  same  as  that  for  an  ordinary  life  or  limited  payment 
policy  the  same  number  of  years  in  force.  If  the  maturity  date 
were  five  years  in  the  future,  the  rating  allowed  would  be  165. 
An  endowment  lapsing  after  being  ten  years  in  force  and  with 
ten  years  to  run  before  maturity  would  be  restored  on  a  rating 
up  to  150,  which  is  five  points  higher  than  that  allowed  in  the 
case  of  an  ordinary  life  policy  ten  years  in  force.  In  the  case  of 
endowments  a  higher  rating  is  allowed  for  those  with  accumu- 
lated deferred  dividends  than  to  annual  dividend  endowments. 
No  such  credit  is  allowed  in  the  case  of  ordinary  or  limited  pay- 
ment life  contracts  on  the  deferred  dividend  plan.  A  oopy  of 
the  table  of  rating  used  is  filed  with  the  working  papers  of  the 
examination. 

The  purpose  of  the  plan  is  to  provide  for  the  restoration  of 
those  cases  in  which  the  probable  mortality  will  be  approximately 
the  same  as  will  that  on  policies  of  the  same  kind  and  duration 
which  have  not  lapsed. 

Since  January,  1917,  if  an  application  for  restoration  has 
been  declined  because  of  a  rating  above  the  standard  limits  and 
the  rating  is  within  the  company's  substandard  limits,  on  a 
policy  which  has  been  forfeited  or  is  running  under  extended 
insurance,  the  company  will  offer  to  exchange  it  to  a  new  policy 
on  the  substandard  basis.     If  insured  desires  to  accept  this  offer, 
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the  exchange  value  on  the  old  policy  will  be  used  in  reduction  of 
premiums  on  the  new  policy.  The  exchange  value  will  be  the 
full- reserve  on  the  old  policy,  unless  insured  requests  a  change 
to  a  lower  premium  form  of  policy.  In  such  event,  the  allow- 
ance will  be  the  reserve  on  the  old  policy,  assuming  that  it  was 
originally  issued  on  the  new  form  applied  for. 

Substandard  cases  for  restoration  are  treated  on  their  indi- 
vidual merits.  Unless  the  examination  for  restoration  indicates 
additional  impairments  not  included  in  the  original  rating,  the 
case  is  restored.  If  additional  impairments  are  found,  the  case 
is  referred  to  the  actuarial  department  for  final  decision. 

The  cases  declined  in  1917  for  restoration  in  the  home  office 
cashier's  department  (87  cases)  were  examined.  Twenty-four 
cases  were  on  issues  prior  to  1907,  and  no  offer  of  substandard 
policies  at  current  rating  were  made.  On  the  remaining  63 
cases  substandard  policies  were  oiFered  in  30  cases,  of  which  14 
were  accepted  by  the  insured. 

Seventy-five  restored  cases  were  examined.  The  greater  part 
of  these  restorations  were  made  on  self-health  certificates.  The 
following  quotation  of  part  of  a  letter  dated  October  27,  1917, 
from  an  assistant  actu  wy  in  charge  of  restorations  to  an  agency 
will  serve  to  indicate  the  company's  position  on  the  general  ques- 
tion of  restorations: 

Please  be  advised  that  the  above  policies  have  been  approved  for  restoration 
on  the  understanding  that  these  policies  would  not  have  lapsed  except  for 
the  misunderstanding  of  the  agency.  While  the  above  decision  clears  up  this 
individual  case,  we  wish  to  point  out  that  the  agency  apparently  misunder- 
stands the  situation  with  regard  to  restorations.  Although  it  is  true  that  the 
above  policies  are  10  years  old,  it  is  not  true  that  they  could  for  that  reason 
be  restored  on  the  strength  of  the  medical  examination  presented.  It  is  a 
fact,  of  coune,  that  we  are  more  lenient  in  passing  upon  restorations  than 
upon  new  business,  but  in  general  where  a  man  has  an  appreciable  impair* 
ment  as  in  this  case  it  should  not  be  expected  that  he  will  be  restored.  The 
rules  in  .for.ce  covering  the  subject  vary .  of  course  according  to  the  plan  of 
insurance  and  duration  and  it  is  impossible  to  predict  the  final  outcome  of 
any  one  case  before  it  has  been  acted  upon  at  the  home  office.  It  will  there- 
fore be  advisable  in  the  future  to  have  the  agency  see  that  premiums  are  paid 
in  such  cases,  so  that  similar  questions  cannot  arise. 
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Payment  of  loan  interest  with  premiums:  The  company 
keeps  no  separate  record  of  cases  in  which  it  has  refused  to 
accept  payment  of  premiums  because  of  failure  by  insured  to 
pay  loan  interest.  Such  cases  are  held  in  suspense  until  the 
matter  is  adjusted  and  then  filed  in  the  regular  course  of  business. 

The  cases  in  suspense  in  the  home  office  were  examined  in  the 
early  part  of  June.  There  were  nine  such  cases.  The  company 
sends  out  letters,  the  first  asking  for  payment  of  loan  interest 
and  the  second,  after  a  reasonable  time,  suggesting  payment  of 
interest  by  means  of  an  increased  loan. 

The  same  nine  cases  were  examined  some  five  weeks  later. 
Five  of  them  had  been  paid  in  cash  shortly  after  the  company 
had  written.  One  case  was  an  error  on  the  part  of  the  company, 
the  loan  interest  theretofore  having  been  paid  by  insured.  In 
two  cases  the  loan  interest  was  paid  after  expiration  of  premium 
grace  period  and  a  health  certificate  was  required  and  furnished 
by  insured  and  the  policy  restored  thereon. 

One  case  was  from  Panama.  The  premium  had  been  re- 
turned and,  shortly  after,  the  interest  payment  was  received. 
The  premium  became  due  March  19th  last.  After  receipt  of 
loan  interest  the  company  wrote  May  24th  asking  for  a  return 
of  the  premium  and  execution  of  health  certificate.  In  the 
meantime  the  insured  had  himself  medically  examined  and  for- 
warded the  premium  and  report  of  examination  which  were  re- 
ceived at  the  home  office  on  June  28th.  The  company  thereupon 
approved  restoration  of  the  policy  subject  to  execution  of  a  new 
loan  agreement  by  insured  and  beneficiary  in  place  of  that  fore- 
closed at  the  time  the  policy  was  canceled. 

With  the  possible  exception  of  the  last  case  in  which  length 
of  time  required  for  mail  deliveries  evidently  caused  the  un- 
necessary cancellation  of  the  policy,  no  hardship  seems  to  have 
been  caused  insured  by  the  company^s  rule  with  regard  to  pay- 
ment of  loan  interest.  This  last  case  would  indicate,  however, 
that  it  is  the  intention  of  the  company  to  enforce  the  rule  upon 
failure  by  insured  to  pay  the  loan  interest.  There  is  some 
question  whether  the  policy  contract  and  loan  agreement  provides 
for  termination  under  such  conditions. 
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Dividends: 

During  the  last  four  years  the  amount  of  insurance  on  the 
deferred  dividend  plan  has  decreased  and  the  amount  on  the 
annual  dividend  plan  has  increased  as  follows: 

Intwranoe  in  Force  Deferred  Dividend  Annual  Dividend 

Dec.  31  Plan  Plan 

1914  1672,006,924        $346,954,115 

1916 617, 6T9, 940  959,  725,  775 

1910 467, 674, 617       1, 062,  607, 884 

1917 416, 433. 894       1, 263, 561, 923 

The  deferred  dividend  surplus  including  amounts  apportioned 
for  payment  in  the  next  succeeding  year  was  respectively : 

Dec.  31,  1914 $69, 216, 622 

1916 71,  754, 050 

1916 73, 404, 483 

1917 72, 037, 547 


Since  the  last  examination  changes'  have  been  made  in  the 
bases  for  distribution  between  first  year  and  renewal  expenses, 
also  in  certain  percentages  of  premiums  used  in  preparing  the 
deferred  dividend  funds.  These  changes  would  seem  to  bring 
the  amounts  used  in  the  various  funds  more  in  harmony  with 
the  actual  cost  of  carrying  the  different  forms  of  insurance. 
These  changes  follow: 


1014 

1915 

1916 

1917 

New 

Re- 
newal 

New 

Re- 
newal 

New 

Re- 
newal 

New 

Re- 
newal 

Medioal    and    inipeotion 
feM 

1 

9/10 
54.55% 

I/IO 
45.45% 

J 

9/10 
66.975% 

• 

1/10 
43.025% 

9/10 

59.36% 

1 

1/10 

Aconoy  ttpoiuM ........ 

Pnntins  and  Btationery. . 

40.64% 
i 

Deferred  Dividends  —  Percentage  of  Premiums: 

CommisBions    7. 50% 

Distributed  expense 2.09 

Undistributed  expense 6. 86 

Increase  in  accrued,  due  and  unpaid  taxes .  0 


Total  expenses  10.46 

The  Society  use 16. 

Plus  5%  for  Tropical  risks. 


5.9B% 

5.35% 

4.94% 

1.58 

1.54 

1.67 

4.73 

4.41 

4.91 

0 

.84 

.38 

11.66 

12.14 

11.80 

11.37 

11.87 

11.50 
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The  company  uses  the  gross  rate  of  interest  in  computing  its 
deferred  dividend  funds.  This  gross  rate  for  each  of  the  last 
four  years  was: 

1914 4.61% 

1916 4.66% 

1916 4 .  73% 

1917 4.76% 

In  computing  its  annual  dividends  the  company  has  used  a 
rate  of  4.3  per  cent 

The  forty  semi-annual  installments  of  mortgage  interest  of 
$111,537.46  exchanged  with  Mr.  du  Pont  for  his  majority  hold- 
ing of  Equitable  capital  stock  will  serve  to  decrease  by  that 
amount  the  gross  interest  which  would  otherwise  be  received  from 
mortgages  and  will  therefore  be  reflected  in  the  interest  eaminigB. 
The  amount  of  the  surplus  necessary  to  purchase  the  minority 
stock,  $554,000,  was  amortized  for  twenty  years  at  4%  per  cent 
on  a  semi-annual  basis,  and  the  amoimts  of  such  installments, 
$20,684.86,  or  $41,869.72  yearly,  will  be  included  as  part  of 
n vestment  ezpenseB  and  thereby  reduce  the  interest  rate  used 
in  computation  of  dividends. 

As  explained  in  the  last  Department  report,  the  company  pre- 
pares its  permanent  dividend  fund  on  the  basis  of  amortized 
values  of  bonds  subject  to  amortization.  This  is  the  same  basis 
upon  which  the  financial  statement  of  the  company  is  prepared. 
In  making  distribution  of  deferred  dividend  funds  on  policies 
maturing,  the  company  takes  into  account  the  recent  average 
depreciation  of  market  values  of  securities,  thereby  making  such 
distribution  on  a  market  value  basis.  The  charge  for  deprecia- 
tion used  in  computing  deferred  dividends  to  be  paid  on  policies 
maturing  in  each  of  the  last  five  years  has  been : 

1914  Maturitiw    2.66% 

1916  Maturities   : 3.66% 


1917  Maturities  5. 

1918  Maturities  5. 


1916  Maturities   3.u,,o 

% 


o 


The  question  of  maturing  deferred  dividend  policies  has  been 
the  subject  of  consideration  by  the  officers  and  directors.  An 
investment  program  was  adopted  by  the  finance  committee  in 
1918  calling  for  investments  in  bonds  of  early  maturities  or  in 
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the  long  term  bonds  of  a  bro;)d  market.  Investments  in  mort- 
gages on  the  home  purchase  plan  or  with  the  same  approximate 
maturities  as  in  the  case  of  bonds  were  also  recommended.  The 
matter  was  again  taken  up  early  in  1917,  and  it  was  decided 
that  the  company's  investments  were  in  such  condition  that  the 
maturity  date  need  no  longer  be  the  controlling  factor.  It  would 
appear  that  the  company  will  not  be  obliged  to  sacrifice  its 
investments  to  meet  its  deferred  dividend  settlements. 

The  profit  on  account  of  foreign  exchange  for  each  of  the  last 
three  years  has  been: 

1915 9225^  417  28 

1916 126. 7«^  10 

1917 : 82, 136  45 

These  profits  form  part  of  the  profit  and  loss  items  adjusted 
in  the  various  deferred  dividend  funds.  The  reserves  on  foreign 
business  are  carried  on  the  actuary's  rate  of  conversion  usually 
higher  than  the  auditor's  rate  used  in  the  accounts  of  the  com- 
pany. The  reserves  on  foreign  business  have  decreased  by  some 
$6,000,000  in  the  last  four  years,  due  to  the  fact  that  the  com- 
pany has  ceased  to  write  new  business  in  many  foreign  countries. 
As  this  resen-e,  calculated  at  a  higher  conversion  rate  than  that 
used  in  the  accounts,  is  reduced  by  liquidation  of  foreign  busi- 
ness, there  will  be  a  gain  which  will  not  appear  in  the  accounts. 
Probably  the  greater  part  of  this  gain  will  be  derived  from 
deferred  dividend  policies  which  constituted  a  large  part  of  the 
company's  writings  prior  to  1907.  This  gain  will  not  be  so 
great  on  the  European  business  as  on  that  of  certain  South 
American  countries  where  there  was  a  greater  diflFerence  between 
the  actuary's  and  auditor's  conversion  rate.  The  company  has 
been  deducting  from  its  Argentine  and  Chilean  reserves  sums 
each  year  to  bring  the  .reserves  more  in  accord  with  the  auditor's 
rate.     For  1917  the  deduction  was  $1,257,361. 

If  the  gain  from  this  source  is  of  any  lai^e  amount  it  would 
seem  that  it  should  be  taken  into  consideration  in  preparing  the 
deferred  dividend  funds. 

We  have  checked  the  rates  of  dividends  reported  in 
Schedules  M  and  N".  The  dividends  as  reported  agreed  with  the 
company's  records  and  methods. 
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Nothing  is  reported  in  Schedules  0  and  P.  The  company's 
method  of  accumulating  its  deferred  dividend  funds  is  not  such 
as  to  furnish  the  information  required  in  these  schedules. 

Test  checks  were  made  of  dividends  paid.  The  different 
liability  items  on  account  of  dividends  were  investigated.  The 
estimate  of  annual  dividends  payable  in  1918  is  based  upon 
dividends  paid  or  applied  during  the  first  two  months  of  the 
current  year  as  compared  with  similar  items  for  the  previous 
year.  An  adjustment  was  necessary  by  reason  of  the  discon- 
tinuance of  first  year  dividends.  This  adjustment  was  estimated 
$300,000. 

In  checking  the  inventories  and  make  up  of  dividends  due 
errors  were  found  increasing  the  liability  by  $2,223.38.  The 
company  also  deducted  from  the  amount  reported  ^$4,636.05 
dividends  due  from  reinsuring  companies.  These  companies 
were  not  admitted  to  do  business  in  this  State.  Without  ques- 
tioning the  fact  that  these  dividends  will  ultimately  be  received 
by  the  Equitable,  we  have  allowed  them  as  a  reduction  of  the 
dividend  liability  because  of  the  provisions  of  section  22  of  the 
New  York  Insurance  Law.  This  section  provides  in  part  that 
"No  credit  of  any  kind  shall  be  allowed  or  given  either  as  a 
reduction  of  taxes  or  of  liabilities  *  *  *  for  reinsurance 
made  in  corporations  not  authorized  to  issue  policies  in  this 
state."  We  have  not  made  any  deduction  from  the  asset  item 
of  gross  premium  deferred  and  uncollected  because  of  reinsur- 
ance in  not  admitted  companies. 

In  the  year  1915  new  tables  of  theoretical  or  s«-called  standard 
surplus  were  prepared  for  the  purpose  of  computing  the  deferred 
dividend  surplus  to  be  distributed  under  the  various  plans  and 
ages.  These  tables  were  constructed  on  the  basis  of  the 
Equitable's  standard  tables  of  mortality  which  reflected  the  re- 
salts  of  the  Medico  Actuarial  Investigation  that  the  principal 
saving  of  mortality  arose  from  the  younger  ages.  Changes  were 
also  made  in  the  assumed  expense  charges  to  bring  them  into 
closer  conformity  with  recent  experienoa  This  new  scale  of 
standard  surplus  was  employed  for  the  first  time  in  connection 
with  deferred  dividend  policies  reaching  their  distribution 
periods  in   1916   in  .the  guaranteed  cash  Value  tropical,   total 
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abstinence  new  and  old  guaranteed  cash  value  classes.  In  1917 
it  was  applied  to  the  graduated  and  "Deferred  Dividend" 
classes. 

Annual  dividends: 

^0  change  has  been  made  since  the  last  examination  in  the 
formula  used  to  compute  the  amounts  of  annual  dividends. 
This  formula  still  contains  a  sliding  scale  of  expense  charges 
decreasing  each  year.  The  balance  of  the  premium  is  added  to 
the  terminal  reserve  of  the  previous  year  and  the  total  improved 
at  4.3  per  cent  interest  for  a  year.  The  cost  of  insurance  and 
terminal  reserve  for  the  current  year  are  then  deducted  and  any 
balance  is  the  dividend  for  the  year. 

As  reported  by  the  company,  its  surplus  has  changed  in  each 
of  the  last  three  years  as  follows: 

From  1914^*1015 Increase     $403,977  33 

From  1916-1916 Decrease  1,447,535  36 

From  1916-1917 Increase       146,936  62 


Assuming  that  the  deferred  dividends  are  correct,  it  would 
appear  that  the  total  amounts  set  aside  and  paid  on  account  of 
policy  dividends  substantially  return  to  policyholders  the  surplus 
earnings  of  the  company  from  year  to  year.  The  deferred  divi- 
dend fund  records  are  designed  to  include  earnings  only  on  that 
class  of  policies.  It  would  appear  that  any  earning  on  non- 
participating  business  will  be  distributed  to  annual  dividend 
policyholders. 

In  1916  new  policy  forms  were  adopted  which  provided  for 
a  first  year  dividend  contingent  upon  the  payment  of  the  second 
premium.  These  forms  were  discontinued  of  issue  in  April, 
1917.  In  January,  1917,  the  new  forms  of  policies  adopted 
provided  for  payment  of  a  first  dividend  at  the  end  of  the  second 
policy  year.  The  dividend  leaflet  issued  by  the  company  show- 
ing dividend  rates  payable  in  1917  contains  the  announcement 
that  It  is  the  company's  intention  to  substitute  for  the  first  year's 
dividend  heretofore  paid  a  special  dividend  in  the  fifth  year  of 
insurance,  and  it  is  the  expectation  that  similar  special  dividends 
will  be  paid  at  the  end  of  each  fifth  year  thereafter. 
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effective  April  22,  1918,  a  change  has  been  made  as  to  pay- 
ment of  dividends  on  policies  the  premiums  on  which  were  paid 
on  other  than  the  policy  anniversary  data  Such  policies  formerly 
received  dividends  on  the  anniversary  date.  The  company  is 
now  paying  an  irr^ular  dividend  covering  the  period  to  the  date 
on  which  premiums  are  payable  and  hereafter  will  pay  the 
annual  dividend  on  the  date  the  premiums  is  payable. 

Group  insurance: 

For  1917  the  company  reported  its  group  insurance  in  the 
policy  exhibit  on  the  group  basis,  counting  as  policies  the  num- 
ber of  groups  rather  than  the  individuals  insured  in  the  group. 
In  line  with  this  change  terminations  within  a  group  were  treated 
as  decreases  and  additions  to  the  group  as  increases. 

Dividends  on  group  business  payable  in  1918  are  being  calcu- 
lated in  a  different  manner  than  heretofore.  A  basic  dividend 
of  15  per  cent  of  the  last  year's  premium  for  groups  one  year  in 
force  is  increased  by  1  per  cent  for  each  additional  year  in  force 
up  to  20  per  cent.  The  mortality  experience  of  the  group  for 
the  last  five  years  in  force,  if  in  force  that  long,  is  computed. 
On  groups  more  than  five  years  in  force,  the  last  five  years  is 
taken  if  the  premiums  for  that  period  are  at  least  five  times 
the  average  insurance  per  life  multiplied  by  twenty.  Extra 
years  experience  are  taken  if  necessary.  A  favorable  experience 
(under  60  per  cent)  is  added  to  and  an  experience  over  70  per 
cent  is  deducted  from  the  basic  dividend. 

Gain  and  loss  exhibit: 

The  preparation  of  the  items  in  the  gain  and  loss  exhibit  were 
examined.  The  various  items  in  the  income  and  disbursements 
were  checked  into  the  exhibit  with  the  exception  of  income, 
line  87,  and  disbursement,  line  40,  which  represent  only  changes 
in  ledger  liabilities. 

The  item  of  expected  mortality  is  used  as  the  balancing  item. 
The  company's  methods  of  computing  other  items  were  examined. 
In  arriving  at  the  amount  of  interest  required  to  maintain  re- 
serve, the  company  did  not  follow  exactly  the  method  given  in 
the  statement.  Tests  made  satisfied  the  examiners  that  the  method 
used  brought  out  practically  the  same  results. 
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From  the  company's  printed  reports  we  have  prepared  the 
following  comparative  summary  of  gains  and  losses: 

1016  1916  1917 

Loading    $2,  765, 6&3  7d  $2,281, 516  95  $2, 195,743>  73 

Interest    8,583,65193  9,246,114  46  9,6?1,633  38 

MortaHty     3,749,  ^1  99  3,  tf83, 147  11  5, 266,  49)  20 

Annuities  —96,253  50  1,214  82  —22,176  05 

Surrenders   1, 164, 144  70  1, 192, 171  18  1. 232, 908  76 

Insurance  gains   $16, 167, 467  98  $16, 703, 164  52  $18>3^6v58l  02 

Dividends:  r^^'-' 

Stocks —7,000  00  —7,000  00  '    \  — 7,(3ldo'od 

PoUcy   —16,041,670  67  — 16,6lt,133  (te  — li , 501  ,'430 , 74 

Special  funds 9,682  62  —4,796  62 ^      —559,930  00 

Profit  and  loss 152,448  15  122, 680  23  96, 639  70 

Inyestments   5          1, 315, 300  53  2, 263, 502  77  111,  404  26 

\^    —1,341,217  50  —827,457  10  —2,207,526  85 

Not  admitted 256,288  02  —72,378  98  —145,690  81 

MisoeUaneous    ^              31, 037  44  20, 609  56  58, 241  00 

I;        —118,994  00  —138,656  00  —44,302  06 

Increase    $403,977  33  $1,447,535  36  $146,935  52 

Audited  surplus  previous 

year  10,167,788  09  10,066,676  42  11,498,322  78 

^^^^■w^^BM^^H^i^^^^^H^a^^^^^H^^^^^aa  ^^^H^^iH_ri^^^^i^H^Ba^a^^^^M^^MM^^  ^a^^^^m^^^^^m^^^^^m^tm^^^^^^^a^m^^ 

Surplus  end  of  year $10,  571, 765  42  $11, 514, 210  78  $11, 645,258  30 

Changes    in    surplus  by 

Audit  Bureau — 505,090  00  — 15,888  00     

Surplus   after  audit....     $10,066,675  42  $11,498,322  78  $11, 645,25S  30 


Schedule  ''Q": 

Examination  was  made  of  the  computation  by  the  company 
of  the  various  items  in  Schedule  ^^  Q," 

Included  as  part  of  the  first  year's  business  in  the  schedule 
are  dated  back  policies  issued  during  the  year  of  the  statement.- 
Investigation  of  such  policies  dated  back  to  years  prior  to  1916 
showed  that  they  were  not  new  issues  but  old  policies  rewritten. 
A  part  of  the  policies  dated  back  to  1916  were  also  not  new 
issues.  These  should  not  have  been  included  in  computing 
margins  on  new  business.  Deducting  margins  on  account  of 
dated  back  policies  prior  to  1916  would  decrease  the  first  year's 
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margins  $7,304.97^  made  up  of  loading  $847.90^  and  mortality 
gains^  $6;457.07.  It  ib  estimated  that  the  decrease  on  account 
of  dated  back  1918  policies  not  original  issues  would  amount  to 
about  $10,000.  Even  with  these  decreases  there  still  remains 
ample  margins.    '^ 

The  excess  of  margins  over  expenses  on  the  first  year's  business 
for  each  of  the  last  three  years  was  as  follows: 

4^  lOi^ . :' $185, 735  71 

1W6  .-7'. 852, 421  93 

1917 716,192  72 

We  have  endeavored  to  separate  the  sources  of  the  1917  excess 
of  margins  between  regular  and  group  business.  It  is  possible 
to  separate  the  total  margins  by  reference  to  the  company's 
records.  The  separation  of  expenses  is  based  upon  estimates. 
We  have  allocated  to  the  group  the  total  commissions  and  total 
medical  expenses  paid  in  1917,  the  balance  of  expenses  being 
allocated  to  the  re^lar  business.     The  separation  follows: 

Reg^ilair  Oroup  Total 

Total onarguiB  ^., $3,881,381  80      $535,683  54  $4,417,065  34 

Expenaes   %     3,610,512  18  90,360  44    3,700,872  62 

KxcesB    $270,  869  62      $445, 323  10      $716, 192  72 


The  following  table  shows  in  comparative  form  the  percentages 
to  first  year's  premiums  of  the  various  margins  and  expense 
items  in  Part  I  of  Schedule  "Q"  for  each  of  the  last  three 
years: 

1916    1916    1917 

Loadings  —  percentage   of  premiums 25.82      25.64      24.85 

MorUlity  gains   30.71      80.31      30.62 

Total   margins    56.53      55.95      54.97 

Commissions    43.96  4?  <)<>  40. 31 

CampenaatioiL  not  paid  by  oommission .90  .49  .16 

Medical  and  inspeection  fees 7.09  6.25  4.96 

Advances  to  agents  .96  .74  .63 

Total  azpenses  52.91      60.47      46.06 

BKcess  of  margins  over  expenses 3.62        5.48        8.91 
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The  exceoB  of  total  marginB  (new  and  renewal  buAinesB)  over 
total  inBurance  ezpenseB  in  1917  was  $6^246^071.75. 

Policy  exhibit: 

In  checking  up  the  preparation  of  the  policy  exhibit^  it  was 
noted  that  policies  with  provisions  for  return  premium  additions 
and  substandard  policies  subject  to  liens  are  reported  for  the 
face  amount  of  the  policy,  policies  lapsed  and  restored  within 
the  same  calendar  year  jare  not  reported  in  terminations  or 
restorations  in  the  exhibit. 

The  valuation  summaries  showed  insurance  in  force  at  the 
end  of  the  year  $240,896  in  excess  of  the  amount  reported  in 
the  policy  exhibit.  This  excess  represented  the  last  two  weeks' 
lapses  on  group  insurance  which  were  not  deducted  from  the 
valuation  summaries.  The  reserve  on  group  policies  is  based 
upon  premiums  rather  than  insurance  in  force  and  therefore  the 
failure  to  deduct  such  group  lapses  would  not  affect  the  valuation. 


THE  GERMANIA  LIFE  INSURANCE  COMPANY* 

New  York  City 

Examined  to  ascertain  condition  December  31,  1917. 
Report  dated  January  8y  1918. 
Exa/min^r:    Dillon  F.  Broderick. 

History 

On  April  10,  1860,  under  the  laws  of  the  State  of  New  York, 
the  Germania  Life  Insurance  Company  was  incorporated;  it 
commenced  the  transaction  of  business  on  July  16,  1860,  with 
an  authorized  capital  stock  of  $200,000,  consisting  of  4,000 
shares  of  a  par  value  of  $50  each,  all  of  which  are  outstanding. 

Until  December  31,  1915,  the  charter  of  the  company  pro- 
vided that  *'the  business  of  this  company  shall  be  to  make  in- 
surance upon  the  lives  of  individuals  and  every  insurance  apper- 
taining thereto  or  connected  therewith,  and  to  grant,  purchase 
or  dispose  of  annuities."   On  this  date,  however,  after  securing 


^ITame  changed  in  1918  to  The  Guardian   Life  Insurance  Company   of 
America. 
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the  approval  of  the  Superinteadent  of  Insurance  of  this  State, 
the  company  amended  its  charter  in  several  particulars,  one  of 
which  provides  that  disability  insurance  may  be  written  and 
further,  that  the  company  may  insure  individuals  against  injury, 
disablement  or  death  resulting  from  traveling  or  general  acci- 
dent and  against  disablement  resulting  from  sickness. 

At  a  special  meeting  of  the  board  of  directors  held  Wednesday, 
December  5,  1917,  it  was  decided  to  change  the  name  of  the 
company  from  the  Qermania  Life  Insurance  Company  to  the 
Guardian  Life  Insurance  Company  of  America  subject  to  the 
approval  of  the  Superintendent  of  Insurance  and  other  legal 
requirements.  The  question  of  change  of  name  had  been  tmder 
consideration  for  some  time. 

Wwr  BiOp  Bules 

From  time  to  time  since  the  beginning  of  tiie  European  war 
the  company  has  promulgated  rules  governing  war  riska  The 
latest  rules  bearing  on  the  subject  and  which  are  apparently  in 
force  at  the  present  time  are  as  follows: 

1.  A  free  permit  wiU  be  granted  upon  application  for  polides  issued  before 
January  1,  1907. 

2.  For  aU  policies  issued  from  January  1,  1907,  to  and  including  September 
10,  1914,  no  permit  is  required  because  no  restriction  is  contained  in  the 
policy. 

3.  For  policies  issued  from  September  11,  1914,  to  and  including  April  5, 
1917,  which  have  not  yet  been  two  years  in  force,  a  free  permit  to  engage  in 
military  service  within  the  states  constituting  the  Continental  United  States 
of  America  will  be  granted  for  an  anrount  which  together  with  the  amount 
of  any  previous  insurance  carried,  which  is  free  from  any  restriction  as  to 
such  service,  shall  not  exceed  $5,000  for  any  one  life.  For  military  service 
outside  of  the  aforesaid  states,  or  for  naval  service,  an  extra  premium  shall 
be  payable  for  the  first  year  pro  rata  from  the  date  of  the  engagement  in 
such  sorvioe  to  the  end  of  said  year  on  the  basis  of  an  extra  premium  of  $50 
per  $1,000  of  insurance  and  for  the  second  policy  year  at  such  rate  as  the 
company  shaU  determine,  payable  in  advance,  the  pro  rata  extra  premium, 
however,  for  the  second  year  to  be  not  less  than  $60  per  $1,000  in  any  event. 

4.  For  polides  issued  on  and  after  April  6,  1917,  a  permit  for  militaiy  or 
naval  service  will  be  granted  on  the  same  condition  as  for  policies  issued  from 
September  11,  1914,  to  and  including  April  6,  1917,  excepting  that  the  amoimt 
for  which  the  permit  is  applied  for,  taken  together  with  the  amount  of  any 
previous  insurance  carried,  which  is  free  from  any  restrictions  as  to  such* 
service,  shall  not  exceed  $^000  for  any  one  life. 
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The  permit  will  coyer  the  fint  policy  year  only  and  a  new  permit  shall  be 
applied  for  the  second  policy  year  on  such  terms  as  the  company  may  then 
determine;  and  no  pemrit  will  be  issued  for  term  policies. 

September  5,  1917,  a  change  was  made  as  follows: 

,  ,  ,  the  conditions  on  which  a  war  service  permit  will  be  granted  under 
policies  issued  since  (September  11,  1914,  by  requiring  a  single  extra  premium 
of  $100  per  $1,000  instead  of  $50  per  $1,000  for  the  first  policy  year,  and  for 
the  second  policy  year  at  such  rate  as  the  company  shall  then  determine  in 
oonnection  with  the  issue  of  such  permits  for  military  service  outside  of  the 
Continental  United  States  of  America  or  for  naval  service.  In  those  cases, 
however,  where  an  extra  premium  has  already  been  paid  imder  a  policy  to 
require  a  charge  of  only  the  balance  of  $100  per  $1,000  for  the  second  policy 
year;  all  the  other  rules  as  to  the  carrying  of  the  war  risk  and  the  amount 
insured  to  which  it  is  applied  to  remain  in  full  force  and  effect. 

Berlin  Branch 

The  company  is  authorized  to  write  insoranoe  in  Belgium, 
France,  Germany,  Austria,  Switzerland  and  Spain;  all  transae- 
tions  to  be  reported  to  the  company  through  the  Berlin  branck. 
This  branch  or  what  the  company  calls  its  European  department 
is  under  the  supervision  of  a  special  board  of  five  directors  and 
conducted  by  a  managing  director. 

Reports  were  made  quarterly  until  the  war  in  Europe  when 
difficulty  and  delay  was  experienced  in  getting  the  reports  safely 
and  promptly.  When  this  country  became  engaged  in  the  con- 
flict it  was  only  through  the  office  of  the  Department  of  State 
that  the  last  report  from  the  Berlin  branch  for  the  last  quarter 
of  1916  was  received.  This  report  was  of  a  fragmentary  char- 
acter and  considerable  difficulty  was  experienced  in  reconciling 
it  with  entries  made  in  the  company's  books. 

Business  in  Spain  is  now  transacted  directly  with  the  Home 
office. 

It  is  here  noted  that  in  the  following  pages  of  this  report 
where  mention  is  made  of  work  done  by  the  examiners,  it  refers 
almost  wholly  to  the  transactions  of  the  company  in  what  is  called 
the  Home  department. 

Home  European 

Department  Department               Total 
Ledger  assets   December 

31,  1915   $30, 928,  790  08  $21,  647, 609  02    $51. 979, 419  10 


Repobts  on  Official  Examination  383 

Receipts 

Home  Europewn 

Department  Department  Total 

Total  new  premiumB $734»  374  68  $179, 590  82  $913, 965  50 

Total  renewal  premiums.         2, 871, 004  67        2, 501,  820  02        5, 372,  824  69 

Consideration  for  supple- 
mentary contracts  not 
involving  life  contin- 
gencies    66,  830  17     66,  830  17 

Dividends  left  with  the 
company  to  accumulate 
at  interest  11,506  84     11,506  84 

Total  gross  interest  and 
rents    1,625,335  11  924,957  65        2,550,292  76 

Policy  fees 605  32  605  32 

Profit  on  exchange 32,  852  29  32, 852  29 

Decrease  in  Berlin  bal- 
ance   22, 173  71  22, 173  71 

Recovered  on  deficiency 
judgment  on  accoimt  of 
real  estate  taken  mider 
foreclosure  492  77     492  77 

Commission  received  on 
subscriptions  to  Ger- 
man government  loan 1, 374  74  1, 374  74 

From  agents*  balances 
previously  charged  off.  2, 500  00     2, 500  00 

Miscellaneous  sources. . .  1, 435  99    1, 435  99 

Gross  profit  on  sale  of 
bonds 3,46108  449  89  3,910  91 

Gross  increase  by  adjmfe- 
ment  in  book  value  of 
bonds  (including  $4,- 
218.61  for  accrual  of 
discount)    4,218  51     4,218  51 


Totals    $35, 649, 879  90    $26, 311, 523  40    $60,  961, 403  30 


Disbursements 

Death  claims  and  addi- 

Uons    $969,569  21  $655,192  27      $1,624  J61  48 

Matured  endowments  and 

additions    637, 139  90        1,218, 250  76        1, 855,  390  66 

Premiums    waived     and 

claims  paid  during  year 

on  account  of  total  and 

permanent  disability. .  429  03     429  03 

18 
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Home  European 

Department  Department  Total 

Annuities  involving  life 
contingencies 9, 135  60  31, 675  94  40,  811  54 

Surrender  values  paid  in 
cash  or  applied  in  liqui- 
dation of  loans  or  to 
purchase  paid-up  in- 
surance or  annuities..  886,521  78  269,121  17        1,155,642  95 

Dividends  paid  in  cash, 
applied  to  pay  renewal 
premiums  or  to  pur- 
chase paid-up  additions 
and  annuities   .......  596, 847  68  483, 519  83        1, 080, 367  51 

Dividends  left  with  the 
company  to  accumulate 
at  interest  11,506  84     11,506  84 

Expense  of  investigation 
and  settlement  of 
policy  claims  including 
$1,754.32  for  l^gal  ex- 
pense    2, 005  97     2,  005  97 

Paid  for  claims  on  sup- 
plementary contracts 
not  involving  life  con- 
tingencies    28,285  60     28,285  60 

Dividends  and  interest 
thereon  held  on  deposit 
surrendered  during  the 
year 2,  759  36     2, 759  96 

Paid  stockholders  for  in- 
terest and  dividends .. .  24,000  00 24,000  00 

Commissions  to  agents..  426,421  89  114,471  14  540,893  03 

Commuted  renewal  com- 
missions      548  19     548  19 

Agency  supervision  and 
traveling  expenses  of 
supervisors  (except 
compensation  for  home 
office  supervision)    ...  35,270  26  10,204  15  45,474  41 

Branch  office  expenses,  in- 
cluding salaries  of 
managers  and  clerks..  149,766  26  122,335  29  272,100  55 

Medical  examiners'  fees 
$52,575.55 ;  inspection 
of  risks  $12,879.38. . . .  60,439  85  5,015  08  65,454  93 

Salaries  and  other  com- 
pensation of  officers,  di- 
rectors and  home  office 
employees  219, 343  89  1,401  08  220, 744  92 
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Rent  for  company's  occu- 
pancy of  iU  own  build- 
ings  

Advertiaing,  printing  and 
stationery,  postage, 
telegraph,  telephone 
and  express  and  ex- 
change   

Legal  expenses  

Furniture,  fixtures  and 
safes 

Repairs  and  expenses 
(other  than  taxes)  on 
real  estate 

Taxes  on  real  estate. . . . 

State  taxes  on  prem-1 
iums I 

Insurance  Department 
licenses  and  fees. . . 

Federal  Corporation 
tax,  municipal  li- 
censes and  fees  and 
miscellaneous  fees, 
publications,  etc. ...  ^ 

Miscellaneous   expenses. 

Agents'  balances  charged 
oflf    

Borrowed  money  repaid 
(gross)   

Interest  on  borrowed 
money  

Qross  loss  on  sale  or  ma- 
turity of  ledger 
assets,  Yic: 

Real  estate 

Bonds    

Gross  decrease  by  adjust- 
ment in  book  valut 
of  ledger  assets,  yIz  : . 

Beal  estate  

Bonds  (including  $4,- 
074.84  for  amortisa- 
tion of  premiums) . 


Borne 
Dep<irtment 


42,000  00 


47,531  66 
1,126  64 

8, 15^  85 


144,400  40 
68,025  12 


60,649  06 


27,082  00 
1,144  06 


12,642  40 
18, 875  00 


60,000  00 


08,102  82 


European 
Department 


10,126  90 


30,288  23 
523  02 


7,128  77 
3,064  03 


6,463  08 


20, 106  20 


160, 200  08 
24,052  03 


184  2» 


Total 


52,126  90 


77,  799  80 
1,649  56 

8,159  85 


151,529  17 
71, 080  05 


76,008  08 


47, 137  20 

1,144  05 

159, 200  98 

24, 052  03 


12, 542  42 
14, 059  26 


60,000  00 


98, 102  82 


Total  dkbursements....   $4,668,480  12   $3,171,284  01   $7,824,764  13 


Balance $30,996,399  78  $22,140,239  39  $63,136,639  17 
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Assets 

Borne  European 

Ledger  Aaseta  Department  Department               Total 

Book  value  of  real  estate  $4,  706»  859  43  $596,  854  OS      $5, 303, 713  51 
Mortgage  loans  on   real 

estate    16, 677,  705  90  9,277, 989  70      25, 955,  695  60 

Policy  loans    4, 324, 267  94  3, 158, 191  42        7, 482, 459  36 

Book  value  of  bonds. ...  4,  319, 949  15  8,937,  327  96       13, 257, 277  11 

Book  value  of  stocks. . .  20, 700  00     20, 700  00 

Cash  in  company's  office  10,179  90  1,499  35              11,679  25 
Deposits  in  banks  not  on 

interest 97, 161  77  3, 069  89            100, 231  66 

Deposits  in  banks  on  in- 
terest   833, 574  86  165,306  99            998, 881  85 

Mexican  checks  and  cur- 
rency    in     company's 

office    6, 000  83     6, 000  83 


Total  ledger  assets  as 

per  balance  $30,996,399  78      $22,140,239  39      $53,136,639  17 

N^m-Ledger  A99ets 

Interest  due  and  ac- 
crued on  mortgages...  339,955  09  142,021  64  481,976  73 

Interest  due  and  ac- 
crued on  bonds 64, 485  70  131, 993  36  196, 479  06 

Interest  due  and  ac- 
crued on  policy  loans.  40,224  57     40, 2d4  57 

Interest  accrued  on  bank 
deposits 3,  397  01     8,  397  01 

Rents  due   3, 854  34     3, 854  34 

Net  amount  of  uncol- 
lected and  deferred 
premiums    421,428  04        1,069,70144         1,491,129  48 

Exchange  adjustment 386, 88S  71  $86,  888  71 


Gross  assets    $31, 869, 744  69    $23, 870, 844  54    $55, 740,  589  07 

Deduct  AeaetM  Not  Admitted 

Book  value  of  ledger  a«- 
sets  over  market 
value: 

Keal  estate 229, 809  43     229,  800  43 

Bonds    148, 030  34        1,969, 988  79        2, 117, 969  IS 


Total    admitted    as- 
sets         $31,491,904  76    $21,900,905  75    $53,392,810  51 
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Liabilities 

Home  European 

Department  Department  Total 

Net  reserve  less  reinsur- 
ance      $22,997,178  00    $22,647,997  00    $45,646,175  00 

Extra  reserve  for  disabil- 
ity benefits   12, 324  70  332  77  12, 657  47 

Present  value  of  amounts 
not  yet  due  on  supple- 
mentary contracts  not 
involving  life  contin- 
gencies      147, 622  15     147, 622  15 

Present  value  of  amoimts 
incurred  but  not  yet 
due  for  total  and  per- 
manent disability  bene- 
fits    3, 518  28     3, 518  23 

Liability  on  policies  can- 
celed and  not  in- 
cluded in  net  reserve 
upon  which  a  surren- 
der value  may  be  de- 
manded    10, 386  03     10,  386  03 

Claims  for  death  losses 

due  and  unpaid 65, 156  06  19, 21$  06  84, 374  12 

Claims  for  death  losses 
in  process  of  adjust- 
ment or  adjusted  and 
not  due 17,  508  81     17,  508  81 

Claims  for  death  losses 
reported  for  which  no 
proofs  have  been  re- 
ceived      118,448  37  88, 053  86  206, 502  23 

Reserve  for  net  death 
losses  incurred  but  un- 
reported      15,  039  40  67, 533  94  82, 573  34 

Claims  for  matured  en- 
dowments due  and  un- 
paid    16, 872  00  84, 946  78  101.818  78 

Claims  for  total  and 
permanent  disability 
benefits   500  00     500  00 

Due  and  unpaid  on  an- 
nuity claims  involving 
life  contingencies 196  35  3,  727  24  3,  923  59 

Dividends  left  with  the 
company  to  accumulate 
at  interest  and  ac- 
enied  interest  tbereon.  39,677  48     39,677  48 
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Home  Slurapean 

Department  Department  Total 

Premiums  paid  in  ad- 
vance including  sur- 
render values  so  ap- 
plied      15, 969  00  500  00  15, 860  00 

Unearned    interest    and 

rent  paid  in  advance.  80,898  26  96,319  20  117,217  46 

Commissions  to  agents 
due  or  accrued 2, 117  57     2, 177  57 

Salariesj  rents,  office  ex- 
penses, bills  and  ac- 
counts due  and  accrued  26,  392  80     26, 392  80 

Medical  examiners'  fees 
due  and  accrued 8, 680  75 8, 680  75 

Legal  fees  due  and  ac- 
crued     1,235  00     1, 235  00 

Estimated  amount  here- 
after payable  for  fed- 
eral, state  and  other 
taxes  based  upon  the 
business  of  the  year 
of  this  statement 68,  007  24     68.  007  24 

Borrowed  money  and  in- 
terest thereon   544,  626  42  544,  626  42 

Dividends  or  other  profits 
due  policyholders  in- 
cluding those  contin- 
gent on  payment  of 
outstanding  and  de- 
ferred premiums    93,663  31  135,130  00  228,793  31 

Dividends  declared  on  or 
apportioned  to  annual 
dividend  policies  pay- 
able to  policyholders 
to  and  including  De- 
cember  3  1,  1917, 
whether  contingent  up- 
on the  payment  of  re- 
newal premiums  or 
otherwise    340, 000  00  335, 000  00  675, 000  00 

Dividends  declared  on  or 
apportioned  to  deferred 
dividend  policies  pay- 
able to  policyholders 
to  and  including  De- 
cember 31,  1917 363,72175  150,05138  513,773  13 
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Hom4  Burapean 

Department  Department  Total 

Amounts  set  apart,  ap- 
portioned,    proYision* 

culated,     declared     or 

held  awaiting  appor- 
tionment upon  deferred 

dividend    policiei    not 

included  in  above. ...         2, 6J4, 774  55  681, 060  93        a*  205,  835  48 

Extra  reserve  for  Abso- 
lute, War  and  World 

policies    6,836  8S  4, 777  73  11, 114  61 

Extra   reserve   for   part 

payment  policies 3, 400  00     3, 400  00 

Extra  reserve  for  policies 

with  disability  clause.  20, 185  13     20, 185  13 

Personal  income  tax 

withheld  53d  00     536  00 

Reserve  for  possible 

claims  for  interest  on 

policy  claims  awaiting 

settlement    580  10  2, 522  00  3, 103  00 

Reserve  for  possible  loss 

by  fire  of  furniture  in 

company's  agencies. . .  375  09 375  09 


Total   $27, 000,  701  06    |24, 801,  798  21    (51,892,  500  17 

Department  surplus 4, 161, 202  80     


• 


2,000,892  75 


$31, 251, 904  76    $21 ,  900, 905  75 


Capital  stock 200,  000  00 

Unassigned  funds  (surplus) 1,  300, 310  34 


ToUl   $53,  392, 810  51 


*  Deficit. 

,  r 

Income  cmi  Disbursements: 

All  United  States  agency  aoconnts  for  the  month  of  Tnlji 
1916,  were  examined  in  detail.  Additions  and  calculations  were 
verified  and  vouchers  for  disbursements  inspected.  These 
accounts  were  traced  into  the  general  agency  reoordSi  into  the 
expense  distribution  raster  and  then  into  the  company's  ledger. 
Home  office  expenses  for  the  last  six  months  of  the  year  1916, 
were  verified  by  an  inspection  of  vouchers  and  entries  in  the 
various  books  and  rasters  were  traced  into  the  general  ledger 
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and  the  annnal  statement.  Entries  in  the  cash  book  and  joomal 
for  the  months  of  July  to  December,  1916,  inclusive  were  traced 
into  the  ledger  and  tests  were  made  of  additions  in  the  rarious 
books  and  registers. 

A  number  of  minor  errors  were  found  in  the  distribution  of 
the  various  expenses,  but  as  they  were  small  in  amount  the  state* 
ment  figures  were  not  changed  on  such  account  A  few  vouehen 
for  small  disbursements  were  missing  from  the  files. 

During  the  work  above  outlined  the  following  instances  were 
noted  where  a  discussion  seemed  desirable 

Reinsurance : 

The  renewal  premium  income  includes  $21,297.S6  which 
amount  appears  as  a  credit  balance  to  the  European  renewal  rein- 
surance premium  account.  Ordinarily  a  debit  balance  would  be 
expected  representing  the  cost  of  insurance  ceded  to  other 
companies. 

It  appears  that  the  company's  practice  respecting  reinsurance 
in  Germany  differs  from  that  in  the  United  States ;  the  company 
claims  that  the  only  way  it  can  relieve  itself  in  Germany  of  that 
part  of  a  risk  which  it  does  not  vndi  to  cany  is  to  cede  it  to  a 
reinsurance  company,  paying  over  to  that  company  the  entire  pre- 
mium received  and  such  company  returning  the  reserve. 

Commission  on  stibscriptions  to  German  govemm^ent  loan: 

The  records  of  the  company  show  that  $1,374.74  was  received 
on  this  account  and  that  in  preparing  the  statement,  this  amount 
was  credited  to  ^*  General  Interest ''  and  does  not  appear  as  an 
income.  The  '^  General  Interest ''  account  shows  that  $24,(^52.08 
was  paid  for  interest  on  borrowed  money  while  the  statement 
shows  $22,677.29. 

The  change  made  by  the  examiners  shows  the  aetual 
transactions. 

Federal  tneome  tizx  withheld: 

The  annual  statement  of  the  company  does  not  show  any  such 
item,  while  as  a  matter  of  fact  $SS6  was  received.  The  company 
inchided  this  amount  in  calculating  amounts  recovered  from 
agents'  balances  previously  charged  off. 

The  examiners  take  this  into  consideration  in  making  their 
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adjuBtmeats  and  include  this  amoimt  among  the  liabilities  of 
the  company. 

Agervta'  baUmces  previously  charged  off: 

The  company  reports  the  income  from  this  source  as  (SG^lOd.TO, 
whereas  only  $2,500  was  received  according  to  the  records  of  the 
company.  The  bulk  of  this  amount  represents  a  decrease  in  the 
Berlin  office  account;  the  remainder  consists  of  miscellaneous 
adjustments  made  by  the  company. 

Increases  or  decreases  in  such  items  as  mentioned  above  in 
addition  to  actual  agents^  balances  have  for  several  years  been 
repoited  under  the  income  item  "  From  agents'  balances  oharged 
off"  or  the  disbursement  item  "Agents'  balances  charged  off" 
as  the  occasion  arose  even  thoU^  no  agents'  balances  were  carried 
in  the  annual  statements  as  ledger  assets. 

Hereafter  the  company  will  show  their  agents'  balances  and 
adjustments  thereof  as  provided  for  in  the  annual  statement 
blank. 

The  statement  shown  by  the  examiners  is  self-explanatory. 

Borrowed  money  repaid: 

No  reoord  of  this  item  appears  on  the  records  of  the  company, 
but  is  arrived  at  by  taking  the  difference  between  the  borrowed 
money  December  81,  1915,  and  that  of  December  31,  1916. 

Assets — real  estate: 

The  company  owned  on  December  31,  1916,  fifty  parcels  of 

real  estate  having  a  book  value  of  $5,303,713.51.     This  property 

consists  of  the  following: 

1  offloe  building,  Berlin,  Qermany $291 ,947  43 

1  office  building,  Vienna,  Austria 180,799  87 

1  brick  dweUing  and  stores,  Berlin 1^4,106  78 

3         Total  in  foreign  countries .- $596,854  08 

1  borne  office  building.  New  York  Citj $1,985,000  00 

2  office  buildings,  St  Paul,  Ifiim 716,014  12 

3  loft  buUdings,  New  York  City 595,540  20 

1  office  and  studio  building 60,000  00 

39  apartment  and  dweUing  bouses 1 ,331,306  11 

1  dwelling  bouse,  St.  Paul,  Minn 19,000  00 

47         Total  in  tbe  United  States 4,706,859  43 

50  Grand  total $5,303,713  51 
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Of  the  thirty-nine  apartments  and  dwelling  houseal  owned 
December  31,  1916,  thirteen  were  taken  imder  foreclosure  since 
the  last  examination:  2  in  1914,  3  in  1915,  and  8  in  1916. 

Appraisals  have  been  made  for  the  Insurance  Department  of 
all  real  estate  owned  by  the  company  except  the  home  oflSce 
building,  the  real  property  located  in  Germany  and  Austria, 
and  two  parcels  which  have  since  been  sold.  The  values  as  shown 
by  such  appraisals  are  as  follows: 


Parcblb, 

Naw  ToBK  Cnr 
184-6  Spring  and  84-8  Woostor  Sto. . . 
88  Uniircnity  Flaoe  and  34-6  EMt  12th 

St 

105  Eart  17th  St 

221  East  17th  St 

223-6  East  17th  St 

28  East  22nd  St 

1421-n3  Madison  Aye 

1425-7  Madison  Ave 

41  West  113th  St 

107  West  118th  St 

357  West  119th  Rt 

889  Wert  1 19th  St 

2092-4  Fifth  Ave 

2096-8  Fifth  Ave 

231  West  134th  St 

454  Eaat  185th  St 

202  West  137th  St 

204  West  137th  St 

205  West  137th  St 

210  West  137th  St 

213  West  137th  St 

218  West  137th  8t 

220  West  137th  St 

221  West  137th  St 

223  West  137th  St 

225  West  137th  St 

227  West  137th  St 

230  West  137th  St 

231  West  137th  St 

248  West  137th  St 

811  West  138th  St 

78-86  Edceoomb  Ave 

90-96  Edieoomb  Ave 

420  West  144th  St 

421  West  144th  St 

423  West  144th  St 

425  West  144th  St 

427  West  144th  St 

768  St.  Nioholas  Ave 

765  St.  Niohohw  Ave 

901  Ogden  Ave 


Company's 
book  vame 


Appraisers' 
vahie 


In. 


$845,000  00   $185,000  00 


242,650  00 

60,000  00 

23,000  00 

130,500  00 

107.890  20 

116.700  00 

87.200  00 

11,885  93 

19,000  00 

12,000  00 

12,000  00 

85.736  80 

161,255  20 

16,000  00 

12,548  14 

12,900  00 

10,610  93 

13.100  00 

13,900  00 

13.500  00 

8,874  92 

10,990  81 

13,400  00 

18,400  00 

18,400  00 

18,400  00 

18,400  00 

18.400  00 

18,600  00 

10,800  00 

116,624  13 

114,959  27 

11,561  28 

17.000  00 

17.000  00 

16,400  00 

16,400  00 

20,200  00 

20,894  76 

77,462  94 


215.000  00 

60,000  00 

22,000  00 

180,000  00 

120.000  00 

120,000  00 

90.000  00 

8,500  00 

15.600  00 

10.000  00 

10.000  00 

88,000  00 

130.000  00 

14.000  00 

14,000  00 

10.000  00 

9.900  00 

10.400  00 

10,000  00 

10,500  00 

9,000  00 

9.800  00 

9.800  00 

9.800  00 

9.800  00 

9.800  00 

10.000  00 

9.800  00 

9,900  00 

9.500  00 

100,000  00 

100.000  00 

11.000  00 

12,700  00 

18,200  00 

12,200  00 

11,700  00 

15,000  00 

15.500  00 

86,000  00 


12,109  80 
8.300  00 
2,800  00 


2,263  20 
i,'45i'86 


126  08 


8,537  06 


$60,000  00 
27,650  00 

"i,'666 '66 

500  00 


3,885  03 
3,400  00 
2.000  00 
2,000  00 

2,000  00 

"2,966  "66 

710  03 
2,700  00 
2,900  00 
8,000  00 

1,690  81 
8,600  00 
3.600  00 
3,600  00 
8.600  00 
8.400  00 
8,600  00 
8,700  00 
1,300  00 
16.624  13 
14.050  27 
561  28 
4,300  00 
3,800  00 
4,200  00 
4.700  00 
5.200  00 
6,894  76 


St.  Paul,  Mikn. 
Comer  East  4th  St.  and  Minnesota  St. 

318  Minnesota  St 

92-4  East  4th  St 


$625,971  61  *$600,000  00  $26,071  61 

r9,000  00    17,750  00  1,250  00 

90,042  61    90.000  00  42  61 


Net 


$2,694,469  43  $2,464,660  00    $30,587  00  $260,896  48 
229,809  43    229,809  43     


Totals $2,694,459  43  $2,694,459  43  $260,396  43  $260,396  48 


*  The  oompany  has  acreed  that  this  value  shall  be  reduced  $60,000  each  srear  for  the  next  three 
years,  the  first  reduetioo  to  b»  effective  for  the  year  ending  December  31,  1918. 

The  net  returns  on  the  investment  in  real  estate  for  the  years 
1914,  1915  and  1916  was  as  follows:  1914,  3.3  per  cent;  1915, 
3.22  per  cent;  1916,  3.1  per  cent. 
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All  real  property  owned  bj  the  company  is  operated  by  agents 
on  a  commission  basis.  2io  formal  written  contracts  are  in  force 
between  the  company  and  its  real  estate  agents.  These  agents 
report  collections  and  disbursements  each  month  and  these  re- 
ports are  the  basis  for  the  company's  records  as  to  receipts  and 
expenditures  on  real  estate  accounts.  Repairs  and  improvements 
are  made  through  the  company's  agents. 

All  records  and  papers  in  connection  with  the  ownership  of 
real  estate  were  examined.  These  consisted  of  deeds^  book 
records,  fire  insurance  policies  and  abstracts  of  title.  In  the 
cases  of  foreclosure,  the  mortgage  papers,  assignments,  deeds, 
etc,  were  also  examined. 

Receipts  and  disbursements  on  account  of  the  administration 
of  the  property  owned  by  the  company  were  verified  in  detail 
for  the  year  1916.  Some  ertors  were  found  and  brought  to  the 
attention  of  the  company.  Vouchers  in  several  instances  were 
missing.     Attention  was  also  called  to  this  matter. 

The  attention  of  the  company  was  called  to  the  fact  that  three 
parcels  of  real  estate  had  been  held  over  five  years  and  that  an 
extension  of  time  issued  by  the  superintendent  should  be  secured. 
The  company  will  make  application  therefor. 

In  the  verification  of  rents  due  and  accrued,  it  was  found  that 
the  books  of  the  company  do  not  show  exactly  the  amounts  due 
and  accrued  that  are  used  in  the  annual  statement. 

The  amount  reported  in  the  annual  statement  was  $4,218.13, 
while  the  books  show  $8,864.34,  a  difference  of  $363.79. 

The  amount  of  rents  due  and  accrued  has  therefore  been  re- 
duced in  the  examiner's  statement  by  this  sum. 

Mortgage  lotms: 

The  company  had  478  loans  on  real  estate  security  on  Decem- 
ber 31,  1916,  amounting  to  $26,966,696.60.  Of  these  loans,  172 
were  on  property  located  in  Europe  and  amounted  to 
$9,277,989.70. 

All  mortgage  papers  covering  loans  made  on  property  located 
in  the  United  States  were  examined  in  detail  except  those  held 
on  deposit  by  departments  of  insurance.  The  company's  sched- 
ule B  of  the  annual  statement  for  the  year  ending  December  81, 
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1916,  was  verified  in  detail  so  far  as  the  domeetic  loans  were 
ooncemed. 

Appraisals  were  made  of  all  property  secaring  mortgage  loans 
made  since  the  last  examination.  As  a  result  of  such  appraisals, 
it  was  found  that  two  mortgage  loans  were  in  excess  of  the  l^al 
limitation.     Sneh  loans  are  as  follows: 

Mortgage  Appraisal  Ewcess 

2911     1049-61-^3  Paik  avenue..         $150,000  $170,000  $S6,666  66 
290S    459      McDonongh     street, 

BrooUyn,  N.  Y 5,500  7,200  700  00 


Interest  received  and  interest  accrued  on  mortgage  loans  were 
verified  from  the  mortgage  book  of  the  company  and  by  computa- 
tion respectively.  It  was  found  that  the  company  takes  credit 
for  one  day's  accrued  interest  less  than  might  be  allowed. 

A  few  minor  errors  Were  found  which  did  not  affect  the  state- 
ment figures  and  proved  to  be  clerical  errors  in  copying. 

Policy  Loans: 

The  company  reported  as  of  December  31,  1916,  loans  made 
to  policyholders  on  this  company's  policies  assigned  as  collateral 
$7,482,469.36  being  made  up  from  loans  in  home  department, 
$4,324,267.94,  and  loans  in  the  European  department  of 
$3,158,191.42. 

A  verification  of  home  office  loans  was  made  by  an  examina- 
tion of  all  the  loan  papers  of  all  loans  outstanding  December  31, 
1916,  which  had  been  granted  from  September  26,  1890  (the 
oldest  loan  on  the  company's  books)  up  to  and  including  Decem- 
ber 31,  1913,  and  remaining  in  force  to  the  date  of  the  verifica- 
tion. A  complete  check  was  made  of  all  loans  granted  during  the 
months  of  March  and  April  1916,  and  in  force  December  31, 
1916. 

All  of  the  above  loans  made  were  traced  into  the  loan  registers, 
and  to  the  recapitulation,  the  total  of  which  was  found  to  be 
$200  more  than  reported  in  the  statement.  This  was  due  to 
a  repayment  of  $200  made  and  reported  in  the  last  European 
statement  received  in  March,  1917. 

A  number  of  cases  were  noted  where  the  loans  were  made  at 
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the  home  office  and  the  records  indicate  the  deposit  of  the  policies 
in  the  Berlin  office. 

Interest  accrued  on  policy  loans  is  estimated.  The  total  of 
all  loans  on  which  interest  is  payable  at  the  end  of  the  policy 
year  was  found  to  be  $1,435,932.41.  The  rate  was  6  per  cent, 
payable  semi-annually.  The  company  assumed  that  three  months' 
interest  on  the  average  was  accrued  and  the  rate  used  was  1.375 
per  cent. 

Interest  due  and  unpaid  was  taken  from  the  premium  cards 
which  show  policy  loan  interest  due.  Tests  were  made  of  fhe 
company's  lists.    Vedry  few  errors  were  found. 

Interest  paid  in  advance  was  also  estimated  by  the  company 
and  in  going  over  such  estimates,  it  was  found  that  loans  to  the 
amount  of  $384,885.19  were  not  included  in  the  computation. 
The  difference  in  tho  liability  item  of  interest  and  rents  paid  in 
advance  amounted  to  $10,969.23.  The  examiners'  statement 
shows  this  increase  in  the  liability  of  the  company  on  Uiis  account. 

Bonds  cmd  Stocks: 

All  bonds  and  stocks  hdd  by  the  company  in  its  safe  deposit 
vault  were  counted  on  October  18,  1917,  and  reconciled  with 
the  records  of  the  company  as  at  December  31,  1916.  Certifi- 
cates were  examined  showing  securities  on  deposit  with  the  vari- 
ous states,  Canada  and  Mexico. 

The  book  value  of  bonds  owned  by  the  company  on  December 
31, 1916,  was  reported  at  $13,277,977.11,  of  which  $8,937,327.96 
consisted  of  European  securities  mainly  of  Germany  and  Austria. 

In  verifying  accrued  interest  on  domestic  bonds,  two  differ- 
enees  wero  found.  One  was  on  the  Consolidated  Bailway  and 
Power  Company  bonds  where  one  year's  interest  was  taken  credit 
for  instead  of  six  m^iths.  The  difference  amounts  to  $625.  The 
other  was  that  of  the  New  York  Railway  Company  thirty  year 
adjustment  income  bonds.  The  company  takes  credit  for  accrued 
interest  of  $700.  Accrued  interest  on  finich  bonds  should  not  be 
considered  as  a  good  asset  and  therefore  not  allowed. 

Many  differences  were  found  in  verifying  accrued  interest  on 
foreign  bonds  with  the  exception  of  German  securities  which  were 
found  correct. 


398  Repobts  on  Official  ExAMiWATioir 

The  method  of  the  company  in  calculating  accnied  interest  on 
its  foreign  bonds,  excluding  those  of  Gennanj,  is  to  convert  such 
interest  from  original  currency  into  German  marks  and  then  into 
United  States  currency  at  the  standard  rate  of  exchange,  viz: 
mark  —  23.8  cents.     The  following  conversion  rates  were  used: 

Krone  =  Mark     .85 

Ck>ld  Florin  =  Marie  2. 

Swiss    Franc  =  Mark     .80 

Peseta  =  Mark     .72 

The  differences  found  consisted  of  misplaced  decimal  points, 
errors  in  exchange  and  computation  and  a  double  conversion. 

The  amount  of  these  differences  is  $1,448.28,  which,  added 
to  the  two  instances  in  domestic  securities,  totals  $2,778.38. 

The  examiner's  statement  shows  a  deduction  from  accrued 
interest  on  bonds  of  $2,773.28. 

Cash  in  Camp<my's  Office: 

All  cash  in  the  company's  office  was  counted  September  25, 
1917,  and  reconciled  as  at  December  81,  1916. 

When  counted,  the  books  showed  cash  amounting  to  $4,827.48. 
Of  this  amount,  $1,139.90  was  in  currency  and  the  balance 
advances  to  employees  on  salary  receipts,  balance  due  from  em- 
ployees on  account  of  Liberty  Loan  subscriptions,  antedated  checks 
and  Mexican  drafts,  and  advances  to  officers  and  employees  on 
memoranda  for  traveling  and  other  expenses. 

Deposits  in  hanks: 

All  deposits  in  bank  on  interest  and  not  on  interest  with  the 
exception  of  European  banks  were  verified  by  certificates  from 
such  banks.  The  amounts  reported  in  such  certificates  were 
reconciled  with  the  company's  books.  Accrued  interest  on  bal- 
ances was  verified  by  credit  entries  in  the  bank  pass  books  in 
1917.  Of  $1,099,113.51  reported  on  deposit,  $168,876.88  was  on 
deposit  in  European  banks  and  $32,256.23  in  banks  in  Mexico. 

From  the  certificates  of  Mexican  banks  and  correspondence, 
it  appears  that  such  deposits  were  of  checks  and  currency  placed 
in  the  banks'  care  for  safety  and  for  which  the  bank  is  responsible 
only  and  which  they  call  confidential  deposits. 
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The  face  yalne  of  the  above  named  items  amounts  to 
$64,512.45  Mexican  pesos  and  the  company  has  converted  this 
at  the  rate  of  50  cents  on  the  dollar  as  has  been  done  for  reserve 
purposes. 

It  was  noted  that  quite  a  number  of  banks  in  the  south  and 
west  reported  certificates  of  deposit  and  upon  investigation  it 
was  found  that  it  has  been  the  practice  of  the  company,  and,  in 
fact,  authorized  by  the  finance  committee,  to  make  time  deposits 
in  banks  at  the  su^estion  or  application  of  the  agency  managers. 
Such  deposits  are  secured  by  satisfactory  bonds  and  bear  interest 
usually  at  5  per  cent  per  annum. 

From  the  minutes  of  the  finance  committee,  it  appears  that 
such  deposits  are  made  with  banks  throughout  the  south  and 
middle  west  to  encourage  managers,  securing  them  discount  facili- 
ties, and  to  secure  business  through  influence  of  the  bank  and  its 
ofBcers.  On  such  business  the  cost  of  procurement  is  said  to  be 
considerably  reduced. 

Cash  in  transit: 

Upon  investigation,  it  was  found  that  this  item  is  not  what 
it  seems.  It  is  merely  Mexican  checks  and  currency  formerly 
carried  in  the  cash  account  but  now  put  in  another  account  and 
still  held  at  the  home  office. 

Premiuins  due  and  unreported: 

A  test  of  about  25  per  cent  of  the  company's  agencies  was  made 
to  determine  the  accuracy  of  this  item.  While  a  number  of  errors 
were  noted,  the  net  result  did  not  appreciably  affect  the  company's 
figures. 

Deferred  premiums: 

The  company  formerly  used  what  were  called  ''  Deferred  Pre- 
miums Books  "  to  record  this  item.  They  now  use  cards  on  which 
appear  the  policy  number  and  amount  of  deferred  premium  only. 
These  cards  were  copied  from  the  old  deferred  premium  books 
and  at  the  end  of  each  year  new  issues  are  added.  Changes, 
lapses  and  other  terminations  are  entered  on  these  cards. 

A  test  was  attempted  but  owing  to  the  changes  made  in  the 
disposition  of  these  cards  since  December  81,  1916,  a  satisfactory 
check  of  the  item  was  found  to  be  impossible. 
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In  this  company,  a  bertter  method  of  arriving  at  deferred 
preminms  would  be  to  take  them  from  the  premium  records  cards 
by  agencies.  The  premium  record  card  is  an  authentic  source 
of  information  and  by  so  doing,  the  amount  of  deferred  premiums 
could  be  readily  verified. 

Adjustment  on  account  of  raies  of  exchamge: 

For  the  years  ending  December  81,  1915  and  1916,  the  com- 
pany reported  as  an  asset  the  balance  after  taking  into  considera- 
tion the  difference  in  adiange  at  the  standard  rate  and  the  cur- 
rent rate  due  to  the  European  war.  The  company's  calculation 
shows  the  reduction  in  reserves  if  set  up  and  maintained  at  the 
current  rate  of  exchange  instead  of  the  standard  rate  and  against 
this  is  shown  the  reduction  in  the  market  value  of  all  foreign 
assets  belonging  to  the  company  computed  at  the  same  current 
rate  of  exchange.  The  net  gain  as  of  December  81,  1916  amounts 
to  $656,174.77. 

The  audited  report' of  the  company  shows  that  of  the  above 
amount  only  $886,888.71  was  allowed;  consequently,  the  exam- 
iner's statement  shows  the  reduction  of  $169,286.06. 

Net  reserve: 

The  company's  original  records  of  policies  issued  consist  of 
policy  register  and  cards.  The  registers  show  all  policies  issued 
up  to  January  1,  1911,  and  the  cards  show  all  policies  issued 
after  December  31,  1910.  In  fact  cards  were  made  showing  all 
policies  in  force  as  shown  by  the  registers  but  are  not  in  such 
detail  until  1911. 

Lists  of  all  policies  in  force  are  compiled  in  policy  number 
order,  sent  to  the  Insurance  Department  at  Albany  for  valuation, 
summarized  and  the  total  reserve  reported  in  the  annual 
statement. 

In  the  verification  of  this  item  of  liability,  the  reserve  sheets 
or  lists  of  all  policies  in  force  were  compared  with  the  original 
policy  registers  for  all  issues  up  to  and  including  the  year  1906, 
in  the  home  department  and  all  issues  up  to  and  including  the 
year  1895  in  the  European  department  Ap^ications,  cards  and 
reserve  sheets  were  compared  lor  practically  on»>half  of  the  poll* 
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cies  in  force  of  the  issues  of  1914^  1916  and  1916  in  the  home 
departzoeDt. 

During  the  work  errors  were  found  and  brought  to  the  atten- 
tion of  the  company.  They  resulted  in  a  change  of  $6,747  in 
the  reserve. 

The  examiner's  statement  shows  a  redaction  of  the  net  reserve 
from  $45,651,922  to  $45,646,175. 

These  errors  consisted  of  incomplete  descriptions,  errors  in 
age,  and  policies  terminated  by  death  and  surrenders,  on  which 
reserves  were  maintained  by  the  comgany.  Oorrections  were 
made  in  the  records. 

Present  values  of  amounts  not  yet  due  on  supplementary  cotUracts 
not  involving  life  contingencies: 

The  company  reported  $147,507.73  as  the  amount  of  this  item 
according  to  their  computation. 

This  item  of  liability  is  kept  as  a  total  of  three  groups,  viz., 
Trust  Certificates,  Installment  Policies  and  Gold  Bond 
Certificates. 

Trust  certificates  represent  amounts  due  but  unpaid  to  policy- 
holders because  the  payee  was  of  unsound  mind,  a  minor  or  his 
whereabouts  unknown.  These  unpaid  amounts  are  accumulated 
at  3  per  cent  interest. 

The  present  values  of  installments  on  matured  installment 
policies  are  computed  at  3,  3%  and  4  per  cent  presumably  de- 
pendent upon  the  dates  of  issue  of  the  policies. 

Computations  were  made  of  the  present  values  of  each  contract 
and  the  following  diflFerences  found: 

Contract  Ka  20  should  be  diminished $3S  15 

Contract  Ko.  87  should  be  increased 68  96 

Contract  Ko.  38  ahould  be  increased 68  95 

Contract  No.  40  should  be  increased 14  67 

making  a  net  increase  in  liability  of  $114.42. 

The  reason  for  this  difference  is  that  under  the  contract  install- 
ments are  to  be  paid  monthly  for  twenty  years  while  the  com- 
pany values  them  as  if  only  twenty  annual  installments  were  to 
be  made. 

The  examiners  increased  the  company^s  liability  on  account 
pf  this  item  by  $114.42. 
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LiabUUies   on   policies   canceled    and    not    included    in    ''Net 
Reserve/'  upon  which  a  surrender  value  may  be  denumded: 

Th©  company  reported  that  its  liability  on  account  of  this  item 
was  $10,801.60.  There  are  three  subdivisions  or  kinds  of  cases 
that  are  provided  for  under  this  heading  as  follows: 

1.  Guaranteed  value  on  terminable  policies  due  and  unpaid. .  $1,765  00 

2.  Exceas  surrender  values  after  deducting  amount  due  the 

company  for  loans  and  interest 3,361  49 

3.  Fast  due  loan  liquidation  surrender  cash  balances 5,185  31 

Total $  1 0 ,  801  80 


The  company  used  to  issue  limited  payment  and  ordinary 
life  contracts  to  substandard  risks  terminable  by  the  company 
by  the  payment  of  a  guaranteed  cash  surrender  value  at  the  end 
of  a  certain  stated  period  unless  the  insured  passed  a  medical 
examination  within  such  period.  Prior  to  1906  such  policies 
were  terminable  at  the  end  of  the  tontine  period  but  since  1906 
very  few  contracts  were  issued  and  these  were  annual  dividend 
contracts.  Instead  of  issuing  terminable  policies,  it  is  the 
present  practice  to  rate  up  the  ages  on  all  substandard  risks. 

Such  tests  as  were  made  proved  the  accuracy  of  the  company's 
records  as  to  subdivision  1. 

Subdivisions  2  and  3  are  due  to  foreclosed  policies  on  account 
of  loans  where  a  balance  remained  to  the  credit  of  the  policy- 
holder. Number  two  consists  of  cases  where  drafts  in  payment 
of  such  balances  are  outstanding  and  number  three,  cases  of  all 
remaining  unpaid  balances. 

During  this  verification  one  item  was  found  to  have  been 
omitted  amounting  to  $84.23.  Such  amount  is  added  to  the  com- 
pany's liability. 

It  was  also  ascertained  that  it  is  the  practice  of  the  company 
to  keep  a  detailed  list  or  schedule  of  these  cases  and  to  make 
reasonable  efforts  to  pay  such  amounts.  Where  payment  is  not 
made,  however,  they  are  finally  dropped  from  the  schedule  when 
the  limitation  of  time  has  expired  and  they  become  outlawed 
according  to  the  laws  governing  such  cases  in  the  several  States 
in  which  business  is  transacted.  Consequently  the  oldest  cases 
on  the  present  schedule  date  back  to  the  year  1909.     However, 
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it  seemB  to  be  the  opinion  that  should  any  claim  be  made  for  the 
amount  due  under  such  a  case,  even  though  outlawed,  the  com- 
pany would  pay  the  amount  without  question. 

The  total  liability  as  shown  in  the  examiner's  statement  is 
$10,386.03. 

Claims  for  death  losses  in  process  of  adjustment: 

The  liability  as  reported  by  the  company  was  $14,785.  This 
liability  was  increased  by  the  examiners  $2,665  on  account  of 
policy  243489  and  $108.81  on  account  of  an  age  adjustment 
under  supplementary  contract  No.  39. 

Claims  for  death  losses  reported  for  which  no  proofs  have  been 
received: 

This  item  has  been  increased  $307.70  and  represents  the  dif- 
ference betwen  the  actual  amount  paid  in  compromise  in  1917 
and  the  amount  carried  as  a  liability  on  policy  No.  269931. 

Reserve  for  net  death  losses  inacrred  hut  unreported: 

The  company  reports  $60,000  as  its  estimated  liability  under 
this  heading  and  divides  it  between  the  home  and  European 
departments,  $10,000  and  $50,000  respectively,  based  on  pre- 
vious years*  experience. 

The  company  incurred  thirteen  claims  which  were  paid  in  1917 
in  the  home  department.  The  amount  of  the  claims  was  $22,- 
330.72.  The  reserves  carried  were  $7,291.32,  leaving  a  net 
liability  of  $15,039.40  or  $5,039.40  in  excess  of  the  amount 
provided. 

From  the  data  available  r^arding  death  claims  under  this 
heading  in  the  European  department,  the  net  liability  of  the 
company  pending  receipt  of  definite  information  concerning  cer- 
tain claims  was  $67,533.94  or  $17,533.94  in  excess  of  the 
amount  allotted. 

The  total  increase  in  this  item  as  shown  by  the  examiners  is 
$22,573.34. 

Matured  endowments  due  and  xmpaid: 

Through  error  the^  company  omitted  from  their  liability  under 
this  heading  two  foreign  cases   (policies  50246  and   103443) 
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amounting  to  $632.82.     The  item  in  the  examiner's  statement 
shows  this  increase. 

Dividends  left  with  the  company  to  accumulate  at  interest  and 
accrued  interest  thereon: 

When  a  policyholder  elects  to  have  a  dividend  due  on  his 
policy  with  the  company  to  accumulate  at  interest,  a  special 
card  record  is  made  which  shows  the  original  dividend  and  all 
subsequent  dividends  so  left. 

Summaries  are  prepared  at  the  end  of  the  year  showing  such 
dividends  classified  as  to  year  of  policy.  Interest  is  compounded 
annually  at  3  per  cent  on  all  issues  up  to  1914  and  at  4.3  per  cent 
on  all  subsequent  issues. 

A  detailed  verification  of  such  dividends  was  made  and  the 
records  of  the  company  were  found  to  be  substantially  correct. 

The  amount  reported  by  the  company  in  the  last  annual  state- 
ment, $39,834.64,  was  $157.16  more  than  the  records  show.  The 
reason  for  this  was  that  the  statement  figure  was  an  actuarial 
approximation. 

Thirty-nine  thousand  six  hundred  and  seventy-seven  dollars 
and  forty-eight  cents  is  what  the  records  show  and  this  amount 
has  been  used  by  the  examiners  in  compiling  their  statement. 

Premiums  paid  in  advance: 

A  fair  test  of  the  records  of  the  company  in  connection  with 
this  item  was  made  and  while  the  net  result  did  not  appreciably 
affect  the  figure  reported  by  the  company  it  was  found  that  the 
principle  was  wrong  in  the  accounting  of  such  premiums  pai^ 
ticularly  where  more  than  one  premium  was  paid  in  advance. 

When  several  premiums  are  paid  before  they  are  due,  discount 
is  allowed  to  the  policyholder  for  the  prepayment.  This  dis- 
counted amount  is  set  up  on  the  records  and  as  the  several 
premiums  become  due  the  gross  amounts  of  such  premiums  are 
deducted.  This  results  in  a  decreased  amount  .carried  as  a  liabil- 
ity, the  difference  being  discount  allowed. 

Commissions  to  agents,  due  or  a^ccrued: 

The  company  reported  nothing  under  this  heading  for  the 
year  ending  December  31,  1916,  but  from  an  examination  of 
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1916  commission  vouchers  paid  by  the  company  during  the 
months  of  January,  February  and  March,  1917,  it  was  found 
that  quite  a  number  of  premiums  had  been  paid  and  accounted 
for  at  the  home  ofBce  on  which  no  commission  allowance  was 
made  at  the  time  of  payment. 

So  far  as  could  be  found,  no  records  of  such  commission  due 
or  accrued  were  kept.  Lists  made  during  this  examination  show 
that  $2,117.57  was  due  on  this  account  and  such  amount  was 
set  up  as  a  liability  of  the  company  in  the  examiner's  statement 

Salaries,    rents,    office    expenses,    hills    and   accounts   due    and 
accrued: 

The  amount  reported  by  the  company  under  this  heading  in 
its  annual  statement  was  $22,146.65.  This  was  subdivided  as 
follows : 

Office  expenses  $3,015  71 

Real  estate  espenaee 18,026  04 

Agency  ezpenees 1,104  00 

• 

Total $22,146  66 


Paid  vouchers  for  the  months  of  January,  February  and 
March,  1917,  were  examined  and  while  no  division  between  office 
and  agency  expenses  was  made  by  the  examiners,  the  total  found 
amounted  to  $8,364.76  as  against  $4,120.61  as  shown  by  the 
company.  Nearly  all  of  this  difference  occurred  in  the  item  of 
agency  expenses. 

The  amount  of  this  item  has  been  increased  to  $26,392.80. 

Borrowed  money: 

The  sum  reported,  $544,826.42,  represents  the  amounts  duo 
to  banks  in  Germany  for  loans  secured  to  purchase  government 
securities  in  order  to  maintain  the  required  reserves,  $449,913.37, 
and  $94,713.05,  which  consists  of  subscriptions  received  by  the 
Berlin  branch  for  German  government  bonds  and  which  have 
not  yet  been  returned  or  otherwise  disposed  of. 
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Dividends  or  other  profits  due  policyholders,  vnclvding  those 
cofMngent  on  payment  of  outstanding  and  deferred 
premiums: 

Under  this  heading  the  company  reports  $228,793.31,  which 
consists  of  the  following: 

1.  Unpaid  annual  dividends  on  domestic  lapsed  policies $24,740  43 

2.  Unpaid  annual  and  tontine  diTidends  on  domestic  policies 

in  force 68,922  88 

3.  Estimated  unpaid  dividends  on  European  policies 135,130  00 

Total 1228,703  31 


The  first  item  consists  entirely  of  unpaid  dividends  on  policies 
lapsed  during  the  past  six  years  after  having  been  in  force  from 
one  to  two  years  and  less  than  three  years. 

According  to  the  language  of  the  policy  "dividends  declared 
will  at  the  end  of  the  first  and  each  succeeding  policy  year  with- 
out any  condition  as  to  payment  of  premiums  be: 

(a)  paid  in  cash,  or 

(b)  applied  toward  payment  of  premiums,  or 

(c)  left  on  deposit  with  the  company  with  interest,  or 
(d).  applied  to  the  purchase  of  paid  up  additions." 

*' Unless  the  insured  or  the  owner  of  this  policy  shall  elect 
otherwise  within  three  months  after  the  mailing  by  the  company 
of  a  written  notice  requiring  the  election  of  one  of  the  four 
above  options,  the  dividend  will  be  applied  according  to  option 
(d)  above." 

Dividends  are  not  automatically  credited  as  paid  up  additions 
until  after  the  policy  is  two  years  old  (formerly  three  years). 
The  dividends  falling  due  in  the  meantime  are  held  as  a  cash 
credit  to  be  converted  into  paid  up  additions  if  the  policy  should 
continue  in  force  and  to  be  paid  in  cash  on  demand  should  the 
policy  lapse. 

The  premium  notices  sent  out  by  the  company  give  due  notice 
also  of  the  dividend  due  and  in  the  company's  efforts  to  save  or 
reinstate  policies,  mention  is  made  of  dividend  allowances  in  the 
amount  dua 
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It  does  not  appear  that  the  company  makes  it  dear  in  these 
eflForts  that  the  dividend  is  payable  whether  the  premium  is  paid 
or  not,  otherwise  it  would  be  difficult  to  account  for  the  large 
percentage  of  dividends  due  on  policies  lapsed  under  three  years 
old  which  remain  with  the  company  unclaimed. 

The  second  item  is  composed  of  dividends  unpaid  December 
31,  1916,  on  policies  then  in  force  and  almost  entirely  made  up  of 
dividends  payable  within  three  months  of  such  date. 

The  third  item  is  purely  an  estimate  as  the  actual  figures  are 
not  available. 

The  method  used  is  to  add  to  the  amount  declared  the  amount 
unpaid  from  the  preceding  year  and  ascertain  the  percentage  of 
this  amount  payable  that  was  unpaid  at  the  end  of  the  year. 

This  estimate  seems  to  be  correct  and  the  examination  shows 
that  care  has  been  observed  in  recording  the  cases  involved  and 
that  the  amount  of  the  item  of  liability  is  substantially  correct. 

This  conclusion  also  applies  to  the  other  items  composing  the 
liability  of  the  company  on  dividend  account  and  the  care  of  the 
accumulation  funds. 

Extra  reserve  far  absolute  war  and  world  policies: 

The  company  reports  under  this  heading  $38,178.78.  An 
investigation  into  the  items  making  up  this  sum  was  made  and 
it  was  found  that  the  sum  reported  was  composed  of  the 
following: 

Hwne  Department 

Reaerve  for  policies  on  which  unpaid  balances  of  annual  pre- 
miums cannot  be  deducted  in  case  of  death $3,400  00 

Surplus  calculated  on  policies  having  disability  clause 20,185  13 

Absolute  policies  $6,336  88 

Ewr(ypean  Department 

Absolute  war  world  policies. . .  65,339  72 

$71,676  60 

War  Insurance  Fund  Euro- 
pean Department: 

First  three  cash  dividends  re- 
tained by  the  company $157,360  62 

War    insurance    death    claims 

(net) 217,031  51 

60,551  99 

Balance 11,114  61 
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Other  Liabilities: 

Reserved  for  posaible  claims  for  interest  on 
policy  claims  awaiting  settlement: 

Home $580  10 

Europe 2,522  90 


3,103  00 

Set  aside  toward  accumulating  a  reserve  fund  to  cover  pos- 
sible loss  by  fire  of  furniture  in  the  company's  agencies. . .  375  99 


$38,178  73 


The  first  item  of  $3,400  represents  the  liability  on  December 
31,  1916,  on  account  of  old  contracts  that  did  not  provide  for 
the  deduction  of  an  unpaid  balance  of  an  annual  premium  at 
death.  It  refers  wholly  to  semi-annual  and  quarterly  premium 
paying  policies.  This  matter  was  investigated  at  the  last  ex- 
amination of  the  company  by  the  Insurance  Department  and  a 
liability  set  up  which  will  gradually  be  eliminated  so  that  in 
1933  no  further  liability  will  be  carried. 

The  rest  of  the  items  mentioned  above  are  self-explanatory. 

It  would  seem  that  the  amount  to  bo  reported  under  this  head- 
ing should  be  $11,114.61,  the  balance  to  be  reported  for  what 
they  are. 

The  examiner's  statement  shows  these  amounts  reported  in 
detail. 

Following  is  a  statement  showing  a  summary  of  the  changes 
made  by  the  examiners  and  the  increases  and  decreases  in  surplus 
resulting  therefrom: 

"  Surplus 


Items  Company  Examiners         Increase         Decrease 

A$8et8: 

Interest  due  and  accrued 

on  bonds    |199»252  84        $196,479  06     $2J73  28 

RentB   due    4,218  18  8,884  84     863  79 

Adjustment    on     account 

of   rates   of   exchansre.  556,174  77         386,888  71     169,286  06 

Book  value  of  real  estate 

over  market  value 229,809  43     229,809  43 

lAahiliiieM 

Net    reserve    45,651,922  00    45,645,175  00        $6,747  00     

Present  value  of  supple- 
mentary   contracts     . .  147.507  73  147,622  15     114  42 

Liability  on  policies  can- 
celled   10,80180  10,386  03     84  23 

Claims  for  death  losses 
in  process  of  adjust- 
ment   14,785  00  17.608  81     2,778  81 
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Stuplttt 


Items 

Claims  for  death  losses 
reportsd  for  which  no 
proofs  haye  been  re- 
celred    

Rssenre  for  net  death 
losses  incurred  but  un- 
reported    

BCatured  endowments  due 
and   unpaid   

DiTldoids  left  with  the 
company  to  accumu- 
late  at   interest 

Unearned  interest  and 
rents  paid  in  advance. 

Commisnons  to  agents . 
due  or  accrued 

ttalariea^      rents,      ofBce 
expenses,  bills  and  ac- 
counts   due     and     ac- 
crued     

Extra  reserve  for  Abso- 
lute war  and  world 
policies    

Special  reserve  for  part 
payment   policies    

Surplus  on  disability 
clause    insurance    .... 

Fire   insurance   fund .... 

Reserve  for  income  tax 
withheld 

Reserve  for  interest  on 
claims  awaiting  settle- 
ment   


Company 


Essminen 


Increase 


Decxi 


206404  SB  206»502  23 


60,000  00 
101.135  96 

39384  64 
106,248  23 


22,140  65 


88,178  73 


82,678  34 
101.818  78 

89,677  48 

117,217  46 

2,117  57 

26,392  80 


157  16 


11,114  61        27,064  12 
8,400  00     


20.185  18 
875  99 

536  00 


8.108  00 


307  70 

22,673  34 
632  82 


10,960  23 
2,117  57 

4,340  15 

3.400  00 

20.185  18 
875  99 

636  00 


Tbtai   .   .    .. 
Net  decrease 


3.103  00 

$88,968  28' 
489,683  67 

$478,651  95 

•  ••••••••• 

$473,651  95 

$473,651  95 

Schedule  ''Q'\' 

Tests  were  made  of  the  accuracy  of  the  figures  used  by  the 
company  in  its  Schedule  "Q"  for  the  year  1916.  In  the 
schedule  for  the  year  1915  it  was  noted  that  an  item  of  medical 
examinations  on  December  31st  was  shown  as  $5,961.50,  while 
the  1914  schedule  indicated  $3,331.  The  former  figure  was  cor- 
rect according  to  the  company;  therefore  the  items  for  the  year 
1914  in  both  the  annual  statement  and  Schedule  '*  Q  "  was  incor- 
erst.    ITo  other  errors  were  found. 


Oain  and  loss  exhibit: 

The  exhibits  for  the  years  1914,  1915  and  1916  were  checked 
with  the  records  of  the  company  and  the  annual  statements  for 
those  years.  In  a  few  instances  tests  were  made  which  disclosed 
no  errors.  "^    '  ^ 

Following  is  a  schedule  showing  gains  and  losses  on  account 
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of  the  principal  items  shown  in  the  exhibits  for  the  years  19149 
1915  and  1916: 

1914  1915 

Insurance  Smhibit 

Grom  premimns  of  tbe  year $6,860,172  84    16,284.060  64 

Deduct  net  premiums  of  the  year. .       6.046,917  66      4,988,626  97 


Intarance    expenses    Incurred 


$1,814,264  78     $1,296,424  67 
1,841,876  IS       1,261,188  97 


1916 

$6,382,868  79 
5,077,978  67 

$1,804,890  12 
1,868,188  86 


Gain   from    loading. 
Loss  from  loading  . 


$27,620  88 


$44,286  60 


Net  Inconie  from  InTostments $2,188,671  68    $2,227,600  00 

Interest    required    to    maintain    re- 
serres 1,460.844  48      1,478,986  64 


$68,298  24 

$2,251,824  72 
1.606,297  00 


Gain  from   Interest. 


$732,827  26        $768,618  86       $746,027  62 


MortalUy 

Expected  mortality    $1,268,231  19 

Actual   mortality    926.778  48 


$1,278,994  28 
848,015  92 


$1,816,498  91 
829,728  87 


Gain  from  mortality. 

Annuitieg 
Gain  from  annuities. 
Loss  from  annuities  < 


$882,467  71       $425,978  86        $486,776  04 


$14,600  70 


$4,896  91 


lrap««0,  turrenden  and  ohange$ 
Net  gain    


$206,101  85        $198,478  21 


DividoHdi 
Dividends   to  ^stockholders. 
Dividends  to  policyholders, 


Special    funds    (loss) 

Profit  other   than  investments, 
Loss  other  than  InTestments . . 


$24,000  00 
920,762  20 

$689  14 

41,419  96* 


Invetiment  Bwhibii 
Real  estate,  loss  carried  in. 


Stocks  and  bonds,  gain  on  sale  or 
maturity 

Stocks  and  bonds,  loss  —  change  in 
market   value    

Loss  from  assets  not  admitted 

Gain  from  assets  not  admitted 

Loss  —  book  value  over  market 
value  real  estate 

Gain  from  exchange  adjustment.... 

Mi$oettaneau9 

Gain  from  disability  and  accident 
benefits    

Gain  from  change  In  reserve 

Market  value  of  special  deposits 
In  excess  of  corresponding  liabili- 
ties, gain    

Loss    

Balance  unaccounted   for    (loss) . . . 

Net  loss  from  liability  changes .... 


$97,401  72 


$12,426  66 


$216,100  90 
6,641  50 


1.641  87 


48,538  65 
8.951  12 


$24,000  00 
1,027,774  04 


$68,129  97 

$67,702  80 

$8,706  27 

$673,430  21 

'  8*06,2i7  66 
8,268  67 

48.588  66 
19.638*87 


$14,462  88 

$118,694  94 

824,000  00 
1,099.979  62 

$40,M4  82 


$72,542  42 

$8,910  91 

$417,868  76 
838*88 


229,809  48 

80,671  71 


7.408  68 
6,747  00 


Total  gains    $1,284,454  74 

Total    losses    1,400,626  26 


Ntet 

Net 


Sin 
.  IS 


$116,071  52 


$1,856,442  90 
1,811.940  92 

$44,501  98 


Surplus  December  Slst  previous  year.     $1,860,697  37    $1,744,625  85 

Net  gain  for  year 44,501  98 

Net  loss  for  year 116.071  62     


66.901  66 
677  49 

$1.48.'S.113  50 
1,978,980  99 


$488^81749 
$1,789,127  88 
"*4»8,8i7*49 


Surplus  December  Slst  this  year. .     $1,744,625  85    $1,789,127  83    $1,300,310  34 
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In  the  foregoing  schedule  the  items  appearing  in  the  year  1916 
have  been  adjusted  to  conform  with  changes  made  in  the  annual 
statement  on  account  of  this  examination  and  in  accordance  with 
the  last  audited  report  of  the  company. 

Conclusion 

The  change  in  name  of  this  company  to  The  Guardian  Life 
Insurance  Company  of  America  was  intended  to  remove  all  im- 
pression that  the  company  originated  in  Germany  or  that  its 
name  indicated  a  German  origin  or  nationality.  On  account  of 
such  impression  it  was  found  that,  since  the  entrance  of  the 
United  States  into  the  European  war,  it  was  increasingly  diffi- 
cult to  write  new  business  or  to  interest  new  men  to  act  as  agents 
and  to  hold  the.  services  of  sub-agents.  In  addition  to  changing 
the  name  of  the  company  at  the  meeting  December  5,  1917,  the 
board  of  directors  placed  themselves  on  record  against  the  writing 
of  any  new  business  outside  of  the  United  States  of  America. 

Until  the  end  of  the  war  the  company  expects  to  be  able  to 
secure  the  necessary  data  on  its  European  business  under  a  license 
received  from  the  War  Trade  Board  at  Washington,  D.  C. 

Notwithstanding  these  handicaps,  the  company's  United  States 
business  seems  to  be  progressing  favorably  and  from  all  indica- 
tions the  new  business  placed  on  the  books  of  the  company  dur- 
ing the  year  1917  in  the  home  department  will  exceed  that  of 
the  combined  home  and  European  departments  for  any  of  the 
past  three  years,  and  at  a  reduced  acquisition  expense. 

During  this  examination  the  examiners  have  been  courteously 
treated  and  all  information  asked  for  was  readily  given. 

It  appears  that  the  policy  of  the  company  is  to  faithfully  and 
indiscriminately  carry  out  the  provisions  of  its  contracts  and  to 
comply  with  the  insurance  laws  of  States  wherein  it  transacts 
business  and  the  rules  of  the  Insurance  Department  of  this  State. 
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THE    MANHATTAN    LIFE     INSURANCE    COMPANY 

Nbw  Yobk  Citt 

Examined  to  ascertain  condition  December  31,  1918. 
Beport  dated  April  24,  1919. 
Examiner:     Dillon  F.  Broderick, 

History 

The  Manhattan  Life  Insurance  Company  is  a  stock  company 
having  a  guarantee  capital  of  $100,000  divided  into  2,000  shares; 
par  value,  $50  each.  It  was  incorporated  May  29,  1850,  and 
started  writing  business  August  1,  1850. 

Profits  divided: 

After  providing  for  interest  on  the  guarantee  capital  of  the 
company  at  the  rate  of  7  per  cent  per  annum  the  profits,  accord* 
ing  to  the  charter,  shall  be  divided  one^ighth  to  the  stockholders 
and  seven-eighths  to  the  policyholders. 

Each  year,  after  ascertaining  the  dividaids  paid  to  policy- 
holders, one-seventh  of  such  amount  is  distributed  to  stockholders 
By  following  this  procedure  for  a  number  of  years  it  is  believed 
that  the  proper  proportion  of  profits  is  maintained. 

Agencies: 

The  vice-president  of  the  company  has  direct  supervision  of 
the  agency  force.  The  business  of  the  company  in  the  field  is 
conducted  through  general  agencies  of  which  in  1918  there  were 
eleven  producing  new  business. 

Each  general  agent  appoints  his  own  agents  and,  except  as  to 
all  matters  covered  by  the  statutory  laws  in  force  in  the  terri- 
tory covered  by  the  general  agent^s  contract,  th^  are  agents  of 
the  general  agency  rather  than  of  the  company. 

While  during  the  past  three  years  the  company  has  had  diffi- 
culty in  keeping  together  an  agency  organization,  determined 
efforts  are  now  being  put  forth  toT)Uild  up  a  field  force  that  will 
be  capable  of  producing  results  beneficial  to  the  company. 
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New  policy  issued: 

Early  in  1916  the  officers  of  the  company  were  authorized  to 
issue  what  was  to  be  known  as  a  reducing  premiuia  policy  in 
which  a  full  maximum  premium  is  charged  for  the  first  year  and 
a  smaller  premium  for  subsequent  years^  these  policies  to  be 
issued  with  or  without  a  travel  accident  contract  providing  in- 
demnity for  loss  of  life  by  accidental  means  while  a  passenger 
in  or  on  a  public  conveyance  operated  by  a  common  carrier  for 
passenger  service.  These  policies  were  to  be  also  issued  with 
or  without  the  disability  benefit  feature. 

In  order  to  comply  with  the  requirements  of  the  Insurance 
Law,  the  company  made  an  additional  deposit  with  the  Superin- 
tendent of  Insurance  to  cover  the  accident  feature  of  the  policies. 

During  the  Fourth  Liberty  Loan  campaign  the  company  issued 
Liberty  Loan  agreements  with  policies  placed  wherein  the  assured 
agreed  to  pay  for  a  certain  amount  of  government  bonds  in  install- 
ments covering  a  period  of  five  years. 

Bonds  were  purchased  and  held  by  the  company  to  cover  such 
agreements. 

War  risk  insurcmce: 

In  July,  1916,  the  company  attached  a  rider  to  policies  issued 
on  which  an  extra  premium  of  5  per  cent  was  charged  if  the 
assured  entered  the  military  service  for  duty  within  fifty  miles 
of  the  Mexican  border. 

Beginning  February  1,  1917,  the  company  incorporated  in  its 
policies  a  provision  that,  if  the  assured  went  over  seas  in  the 
military  service  he  should  pay  an  extra  annual  premium  of 
10  per  cent  of  the  face  of  the  policy.  Aviators  and  naval  men 
were  required  to  pay  such  extra  premium  from  the  date  of 
entering  the  service. 

There  were  some  of  the  older  policies  that  provided  for  a 
smaller  percentage;  one  as  low  as  3  per  cent.  In  such  cases  the 
extra  premium  charged  was  as  provided  in  the  contract. 

Y.  M.  C.  A.  and  Red  Cross  workers  were  charged  2%  per  cent 
of  the  ''  amount  at  risk  '*  in  the  case  of  older  policies. 

Some  policies  provided  that  permits  must  be  issued  when  the 
assured  entered  the  military  or  naval  service.     Such  permits 
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were  limited  to  $2,500  of  insurance  on  any  one  life.  In  cage 
entry  was  made  into  the  service  without  obtaining  the  permit 
the  company  limited  its  liability  to  the  reserve  in  case  of  death 
from  military  causes. 

In  February,  1919,  the  company  decided  to  and  did  refund 
all  war  risk  premiums  collected. 

Disahility  experience: 

While  the  disability  benefit  feature  has  been  in  operation  since 
the  early  part  of  1911,  there  have  been  only  three  cases  where 
disability  claims  developed.  Up  to  the  present  time  no  case 
coming  under  the  provisions  of  the  travel  accident  contract  has 
occurred. 

Mortality  experience: 

Figures  taken  from  the  company's  records  and  reports  show 
that  from  1914  to  1917  the  percentage  of  mortality  experienced 
by  the  company  was  gradually  growing  less.  The  year  1918 
was  exceptional  in  that  the  percentage  jumped  nearly  25  per  cent 
over  the  previous  year  due  wholly  to  the  epidemic  of  influenza 
and  its  following  efiPects.  The  percentages  of  actual  to  expected 
mortality  for  the  past  five  years  are  as  follows: 

1914 90.87% 

1915 84.69% 

191C 83.39% 

1917 86.74% 

1918 107 .  62% 

Dividends: 

For  some  time  past  the  company  has  computed  or  calculated 
its  dividends  on  the  basis  of  excess  interest  and  loading.  The 
procedure  is  to  calculate  a  "  standard  dividend  '^  by  taking  50  per 
cent  of  the  American  3  per  cent  loading  and  add  to  it  1%  per  cent 
of  the  American  8  per  cent  mean  reserva  This  only  applieSi 
however,  to  issues  of  1901  and  thereafter.  The  percentage  of 
loading  taken  on  prior  issues  ranges  from  60  per  cent  to  90  per 
cent  according  to  the  time  the  policy  has  been  in  force. 

At  a  meeting  of  the  directors,  after  considering  the  condition 
of  the  company  and  information  as  to  its  business,  a  percentage 
of  the  ''  standard  dividend  "  is  decided  upon  and  actual  dividends 
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calculated  and  allotted  to  policyholders  accordingly.  Deferred 
dividends  are  the  same  in  amount  per  $1,000  insurance  as  divi- 
dends paid  annually. 

Following  are  percentages  of  the  '^standard  dividend"  paid 
for  the  past  five  years: 

1014-1915 80% 

1915-1916 33% 

1916-1917 Dividend  passed. 

1917-1918 50% 

1918-1919 50% 

The  dividend  year  of  the  company  is  from  April  16  to  April  16 
indusiva 

The  passing  of  the  dividend  for  the  period  April  16,  1916, 
to  April  16,  1917,  was  on  account  of  the  reduction  in  the  values 
of  real  estate  owned  by  the  company  at  the  time  of  the  last  depart- 
mental examination. 

On  account  of  the  mortality  experience  of  the  company  for  the 
year  1918  the  dividend  for  the  year  1919-1920  was  cut  to 
20  per  cent  of  the  "  standard  dividend." 

Policy  Settlements 
Stirrenders  and  changes: 

On  old  policies  which  do  not  provide  for  cash  surrender  values 
it  is  the  practice  of  the  company  to  give  such  values  only  in 
exceptional  cases.  « 

The  rates  for  determining  cash  surrender  and  paid-up  insur- 
ance values  have  been  used  for  so  many  years  that  there  is  no 
one  connected  with  the  company  who  knows  the  tables  upon 
which  they  were  based.  They  are  supposed,  however,  to  have 
been  derived  from  an  old  English  table,  either  the  Carlisle  or 
Northampton  tables  of  mortality. 

As  a  result  of  recommendations  made  by  the  examiners  at  the 
last  examination,  the  cash  surrender  and  paid-up  insurance  values 
were  revised.  As  a  result,  the  paid-up  insurance  issued  upon  the 
surrender  of  a  policy  shall  equal  the  actuaries^  4  per  cent  reserve 
value  of  the  policy  (less  outstanding  indebtedness,  if  any)  multi- 
plied by  the  paid-up  insurance  factor  at  the  attained  age  aa 
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shown  hj  such  table-  of  factors.  The  cash  surrender  value  is 
the  actuaries'  4  per  cent  reserve  on  the  paid-up  insurance. 

The  cash  surrender  value  of  paid-up  policies  issued  under  the 
above  rule  that  are  subsequently  surrendered  for  cash  is  found 
by  applying  the  cash  surrender  factor  in  the  table  at  the  attained 
age  to  the  face  of  the  paid-up  insurance,  unless  such  cash  value 
would  fall  below  the  actuaries'  4  per  cent  reserve  on  the  paid-up 
policy  at  the  date  of  its  issue.  If  the  paid-up  policy  to  be  sur- 
rendered was  issued  prior  to  the  eflFective  date  of  the  new  rule 
(August  1,  1916)  the  cash  surrender  factor  given  in  the  table 
at  the  attained  age  is  used  regardless  of  whether  such  values 
resulting  therefrom  is  less  than  the  actuaries'  4  per  c^it  reserve 
at  date  of  issue. 

The  reason  for  this  distinction  is  not  evident  to  the  examiner. 
However,  the  company's  actuary  states  that  such  cases  are  very 
few. 

Survivorship  dividend  policies: 

These  contracts  were  issued  from  1888  to  January  1,  1907, 
and  provided  for  surrender  at  the  completion  of  the  dividend 
accumulation  period  for  the  full  reserve  and  accumulated 
dividends. 

The  table  upon  which  these  policies  were  based  was  changed 
from  the  actuaries'  4  per  cent  to  the  American  3  per  cent  in  1901. 
For  the  first  six  months  of  1901,  loan  and  paid-up  insurance 
values  were  based  upon  the  American  3%  per  cent  table  At 
about  July  1,  1901,  the  values  were  changed  to  the  American 
3  per  cent  table;  the  increase  effective  as  of  the  date  of  change 
from  the  actuaries'  4  per  cent. 

After  the  expiration  of  the  dividend  period,  the  cash  surrender 
values  allowed  were  either  the  values  guaranteed  in  the  policy 
or  from  90  to  95  per  cent  of  the  full  reserve,  90  per  cent  on 
ordinary  life  and  95  per  cent  on  limited  payment  life  and  endow- 
ments, whichever  is  the  greater. 

Before  the  completion  of  the  dividend  period,  the  company 
treats  the  loan  values  at  the  end  of  the  previous  year  as  the  cash 
surrender  value.  These  policies  do  not  provide  in  the  contract 
for  cash  surrender  values.  The  loan  values  given  in  the  policy 
are  the  full  terminal  reserves. 
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The  contract  makes  no  provision  for  disposition  of  any  equity 
in  excess  of  a  loan  in  case  the  policy  becomes  lapsed  for  non- 
payment of  premiums  or  loan  interest,  and  it  was  formerly  the 
practice  of  the  company  to  close  out  such  lapsed  policies  under 
the  provisions  of  the  loan  agreement. 

Notation  was  made  by  the  examiners  as  of  December  31,  1912, 
that  where  any  equity  existed  under  such  policies  and  where 
such  equity  must  be  claimed  within  two  months,  they  should  be 
reinstated  and  carried  as  paid-up  insurance  until  the  indebted- 
ness equalled  the  full  reserve. 

This  was  done  by  the  company,  but  there  seems  to  be  no  evi- 
dence that  the  assured  or  beneficiaries  were  notified  of  such 
reinstatement.  It  seems  that  they  were  regularly  notified  of  the 
lapsed  condition. 

Xot  less  important  than  the  technical  reinstatement  of  such 
policies  is  the  notification  of  the  assured  and  beneficiaries  of  the 
existence  of  insurance,  otherwise  the  purpose  of  insurance  would 
be  defeated 

Issues  of  1908-1916: 

Policies  issued  from  1908  to  1913  were  based  on  the  American 
experience  3  per  cent  table. 

Loan,  cash  and  paid-up  insurance  vahies  are  stated  in  the 
policy  at  the  nearest  dollar;  continued  paid-up  or  extended  term 
insurance  is  stated  in  years  and  nearest  number  of  months. 

On  computing  the  loan  or  cash  values  from  the  third  to  the 
tenth  years,  inclusive,  the  company  makes  a  surrender  charge 
of  $10  per  $1,000  insurance.  After  the  tenth  year  the  surrender 
charge  decreases  $1  per  $1,000  each  year  until  such  charge 
becomes  eliminated  at  the  twentieth  year  and  thereafter. 

In  contrast,  the  surrender  charge  on  extended  term  insurance 
is  the  m-aximum  permitted  under  the  contract,  regardless  of  the 
time  the  policy  has  been  in  force  and  does  not  decrease  from  the 
tenth  to  the  twentieth  year. 

The  period  of  such  insurance  is  first  ascertained  in  years  and 
days.  The  days  then  are  divided  by  thirty  to  get  the  months. 
Odd  days  are  dropped  up  to  fifteen;  where  over  that  nimiber 
another  month  is  given. 

The  contract  does  not  provide  for  any  approximaticr^  and  par- 
14 
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ticulariy^  as  in  this  case,  where  the  maximum  surrender  charge 
is  exacted,  it  would  seem  that  the  term  should  be  stated  in  years 
and  days. 

The  greater  proportion  of  contracts  are  continued  as  term 
insurance  where  indebtedness  exists  under  the  policy  and  special 
computations  are  necessary.  It  would  seem,  therefore,  that  in 
such  cases,  at  least,  years  and  days  should  be  given. 

Issues  since  February  1,  1916: 

Beginning  with  this  date  the  company  changed  its  policy  forms, 
rates  and  the  basis  of  its  writings  to  the  American  3^  Per  -Cent 
Select  and  Ultimate  Table  of  Experience, 

These  policies  provide  for  a  cash  surrender  value  equal  to  the 
American  3%  per  cent  select  and  ultimate  reserve  at  date  of 
surrender,  less  a  surrender  charge  of  not  to  exceed  iV^  per  cent 
of  the  amount  of  the  insurance  and  decreasing  each  year  until 
the  fourteenth  year,  after  which  such  charge  will  not  exceed 
1/10  of  1  per  cent  of  the  amuont  of  insurance. 

The  company  reserves  the  right  of  deferring  the  payment  of 
the  cash  surrender  value  for  a  period  not  to  exceed  ninety  days 
after  the  receipt  of  request. 

Paid-up  or  extended  term  insurance  may  be  surrendered  at  any 
time  for  its  full  reserve  value  at  the  time  of  surrender. 

Where  payments  of  premiums  have  been  made  for  fractional 
parts  of  years,  in  determining  the  surrender  values  to  which  the 
policyholders  are  entitled,  the  company  interpolates  between  the 
two  adjacent  yearly  values. 

All  policies  terminated  during  the  month  of  December,  1917, 
and  the  surrenders  during  the  months  of  April  and  November, 
1918,  were  examined. 

Policies  foreclosed  on  account  of  loans,  etc.,  are  not  stamped 
or  marked  in  any  way  as  cancelled  or  otherwise  terminated. 
In  explanation  the  company  stated  that  frequently  the  policies 
and  loans  were  reinstated;  if  they  had  been  stamped  cancelled 
it  would  necessitate  issuing  new  policies  and  obtaining  new  loan 
agreements. 

It  is  believed  that  sufficient  tost  checks  were  made  of  policy 
surrenders  to  establish  the  company's  methods  and  the  correct- 
neis  of  its  compatatioiu. 
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Tests  were  made  of  the  values  carried  into  the  policy  tables 
of  surrender  values  with  the  policy  provisions  governing  such 
values  for  certain  ages  and  plans. 

The  company's  regulations  for  the  computations  of  values, 
other  than  those  fixed  by  the  policy  contract,  were  investigated 
and  classified.  Such  methods,  with  the  few  exceptions  already 
noted,  were  found  satisfactoiy. 

The  computations  of  surrender  values  allowed,  whether  cash, 
paid-up  insurance,  or  extended  term  insurance,  were,  with  very 
few  exceptions,  found  to  be  accurately  computed. 

Death  claims: 

The  rules  of  the  company  provide  that  no  proof  of  death  blanks 
are  to  be  furnished  to  claimants  by  an  agency  unless  notified  to 
do  so  from  the  home  ofiice. 

The  company  pays  its  death  claims  promptly  upon  the  receipt 
of  satisfactory  proofs  of  death. 

All  death  claims  for  the  years  1916,  1917  and  1918  were 
examined  and  the  claims  received  during  one  month  in  each 
quarter  of  the  year  1918  were  tested  as  to  time  taken  to  send  out 
drafts  or  checks  after  proofs  were  received  at  the  home  oifice. 

The  most  frequent  causes  of  delay  found  were  due  to  differences 
in  dates  of  birth  between  the  date  given  in  the  application  and 
the  claimant's  statement  and  delay  on  account  of  the  appointment 
of  administrators  and  executors.  It  is  the  custom  of  the  com- 
pany to  require  copies  of  letters  of  administration  or  authority 
of  executors  before  making  settlement  of  the  claim.  Claim 
No.  18,649  was  paid  and  such  requirement  waived.  Claim 
Xo.  18,998  was  paid  without  the  usual  requirement  and,  so  far 
as  could  be  ascertained  from  the  papers,  no  waiver  of  authority 
was  made.  In  fact,  an  advance  was  made  on  this  claim  before 
administrator  or  executor  was  appointed,  which  was  unusual. 
Eliminating  such  cause-^  of  delay,  the  time  taken  averages  between 
three  and  four  days;  the  general  average  was  between  six  and 
seven  days. 

It  is  the  company's  practice  to  make  age  adjustments  both  ways 
upon  satisfactory  evidence  of  the  true  age  of  the  deceased. 


420  Reports  on  Ofjioial  ExAiarrATioif 

Attention  was  directed,  however,  to  policies  issued  during 
1892,  1893  and  1894,  which  contained  the  following: 

"If  any  statement  made  in  the  application  be  in  any  respect  untrue,  or 
if  any  premium  be  not  paid  when  due,  this  policy  shall  be  void  and  all  pay- 
ments made  upon  it  shall  be  forfeited  to  the  company;  except  that,  after 
being  in  force  three  full  years,  this  policy  shaU  be  incontestable  for  any 
misstatement  in  the  application." 

Policies  issued  prior  to  and  subsequent  to  these  years  contain 
the  clause  "except  as  to  age." 

This  part  of  the  policy  contract  is  faulty  and  has  been  so 
admitted  by  the  company ;  nevertheless  the  company  makes  deduc- 
tions on  account  of  differences  in  age,  unless  the  claimants  protest 
and  either  start  or  threaten  to  start  legal  action,  when  payment 
is  made  in  full  without  further  question. 

Attention  and  consideration  are  also  .directed  to  contracts 
issued  during  the  period  between  February  1, 1874,  and  August  1, 
1895. 

These  contracts  do  not  provide  for  the  deduction,  in  ease  of 
death,  of  what  is  known  as  deferred  premiums. 

The  policy  contract  reads  as  follows: 

«  •  •  •  jji  consideration  of  the  application  for  this  policy,  and  the  state- 
ments and  covenants  therein  contained,  which  are  a  part  of  this  contract,  and 

of  the  quarter  annual  premium  of dollars    •    •    *    and  will  pay 

at  its  ofiSce  in  the  City  of  New  York  to *    *    *    first 

deducting  therefrom  any  indebtedness  on  account  of  this  policy  »»♦♦♦. 

The  company  contends  that  the  premium  refers  to  the  cmrvaal 
premhrm  which  is  to  be  paid  in  quarterly  installments  and,  that 
being  the  case,  the  unpaid  portion  of  the  annual  premium  is  an 
indebtedness. 

There  does  not  appear  to  be  anything  in  the  policy  or  applica- 
tion for  insurance  that  refers  in  any  way  to  an  annual  premium 
nor  does  the  policy  provide  for  a  deduction  of  any  unpaid  portion 
of  an  annual  premium  as  do  the  contracts  issued  before  and  after 
this  period. 

Until  the  latter  part  of  the  year  1915,  no  deduction  was  made 
by  the  company  for  deferred  premiums  on  these  contracts.  On 
November  15,  1915,  an  order  was  issued  by  the  company,  signed 
by  the  secretary,  as  follows: 

Hie  rule  that  no  deferred  premiums  are  to  be  deducted  in  the  settlement 
of  dmims  under  poUdet  iaraed  between  Febniary  1,  1874  and  Angn«t  1,  1890, 
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is  hereby  suspended,  and  hereafter  the  premiums  on  "  aU  poUoies,"  if  any  such 
deferred  premiums  exist,  must  be  deducted  in  the  settlement  of  claims. 

Whenever  deferred  premiums  are  to  be  deducted  in  the  settlement  of  a 
claim,  the  amount  to  be  deducted  is  the  difference  between  the  annual 
premium  at  the  age  when  the  policy  was  issued  and  the  amount  of  premium 
actually  paid  under  said  policy  on  account  of  the  premium  for  the  current 
year. 

This  order  has  been  followed  since  its  issue.  In  one  instance, 
however,  where  attorneys  acted  for  the  claimant,  they  stated 
that  settlement  must  be  based  on  the  wording  of  the  policy  and 
not  on  the  company's  custom.  .  The  company  paid  the  amount 
involved. 

The  amount  of  claims  due  and  unpaid  has  been  increased  by 
the  amount  of  such  deductions  made  by  the  company  since  the 
order  put  into  eflFect  in  1915. 

It  would  seem  that  the  terms  of  the  contract  should  govern, 
regardless  of  any  custom  made  eflFective  and  followed  by  the 
company. 

Following  is  a  statement  showing  income  and  disbursements 
for  the  year  1918,  and  a  statement  showing  the  assets  and  liabili- 
ties of  the  company  as  of  December  31  of  the  same  year: 

Income 

Ledger  assets  December  31,  1917 $18,010,140  55 

Total  new  premiums   $148,695  26 

Total  renewal  premiums  1 ,513,449  72 

Extra  premiiuns  for: 

Total  and  permanent  disability  benefits 2,255  41   ' 

Additional  accidental  death  benefits 3,439  08 

War 1,664  66 

Premiums  reported  on  U.  S.  monthly  difference 

lists,  to  War  Risk  bureau 7  00 

Total $1,669,511  13 

Consideration  for  supplementary  contracts  not 

involving  life  contingencies 29,747  26 

Dividends  left  with  the  company  to  accumulate 

at  interest 1,591  60 

Total  gross  interest  and  rents 1,089,393  23 

Discount  on  bond  and  mortgage 3,955  20 

Foreclosure    expenses    previously    charged    to 

profit  and  loss,  now  charged  to  real  estate. .  1,020  55 

Unclaimed  checks  deposited 382  20 

Deposits  account  interest,  rents,  etc 26,645  85 

Deposits  account  Liberty  Bond  agreements...  35,876  35 
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Gross  profit  on  sale  of  Ireal  estate 25,867  82 

Gross  increase  by  adjustment,  in  book  value  of 
bonds  (accrual  of  discount)    3,565  00 


Total  income 2,887,556  19 


Total $21,797,966  74 


Dishursementa 

Net  losses  and  matured  endowments $1 ,497»  100  62 

Annuities  involving  life  contingencies 10,585  68 

Premium  notes  and  liens  voided  by  lapse 8,484  72 

Surrender  values  paid  in  cash  or  otherwise 666,824  77 

Dividends  paid  to  policyholders  in  cash  or  otherwise 67,934  84 

Dividends  left  with  the  company  to  accumulate  at  interest. . .  1,591  60 

Total  paid  policyholders 1 *. . .  $2,252,522  21 

Expense  of  investigation  and  settlement  of  policy  claims 2,635  25 

Paid  for  claims  on  supplementary  contracts  not  involving  life 

contingencies 3,873  21 

Paid  for  claims  on  supplementary  contracts  involving  life  con- 
tingencies   1 ,560  00 

Dividends  and  interest  thereon  held  on  deposit  surrendered 

during  Uie  year  446  30 

Paid  stockholders  for  interest  on  dividends 13,607  48 

Commissions  to  agents 133,784  26 

Agency  supervision  and  traveling  expenses  of  supervisors  and 

agents 11,596  42 

Branch  office  expenses,  including  salaries  of  managers  and 

clerks 20,461  92 

Medical  examiners'  fees,  inspection  of  risks 9,332  65 

Salaries  and  all  other  compensation  of  officers,  directors  and 

home  office  employees 112,352  34 

Rent  including  company's  occupancy  of  its  own  buildings. . . .  69,841  64 
Advertising,  $6,926.89;   printing  and  stationery,  $13,298.63; 
postage,   telegraph,   telephone  and   express,   $9,409.21;    ex- 
change, $1,020.19 30,654  92 

Legal  expense  3,950  31 

Furniture,  fixtures  and  safes 2,403  40 

Repairs  and  expenses  on  real  estate 176,467  90 

Taxes  on  real  estate  115,424  78 

State  taxes  on  premiums 25,727  31 

Insurance  department  licenses  and  fees 2,219  74 

All  other  licenses,  fees  and  taxes 13, 118  28 

Other  miscellaneous  disbursements 64,189  39 

Gross  decrease  by  adjustment  in  book  value  of  bonds  (amorti- 
zation)    3,821  00 

Total  disbursements $3,069,890  91 

Balance $18,727,705  83 
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Assets 

Book  value  of  real  estate $4,676,140  21 

Mortgage  loans  on  real  estate 5,510,560  91 

Premiums  and  premium  notes  reported  on  U. 
S.  monthly  difference  lists  to  War  Risk  In- 
surance bureau  ' 29  00 

PoUcy  loans   3,814,640  46 

Premium  notes  on  policies  in  force 139,088  27 

Book  value  of  bonds (3,939,794  00 

Book  value  of  stocks 127,200  00 


4,066,994  00 


Cash  in  company's  office $3,132  28 

Deposit  in  banks  not  on  interest  2,821  07 
Deposits     in     banks     on     in- 
terest    489,102  37 


496,066  72 

Agents'    balances    (debit,    $28,613.42;    credit, 
$2,  326.16) ,  net,  $26,188.26 26, 188  26 


Total  ledger  assets  as  per  balance $18,727,706  83 

Total  interest  and  rents  due  and  accrued 379,888  17 

Due  from  other  companies  for  losses  or  claims  on  policies 

of  this  company,  reinsured  23,080  00 

Net  amount  of  uncollected  and  deferred  premimns 134,220  31 

Prepaid  fire  insurance  6,978  89 


Gross  assets   $19,271,882  20 

Deduct  Assets  not  Admitted 

Agents  debit  balances $28,613  42 

Policy  assets  in  excess  of  net  value  and   of 

other  policy  liabilities  on  individual  policies.  2,391  42 

Policy  loans,  difference  between  ledger  figure 

and  total  proved  by  examination  443  40 

Book  value  of  real  estate  over  market  value. . .  4,927  19 

Book  value  of  stocks  over  market  value 22,400  00 

Book  value  of  bonds  in  default  of  interest  over 

market  value    14,000  00 

72,735  43 


$19,199,146  77 


Liabilities 

Net  reserve   $18,144,576  00 

Sztra  reserve  for  total  and  permanent  disability  and  addi- 
tional accidental  death  benefits  included  in  life  policies ....  3 ,  322  00 
Present  value  of  amotmts  not  yet  due  on  supplementary  con- 
tracts not  involving  life  contingencies. 148,486  00 
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Present  value  of  amounts  incurred  but  not  yet  due  for  total 
and  permanent  disability  benefits 1 1 857  87 

Liability  on  policies  cancelled  and  not  included  in  net  reserve 

upon  which  a  surrender  value  may  be  demanded 2,095  00 

Claims  for  death  losses  due  and  impaid $18,147  72 

Claims  for  death  losses  in  process  of  adjust- 
ment or  adjusted  and  not  due 37,710  00 

Claims  for  death  losses  reported  for  which  no 
proofs  have  been  received 86,002  60 

Reserve  for  net  death  losses  incurred  but  not 
reported 31,830  00 

Claims  for  matured  endowments  due  and  un- 
paid    19,190  00 

Claims  for  death  losses  and  other  policy  claims 
resisted 11,780  82 

Due  and  unpaid  on  annuity  claims  involving 
life  contingencies 316  04 


Total  policy  claims    204,957  18 

Due  and  unpaid  on  supplementary  contracts  not  involving 

life   contingencies    750  00 

Dividends  left  with  the  company  to  accumulate  at  interest 

and  accrued  interest  thereon  10,814  24 

Premiums   paid   in   advance,   including  surrender  values   so 

applied 5,211  92 

Unearned  interest  and  rent  paid  in  advance 83,089  27 

Commissions  due  to  agents  on  premium  notes  when  paid 5,930  64 

Commissions  to  agents  due  and  accrued 8,921  86 

Salaries,  rents,  office  expenses,  bills  and  accounts  due  and 

accrued 32,635  08 

Medical  examiners'  fees  due  or  accrued 1 ,286  00 

Estimated  amount  hereafter  payable  for  federal,  state,  and 

other  taxes  based  upon  the  year  of  this  statement 29,500  00 

Dividends  or  other  profits  due  policyholders 18,669  31 

Dividends   declared   on   or   apportioned  to   annual   dividend 

policies  payable  to  policyholders   17,771  96 

Dividends  declared  on   or  apportioned  to  deferred  dividend 

policies  payable  to  policyholders  4 ,  622  98 

Amounts   set   apart,   apportioned,   provisionally   ascertained, 

calculated,  declared  or  held  awaiting  apportionment  upon 

deferred  dividend  policies  169,857  28 

Assets,  fluctuation  and  general  contingency  fund 50,000  00 

Deposits  on  account  of  interest,  rents,  etc $1,808  79 

Unclaimed  checks  deposited   5,598  37 

Deposits  on  account  of  Liberty  Bond  agree- 
ments    16,840  93 


26,348  09 


$18,953,601  68 
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Capital  stock   100,000  00 

UnasBigned  funds    (surplus)    145,545  00 


Total  .  .•  $19,199,146  77 


Income  and  disbursements: 

The  books  of  account  of  the  company  were  examined  in  detail 
for  the  year  1918  and  the  figures  reported  in  the  annual  state- 
ment for  that  year  were  verified  from  such  books  and  other 
records  of  the  company. 

There  has  been  no  change  in  the  accounting  system  since  the 
last  examination. 

All  disbursements  made  during  the  year  1918  and  parts  of  the 
years  1916  and  1917  were  verified  by  vouchers  on  file,  with  the 
exception  of  those  which  were  missing.  While  there  were  com- 
paratively few  vouchers  missing  for  the  years  1916  and  1917, 
there  were  quite  a  number  missing  for  the  year  1918.  It  was 
explained  that  owing  to  the  nature  of  some  disbursements  it  was 
exceedingly  difiicult  to  get  payees  to  return  vouchers  for  such 
payment.  A  large  proportion  of  such  payments  proved  to  be 
for  commissions  to  agents;  and  others,  taxes  on  real  estate  and 
mortgages.  These  vouchers  were  found  on  file  with  real  estate 
and  mortgage  papers.  Formulation  of  a  scheme  of  vouchers  is 
now  being  considered  whereby  this  difiiculty  may  be  overcome. 

No  errors  were  found  in  the  books  and  all  items  of  expense 
appear  to  be  properly  allocated. 

Real  estate: 

Real  estate,  the  book  value  of  which  amounted  to  $4,675,149.21, 
was  owned  by  the  company  on  December  31,  1918.  There  are 
a  few  other  parcels  carried  as  mortgage  loans  that  are  being 
operated  by  agents  for  the  benefit  of  the  company  through  special 
agreement.  This  was  said  to  be  done  so  that  foreclosure  pro- 
ceedings could  be  avoided. 

All  property  owned  by  the  company  is  operated  by  agents  who 
manage  the  work,  collect  rents  and  pay  all  expenses.  Monthly 
reports  are  received  from  these  agents  and  vouchers  for  all  dis- 
bursements are  furnished. 

The  regular  commissions  paid  agents  for  this  service  is  2% 
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per  cent  of  total  rents  collected  for  New  York  city  property  and 
3  per  cent  for  property  located  outside  of  New  York  city.  In 
the  case  of  some  parcels  an  extra  allowance  is  made  to  the  agent 
for  his  services. 

The  home  office  is  the  most  important  property  owned  by  the 
company  and,  while  at  the  time  of  the  last  examination  only 
about  two-thirds  of  the  space  was  rented,  at  the  present  time  the 
building  is  about  100  per  cent  rented. 

Extensive  alterations  have  been  completed  on  the  first  floor 
costing  approximately  $38,000,  by  reason  of  which  that  floor  is 
now  leased  for  a  period  of  ten  years  at  a  very  good  rental.  This 
excellent  condition  of  affairs  at  the  home  office  should  appre- 
ciably increase  the  net  income  from  this  property. 

Following  is  a  statement  showing  the  principal  items  of  interest 
in  connection  with  the  company's  real  estate  for  the  years  1916, 
1917  and  1918: 

Per  cent 

Book  value         of  total                                     EzpenseB,  Per  cent 

of                Ledger            Groea                   Repairs,  Net  Net 

Year                Real  Estate        AaaeCs  Rentals                     etc.  Income         ReCnni 

1916..  $4,864,603  50  26.32  $333,460  42  $238,622  38  $95,223  91  1.95 
1917..  4,892,733  54  25.87  339,99195  270,943  07  69,048  88  1.41 
1918..   4,675,149  21  24.96  341,99176  274,893  29   67,098  47  1.43 

All  agents'  reports  of  the  operation  of  the  company's  real 
estate  for  the  year  1918  were  examined,  together  with  vouchers 
submitted  for  disbursements.  With  very  few  exceptions  vouchers 
were  found  for  all  payments  by  the  agent. 

All  papers  and  records  kept  by  the  company  in  connection 
with  real  estate  owned  were  examined. 

Appraisals  were  made  by  the  Insurance  Department  of  all 
property  acquired  since  the  last  examination  as  a  result  of  which 
values  were  reduced  $12,077.05.  This  will  show  in  the  dis- 
cussion  later. 

Mortgage  loans: 

The  loans  on  real  estate  security  held  by  the  company  on 
December  31,  1918,  amounted  to  $5,510,560.91.  This  kind  of 
asset  has  decreased  approximately  $150,000  each  year  for  the 
past  three  years. 

Very  few  loans  were  made  on  N"ew  York  city  property  during 
this  period.      The  most  of  such  loans  were  made  on  property 
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located  in  southern  states.  With  possibly  three  or  four  excep- 
tionSy  these  southern  loans  were  made  at  6  per  cent  interest, 
principally  on  farm  property,  and  provided  for  repayment  at  the 
rate  of  10  per  cent  semi-annually  covering  a  period  of  five  years. 

Loans  made  in  excess  of  50  per  cent  of  the  appraised  value  of 
the  property  were  unusually  few. 

The  schedule  of  mortgage  loans  held  by  the  company  as  at 
December  31,  1918,  was  verified  in  detail  from  the  books,  records 
and  papers  on  file  at  the  home  office.  One  assignment  was  found 
that  had  not  been  recorded.  This  was  called  to  the  attention  of 
the  company  and  the  defect  remedied. 

Policy  loans: 

For  the  convenience  of  the  company,  policy  loans  and  liens 
are  separated  as  to  method  of  paying  interest,  viz.,  "in  advance" 
and  "not  in  advance.'' 

Lists  are  prepared  as  of  December  31st  of  each  year  from  the 
policy  loan  record  cards.  These  lists  were  used  in  the  work  of 
verification  by  the  examiners  and  compared  with  the  loan  agree- 
ments and  other  records  kept  in  the  vault. 

[N'umerous  errors  were  noted  in  the  preparation  of  this  list 
and  the  result  of  this  work  bv  the  examiner  was  a  difPerence  of 
$443.40,  which  was  deducted  as  an  asset  not  admitted. 

The  adjustment  of  this  amount  was  made  on  the  books  of  the 
company  in  January,  1919. 

The  rate  of  interest  charged  on  loans  varies  in  different  cases, 
according  to  date  of  issue  or  date  of  loan.  The  facts  as  set 
forth  in  the  Department  report  as  of  December  31,  1915,  cover 
all  but  policies  issued  subsequent  to  that  date. 

Policies  issued  between  January,  1907,  and  February  1,  1916, 
provide  for  loans  at  5  per  cent  payable  not  in  advance. 

On  loans  on  policies  issued  from  February  1,  1916,  to  date 
the  company  charges  6  per  cent  interest  payable  in  advance. 

Premium  notes: 

The  premium  notes  held  by  the  company  on  December  31, 
1918,  amounted  to  $139,088.27.  These  are  separated  into  two 
classes,  temporary  and  permanent. 

Temporary  premium  notes  are  given  for  periods  of  from  three 
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to  nine  montlis,  at  the  maturity  of  which,  settlement  is  to  be 
made  in  cash  or  converted  into  some  otter  form  of  indebtedness. 
Permanent  premium  notes  may  be  continued  as  an  indebted- 
ness against  policies  as  long  as  the  amoimts  thereof  do  not  exceed 
the  net  values  of  the  policies. 

Premiicm  liens: 

Premium  liens  consist  of  unpaid  premiums  on  certain  policies 
issued  from  1892  to  1907,  called  18/20  limited  payment  credit 
policies.  At  the  end  of  twenty  years  it  becomes  paid  up  and 
provides  that  after  a  certain  number  of  premiums  have  been 
paid  it  shall  not  lapse  for  failure  to  pay  premiums  when  due, 
but  the  unpaid  premiums  with  interest  becomes  a  lien  upon  the 
policy  and  shall  be  deducted  from  the  policy  when  it  matures. 

The  only  evidence  of  such  indebtedness  are  premium  notices. 

The  amount  of  these  premium  liens  is  included  under  the  head- 
ing "policy  loans." 

Premium  lien  notes  were  accepted  on  policies  issued  from 
1911  to  1916.  Such  notes  bore  interest  at  the  rate  of  6  per  cent 
if  paid  on  the  due  date.  If  they  were  not  paid  at  such  date  they 
bear  interest  at  the  same  rate  as  a  policy  loan  which  is  stated 
in  the  policy  —  usually  5  per  cent. 

A  careful  comparison  and  check  of  these  diflFerent  forms  of 
policy  indebtedness  was  made  by  the  examiners,  including  the 
reserves  on  the  policies  involved. 

A  few  trifling  errors  were  found  which  did  not  result  in  chang- 
ing the  amount  reported  by  the  company. 

Bonds  and  stocks: 

The  physical  evidence  of  the  securities  owned  by  the  company 
on  December  31,  1918,  was  examined  and  the  company's  schedule 
of  such  securities  was  verified  in  detail. 

Cash  in  company's  office: 

The  cash  in  the  office  of  the  company  on  December  31,  1918, 
was  verified  by  actual  count  after  January  1,  1919,  and  recon- 
ciled as  of  the  former  date. 

Cash  in  hanks  and  trust  companies: 
Funds  on  deposit  in  banks  and  trust  companies  were  verified 
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by  means  of  certificates  from  such  depositories  as  to  the  deposits 
to  the  credit  of  the  company  as  at  December  31,  1918.  Recon- 
ciliation was  made  with  the  records  and  books  at  the  home  office. 

Agents*  baiances: 

Balances  due  the  company  from  agents  were  verified  from  the 
companies  records  and  the  amounts  reported  are  shown  by  such 
records.     These  balances  are  all  being  gradually  reduced. 

Interest  and  rents  dvs  and  accrued: 

Items  entering  into  this  account  were  examined  and  verified 
in  detail.  'No  errors  were  found,  except  in  interest  due  on  pre- 
mium notes,  policy  loans  or  liens.  Lists  were  prepared  showing 
all  items  of  interest  on  such  indebtedness,  and  owing  to  errors  in 
preparing  these  lists  the  total  was  reduced  $1,220.73. 

DiLe  from  other  companies  for  reinsurance: 

This  amount,  $23,089,  is  due  from  a  foreign  reinsurance  com- 
pany now  in  the  hands  of  the  Alien  Property  Custodian. 

The  amount  due  from  this  company  is  now  in  suit  with  what 
seems  to  be  a  very  good  chance  of  recovery. 

Net  uncollected  and  deferred  premiums: 

The  amount  of  these  premiums  reported  by  the  company  was 
verified  in  detail.  A  few  eri'ors  were  found  in  taking  off  the 
amounts,  but  the  net  result  did  not  change  the  totals. 

Not  admitted  assets: 

The  company  reported  as  an  asset  not  admitted  $3,014.16 
under  the  heading  of  policy  assets  in  excess  of  net  value  and  of 
other  policy  liabilities  on  individual  policies.  In  making  up 
this  figure,  the  company,  in  error,  included  amounts  which  should 
not  have  been  taken. 

The  examiners  made  extended  tests  of  different  sorts  and  as 
a  result  reduced  the  amount  reported  by  the  company  $622.74. 

This  item  consists  of  as  follows: 

Ket  deferred  premiums  in  excess  of  net  values  (first  year) . . .  $1,436  50 

Temporary  premium  notes  in  excess  of  net  values  and  reserve 
for  commissions  thereon  when  paid 540  05 
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Premium  notes  on  term  policies  in  excess  of  net  values 106  71 

Policy  loans,  liens  and  interest  in  excess  of  net  values ...'....  300  07 


Total $2,301  42 


Reported  by  company $3,014  16 


Reduction  by  examiners    $622  74 


Booh  value  of  real  estate  over  market  value: 

The  company  reports  in  non-ledger  assets  $7,089.86  as  market 
value  of  real  estate  over  book  value. 

As  a  result  of  appraisals  of  real  estate  acquired  since  the  last 
examination  the  following  shows  the  manner  of  arriving  at  the 
figure  used  by  the  examiners : 

Company  Appraisers 

Parcel                                    Book  value  Valuation  Increase  Decrease 

132 $97,564  78  $88,000  00  $9,564  78 

133 12,500  00       13,500  00      $1,000  00  

135  18,012  27       14,500  00  3,512  27 


$13,077  05 
Less  increase    1 ,000  00 


$12,077  06 


Market  value  of  real  estate  over  book  value  as  reported  by 
company 7,089  86 


Net  asset  not  admitted  $4^987  19 


Liabilities:  net  reserves: 

The  reserves  on  policies  issued  prior  to  1916  are  kept  in  group 
order;  on  issues  of  1916,  1917  and  1918  they  are  valued  seriatim. 

The  reserve  sheets  for  the  last  three  years  mentioned  were 
compared  with  the  applications  and  not  taken  and  cancelled 
record  cards. 

As  a  test  of  policies  issued  prior  to  1916  all  policies,  on  which 
there  were  notes  of  any  description,  were  traced  from  the  policy 
record  cards  and  registers  into  the  group  valuations. 

One  policy  for  $5,000  of  insurance  (No.  184451)  was  found 
to  have  been  valued  as  for  $500,  making  a  difference  of  $196. 
This  amount  was  added  to  the  reserve  reported  by  the  company. 
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Present  values  of  supplementary  contracts: 

Supplementaiy  contracts  not  involving  life  contingencies  in 
this  company  are  divided  into  the  following  classifications: 

1.  Twenty  annual  installments  certain. 

2.  Twenty  year  5  per  cent,  gold  bonds. 

3.  Proceeds  of  matured  policies  left  with  the  company  on 
deposit  at  interest. 

4.  Continuous  installments. 

Under  contracts  of  1  and  2  and  the  twenty  installments  certain 
feature  of  4,  the  company  has  computed  the  present  value  of 
amounts  not  yet  due  by  taking  the  mean  between  the  value  on  the 
installment  due  date  in  1918  after  the  installment  payment  and 
the  value  on.  the  installment  date  in  1919  before  the  installment 
payment. 

The  computation  of  the  examiner  was  made  on  the  basis  of 
principal  and  interest.  Accrued  interest  from  the  date  of  the 
last  installment  payment  to  December  31,  1918,  was  added  to  the 
principal  after  the  last  installment  payment. 

Claims  for  death  losses: 

Claims  for  death  losses  due  and  unpaid,  in  process  of  adjust- 
ment or  adjusted  and  not  due  was  increased  $900.59,  due  to  what 
has  been  heretofore  discussed. 

Reserve  for  net  death  losses  unreported: 

Card  records  kept  by  the  claim  department  were  examined 
and  all  cases  reported  to  the  company  after  January  1,  1919,  on 
which  the  deaths  occurred  prior  to  such  date,  were  listed  showing 
the  amount  of  insurance  and  reserves  carried. 

The  total  reserve  for  net  death  claims  unreported  was 
increased  $11,830  over  what  was  reported  by  the  company. 

A  transfer  of  $1.66  was  made  from  due  and  unpaid  on  supple- 
mentary contracts  not  involving  life  contingencies  to  due  and 
unpaid  on  annuity  claims  involving  life  contingencies. 

Salaries,  office  expenses,  hills  and  accounts  due  and  accrued: 

Accounts  rendered  and  entered  in  the  books  of  the  company  for 
the  first  three  months  of  1919  were  examined  for  amounts  paid 
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in  1919  belonging  to  1918  business.  As  a  result  the  account 
reported  by  the  company  was  increased  $11,341. 

The  largest  items  of  this  increase  were  commission  paid  to  an 
agent  for  renting  home  oflSoe  space,  $2,750,  and  a  bill  for  adver- 
tising, $1,650. 

It  appears  that  there  was  an  agreement  that  a  certain  amount 
was  to  be  paid  and  $2,750  was  the  unpaid  portion  due  at  the  end 
of  the  year  and  paid  in  eTanuary,  1919. 

While  the  bill  for  advertising  was  dated  January  4,  1919,  from 
the  nature  of  the  work  performed  it  was  contracted  for  and  com- 
pleted before  the  first  of  the  year  1919  and  should  properly  be 
included  in  the  liability  of  the  company. 

Asset  fluciuaiion  and  general  contingency  fund: 

This  fund  was  created  bv  recommendation  of  the  examination 
committee  for  the  year  ending  December  31,  1916,  for  the  pur- 
pose of  providing  for  changes  in  the  market  values  of  assets  held 
by  the  company  and  such  other  general  contingencies  as  may 
arise. 

Unclaimed  checks  deposited: 

At  the  last  examination  of  the  company  by  the  Insurance  Depart- 
ment it  was  found  that  there  were  checks  in  payment  of  policy 
claims  still  undelivered,  due  to  the  unknown  addresses  of  the 
insured.  Eecommendation  was  made  that  all  outstanding  checks 
in  the  hands  of  agents  and  cashiers  undelivered  for  above  reason 
be  deposited  in  a  special  account  by  the  company.  This  has  been 
done. 

When  checks  are  mailed  to  the  last  known  address  of  policy- 
holders and  returned  undelivered,  they  are  immediately  deposited 
in  this  special  account. 

The  amount  of  this  special  account  on  December  31,  1918, 
was  $5,598.37. 

Other  items  need  no  discussion. 

Following  is  a  consolidated  policy  exhibit  showing  the  number 
of  policies  and  insurance  in  force  at  the  beginning  of  the  year, 
issues,  revivals  and  changes  during  the  year,  policies  terminating 
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and  number  of  policies  and  amount  of  insurance  in  force  at  the 
end  of  the  years  1916,  1917  and  1918 : 

CONBOLIDATKD  PoLICY  EXHIBiT 


1916 

1917 

1918 

PoU- 
oies 

Amount 

PoU- 
dee 

Amount 

PoU. 
des 

Amount 

33.612 

$63,027,507 

32.484 

$60,058,189 

31.410 

$57,467,120 

Inaed 

1.883 
114 

4,149,876 
405.670 

1,777 
77 

3,986,191 
280,977 

1.586 
103 

4.019.061 

RevivBd  and  inereaMd 

369,079 

Total 

1,997 

$4,555,546 

1,854 

$4,267,168 

1,689 

$4,388,160 

Ceased: 
By  death 

515 

218 
2.392 

$1,156,352 

993.790 
5.374.722 

520 

304 
2,104 

$1,169,577 

986,200 
4.702.460 

539 

273 
1,516 

$1,350,060 

By    maturity,    expiry    and 
denreaae 

820,228 

By  luirenden  and  lapees. . . 

8.243.946 

Total  cfMiaml 

3.125 

$7,524,864 

2,928 

$6,858,237 

2,328 

$5,414,247 

Net  decrease  over  issues  and 
reviyals  of  the  year 

1.128 

$2,969,318 

1,074 

$2,591,069 

630 

$1,026,067 

Net  in  foroe -December  31 . . . 

32,484 

$60,058,180 

31,410 

$57,467,120 

30,771 

$56,441,033 

From  the  above  exhibit,  it  would  appear  that  the  company  is 
succeeding  in  reducing  appreciably  the  lapses  and  surrenders. 
The  other  terminations  seem  to  be  nearly  stationary.  While  the 
numbers  of  issues  and  revivctls  have  been  gradually  decreasing, 
there  seems  to  be  nearly  a  balance  for  the  three  years  in  amount 
of  insurance  involved. 

It  would  appear,  however,  that  from  the  increased  rate  of 
insurance  being  written  so  far  during  the  current  year,  a  turning 
point  in  business  in  force  will  be  shown  in  the  results  for  1919. 

Schedule  Q 

The  principal  items  in  Schedule  Q  for  the  years  1916,  1917 
and  1918  are  shown  in  the  following  statement: 

Comparative  Statement  of  Company's  Schedule  Q 

1916  1917  1918 

Total  first  year  premiums....       $126,027  94      $123,607  88      $139,756  78 


Total  loadings    $21,336  16        $20,915  15        $26,510  86 

UotfaMty  gains   42,354  38  42,286  34  42,831  95 
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1916  1917                    1918 
Margins  on  paid  for  business  is- 
sued and  terminated  during 

the  year 3,847  03  1,736  01            1,226  12 

^■^^H^^H»M^^^^M^B^ata^HM-HM  ^m^^m^mm^m^^^^m^^^m^^tmm                ^...^■^■M^^^M^^^to^a^HB^ 

Total  margins $67,537  67  $64,937  60        $70,568  93 

Conmiissions     on     first     year 

premiums    $50,090  04  $53,034  97        $58,786  57 

Medical  examinations  and  in- 

pectionfees 11,334  85  9,652  69            9,842  65 

Advances  to  agents 238  14  819  97            1,700  00 

Total   expenses   chargeable 
to    the    procurement    of 

new  business $61,663  03  $63,507  63        $70,329  22 

Excess    of    margins    over    ex- 
penses (first  year  business) .          $5,874  54  $1,429  87              $239  71 

ToUl  premiums  of  the  year    $1,774,087  36  $1,677,027  61    $1,658,413  96 

Total  loadings   $360, 148  51  $330,086  57      $323,319  43 

Additional  allowed  under  Sec- 
tion 97,  Insurance  Law •54,022  28  72,029  70          66,017  31 

Mortality  gains   42,354  38  42,286  34          48,769  85 

Total  margins  allowed....       $456,625  17  $444,402  61      $433,106  59 

Total  insurance  expenses 364,140  70  354,049  35        355,919  99 

Excess  of  margins  over  insur- 
ance expenses $92,384  47  $90,353  26        $77,186  60 

The  following  statement  shows  the  sources  of  increase  and 

decrease  in  surplus  for  the  years  IQ'IC,  1917  and  1918: 

*  Brror  was  mid^  this  ye-ir  by  applyinf  th?  piroeata'^e  allowable  according  to  tho  Insuraaee 
Liw  to  the  loadlaKS  of  1916  instead  of  1915,  making  aidifferenoe  of  94,323.31  which  oould  hav* 
brcn  tak^n  credit  for. 
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Surplus  December  31,  1917  $307,963  57 

Surplus  December  31,  1918 145,545  00 

Net  decrease  in  surplus $102,418  48 


The  figures  shown  above  were  taken  from  the  audited  reports 
of  the  company  except  for  the  year  1918.  The  figures  for  1918 
were  taken  from  the  company's  report  to  the  department  taking 
into  consideiHtion  the  changes  made  as  a  result  of  this 
examination. 

The  following  summary  shows  the  increases  and  decreases  in 
surplus  as  a  result  of  this  examination : 

Decreases  in  surplus 

Interest  due  and  accrued $1 ,220  73 

Policy  loans  not  admitted 443  40 

Reduction  of  real  estate  values 12,077  05 

Reserve 196  00 

Death  losses  due  and  unpaid 900  59 

Reserve  for  death  losses  incurred  but  not  reported 11,830  00 

Miscellaneous  bills  due  and  accrued 11 ,341  08 

Total $38,008  85 

Increase  in  Bwrplus 

Policy  assets  in  excess  of  net  values $622  74 

Present  values  of  supplementary  contracts 1 ,211  00 

Total $1,833  74 

Net  decrease  in  surplus ^ $36, 175  11 


Details  of  figures  entering  into  both  Schedule  Q  and  tiie  Gain 
and  Loss  Exhibit  for  the  year  1918  were  examined  and  the  man- 
ner in  which  the  company  arrived  at  its  figures  was  scrutinized. 
It  would  seem  that  such  figures  truly  represent  the  results  of  the 
transactions  of  the  company  during  the  period  covered. 

Great  care  is  taken  in  tabulating  the  assumed  mortality  gains 
and  loading  on  business  reported  by  agents  each  month.  The 
totals  so  given  are  used  at  the  end  of  the  year  in  preparing  the 
figures  for  the  Gain  and  Loss  Exhibit  and  Schedule  Q. 

No  errors  were  found  by  the  examiners. 
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Conclusion 

The  distinguishing  features  of  the  company's  affairs  since  the 
last  official  examination  may  be  briefly  summed  up  as  follows : 

As  a  result  of  the  department's  last  examination,  dividends  on 
deferred  dividend  policies  maturing  after  June  1,  1916,  were 
greatly  reduced,  in  fact  about  five  cents  on  the  dollar  of  original 
dividend  calculations  was  and  still  is  being  paid  on  such  account. 
Dividends  on  annual  dividend  policies  were  passed  entirely  for 
the  dividend  year  1916-1917. 

This  resulted  in  considerable  dissatisfaction  of  policyholders 
and  a  corresponding  increase  of  difficulty  in  holding  together 
an  agency  organization  and  the  production  of  new  business. 

Notwithstanding  all  this,  a  nucleus  of  an  agency  force  has  been 
maintained  which  is  gradually  expanding  to  a  good  business  get- 
ting organization  which  begins  to  show  a  sizeable  increase  of 
new  insurance  written. 

The  company's  loss  of  insurance  in  force  from  lapses  and  sur- 
renders has  been  greatly  reduced  and  is  being  reduced  to  a 
minimum. 

The  real  estate  situation  is  improving  due  to  the  sale  of  certain 
bothersome  parcels  and  increased  income  from  others. 

Careful  management  and  conservation  of  the  assets  of  the  com- 
pany is  being  exercised  by  its  officers. 

From  a  survey  of  the  company's  activities  in  general  it  would 
seem  that  it  is  now  on  a  rock  bottom  basis  and,  barring  the 
unforeseen,  a  gradual  recovery  is  now  in  progress. 

During  the  progress  of  this  examination  the  examiners  have 
met  with  courtesy  and  cooperation  on  the  part  of  the  officers  and 
employees  of  the  company,  and  all  records,  books,  papers  and 
information  asked  for  have  been  promptly  furnished. 

Considering  the  necessary  readjustment  of  the  clerical  force 
due  to  war  conditions,  the  company's  books  and  records  are  well 
kept  and  the  necessary  work  is  carried  on  with  a  minimum 
number  of  employees. 

So  far  as  may  be  judged  by  the  work  performed  by  the  exam- 
iners during  this  examination,  the  company  has  complied  with 
the  laws  governing  insurance  companies  and  the  requirements  of 
the  Insurance  Department.  Further,  it  has  followed  the  recom- 
mendations made  by  the  examiners  three  years  ago. 
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THE    MUTUAL    LIFE    INSURANCE     COMPANY    OF 

NEW  YORK 

New  York  City 

Examined  to  ascertain  condition  December  31,  1917. 
Report  dated  March  5,  1919. 
Examiner:    Nelson  B.  Hadley. 

This  company  was  incorporated  undt?r  chapter  246  of  the  Laws 
of  1842,  and  commenced  business  February  1,  1843. 

The  original  charter  was  amended  by  chapters  60  and  131 
of  the  laws  of  March  25,  1851,  and  April  2,  1862,  respectively. 

At  a  meeting  of  the  board  of  trustees  held  on  December  27, 
1916,  a  resolution  was  adopted  amending  the  charter  of  the  com- 
pany so  that  it  shall  have  the  power  of  making  all  and  any  of 
the  kinds  of  insurance  authorized  by  subdivision  2  of  section  70 
of  the  Insurance  Law  of  the  State  of  New  York,  which  are  insur- 
ance against  injury,  disablement  or  death  resulting  from  traveling 
or  general  accident,  and  against  disablement  resulting  from  sick- 
ness, and  every  insurance  appertaining  thereto. 

This  amendment  was  duly  filed  with  the  Insurance  Department 
of  this  State,  submitted  to  and  approved  by  the  Attomey-Greneral 
and,  on  the  4th  day  of  January,  1917,  the  Superintendent  of 
Insurance  issued  his  certificate  approving  the  amendment  as  a 
part  of  the  charter  of  the  company. 

All  the  corporate  powers  of  the  company  are  exercised  by  a 
board  of  trustees  which  consists  of  thirty-six  (36)  persons  elected 
by  the  policyholders. 

Monthly  meetings  of  the  trustees  are  held  on  the  last  Wednes- 
day in  each  month,  unless  the  board  shall  otherwise  direct. 

The  standing  committees  of  the  board  are: 

Finance  committee,  which  consists  of  five  trustees. 

Real  estate  committee,  which  consists  of  five  trustees. 

Committee  on  insurance  and  agencies,  which  consists  of  five 
tnisteees. 

Committee  on  mortuary  claims,  which  consists  of  four  trustees. 

Auditing  committee,  which  consists  of  four  trustees. 

Also  a  general  committee,  which  is  composed  of  one  trustee 
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from  each  of  die  standing  committees.  The  general  committee 
meets  at  the  call  of  the  president  for  the  consideration  of  such 
affairs  of  the  company  other  than  those  specifically  assigned  to 
some  other  committee. 

The  president  and  vice-president  are  ex-oflScio  members  of  these 
committees : 

The  by-laws  and  code  of  organization  for  conducting  the  busi- 
ness of  the  company  defines  the  duties  and  powers  of  all  officers 
of  the  company. 

Agency 

The  United  States  and  Canada  comprises  the  domestic  field 
and  to  it  is  confined  the  company's  active  operations. 

Domestic  agency  work  is  directed  by  Second  Vice-President 
G.  T.  Dexter,  through  his  home  office  assistants  and  sixty-eight 
local  agency  managers. 

Each  local  agency  has  a  manager  and  a  cashier. 

The  manager  has  charge  of  those  matters  pertaining  to  new 
business. 

The  cashier  takes  care  of  the  established  business  and  the 
general  office  routine. 

Both  manager  and  cashier  receive  a  salary  for  their  services, 
but  the  manager  may  receive  in  addition,  commissions  on  his 
personal  writings  and  renewals  of  1  per  cent  for  from  three  to 
five  years  on  all  busiiicss  written  under  his  management,  pro- 
vided the  amount  written  in  any  year  has  reached  a  certain 
minimum  or  allotment. 

Each  manager  has  a  "New  Btisiness  Fund''  with  which  to 
pay  the  expenses  of  procuring  new  business,  including  agents' 
salaries,  advances  to  agents,  agents'  traveling  expenses,  branch 
office  rentals,  etc.  It  is  derived  for  the  most  part  from  whatever 
saving  he  can  make  by  securing  business  on  a  lower  commission 
scale  than  the  maximum  allowed  by  the  company. 

The  company  also  allows  toward  the  fund  of  each  manager 
$1  per  thousand  of  insurance  for  all  business,  except  term, 
established   in  his   agency. 

This  extra  allowance  on  July  1,  1918,  was  increased  to  $1.25 
per  thousand  of  insurance. 
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To  insure  the  permanency  of  bnsinesB  written  prior  to  1907, 
each  manager  is  authorized  to  use  a  percentage  of  the  premium 
collections  from  such  business  to  employ  collectors  therefor. 

Some  suitable  member  of  his  agency  staff  is  usually  so  employed. 

From  1915  to  August  1,  1918,  the  fee  allowed  was  1^^  per 
cent,  but  on  the  latter  date,  owing  to  the  decreasing  volume  of 
that  business,  2  per  cent  was  then  authorized  for  the  purpose 

The  company  has  discontinued  the  writing  of  new  business 
outside  the  United  States  and  Canada,  and  maintains  its  foreign 
department  solely  to  care  for  business  already  established.  In 
Mexico  the  conditions  were  such  that  the  company  in  1916 
decided  to  close  its  office  there.  The  Havana  office  was  closed 
in  1917  and  the  Porto  Kico  office  was  closed  in  1918.  The  com- 
pany now  handles  direct  from  the  home  office  any  business  it 
may  have  in  those  countries. 

WTiile  none  of  the  European  agencies  have  been  officially  ter- 
minated,, war  conditions  have  made  communication  with  some 
offices  impossible  and  with  others  difficult. 

Whatever  change  that  has  occurred  in  the  foreign  department 
is  of  the  nature  of  retrenchment,  due  to  shrinkage  of  old  business 
and  cessation  of  new. 

Purchasing  and  Supplies 

All  supplies  needed  for  the  use  of  the  company  are  bought  as 
cheaply  as  possible  by  competitive  bids  whenever  possible. 

Formal  written  bids  are  usually  required,  although  in  some 
cases  telephone  bids  are  accepted.  Blanks  for  this  purpose  are 
kept  by  the  purchasing  agent  and  filed  for  reference. 

The  cost  of  supplies  such  as  printing  and  stationery  for  the 
past  three  years  was  as  follows: 

1915 $163,161  92 

1916 169,467  36 

1917 189, 129  48 

Advertising  and  subscriptions: 

In  addition  to  the  purchase  of  supplies,  the  purchasing  agent 
also  attends  to  advertising  done  by  the  company. 

Practically  all  of  the  annual  statement  advertising  required 
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by  the  laws  of  the  various  States  is  placed  through  an  advertising 
agency. 

Advertising  in  and  subscriptions  to  various  insurance  papers 
and  journals  are  also  handled  through  the  office  of  the  purchasing 
agent. 

The  cost  of  advertising  by  the  company  for  the  past  three  years 
was  as  follows: 

1915 $42,000  02 

1916 47,418  33 

1917 50,162  88 

Pensions  and  allowances: 

A  special  committee  was  appointed  to  consider  a  proposed 
plan  of  pensions  and  allowances  to  employees  of  the  company. 

In  November,  1915,  the  board  of  trustees  approved  and  adopted 
such  plan  as  submitted  by.  the  special  committee. 

A  pension  board  was  then  established,  consisting  of  the  presi- 
dent, actuary,  comptroller  and  general  solicitor,  to  consider  all 
claims  and  adopt  such  rules  as  it  might  find  necessary  for  the 
carrying  into  effect  of  the  pension  and  allowance  system. 

The  system  of  allowances  as  stated  in  the  plan  covers: 

(1)  Illness  allowances,  which  are  based  on  a  percentage  of 
the  salary,  depending  upon  the  length  of  continuous  service  as 
a  salaried  employee,  with  a  maximum  allowance  of  six  months 
in  the  first  calendar  year ;  in  the  subsequent  year  a  benefit  period 
longer  than  three  months  must  be  approved  by  the  pension  board. 

(2)  Disability  allowances  are  based  on  percentage  of  the  salary, 
according  to  the  complete  years  of  active  service,  and  applies  to 
employees  under  65  years  of  age.  who  have  been  at  least  fifteen 
years  with  the  company  as  salaried .  employees,  but  who  are 
unable  to  earn  anv  income. 

In  no  case  shall  any  such  allowance  exceed  $5,000  per  annum. 

(3)  Service  pensions  are  based  on  a  percentage  of  the  average 
salary  for  the  last. five  years  of  service  upon  reaching  the  age 
of  66,  or  upon  any  female  reaching  the  age  of  60  years,  in  either 
case,  at  least  fifteen  years'  continuous  service  with  the  company 
as  a  salaried  employee,  with  a  maximum  of  50  per  cent  of  such 
average  salary,  but  in  no  case  shall  any  pension  exceed  $5,000 
per  annuTn. 
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(4)  Continuance  of  salaiy  after  death,  upon  certain  condi- 
tions. The  company  may  pay  a  percentage  of  the  salary  based 
upon  the  length  of  continuous  service,  but  not  to  exceed  three 
months'  salary  or  allowance. 

The  above  system  applies  to  all  permanent  salaried  employees 
at  the  company's  home  office,  unless  the  law  prohibits  its  applica- 
bility to  any  particular  case,  and  to  all  salaried  clerks  in  the 
manager's  office  in  the  United  States  and  Canada. 

The  pension  and  allowance  scheme  was  established  by  the  com- 
pany as  an  encouragement  to  persistency  of  service  and  as  a 
reward  to  those  who  give  the  productive  years  of  their  lives  to  the 
service  of  the  company ;  it  being  understood  that  in  establishing 
the  system  the  company  does  so  voluntarily  with  absolute  right 
in  its  sole  discretion  to  amend  or  annul  the  same  at  any  time  or 
withhold  or  withdraw  any  benefits  thereunder,  the  company 
reserving  at  all  times  the  right  at  any  time  to  withdraw  and 
terminate  any  allowance  which  may  have  been  granted  there- 
under. 

The  payments  made  during  1917  were  included  in  salaries  and 
all  other  compensation  of  officers  and  home  office  employees 
which  were  as  follows: 

1.  lUness  allowances    929,019  93 

2.  Disability  allowances  2,905  45 

3.  Service  pensions   39, 198  86 

4.  Continuance  of  salary  after  death 5,889  75 

Total $77,013  99 


The  board  of  trustees  has  authorized  the  following  increases 
in  salaries  during  the  past  three  years: 
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Disability  Business 
Waiver  of  premiums: 

Commencing  January  1,  1913,  the  company,  in  conBideration 
of  an  additional  premium,  provided  for  disability  benefits  by  a 
rider  to  be  attached  to  the  policies. 

The  use  of  this  rider  was  discontinued  November  30,  1914, 
and  a  clause  for  waiver  of  premium  was  contained  in  the  policy 
form. 

This  clause,  in  part,  is  as  follows: 

"  If  the  insured,  after  payment  of  premiiunB  for  at  least  one  full  year  and 
before  default  in  the  payment  of  any  subsequent  premium,  and  before  attain- 
ing the  age  of  sixty  years,  and  while  this  policy  is  in  full  force,  shall  fumiah 
proof  satisfactory  to  the  company,  at  its  home  office  in  the  city  of  New  York 
that  he  has  become  totally  and  permanently  disabled  by  bodily  injury  or 
disease  bo  that  he  is,  and  will  be,  permanently,  continuously  and  wholly 
prevented  thereby  from  performing  any  work  for  compensation  or  profit  or 
from  foUowing  any  gainful  occupation,  and  that  such  disability  has  existed 
continuously  for  not  less  than  sixty  days,  the  company  will  waive  payment 
of  premiums  thereafter  becoming  due  under  the  policy  during  the  continuance 
of  such  disability." 

Provision  was  also  made  that  the  premiums  waived  would  not 
be  deducted  from  the  sum  payable  under  the  policy  and  the 
insured  may  be  required  to  furnish  from  time  to  time  proof  of 
continued  total  and  permanent  disability,  failure  to  so  provide 
such  proofs,  or  if  it  should  appear  to  the  company  that  the  insured 
is  able  to  perform  any  work  or  follow  any  occupation  for  com- 
pensation, gain  or  profit,  subsequent  premiums  shall  be  paid 
in  conformity  with  the  policy. 

The  policy  form  containing  the  waiver  of  premium  provision 
also  stipulated  that  the  waiver  of  premium  "shall  immediately 
cease  and  determine  if  the  insured  shall  voluntarily  or  involun- 
tarily enter  the  military  or  naval  service  of  any  country  or  state 
in  time  (.t  war;  or  shall  be  engaged,  as  a  civilian,  in  any  capacity 
whatever  in  connection  with  actual  warfare.*' 

Income  to  insured: 

Policies  issued  January  1,  1917,  and  subsequent,  provided,  in 

addition  to  the  waiver  of  premium  clause,  in  case  of  total  and 

permanent  disability,  as  follows: 

One  year  after  the  anniversary  of  the  date  of  issue  of  this  policy  next  suc- 
ceeding the  receipt  of  said  due  proof,  the  company  will  pay  the  insured,  if 
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then  liying  and  such  disability  still  continue,  a  sum  equal  to  one-tenth  of 
the  face  amount  of  the  policy,  but  not  including  dividend  additions,  and  a 
like  sum  on  each  such  anniversary  thereafter,  if  the  insured  be  then  living  and 
such  disability  still  continue. 

The  face  amount  of  the  policy  shall  not  be  decreased  because  of  any  pre- 
mium waived  or  any  income  payment  made,  nor  shall  such  waived  premiimis 
or  income  payment  be  deducted  in  any  subsequent  settlement  of  the  policy, 
and  the  loan  and  surrender  values  will  increase  each  year  in  the  same  manner 
as  if  each  premium  had  been  paid  when  due  instead  of  being  waived. 

Eegiimiiig  January  1,  1918,  additional  accidental  death  bene- 
fits became  eflFective,  as  follows : 

(a)  Double  indemnity.  If  death  results  from  accident  while 
a  passenger  on  common  carrier. 

(b)  Double  indemnity.  If  death  results  from  accident  within 
sixty  days  after  accident-  These  double  indemnity  benefits  may 
be  paid  in  one  sum  or  in  monthly  installments  distributed  over 
a  period  of  year& 

Company's  method  of  procedure  in  disability  cases: 

A  committee  of  five  officers,  representing  various  departments, 
was  appointed  for  the  purpose  of  passing  on  disability  claims. 

Immediately  upon  notification  either  by  the  policyholder,  someone  having 
an  interest  in  the  policy,  or  by  the  manager  in  whose  territory  the  insured 
lives,  that  a  claim  is  made  for  benefits  under  the  disability  clause  of  the 
policy,  the  Bureau  of  Revision  furnishes  the  necessary  blanks  to  be  executed 
by  the  insured  and  his  attending  physician  in  order  to  bring  out  the  facts 
upon  which  the  company  must  decide  whether  the  insured  is  entitled  to  the 
benefit. 

Pending  the  return  of  the  blanks  properly  executed,  the  company  usually 
has  an  investigation  made  either  by  an  inspector  of  the  Bureau  of  Kevision 
or  through  Coxomercial  Agency  correspondents,  or  through  other  sources,  to 
supplement  the  information  bearing  upon  the  claim. 

When  the  disability  blanks  have  been  filled  out  and  executed  and  received 
at  the  home  office  and  an  inspection  report  has  been  received,  the  law  depart- 
ment prepares  a  memorandum  addressed  to  the  members  of  the  committee, 
giving  a  statement  of  the  facts  and  its  recommendation  as  to  the  company's 
liability  under  the  disability  clause.  This  memorandum,  with  the  papers,  is 
sent  to  each  member  of  the  committee  who  indicates  his  approval  or  disap- 
proval of  the  recommendation  of  the  law  department.  After  each  member 
of  the  committee  has  passed  on  the  case  it  is  returned  to  the  Bureau  of 
Revision  for  notation  of  the  action  taken  and  then  sent  to  the  Registrar's 
Department,  which  sends  the  forms  of  notification  of  action  to  the  manager 
to  be  forwarded  to  the  claimant,  and  also  notifies  the  Accounting  Depart- 
ment of  the  action  of  the  committee.  AU  papers  in  connection  with  a  dis- 
ability claim  are  filed  with  the  application. 
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Work  performed: 

Up  to  the  date  of  this  examination,  however,  the  only  benefits 
paid  by  the  company  consist  of  premiums  waived  under  the  pro- 
visions for  waiver  of  premiums. 

All  cases  where  premiums  were  waived,  together  with  all  cases 
where  waivers  of  premiums  were  declined  by  the  company,  were 
called  for  and  examined.  The  number  of  cases  and  amount  of 
net  premiums  waived  for  each  of  the  last  four  years  were  as 
follows : 

No.  of  premiums       Amount  of  net 
Tear  toaived  premiume 

1914 1  $43  72 

1916 8  274  26 

1916 18  746  33 

1917 33  1,453  43 

The  records  of  waiver  of  premium  cases  kept  by  the  actuary's 
department  were  checked  against  records  of  such  cases  kept  by 
the  bureau  of  revision.  The  reserve  to  provide  for  the  payment 
of  waived  premiums  is  an  amount  equal  to  the  present  worth  of 
premiums  receivable  under  the  particular  contracts. 

Declined  cases: 

Approximately  fifty  claims  for  waiver  of  premiums  were 
declined  during  the  past  three  years.  It  appears  from  an  inspec- 
tion of  papers  in  each  case  of  disability'  claimed,  that  in  a  number 
of  cases  the  meaning  of  the  term  "  Total  and  permanent  disa- 
bilitv"  was  not  clear  in  the  minds  of  the  insured.  Claims  are 
made  for  waiver  of  premium  where  at  the  time  waiver  is  asked 
for  the  insured  is  totally  incapacitated  and  unable  to  follow  any 
gainful  occupation,  but  the  nature  of  the  disability  is  such  that 
permanent  disability  is  very  unlikely. 

The  impression  in  the  minds  of  such  claimants  seems  to  be 
that  if  they  are  totally  disabled  the  company  will  waive  the  pay- 
ment of  the  premiums  on  the  policy. 

Reserve: 

The  regular  disabiliiy  insurance  reserve  carried  by  the  com- 
pany on  December  31,  1917,  amounted  to  $113,336  and  is  based 
on  Ilunter's  3  Per  Cent  Disability  Tables. 
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The  reserve  was  checked  with  the  company's  summary  accord- 
ing to  age  and  kinds  of  policies.  This  reserve  is  not  reported 
to  the  Insurance  Department  on  the  regular  calendar  year  Depart- 
ment sheets,  but  is  reported  by  the  company  in  a  separate  liability 
item,  as  provided  for  in  the  annual  statement. 

The  net  gain  on  account  of  total  and  permanent  disability 
benefits  or  additional  accidental  death  benefits  included  in  life 
policies,  as  reported  in  the  gain  and  loss  exhibits,  are  as  follows: 

1914 $6,944  28 

1916 13,388  12 

1916 714  22 

1917 21,661  73 

Treatment  of  Policyholders 
An  examination  was  made  of  payments  to  policyholders  under 
death  claims,  matured   endowments,  surrenders  and  lapses,  as 
follows : 

Paid  death  claims: 

Approximately  1,000  paid  death  claims  were  examined.  The 
various  debits  and  credits  according  to  the  warrants  were  checked 
with  the  claim  papers,  policies  and  voucher  checks. 

All  charges  or  deductions  for  premiums  or  loan  interest  were 
verified. 

Interest  on  policy  loans  was  calcuLated  to  the  date  that  notice 
of  death  was  received  in  the  loan  department,  while  interest  on 
unpaid  premiums  was  computed  to  the  date  notice  of  dea*h  was 
received  by  the  company. 

In  most  cases  the  different  dates  used  in  computing  the  interest 
makes  a  very  slight  change. 

It  would  seem  to  be  more  equitable  to  charge  loan  interest  on 
all  claims  to  the  date  of  notice  of  death  when  first  received  by 
the  company  or  as  is  the  practice  in  most  other  companies  to  the 
date  of  death  only. 

x\ll  claims  examined  show  that  prompt  payments  were  made 
to  the  beneficiaries  upon  satisfactory  proofs  of  death. 
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Schedule  'T'': 

All  resisted  claims,  approximately  180,  for  the  three  years 
ending  December  31,  1917,  were  examined  and  Schedule  ^*F'* 
verified. 

This  examination  included  a  review  of  the  claim  and  legal 
file  in  each  case. 

In  the  case  of  claims  resisted  since  January  1,  1915,  the  com- 
pany's action  seems  to  have  been  warranted  by  the  facts  disclosed 
in  declining  to  make  payment. 

No  basis  for  criticism  of  the  company's  handling  death  claims 
was  found.  In  two  cases  the  company's  position  would  have  been 
better  if  the  medical  department  had  been  more  careful  in  its 
selection  of  risks. 

Refund  of  premiums: 

Several  cases  were  noted  of  refund  of  premiums  on  suicides 
in  the  first  year  of  contract.  These  settlements  were  charged 
to  surrender  values. 

The  company's  policies  do  not  provide  for  surrender  values 
in  the  first  year  nor  for  refund  of  premiums  upon  suicide. 

Incorrect  data  in  Schedule  ^^F^\' 

A  schedule  of  differences  between  the  company's  liability  as 
reported  on  December  31,  1917,  and  the  examiner's  findings  as 
of  same  date,  and  the  liability  based  on  subsequent  information 
waa  prepared.  Approximately  sixty-five  cases  were  noted  and 
referred  to  the  company  lor  attention. 

The  net  difference  between  the.  company's  and  examiners 
figures  as  of  December  31,  1917,  was  $3,035.49  less.  The 
majority  of  the  changfes  made  by  the  examiners  occur  through 
the  practice  of  the  company  in  not  using  the  amounts  of  the 
judgments  granted  against  the  company  as  a  liability.  In  some 
cases  the  amounts  of  judgments  could  not  be  determined,  as  the 
claim  and  suit  files  do  not  contain  the  amount  of  costs  or  penal- 
ties. In  such  cases  the  face  amount  of  the  policy  was  used  by 
the  examiners  as  the  liability.  In  several  cases  the  company 
overlooks  policy  loans  previously  cancelled  as  offsets  to  the  claims. 
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These  policy  loans  were  charged  to  surrender  values  and  not 
being  carried  as  assets  should  be  deducted  from  the  amounts 
claimed. 

The  various  liabilities  for  death  losses^  unpaid,  in  process  of 
adjustment,  reported  and  no  proofs  received,  incurred  but  unre- 
ported, claims  resisted,  and  matured  endowments  due  and  unpaid, 
were  checked  with  the  company's  records. 

The  reserve  for  net  death  losses  incurred  but  unreported  on 
December  31,  1917,  would  appear  to  be  about  $175,000  too 
large.  Ko  reduction  was  made  in  this  item,  as  the  death  losses 
in  some  foreign  countries  are  as  yet  undetermined. 

Surrenders  and  lapses: 

The  practice  of  the  company  with  reference  to  sunenders  and 
lapses  is  rather  intricate  and  is  governed  by: 

First,  the  statute  in  force  when  the  policies  were  issued. 

Second,  the  terms  of  the  policy  contracts  themselves  whe  ein 
were  introduced  from  time  to  time  features  of  increasing 
liberality. 

Third,  concessions  voluntarily  made  by  the  company  to  its  older 
issues  whereby  certain  restrictions  were  abolished  and  ce.tain 
privileges  given,  making  toward  greater  uniformity. 

The  main  features  of  this  practice  date  from  the  year  1901 
and  no  material  change  has  been  made  since  February,  1911. 
The  early  issues  were  mostly  on  the  ordinary  life  plan  with 
annual  dividends  and  did  not  contemplate  surrender  values. 

On  January  1,  1880,  the  provisions  of  the  New  York  non- 
forfeiture law  of  1879  became  effective.  This  law  required  life 
insurance  companies  to  give  on  policies  issued  thereafter  and 
duly  surrendered  within  six  months  of  default  in  the  payment 
of  any  premium  after  three  years,  a  paid-up  policy  whose  reserve, 
according  to  the  American  experience  4^,^^  per  cent  table,  should 
be  equal  to  at  least  two-thirds  of  the  reserve  of  the  surrendered 
policy  by  the  same  table. 

In  December,  1884,  the  company  introduced  its  first  form  of 
distribution  or  deferred  dividend  policy.     It  provided: 

(a)    A  surrendar  value  in  paid-up  insurance  in  accordance 
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with  the  law  and  fixed  the  amount  in  the  case  of  limited  payment 
and  endowment  policies  in  parts  of  the  original  proportionate  to 
the  premiums  paid. 

(b)  Guaranteed  cash  values  at  the  end  of  an  initial  dividend 
period  of  five,  ten,  fifteen  or  twenty  years  (as  selected  at  issue) 
and  quinquennially  thereafter.  These  cash  values  were  equal 
to  the  full  reserve  of  the  policy  except  that  when  the  five-year 
initial  period  was  selected  only  80  per  cent  of  the  reserve  was 
guaranteed  at  the  end  of  the  initial  period.  American  4% 
per  cent  values  were  u^ed  when  a  five-  or  ten-year  initial  period 
was  selected  and  American  4  "pei  cent  values  when  the  initial 
period  was  fifteen  or  twenty  years. 

(c)  Dividends  in  the  form  of  paid-up  additional  insurance  to 
be  allotted  at  the  end  of  the  respective  distribution  periods. 
These  can  be  converted  into  cash  in  the  event  of  surrender.  At 
any  distribution  period  the  policyholder  may  elect  to  have  future 
dividends  allotted  annually. 

In  July,  1889,  the  ''  June  1889 ''  form  of  distribution  policy 
superseded  the  **1884"  form.  On  this  form  paid-up  values  on 
limited  payment  life  and  endowment  policies  were  in  propor- 
tionate parts  as  before.  The  only  guaranteed  cash  value  was  that 
at  the  end  of  the  initial  distribution  period  (as  selected  at  issue) 
and  the  amount  was  the  same  as  on  the  earlier  form. 

Dividends  at  the  end  of  the  initial  period  were  payable  in 
cash,  but  might  be  taken  in  paid-up  insurance  if  two  years'  prior 
notice  were  given  or  a  satisfactory  medical  report  furnished. 
Subsequent  dividends  which  at  any  distribution  period  may  be 
made  annual  instead  of  quinquennial  are  given  in  paid-up  addi- 
tions, but  may  be  drawn  in  cash  within  sixty  days  after  date  of 
allotment. 

On  January  1,  1898,  the  "1898''  form  was  brought  out. 
Premiums  and  guaranteec^  cash  values  thereon  were  based  on  the 
American  SV)  P^r  cent  table,  but  as  on  the  preceding  form,  the 
only  guaranteed  cash  value  was  that  at  the  end  of  the  initial 
distribution  period.  This  value  equalled  the  full  reserve,  except 
when  the  initial  period  seleeted  was  five  years,  in  which  case  only 


80  per  cent  of  the  American  4^  per  cent  reserve  was  gaarantee<L 
In  other  respects  as  to  dividends  and  surrender  values  this  form 
retained  the  essential  features  of  its  predecessors. 

On  Januaiy  1,  1899,  the  "  1899  "  distribution  form  was  intro* 
duced^  and  the  privilege  was  given  to  the  holders  of  policies  on 
the  1898  form  to  have  their  policies  rewritten  on  the  latter  form. 
Many  policies  were  so  rewritten,  the  premium  rates  being  the 
same  on  both. 

Guaranteed  cash,  paid-up  insurance  and  extended  term  insur- 
ance surrender  values  are  available  on  each  anniversary  of  the 
policy  beginning  with  the  third,  except  that  endowment  policies 
do  not  have  extende<l  term  values. 

Paid-up  values,  when  no  loan  is  outstanding,  are  automatic; 
and  for  limited  payment  and  endowment  policies,  are  in  propor- 
tionate parts  as  on  the  earlier  forms. 

The  guaranteed  cash  values  on  nearly  all  forms  of  fifteen  and 
twenty-year  distribution  policies  issued  on  the  "  1899  "  form  at 
the  end  of  these  respective  distribution  periods  are  in  excess  of 
the  American  SVn  per  cent  reserve.  The  company  making  cer- 
tain assumptions  as  to  mortality  holds  extra  reserves  for  these 
policies  and  guarantees  as  a  pure  endowment,  payable  at  the  end 
of  the  distribution  period  if  the  policy  is  then  surrendered,  the 
amount  of  this  extra  reserve,  which  amount  would  othen^'ise 
have  been  a  portion  of  the  distrUbution  dividend.  This  extra 
reserve,  combined  with  the  ordinary  reserve  of  the  policy  at 
American  3V^  per  cent,  furnished  the  basis  for  the  apparently 
excessive  cash  surrender  values.  These  guaranteed  cash  values 
are  obtainable  only  if  the  policy  is  surrendered  within  sixty  days 
after  the  due  date  of  a  premium  in  default,  otherwise  only  the 
cash  value  of  the  automatic  paid-up  value  is  given. 

Different  scales  of  values  were  used  for  the  two  different 
distribution  periods  as  well  as  another  for  those  policies  not 
having  this  excess  value  feature.  As  already  stated,  in  case 
of  fifteen  and  twenty-year  distribution  policies,  the  dividends  at 
the  end  of  the  initial  distribution  period  .are  diminished  by  the 
amount  of  the  increase  in  the  cash  guarantee  above  the  tabular 
reserve 
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Dividends  on  annual  and  -five-year  distribution  policies 
given  in  paid-up  insuranee  additions  with  cash  values  if  drawn 
within  sixty  days  of  date  of  allotment  or  applied  to  premium 
payments  on  the  policy. 

Dividends  for  the  initial  ten,  fifteen  or  twenty-year  periods 
are  in  cash,  convertible  under  the  same  conditions  as  are  those 
of  the  earlier  forms  into  paid-up  additions.  Subsequent  divi- 
dends are  annual  and  allotted  as  other  annual  dividends. 

During  the  year  1907  the  company,  in  conformity  with  new 
legislation,  used  the  J^ew  York  standard  form.  This  was  dis- 
continued after  one  year  except  in  New  York  State  where  it  con- 
tinued three  years  in  all,  being  succeeded  by  forms  in  which  the 
essential  features  of  the  former  were  embodied. 

All  policies,  except  term,  guaranteed  surrender  values  in  cash, 
paid-up  insurance  and  extendt»d  insurance  at  the  end  of  each 
year  beginning  with  the  third.  Interpolated  values  are  given 
on  surrender  with  part  year's  premium  paid.  Where  no  sur- 
render value  is  applied  for  the  extended  insurance  value  is  auto- 
matically given.  After  a  policy  becomes  ten  years  old  no  sur- 
render charge  is  made  and  the  surrender  value  is  equivalent  in 
value  to  the  full  reserve  of  the  original  policy.  A  suriender 
charge  of  $15  per  one  thousand  of  insurance  is  made  at  the  end 
of  the  third  year,  decreased  $2.50  a  year  except  that  the  sur- 
render charge  at  the  end  of  the  fifth  and  sixth  years  is  the  same 
($10).  Dividends  are  allotted  annually  in  additional  insurance 
but  may  be  drawn  in  cash  within  three  months  or  deposited  at 
compound  interest  after  allotment,  or  may  at  any  time  be  ap- 
plied to  pay  premiums. 

Since  1901  it  has  been  the  practice  of  the  company  to  grant 
automatically  a  surrender  value  on  any  of  its  policies  except 
term,  on  which,  at  time  of  lapse,  the  premium  for  three  full 
years  had  been  paid. 

On  all  ix)licies  (except  term)  issued  prior  to  January  1,  1907, 
on  which  there  is  no  outstanding  indebtedness,  the  automatic 
surrender  value  is  given  in  paid-up  nonparticipating  insurance 
of  the  same  kind  as  the  original  policy. 

On  policies  issued  prior  to  January  1,  1907,  on  which  a  loan 
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is  outstanding,  the  only  value  automatically  given  is  the  excess 
of  the  cash  value  over  the  loan  indebte^lness.  Policies  issued 
subsequent  to  January  1,  1907,  whether  or  not  a  loan  is  out- 
standing, receive  automatic  extended  insurance  for  any  equity 
remaining  in  accordance  with  its  terms. 

The  amount  of  automatic  paid-up  insurance  given  on  issues 
prior  to  1907  is  that  specified  in  the  policy;  where  no  value  is 
specified,  the  full  American  experience  4V2  P®r  cent  pesei-ve  at 
the  date  of  the  lapse  is  applied  at  the  company's  published 
rates  for  that  purpose.  These  rates  are  American  4  per  cent 
net  rates  loaded  not  more  than  20  per  cent  at  the  youngest  age 
and  about  5  per  cent  at  the  age  of  75,  and  compare  with 
American  4V^  per  cent  net  single  premium  loaded  35  per  cent 
at  age  25  to  10  per  cent  at  age  70 ;  they  are  in  all  instances  lesb 
than  American  experience  4%  per  cent  rates  loaded  5*0  per  cent, 
and  the  values  thereby  determined  are  in  excess  of  the  require- 
ments of  the  New"  York  nonforfeiture  law  from  1880  to  1906. 

The  company,  in  making  these  values  automatic,  waives  the 
provisions  of  that  law  requiring  legal  surrender  within  six  months 
of  default  of  premium  and  gives  to  policies  issued  prior  to  1880, 
which  were  not  covered  by  the  statute,  the  same  surrender  values 
and  rights  as  those  coming  within  its  provisions. 

Prior  to  the  distribution  form  of  1899  the  only  cash  values 
guaranteed  on  any  policies  were  those  available  at  distribution 
periods  as  already  shown.  The  company  will,  howuver,  g  ve  a 
cash  value  upon  the  surrender  of  almost  any  form  of  its  out- 
standing policies  except  term.  The  amount  is  determined  by 
applying  to  its  paid-up  insurance  value  a  cash  factor  which  is 
virtually  a  single  premium  or  a  terminal  reserve,  assuming  5  per 
cent  interest  and  mutual  life  mortality  experienca  At  age  25 
this  factor  is  approximately  75  per  cent  of  the  American  4^^ 
per  cent  single  premium  and  at  age  of  70  about  90  per  cent, 
graduated  percentages  between. 

Besides  this  method  of  arriving  at  a  cash  value,  the  company 
also  uses  a  discount  method  whereby  a  policy  approaching  {he  end 
of  a  distribution  period  may  have  the  value  at  the  t>nd  of  that 
period  discounted  for  the  unexpired  term  at  5  per  cenj  compound 
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interest,  due  allowance  being  made  for  premiums  falling  due 
in  the  meantime.  If  a  policy  is  not  in  default  in  payment  of 
prcniiuius  the  cash  value  at  the  end  of  the  last  distribution  period 
will  be  paid  if  greater  than  the  amount  obtained  by  the  use  of 
cash  factors.  If  a  jjoliey  is  more  than  sixty  days  in  default  of 
j)reniium  payments,  only  the  cash  value  of  the  paid-up  value 
is  given,  even  though  the  guaranteed  cash  value  at  a  previous 
date  had  been  greater.  Other  rules  for  the  treatment  of  certain 
policies  at  certain  periods  of  their  existence  are  also  in  effect 
These  rules  aim  toward  greater  liberality  and  do  not  appear  to 
be  discriminatory,  but  they  add  greatly  to  the  complexity  of  the 
company's  system. 

The  examination  of  policies  terminated  by  lapse  and  surrender 
covered  practically  all  years  of  issue.  The  treatment  accorded 
such  policyholders  appears  to  be  in  all  cases  according  to  law 
and  policy  contract  or  subsequent  general  concessions. 

Insurakce  Account 
During  the  years  1915,  1916  and  1917  the  Company  has 

Amount  of 
Policies  insurance 

Issued,  revived  and  increased 210,469        $554,155,078 

Terminated  in  the  same  period 150,389  393,317,720 

Net  increase 60,070        $160,837,353 

In  the  preceding  three  year  period,   1912- 

1914  inclusive,  the  net  increase  was 52,  776        $107, 591).  506 


The  classification  of  Issues  and  Terminations,  for  1915,  1916 
and  1917  according  to  the  paid  for  policy  exhibits  are  as  follows: 

Total  ToUl  amount  of 

Number  of      Insurance  inrtluding 
Policies  Dividend  additiooe 

In  force  December  31,  1914 723,829  $1,612,574,168 

Issued  during  1916,  1916  and  1917 206,654  524,875,363 

Revived  1915,  1916  and  1917 3,838  10,044,834 

Increased  1915,  1916  and  1917 67  19,234,881 


ToUls 934,288     $2,166,729,246 
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Deduct  ceased: 

By  death  during  1015,  1016  and  1017.... 

By  maturity  during  1015,  1016  and  1017... 

By  expiry  during  1016,  1016  and  1017 

By  surrender  during  1015,  1016  and  1017.. 

By  lapse  during  1015,  1016  and  1017 

By  decrease  during  1015,  1016  and  1017. . . . 

Total  terminated  

In  force  December  31,  1017 


Total 
Number  of 
FOUacs 

Total  amount  of 
Insurance  including 
Dividecds  additions 

26,010 

$77,546,780 

•    • 

10,055 

23,606,647 

13,785 

46,128,308 

55,175 

154,042,230 

43,207 

87,043,706 

357 

4,040,050 

150,380 

$303,317,720 

783,800 

$1,773,411,526 

456 
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Explanation  of  Changes  Made  in  the  Company's  Statement 

Income: 

Line  39.  ^  Collections  or  deposits  received  for  account  of  others 
not  paid  out. 

Examiners  add  $2,564.19  in  order  to  adjust  the  liability  as 
shown  in  April  trial  balances  of  the  Levant  and  Budapest 
agencies. 

Line  41.  Exchange.  Examiners  deduct  $213,292.74  for 
amount  of  Mexican  policy  adjustments.  This  amount  has  been 
added  to  line  41a  —  Profit  on  Mexican  Policy  Adjustments. 

Disbursements: 

Line  46.  Disbursed  from  amounts  held  for  account  of  sundry 
parties.  E.  L.  Marston  Examiners  add  $138,750  —  see  item  6 
of  assets. 

Assets: 

Line  6.  Book  value  of  stocks.  Examiners  have  deducted 
$138,750  from  "  Stocks  "  which  is  for  payments  made  by  E.  L. 
Marston  and  held  to  protect  market  value  of  Title  Guarantee  and 
Trust  Co.  stock  against  sale  price.  The  company  erroneously 
treats  this  item  as  a  liability. 

Line  7.  Cash  in  company's  office.  Examiners  have  deducted 
$36,861.47  and  added  it  to  separate  line  7a  as  '^cash  in  branch 
offices." 

We  also  add  $210.29  to  line  7  to  cover  amounts  reported  in 
April  trial  balances  of  the  Levant  and  Budapest  agencies. 

Line  7b.  Examiners  add  to  ''cash  in  transit''  $565,090.67, 
which  represents  remittances  in  transit  and  has  been  deducted 
from  line  9a  "  advanced  to  pay  policy  claims."  This  change  is 
made  to  show  the  item  in  the  proper  line  in  the  statement 

Lin^,  9a.  In  addition  to  the  above  change  examiners  add 
$9,685.65,  amount  shown  in  April  trial  balances  of  the  Levant 
and  Budapest  agencies. 

lAne  9.  Examiners  deduct  from  deposits  in  trust  companies 
and  banks  on  interest  $7,331.75  to  correct  as  per  April  trial  bal- 
ances of  the  Levant  and  Budapest  agencies. 


Reports  ox  Official  Examination  459 

yon-Ledger  Assets: 

Line  13.  Examiners  deduct  from  "  interest  due  and  accrued 
on  mortgages  "  $877.14  amount  of  errors  found. 

Assets  Not  Admitted: 

Line  36.  Advanced  or  deposited  to  pay  policy  claims.  Exam- 
iners add  $35,544.88,  amount  of  loading  on  premiums  credited 
on  which  no  agency  expense  has  been  paid  or  accrued. 

We  also  deduct  amount  of  "  due  from  sub-agents  for  collections 
etc.  $74,112.41  which  appears  to  be  agents  balances.  We  also 
deduct  amount  of  Stockholm  agency  suspense  $7,811.38  which 
is  unsupported  by  any  data  which  would  warrant  its  being  con- 
sidered as  an  admitted  asset. 

Line  41.  Examiners  add  amount  of  loan  in  excess  of  reserve 
$154. 

Line  44.  Examiners  deduct  $2,370,538.95,  amount  of  adjust- 
ment of  amortized  value  of  bonds  and  market  value  of  bonds  and 
stocks  as  adjusted  by  the  department. 

Line  45.  Examiners  add  "Overdue  rents  $7,164.14"  for 
items  six  months  or  more  overdue. 

Liabilities: 

Line  44.  Due  to  sundry  parties  for  collections  made  or 
deposits  held  for  their  account.  This  is  amount  of  deposit  made 
by  E.  L.  Marston  which  was  deducted  from  line  6  of  assets  viz: 
$138,750,  which  we  deduct  from  liabilities.  Examiners  also 
add  $2.03  to  this  line  for  liability  for  examination  fees  as  shown 
in  Budapest  agency  for  April. 

Line  25.  Examiners  deduct  from  commissions  to  agents  due 
and  accrued  $1,206.87  to  adjust  to  Levant  and  Budapest  agency 
April  trial  balanca 

Line  43.  Examiners  add  to  deposits  on  account  of  pending 
insurance  $3,769.03  to  adjust  to  amounts  shown  in  April  trial 
balances  of  the  Ijovant  and  Budapest  agencies. 

Line  29.  Examiners  add  $5,231.08  to  "legal  foes"  for 
amount  of  1917  bills  for  which  no  liability  has  been  set  up. 

Line  28.  Examiners  add  to  "  Salaries,  rents,  office  expenses, 
bills  and  accounts  due  and  accrued"  $8,091.11,  amount  of  1917 
bills  in  excess  of  company's  liability. 
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Line  35.  Examiners  deduct  from  dividends  declared  or  appor- 
tioned to  annual  dividend  policies  $124,904.63  to  reduce  lia- 
bility to  a  paid  for  basis. 

Line  23.  We  add  to  premiums  paid  in  advance  $67,747.50 
to  increase  liability  to  offset  errors  found  by  examiners. 

General  accountinq: 

There  has  been  but  little  change  in  the  accounting  system  and 
general  books  of  account  since  the  last  examination.  Direct  post- 
ings are  now  made  from  the  summary  of  totals  to  the  general 
ledger.     This  change  was  suggested  in  last  report. 

The  company  continues  to  post  the  net  results  of  each  month's 
transactions  to  the  ledger.  As  a  result  of  this  method  of  post- 
ing, the  general  ledger  accounts  show  only  changes  in  assets  and 
liabilities,  that  is,  increases  and  decreases  and  not  both  sides  of 
the  accounts.  As  there  are  several  accounts  where  both  sides  are 
required,  it  was  necessary  to  build  up  the  ledger  accounts  from 
the  summaiy  of  totals  and  the  auxiliary  journal,  which  are  the 
two  direct  posting  mediums  to  the  general  ledger. 

Work  done: 

All  monthly  totals  for  1917  were  checked  from  books  of  orig- 
inal entry  into  the  summary  of  totals  journal.  Balances  of 
accounts  on  January  1,  1917,  were  set  up,  the  monthly  totals  rif 
summary  journal  and  the  entries  in  the  auxiliary  journal  added, 
and  the  resultant  balances,  showing  both  sides  of  each  account, 
compared  with  trial  balance  taken  from  the  general  ledger  as  of 
December  31,  1917. 

A  test  check  was  made  of  the  footings  of  the  books  of  original 
entry  and  no  errors  were  found. 

Vouchers  —  Hartford  agency  for  June,  1917,  and  Cleveland 
agency  vouchers  from  January  to  Sepember,  1917,  inclusive, 
were  checked. 

A  consideral)le  percentage  of  the  vouchers  could  not  be  pro- 
duced owing  to  the  inability  of  the  company  to  secure  compelent 
help  to  file  them  in  numerical  order. 

Foreign  accounts:  '       •      ^  '    * 

The  books  of  account  in  which  the  transactions  of  the  foreign 
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department  are  recorded  and  their  inter-relation  are  shown  below 
summarized : 

Ledger,  summary  of  totals:  Sundry  abstracts,  sundry  journals, 
Miscellaneous  records. 

All  books  of  original  entry  work  into  the  summary  journal  and 
thence  into  the  ledger.  Monthly  trial  balance  is  made  up  and 
entered  in  domestic  summary  journal.  The  foreign  department's 
books  are  run  on  a  memorandum  basis. 

The  company  credits  the  amount  of  the  Mexican  policy  adjust- 
ments, $213,292.74  to  exchange.  In  view  of  all  the  facts  in 
connection  with  these  adjustments,  in  the  opinion  of  your  ex- 
aminers, this  item  should  be  credited  to  .profit  and  loss,  and  this 
change  has  been  made  in  financial  statement. 

The  Levant  and  Budapest  agencies'  balance  sheets  of  assets 
and  liabilities  for  April,  1917,  were  in  the  company's  files 
stamped  received  July  6,  1917,  but  not  entered  in  their  accounts. 
As  the  April  accounts  were  the  last  advices  from  these  agencies, 
your  examiners  have  made  the  necessary  changes  in  assets  and 
liabilities  in  financial  statement  to  show  the  correct  amount  of 
cash  in  trust  companies  and  banks,  cash  in  branch  office,  etc. 
The  details  of  these  changes  appear  in  schedule  of  changes  in 
statement 

Real  estate: 

The  book  value  of  the  real  estate  owned  by  the  company  on 
December  31,  1917,  amounted  to  $18,866,170.76,  or  a  little  less 
than  3  per  cent  of  the  total  admitted  assets. 

During  the  three  years  1915  to  1917  inclusive,  the  company 
have  decreased  by  adjustment  the  book  values  of  the  home  office 
and  Paris  buildings,  $3,587,572.53  as  follows: 

Home  Office  building  1015  decrease $1 ,250,000  00 

Home  Offi^  buUding  1916  decrease 1 ,471 ,672  53 

Home  Office  building  1017  decrease 650,000  00 

Paris  Office  building  1915  decrease. .........  ^ , ,.     .    215, OQO  00 


•   • 


Total. ; v:''.V.-. ..'.,.  !.',  :..!.:..•!;.;.:.....  $3,587,572  53 


4G2  Repokts  on  Official  Examixatioit 

The  following  comparison  shows  the  book  value  and  percentage 
of  net  return  on  real  estate  holdings: 

Office  buildings:  1915  1916  1917 

Book  value   $18,121,672  53    $16,586,887  72    $15,936,887  72 

Net  returns  (per  cent)...  3.326  3.312  3.517 


Total  real  estate: 

Book  value   $21,579,165  32    $19,687,733  79    $18,866,170  76 

Net  return    (per  cent)...  2.922  2.979  3.231 


Schedule  "A"  of  the  annual  statement  for  the  year  ending 
December  31,  1917,  was  verified  from  the  books  of  the  real  estate 
department  and  the  general  records  of  the  company. 

Rentals  and  expenses  were  verified  from  the  real  estate  ledger. 

The  real  estate  acquired  by  foreclosure  in  1915,  1916  and 
1917,  was  verified  by  the  deeds,  fire  insurance  policies  and  real 
estate  department  records. 

Extension  certificates  from  the  Superintendent  of  Insurance 
affecting  property  held  by  the  company  over  five  years  were 
examined  and  found  correct. 

Rents  paid  in  advance,  also  rents  due  and  accrued,  w^ere 
checked  with  the  books  and  records  of  the  company. 

The  net  result  of  such  work  was  that  some  rents,  apparently 
uncollectible,  on  account  of  being  so  long  past  due,  were  not  ad- 
mitted by  the  examiners  for  the  purposes  of  this  statement.  The 
amount  deducted  from  rents  due  and  accrued  was  $7,16:1.14. 

Mortgage  loans  on  real  estate: 

The  investment  in  mortgages  on  December  31,  1917,  was: 

Number  of  loans 1730 

Amount  of  loans $109,834,066  64 

Average  loan    63 ,487  89 

Average  rate  4 .  875 


^n 


In  the  three  years  1915,  1916  aj;id  191T  the  number  of  loans 
in  force  have  decreased  435,  and  the  amount  $17,581,410.62. 

The  verification  of  each  loan  granted  in  the  past  three  years 
was  made  by  the  examination  of  the  application  for  loan,  the 
appraisal,  the  authorization  by  the  real  estate  committee,  the 
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certificate  of  title,  the  warrant  for  payment  and  the  check  with 
its  endorsements ;  also  an  inspection  was  made  of  all  bonds,  mort- 
gages, assignments,  participation  agreements,  extension  agree- 
ments and  insurance  policies.  Loans  that  had  terminated  sub- 
sequent to  December  31,  1917,  were  checked  with  the  entries  in 
the  real  estate  record  and  cash  book  for  1918. 

Repayment  of  principal  and  receipt  of  interest  were  checked 
with  the  bond  and  mortgage  cash  receipt  book. 

The  information  in  schedule  B  of  the  1917  annual  statement 
was  checked  with  the  company's  records. 

The  findings  of  facts  brought  out  by  the  work  of  the  examina- 
tion are  submitted  herewith. 

Mortgages  on  property  in  which  trustees  are  interested: 

Five  mortgage  loans  were  noted  (one  of  which  had  been  paid 
off)  in  which  the  active  member  of  the  brokers  representing  the 
borrowers  was  also  and  at  the  same  time  a  trustee  of  the  Mutual 
Life  Insurance  Company  and  a  member  of  that  company's  real 
estate  committee. 

Two  other  mortgages  were  noted  where  the  property  so  mort- 
gaged was  subsequently  acquired  by  a  trustee  of  the  Mutual  Life 
Insurance  Company  who  was  a  member  of  its  real  estate  com-* 
mittee.  After  such  acquisition  the  mortgages  on  the  properties 
when  they  became  due  were  not  extended  but  allowed  to  run  for 
several  years  as  open  loans,  appraisals  shewing  that  the  property 
during  the  period  was  constantly  depreciating.  One  of  these 
properties  was  siibsequently  deeded  to  the  Mutual  Life  Insurance 
Company  to  avoid  foreclosure  and  resold  at  a  loss. 

The  other  property  is  still  mortgaged  to  the  insurance  com- 
pany. Agreement  was  made  in  February,  1917,  by  the  trustee 
owner  to  make  semi-annual  payments  through  a  series  of  years 
in  reduction  of  this  mortgage.  Hg  also  executed  his  collateral 
bond  for  $800,000. 

In  continuing  these  loans  as  op^  loans  the  company  claims 
to  have  been  acting  pursuant  to  an  opinion  rendered  May  16, 
1907  and  confirmed  in  November,  1&08,  by  its  then  General 
Counsel  James  McKeen.  A  part  of  such  opinion  reads  as  fol* 
lows: 
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"  While  I  hardly  think  the  renewal  of  the  existing  loan  valid 
in  everj-^  respect  when  made,  would  subject  the  trustee  to  any 
censure,  it  would  seem  to  me  the  part  of  wisdom  not  to  make  an 
agreement  in  any  way  changing  the  status  of  the  existing  loan. 
The  mere  omission  of  the  company  to  enforce  payment  that  is  a 
voluntary  extension  would  be  of  course  entirely  free  from 
criticism." 

Accrued  interest  and  interest  past  due: 

A  test  check  was  made  of  these  assets.  It  was  found  that  the 
company's  total  of  accrued  interest  was  overstated  by  $877.14. 
The  correct  total  is  $1,407,220.87. 

AtrTHORIZATION    OF   LoANS 

Section  100  of  the  New  York  Insurance  Law  provides  that 
"  No  investment  or  loan  shall  be  made  by  any  such  life  insurance 
corporation  unless  the  same  shall  first  have  been  authorized  by 
the  board  of  directors  or  by  a  committee  thereof  charged  with 
the  duty  of  supervising  such  investment  or  loan." 

Article  XX  of  the  company's  by-laws  reads: 

The  Heal  Estate  Committee  sliaU  consist  of  five  Trustees,  the  President  and 
Vice-President,  ex  officio. 

Three  members  Bhall  constitute  a  quorum. 

This  committee  shaU  determine  and  direct  what  loans  may  be  made  upon 
bond  and  mortgage,  fix  the  terms  and  conditions  thereof,    *    *    *. 

The  minutes  of  the  real  estate  committee  disclose  that  in  several 
instances  the  committee  referred  applications  for  loans  to  the 
president  or  to  a  member  of  the  committee  with  power. 

Extracts  from  minutes  of  meetings  of  the  Real  Estate  com- 
mittee, appointing  a  sub-committee  and  defining  their  duties  are 
as  follows: 

•       -  •     •  April  24,  1907. 

On  motion,  Mr.  Brown  and  Mr.  Stern  were  appointed*  a  sub-committee  of 
two,  with  authority  to  examine  maturing  mortgages  from  time  to  time  and 
dfccide  the  terms  on  which  the  same  shall  be  called  in  or  extended;  also  to 
determine  whitfh'fite  in^ralice  coAi))anies  tSiisli  be  placed  upon  the  company's 
approved  list,  and  report  their  action  to  this  committee  from  time*  to  time. 

June  10,  1908. 
On  motion,  the  committee  appointed  Mr.  Marling  to  aervQ  oa  thQ  8ub- 
WMomittee  during  the  absence  of  Mr,  Stem. 
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July  22,  1908. 
On  motion,  the  committee  appointed  Mr.  Dixon  to  serve  on  the  sub-com- 
mittee during  the  absence  of  Mr.  Marling. 

November  11,  1908. 

On  motion,  Mr.  Marling  was  appointed  a  temporary  member  of  the  sub- 
committee during  the  absence  of  Mr.  Brown. 

February  3,  1909. 
On  motion,  Mr.  Marling  was  appointed  a  member  of  the  sub-committee 
during  the  absence  of  Mr.  Brown. 

November  8,  1911. 
On  motion,  the  committee  appointed  Mr.  Charles  S.  Brown  and  Mr.  Alfred 
E.  Marling  members  of  the  sub-committee. 

Apparently  no  resolution  was  made  by  the  Real  Estate  Com- 
ni'ttee,  during  the  last  three  years,  authorizing  a  sub-committee, 
outlining  its  duties,  appointing  its  members  or  fixing  the  number 
of  members  of  a  sub-committee  necessary  for  a  quorum. 

This  sub-committee  usually  authorizes  the  renewal  of  mortgage 
loans  only. 

During  the  years  1915,  1916  and  1917  at  45  meetings,  Messrs. 
Chas.  S.  Brown  and  Alfred  E.  Marling  constituted  the  sub-com- 
mittee, at  four  Mr.  Chas.  S.  Brown,  at  five  Mr.  Alfred  E.  Mar- 
ling, at  one  the  President. 

The  following  loans  were  completed  or  offered  prior  to  the  date 
of  their  submission  to  and  authorization  by  the  Real  Estate  Com- 
mittee : 

Date  of 
Loan  No.  Amount        Dftte  of  Payment  Authorisation 

26,891               $30,000     Sept.  10  1916 Sept.       29,  1916 

26,844                60,000    Additional  Aug.  1,  1917 August  29,  1917 

26,441  5,000  Additional  April  1,  1915....  April  27,  1915 
26,439              600,000    Offer    to    continue    loan    for 

three    years    on    Jan.    21,  , . 

1916 Feb.          4,  1915 

26,480  350,000    Offer  to  cotttinae  loan  on  Feb. 

23,  1917 Feb.        28,  1917 

26,805  30,000    Offer. by  telegram  on  approval 

of  President  Aug.  21,  1916.  Sept.      29.  1916 

26,955                 5,000    Offer  prior  to  Aug,  :27,  1917. .  August  29,  1017 

-  The  minutes  of  May  3,  19liS,  read:  '. 

On  motion,  the  Committee  referred  to*  the'  President  with  power  applica- 
tion for  a  loan  of  $700,000    ♦    •    ♦. 

Minutes  May  10,  1916,  the  Manager  reported  that  the  Presi* 
dent  had  approved  a  loan  of  $700,000,  Loan  No,  26,878. 
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Minutes  of  May  16,  1917: 

On  motion,  the  Committee  referred  to  the  President  with  power  the  applica* 
lion  of  the  Corporation  of  Trinity  Church  for  a  loan  of  $4,000,000    •     *    *. 

Minutes  of  May  31,  1917,  read: 

The  ^lanager  reported  that  the  President  had  approved  the  loan.  Loan 
No.  26942. 

IMinutcs  of  DeceniW  1,  1915,  the  Committee  referred  to  Mr. 
Tuckorraan  with  power  the  application  of  $285,000.  Loan  Xo. 
26,831. 

As  a  result  of  this  procedure  the  action  of  the  suh-committee  is 
generally  communicated  to  the  owner  before  s;ich  action  has  been 
approved  by  the  full  committee.  In  cases  of  delay  in  approving 
acts  of  the  sub-committee  by  the  full  committee  it  sometimes  hap- 
pens that  extensions  are  executed  and  effected  before  the  date  of 
approval  of  the  full  committee. 

Cases  were  found  of  definite  offers  to  loan  money  on  bond  and 
mortgage  made  by  officers  before  submission  to  or  authorization 
by  the  real  estate  committee. 

Bondsmen  Released  by  Mutual  Understanding 

Loan  No.  26,128.  The  bondsmen  were  released  by  mutual 
understanding  without  authorization  by  the  Real  Estate  Com- 
mittee. The  only  record  of  such  action  is  contained  in  the  follow- 
ing two  letters  written  about  two  years  subsequently. 

Letter  from  Norman  Henderson  dated  August  2,  1917  to 
Pregident  Peabody: 

Referring  to  the  arrangement  made  with  you  about  two  years  ago  in  the 
matter  of  the  mortgage  that  the  Company  held  on  building  Xo.  22  W.  21  st 
St.,  securing  the  bond  of  Philip  Van  Valkehburgh  and  Edward  S.  Rapallo, 
you  will  doubtless  recall  that  this  building  was  transferred  to  your  nominee 
by  the  corporation  that  I  had  organized  to  take  it  over,  and  at  the  time  I 
arranged  with  you  to  the  effect  that  upoii  payment  of  all  taxes,  interest  and 
charges  of  every  kind  up  to  the  date  on  which  the  building  was  transferred 
to  your  nominee,  the  company  would-  agree  not  to  pursue  any  deficiency 
claim  that  might  arise  in  the  event  of  foreclosure  proceeding. 

At  the  time  it  was  understood  tllai  some  note  of  this  would  "be  made,  and 
it  seems  to  me  that  it  would  be  wise  to  have  such  a  note  made;  for  while 
we  remember  it,  our  succeaaora  might  not. 
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The  president's  reply  under  date  of  August  6,  1917,  was  aa 
follows : 

Your  letter  of  August  2d  in  relation  to  mortgage  held  by  this  company 
upon  No.  22  West  2l8t  St.,  made  by  Philip  Van  Valkenburgh  and  Edward  S. 
Rapallo,  was  received  this  morning. 

My  recollection  of  the  transaction  is  substantially  as  you  stated.  There 
was  made,  in  behalf  of  the  makers  of  the  bond  and  mortgage  a  substantial 
payment,  and  the  property  was  turned  over  to  our  nominee  and  in  return  it 
was  understood  that  while  the  company  could  not,  for  technical  reasons, 
cancel  the  bond,  it  would  not  in  future,  in  case  there  was  a  deficiency  in  the 
event  of  a  foreclosure,  pursue  any  claim  against  the  bondsmen. 

You  will  understand  that  we  cannot  cancel  the  obligation  without  perhaps, 
by  the  same  act,  canceling  the  mortgage,  but  the  understanding  was  quite 
clear  that  we  were  not  to  pursue  and  harass  the  bondsmen  in  the  event  of 
there  being  a  future  deficiency. 

The  company's  claim  under  this  mortgnge  December  81,  1917, 
was: 

Principal    N10,000  00 

Taxes    15,353  30 

Past  due  interest 1 ,715  69 

Accrued  interest   2,777  54 


The  last  appraisal  was  iu  August,  1911,  for  $580,000. 

President  Peabody  stated  that  the  settlement  above  referred 
to  was  fully  considered  by  the  real  estate  committee  and  authority 
given  him  to  settle  the  matter  on  this  basis,  and  inasmuch  as  the 
transaction  resulted  in  the  company's,  in  eflFect,  receiving  approxi- 
mately $15,000  as  a  condition  of  releasing  an  insolvent  bonds- 
man, in  his  opinion  it  was  fully  justified  and  of  substantial  serv- 
ice to  the  company. 

Excess  loans: 

The  following  is  a  summary  of  the  excess  loans  reported  in 
the  Department  report  of  October  27,  1915,  and  in  addition  the 
company  action  in  respect  to  the  loans: 

i  Neeeffsry 
LoftB  No.  AiaouDt  Vftlu*         reduetioB  Compftoy  action 

2*\8S0 .r  :  1X4,000  00  1105,000  $4,000  Redoctlon    made    of         $}4  000 

'J^M7 30.000  00  41.250  2.nOO  Eeductlon    made    of             r>.00n 

:^6.6a5i . . . . .  3T0.000  00  500.000  36.660  Reduction    made    of            30.000 

26,687 120.000  00  176.T50  2.^34  Reduction    made    of             4,250 

26.660 20,000  00  27.000  2.000  Loan  foreclosed. 

26.702 210.000  00  800,000  10,000  Loan  foreclosed. 

2«.7.'V3 23,000  00  31.900  1.794  Loan  expires  Feb.  1,  1010. 

26.775 1,156,134  56  1,643,200  60.668  Replaced  by  No.  26.804. 

26,789 58,500  00  85.000  1.834  Reduction  made  of  15.000. 

26,794 40,000  00  52,500  5,000  Loan  expires  December  1,  1018, 
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In  r^ard  to  loan  Xo.  26615,  the  company  accepted  $30,000 
in  reduction  of  the  principal,  and  on  February  9,  1917,  entered 
into  an  extension  of  agreement  expiring  February  1,  1922;  the 
agreement  contains  no  provision  for  reduction  of  the  loan  during 
the  period  of  extension.  This  action  of  the  company  was  con- 
trary to  the  assurance  given  in  its  letter  to  the  Insurance  Depart- 
ment dated  November  16,  1915,  that  upon  the  expiration  of  such 
excess  loans  the  reductions  would  be  enforced.  Note  that  the 
property  was  appraised  for  the  company  November  24,  1916,  at 
$425,000,  a  valuation  that  was  $75,000  less  than  the 
Department's. 

Appraisals 

When  a  loan  comes  up  for  renewal  it  is  the  custom  as  already 
stated  to  have  the  security  reappraised.  If  the  ratio  of  the  loan 
to  appraised  value  exceeds  66  2/3  per  cent,  the  maximum  ratio 
fixed  by  the  Insurance  Law,  it  is  the  usual  practice  of  the  company 
to  require  a  sufficient  payment  on  the  principal  either  at  time  of 
renewal  or  during  the  extended  period  to  reduce  said  ratio  below 
this  limit.  In  case  the  mortgngor  is  unable  to  make  the  required 
payments  the  company  usually  carries  the  loan  as  a  past  du6 
mortgage,  insisting  on,  'f  possible,  a  small  annual  or  semi-annual 
payment  in  liquidation  of  principal. 

The  following  excei)tions  to  the  practice  of  the  company  wer© 
noted: 

Company  s 

appraisal  \»lue            Date  Maximum  loan  Principal  Ezons  of 

at  time  of  * •*- — — ^  by  Ineuranoo  December  loon  o^er 

Lonn  No.                  renewal  Mo.          Year  Law  31.  1917  maximum 

26181....  $05,000  0  1916  $63,333  $65,000  $1,667 

26201....  80,000  7  1015  53,334  60,000  6,666 

26276 665,000  2  1016  443.333  477,500  34.167 

23944....  400,000  4  1918  266,667  315,000  48,333 

23128....  280,000  8  1918  .186,667  .      200,000  .    13,333 

25863....  21,005  5  1918  '        14,000  21,500  7,500 

•    «  •  •  •  •     • 

Mortgagee  in  possejscion: 

On  December  31.  1917,  there  w.ere  ^carried .  in  Schedule  B-3 
loans  wherein  an  arracgeiutot  of  the  nei  rents  had  been  made  to 
the  company,  to  wit: 

Loan  No.  26,128 $425,353  30 

Loan  No.  24,075 ^ 430,050  00 

Loan  No.  26>805 ' 33,300  09 
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and  in  addilion  under  loan  Xo.  4300-C  $177,123.58,  there  exists 
an  agreement  whereby  the  company  is  to  receive  5  per  cent  of 
the  first  $100,000  of  rent  collected  under  leases  and  30  per  cent 
of  the  balance  af  rent  collected. 

These  assignments  were  accepted  in  lieu  of  enforcing  actions 
of  foreclosure. 

Examinations  of  titles: 

All  policies  of  title  insurance  and  attorneys'  certificates  of 
title  on  property  moi-tgaged  to  the  company  during  the  years 
1915,  1916  and  1917  were  examined  to  determine  whether  the 
proposed  mortgages  were  first  liens  upon  unencumbered  real 
property. 

Twenty-eight  titles  were  approved  by  the  company's  law  de- 
partment upon  the  basis  of  au  abstract  of  title  prepared  by  a 
title  company  or  by  the  law  department.  The  attorney  who  ap- 
proved these  titles  did  not  furnish  the  usual  attorney's  certificate 
at  date  of  closing  loan. 

Fire  insurance: 

Fire  insurance  policies  covering  mortgage  loans  were  checked 
with  the  company's  records,  and  a  few  exceptions  noted.  Several 
errors  were  noted  in  the  company's  insurance  register,  thus  caus- 
ing incorrect  data  to  be  reported  in  Schedule  B. 

Some  policies  covering  the  same  property  carry  different  co- 
insurance clauses  and  different  amounts  api^ear  in  various  parts 
of  the  policy. 

Policy  loans: 

Loans  on  policies  outstanding  December  31,  1917,  amounted 
to  $88,170,554.98,  or  a  little  less  than  14  per  cent  of  the  total 
admitted  assets. 

The  maximum  amount  of  loan  granted  by  the  company  to 
mature  at  the  end  of  ajiv  policv  \'ear  is  the  reserve  for  the  face 
amount  of  policy,  plus  reserve  for  any  dividend  additions,  le>'s 
a  graduated  surrender  charge,  in  current  policies  to  the  tenth 
year,  after  which  the  full  resen^e  is  the  cash  or  maximum  loan 
value. 

The  gi'eater  number  of  loans  made  originate  in  the  agency, 
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and  the  managers  have  specific  instructions  regarding  the  in- 
formation to  be  supplied  the  home  office  and  the  i)articular  forms 
to  be  used. 

All  values  and  title  of  jjolicy  ownership  were  verified  and 
record  of  premiums  paid  were  checked. 

A  register  of  all  policy  loans  made  is  kept  by  days  and  totals 
for  the  month  are  brought  forward  to  a  recapitulation,  showing 
the  amount  of  outstanding  loans  in  both  foreign  and  domestic 
departments. 

Prior  to  September,  1916,  the  company  kept  what  was  called 
sectional  balances  by  loan  number  and  the  total  of  the  sectional 
balances  agreed  with  the  ledger  figure. 

Since  September,  1916,  the  sectional  balances  have  been  dis- 
continued and  a  system  of  auditors'  loan  cards  printed  by  the 
"  Powers ''  machine  for  all  .policy  l(»ans  put  in  effect.  These 
cards  are  filed  numerically  by  policy  number  according  to 
agencies  and  due  dates. 

The  ledger  totals  and  these  cards  were  not  in  balance  by  about 
$7,000  at  the  time  of  this  investigation. 

Records  of  policy  loans  are  classified  as  follows: 

Domestic  Foreign 

Seriea  "  D  "  "  £  "  Issues  prior  to  1899,  6  per  cent  deferred,  or 

interest  paid  at  the  end  of  policy  year. 

"Prepaid"  "Prepaid"  Issues  from  1899  to  1907;  6  per  cent  pre- 

paid or  interest  in  advance. 

Series  "A"  *<B"  Issues  from  1907  to  1913;  5  per  cent  de- 

ferred interest. 

Series  "G"  "F"  Issues  from  1913  to  date;  6  per  cent  de- 

ferred interest. 

A  test  of  the  accuracy  of  policy  loans  granted  by  the  company 
during  1915,  1916  and  1917  was  made  by  selecting  from  the 
domestic  series  one  month  for  each  series  in  each  vear.  In  the 
foreign  loans  made  during  1917  three  different  agencies  were 
checked. 

The  registers  showing  all  loans  made  during  the  periods 
selected  were  verified  by  loan  papers  on  file  in  the  loan  vault 
or  by  canceled  loan  jackets  or  warrants  showing  the  disposition 
of  the  original  loan  in  question. 

Interest   calculations   and   the   sufficiency   of  the  reserve  on 
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various  individual  cases  were  checked.     Cash  payments  on  ac- 
count wore  traced  into  the  register  of  terminations. 

Totals,  extensions  and  summaries  were  verified  and  checked 
with  the  ledger  figure  for  loans  on  policy  contracts.  The  follow- 
ing exceptions  were  noted: 

Old  agreements  not  canceled: 

In  a  number  of  instances  old  loan  agreements  were  not  re- 
turned to  the  policyholders  or  stamped  or  marked  canceled.  The 
company's  practice  is  to  return  old  loan  agreements  becoming 
inoperative  by  reason  of  new  loans  or  stamp  them  "  Canceled  by 
additional  loan."     Following  are  specific  cases: 

Prepaid  Loan  No.  416551. 
Prepaid  Loan  No.  415671. 
Prepaid  Loan  No.  415822. 

Cash: 

The  total  amount  of  cash  taken  credit  for  by  the  company  on 
December  31,  1917,  was  $2,938,738.03. 

The  cash  in  home  office  was  verified  by  actual  count.  Cash 
in  banks  on  interest  and  not  on  interest  was  verified  by  certifi- 
cates from  all  domestic  and  nearly  all  foreign  depositories  of  the 
company,  and  by  means  of  the  company's  records  of  outstanding 
checks  such  certificates  were  reconciled  with  the  balances  and 
amounts  reported  in  Schedule  "E." 

No  certificates  were  received  from  enemy  countries,  and  the 
amounts  reported  by  the  company  on  December  31,  1917,  were 
those  amounts  certified  to  it  by  the  foreign  agency  banks  sup- 
ported by  agency  records  received  from  such  agency  which  rang<*d 
from  March  and  Apiil,  1917,  in  enemy  countries,  to  September, 
October  and  November  in  other  foreifrn  countries. 

Ten  differences  wem  noted  wherein  the  company's  agency 
banks  apparently  certified  to  the  Insurance  Department  incor- 
rect amounts.  In  each  instance  corrected  certificates  were  re- 
quested and  furnished.  Cash  advanced  or  deposited  to  pay 
claims  comprises  several  items,  principally  remittances  to  agents 
which  are  usually  accounted  for  in  the  following  month  after 
the  receipt  of  remittance. 
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Bonds  and  stoclcs: 

On  December  31,  1917,  the  bonds  and  stocks  owned  by  the 
company  amounted  to: 

Book  value  Par  value 

Bonds $383,536, 167  30      $395,482,554  00 

StockB     26,451,090  99  19,729,100  00 

Totals $409,987,258  29      $416,211,654  00 


All  bonds  and  stocks  in  the  company's  vault  were  counted, 
receipts  for  securities  held  by  insurance  departments  and  foreign 
govemmejits  were  examined  and  checked  with  the  ledger  and 
Schedule  D. 

Authorizations  for  purchases  during  the  last  three  years  were 
verified. 

The  book  value  over  amortized  value  of  bonds  and  market 
value  of  stocks  and  bonds  not  subject  to  amortization  was  prop- 
erly deducteil. 

Due  a7id  Unreported  Premiums 

The  company's  method  of  ascertaining  the  amount  of  due  and 
unreported  premiums  on  December  31st  has  changed  since  the 
last  examination;  the  control  ledgers  for  these  premiums  being 
entirely  eliminated. 

The  present  method  is  to  prepare  lists  of  the  amounts  of 
premiums  due  according  to  months  from  the  premium  cards. 
These  lists  show  by  headings  the  agency,  policy  number,  due 
date,  amount  and  date  of  premium  paid  or  date  policy  was  lapsed, 
also  the  number  of  deferred  premiums. 

At  the  close  of  business  for  December  31  the  open  items  are 
listed  on  tapes,  the  totals  for  each  agency  summarized,  and  the 
totals  for  all  agencies  are  recapitulated  for  the  figures  entering 
into  the  financial  statement. 

To  teat  the  accuracy  of  these  lists  the  premium  cards  for 
twelve  domestic  and  one  foreign  ngency  were  selected  ^eprosont- 
iiig  about  $775,000  or  nlmost  one-fifth  of  the  total  due  and  unre- 
ported premiums  and  were  examined  and  checked  with  the  com- 
pany's lists. 

Errors  were  found  in  each  agency  checked,  ranging  in 
amounts  from  $34  to  $8,800,  the  net  difference  for  all  agencies 
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checked,  was  a  reduction  of  $704.96.  Assuming  that  the  same 
ratio  of  net  difference  exists  for  the  balance  of  due  and  unre- 
ported premiums  not  checked,  the  total  reduction  would  be  less 
than  $3,400.  The  annual  statement  for  December  31,  1917, 
includes  $1,276,343.71  of  gross  premiums  unpaid  in  1914,  1915, 
1916  and  1917  in  France  and  other  countries,  where  a  mora- 
torium exists  and  company  is  waiting  the  receipt  of  the  agency 
accounts  for  such  periods. 

On  December  31,  1917,  there  was  over  $587,000  gross  pre- 
miums due  prior  to  January,  1917,  unpaid.  The  at»set  allowed 
for  these  premiums  exceeds  the  increase  in  the  mean  reserve 
liability.  Comparing  the  net  annual  premium  with  the  mean 
reserve  for  an  ordinary  life  policy  at  age  forty  the  asset  would 
be  about  19  per  cent  in  excess  of  the  liability. 

Applying  this  percentage  to  the  net  premiums  due  prior  to 
January,  1917,  would  T)roduce  about  $82,000. 

The  company  increased  the  reserve  on  December  31,  1917, 
$100,000  for  death  losses  incurred  but  not  reported. 

Deferred  premiums: 

The  method  used  by  the  company  to  obtain  the  amount  of 
gross  deferred  premiums  for  the  1917  annual  statement  was  to 
take  the  amount  of  each  deferred  premium  from  the  lists  pre- 
pared for  the  due  and  unreported  and  deferred  premiums,  which 
were  prepared  from  the  premium  cards  according  to  agency. 

The  totals  for  each  agency  were  then  summarized  for  the 
annual  statement. 

The  accuracy  of  these  lists  containing  deferred  premiums  were 
tested  by  an  examination  of  all  premium  cards  in  the  same 
agencies  as  used  in  the  check  of  due  and  unreported  premiums. 

Errors  were  noted  in  each  agency  ranging  in  amounts  from 
about  $6  to  nearly  $1,600.  The  total  net  difference  for  the 
agencies  examined  was  a.  reduction  of  $138.66. 

If  the  same  ration  of  errors  exists  in  the  balance  of  deferred 
premiums  not  checked,  the  total  reduction  would  be  less  than 
$250. 

A  number  of  these  errors  appear  to  occur  through  the  failure 
to  pro})erly  enter  on  the  premium  list?  the  premiums  when  paid 
through  the  loan  abstract  or  through  the  home  oflSce  cashier, 
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Similar  errors  do  not  occur  in  the  foreign  department  where 
the  deferred  and  due  and  nni-eported  premiums  are  scheduled 
direct  from  the  premium  cards. 

lAaJnUtiea 
Reserve: 

The  application  is  the  basis  for  all  entries  concerning  a  policy, 
when  an  application  is  approved  the  policy  is  written  and  the 
registrar's  department  prepares  what  is  known  as  "  issue  "  cards. 

These  cards  are  used  by  the  actuarial  department  to  poet  the 
entries  in  the  dividend  books,  which  are  arranged  in  group 
valuation  order. 

The  actuary  is  advised  daily  by  the  auditor  concerning  policies 
reported  for  terminations ;  the  particulars  of  each  policy  are 
entered  on  separate  cards  from  the  agency  reports,  these  cards 
are  sorted  in  group  valuation  order  and  actuary's  valuation  or 
dividend  books  are  marked  according  to  mode  of  termination. 

At  the  end  of  the  first  nine  months  the  number  of  policies 
and  amount  of  insurance  terminated  for  each  age  and  plan  of 
insurance  according  to  the  cards  are  totaled  and  deducted  from 
the  number  and  amount  reported  in  force  at  the  end  of  previous 
year,  restorations  for  the  same  period  are  added  and  the  total 
is  the  amount  in  force  September  30th. 

Terminations  and  restorations  for  the  last  three  months  of  the 
calendar  year  are  ascertained  for  each  age  and  the  September 
30th  results  corrected  accordingly. 

Work  performed  —  new  issves: 

Applications  covering  various  plans  of  insurance  and  ages 
at  issues  were  compared  with  the  actuaiy's  valuation  cards. 

Approximately  29,000  cards  were  checked  with  the  dividend 
books,  which  were  the  basis  for  the  gi'oup  valuation. 

The  company's  rules  regarding  changes  in  applications  for 
new  insurance,  briefly  stated,  are  that  any  change  in  application 
must  be  acknowledged  by  the  applicant,  except  when  the  com- 
pany issues  what  is  known  as  "Best  offer,"  which  is  usually  a 
higher  priced  policy. 

While  examining  the  applications  several  cases  were  noted, 
where  the  plan  or  amount  of  insurance  issued  was  not  the  same 
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as  applied  for,  nor  a  "Best  offer,"  ahd  no  acceptance  of  the 
change  in  plan  or  amount  signed  by  the  injured  was  on  tile  with 
the  pai)er8. 

In  some  cases  additional  insurance  has  been  issued  and  paid 
for  without  an  application  or  the  completion  of  **forni  351," 
which  is  called  for  by 'the  company  in  such  cases. 

A  few  apparent  errors  in  age  were  noted  and  referred  to  the 
company  for  attention. 

One  application  for  $5,000  insurance,  twenty-year  endowment 
plan,  was  transferred  to  the  accounting  and  actuary's  records  as 
$15,000  insurance,  thus  causing  an  overstatement  in  the  reserve 
of  about  $390. 

The  company  was  advised  of  this  error  and  will  correct  the 
records  and  dividend  apportioned  accordingly. 

Terminations  and  changes: 

Terminations  and  changes  were  verified  by  checking  all  1917 
postings  in  the  dividend  books  for  policies  issued  in  1903  to 
1909  inclusive,  and  terminated  in  1917  with  the  actuary's  valua- 
tion cards. 

The  correctness  of  these  cards  was  established  Dy  tracing 
various  cases  to  the  agency  reports. 

Also  about  500  cards  were  prepared  for  policies  in  force,  from 
policy  loan  records,  for  various  agencies  and  years  of  issue,  with 
BufBcient  data  to  check  the  premium  tickler  cards  and  the  divi- 
dend or  valuation  books. 

Xo  errors  were  noted. 

The  amount  of  insurance  in  force  at.  December  31,  1917,  as 
reported  by  the  company  on  the  New  York  State  valuation  sheets, 
was  compared  with  the  company's  valuation  books,  all  ages  of 
various  years  were  footed  and  amounts  of  insurance  verified. 

Rein^mnce: 

Reinsurance  policies  held  by  this  company,  of  admitted  life 
insurance  companies,  were  examined  and  Schedule  **  R  "  verified 
as  to  description  of  policies  for  valuation  purposes. 

Premium  renewal  receipts  show  that  such  policies  were  paid 
for  as  of  December  31,  1917. 

The  reserve  for  policies  reinsured  in  companies  not  authorized 
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to  transact  business  in  New  York  State  on  December  31,  1917, 
amounted  to  $684,949,  for  which  no  credit  was  allowed. 

Supplementary  contracts: 

The  present  value  of  amounts  not  due  on  supplementary  con- 
tracts not  involving  life  contingencies  rejwrted  by  the  company 
on  December  31,  1917,  was  $4,384,540.21. 

This  amount  represents  the  total  of  three  distinct  kinds  of 
cases,  as  follows: 

Gold  bonds $1.  317.967  38 

Annuities  certain  1»  622, 686  55 

Policy  deposits   1. 443. 886  28 

Total    $4,3^.  540  21 


Gold  bonds: 

These  bonds  ^are  placed  on  the  books  of  the  company  at  the 
termination  by  death  or  maturity  of  an  original  contract 

The  rates  of  interest  sue  Sy2  P^r  cent,  4  per  cent  and  5  per 
cent,  according  to  the  provisions  of  the  policy. 

At  the  time  of  entering  into  the  bond  contract  the  actuary's 
department  furnishes  the  accounting  department  with  the  figures 
regarding  each  bond  on  a  3^/^  per  cent  basis,  so  that  a  bond  bear- 
ing 5  per  cent  interest  will  go  on  the  books  at  an  amount  which 
accrued  at  3i/^  per  cent  interest  will  mature  the  contract  and 
pay  5  per  cent  on  the  face  amount  of  claim. 

Records  are  kept  of  each  contract  separately,  which,  when  sum- 
marized, agree  with  the  total  amount  shown. 

Ajinuities  certain: 

These  contracts  are  entered  into  by  reason  of  a  death  claim 
or  matured  endowment,  the  proceeds  of  which  are  payable  in  a 
fixed  number  of  instalments. 

The  acfuaiy's  department  advise  the  accounting  department 
of  tlie  number  and  present  value  of  the  instalments  payable. 

This  value  is  entered  on  the  records  of  the  accounting  depart- 
ment and  shows  the  accumulation  of  interest  and  payment  of 
instalments  as  they  become  due,  the  balance  being  summarized, 
each  year  as  at  December  31st  and  included  in  this  liability  item. 

Policy  deposits: 

Certain  policies  issued  by  the  company  guarantee  an  income 
or  value  which  is  based  on  the  premiums  charged. 
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The  present  system  of  the  company  consists  of  an  individual 
card  record  showing  premium  payments  and  the  computation 
of  interest  on  the  outstanding  balance.  The  interest  accumula- 
tions, at  the  rates  agreed  upon  in  the  contracts,  are  brought  down 
each  year  so  as  to  show  the  total  accumulations  to  date. 

The  sum  of  the  amounts  shown  on  these  cards  represents  what 
is  known  as  "  Policy  Deposits,"  which  is  the  **  guaranteed  credit 
with  interest  thereon,"  and  does  not  include  the  face  amount  of 
contract. 

The  records  of  all  cases  described  are  proven  up  with  the 
ledger  total  yearly. 

Dividends  left  with  the  company  to  accumulate  at  interest  and 
accrued  interest  thereon: 

The  amount  of  dividends  and  interest  on  deposit  with  the 
company  on  December  31,  1017  was  $643,525.35. 

Since  the  last  examination  the  company's  method  of  keeping 
the  detail  information  has  been  changed  from  an  individual  card 
record  of  each  policy  to  an  individual  record  in  a  bound  book. 

Premiums  paid  in  advance: 

When  a  premium  is  paid  in  advance,  according  to  the  agent's 
daily  report,  a  small  card  is  prepared  by  the  company  showing 
details.  From  these  cards  the  ndvance  payments  are  entered 
on  loose  leaf  sheets  by  years  and  according  to  agencies.  Sum- 
maries are  made  of  the  footings  and  recapitulateil  for  the  annual 
statement. 

To  test  the  accuracy  of  the  amount  set  up  by  the  company 
the  premium  cards  for  twelve  domestic  and  one  foreign  agencies 
were  examined. 

In  the  thirteen  agencies  checked,  which  repre- 
sented almost  one-fourth  of  this  liability  item, 
the  company  rei)orted  premiums  paid  in  ad- 
vance        $72,305  03 

Examiner's  figures 88,700  89 


Increase  of $16,304  96 
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Assuming  that  the  dame  ratio  of  errors  exist  in  the  balance 
of  agencies  not  examined  the  increase  in  this  liability  item  would 
be  $67,747.50. 

The  majority  of  errors  appear  to  occur  through  a  slip  in  taking 
up  the  items  paid  through  the  loan  abstract  wh«re  a  loan  is 
made  and  the  premiums  are  deducted  beyond  the  policy 
anniversary. 

Loose  leaf  sheets  are  used  in  computing  this  liability  for  the 
current  and  successive  years,  any  omission  in  the  beginning  is 
continuous  until  the  advance  payments  are  liquidated. 

Several  errors  were  noted  of  this  class. 

Dividends 

The  distribution  of  surplus  is  authorized  by  the  board  of 
trustees,  based  on  recommendations  of  the  committer  on  insur- 
ance and  agencies,  who  consider  the  recommendations  of  the 
actuary. 

Since  January  1,  1907,  the  company  has  issued  only  annual 
dividend  insurance. 

The  following  tables  shows  the  change  in  amount  of  participat- 
ing insurance  and  deferred  dividend  fund  as  of  December  31st 
for  the  last  four  years: 

Amount  of  Insurance  Deferred  nividend 

At  Deo.  31  Annual  Dividend  Deferred  Dividend  Fund  Amount 

1014 $884,411,786  00  $643,054,157  00  $70,834,884  23 

1915 967.  894,  851  00  600,  654.  003  00  66. 673,  718  83 

1916 1,076,528,578  00  540.256,836  00  61.419,979  12 

1917 1.  219,213,  322  00  485,  529.  802  00  67,  961,227  99 

Increase  in  amount      Decrease  in  amount  of         Decrease  in  de- 
of  annual  dividend        deferred  dividend  in-  ferred  dividiod 

Year  insurance  snrance  fund  amount 

1914 $87,244,983  00  $92,798,093  00  $1,820,993  37 

1915 83,483,065  00  42,400,154  00  4,161,165  40 

1916 108,  633.727  00  60.  397. 167  00  5. 253.  73»  71 

1917 142,  684,  744  00  54,  727.  034  00  3,4.58.  751  IS 


Annual  Dividends 
Method  hy  ivhich  the  anniial  dividends  of  1917  were  calculated: 

The  company's  method  of  calculating  annual  dividends  is  the 
same  as  when  investigated  at  the  last  examination. 

Policies  issued  during  1917  participate  in  the  surplus  an* 
nually  on  anniversary  of  policy  at  the  sod  of  the  first  foUej  jmx 
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if  second  year's  premium  or  instalment  is  paid,  subsequent  divi- 
dends are  paid  on  successive  anniversaries  of  the  policy  whether 
the  premium  then  due  is  paid  or  not. 

All  annual  dividends  of  1917  on  premium  paying  policies 
consisted  of  the  following  two  parts:  (1)  a  refund  to  the  insured 
of  that  part  of  the  premium  paid  one  year  earlier  which  the 
company  had  been  able  to  save  during  the  policy  year,  and 
(2)  excess  interest  earned  on  the  initial  reserve  of  the  policy 
year,  the  reserve  being  the  American  4  per  cent,  314  per  cent 
or  3  per  cent  reserve  according  to  whether  the  policy  was  issued 
prior  to  January  1,  1898,  in  one  of  the  years  1898  to  1906  or 
1907  to  1917. 

In  the  case  of  paid-up  policies  each  annual  dividend  consisted 
solely  of  excess  interest  earned  on  the  initial  reserve  of  the  policy 
year. 

The  refund  of  excess  premium  was  calculated  as  a  percentage 
of  the  loading  contained  in  the  ^^  tabular  annual  premium,"  the 
percentage  being  graded  according  to  the  year  of  issue  of  the 
policy,  but  being  the  sanie  for  all  policies  issued  in  each  calendar 
year.  In  the  case  of  4  per  cent,  3ti  per  cent  and  8  per  cent 
reserve  policies  as  above,  the  tabular  annual  premiums  were 
those  charged  in  1897,  in  1906  and  in  1917  respectively,  and 
where  a  different  annual  premium  rate  was  paid,  the  difference 
between  such  rate  and  the  tabular  annual  premium  was  deducted 
from  or  added  to  the  dividend  according  to  whether  such  rate 
was  less  or  greater  than  the  tabular  rate. 

The  rate  of  interest  used  in  the  dividend  calculation  of  1917 
was  4.4  per  cent,  so  that  the  excess  rate  was  0.4  per  cent  for 
4  per  cent  yKilicies,  0.9  per  cent  for  31^  per  cent  policies  and 
1.4  per  cent  for  8  per  cent  re9er\'e  policies. 

Interest: 

The  rate  of  interest  used  in  the  dividend  calculations  for  the 
past  four  years  was  as  follows: 

Averape 
Tear  Rate  used    rate  earned 

1914 4.4%  4.603% 

1915  4.4%  4.669% 

1916  4.4%  4.68S% 

im  .,., ,....,....,.,.. , ,,. 4.4%  4.068% 
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The  formula  used  to  obtain  the  average  rate  of  interest  waB 
as  follows: 

Net  income,  divided  by  the  mean  admitted  assets  less  one- 
half  of  the  net  income. 

The  annual  statements  show  the  contingency  fund  as  follows: 

Company's  figures  Audited  Statements 

December  31,  1014 $12,647,  615  19  $11,  626.  555  64 

December  ai,  1915 14,  625,  579  16  14.  740,  055  15 

December  31,  1916 16.252,  739  77  18.  808, 254  59 

December  91,  1917 17, 609, 997  OS  19, 980, 536  03 

Loading  factor: 

The  loading  factor  is  a  certain  percentage  of  the  difference 
between  the  gross  annual  premium  and  the  net  annual  premium. 

The  scale  used  in  1917  to  calculate  the  annual  dividends  pay- 
able in  1918  on  premium  paying  policies  was  reduced  5  per  cent 
in  accordance  with  recommendations  of  the  actuary. 

The  result  of  the  change  in  loading  factors  is  a  scale  of 
annual  dividends  payable  in  1918  about  6  per  cent  smaller  than 
the  corresponding  dividends  of  1917. 

Annual  Dividends  Payable  in  1918 
This  liability  was  computed  by  the  company  on  the  basis  of 
written    insurance    as    of    December    31,    1917,    calculated    as 
follows : 

The  total  amount  of  annual  dividend  insurance  in  force 
December  31,  1917,  written  basis,  was  used  to  obtain  the  initial 
reserve  gross  and  net  premiums;  the  interest  and  loading  factors 
were  then  applied  to  the  initial  reserve  and  loading  i-cspectively, 
and  the  product  carried  as  the  liability  for  annual  dividends 
payable  in  1918. 

A  computation  was  made  for  each  age  of  dividends  on  written 
business  not  yet  in  force;  same  amounted  to  $131,758.80. 

In  the  opinion  of  your  examiner  this  amount  should  not  be 
included  as  a  dividend  liability. 
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The  company  has  not  received  any  premiums  and  does  not 
take  credit  for  the  due  and  unooUected  or  deferred  premiums. 

Liability  reported  hj  company  Decmber  31,  1917 $9,313, 177  42 

Ezajniner's  figures 9, 188,272  79 

Net  decrease  in  liabUity  $124, 004  63 

Decrease  on  account  of  computation  being  made  on  a  written 
basis    $131,  758  80 

Increase  on  account  of  error  located  by  company  after  report 
was  filed    6,854  17 

Net  amount  deducted  from  liability  reported  by  company      $124, 904  63 


Deferred  Dividends 

The  following  is  a  precise  statement  of  the  method  by  which 
five,  ten,  fifteen  and  twenty-year  distribution  dividends  of  1917 
were  calculated: 

1.  The  company's  long  term  distribution  dividendu  are  calcu- 
lated in  the  following  way: 

(a)  The  annual  dividends  which  would  have  been  allotted  to 
the  policy,  had  it  been  on  the  annual  dividend  plan,  are  taken, 

(b)  These  annual  dividends  are  accumulated  at  compound 
interest  at  the  rates  used  each  year  by  the  company  in  its  divi- 
dend calculations  up  to  the  end  of  the  distribution  period, 

(c)  The  accumulated  amount  of  these  annual  dividends  is 
increased  by  a  percentage,  varying  with  the  age  of  the  insured,  to 
recompense  the  policyholder  for  the  risks  which  he  has  run  and 
which  he  would  not  have  run  had  his  policy  been  on  the  annual 
dividend  plan  of  losing  srurplus  through  death,  discontinuance 
or  otherwise  during  the  distribution  period,  and 

(d)  In  the  case  of  those  fifteen-year  distribution  policies  issued 
in  the  year  1902,  where  the  policy  guarantees  a  cash  value  at  the 
end  of  the  dividend  period  in  excess  of  the  tabular  American 
3^  per  cent  reserve,  the  amount  so  found  is  reduced  by  the 
excess  of  such  cash  value  over  such  reserve. 

2.  With  few  exceptions  the  ordinary  life,  ten-payment  life  and 
fifteen-payment  life  policies  issued  in  the  year  1902,  on  the 
fifteen-year  distribution  plan,  guarantee  cash  values  at  the  end 
of  the  distribution  period  in  excess  of  the  tabular  American 

16 
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3%  per  cent  reserves,  and  in  calculating  the  dividends  to  be 
allotted  to  such  policies  in  the  year  1917  the  deduction  referred 
to  in  paragraph  1  (d)  was  made. 

3.  Contingent,  however,  upon  (a)  evidence  of  insurability 
satisfactory  to  the  company  and  (b)  an  agreement  on  bdialf  of 
the  policyholder  to  a  corresponding  reduction  in  the  policy 
guarantees,  the  holder  of  each  such  fifteen-year  distribution  policy 
will  be  given  an  additional  dividend  in  1917  equal  to  the  reduc- 
tion referred  to  in.  paragraphs  Xos.  1  (d)  and  2. 

4.  In  the  case  of  those  ordinary  life,  ten-payment  life  and 
fifteen-payment  life  policies  issued  in  the  year  1902,  on  the 
fifteen-year  distribution  plan,  where  the  policies  do  not  guarantee 
cash  values  in  excess  of  the  tabular  American  3%  per  cent  re- 
serves at  and  after  the  end  of  the  divi4end  period,  the  dividends 
allotted  are  the  sum  of  the  two  dividends  referred  to  in  para- 
graphs Nos.  2  and  3. 

Schedule  ''0'*: 

This  schedule  shows  the  amounts  set  apart  or  provisionally 
ascertained  or  calculated  or  held  awaiting  apportionment  on 
policies  at  various  ages,  with  deferred  dividend  periods. 

In  the  annual  statement  for  1917,  Schedule  ^'O''  represents 
the  accumulated  annual  dividends  with  compound  interest  up  to 
the  anniversary  of  the  policies  in  1917. 

These  amounts  reported  do  not  include  any  compensation  allow- 
ance from  the  ^'  Forborne  Fund/'  which  is  the  accumulated  divi- 
dend and  interest  on  terminated  policies.  Such  profits  are  dis- 
tributed at  the  end  of  the  deferred  dividend  period. 

Checked  the  amount  of  dividends  reported  in  Schedule  "O," 
1917,  for  ages  twenty-five,  thirty-five  and  forty-five  for  ordinary 
life,  limited  payment  life  and  twenty-year  endowment  issues 
1898,  19©1,  1904  to  1906  inclusive,  with  the  actuary's  original 
working  sheets,  which  had  been  previously  verified. 

No  errors  were  noted. 

Schedule  ''P'*: 

This  schedule  shows  by  years  of  issue  and  deferred  dividend 
periods  the  amount  of  funds  held  awaiting  apportionment  upon 
deferred  dividend  policies. 
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The  total  amount  of  this  fund  carried  as  a  liability  by  the 
company  on  December  31,  1917,  was  $67,961,227.99,  and  com- 
prises the  following  items : 

1.  Dividends   accamulated   to   I9I8   for   policies   in   force 

December  31,   1917 |67»0e6^eiS  8» 

2.  Forborne     accumulations     on     terminated     policies     at 

12/31/1917  with  interest  to  July  1,  1918 12, 387,944  18 

3.  Speeial  fund  for  20-7ear  distribution  period  policies  in 

force  12/31/1917   558, 958  48 

Total    $70, 912, 220  99 

4.  Less  the  extra  reserves  on  poUcies  issued  on  the  "  1889 

forms  "   12,950, 993  OO 

Dividend  fund  in  Schedule  "P''  and  liability  item  No. 

87    $67, 981, 227  99 


Each  item  of  the  deferred  dividend  fund  was  investigated  as 
follows : 

1.  Dividends  accumulated  to  1918  for  policies  in  force  Decem- 
ber 31,  1917. 

Company's  method: 

To  the  accumulated  annual  dividends  with  interest  of  the  pre- 
vious year  (1916)  are  added  the  annual  dividends  of  the  current 
year  (1917)  according  to  age,  plan  and  year  of  issue,  and  im- 
proved at  the  same  rate  of  interest  as  used  to  compute  the  annual 
dividends,  terminations  are  deducted  and  the  difference  used 
as  the  amount  of  deferred  dividend  accumulated  to  1918  for 
policies  in  force  December  31,  1917. 

Examiner^s  method: 

Listed  from  the  company's  balance  sheets,  the  amount  of  in- 
surance, according  to  age  and  plan,  issued  in  1906  and  in  force 
December  31,  1917,  with  fifteen-year  deferred  dividend  period, 
entered  the  amount  of  contribution  accumulated  to  1918  for 
$10,000  of  insurance  from  the  actuary's  working  sheets,  pre- 
viously verified,  multiplied  the  amount  of  insurance  by  the  con- 
tribution accumulated  for  each  age  and  compared  the  product 
with  the  company's  figures,  which  were  as  follows: 

Company's  figures  $334, 221  38 

Examiner's  figures 334,284  50 

Examiner's  figures  in  excess $63  12 
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TheBe  aocmnulations  will  be  recalculated  by  the  company  dm- 
iog  1919. 

{2) Forborne  Fund: 

Checked  the  accuracy  of  the  Forborne  dividend  sheets  for  poli- 
cies issued  in  1903  and  terminated^  or  changed  in  19 17,  with  the 
iictuary's  valuation  cards  for  all  terminations  and  changes  daring 
1917.  Traced  totals  on  the  Forborne  sheets  to  the  "  Consolida- 
tion ^  sheets  according  to  the  mode  of  termination. 

Checked  totals  of  the  "  Consolidation  **  sheets  to  the  Forborne 
divideiid  register;  compared  all  totals  as  of  December  31,  1917 
of  the  Forborne  dividend  register  with  the  company's  summary 
and  calculation  for  Schedule  "  P."    No  errors  noted. 

A  comparison  of  amount  in  Forborne  Fund  with  "  Comp^isa- 
tion"  allowed  for  payment  of  deferred  dividend  is  as  follows: 

DiffflTinoft 
At  Dae-  SI  Foiborne  Fund    **  CompeasaUon  *'  Exo€n  Minis 

1015    $2,038,428  65  $2,019,619  59     $18,809  06     

1916    2,204,269  19    2,245,903  07     $41,633  88 

1917 2,263,428  29    2,197,987  76      66,440  53     

The  above  comparison  shows  that  during  the  past  three  years, 
Ae  dividends  and  accumulated  interest  in  the  Forborne  Fund 
have  exceeded  the  compensation  allowed. 

Any  excess  in  the  Forborne  Fund  not  used  reverts  to  the  con- 
tingency reserve. 

(3)  Special  fund  for  20  year  didributvon  period  policies  in  force. 

This  fund  was  created  by  authority  of  the  board  of  trustees 
saiveral  years  ago  to  enable  company  to  pay  a  rate  of  dividend 
eqnal  to  the  preeeding  year,  when  aceonmlated  dividends,  interest 
.  and  Forb(mi0  Fund  were  not  soffieient. 

The  following  stateoieat  shows  that  the  fund  had  decreased 
tHftDeeember  31,  1917,  to  $558,958.48. 


at 

lOU  Special  20  D.  P.  Fund $2, 900, 000  00 

1915  Special  20  D.  P.  Fund 1, 226,282  75 

ISIS  Speetal  20  D.  P.  Fund 578,S06  03 

1917  Speetal  20  D.  P.  Fund 559,968  48 
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(4)  Extra  reserves  on  policies  issued  on  the  ^^  1899  "  forms. 

Durmg  the  years  1898  to  1906  inclusive  the  company  issued 
certain  15  and  20  year  deferred  dividend  policies,  which  gaarait- 
teed  cash  surrender  values  at  the  end  of  the  dividend  periods  of 
amounts  in  excess  of  the  tabular  American  3^%  reserves,  the 
excess  of  the  guaranteed  cash  value  over  the  American  S^fo 
reserves^  being  deducted  from  the  deferred  dividend  otherwise 
.payable. 

The  company  offers  to  each  holder  of  a  distribution  policy 
written  on  the  '^  1899  form  '^  an  additional  dividend  in  cash,  or 
its  equivalent  on  a  net  American  3^%  basis  as  additional  inr 
surance,  equal  to  the  amount  of  such  extra  reserve^  provided  the 
owner  of  the  policy  agrees  to  a  corresponding  reduction  in  the 
cash  value  thereof  at  the  end  of  the  distribution  period,  and  to 
the  substitution  thereafter  of  the  guarantees  applicable  to  annual 
dividend  policies  written  on  the  1899  form,  and  subject  to  evi- 
dence of  insurability  at  the  end  of  the  distribution  period  satis- 
factory to  the  company  at  the  policyholders*  expense. 

The  extra  reserve  on  policies  issued  on  the  "1899  forms"  is 
included  in  the  valuation  of  policies  and  on  December  31,  1917 
amounted  to  $13,584,632.  The  amount  deducted  from  the  de- 
ferred dividend  fund  was  $12,950,993.  The  difference  $683,639 
is  the  excess  reserve  required  to  meet  the  guaranteed  cash  values 
in  policies  which  will  mature  during  1918  or  where  the  policies 
remain  in  force  b^ond  the  deferred  dividend  period. 

Two  errors  were  noted  in  the  amount  of  reserves  to  be  de- 
ducted,  making  a  net  decrease  of  $2. 

No  change  was  made  in  the  company's  figures. 

Post  mortem  dividends: 

These  are  dividends  paid  where  death  occurs  after  the  policy 
anniversary  and  premiums  are  paid  or  deducted  to  the  end  of 
the  policy  year  and  consist  of  a  [Nroportionate  part  of  the  animal 
dividend  to  the  date  of  death. 

Paid  up  policies: 

Dividends  on  paid  up  participating  policies  or  on  dividend 
additions  consist  solely  of  the  excess  interest  upon  the  reserve 
and  are  dependent  only  upon  the  age  attained,  and  independent 
of  the  age  and  year  of  issue. 
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Dividends  due  amd  unpaid  December  31,  1917:  $2,095,893.43. 

This  is  the  balancing  item  of  the  actuary^s  dividend  aocount. 
It  is  adjusted  prior  to  the  next  annual  statement  by  listing  each 
item  of  unpaid  cash  dividends  as  of  December  81,  1917,  from  the 
dividend  books. 

The  amount  of  1916  appropriation  for  dividends  payable  dur- 
ing 1917  and  not  used  was  $101,488.  This  sum  was  transferred 
to  surplus. 

The  above  liability  increased  $850,000  over  the  previous  year 
and  was  explained  by  the  actuary  as  due  to  the  large  amount  of 
busmess  written  in  the  latter  part  of  1897  with  20  year  deferred 
dividends  which  were  not  paid  on  December  31,  1917,  prin- 
cipally due  to  the  unsettled  condition  of  foreign  business. 

Dividends  declared   to  deferred    dividend  policies  payable   to 
policyholders  during  1918,  $9,884,653.46. 

This  liability  was  computed  on  the  basis  of  the  amount  of 
insurance  in  force  December  31,  1917,  according  to  years  of 
issue  and  dividend  periods. 

Checked  the  totals  of  working  sheets  to  summary  and  verified 
the  amount  of  liability  carried; 

A  comparative  statement  of  gains  from  loading,  interest,  mor- 
tality, surrenders  and  lapses,  also  amounts  paid  or  set  aside  for 
dividends  in  the  last  three  years  is  as  follows: 

Qfti&s  from  AmounU  paid 

Loading.  Interest         or  set  adde  for 
Year  Mortality  and  lapses  Dividends 

1915  $19,229,466  33  $13,647,100  01 

1916  19,927,926  69   14,913,092  21 

1917  20,669,372  56   15,637,691  20 


Insuranee  fains  in  Loss  from  Invest* 

Ezoees  of  Dividends  ments.  lees  Miseel-             Net  Qain  in 

Year                                            Paid  or  Apportioned  laneous  Gains                     Surplos 

1915  $6,682,366  32  $2,468,866  81  $3,113,499  61 

1916  6,014,834  38  886,634  94   4,128,199  44 

1917  4,921,78136  3,617,434  75    1,404,346  60 
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Oain  and  Loss  Exhibit 

The  items  appearing  in  the  Oain  and  Loss  Exhibit  of  the 
company  for  the  year  ending  December  81,  1917,  were  checked 
from  the  financial  statanents  of  the  years  1916  and  1917  and 
from  the  computations  and  figures  from  the  •actuarial  department 
and  accounting  department. 

Considerable  attention  was  given  to  the  matter  of  division  of 
expenses  between  insurance  and  investments. 

It  was  noted  that  "  Investment  Expenses  "  consisted  of :  Sun- 
dry taxes  and  expenses  of  real  estate : 

100%  of  the  salaries  of  Financial  Manager  and  Clerks, 
Treasurer,  Assistant  Treasurer,  Fees  of  Finance  and  Real 
Estate  Committees,  Policy  Loan  and  Real  Estate  Depart- 
ments. 

20%  of  the  salaries  of  President,  2nd  Vice  Presidents 
and  their  department  employees,  law,  accounting  and  treas- 
urer's departments,  and  other  committee's  fees. 

In  attempting  to  follow  the  method  of  arriving  at  the  interest 
required  to  maintain  the  reserves  as  shown  by  the  company  in 
the  gain  and  loss  exhibit,  difficulty  was  experienced  on  account 
of  the  description  of  the  method  not  being  sufficiently  plain. 
Upon  getting  an  explanation,  it  was  acknowledged  that  the 
method  as  described  was  more  or  less  cryptic.  With  the  aid  of 
further  information  the  interest  required  was  verified. 

In  verifying  -the  figures  reported  under  the  heading  of  Sur- 
renders, lapses  and  changes,  it  was  found  that  cards  were  made 
out  for  each  termination  or  change  coming  under  this  heading 
and  these  cards  show  the  terminal  reserves  released  in  each  casa 
The  figures  reported  are  the  totals  of  the  cards  separated  as 
required  to  complete  the  exhibit. 

No  errors  were  found  that  would  materially  affect  the  figures 
reported  by  the  company. 

Following  is  a  statement  showing  the  gains  and  losses  from 
various  sources  for  the  years  1915,  1916  and  1917: 

1015  1016  1017 

Loading    $2, 848, 701  76      $2, 627,610  42      $2, 611, 154  00 

Interest    10, 402, 632  51      10, 052, 082  65      11, 414, 116  10 
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Qains — Conduded 

1915                      1916  1917 

Mortality    4,  d09,  340  73        4,  482, 921  30  5, 172, 099  10 

Annuities   22, 652  45     

Surrender  and  lapses ....         1, 280, 606  14        1, 842, 659  76  1, 461,  831  15 

Profit   and   loss 68,808  82              36,201  06  24,458  75 

Real  estate   18, 129  31                1,411  09  16, 133  51 

Investments    23, 294  68            494, 297  08  164,  442  29 

Not  admitted  assets 364,052  05  201,827  57 

Disability 13,388  12                    714  22  21,561  73 

Total $19,354,904  07    $20,823,692  09  $21,087,624  29 


Losses 

1915  1916  1917 

Annuities    .  $1,  816  81     $99,  827  S9 

Dividends 13,647,100  01  $14,913,092  21  15,637,591  20 

Special    funds    and    re- 
serves             3,113,499  51  4,128,190  44  1.404,346  60 

Keal    estate 1, 691, 359  81  1,  582,595  44  687*657  53 

Investments   737, 607  24  199, 805  00  3. 258. 201  07 

Not  admitted  assets 163, 520  69  

IV>tal    $19,354,904  07  $20,823,692  20  $21,087,624  29 


The  following  is  a  comparative  statement  in  condensed  form  of 
income,  disbnrsements,  assets  and  liabilities  of  the  years  1915, 
1916  and  1917  as  taken  from  the  compan/s  audited  statements: 

Income 

1915  1916  1917 

Premiums    $59, 255, 292  97     $61 ,  906, 084  83    $64,  751, 710  72 

Total  interest  and  rents.  27,  820, 987  22  28, 464,393  33  29,  676»089  56 
Sundry  items  of  income.  845, 149  86        1, 220,  797  21        1,377, 040  22 

Fluctuations  and  oihangea 

in    assets,    viz.:    real 

estate,       stocks      and 

bonds    330, 277  61  848, 199  77  656, 229  20 


Total    $88,251,707  66    $02,439,475  14    $96,461,069  70 


BsFOBTs  ON  Official  Examination  489 

Diahwaemenia 

Total  paid  policyholden.  $67, 078, 603  58  $68.  664, 843  80  $70, 029, 164  50 

Commisrions    4 ,  219, 780  45  4,  680, 052  79  5, 319, 340  56 

Agency  expenses    1,804,447  65  1,856,182  60  1,999,814  49 

General  expenses   3, 170, 043  36  3, 403, 814  64  3, 623,  853  02 

Fees,  Ueenses  and  taxes.  843,719  26  914,539  11  1,079,444  78 

Real  estate  expenses....  396,981  68  418,089  82  456,175  75 

Taxes  on  real  estate 353,  868  78  402,  898  64  589, 797  36 

Sundry  disbursements  . .  784, 505  27  585, 676  65  753, 960  78 
Fluctuations  and  changes 

in    assets,    vk.:    Beal 

estate,      stocks      and 

bonds    1,823,544  88  1,991,905  16  836,223  50 

Total    $81, 375, 494  91  $82,  848, 003  21  $84, 427,  774  74 


Based  on  figures  contained  in  the  aboye  statements,  the  per- 
centages of  commissioiiB^  agency  expenses  and  general  expenses 
to  preminm  income  for  each  of  the  last  three  years  is  as  follows : 

1915                       1916  1917 

Commissions 7.12%                    7.66%  8.21% 

Agency  expenses 3.04%                    3.00%  3.00% 

General  expenses    5.35%                    5.5%  5.59% 

Aaaett 

BealesUte... $21,579,165  32    $19,687,733  79  $16,866,170  76 

Bonds   and   mortgages..     110,940,930  90    110,647,026  79  109,834,056  64 

Biocks  and  bonds 367, 559, 836  73    389, 423, 023  62  403, 190, 925  09 

PoHcy  loans    91, 948, 198  57      88, 915, 436  98  88, 170, 554  98 

Cash  in  office,  banks  and 

tnut  oompaniea 11,607,163  76        4,383,965  63  1,814,088  16 

Deferred  and  uncdleeted 

premiums    4, 527,957  86        4, 506, 200  60  4,  964,  600  77 

Total  interest  and  rents 

due  and  accrued 8,168,051  23        8,615,834  85  6,404,972  05 

AUotheraaseto 411,426  62           966,3317  23  1,124,649  87 

Total  admitted  assets.  $616,642,729  99  $627,145,558  99  $636,370,108  32 


LidbiUtiea 

Beinsaranoe  reserve $503,252,993  00  $510,562,769  00  $521,178,426  00 

Supplementary  contracts 
not  involving  life  con- 
tingencies          4, 000, 441  00        4, 280,  591  63        4, 384, 540  21 
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Qaims  adjusted  and  not 
adjusted   5,1^,290  65        6,114,77147        6,841,010  61 

Qaims  resisted   469, 972  48  394, 541  48  472, 319  40 

Unpaid  dividends  includ- 
ing those  left  on  de- 
posit             1, 652, 861  80        1,  788, 932  01        2,739, 418  78 

Diyidiend  [funds  appor- 
tioned and  not  appor- 
tioned (including  defer- 
red)          84, 513,711  41      81, 855, 377  89      77, 169, 058  87 

Other  liabiUties  2, 818, 404  60        3, 280, 320  92        3, 619, 798  42 

Total  liabiUties   ...  $601,902,674  84  $608,277,304  40  $616,389,572  29 
Special  fund  for  deprecia- 
tion of  securities  and 
general  contingencies  .       14, 740, 055  16      18, 868, 254  59      19, 980, 536  03 

Total    $616, 642,729  99  $627, 145, 558  99  $636, 371),  lOS  32 


The  ratio  of  each  class  of  invested  assets  to  the  total  invested 
assets  held  by  the  Company  on  December  31  of  each  of  the  years 
1915,  1916  and  1917  follows: 

1915  1916        1917 

Beal  esUte  0355  .0319  .0299 

Mortgage  loans 1822  .  1790  .  1743 

Bonds  and  stocks  6113  .6363  .6508 

Policy  loans 1611  .1438  .1399 

Cash  0189  .0071  .0028 

The  ratio  of  policy  loans  to  reserve  for  the  three  years  under 
examination  was  .1827  in  1915,  .1741  in  1916  and  .1691  in 
1917. 

The  gross  earning  rate  on  the  average  amount  invested  in  each 
class  of  assets  during  the  years  under  examination  was  as  f oUows : 

1916  1916  1917 

Realestate 6.32%  6.82%  7.54% 

Mortgage  loans  6.25%  6      %  4.9»% 

Bonds    4.12%  4.08%  4.S1% 

Stocks    4.63%  4.64%  6.4  % 

Policy  loans 6.35%  5.35%  5.315' 
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Schedule  Q 

At  the  time  new  policies  are  iflsued^  the  amouiit  of  loading 
and  aflsumed  mortality  gains  for  each  policy  are  entered  on  tho 
application  and  transferred  to  the  premium  cards,  when  same  are 
prepared. 

When  the  agency  reports  are  received  and  the  premium  noted 
on  the  premium  card,  the  loading  and  mortality  gains  are  entered 
opposite  each  premium  so  reported. 

The  margins  on  each  sheet  are  totaled  and  brought  forward  to 
a  monthly  summary,  which  are  carried  forward  to  a  yearly  total. 

The  reports  for  one  agency  were  examined  and  the  totals  veri- 
fied, numerous  small  errors  were  noted  which  in  the  aggregate 
would  not  materially  affect  the  totals.  In  computing  the  assumed 
mortality  gains  on  yearly  Renewal  Term  policies,  the  company 
uses  the  present  values  for  the  first  five  years,  divided  into  first 
year  and  "  excess,"  in  accordance  with  the  company's  understand- 
ing of  the  provisions  of  section  97  of  the  New  York  Insurance 
Law. 

By  this  method  of  calculating  the  loading  and  assumed  mor- 
tality gains,  the  total  margins  exceed  the  gross  annual  premium, 
about  $2  per  $1,000  of  insurance. 

The  total  margins  in  excess  of  total  expenses  for  1917  was 
$187,512.88,  the  "excess"  on  term  policies  amounted  to 
$67,797.02.  A  comparative  statement  for  the  years  1915,  1916 
and  1917  of  the  percentage  of  first  year  premiums, 'margins  and 
expenses  is  as  follows : 

1915        1919        1917 

Loading — per  cent  of  premiums 27.6        27.2       26. 9 

MortaUty  gains  —  per  cent  of  premiimiB 32 . 7        32. 1        30. 3 

Total  margins,  per  cent  of  premiums 60. 3        69. 3        57 . 2 

Commissions  —  per  cent  of  premiums 45.0  44.6  43.3 

Compensation  not  paid  by  commission,  per  cent  of 

premdums 9.9  4.1  4!. 2 

Medical  and  inspection  fees  per  cent  of  premiums. .  8.1  7.7  6.5 

Advances  to  agents  —  per  cent  of  premiums 1.2  1.0  0.9 

Total  expenses  —  per  cent  of  premiums 68.2        67.4        64 . 0 

Excess    of   margin    over   expenses  —  per    cent   of 
Premiums    2.1  1.9  2.3> 
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ConcJusion 

The  clerical  enors  noted  in  the  foregoing  report  were  doubtless 
due  to  the  disturbance  of  the  oompanj's  office  routine  caused  by 
reason  of  war  and  labor  conditions. 

Efforts  are  being  made  by  the  company  to  overcome  such  labor 
^difficulties  and  restore  home  office  routine  to  its  normal  efficiency. 

6inoe  the  last  department  examination  as  noted  in  the  report, 
the  company  has  adopted  a  pension  and  allowance  sjrstem  for  the 
benefit  of  its  employees. 

A  charter  amendment  made  in  1917  enables  the  company  to 
furnish  to  its  policyholders  disability,  health  and  accident 
insurance. 

The  eompany^s  surplus  (contingency  reserve)  has  been  increas- 
ing and  amounts  to  almost  4%  of  the  net  value  of  its  policies. 
The  maximum  contingency  reserve  (surplus)  allowed  by  the  New 
York  Insurance  Law  is  7V^%  of  such  net  values. 


NEW  YORK  LIFE  INSURANCE  AND  TRUST  COMPANY 

New  Yoek  City 

Examined  to  ascertain  condition  Decemher  31,  1917. 
Report  dated  April  19,  1918. 
Examiner  :*Thornas  L.  Lynch. 

The  insurance  reserve  as  computed  by  this  department  is 
$2,352,821.00.  There  is  but  one  life  insurance  policy  in 
force.  All  annuity  contracts  issued  during  the  years  1914,  1915, 
1916  and  1917  have  been  checked  to  the  department  valuation 
register  from  the  annuities  issued  book,  the  stubs  of  which  are 
numbered  consecutively,  and  found  to  agree  in  all  particulars 
with  information  reported  to  department  in  valuation  roister. 
The  company  keeps  in  ledger  accounts  imder  ^'  Life  insurance " 
and  '^  Annuities  "  the  entire  insurance  part  of  its  business.  These 
two  accounts  are  treated  as  deposits  in  trust  Premium  receipts 
and  considerations  for  annuities  have  been  credited  to  these 
accounts;  interest  on  annuities  has  also  been  credited  to  the 
^'Annuities"  account.     Payments  on  account  of  annuities  and 
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for  death  claims  have  been  diarged  to  these  aecountSb  The  bal- 
ance of  these  two  aocoimts  represents  the  accamxilations  since  the 
company  began  business. 

As  the  assets  representing  this  fund  are  not  s^egated  to  pro- 
vide for  the  liquidation  of  the  insurance  liabilities  of  the  com- 
pany but  are  held  among  the  general  assets  of  the  company,  a 
statement  of  the  assets  and  liabilities  of  the  company  as  a  whole, 
as  of  December  81,  1917,  follows: 

Aaseia 

Bonds  and  mortgages $3,  622,  740  21 

Bills  receiyable  .  / 7, 868, 670  33 

Stock  loans  985,469  31 

Stocks  owned 17, 290, 465  13 

Beal  estate 2,280,324  37 

Cash    4, 236,  813  69 

Suspense    104, 808  85 

$36,359,200  89" 

LiaMitiea 

Deposits  in  trust $18, 668, 033  58 

Trust  account  3,237, 768  85 

Agency  accounts    4, 271, 188  94 

Certificates 1,971,572  22 

Trust  of  accumulations 7, 629  77 

Guaranteed  accoimts 12, 871  82 

Annuities   2,  310, 101  6S 

Life  insurance   360, 996  4% 

Contingent  account 71, 213  79 

Total  liabilities   $30, 901,  377  07 

Capital    1, 000, 000  00 

Undivided  profits  4, 457,  823  82 

Total   $36, 359, 200  89- 


The  company  considers  the  life  insurance  fund  of  $860,996.42 
and  the  annuity  fund  of  $2,310,101.68  to  be  entirely  invested  in 
bonds  and  mortgages  on  New  York  City  real  estate,  of  which  the 
company  held  on  December  31,  1917,  $3,622,740.21.  It  would 
seem  that  legally  these  mortgages  are  assets  available  for  the 
liquidation  of  the  general  liabilities  of  the  company  and  not  for 
any  specified  liability  or  group  of  liabilities,  irrespective  of  the 
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fact  that  the  company  considers  them  to  be  the  investment  of  the 
insurance  and  annuity  fund.  It  is  the  opinion  of  your  examiner 
that  the  assets  of  the  company  as  a  whole  should  he  considered  as 
available  for  the  liquidation  of  the  insurance  and  annuity  fund, 
in  which  case  the  question  arises  whether  a  corporation  operating 
under  both  the  insurance  and  banking  laws  can  purchase  or  loan 
upon  stocks  or  make  any  other  investments  of  its  funds  which  are 
prohibited  by  section  100  of  the  insurance  law. 


THE  NORTHWESTERN  MUTUAL  LIFE  INSURANCE 

COMPANY 

MiLWADKEE,  Wis. 

Examined  to  ascertain  conditions  as  of  December  31,  1917. 

Report  dated  February  18,  1918. 

Examiners. —  Grady  H.  Hipp,  for  Wisconsin  Insvjrance  De- 
partment, 

James  Fairlie,  for  Division  of  Insurance,  Illinois  Department 
of  Trade  and  Commerce. 

H.  L.  Phillips,  for  Minnesota  Insurance  Department. 

J.  C.  Harvey,  for  Missouri  Insurance  Department. 

Nelson  B.  Hadley,  for  New  York  Insurance  Department. 

History 
The  Northwestern  Mutual  Life  Insurance  Company  was  incor- 
porated by  special  act  of  the  Wisconsin  Legislature  under 
chapter  129  of  the  Private  and  Local  Laws  of  1857,  which  has 
since  been  amended  from  time  to  time  at  various  sessions  of  the 
Legislature.  The  history  of  the  company  was  covered  in  greater 
detail  in  the  report  of  the  previous  examination  of  the  company 
made  by  the  insurance  departments  of  the  States  of  Wisconsin 
and  Illinois. 

Management: 

The  management  of  the  company  is  vested  in  the  board  of 
trustees  consisting  of  thirty-six  persons.  The  term  of  oflSce  of 
the  trustees  is  four  years.     Nine  trustees  are  elected  at  ttie  annual 
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meeting  of  the  members  of  the  company  on  the  third  Wednesday 
of  July  in  each  year.  Every  trustee  must  be  a  policyholder  in 
the  company,  and  must  remain  a  citizen  of  the  United  States 
during  his  whole  term  of  oiBBce.  At  least  two-thirds  of  all  the 
trustees  must  be  residents  of  the  State  of  WisconsiiL  A  majority 
of  the  trustees  constitutes  a  quorum  for  the  transaction  of 
business. 

The  regular  meetings  of  the  board  of  trustees  are  held  at  the 
home  ojflSce  of  the  company  on  the  last  Wednesday  in  January, 
the  second  Wednesday  in  April  and  the  third  Wednesday  in  July 
and  October  of  each  year.  The  meeting  on  the  third  Wednesday 
in  July  is  the  annual  meeting  for  the  election  of  officers  and  the 
appointment  of  standing  committees. 

The  following  table  shows  the  officers  elected  by  the  board  of 
trustees  and  their  annual  salaries  fixed  for  the  past  five  years, 
also  salaries  of  members  of  committees  and  trustees  per  diem: 

Trustees : 

$25  per  diem  (except  officers). 

Executive  Committee: 

Nine  members,  $5,000  per  year  each  (except  officers). 

Finance  Committee: 

Seven  members,  $2,500  per  year  each  (except  officers). 

Ogieera: 
Name  and  title  1917         1016        1915         1914        1913 

Geo.  C.  Markham,  Pres $50,000  $40,000  $40,000  $25,000  $25,000 

W.  D.  Van  Dyke,  Vioe-Pres....  30,000  25,000  20,000  20,000    20,000 

P.  R.  Sanborn,  2d  Vice-Pres. . . .  25,000  20,000  18,000  18,000    18,000 

A.  S.  Hathaway,  Sec 15,000  15,000  15,000  15,000     15,000 

*£.  D.  Jones,  A88t.-Sec 10,000  10,000  9,000  8,000      8,000 

*T.  J.  Knox,  2d  Asst-Sec 6,500  6,500  6,500  6,500      6,500 

*a.  L.  Anderson,  3d  Asst.-Sec. . .  5,000  4,000  3,500     

John  Barnes,  Counsel 15,000  15,000  

Geo.  H.  Noyes,  Counsel * . .  20,000  20,000    20,000 

•J.  R.  Dyer,  Asst.  Counsel 11,000  11,000  10,000  10,000    10,000 

•W.  R.  Nethercut,  2d  Asst.  Coun.  7,500  7,600  7,600  7,500      7,500 

*H.  K.  Laflin,  3d  Asst.  Counsel. .  6,500  6,500  6,000  6,000      6,000 

J.  W.  Fisher,  M.  D.,  Med.  Dir..  15,000  15,000  15,000  15,000     15,000 
*G.  A.  Harlow,  M.  D.,  Asst.  Med. 

Director 10,000  9,500  9,600  9,500      9,500 

*Wm.  Thomdike,  M.  D.,  2d  Asst. 

Medical  Director   , 6,000  5,500  5,500  6,000      5,500 

•D.  E.  W.  Wendstrand,  M.  D.,  3d 

Asst.  Medical  Director   5,500  6,500  6,000  5,000      5,000 
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^Charles  B.  Piper,  M.  D.^  Supt 

Inspection  Dept 

Percy  H.  Evans^  Actuary 

Ghas.  A.  Lcyreland,  Actuary. . . . 

*J.  O.  Crawford,  Asaociate  Act'y. 

*F.  C.  Hemsing,  Asst.  Actuary.. 

Geo.     E.     Copeland,     Supt.     of 

Agencies 

H.  F.  Norris,  Supt.  of  Agencies. 
*M.  H.  0.  Williams,  Asst  Supt. 

of  Agencies 

Geo.     E.     Copeland,     Supt.     of 

Agencies  . 

*Percy  H.  Etsub,  2d  Asst  Supt. 

of  Agencies  

•Wm.  P.  Behling,  Cashier 

*J.  E.  Birkhaeuser,  Asst.  Cashier. 

*6.  B.  Barry,  Auditor 

*W.  R.  Adamsy  Auditor 

*W.  R.  Adams,  Mgr.  of  Real  Est. 
*£.  H.  Hooker,  Supt.  Claim  Dept. 
•P.  T.  Zettler,  Supt.  Claim  Dept. 
*J.    T.    Gallagher,    Asst.    Supt. 

Claim  Dept 

*E.  H.  Hooker,  Asst.  Supt.  Claim 

Dept 

*F.  C.  Lewis,  Gen.  Loan  Agent. . 
*H.  L.  Mitchell,  Gen.  Loan  Agent 


1917 

6,500 
15,000 


1916        1916        1914 


1913 


6,000 
15,000 

6,000 


6,500  6,000      5,500      5,500 

12,000  12,000  

12,000 

10,500  10,500 

6,000  5,500      5,500      6,500 

14,000  

16,000  16,000  16,000 


.   .  a  .   • 


5,000 
2,800 
4,500 

7,500 
5,000 


2,500 


5,000 


•  •    •■••••    • 


•  •  •    •  • 


11,500  11,600  11,500  11,600 


8,500  8,500 

5,000      5,000  5,000  5,000 

2,800      2,600  2,600  2,600 

»•••••    ••••••  •••«••  ••••«« 

7,000      7,000  7,000  7,000 


7,500      6,500      6,500      6,500 


2,400      2,400      2,400      2,400 


6,500      6,500      6,500      6,500 


The  officers  indicated  by  asterisks  are  the  officers  Trtio  were 
elected  by  the  board  of  trustees  but  whose  salaries  were  fixed  by 
the  executive  committee. 

It  appears  that  the  provisions  of  the  by-laws  rdative  to  the 
reading  of  the  reports  of  committees,  officers  and  departments 
to  the  executive  committee  and  to  the  board  of  trustees  have  not 
been  technically  complied  with.  Substantial  c<mipliance  has 
been  secured  by  the  printing  of  the  quarterly  reports  and  their 
distribution  to  the  trastees.  Hereafter  the  trustees*  minutes 
will  show  a  record  that  such  reports  were  placed  in  the  hands  of 
the  trustees  and  made  a  part  of  such  minutes.  Furthermore, 
the  finance  committee  minutes  will  4)e  produced  at  meetings  of 
the  executive  committee  and  such  committee's  minutes  will  show 
that  this  was  done. 
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Invefitments  in  bonds  and  in  bonds  and  mortgages  can  be  made 
only  by  the  finance  committee  or  as  to  bonds  by  a  subcommittee 
to  be  designated  as  the  bond  committee,  ^o  such  bond  com- 
mittee is  now  in  existence.  The  finance  committee  has  cus- 
tomarily delegated  its  bond  investment  powers  to  the  president 
of  the  company.  The  committee's  minutes  usually  do  not  show 
bond  investmentB  in  detail.  Mortgage  investments  with  certain 
exceptions  referred  to  elsewhere  in  the  report  are  authorized  by 
the  finance  committee  and  recorded  in  detail  in  their  minutes. 

We  believe  that  the  finance  committee  cannot  properly  dele- 
gate its  investment  powers  except  to  a  bond  committee.  The 
responsibility  for  the  making  of  investments  should  rest  with  the 
board  of  trustees  or  its  duly  authorized  committees  and  a  com- 
plete record  of  all  such  transactions  made  a  part  of  the  minutes. 

The  by-laws  of  the  company  provide  that  the  board  of  trustees 
shall  annually  appoint  the  following  standing  committees: 

1.  Executive  conmaittee. 

2.  Finance  committee. 

3.  Committee  on  insurance  and  agencies. 

4.  Examining  committee  in  lieu  of  which  an  audit  company 
may  be  employed. 

The  executive  committee  consists  of  not  more  than  ten  trus- 
teesy  one  of  whom  must  be  the  president.  At  the  present  time 
there  are  nine  members  on  this  committee.  The  executive  com* 
mittee  possesses  all  the  power  and  authority  of  the  board  of 
trustees  when  the  board  is  not  in  sessioxL  Its  r^ular  meetings 
are  held  at  least  once  every  two  weeks.  The  transactions  of  the 
committee  are  held  and  taken  to  be  confirmed  by  the  board 'of 
trustees  unless  disapproved  or  rescinded.  This  committee  fixes 
the  salaries  of  all  ofiicers  and  ^anployees  except  the  eight  prin- 
cipal officers,  whose  salaries  are  fixed  by  the  board  of  trustees. 

The  finance  committee  consists  of  seven  trustees,  one  of  whom 
must  be  the  president.  This  committee  has  charge  of  investing 
and  managing  the  company's  assets  and  of  collecting,  selling  or 
otherwise  disposing  of  the  same.  The  committee  is  required  to 
keep  a  record  of  all  its  transactions  and  submit  same  monthly 
to  the  executive  committee.     Such  record  is  also  required  to  be 


4^98  Ebpobts  on  Official  Examination 

read  at  each .  quarterly  meeting  of  the  board  of  directors^  iinlesB 
otherwise  ordered.  The  committee  meets  on  Mondays,  Wednes- 
days and  Fridays.  This  committee  is  empowered  to  appoint  a 
subcommittee  to  be  known  as  the  bond  committee,  consisting  of 
the  president  and  one  or  more  officers  or  trustees. 

The  committee  on  insurance  and  agencies  consists  of  the  presi- 
dent, secretary,  actuary,  medical  director  and  superintendent  of 
agencies.  The  committee  meets  twice  each  week.  This  com- 
mittee has  authority  to  approve  or  reject  application  for  insur- 
ance within  the  limits  prescribed  by  the  board  of  trustees  or  by 
the  executive  committee,  to  recommend  or  disapprove  claims 
relating  to  insurance  policies  referred  to  it  for  consideration, 
and  generally  to  supervise  the  insurance  and  agency  business  of 
the  company.  However,  it  has  no  authority  to  make,  alter  or 
discharge  contracts.  The  committee  meets  on  Tuesdays  and  Fri- 
days. It  is  required  to  keep  a  record  of  all  its  transactions  and 
submit  same  monthly  to  the  executive  committee.  Such  record 
or  a  condensed  statement  thereof  is  also  required  to  be  read  at 
each  quarterly  meeting  of  the  board  of  trustees,  unless  otherwise 
ordered. 

The  examining  committee  consists  of  not  less  than  three  and 
not  more  than  five  policyholders  of  the  company.  An  audit  com- 
pany may  be  employed  in  lieu  of  this  committea  The  committee 
or  audit  company  is  required  to  make  such  examination  of  the 
books,  assets  and  securities  of  the  company  as  may  be  directed 
by  the  executive  committee.  The  report  of  the  committee  or  audit 
company  is  required  to  be  submitted  to  the  board  of  trustees  at  its 
meeting  in  January,  The  required  examination  for  1916  was 
made  by  a  committee  of  four  policyholders.  For  several  years 
prior  to  1916  the  examination  was  made  by  an  audit  company. 

The  business  of  the  company  is  conducted  through  thirteen 
departments  and  their  subdivisions.  The  departments  are  as 
follows : 

1.  Secretary's  department. 

2.  Loan  department. 

3.  Actuary's  department. 

4.  Legal  department. 

5.  Medical  department. 
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6.  Inspection  department. 

7.  Agency  departmeoit 

8.  Cashier^B  department. 

9.  Claim  department. 

10.  Supply  department. 

11.  Seal  estate  department. 

12.  Anditor^B  department. 

13.  Building  department. 

The  heads  of  all  departments  are  required  by  the  by-laws  to 
make  monthly  reports  to  the  executive  committee  through  the 
president.  These  reports  or  a  condensed  statement  thereof  are 
required  to  be  submitted  by  the  executive  committee  to  the  board 
of  trustees  at  its  next  quarterly  meeting. 

Accounting:  From  the  ledgers,  trial  balances  were  drawn  off 
as  before  closing  December  31,  1913,  1914,  1915  and  1916. 
These  balances  wetre  then  traced  into  and  checked  with  the 
annual  statements  for  these  years.  It  was  noted  that,  more  par- 
ticularly in  the  last  two  years,  new  ledger  accounts  have  been 
opened  bringing  the  accounts  in  the  general  ledger  more  into 
harmony  with  the  items  required  by  the  statement  blank. 

For  the  year  1917  we  drew  off  from  the  ledger  a  trial  balance 
after  closing  December  31,  1916.  From  the  posting  mediums 
were  then  taken  all  entries,  debit  and  credit,  for  the  12  months 
of  1917.  These  entries  for  the  12  months  combined  with  the 
trial  balance  January  1,  1917,  have  been  compared  with  a  trial 
balance  drawn  from  the  company^s  ledger  December  81,  1917, 
and  the  ledger  postings  for  the  year  found  to  be  correct. 

To  determine  the  nature  of  the  items  entering  into  the  various 
ledger  accounts  as  well  as  their  accuracy  the  following  work  was 
performed : 

All  entries  for  the  month  of  June,  1917,  were  traced  from  the 
posting  mediums  (which  had  been  checked  into  ledger  as  previ- 
ously described)  into  the  reports  or  other  original  sources  from 
which  derived.  Practically  all  such  entries  through  the  journal 
are  from  the  agents'  reports,  which  are  discussed  elsewhere  in 
this  report.  After  audit  at  the  Home  OflSce  a  summary  of  the 
entries  to  be  made  distributing  the  items  in  the  report  is  pre- 
pared.   Test  checks  of  the  accuracy  of  these  summaries  from  the 


500  EefOBTS   on    OfFIOIAI.   ExAMCfATIOlT 

reports  were  made,  more  especially  with  reference  to  the  correc- 
tion entries  based  upon  the  Home  Office  audit  of  reports.  In 
addition  the  other  items  put  through  the  journal  for  June,  1917, 
were  also  investigated  —  individual  policy  transactions  traced  to 
determine  whether  the  accounts  reflected  the  correct  handling  of 
the  matter,  monthly  reports  from  the  actuary's  department 
developed  as  to  their  source,  etc. 

Entries  in  the  premium  cash  books,  insurance  cash  book  and 
policy  loan  cash  books  were  also  checked  with  warrants,  cancelled 
checks,  etc.  In  the  case,  of  death  claims  and  endowments  the  claim 
papers  for  the  month  of  February,  1917,  were  checked  with  war- 
rants and  the  warrants  with  checks  and  cash  book  entries.  The 
mortgage  loan  cash  books  contain  entries  covering  investments 
and  repayments  of  same  in  mortgages  and  in  bonds  together  with 
interest  on  same.  These  entries  were  not  checked  as  the  invest- 
ment schedules  were  being  verified  from  the  papers  relating  to 
the  investments  themselves.  Bond  purchases  for  the  first  ten 
months  of  1917  were  checked  from  brokers'  receipts  to  Schedule 
D.  Interest  items  were  checked  direct  with  the  schedules  and 
from  them  to  the  annual  statement. 

Any  comments  resulting  from  the  forgoing  work  will  appear 
in  discussion  of  the  statement  items  involved.  The  company's 
preparation  for  the  1916  statement,  both  ledger  and  non-ledger 
items,  was  checked  from  the  company's  working  sheets^  ledger 
accounts  and  department  memoranda. 

We  have  prepared  the  following  financial  statement  covering 
income  and  disbursements  for  the  year  1917,  together  with  assets 
and  liabilities  as  at  December  31,  1917. 

Statement 

2.  Amount  of  ledger  asnets  December  31  of  previous  year..  $359,917,242  36 


Income 

5.  First  year's  premiums  on  original 
policies,  without  deduction  for 
commissians  or  other  expenses, 
less  $ — 0 —  for  first  year's  rein- 
surance         $5,855,S51  90 

0.  Surrender  values  applied  to  pay  first 

year's  premiums    47,560  62 
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7.  Total  first  year's  premiums  on  origi- 

nal  poUdes    $5,903»412  62 

8.  Dividends  applied  to  purchase  paidup 

additions  and  annuities   1,841,M3  90 

9.  Surrender    values    applied     to    pur* 

chase   paid-up   insurance   and   an- 
nuities    none 

10.  Consideration   for    original   annuities 

involving   life  contingencies    107,494  00 

11.  Consideration  for  supplementary  con- 

tracts involving  life  contingencies.  32,631  63 


12.  Total  new  premiums $7,885,082  05 

13.  Renewal    premiums    (in    addition   to 

items  14,  16  and  17),  without  de- 
duction for  commissions  or  other 
expenses,  less  I — 0 —  for  reinsur- 
ance on  renewals   $38,164,316  84 

14.  Dividends    applied    to    pay    renewal 

premiums 9,053,683  08 

15.  Dividends  applied  to  shorten  the  en- 

dowment or  premium  paying  period  none 

16.  Surrender  values  applied  to  pay  re- 

newal premiums    none 

17.  Benewal   premiums   for   deferred   an- 

nuities    28,803  42 


18.  Total  renewal  premiums   47,246,803  84 

19.  Extra   premiums  for  total  and   permanent   disability 

benefits,   $12,447.61,   and   for   additional   accidental 

death  benefits,  $— <V—  induded  in  life  polides 12,447  61 

19  (a) .  Extra  premiums  for  war  service 13,495  41 


20.  Total  premium  income  $56,157,828  41 

21.  Consideration  for  supplementary  contracts  not  involv- 

ing life  contingendes    1 ,389,273  06 

22.  Dividends   left   with   the   company   to  accumulate   at 

interest 53,777  57 

23.  Ledger  assets  other  than  premiums,  received  from  other 

companies  for  assuming  their  risks None. 

24.  Gross  interest  on  mortgage  loans  less 

$10,115.45,     accrued     interest     on 

mortgages  acquired  during  1917..     $10,240,366  03 

25.  Gross  interest  on  collateral  loans ....  none 

26.  Gross  interest  on  bonds  and  dividends 

on  stodcs,  less  $76,862.87,  accrued 
interest  on  bonds  acquired  during 
1917 4,382,724  73 
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27.  Gross    interest    on    premium    notes, 

policy  loans  or  liens 3,267,053  74 

28.  Gross   interest   on   deposits   in  trost 

companies  and  banks    06,566  71 

30.  Interest  collected  in  conversion  of  term 

and  in  restoration  of  lapsed  policies  228,768  10 

31.  Interest  collected  on   agents'   ii^debt- 

edness,  $88.69;  on  policy  claim  re- 
paid,  $1,007.68    1,006  37 

32.  Gross  discount  on  claims  paid  in  ad- 

vance    none 

33.  Gross  rent  from  company's  property, 

including   $260,000   for   company's 

cocapancy  of  its  own  buildings. . .  313,045  64 


34.  Total  gross  interest  and  rents 18,520,621  32 

36.  Money    received    from    an    unknown 

source  $10  00 

37.  From     bonds,     principal     previously 

charged  off  283,845  00 

30.  283,855  00 

40.  From  agents'  balances  previously  charged  off none 

41.  Borrowed  money    (gross) 

42.  Gross  profit  on  sale  or  maturity  of 

ledger  assets,  viz. : 

(a)  Real  estate $2,040  00 

(b)  Bonds  

(c)  Stocks    


43.  Gross  increase,  by  adjustment,  in  book 
value  of  ledger  assets,  viz.: 

(a)  Real  estate  

(b)  Bonds  $76,400  16 

(c)  Stodcs    


2,040  00 


76,400  16 


44.  Total  income $75,403,705  51 


45.  Sum  of  ledger  assets  and  total  income $431,410,047  87 


Disburaements 

1.  For  death  claims  (less  $ — 0 —  reinsur- 

ance) ,     $14,060,005.35 ;     additions, 

$345,736.22    $14,406,641  57 

2.  For  matured  endowments  (less  $ — 0 — 

reinsurance ) ,    $6,1 55,48 1.10;    addi- 
tions, $413,334.21  6,568,815  31 
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3.  (a)  For  total  and  permanent  disabil- 

ity;  premiums  waived  during  the 
year,  I — 0 — ,  Payments  made  to 
policyholders     during     the     year, 

I — 0 —    none 

(b)  For    additional    accidental    death 

benefits  none 

4.  Ket  amount  paid  for  losses  and  ma- 

tured endowments  920,975,466  88 

5.  For   annuities   involving   life   contin- 

gencies      246,246  06 

6.  Premium  notes  and  liens  voided  by 

lapse,  less  $ — 0 —  restorations....  none 

7.  Surrender  values  paid  in  cash  or  ap- 

plied   in   liquidation    of   loans   or 

notes  7,618,629  08 

8.  Surrender  values  applied  to  pay  n^ 

premiums  (see  Income  No.  6),  $47,- 
560.62;  to  pay  renewal  premiums 
(see  Income  No.  16),  $ — 0 — 47,660  62 

9.  Surrender  values  applied  to  purchase 

paid-up    insurance    and    annuities 

(see  Income  No.  9) none 

10.  Dividends    paid    to    policyholders    in 

cash,  or  applied  in  liquidation  of 

loans  or  notes 2,084,711  68 

11.  Dividends    applied    to    pay    renewal 

premiums  (see  Income  No.  14) ... .        9,063,683  08 

12.  Dividends  applied  to  shorten  the  en- 

dowment or  premium  paying  period 

(see  Income  No.  16) none 

13.  Dividends  applied  to  purchase  paid-up 

additions  and  annuities  (see  Income 

No.  8)    1,841,643  90 

14.  Dividends  left  with  the  company  to 

accumulate  at  interest  (see  Income 

No.  22)    63,777  67 

16.  Total  paid  to  policyholders,  $41,820,- 
608.87.) 

16.  Expense  of   investigation   and   settle- 

ment  of   policy   claims,    including 

$6J86.09  for  legal  expenses 6,786  09 

17.  Paid  for  claims  on  supplementary  con- 

tracts not  involving  life  contin- 
gencies      704,381  48 

18.  Dividends  and  interest  thereon  held  on 

deposit  surrendered  during  the  year.  12,461  69 
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19.  Paid  stockholders  for  interest  or  divi- 

dends      none 

20.  Commissions  to  agents   (less  commia- 

sion  on  reinsurance) ;  first  year's 
premiums,  $2,721,258;  renewal  pre- 
miums, $3,046,509.81;  annuities 
(original),  $990.58;  (renewal) 
$576.07     5,769,334  46 

21.  Commuted  renewal  commissions none 

22.  Compensation  of  managers  and  agents 

not  paid  by  commission  for  services 

in  obtaining  new  insurance none 

23.  Agency  supervision  and  traveling  ex- 

penses of  supervisors  (except  com- 
pensation for  home  office  super- 
vision)      2,444  87 

24.  Branch  office  expenses,  including  sal- 

aries of  managers  and  clerks  not  in- 
cluded in  Item  22 none 

25.  Medical  examiners'  fees,  $261,030.46; 

inspection  of  risks,  $44,800.53 305,830  99 

26.  Salaries  and  all  other  compensation  of 

officers,     directors,     trustees     and 

Home  office  employees 994,937  23 

27.  Rent,  including  $260,000  for  company's 

occupancy  of  its  own  buildings,  less 

$ — 0 —  received  under  sublease 260,000  00 

28.  Advertising,  $10,384.27;  printing  and 

stationery,  $116,616.39;  postage, 
telegraph,  telephone  and  express, 
$116,314.32;  exchange,  $13,285.92..  256,600  90 

29.  Legal  expenses  not  included  in  Item  16  16,156  69 

30.  Furniture,  fixtures  and  safes 10,643  70 

31.  Repairs    and    expenses     (other    than 

taxes)  on  real  estate 131,334  69 

32.  Taxes  on  real  estate 76,278  28 

33.  State  taxes  on  premiums 514,349  76 

34.  Insurance  department  license  and  fees.  29,886  15 

35.  All  other  licenses,  fees  and  taxes  (give 

items  and  amounts) : 

36.  Federal  corporation  tax 150, 137  84 

37.  State    tax    on    income,    $510,713.31; 

State  tax  on  policy  reserves,  $37,- 

056.91    547,770  22 

38.  Publishing  statement  as  required  by 

law,  $1,117.49;  local  licenses  and 
taxes  on  premiums,  $7,431.14;  war 
tax  on  facilities  furnished  by  public 
utilities  and  insurance,  $6,262.61..  14,811  24 
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40.  Loan  expenses,  $168,488.56;  traveling 

expenses,  $4,738.41;  legialatiYe  ex- 
penses, $3,115.93   

41.  Special    mortality    inyestigation,    $4,- 

516.67;  premimns  on  fidelity  bonds, 
$145;   protest  fees,  $13.19 

42.  Expenses    trustees    election,    $115.18; 

restaurant,  $38,582.37 ;  pensions, 
$10,251  40   

43.  Examination    by    Insurance    Depart- 

ments,  $7,242.25;  miscellaneous  in- 
terest payments^  $668^;  dividends 
paid  twice,  $7.22;  federal  income 
tax  withheld  at  the  source,  $2,029.32 

44.  Agents'  balances  charged  off 

45.  Borrowed  money  repaid  (gross) 

46.  Interest  on  borrowed  mon^ 

47.  Gross   loss   on   sale   or  maturity   of 

ledger  assets,  viz.: 

(a)  Keal  estate  

(by  Bonds  

(c)  Stocka    

48.  Gross    decrease,    by    adjustment,    in 

book  value  oi  ledger  assets,  viz. : 

(a)  Beal  estate ^ 

(b)  Bonds  

(c)  Stocks 


176,342  89 


4,674  86 


48,948  95 


9,947  78 
none 
none 
none 


292,987  37 


7,387  66 

80,429  77 

705,024  00 


Total  disbursements   $52,949,388  43 


Balance $382,461 ,559  44 


207^139,244  87 


Ledger  Assets 

1.  Book  value  of  real  estate  (less  $ — 0 — 

incumbrances)    $4,062,905  94 

2.  Mortgage  loans  on  real  estate,  first 

liens,  $207,139,244.87;  other  than 
first  liens,  $— 0— 

3.  Loans    secured   by   pledge   of   bonds, 

stocks  or  other  collateral 

4.  Loans  made  to  policyholders  on  this 

company's  policies  assigned  as  col* 

kteral 57,309,037  42 

5.  Premium  notes  on  policies  in  force, 

of  which  $ — 0^  is  for  first  year's 
premiums  (including  automatic 
premium  loans)    1,736,708  67 


none 
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6.  Book  value  of  bonds,  $110,023^03.00; 

and  stocks,  $426,076 110,460,479  06 

7.  Caah  in  company's  office 38,216  49 

8.  Deposits  in  trust  companies  and  banks 

not  on  interest none 

9.  Deposits  in  trust  companies  and  banks 

on  interest 1,698,491  17 

10.  Bills  receivable  $ — 0 —  agents'  bal- 
ances (debit,  $6,476.82;  credit, 
$—0—)  net 6,476  82 


12.  Total  ledger  assets $382,461,659  44 

Non-Ledger  AsaeU 

13.  Interest  due,  $119,775.66,  and  accrued, 

$2,794,189.87  on  mortgages $2,913,965  52 

14.  Interest    due,    $ — 0 — ,    and    accrued, 

$1,656,909.93  on  bonds 1,656,909  93 

16.  Interest  due  and  accrued  on  collateral 

loans   none 

16.  Interest  due,  $186,227.81,  and  accrued, 

$1,604,517.02    on    premium    notes,  -«^ 

policy  loans  or  liens 1 ,790,744  83 

17.  Interest   due   and   accrued   on    other 

assets  (give  items  and  amounts) . .  none 

18.  Interest  due  for  conversion  of  term 

and   in  the  restoration   of   lapsed 

policies   14,286  11 

19.  Interest  accrued  on  bank  balances. . .  234  99 

20.  Rents   due,   $298;    and   accrued,   $2,- 

462.84,  on  company's  property  or 

lease    2,760  84 


21.  Total  interest  and  rents  due  and  accrued 6,278,902  22 

22.  Market  value  of  real  estate  over  book 

value  none 

23.  Market  value  (not  including  interest 

in  Item  14)    of  bonds  and  stocks 

over  book  value none 

24.  Due  from  other  companies  for  losses  or 

claims  on  policies  of  this  company, 

reinsured    none 
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Vew  biMtneaa         Renewals 

25.  Gross  premiums  due  and  unreported 

on  policies  in  force  December  31, 

1917  (less  reinsurance  premiums) . .  $85,250  32      $2,487,325  63 

26.  Gross  deferred  premiums  on  policies 

in  force  December  31,  1917  (less  re- 
insurance premiums)    341 ,429  00        3,218,251  00 


27.  Totals    $426,670  32      $5,705,676  63 

28.  Deduct  loading 98,136  24        1,346,692  28 

$328,543  08      $4,358,884  35 


29.  Net  amount  of  uncollected  and  deferred  premiums....      $4,687,427  43 
31.  Balance  of  refund  of  taxes  to  be  applied  in  1918 3,407  43 


35.  Gross  assets  $393,431,296  52 

Deduct  AsaetB  Not  Admitted    . 

36.  Company's  stock  owned,  $ — 0 — $  loans 

on  $ — 0 —  none 

37.  Supplies,  stationery,  printed  matter, 

furniture,  fixtures  and  safes none 

38.  Commuted        commissions,        $ — 0 — 

agents'  debit  balances,  gross $6,476  82 

39.  Cash  advanced  to  or  in  the  hands  of 

officers  or  agents none 

40.  Loans  on  personal  security,  indorsed 

or    not,    $ — 0 —    bills     receivable 

none — 0 —    none 

41.  Premium  notes,  policy  loans  and  other 

policy  assets  in  excess  of  net  value 
and  of  other  policy  liabilities  on  in- 
dividual policies 2,800  24 

42.  Overdue  and  accrued  interest  on  bonds 

in  default  none 

43.  Amortized  value  of  special  deposits  in 

excess  of  corresponding  liabilities, 

Canada  47,593  14 

44.  Book  value  over  market  value  of  stocks 

and  bonds  amorticed 741,712  12 

798,682  42 

Admitted  assets  $392,632,714  10 
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Liahtlities,  Surplus  and  Other  Funds 

1.  Net  reserve   $348,110,148  00 

8.  Extra  reserve  for  total  and  permanent  disability  bene- 
fits, $8,673;  and  for  additional  accidental  deatii  bene- 
fits, $ — 0 —  included  in  life  policies 8,073  00 

8.  (a)    Reserve  on  account  of  extra  premiums  for  war 

service    13,565  81 

9.  Present  value  of  amounts  not  yet  due  on  supplementary 

contracts  not  involving  life  contingencies,  computed 

by  the  company 0,834,388  00 

10.  Present  value  of  amounts  incurred  but  not  yet  due  for 

total  and  permanent  disability  benefits none 

11.  Liability  on  policies  canceled  and  not  included  in  ''net 

reserve"  upon  which  a  surrender  value  may  be  de- 
manded    11,105  68 

12.  Claims  for  death  losses  due  and  unpaid  $56,438  35 

13.  Claims  for  death  losses  in  process  of 

adjustment,  or  adjusted  and  not  due  174,583  62 

14.  Claims  for  death  losses  reported  for 

which  no  proofs  have  been  received  898,907  32 

15.  Reserve  for  net  death  losses  iocaried 

but  unreported 360, 166  00 

16.  Claims  for  matured  endowments  doe 

and  unpaid  187,260  62 

17.  Claims    for    death   losses   and    other 

policy  claims  reflkted 96,28180 

18.  Claims  for  total  and  permanent  dis- 

ability benefits  $ — 0 — ,  and  for  ad- 
ditional accidental  death  beiiefits« 
$ — 0 — ,  including  $ — 0 — ,  resisted. .  none 

19.  Due  and  unpaid  on  annuity  claims  in- 

volving life  contingencies 8,503  83 

20.  Total  policy  ciamis 1,279,207  00 

21.  Due  and  unpaid  on  supplementary  contradts  not  in- 

volving life  contingencies 31,419  49 

22.  Dividends   left  with   the  company  to  aocumulais  at 

interest  and  accrued  interest  thenon 109,771  10 

23.  Premiums  paid  in  advance,  indnding  sormder  tsIins 

so  appUed  90,714  72 

24.  Unearned  interest  and  rent  paid  in  advance^ 851  64 

25.  Commissions  doe  to  agents  on  premium  notes  wImr 

paid none 

26.  Oammissinfns  to  agents,  due  or  accrued 09,245  44 

27.  **Cbsfc  of  odlection"  on  uncollected  and  deferred  prs- 

niiumi^  in  cocoess  of  the  loading  thereon hods 

28.  Salaries,  rent,  office  expenses,  bills  and  accounts  due  or 

accrued  32,211  22 
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29.  Medical  examiners'  fees^  $33^491,  and  legal  fees^  $104i»8, 

due  or  accrued 38,695  68 

30.  Estimated  amoimt  hereafter  payable  for  federal^  State 

and  otlier  taxes  based  upon  the  business  of  the  y<ear 

of  this  statement 1,279,726  36 

31.  Advances  by  officers  or  others  on  account  of  expenses  of 

organization  or  otherwise none 

32.  Borrowed  money,  $ — 0 — ,  and  interest  thereon,  $ — 0 — . .  none 

33.  Unpaid  dividends  to  stockholders none 

34.  Dividends  or  other  profits  due  policyholders,  including 

those  contingent  on  payment  of  outstanding  and  de* 

ferred  premiums ^  781 ,866  65 

35.  Dividends  declared  on  or  apportioned  to  annual  divi- 

dend policies  payable  to  policyholders  to  and  includ- 
ing (month)  Dec.  (day)  31,  1918,  whether  contingent 
upon  the  payment  of  renewal  premiums  or  otherwise      13,806,783  00 

36.  Dividends  declared  on  or  apportioned  to  deferred  divi- 

dend policies  payable  to  policyholders  to  and  includ- 
ing (month)  Dec.  (day)  31, 1918 627,740  75 

37.  Amounts   set  apart,   apportioned,   provisionally   aseer- 

taaned,  calculated,  declared  or  held  awaiting  appor- 
tionment upon  deferred  dividend  policies,  not  induded 

in  Item  36 1,824,418  00 

43.  Policy    loan    interest    since    maturity    of    endowment 

policies  on  which  loaned 6,620  06 

46 $373,861,111  10 

48.  Unassigned  funds  (surplus) 18,781 ,603  00 

40.  Total    0 $892,632,714  10 


Tlie  above  statement  difFers  from  that  rendered  by  the  company 
in  the  following  particulars : 

Ohanffe  in  Bwrphu 
Added          Deducted       Iwote^se          D^oream 
Disbursements : 
Item    29  —  Legal    ex- 
penses      not       in- 
cluded in  Item  16.  .$10,799  43     

Item  32  —  State  taxes 

on  premiums ,     $10,799  43     

Assets: 
Item  29 — Net  amount 
mcolieotod  and   de- 
ferred iMreminms 7,914  22     $7,914  22 
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Non-Ledger  Assets: 
Item  31  —  Balance  of 

refund   of   taxes  to 

be  appUed  in  1918.     3,407  43     $3,407  43     

Item    22  —  Amortized 

value      over      book 

value  of  bonds 149,417  45     149,417  45 

AssetB    Not    Ad" 
mitted: 
Item  43 — ^Market  value 

special    deposits    in 

excess  of  correspond- 
ing liabilities 47,593  14     47,593  14 

Item    44  —  Book  value 

over  market  value  of 

stocks  and  bonds  not 

amortized 699,692  12     699,692  12 

Liabilities: 
Item  43  —  Policy  loan 

interest  on  loans  on 

matured  endowments    6,620  06     6,620  06 


Net  decrease  in  surplus  by  examiners $907,829  56 


Surplus  reported  by  company $19,689,432  56 

Surplus  examiners'  statement 18, 781, 603  00 


Income 
Items  of  premium  income  were  verified  in  connection  with  the 
work  on  agents'  reports,  policy  changes,  etc. 

Item  11. —  Consideration  for  supplementary  contracts  involv- 
ing life  contingencies: 

The  amount  of  this  income  item  is  made  up  of : 

1.  New  premium  deferred  survivorship  annuities $3,601  43 

2.  Consideration  for  deferred  annuities  —  Option  C 29,030  20 


$32,631  63 


The  first  item  consists  of  first  year's  extra  premiums  charged 
for  a  special  rider  or  contract  to  be  attached  to  a  regular  poliqr. 
Payments  of  renewals  of  this  extra  premium  are  reported  as  part 
of  income  item  17,  Benewal  premiums  for  deferred  annuities. 

It  would  appear  that  the  first  year's  extra  premiums  might 
more  correctly  be  reported  as  part  of  item  10, —  Consideration  for 
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original  aimuitieB.  It  is  not  the  consideration  for  an  immediate 
sapplementaiy  contract  as  in  the  case  of  Option  C. 

Item  14. — Dimdends  applied  to  pojf  renewal  premiums:  The 
amount  of  this  item  is  derived  from  the  applied  dividend  acooont 
in  the  general  ledger  —  see  disbursement  item  11.  By  the  tenns 
of  the  policy  contracts  dividends  for  the  preceding  year  are  pay- 
able at  the  end  of  the  policy  year  irrespective  of  whether  the  suc- 
ceeding year's  premium  is  or  is  not  paid.  In  the  case  of  premiums 
payable  on  a  quarterly  or  in  some  cases  on  a  semi-annual  basis  it 
may  happen  that  the  annual  dividend  exceeds  the  amount  of  the 
premium  installment.  Such  excesses  are  paid  from  the  home 
office  by  checks  sent  through  the  general  agents.  In  addition  it 
sometimes  happens  that  the  insured  pays  his  premium  in  full 
without  deduction  of  dividend.  In  such  cases  also  home  office 
checks  are  sent  in  payment  of  the  dividend.  These  two  classes 
of  dividends,  some  $68,000  in  1917,  are  charged  to  applied 
dividends  and  reported  as  such  rather  than  as  dividends  paid 
in  cash,  (disbursment  line  10).  In  the  opinion  of  the  examiners 
the  amount  of  such  excess  and  special  dividends  paid  in  cash 
should  be  hereafter  reported  as  dividends  paid  in  cash  (disburs- 
ment line  10)  and  not  be  included  as  dividends  applied. 

In  the  case  of  Pexe  Marquette  58-1956  received  in  lieu  of 
back  interest  on  bonds  in  default  the  new  bonds  were  put  on 
the  books  at  their  then  supposed  value  and  a  like  amount  credited 
to  bond  interest  It  might  have  been  more  accurate  to  write  on 
the  bonds  at  the  amount  of  interest  in  default,  and  then  adjust  to 
the  true  market  value  by  a  decreasa  If  this  had  been  done, 
interest  would  have  been  increased  by  $2845,  and  loss  from 
investments  increased  by  a  like  amount. 

The  various  acquisitions  and  disposition  of  securities  through 
reorganizations  were  investigated. 

Other  items  of  income  require  no  special  comment  or  dis- 
cussion. 

Digbursem^nts 
In  addition  to  the  death  claims,  matured  endowments,  surren- 
ders, etc.,  examined,  expense  vouchers  for  the  months  of  Febru- 
aiy,  March,  April  and  June,  19  lY,  were  checked  to  the  Insurance 
Cash  Book.    Vouchers  were  also  examined  for  the  first  week  in 
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the  monik  of  December,  1913,  Noyember,  1914,  March,  1915, 
and  January,  1916. 

A  payment  of  $10,799.43  to  the  law  firm  of  SnodgraaB  &  Smith 
for  services  in  connection  with  securing  a  refund  of  premium 
taxes  paid  the  Commonwealth  of  Pennsylvania  was  charged  ta 
taxes  and  reported  as  part  of  item  33  —  state  taxes  on  premiums. 
We  have  deducted  this  amount  from  taxes  and  included  it  as  part 
of  item  29  —  Legal  expenses.  It  should  have  been  included  in 
Schedule  J  but  was  not. 

Item  26. —  Gompenaaiion  of  Officers  and  Trustees:  CSbarged 
to  the  ledger  account.  Salaries  and  Expoises  of  Trustees,  Finance 
and  Executive  Conunittees,  and  reported  as  salariea  in  this  state- 
ment are  travel  and  hotel  expenses  of  trustees  while  in  attaidanoa 
at  trustee  and  committee  meetings.  The  same  travel  and  hotel 
expenses  are  reported  in  Schedule  G  calling  for  ^'  Salaries,  Com- 
pensation and  Emoluments.'^  The  examiners  bdieve  that  such 
travel  and  hotel  expenses  should  be  segregated  and  the  statement 
line  and  Schedule  G  show  only  the  amounts  paid  as  salaries  or 
attendance  fees. 

Assets 

Investigation  and  verification  were  made  of  the  various  asset 
items.  As  part  of  such  verification  the  various  items  in  the 
investment  schedules  A,  B  and  D  were  also  checked  and  their 
accuracy  established. 

Beal  Estata — Schedule  A:  The  greater  part  of  the  book 
value  of  company  real  estate  owned  consisted  of  the  book  vHlue 
of  the  present  Home  Office  building  ($8,000,000).  In  addition 
the  company  owned  its  former  Home  Office  building  carried  at 
$700,000  and  $382,905.94  book  value  of  parcels  in  difFermt  cities 
acquired  through  foreclosure  of  mortgage  loans.  The  total  book 
value  of  real  estate  December  31,  1917,  was  $4,082,90S.94. 
Deeds  to  the  various  parcels  of  real  estate  were  examined. 

Foreclosed  Beal  Estate:  In  examining  the  foreclosed  pareels 
of  real  estate  reported  in  Schedule  A  it  was  noted  that  the 
amounts  shown  in  the  columns,  "Actual  Cosf'  and  "Book 
Value,"  were  not  the  same.  Upon  investigation  it  developed  that 
the  former  column  represented  the  amount  at  which  the  property 
was  bid  in  while  the  latter  column  represented  liie  amount  of 
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the  mortgage  charges  at  the  time  the  asset  was  transferred  from 
the  mortgage  to  the  real  estate  account. 

It  would  appear  to  be  more  in  harmony  with  the  intent  of  the 
convention  form  of  annual  statement  blank  and  correct  account- 
ing practice  in  recording  such  transactions  to  have  the  charge  to 
real  estate  include  the  true  cost  to  the  company  at  the  time  of 
foreclosure  sale,  not  only  amounts  acually  paid  but  losses  of  inter- 
est on  the  mortgage  not  received.  A  subsequent  adjustment  could 
be  made  if  desired  to  bring  down  the  carrying  value  to  the  amount 
of  the  mortgage.  Under  the  present  practice  in  the  majority  of 
cases  the  investment  gains  which  are  shown  in  detail  in  Schedule 
A  will  appear  too  high  while  gains  from  interest,  which  is  a  lump 
figure  in  the  Gain  and  Loss  Exhibit  will  be  so  much  lower. 

Mortgage  Loans  {Schedule  B):  Of  total  ledger  assets  amount- 
ing to  $382,461,659.44  the  company  had  outstanding  December 
31,  1917,  mortgage  loans  of  $207,139,244.87.  Its  total  gross 
interest  and  rents  for  1917  were  $18,529,621.82  of  which 
$10,240,366.03  was  mortgage  interest  Mortgages  owned  were 
examined  and  the  company's  ledger  figures  verified. 

In  each  state  in  which  the  company  makes  loans,  it  has  one 
or  more  special  loan  agents  who  are  paid  a  salary  by  the  com- 
pany, but  no  commission  by  either  the  company  or  the  borrower. 
The  cost  of  bringing  the  abstract  down  to  date,  the  correction  of 
defects  in  the  title,  if  necessary,  and  all  other  expenses  in  connec- 
tion with  the  loans  are  paid  by  the  applicant  except  the  fee  for 
recording  the  mortgage,  after  the  loan  is  closed  under  the  super- 
vision of  the  special  loan  agent. 

In  many  cases  the  opinion  of  the  counsel  of  the  company  called 
attention  to  minor  corrections  which  were  necessary  before  the 
loans  could  be  mada 

In  the  opinion  of  the  examiners  the  mortgage  papers  should 
contain  an  attorney's  opinion  that  title  to  the  mortgaged  property 
is  clear  in  the  mortgagor  and  that  the  mortgage  is  a  first  lien  on 
the  property. 

Oeneral:  The  interests  of  the  company,  as  to  fire  insurance 
and  the  payment  of  taxes  on  mortgaged  property,  are  amply  pro- 
tected by  special  departments  exclusively  charged  with  the  care 
of  these  matters. 

•17 
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Interest  on  mortgage  loans  received  in  1917  amounted  to 
$10,240,366.03.  The  accrued  interest  December  31,  1917, 
amounted  to  $2,794,189.87.  On  such  a  large  volume  of  business 
there  was  at  the  year  end  overdue  interest  of  only  $119,775.65,  a 
considerable  portion  of  which  was  December  interest. 

Properties  acquired  by  foreclosure  are  small  in  number  and 
usually  disposed  of  without  loss  to  the  company. 

Appraisals:  Departmental  appraisals  were  made  of  all  farm 
properties  mortgaged  in  three  counties;  one  each  in  the  states  of 
Iowa,  Minnesota,  and  Missouri;  also  of  all  property  mortgaged 
in  the  cities  of  Denver,  Colo.,  and  St  Louis,  Mo.  In  addition 
various  other  mortgaged  property,  both  farm  and  city,  were  ap- 
praised. In  the  case  of  the  farm  property  in  the  three  counties 
mentioned  above  each  of  the  loans  was  found  to  be  less  than  50% 
of  the  value  of  the  land  exclusive  of  buildings.  Of  the  52  loans 
in  Denver,  two  were  in  excess  of  50%  (the  maximum  permitted 
under  the  Wisconsin  statutes)  of  the  appraised  valua  Of  the  22 
loans  in  St.  Louis  four  were  in  excess.  The  appraisal  reports 
indicate  that  the  excess  loans  on  the  St.  Louis  property  are  owing 
to  depreciation  in  real  estate  values  since  the  loans  were  made 
Appraisals  were  also  made  of  the  Old  Home  Office  Building, 
Milwaukee,  Wis.,  and  two  parcels  of  real  estate  owned  by  the 
company  in  St.  Louis,  Mo.  The  appraisal  on  the  latter  two  indi- 
cate that  the  book  values  carried  by  the  company  are  conserva- 
tiva  The  Wisconsin  Department  has  had  the  Old  Home  Office 
Building  appraised,  and  the  book  value  —  namely,  $700,000  is 
justified  by  such  appraisal. 

Special  Supplemental  Report:  Certain  cases  WOTe  noted 
where  mortgages  had  been  purchased  from  the  Fitzgerald  Estate, 
of  wbich  Mr.  Oeorge  C.  Markham,  president,  and  Mr.  W.  N. 
Fitzgerald,  trustee  of  the  Northwestern  Mutual  Life  Insurance 
Company,  were  trustees  and  executors.  Further  purchases  were 
noted  of  mortgages  from  the  Markham  &  May  Company,  of  which 
Mr.  Stuart  Markham,  trustee  of  the  Northwestern  Mutual  Life 
Insurance  Company,  was  president  The  dual  relationship  of 
Messrs.  Markham,  Fitzgerald  and  Markham  to  the  insorance 
company  and  the  owners  from  which  these  mortgages  were  pur- 
chased was  noted  and  special  attention  was  given  to  these  particu- 
lar mortgages  and  the  value  of  the  security  back  of  them« 
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Appraisal  and  investigation  of  the  facts  r^arding  these  prop- 
ertiesy  under  the  special  investigation  made  by  the  Wisconsin 
Department  and  covered  by  a  special  sapplemental  report  by  that 
department^  show  that  all  of  the  above  mortgages  are  well  secured 
and  that  the  title  was  properly  in  the  mortgagor  at  the  time  the 
mortgage  was  given.  There  is  no  criticism  of  the  above  invest- 
mentB  so  far  as  the  security  is  concerned. 

New  Home  Office  Building:  In  lieu  of  an  appraisal,  we  have 
made  an  examination  of  the  cost  of  the  New  Home  Office  Build- 
ing. The  book  cost  amounted  to  $3,774,247.33.  In  December, 
1916,  the  book  cost  of  the  building  was  written  down  to 
$3,000,000,  at  which  figure  it  was  carried  in  the  1917  statement. 
Included  as  part  of  the  book  value  of  the  Home  Office  Building 
is  the  amount  paid  for  the  purchase  of  the  site  for  a  power  housa 
This  property  was  not  so  used.  In  addition,  it  was  necessary,  in 
order  to  secure  a  part  of  the  property  making  up  block  88,  to  pur- 
chase an  additional  lot  in  block  28.  The  price  paid,  $105,000, 
covered  this  additional  lot.  In  this  case  also  the  additional  lot  is 
not  carried  separately  and  the  entire  amount  paid  for  the  parcels 
in  and  out  of  the  block  was  charged  to  the  building  cost  In  this 
case  the  quit  claim  deed  to  the  company  of  the  broker,  through 
whom  the  various  properties  were  purchased,  has  not  been 
recorded.  The  deed  has  been  withheld  of  record  for  faiisineBB 
reasons. 

In  making  the  purchase  warranty  deeds  to  the  broker  were 
taken  and  he  in  turn  conveyed  by  quit  daim  deed  to  the  com- 
pany. 

The  cost  of  aoquiring  tiie  real  estate  including  incidental  ex- 
penses in  connection  therewith  amounted  to  $569,724.24. 

The  main  items  entering  into  the  construction  cost  follow: 

Sxcayation  and  Fencing — Froemming  Bros $11, 894  00 

Sinlting  Test  Caimon  ^  Fuller  Co 7, 215  67 

Brodman 2,603  00 

Foundations  —  Hedden  Construetion  Co 283,323  SO 

Stractnral  Steel — ^American  Bridge  Co 254,635  78 

JSrecting  Structural  Steel  —  O.  S.  Bergendahl 40, 029  12 

EbelesingBailding— FuUer  Co.,  Cont.  No.  1 1,199,514  81 

Imterior  Finidiing  —  Fuller  Co.,  Cont.  No.  2 1, 157, 952  65 

Arcbifteeta  Fees  —  Ifarriiall  &  Fox 149,145  92 

Armor  Plate  Vault  ^Bethl^em  Steel  Co 35, 085  84 
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Fireproof  Vault  Doora  —  Herring-Hall-Marvin  Safe  Co 6, 703  65 

Vault  Engineers  —  Heller  Co 3, 772  14 

Metal  Furniture  and  Fixtures  —  General  Fireproofing  Co. 

Total  paid   . . . : $55, 665  46 

Charged  to  Furniture  and  Fixtures 37,876  00 


17,  789  45 


$3,118,567  53 
Not  classified    20,  744  31 


Total    $3, 139,  311  84 

Less  Repairs  —  Otis  Elevator  Co 29  75 


$3, 139, 282  09 


The  company  occupies  the  entire  building  with  the  exception 
of  a  comer  on  the  first  floor  rented  for  $4,230  per  year  to  its 
Milwaukee  general  agent.  For  its  own  occupancy  the  company 
charged  itself  in  1917  with  a  yearly  rental  of  $260,000.  This 
amount  is  based  upon  an  approximate  net  return  on  the  book 
value  of  Sy2%.  For  the  year  1913  in  the  Old  Home  Office  Build- 
ing the  rental  charged  for  company  occupancy  was  $67,400. 

The  present  book  value  of  this  property,  $8,000,000,  is  appar- 
ently a  conservative  valuation. 

Policy  Locjns:  Policy  loans  consist  of  original  amounts  loaned 
to  policyholders  and  also  of  unpaid  interest  added  to  such  loans. 
The  latter  is  known  as  the  Number  2  account.  The  figures  for 
each  of  these  accounts  at  the  end  of  each  of  the  last  five  years 
were: 

No.  1  —  original    No.  2  —  interest  Total 

Dec.  31,  1913 $47,  403, 235  73  $938,206  24    $48, 341.  441  97 

Dee.  31,  1914 62, 442, 912  94  1, 197, 134  11  .    63, 640, 047  05 

Dec.  31,  1915 53,  698,  037  90  1,447, 135  54      55. 085, 173  44 

Dec.  31,  1916 63,  404,  019  04  1, 773,  822  26      65, 177, 841  29 

Dec.  91,  1917 65, 241, 264  46  2, 067.  772  96      57.  309, 037  42 

The  ledger  figure  December  31,  1917,  was  verified. 

Premium  Notes  cmd  AutomMic  Loans:  The  ledger  balances 
for  the  above  for  each  of  the  last  five  years  were : 

Fremimn  Notes    ^Automatic  Loans        Total 

Dec.   31,   1913 $760,889  69  $362,418  86  $1,113,318  45 

Dec.  31,  1914 940, 104  04  617, 751  75  1.457, 855  79 

Dec.   31,   1916 1,069,246  42  691 » 261  43  1,750.507  85 

Dec  31,   1916 1,  015, 107  62  833,066  80  1, 848. 164  42 

Dec.   31,  1917 796, 066  80  940, 641  87  1,736, 708  67 
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Premium  notes  are  sent  out  for  execution  by  ixusured  upon 
his  request  and  returned  through  the  agents'  report.  Premium 
notes  are  not  allowed  in  excess  of  one  annual  premium  on  the 
policy.  Thej  provide  that  the  amount  outstanding  shall  he  a 
lien  on  the  policy  and  for  reduction  by  dividends  applied  against 
interest  and  principal.  In  effect  they  aVe  practically  policy  loans 
although  handled  separately  through  another  department  and  in 
conjunction  with  the  agents'  reports. 

We  have  verified  the  accuracy  of  the  foregoing  items  December 
31,  1917. 

Bonds  and  Stocks:  Bonds  and  stocks  were  counted  as  at  De- 
cember 31,  1917.  Keceipts  were  produced  for  bonds  not  actually 
in  the  company's  possession. 

Tot  its  1917  statement,  the  company  has  reported  on  an 
amortized  basis' in  accordance  with  the  general  practice  of  life 
insurance  companies. 

Cash:  Cash  in  office  was  counted  before  the  opening  of  busi- 
ness January  2,  1918.  Bank  balances  were  verified  by  means  of 
certificates  secured  from  the  various  banks  of  deposits,  which 
were  reconciled  with  the  Home  Office  balance  in  each  of  such 
banks.  Schedule  E  was  checked  with  the  ledger  bank  balances 
and  found  to  agree  as  at  December  31,  1917. 

NovrLedger  Assets:  Interest  items  and  the  methods  of  com- 
puting the  amount  of  same  were  verified  in  connection  with  the 
examination  of  the  various  asset  items  from  which  derived. 

Deferred  and  uncollected  premiums: 

In  computing  the  amount  of  uncollected  premiums  the  com- 
pany deducted  from  the  gross  uncollected  $34,409.66.  This  was 
the  net  amount  of  agents'  credit  balances  after  deduction  of 
$8,149.80  collections  on  account  of  January  premiums  received 
prior  to  Dec.  31,  1917.  This  amount  was  included  as  part  of 
premiums  paid  in  advance.  These  credit  balances  practically 
represent  premiums  collected  but  not  allocated  and  constitute 
a  suspense  item.  If  deducted  from  the  amount  of  uncollected 
premiums  the  gross  amount,  $34,409.66,  should  be  deducted 
from  the  net  uncollected  after  loadings  thereon  have  been  taken 
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out  To  accomplish  tbii  liie  esamixieiB  haTe  deoreiaed  the 
amount  of  net  uncollected  and  deferred  by  $7,914.22,  being  23 
per  cent,  on  $34,409.66.  Item  27  of  the  atatement  wfaicb  has 
been  reported  correctly  in  the  examiners'  statement  and  item  28, 
loadings  made  the  balancing  amount  to  arrive  at  the  correct 
amount  of  the  asset.  The  same  results  would  more  jm>perlj  be 
secured  by  raising  a  new  income  line,  ^^  Agents'  Beports  in  Tran- 
sit," to  show  the  agents'  credit  balances  now  credited  to  Benewal 
premiums  and  reporting  a  like  amount  in  liabilities* 

Assets  not  admitted: 

These  items  do  not  require  extended  discussieaL  We  have 
added  one  item  to  these  reported  by  the  company. 

Item  43.  Amortized  value  of  special  d^osits  over  liabili- 
ties, $47,593.14.  This  was  the  excess  over  reserve  liability  of 
the  deposit  in  Canada. 

LlABILITIBB 

The  preparation  and  accuracy  of  the  different  liability  items 
were  examined  and  are  discussed  elsewhere  in  the  report  in 
connection  with  the  work  thereon. 

Item  43.  Policy  loan  interest,  etc.  $6,620.06.  A  special  lia- 
bility item  has  been  added  to  cover  interest  whidi  has  been 
collected  or  accrued  on  two  policy  loans  on  matured  endowments 
since  date  of  maturity.  Interest  on  the  policy  loans  ediould  have 
ceased  at  the  maturity  date  of  the  endowment  policies. 

So  far  as  disclosed  by  the  work  of  this  examination,  liie 
accounts  of  the  company  are  accurate  and  complete.  Wherever 
necessary  the  general    accounts  are  supported  by  an  admirable 

As  a  result  of  changes  made  by  the  examiners,  the  surplus 
reported  by  the  company,  $19,689,432.56,  has  been  reduced 
$907,829.56  to  $18,781,603.00.  So  far  as  possible  changes 
believed  desirable  by  the  examiners  were  called  to  ibe  attention 
of  the  company  during  the  course  of  the  worik,  and  if  approved, 
adopted  by  the  company  in  preparing  its  1917  statement. 
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Agenda  Accownis 

The  company  operates  on  a  general  agency  systenL  GopieB 
of  the  contracts^  together  with  rates  of  commissions  are  filed  with 
the  working  papers  of  the  examination. 

The  genial  agents  are  billed  for  premiums  and  premium  notes 
collectible  through  their  agency.  The  reports  are  divided  into 
three  classes: 

1.  New  work  reports. 

2.  Special  reports. 

3.  Regular  reports. 

General  agents  are  required  to  make  weekly  remittances  on 
account  of  collections.  Accompanying  these  remittances  are 
remittance  reports.  These  reports  show  collections  on  account 
of  the  various  reports  in  their  hands.  They  also  show  prior 
remittances  on  account  of  those  same  reports  and  the  apportion- 
ment to  each  of  the  reports  of  the  remittances  of  that  day.  Cash 
in  ofiice  is  also  shown.  These  reports  are  not  spread  upon  the 
home  office  accounts.  Their  purpose  was  explained  to  be  to  keep 
the  home  office  acquainted  with  agency  collections  and  secure 
the  full  remittances  of  such  collections  less  any  working  cash 
balance  required  for  agency  purposes.  Remittances  are  also 
required  with  collection  reports  to  at  least  balance  the  report 

As  noted  elsewhere  in  this  report  any  credit  balances  remain- 
ing in  the  ledger  accounts,'  agents'  sundries  and  agents  cash 
remittances  are  closed  out  at  the  end  of  each  quarter  by  a  credit 
to  renewal  premiums.  The  amount  so  credited  is  deducted  from 
the  non-ledger  assets,  due  and  uncollected  premiums. 

The  total  of  agjBnts'  debit  balances  was  small.  Our  investiga- 
tion of  certain  of  these  debit  balances  indicated  that  they  were 
largely  unadjusted  correction  entries.  In  the  event  of  a  shortage 
or  a  terminated  account  showing  a  debit  balance,  such  balance 
is  transferred  from  the  agents'  ledger  to  the  general  ledger.  The 
company  does  not  make  advances  to  its  agents. 

If  a  general  agent  while  in  active  service  will  agree  to  waive 
deduction  of  1  per  cent  collection  charge  against  a  writing  agent's 
business  written  since  3  908,  should  such  writing  agent's  contract 
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terminate,  then  the  company  will  not  deduct  from  such  general 
agent's  interest  any  collection  charge  should  the  general  agent's 
contract  terminate.  The  result  of  this  rule  is  that  on  the  busi- 
ness of  a  terminated  general  agent  8%  per  cent  will  be  paid  by 
the  company  instead  of  the  If  ew  York  maximum  of  7^^  per  cent. 
This  8%  per  cent  is  made  up  as  follows: 

Active  general  agent's  coUecting  charge 1  % 

Writing  agent's  renewal 6% 

Terminated  general  agent  —  credited  7^A%  —  1%  coUection  6J4% 

Charged  —  paid  writing  agent  5%  — lees  1%  — 4% 

Net  credit  to  terminated  general  agent 2%  % 


Total  cost  to  company 8^  % 

The  methods  of  agency  accounting  to  the  home  oflSce,  together 
with  the  remittance  reports  heretofore  mentioned  would  appear 
to  furnish  a  complete  control  by  the  home  office  over  general 
agents'  collections.  Tn  the  main  the  general  agents  bear  their 
own  expenses.  During  the  past  five  years  covered  by  this  examr 
ination  there  have  been  no  agents'  debit  balances  charged  off 
and  the  present  balances  are  practically  of  current  origin  and  in 
process  of  liquidation.  We  are  informed  that  during  the  past 
twenty  years  or  more,  there  has  been  no  loss  to  the  company  by 
reason  of  agents'  balances. 

Oain  and  Loss  Exhibit 

The  following  items-  of  the  gain  and  loss  exhibit  in  the  1916 
annual  statement  were  checked  with  the  summaries  on  the  com- 
pany's working  sheets.  Interest  required  to  maintain  reserve, 
expected  mortality,  on  the  net  amount  at  risk;  loss  from  restora- 
tions; and  gains  from  reserves  released  on  lapsed  policies  on 
which*  no  cash  value,  paid-up  or  extended  insurance  was  allowed. 
In  the  1917  gain  and  loss  exhibit,  the  average  per  cent  of  loading 
was  increased  by  an  estimate  in  order  to  cover  the  higher  per 
cent  of  loading  on  fractional  premiums. 
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The  following  comparative  gain  and  loss  statement  for  the 
years  1914,  1915,  1916  and  1917  is  taken  from  the  company's 
annual  statements  to  the  Wisconsin  Insurance  Department. 


Oaznb  Taou 

1914 

1915 

1910 

1917 

Londins 

$2,410,664  19 
6.161.fi80  39 
6.192.112  30 

$2,569,157  64 
5.402.496  60 
5.831.556  13 

$2,556,759  80 
6.044.921  04 
5,575.341  32 

$2,538,495  50 

Interest 

6.428.887  79 

Mortality 

7.426.760  79 

Annuities 

Surrenders,  lapses  and 
chances 

Special  funds  and  spe- 
cial reserves 

852.113  09 

376,742  47 

326,400  77 

289,294  34 

Profit  and  loss 

447  37 

2  78 

Real  estate 

*  "497,927  93 
135.174  99 

2.949  99 

Investments 

Non-admitted  assets. . 

14.721  06 

150.066  52 

7,729.106  89 
14.942  48 

DisabiUtv  benefits  in 
life  poucies 

3.023  51 

6.263  61 

Misceilanefnis 

279.438  13 

-   -    . . 

Totals 

$14,131,638  39 

$15,092,493  89 

$14,656,532  96 

$24,436,704  17 

LOBBEBFnOU 

AnpuHies. 

$18,635  92 
11.889.819  91 

$20,961  30 
12.193.521  17 

$5,805  22 
12.044,537  29 

$29,082  16 

Dividends 

14.261.496  04 

Special  funds  and  spe- 
cial reserves 

Pkxifit  and  loss 

395  56 

5.354  04 

1,040.910  02 

9  67 

977.914  22 

75.216  82 

14.932  45 

4.676  46 

Real  estate 

750  00 

7,387  66 

Investments 

998.011  37 

Non-admitted  sssets. . 

120.478  18 
2.135  14 

Miscellaneous 

3,128  23 

55.313  11 

Totals 

$12,031,819  15 

$13,264,270  32 

$13,123,092  13 

$15,351,290  34 

The  gains  from  investments  in  the  1917  gain  and  loss  exhibit 
are  very  largely  owing  to  the  fact  that  the  company  has  reported 
its  bonds  and  stocks  on  an  amortized  basis  instead  of  on  the 
market  value  basis,  as  was.  done  in  previous  annual  statements. 

Reserves 

The  Wisconsin  Insurance  Department  makes  an  independent 
valuation  each  year  of  the  reserve  liability  of  the  company  on 
the  basis  of  the  group  schedules  furnished  by  the  company. 

The  reserve  liability  as  at  December  31,  1917,  was  verified  in 
the  usual  manner  by  the  Wisconsin  Insurance  Department.  The 
valuation  schedules  furnished  to  the  Wisconsin  Department  were 
checked  from  original  sources  and  found  to  correctly  report  the 
information  necessary  for  valuation. 

The  ordinary  annuities  are  valued  on  McClintock's  Table  of 
Mortality  for  Annuitants  with  3^^  per  cent  interest.  The  pre- 
mium reduction  and  deferred  annuities  are  valued  on  the  Acta- 
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aries'  and  American  Experience  Tables  of  Mortality  with  4  per 
cent  and  3  per  cent  interest,  respectively.  The  deferred  survivor^ 
ship  annuities  issued  in  connection  with  continuous  instalment 
policies  are  valued  on  the  American  Experience  Table  of  Moi^ 
tality  with  3  per  cent  interest. 

The  valuation  for  these  annuities  is  made  by  adding  8  per 
cent  to  the  regular  policy  reserves.  The  company  made  true 
valuations  of  these  annuities  as  of  December  31,  1914,  and 
December  31,  1916,  and  found  the  amounts  to  be  8.04  per  cent 
and  7.74  per  cent,  respectively,  of  the  regular  policy  reserves. 

Pure  endowments  are  issued  only  in  connection  with  policies 
running  under  the  extended  insurance  option*  Test  checks  were 
made  between  the  ^'termination"  register,  valuation  cards  and 
the  schedules  furnished  to  the  Wisconsin  Department.  Test 
checks  were  made  of  tbe  remaining  miscellaneous  and  relatively 
unimportant  items  of  reserve  liability. 

The  company  collected  the  first  extra  premiums  for  military 
and  naval  service  in  1917.  The  reserve  liability  is  included 
in  the  1917  annual  statement  liability  items  and  amounts  to 
$13,565.81.  In  computing  this  liability  item,  the  company  sets 
up  the  full  amount  of  the  premiums  collected  less  the  net  amount 
at  risk  on  the  death  losses  attributable  to  military  and  naval 
service,  but  in  no  case  less  than  50  per  cent  of  the  extra  premiums 
collected  during  the  year. 

Treaiment  of  Policyholders 

Exhibit  of  policies: 

The  exhibit  of  policies  as  reported  in  the  1916  annual  state- 
ments was  checked.  The  total  amount  of  insurance  reported  in 
the  1916  exhibit  of  policies  as  outstanding  on  December  31st 
was  found  to  agree  with  the  schedules  furnished  by  the  company 
to  the  Wisconsin  Insurance  Department  for  annual  valuation. 

Applications: 

Where  the  applications  for  insurance  show  that  the  North- 
western policy  applied  for  is  intended  to  replace  other  insurance, 
action  on  the  application  is  deferred  and  the  company  whose 
policy  is  to  be  replaced  is  notified  and  given  an  opportunity  to 
protect  its  interests.     Such  co-operation  between  companies  seems 
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to  your  examiners  to  be  along  the  line  of  correct  underwriting 
and  to  have  a  tendency  to  decrease  the  twisting  evil. 

Deaih  claims  cmd  endowments: 

Papers  in  connection  with  the  policy  claims  reported  in 
Schedule  F  of  the  annual  statements  for  the  years  1913  to  1916, 
both  inclusive,  and  similar  claims  originating  during  the  first 
nine  months  of  1917  were  examined.  The  number  of  contested 
claims  is  small.  The  examination  of  the  claims  in  suit  indicates 
that  the  company  has  substantial  grounds  for  resisting  said 
claims. 

In  addition  to  the  policy  claims  reported  in  Schedule  F,  the 
papers  in  connection  with  a  considerable  number  of  death,  en- 
dowment and  optional  settlements  were  examined.  The  proofs 
of  claim  are  usually  approved  within  a  very  few  days  after  their 
receipt,  and  the  payments  are  made  within  a  veiy  short  time 
thereafter.  In  practically  all  cases  claims  wefre  paid  promptly 
and  in  full.  The  company  requires  a  strict  compliance  with  the 
terms  of  the  contracts  and  the  proofs  of  death. 

With  the  possible  exception  of  the  legal  department,  the  atti- 
tude of  the  management  of  the  company  in  its  handling  of  dis- 
appearance cases  seems  to  be  in  accord  with  present  general 
insurance  practice.  No  claim  number  is  given  or  permanent 
record  made  until  receipt  of  proofs.  There  should  be  a  perma- 
nent record  at  the  home  office  of  all  claim  notices. 

In  case  a  policy  on  which  premiums  are  payablv  quarterly 
becomes  a  claim  in  the  first  or  second  quarter  of  the  policy  year, 
the  practice  of  the  company  is  to  deduct  three  or  two  full 
quarterly  premiums  as  the  case  jnay  be  instead  of  one  quarterly 
and  one  semi-annual  or  one  semi-annual  premium  from  thfd 
amount  of  the  claim  as  premiums  due  and  unpaid. 

Interest  on  any  indebtedness  which  may  be  outstanding  against 
a  policy  at  the  time  a  death  claim  arises  is  usually  computed 
to  the  date  of  approval  of  proofs  rather  than  to  the  date  of  the 
records  of  satisfactory  proofs  of  death. 

Claims  under  supplementary  corUracts: 

The  summary  of  the  liability  on  account  of  thi»  Item  was 
cheeked.  Checks  were  made  to  verify  the  accuracy  of  the  com- 
pany's method  and  the  fairness  of  its  treatment  of  policyholders. 
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Memorandum  A  is  a  rider  which  was  attached  to  policies 
issued  during  the  period  June  13,  1885,  to  May  18,  1893,  whea 
requested  by  the  applicant.  It  appears  that  only  a  compara- 
tively small  number  of  these  riders  were  issued.  This  rider 
provides  for  the  payment  of  the  face  value  of  the  policy  in 
instalments  with  a  further  provision  for  the  payment  of  interest 
with  each  instalment  after  the  first  on  instalments  remaining 
unpaid.  The  company  ceased  issuing  the  riders  when  it  began 
to  issue  the  regular  instalment  policies. 

The  regular  4  per  cent  instalment  policies  were  issued  during 
the  period  May  18,  1893,  to  February  1,  1899.  The  3  per  cent 
instalments  certain  are  the  settlements  under  Options  B  and  C 
which  are  included  in  policies  since  August  1,  1900. 

The  life  option  settlements  are  made  in  connection  with  the 
old  4  per  cent  policies  issued  prior  to  February. 1,  1899.  Under 
these  settlements  life  annuities  for  4  per  cent  of  the  face  value 
and  paid-up  policies  for  the  full  face  value  of  the  insurance  are 
issued.  These  policies  do  not  provide  for  cash  surrender  values. 
The  paid-up  policies  are  participating  and  the  annuities  are 
nonparticipating. 

The  practice  of  the  company  is  to  permit  the  policyholder 
to  surrender  both  contracts  issued  under  the  old  life  option  settle- 
ments at  any  time  for  the  face  amount  of  the  paia-up  policy. 
The  policyholder  is  not  permitted  to  surrender  one  contract  and 
keep  the  other  in  forca  The  treatment  accorded  the  above  con- 
tracts make  them  practically  equivalent  to  the  present  Option  A 
settlements. 

The  liability  for  the  above  item  included  in  line  9  on  page  5 
of  the  1917  annual  statement  is  made  up  as  follows: 

Memorandum    A    $42,  iSl 

Regular  instalmenta  on  Ufe  and  endowment  policies,  4%....  1,220,159 

Regular  instalments  on  life  and  endowment  policies,  3%....  2,017,465 

Life   Option    1. 025, 96S 

Option  A   2,4W, 335 

Insurance  and  Annuity  Contract  Settlements 29, 035 

Total    $6,  834, 388 

The  liability  item  for  the  amount  due  and  unpaid  on  supple- 
mentary contracts  not  involving  life  contingencies,  was  checked. 
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Practically  the  entire  amount  of  this  item  consisted  of  the  unpaid 
portion  of  annual  instalments  under  Options  A,  B  and  C,  which 
the  insured  or  beneficiaries  have  requested  to  be  paid  fractionally. 
When  the  annual  instalments  are  paid  fractionally  the  insured 
or  beneficiaries  are  not  credited  with  interest  on  the  unpaid 
fractional  payments. 

Surrenders  and  changes: 

The  company  grants  surrender  values  on  policies  at  any  time 
after  the  premiums  for  two  full  years  have  been  paid.  In  case 
a  policy  is  surrendered  at  any  time  other  than  the  policy  anni- 
versary, adjustment  is  made  so  that  the  amount  paid  approxi- 
mates the  true  surrender  value  on  that  date.  The  company 
grants  the  full  reserve  on  a  paid-up  policy  as  the  cash  surrender 
value.  The  surrender  charge  on  all  3  per  cent  policies  for  the 
second  to  fifth  years,  both  inclusive,  is  $10  per  $1,000  of  insur- 
ance. Thereafter  the  charge  decreases  $1  per  $1,000  for  each 
additional  year  in  force.'  The  company  allows  the  full  reserve 
as  the  surrender  value  on  all  dividend  additions  and  on  all  4  per 
cent  policies,  except  renewable  term  and  terra. 

Test  checks  made  verified  the  fact  that  the  cash  surrender 
values,  paid-up  and  extended  term  insurance,  were  Ofomputed  In 
accordance  with  the  general  rules  of  the  company. 

The  company  makes  it  a  rule  to  pay  surrender  values  of  divi- 
dend additions  to  the  insured  or  to  the  general  agents  upon  a 
written  request  from  the  insured  in  cases  where  the  same  is  to 
be  used  in  the  payment  of  premiums.  The  attitude  of  the  com- 
pany appears  to  be  to  discourage  the  surrender  of  dividend 
additions. 

Conversions: 

The  term  of  policies  of  the  company  provide  for  conversion 
to  other  forms  of  policies.  The  conversions  are  made  without 
medical  examination,  if  application  foi  the  change  is  made  within 
the  time  prescribed  in  the  policy.  Tf  the  conversion  is  made  as 
of  the  original  date  of  issue,  the  insured  is  charged  with  the 
difference  in  the  gross  premiums  with  simple  interest  at  the 
rate  of  5  per  cent  on  the  differences  from  the  various  premium 
due  dates  and  is  credited  with  the  difference  in  dividends  without 
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interest,  but  in  no  case  is  the  net  charge  to  the  insured  less  than 
the  difference  in  the  gash  surrender  values  (m  the  new  policies. 

The  charges  for  conversions  as  obtained  under  the  company's 
method  of  computation  are  in  many  cases  less  than  the  charges 
obtained  by  the  difference  in  reserves  method. 

In  making  conversions  from  term  to  other  forms  of  pcdicias 
as  of  the  attained  age  of  the  insured,  the  company  credits  the 
insured  with  the  tabular  reserve  on  his  term  policy,  althou^ 
these  policies  have  no  cash  surrender  values. 

Until  1914  the  computation  of  charges  for  conversions  was 
handled  by  the  secretary's  department.  The  methods  of  com- 
putation were  adopted  without  referring  same  to  the  actuary's 
department.  The  methods  have  been  improved  in  some  par- 
ticulars since  the  computations  have  been  handled  by  the  actuary's 
department.  Although  the  conversion  computations  are  made  by 
the  actuary's  department,  the  actual  changes  in  the  policies  are 
still  made  by  the  secretary's  department. 

Test  checks  were  made  of  the  computations  for  changes  and 
conversions  to  verify  the  practices  of  the  company  as  discussed 

Vouchers: 

The  examiners  believe  in  the  case  of  cash  payments  to  policy- 
holders there  should  be  at  the  home  office  vouchers  or  other  evi- 
dence that  the  policyholders  have  received  notice  direct  from 
the  home  office  of  the  amount  due  them. 

Restorations: 

The  rules  of  the  company  require  nn  application  and  medical 
examination  at  insured's  expense  in  all  cases  of  restorations 
except  when  the  lapsed  policy  is  a  semi-tontine  without  grace 
period.  In  such  cases  the  semi-tontine  policy  may  be  restored 
within  thirty  days  of  due  date  on  a  personal  healUi  certificate. 
Deferred  dividend  policies  lapsed  more  than  thirty  days  lose  any 
dividend  accumulations  and  are  restored  only  upon  the  ammal 
dividend  plan. 

All  policies  issued  prior  to  October  1, 1906,  provide  for  restora- 
tion ^'upon  certificate  of  good  health  being  furnished  by  the 
insured  and  approved  by  the  company."  All  policies  issued 
on  and  after  October  1,  1905,  provide  for  restoration  '^npn 
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evidence  satisfactory  to  the  company  of  the  insurability  of  the 
insiued.''  The  company's  interpretation  of  the  latter  provision 
was  stated  to  be  that  the  life  must  be  insurable  under  the  com- 
pany's rules  at  the  time  of  application  for  restoration,  as  to  resi- 
dence, occupation  and  medical  impairment,  and  further  that  the 
provision  gives  the  company  the  contract  right  to  decline  restora- 
tions on  lives  not  insurable  tmder  the  then  existing  rules  relative 
to  new  insurance. 

The  following  is  a  statement  by  the  committee  on  insurance 
and  agencies  as  to  the  general  attitude  of  the  company  in  pass- 
ing upon  restoration  cases  at  the  present  time  with  particular 
reference  to  applicants  engaged  in  military  or  naval  service. 

^'  (1)  Where  the  default  is  of  recent  date  and  is  apparently 
the  result  of  error  of  agent,  failure  of  mails  or  call  into  active 
military  service  and  it  appears  that  the  insured  did  not  intend 
to  lapse  the  policy,  restoration  is  granted  very  freely  regardless 
of  insurability  under  the  general  rules. 

**  (2)  Whel-e  the  policy  is  in  force  as  extended  insurance  for 
an  amount  reasonably  near  the  original  risk  and  for  an  unex- 
pired term  varying  according  to  circumstances,  but  sufficient  to 
justify  the  action,  restoration  is  granted  without  regard  to 
insurability. 

"  (3)  Where  conditions  of  lapse  have  been  allowed  to  exist 
for  some  timie  or  more  than  one  payment  has  been  passed, 
especially  where  no  paid-up  or  extended  insurance  has  been  in 
force,  or,  in  general,  where  it  appears  to  have  been  the  in* 
Bured's  intention  to  allow  his  insurance  to  lapse  and  the  case 
is  not  covered  by  paragraph  (2)  above,  restoration  is  granted 
only  on  satisfactory  evidence  of  insurability  such  as  would  war- 
rant the  issue  of  a  new  policy. 

'^(4)  In  passing  on  all  questions  arising  from  default  in  regu- 
lar premiums  or  war  extras  and  where  such  default  appears  to 
have  arisen  from  abnormal  conditions  surrounding  war  service, 
the  company  has  sought  to  rule  more  upon  the  intentions  of 
the  parties  than  upon  their  specific  omissions.  In  making  this 
statement  the  company  does  not,  however,  consent  to  any  waiver 
of  its  contract  rights  in  any  individual  case  that  may  ar«se  in  the 
future." 
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Dividends: 

Recommendations  are  made  by  the  actuary  each  year  regard- 
ing the  dividend  factors  to  be  used  in  the  calculation  of  dividends 
payable  during  the  next  year.  Resolutions  relating  to  the  divi- 
dend factors  based  on  the  actuary's  recommendations  are  made 
and  adopted  by  the  executive  committee  and  their  action  ap- 
proved by  the  board  of  trustees.  During  recent  years  the  com- 
pany has  not  in  terms  appropriated  a  specific  sum  for  the  pay- 
ment of  dividends.  The  only  resolution  that  could  be  located 
in  the  minutes  related  to  the  dividend  factors  to  be  used  baaed 
on  the  recommendations  of  the  actuary. 

In  June,  1905,  the  company  discontinued  writing  deferred 
dividend  insurance  and  since  then  has  issued  annual  dividend 
policies  only.  The  following  table  shows  the  decrease  in  amount 
of  deferred  dividend  insurance,  the  decrease  in  amount  of  the 
deferred  dividend  funds  and  the  increase  in  amount  of  annual 
dividend  insurance. 

D«f emd  Divideiid    Deferrad  DiTidend 
Annual  Dividend       Insurance  (except        Fund*  (mxotpt 
End  of  Year  Inauianoe  10  Year  Term)  10  Year  Term) 

1913  $1,235,612,790*    $33,792,020   $6,560,066  22 

1914  1,306,383,146  24,486,655  4,928,516  37 

1915  1,370,465,346  14,996,688  3,005,097  20 

1916  1,462,719,643  8,043,899  1,635,879  08 

1917  1,564,709,493  5,347,825  1,163,359  75 

Deferred  Dividend    Deferred  Dividend 
Insurance  Fund 

End  of  Year  10  Year  Term  10  Year  Term 

1913  $16, 000, 000*   $834,67e  81 

1914  13,613,220    759,556  40 

1915  10,726,820    634,163  20 

1916  10,  726, 320    676, 902  19 

1917  9, 884, 820    688, 799  00* 

Prior  to  the  1917  annual  statement  all  insurance  issued  on 
the  ten-year  renewable  term  deferred  dividend  plan  was  in- 
cluded in  the  annual  dividend  insurance. 

Annual  dividends: 

All  annual  dividend  policies  now  issued  participate  in  the 
distribution  of  surplus  at  the  end  of  the  first  policy  year  and 
each  year  thereafter  on  the  sole  condition  that  the  policy  is  in 
full  force  at  the  end  of  the  policy  year  when  such  dividend  be- 
comes due. 

^Bitmiated. 
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The  annual  dividends  were  calculated  according  to  the  con- 
tribution formula.  The  factors  for  the  year  1913  to  1918  in- 
clusive were  as  follows: 

Expense  charge  (adjusted  according  to  plan  in  case  of  policies  issued 

after  1906)   12.6% 

Mortality  gain,  other  than  10  Year  Term  policies 24. 

Mortality  gain,  10  Year  Term  policies 10. 

Surplus  interest  based  on   4.0% 

The  amount  of  expense  charge  is  ascertained  for  each  age 
and  plan  and  deducted  from  the  corresponding  loading,  the 
balance  is  improved  at  4.6  per  cent  interest  for  one  year  and  the 
total  amount  is  used  as  the  gain  from  loading. 

The  expense  factors  for  dividends  (except  term,  which  were 
10  per  cent  of  the  plan  plus  2^4  per  cent  of  ordinary  life)  pay- 
able during  the  years  1914  to  1918  were  as  follows: 

Diridnida  Pereentages  of  groM  annual  premiums 

Payable  in  lasuea  prior  Ivuaa  during  latuaa  prior  to  iMuea  sub- 

to  1907  1907  1908  sequent  to 

Jan.  1.  1908 

1914andl915        12^%GfpIan  10%  of  plan  6l%ofplan 

pIuB  3  ^^0  of  plus  6i  ^  r  of 

X)rd.  life  Ord.  Life 

1916.  1917.  1918 


10?^  of  plan  6i  %  of  plan 

plus  24^v  of  puis  6iSr  of 

Ord.  Li:e  Ord.  Life 

The  change  in  the  expense  factors  for  the  dividends  due  in 
1916,  1917  and  1918  chiefly  affected  the  3  per  cent  issues  from 
1899  to  Januarj'  1,  1907,  and  was  made  to  equalize  the  expense 
charge  when  compared  with  similar  3  per  cent  issues  since  1907. 

The  mortality  factor  representing  the  average  gain  from  moi^ 
tality  is  used  by  the  company  for  all  years  and  ages  of  issue. 
It  is  assumed  by  the  company  that  the  expense  and  mortality 
factors  together  will  equalize  variations  in  the  incidence  of 
expenses.  The  factor  used  by  the  company  applied  to  the  tabu- 
lar cost  of  insurance,  produces  the  gain  from  mortality  element 
of  the  policy  dividend. 
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The  following  table  shows  the  net  rate  of  interest  as  oom- 
pated  by  the  company  and  the  net  rate  used  in  calculation  of 
annual  and  deferred  dividends. 

Net  mU    Net  rmte 
oeed  for    used  for 
Company's  Anaoal     Deferred 
Teer  Netrste  Dividends    Dividend 

1911  4.71%  4.6%  4.5% 

1912  4.68%  4.6%  4.5% 

1913  4.67%  4.6%  4.5% 

1914  4.73%  4.6%  4.6% 

1916  4.71%  4.6%  4.5% 

1916 4.79%       4.6%       4.5% 

1917    4.82%       4.6%       4,5% 

ApplicaJtion  of  dividends: 

All  policies  (except  term)  issued  since  January,  1912,  provide 
for  the  four  different  modes  of  payment  of  dividends  as  required 
by  law. 

About  thirty  days  before  the  first  dividend  becomes  due,  a 
notice  is  sent  the  insured,  giving  the  choice  of  only  two  options^ 

(1)  Applying  the  dividend  in  payment  of  premiums,  or 

(2)  Purchase  participating  paid-up  additions  to  policy. 

The  notice  is  signed  by  the  insured,  returned  to  the  home 
office  and  filed  in  numerical  order,  as  a  voucher  for  the  pay- 
ment or  application  of  the  first  dividend,  and  is  used  as  authority 
for  the  selection  of  all  future  dividends,  tmtil  otherwise  ordered. 
A  change  may  be  made  in  payment  of  dividends  to  another  mode 
of  payment  at  any  time  upon  written  notice  to  the  company. 

Pori  mortem  dividends: 

On  policies  issued  prior  to  July  16,  1907,  the  post  mortem 
dividend  allowed  is'  the  full  annual  dividend  payable  at  the  end 
of  the  policy  year,  discounted  nt  y^  of  1  per  cent  for  each  fifteen 
days  between  date  of  death  of  insured  and  policy  amnversaiy, 
and  is  paid  with  the  claim.  Oil  policies  issued  subsequent  to 
July  16,  1907,  a  post  mortem  dividend  is  allowed,  based  upon 
the  proportion  of  policy  year  covered  to  date  of  death  to  the 
full  annual  dividend,  payable  at  the  end  of  the  policy  year. 
This  change  was  made  to  comply  with  the  Wisconsin  insurance 
laws,  section  1952c,  subsection  2.  ^o  dividend  is  allowed  when 
death  occurs  within  the  first  policy  year. 
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Puid^p  policies: 

Dmdendfl  on  fnll-paid  policies  are  composed  of  the  eoDoMi 
iBterest  earned  according  to  basis  of  valuation  and  the  gains 
from  mortality.  The  rate  of  interest  used  sinoe  December  31, 
1911,  has  been  4.8  i>er  cent.  The  mortality  gains  allowed  have 
been  obtained  by  applying  to  the  tabular  cost  of  insurance  the 
same  average  factor,  24  per  cent,  uded  in  premium  paying 
policies. 

Supplementary  caniracts: 

The  method  of  computing  dividends  on  instalments  under 
Option  "C"  was  changed  January  1,  1917.  The  former  prac- 
tice during  1912  to  1916  inclusive  was  to  allow  1%  per  cent  on  the 
vahie  of  all  unpaid  stipulated  instalments  and  the  value  of  the  de- 
ferred annuity.  The  present  practice  is  to  allow  IV^  per  cent 
on  the  value  of  unpaid  stipulated  or  contract  instalments  only. 
The  present  method  would  seem  to  be  in  accordance  with  the 
policy  provisions. 

Deferred  dividends: 

The  deferred  dividend  policies  are  considered  semi^tontine 
contracts  which  provide  for  the  participation  in  surplus,  if  in 
full  force  at  the  expiration  of  a  designated  period,  ten,  fiftemi 
or  twenty  years.  The  regular  surplus  corresponding  to  annual 
dividends  on  similar  annual  dividend  policies  is  calculated  for 
the  separate  policies  of  each  class,  year  by  year,  throughout 
their  respective  deferred  dividend  periods.  The  surplus  for- 
feited in  accordance  with  policy  provisions  by  terminations  of 
d^erred  dividend  policies  is  also,  year  by  year,  throughout  the 
period  duly  and  accurately  ascertained,  and  an  exact  apportion* 
ment  thereof,  year  by  year,  made  to  the  separate  policies  of  the 
several  classes  according  to  the  risk  of  forfeiting  surplus  in- 
curred by  each  policy.  The  aggregate  is  year  by  year  improved 
at  interest  throughout  the  period  and  at  the  end  thereof  the  final 
result  is  the  deferred  dividend. 

The  deferred  dividend  surplus  is  composed  of  four  different 
items,  namely,  regular  surplus,  lapse  profit,  loss  profit,  and  in- 
terest,  provisionally  ascertained  and  entered  on  surplus  cards 
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and  records  each  calendar  year.  The  regular  sforpltLS  is  the 
annual  dividend  allowed  under  a  similar  annual  dividend  policy. 
The  lapse  profit  is  the  amount  of  surplus  forfeited  by  lapee  or 
surrender,  during  a  calendar  year,  and  is  distributed  to  the 
persistait  members  of  the  "Class''  on  which  the  forfeiture  oc- 
curred. The  "Class''  consists  of  all  policies  issued  during  a 
calendar  year  having  the  same  dividend  period.  The  total  of 
the  "improved"  excluding  deaths,  lapses  and  changes  is  the 
basis  upon  which  the  lapse  profit  is  distributed.  A  policy  share 
in  the  total  lapse  profit  is  in  the  proportion  of  the  policy's  amonnt 
of  "improved"  to  the  aggregate  "improved."  The  loss  profit 
is  the  amount  of  surplus  forfeited  by  death  during  calendar 
year  and  is  distributed  to  the  persistent  members  of  the  *'  group, 
in  which  the  forfeiture  occurred.  There  are  three  '^  grcups; 
the  ten,  fifteen  and  twenty-year  periods. 

All  live  policies  participate  in  the  loss  profit.  The  assumed 
surplus  is  multiplied  by  the  probability  of  the  insured's  death 
at  the  attained  age.  The  aggregate  of  these  products  is  nsed 
as  a  basis  to  distribute  the  loss  profit.  The  policy's  share  of 
the  loss  profit  is  in  the  proportion  of  the  policy's  risk  to  the 
aggregate  risk  of  the  group.  After  the  policy  has  been  credited 
with  its  regular  surplus  and  proportion  of  lapse  and  loss  profit, 
the  account  for  the  year  is  closed  and  improved  with  interest 
to  carry  the  surplus  account  to  the  next  policy  anniversary.  This 
result  is  called  "improved"  and  the  final  figures  are  used  for 
the  amount  of  dividend  payable.  The  rate  of  interest  nsed  to 
improve  the  deferred  dividend  fund  from  1914  to  1918  was 
4.5  per  cent  each  year. 

The  amoun/t  of  deferred  dividends  paid  per  policy  in  1917 
is  smaller  than  the  deferred  dividends  paid  on  similar  policies 
in  previous  years.  It  appears  from  a  comparison  of  the  interest 
rates  used  that  the  principal  cause  of  decrease  in  amonnt  of 
present  deferred  dividends  is  due  to  the  higher  rate  of  interest 
allowed  on  the  early  accumulations  of  policies  receiving  deferred 
dividends  and  the  lower  rate  of  interest  allowed  during  the  years 
1900  to  1905,  both  inclusive. 

Statements  showing  the  amount  of  surplus  and  options  avail- 
able at  maturity  of  semi-tontine  policies  are  sent  from  the  home 
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office  to  the  insured  direct  by  mail.  Upon  notice  from  insured 
of  cash  option  selected,  settlement  is  made  by  check  either  from 
the  home  office  or  general  agent  is  authorized  to  pay  the  dividend 
upon  receipt  of  proper  vouchers*  A  voucher  is  obtained  for  all 
deferred  dividend  payments. 

Tew-year  renewable  tertn  policies: 

These  policies  were  issued  from  December,  1894,  to  1906^  inr 
elusive.  The  contract  provides  that  at  the  end  of  each  ten-year 
period,  if  renewed,  the  policy  shall  share  in  the  surplus  con- 
tributed by  policies  of  its  class,  according  to  its  contribution  to 
such  surplus,  but  each  such  dividend  to  which  it  may  become 
entitled  shall  be  allowed  only  in  permanent  reduction  of  future 
premiums. 

Prior  to  1913,  it  was  the, practice  of  the  company  when  re- 
newing these  policies  for  a  second  ten-year  period  to  continue 
the  insurance  at  the  original  rate  and  advise  the  policyholder 
that  the  surplus  earned  during  the  first  ten  years  had  been  suffi- 
cient to  offset  the  increases  in  the  premium  rate  for  the  second 
term. 

Since  1913,  the  company,  when  renewing  these  policies  for 
another  period  of  ten  years,  advieed  the  policyholder  of  the 
amount  of  gross  premium  for  the  attained  age  less  the  annual 
reduction  by  surplus  and  the  net  amount  of  premium  payable 
each  year. 

Ko  grace  is  allowed  in  the  payment  of  a  premium  required 
to  renew  at  the  end  of  the  ten-year  period,  nor  can  the  policy 
be  restored  as  a  ten-year  renewable  term  policy  in  case  such 
premium  is  not  paid  on  or  before  the  date  due.  In  the  pay- 
ment of  premiums  for  other  years  thirty  days  of  grace  is  allowed 
although  not  so  provided  in  the  policy  contracts. 

In  1913,  and  subsequent  years,  the  policies  renewing  were 
allowed  a  credit  in  value  equal  to  90  per  cent  of  the  increase  in 
gross  annual  premium  for  each  subsequent  annual  premium  for 
the  next  ten  years.  The  balance,  if  any,  of  surplus  on  such  poli- 
cies terminating  before  the  expiration  of  such  ten-year  period 
was  credited  to  the  lapse  profit  of  this  group  of  policies  and 
redistributed. 
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In  prcmsionally  apportioning  dividends  on  the  abore  poUeies 
horn  year  to  year  annual  dividends  are  first  set  aside.  No  vahiflB 
are  allowed  on  lapse.  The  reserves  on  lapsed  pcAieies  are  not 
ineluded  in  the  gains  from  lapses  but  go  into  the  general  nijdu 
of  the  company. 

These  policies  are  thus  treated  as  semi-tontine  rather  than 
full  tontine  policies.  The  policies  provide  that  each  **  Policy 
shall  share  in  the  surplus  contributed  by  policies  of  this  claat 
aeoording  to  its  contribution  to  sudli  surplus?' 

The  company  permits  these  policyholders  to  convert  to  otfaiBr 
forms  of  policies  using  the  present  value  of  the  surplus  applied 
to  purchase  the  annuity  reduction  of  the  premiums  for  tiie  le- 
maining  part  of  the  ten-year  period  as  an  annuity  rednotioB 
of  the  premiums  on  the  new  policies  for  the  period  of  prcmivm 
pigments.  The  surrender  vahie  of  the  converted  policy  is  ap- 
plied toward  the  payment  of  premiums  on  the  new  policy;  anj 
aeerued  surplus  in  the  then  tontine  period  is  forfeited  to  the 
class.  If  a  policy  lapses  after  being  converted  to  another  foim 
of  policy^  the  unused  part  of  the  tontine  surplus  (in  the  form  of 
an  annuity  reduction  of  the  premium)  automatically  goes  into 
die  general  surplus  of  the  company. 

Prior  to  the  1917  annual  statement  the  company  did  not  cany 
any  liability  for  deferred  dividends  provisionally  aseertaiDed 
on  the  ten-year  term  deferred  dividend  polieies  during  the  pr^ 
mium-paying  period,  although  a  record  thereof  has  been  kept 
tinoe  September,  1915.  The  amount  of  the  liability  incfaided 
in  tifte  1917  annual  statement  for  dividends  provisionally  aeoer* 
tained  but  not  yet  applied  on  this  class  of  policies  is  $6S8,79t. 

Schedules: 

The  various  dividend  schedules  H,  N,  0  and  P  wwre  chedbsd 
and  found  correct. 

Dividend  liabiliHes: 

The  various  items  of  dividend  liabilities  were  checked  and  no 
errors  were  noted. 

Oenerdl: 

The  increasing  average  net  rate  of  interest  for  the  past  hx 
years  has  enabled  the  company  to  maintain  the  same  ntte  of 
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interest  in  computing  dividends  and  eontribute  to  the  general 
surplus  of  the  company.  The  restricted  medical  selectien  of 
lives  for  insurance  is  reflected  in  the  low  average  mortalify. 

A  comparative  statenent  of  gains  from  loading,  intereft,  moi^ 
tality  and  surrendered  and  lapsed  policiee,  ako  amounts  set  aside 
for  dividends  in  the  vears  1913  to  1916  inclusive  follows: 


Total  gain  from  Total 

loadinKi  intarest,                   paid  or  In  ainaw  of 

mortalitv.  gurNnden             Mt  aaida  diTldcnda  paM 

Year                                               and  lapaoi  for  dividaads  or  aet  anda 


1913  $1S»  867, 326  77  $10,  834, 697  8S  $2,082,628  02 

1014  14,116,409  07  11,880,810  01  2,286*660  66 

1915  14,179,062  84  12,103,62117  1,086,43167 

1916  14,482,867  41  'l2, 044,537  29  2,438,330  12 


Inraranoe  gains  in  ezoest  of  dividends $0, 174, 040  77 

Ikmb  Iran  AnnuitlM 40, 707  15 


$0,124^243  62 


During  the  same  period  the  ^^unassigned  funds''  or  '' sur- 
plus" increased  or  decreased  as  follows: 


Taar  limrnaaod 

1W3  $1,648,238  57 

1914  $2,  099,  819  24     

1915 1, 828. 223  67     

1916 2.360,646  15     


$6, 288, 687  96  $1, 648, 238  67 
Less   1,648,296  57 


Net  increase   $4, 640, 449  30 

Surplus  Dec.  31,  1916 $10, 604, 018  73 

Surplus  Dec.  31,  1912 5, 963,569  34 


Increase    $4, 640,440  30 

Insurance  gains  in  excess  of  dividends $9, 124, 243  62 

Net  loss  from  investments. .  ^ 4, 483, 794  23 


Increase    $4, 640, 440  30 

The  dividend  factors  entering  into  the  amount  of  annual 
dividends  include  gains  from  loading,  interest  and  mortality.  The 
comparative  statement  would  appear  to  indicate  that  the  eamr 
pany,  in  fixing  these  dividend  fact<Mr8,  was  justified  in  not  hav- 
ing them  on  the  full  insurance  gains  from  the  sources  named, 
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because  if  this  were  done,  no  margin  would  be  left  to  cover 
unusual  investment  or  other  losses. 

Schedule  Q   (New  York  Ineuromce  Law  Section  97) 
The  Company  has  not  yet  prepared  Schedule  Q  covering  its 
business  in  1917.    The  makeup  of  the  various  items  in  the  1916 
schedule  was  examined.     That  schedule  was  based  upon  state- 
ment figures  and  upon  inventories. 

Por  the  1917  schedule,  these  inventories  will  be  used  as  a 
basis  for  ratios  to  be  used  in  arriving  at  the  1917  figures.  An 
estimated  figure  based  upen  analysis  of  1917  business  will  be 
deducted  from  the  gross  amount  of  new  premiums  reported  in 
Part  I  of  the  schedule  to  cover  premiums  on  term  conversions 
to  life  and  endowment  policies.  Expenses  on  such  policies  will 
also  be  deducted.  As  elsewhere  noted,  beginning  January  1, 
1918,  the  company  is  now  treating  such  premiums  and  expenses 
as  applicable  to  renewals.  Eliminating  this  class  of  business  will 
result  in  decreasing  the  margin  on  first  year's  business,  it  is 
estimated,  by  about  $95,000.  After  such  deduction  there  will 
still  remain  ample  margins. 

Pension  System  for  Officers  <md  Employees 
The  pension  system  for  officers  and  employees  was  adopted 
by  the  Board  of  Trustees  on  April  14,  1915,  and  was  amended 
on  April  12,  1916. 

The  optional  age  of  retirement  for  male  employees  is  age  65; 
for  female  employees  age  55.  The  age  for  compulsory  retire- 
ment is  70.  The  compulsory  retirement  provision  does  not  apply 
to  officers  elected  or  appointed  by  the  Board  of  Trustees.  In 
order  to  be  eligible  for  an  old  age  pension,  the  employee  or  officer 
must  have  been  continuously  in  the  service  of  the  company  for 
at  least  15  years,  and  in  order  to  be  eligible  for  a  permanent 
disability  pension  the  employee  or  officer  must  have  been  con- 
tinuously in  the  employ  of  the  company  for  at  least  10  years 
and  must  be  unfit  for  service  in  any  available  position  offered 
by  the  company.  If  the  disability  pensions  are  granted  before 
age  66  the  pensioners  ^*  shall  not  be  entitled  to  a  pension  allow- 
ance for  a  longer  period  than  their  term  of  continuous  service 
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before  retirement."     The  baBis  of  eompatatioii  of  the  pensioiu 
18  as  follows: 

The  annual  payment  shall  equal  1  per  cent,  of  the  highest 
annual  salary  paid  in  any  one  of  the  preceding  10  calendar  years 
for.  each  year  of  active,  continuous  service,  not  to  exceed,  however, 
30  years.  The  pensioners  may  engage  in  other  business  which 
is  not  prejudicial  to  the  interests  of  the  company.  The  pen- 
sions are  not  assignable,  and  are  payable  monthly,  or  semi- 
monthly in  the  discretion  of  the  company. 

The  pension  system  is  purely  voluntary.  The  company  has 
not  entered  into  anv  contractual  relations  with  its  officers  or 
employees. 

On  December  31,  1917,  fourteen  persons  were  on  the  pension 
list  The  amount  of  the  pension  payments  during  1917  was 
$10,251.40. 

Oeneral  Remarks 

The  work  of  examination  was  intended  to  embrace  both  the 
determination  and  verification  of  the  accuracy  of  the  various 
statement  items  reported  and  an  investigation  and  survey  of 
the  company's  methods  and  attitude  in  dealing  with  policy- 
holders. As  a  result  of  our  work  we  are  satisfied  that  sufficient 
liabilities  have  been  set  aside  and  that  the  company's  assets  are 
as  reported  and  ample  to  protect  the  company's  policy  obliga- 
tions. The  home  office  records  are  accurately  and  efficiently  kept ; 
the  officers  and  department  heads  are  apparently  seeking  to  install 
and  maintain  office  methods  appropriate  to  the  growing  needs 
of  a  company  of  its  size;  the  management  is  economical;  the 
agency  system,  judging  from  the  results  of  our  investigation, 
is  highly  efficient;  the  company  deals  fairly  and  equitably  with 
its  policyholders. 


STATE  OF  WISCONSIN 

Department  of  Insubancb 

Supplemental  report  by  the  Department  of  Insurance  of  the 
State  of  Wisconsin  covering  the  subject  of  real  estate  mortgages 
purchased  by  the  Northwestern  Mutual  Life  Insurance  Company 
from  the  Fitzgerald  Estate  and  the  Markham  &  May  Company. 
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At  the  eloae  of  tibe  eKaminatioa  of  the  Northwestem  Mutiul 
Life  Insurance  Company,  of  Milwaukee,  Wificonsin,  nxade  by 
the  departments  of  the  States  of  !N^ew  York,  Illinois,  Misaouri, 
Minnesota  and  Wisoonain,  questions  were  unsettled  eoneemixig 
certain  mortgage  loans  purchased  by  the  insurance  company 
from  the  Fitzgerald  Estate  and  the  Markham  &  May  Company. 
Further  investigation  of  these  securities  was  assigned  to  the 
Dqtfirtment  of  Insurance  of  Wisconsin,  with  instructions  to  make 
a  supplemental  report  covering  the  findings  resulting  from  such 
investigation.  -  We  have  exanuned  in  detail  the  questions  raised 
and  assigned  to  this  Department  for  investigation. 

Fitzgerald  Estate  Loans 

On  or  about  October  1,  1915,  the  iN'orthwestem  Mutual  Life 
purchased  from  the  trustees  of  the  estate  of  R.  P.  Fitzgerald, 
deceased,  farm  mortgages  in  the  sum  of  $94,240.    On  October  15, 
1915,    it   purchased   an    additional   group   of   farm   mortgages 
amounting  to  the  sum  of  $8,600,  making  a  total  puidiase  of 
$102,840.      A  part  of  these  mortgages  are  still  owned  by  the 
insurance  company.     Between  the  dates  on  which  these  montgagee 
were  purchased  and  the  Ist  day  of  July,  1918,  the  sum  of  $72,500 
was  paid  on  the  principal  of  these  loans.     Mortgages  amounting 
to  a  sum  slightly  in  excess  of  $30,000  are  still  owned  by  the 
insurance  company.     No  part  of  the  principal  of  these  mortgages 
is  past  due,  and  all  interest  thereon  has  been  paid  with  prompt- 
ness.     This  sum  is  represented  by  eleven  loans,  two  of  which 
aBe  secured  by  property  located  in  the  State  of  Oregon,  three 
by  property  located  in  the  State  of  Washington,  one  by  property 
located  in  the  State  of  Kansas,  four  by  property  located  in  the 
State  of  Oklahoma,  and  one  by  property  located  in  the  State  of 
Illinois.     Information  obtained  from  dependable  sources  in  our 
investigation  shows  these  loans  to  be  well  secured  and  the  mort- 
gagors responsible  persons.     One  of  the  criticisms  ot  the  exam- 
iners was  to  the  effect  that  no  opinion  as  to  the  title  of  the  prop- 
erty securing  these  mortgages  was  on  file  with  the  papers  in  the 
insurance  company's  office.     I  find  at  the  present  time  that  an 
opinion  of  counsel  approving  of  the  title  in  each  of  these  loans 
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le  on  file.  All  of  these  loans  have  provea  very  satisfactory  to  the 
ingarance  company.  Interest  and  principal  upon  all  of  them 
have  been  paid  with  reasonable  promptness,  and  no  foreclosure 
or  colkction  expense,  other  than  the  usual  routine  expenaes,  has 
been  incurred  in  connection  with  them.  The  assignments  to  the 
iBBurance  company  have  not  been  recorded.  I  have  assurances 
ftom  the  company  that  the  assignments  will  be  recorded. 

From  all  of  the  facts  developed  in  connection  with  my  inves- 
tigation of  these  securities,  it  is  my  opinion  that  the  loans  were 
desirable  when  purchased  and  that  those  still  owned  by  the  eom- 
ftaiy  are  amply  secured  and  desirable  mortgages. 

Markham  £  May  Company  Loans 

During  the  year  1917  the  Northwestern  purchased  frmi  the 
Markham  &  May  Company  a  large  number  of  farm  mortgagea. 
At  the  time  of  the  examination  certain  mortgages  secured  fay 
property  located  in  Northeastern  Wisconsin  and  in  the  northwest 
section  of  the  Northern  Peninsula  of  Michigan  wen  selected  for 
appraisal.  The  Wisconsin  Department  at  that  time  wrote  to 
various  individuals  and  banks  located  in  the  territory  in  which 
the  property  securing  these  mortgages  was  located,  with  requests 
for  infoifmation  as  to  the  value  of  land  and  improvements.  Some 
of  the  replies  indicated  that  the  value  of  the  security  was  not 
equal  to  that  required  by  the  Wisconsin  investment  statutes.  The 
whole  subject  of  the  Markham  &  May  loans  was,  as  above  indi- 
cated, referred  to  this  Department  for  further  investigation.  We 
haive  made  a  detailed  investigation  with  reference  to  those  loans 
secured  by  property  located  in  the  newer  sections  of  Wisconsin 
and  Northern  Michigan,  and  especially  those  about  which  ques- 
tion was  raised  at  the  time  of  the  examination.  For  many  years 
the  Northwestern  Mutual  Life  has,  as  a  general  policy^  refused 
to  loan  money  on  farm  properties  located  in  the  sparsely  settled 
and  newly  developed  sections  of  Wisconsin.  This  policy  has 
been  the  subject  of  comment  and  adverse  criticism  by  newspapers 
beated  in  that  section  of  the  State.  Members  of  the  Legislature 
from  that  section  have  made  this  policy  the  subject  of  comment 
and  threatened  retaliation.  The  insuran<5e  company  defended 
its  policy  upon  the  grounds  that  the  loans  wene  small  and  desir- 
able property  was  widely  scattered,  making  the  expense  of  direct 
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loaning  prohibitive.  According  to  testimony  offered  in  the  invesr 
tigation  of  this  subject,  the  fact  is  disclosed  that  this  criticism 
from  the  newspapers  and  legislative  representatives  was  persistent 
at  about  the  time  the  1917  session  of  the  Legislature  in  Wisr 
consin  was  convened.  The  officers  of  the  insurance  company  at 
that  time,  wishing  to  meet  the  demand  of  this  territory  and  avoid, 
if  possible,  harmful  criticism,  even  adverse  legislation,  took  up 
the  subject  with  the  Markham  &  May  Company  of  Milwaukee. 
Out  of  this  discussion  and  n^otiation  the  purchase  of  these 
loans  resulted. 

The  Markham  &  May  Company  is  a  Wisconsin  corporation, 
with  a  paid-up  capital  stock  of  $125,000  and  a  reasonably  large 
surplus.  For  many  years  past  this  company  has  been  engaged 
in  the  business  of  loaning  money  on  farm  properties,  and  covers 
in  its  operations  practically  all  of  the  States  in  the  Northwest 
It  has  been  successful  in  its  business  operations.  Stuart  Mark- 
ham, the  president  of  the  Markham  &  May  Company,  is  a  lawyer 
of  ability  and  standing,  with  many  years  of  successful  experience 
in  law  and  business.  The  other  men  connected  with  the  opera- 
tion of  this  company  are  all  men  of  recognized  standing  and 
ability  in  their  community.  Testimony  taken  in  the  inves- 
tigation established  the  fact  that  Mr.  Markham  and  Mr.  Roy 
Beebe,  who  represented  the  company  in  Northern  Wisconsin  and 
Northern  Michigan,  have  both  given  careful  attention  and  a  great 
amount  of  study  to  the  development  of  this  field  from  a  loan 
viewpoint.  It  may  be  proper  to  say  that  Mr.  Beebe  is  a  graduate 
of  the  University  of  Wisconsin  and  for  more  than  ten  years  past 
has  devoted  himself  exclusively  to  buying  and  selling  land  in 
northeastern  Wisconsin  and  northwestern  Michigan  and  in  mak- 
ing loans  upon  properties  situated  in  this  section.  Practically 
all  of  the  loans  purchased  by  the  insurance  ^company  and  cover- 
ing properties  in  that  section  were  made  by  him  after  he  had 
made  an  inspection  and  appraisal  of  the  properties  securing  the 
loans. 

The  purchase  from  the  Markham  &  May  Company  was  sob- 
ject  to  a  contract,  under  which  it  was  agreed  that  the  loanf» 
were  to  be  accepted 'by  the  insurance  company  on  a  6  per  oeot 
basis,  and  that  the  Markhftm  &  May  Company,  at  the  option  of 
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the  insurance  oompanyy  was  to  ^^from  time  to  time  without 
charge  collect  and  transmit  the  interest  or  principal  as  the  same 
may  mature  upon  such  loans."  Under  the  terms  of  the  said 
contract  there  were  further  guarantees  in  this  language:  '^£y 
way  of  an  underatanding  with  you,  in  connection  with  your 
purchase  from  us  of  these  loans  or  any  of  them,  we  wish  to 
state  that  each  note  and  mortgage  will  be  duly  assigned  to  you 
without  recourse,  but  we  guarantee  that  the  maker  of  the  note 
is  justly  indebted  in  the  full  amount  stated  therdn,  that  the 
signatures  to  the  note  and  mortgage  are  genuine,  and  that  the 
persons  shown  in  the  abstracts  of  title  furnished  to  be  the  ownei1» 
of  the  security  are  the  identical  persons  who  signed  the  said 
mortgages  and  that  none  of  the  usury  laws  of  the  state  in  which 
such  securities  are  located  were  violated  in  the  making  of  the 
loan.  You  are  to  have  the  right  within  six  months  after  each 
such  assignment  to  reassign  without  recourse  and  to  return  to 
us  such  note  and  mortgage  with  the  accompanying  papers  if  the 
security  as  regards  the  physical  or  moral  risk  shall  be  deemed 
unsatisfactoiy  in  your  opinion  after  inspection,  or  if  the  note 
or  mortgage  or  assignment  is  in  form  or  manner  of  execution 
unsatisfactory  to  you,  or  if  the  title  to  the  security  shall  be 
unsatisfactoiy  to  you  or  not  satisfactorily  shown  by  the  abstract 
to  be  clear  or  otherwise  unencumbered/*  Continuing  the  can- 
tract,  the  Markham  &  May  Company  agrees  to  repay  the  money 
paid  to  it  by  the  insurance  company  or  to  replace  or  return  the 
security  by  another  satisfactory  to  the  insurance  company. 

Becording 

Question  was  raised  at  the  time  of  the  examination  as  to  the 
recording  of  the  assignments.  I  find  that  seven  loans  were 
originally  made  to  Karl  Klauser,  and  one  to  Stuart  H.  Mark- 
ham,  and  each  of  these  loans  duly  assigned  to  the  Markham  & 
May  Company  by  Mr.  Klauser  and  Mr.  Markham  and  by  that 
company  assigned  to  the  Northwestern  Mutual  Life  Insurance 
Company.  The  assignment  of  these  mortgages  was  not  recorded. 
The  explanation  offered  for  this  failure  to  record  is  that  the 
articles  of  organization  of  the  Markham  &  May  Company  were 
not  filed  in  the  State  of  Michigan,  and  that  it  was  deemed  ad* 
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visaUe  to  have  these  loans,  al  lof  which  are  iecured  by  prop- 
erty located  in  the  State  of  Michigan,  made  payable  to  an  indi- 
vidual rather  than  to  the  corporation.  Mr.  Markham  is  presi- 
dent of  the  Markham  &  May  Company,  and  Mr.  £lau0er  is  its 
vice-president  In  my  opinion  the  assignments  should  be  re- 
corded, so  that  the  title  of  record  will  appear  in  the  name  of  the 
iN'orthwestem  Mutual  Life  Insurance  Company,  and  I  am  as- 
sured by  the  officials  of  that  company  that  these  asragnmants 
wiU  be  recorded.  In  all  other  instances,  where  examination  or 
investigation  was  made,  we  found  diat  the  assignments  were  all 
recorded. 

The  examiners  raised  objections  to  the  fact  that  the  interest 
notes  in  connection  with  these  loans  were  not  endorsed.  In  my 
opinion  this  objection  would  not  be  valid,  as  imder  the  statutes 
of  this  State  the  assignment  of  the  mortgage  carries  with  it  on 
assignment  of  the  note  secured  by  the  mortgage. 

Examination  of  Abstract 

Objection  was  raised  by  the  examiners  to  the  face  that  no 
information  as  to  title  by  an  attorney  for  the  insurance  eom* 
pany  was  on  file  with  the  papers.  In  eadi  in^anoe  there  is 
an  opinion  as  to  the  title  by  Mr.  Stuart  Markham,  tne  presi* 
dent  of  the  Markham  &  May  Company.  The  officials  of  the 
!N'orthwestem  advise  me  that  they  accepted  this  opinion  as  suffi- 
cient, for  the  reason  that  Mr.  Markham  is  a  recognized  authority 
on  titles  and  has  in  the  past  examined  titles  to  a  considerable 
extent  for  the  insurance  company.  In  my  opinion  the  insurance 
company  is  not  chargeable  with  any  lack  of  caution  in  accepting 
Mr.  Markham's  opinion. 

Appraisal  by  Company  Representative 

I  investigated  with  the  purpose  of  determining  the  use  that 
had  been  made  of  the  option  given  to  the  Northwestern  by  die 
Markham  &  May  Company  to  make  an  inspection  or  appraisal 
of  properties  securing  mortgages  sold  to  the  Northwestern.  I 
find  from  the  records  on  file,  a  part  of  which  it  is  only  fair  to 
say  were  not  filed  at  the  time  that  the  examiners  were  making 
the  examination,  that  a  very  large  percentage  of  the  properties 
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securing  these  mortgages  were  inspected  and  appraised  by  the 
general  loan  agent  of  the  Northwestern  within  the  six  montfaB* 
period,  and  a  report  approving  the  loans  filed  with  the  insurance 
company. 

Interest  Rate 

The  examiners  raised  a  question  as  to  the  wisdom  or  the  policy 
pursued  by  the  insurance  company  in  purchasing  these  loans 
upon  a  5  per  cent  basis  rather  than  making  the  loans  direct  and 
receiving  the  same  rate  of  interest  that  was  being  paid  by  the 
borrower  to  the  Markham  &  May  Company.  I  find  that  in  a 
number  of  instances,  especially  in  connection  with  the  loans 
made  in  northern  Wisconsin  and  northwestern  Michigan,  the 
Markham  &  May  Company  made  the  loans  upon  a  basis  of  6  per 
cent,  and  that  the  Northwestern  purchased  these  loans  upon  a 
6  per  cent  basis.  It  is  urged  by  the  Northwestern  ofiicials  that 
a  5  per  cent  net  to  them  on  farm  mortgages  is  satisfactoiy,  and 
in  fact  is  the  regular  interest  rate  charged  by  the  company  on 
this  class  of  securities;  that  in  this  case  they  were  getting  secur- 
ities paying  them  their  regular  rate  without  incurring  appreci- 
able expense  in  making  the  loans  or  collecting  interest.  The 
diflFerence  between  the  rate  received  by  the  Northwestern  and 
the  rate  that  the  security  provided  for  was  the  brokerage  going 
to  the  Markham  &  May  Company.  While  the  percentage  of 
brokerage  is  reasonably  high,  the  fact  is  that  the  loans  are  small 
and  cover  property  in  a  sparsely  settled  country  and  the  total 
brokerage  received  by  the  Markham  &  May  Company  is  not 
excessive,  when  you  take  into  consideration  the  distances  traveled 
to  make  inspections,  title  expense,  drawing  the  papers,  getting 
them  executed,  and  thereafter  collecting  interest  and  principal 
and  looking  after  the  payment  of  taxes. 

TaZwc  of  Securities 

As  indicated '  above,  the  investigation  made  at  the  time  of 
the  examination  gave  rise  to  a  question  as  to  the  value  of  the 
security  back  of  some  of  these  mortgages.  In  my  investiga^ 
tion  we  have  gone  into  the  question  of  the  value  of  the  prop- 
erties securing  the  loans  made  on  lands  located  in  northern 
Wisconsin    and   northwestern   Michigan    in    some   detail.      We 
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have  made  an  investigation  as  to  the  security  of  other  prop- 
erties sufficient  to  justify  the  finding  that  the  mortgages  are 
well  secured.  In  view  of  the  fact  that  eotne  of  the  information 
received  last  year  would  indicate  a  very  material  deficit  in  the 
value  required  by  the  Wisconsin  Investment  Law  in  the  case 
of  some  of  the  Wisconsin  and  Michigan  loans^  I  deem  it  wise 
to  set  out  in  some  detail  the  facts  as  disclosed  by  this  special 
investigation. 

It  may  be  said,  in  justice  to  the  parties  who  gave  us  the  in- 
formation in  the  latter  part  of  1917  and  the  early  part  of  1918, 
that  weather  conditions  prevented  a  close  appraisal  of  the  prop- 
erties at  that  time.  In  many  instances  the  parties  from  whom 
information  was  had  have  stated  that  roads  were  in  such  a  con- 
dition that  it  was  impossible  to  travel,  and  the  ground  was  so 
deeply  covered  by  snow  that  it  was  impossible  to  make  any  definite 
investigation  of  the  character  of  the  soil. 

Taking  up  some  of  the  properties  investigated  at  that  timet, 
I  will  refer  to  them  by  company  number,  in  order  that  the  loan 
may  be  identified.  In  some  instances  appraisers  for  tne  Federal 
Land  Bank  appraised  the  same  properties.  Their  valuation  in 
each  instance  was  higher  than  that  of  the  Markham  &  May 
Company. 

No.  74937,  Knipfer:  This  loan  is  for  $4,800,  secured  by  a 
mortgage  on  120  acres  of  land  situated  in  Chippewa  county, 
Wisconsin.  The  information  received  at  the  time  of  the  in- 
vestigation indicated  that  $6,500  would  be  a  reasonable  estimate 
of  the  value  of  the  land  and  buildings.  Our  investigation  shows 
that  this  farm  is  situated  51/^  miles  northeast  of  New  Auburn, 
a  thriving  village  in  Chippewa  county,  in  a  well  developed  fann- 
ing countiy,  with  good  highways,  church,  school  and  market 
facilities.  Something  over  100  acres  is  under  cultivation,  and 
the  remainder  is  pasture  and  timber.  There  is  a  comparatively 
new  frame  house,  two  stories  high,  with  stone  basement,  24x28 
feet,  and  other  farm  buildings.  The  owner  is  a  thrifty  (rerman 
farmer,  about  50  years  of  age,  with  a  family  of  children,  who 
give  all  necessary  help  on  the  farm.  Competent  appraisers  have 
valued  this  property  at  about  $12,000;  conservative  estimates 
will  place  the  value  at  at  least  $10,000. 


Ebpobts  on  Official  Examination  545 

No.  75126,  Anderson:  This  loan  covers  40  acred  in  Iron 
county,  Wisconsin,  and  amounts  to  $800.  The  appraisal  of 
this  property  procured  at  the  time  of  the  examination  indi- 
cated a  value  of  $600.  According  to  information  obtained  in 
our  investigation  from  the  appraisers  who  made  this  estimate, 
they  base  their  judgment  on  the  vjilue  of  an  adjacent  40,  which 
is  unimproved  and  unoccupied.  This  40  is  located  about  three- 
quarters  of  a  mile  from  Iron  Belt,  a  mining  town  with  a  popu* 
lation  of  about  600  people,  located  on  the  Soo  Kailroad,  about 
eight  miles  from  the  coimty  seat.  There  are  about  28  acres 
of  the  farm  under  cultivation  and  in  crop.  The  buildings  sxe 
insured  for  $975,  and  the  loan  was  made  for  the  purpose  of 
building  a  new  dwelling.  The  farm  is  all  fenced  and  all  used; 
that  portion  not  in  crop  is  used  for  pasture.  The  o^vner  is  a 
Finnish  farmer,  about  34  years  of  age,  and  has  the  farm  stocked 
with  an  adequate  amount  of  personal  property.  The  values 
put  upon  this  propeiiy  by  persons  acquainted  with  values  in 
that  community  are  in  excess  of  $2,000.  In  one  instance,  a 
well  informed  individual  who  makes  loans  in  this  section  esti- 
mates the  value  at  $2,680. 

No.  75131,  Lewis:  This  loan  amounts  to  $3,000  and  is 
secured  by  160  acres  in  Oneida  county,  Wisconsin.  At  the  time 
of  the  examination  the  information  received  was  to  the  effect 
that  this  property  was  worth  about  $3,000.  This  farm  is  located 
about  five  miles  from  Rhinelander,  the  county  seat  of  Oneida 
county,  with  a  population  of  6,500  people.  This  is  a  prosperous 
manufacturing  town.  The  section  of  the  country  located  in 
the  neighborhood  of  Rhinelander  is  well  developed  as  a  farming 
and  dairy  country.  Something  over  30  acres  of  this  farm  is 
cleared  and  in  crop;  about  60  acres  are  clear  of  brush  and  very 
good  pasture  land;  about  70  acres  is  cut  over  and  partially 
timbered.  A  great  deal  of  valuable  timber  is  still  standing. 
The  house  is  a  two-story  frame  structure.  A  good  dairy  bam 
with  stone  foundation  was  completed  by  the  proceeds  of  this 
loan.  A  reasonable  estimate  of  the  value  of  this  farm,  includ- 
ing the  improvements,  would  be  $7,000. 

No.  76132,  Sturkol,  loan  amounting  to  $1,300  and  secured 
by  a  mortgage  on  40  acres  of  land  located  in  Iron  county,  Wis- 
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eonsin.  Information  received  at  the  time  of  the  inveatigation 
indicated  a  value  of  $1,500  on  this  piece  of  property.  This  land 
is  located  about  1%  miles  from  Hurley,  the  county  seat  of  lion 
county,  Wisconsin,  a  city  of  some  6,000  people.  Hurley  is 
rated  from  Ironwood,  Michigan,  hy  the  Montreal  Biver. 
wood  is  the  largest  city  in  Upper  Michigan,  and  has  a  popolft* 
tion  of  about  20,000.  The  farm  is  located  in  a  wdl  settled  oom- 
munity  of  Finnish  farmers  and  is  on  a  main  road.  About  80 
acres  is  in  a  high  state  of  cultivation,  and  10  acres  is  uneiilti- 
vated  and  uncleared.  Possibly  half  of  this  can  be  made  product- 
ive. The  buildings  are  small  but  serviceable  and  oomfortaUe. 
The  owner  is  a  Finnish  fanner  living  on  the  land,  with  a  fair 
stock  of  personal  property.  He  owuk  some  other  land  adjacent 
to  it.  Competent  appraisers  have  placed  the  value  of  this  prop* 
erty  as  high  as  $3,100.  Two  thousand  six  hundred  dollars  would 
be  a  conservative  estimate  of  its  valua 

No.  75136  is  a  loan  of  $3,000  to  Gust  Green,  and  is  seeuxed 
by  120  acres  of  land  located  in  Iron  county,  Michigan.  Infor- 
mation had  at  the  time  of  the  examination  indicated  a  value 
of  about  $5,500.  This  farm  is  located  in  a  well  settled  and 
well  developed  farming  community  about  SV^  miles  from  Iron 
River,  Michigan.  It  is  convenient  to  a  number  of  thrifty  small 
cities.  About  55  acres  are  under  plow  and  about  85  acres  more 
is  in  grass  and  may  be  plowed  without  interference  by  stomps^ 
About  30  acres  is  timber  latid.  The  country  is  well  cleared 
and  well  developed,  with  practically  no  wild  land.  There  la  a 
good  dwelling  house  on  the  farm,  with  stone  foundaticm,  and 
a  new  ^airy  bam  with  other  serviceable  outbuildings.  The 
owner  is  a  Swede.  Tie  is  going  into  the  dairy  business  and 
made  a  loan  for  the  purpose  of  building  his  buildings  and  BtoAr 
ing  the  farm.  The  value  placed  upon  this  security  by  compe- 
tent appraisers  in  the  community  is  in  excess  of  $7,000. 

No.  75139  is  a  loan  of  $800  to  John  Chancy,  secured  by  a 
mortgage  on  80  acres  of  land  in  Forest  county,  Wisoonain.  At 
the  time  of  the  examination  an  appraisal  had  indicated  a  value 
of  about  $1,500.  This  farm  is  located  about  eight  miles  from 
Crandon,  the  county  seat  of  Forest  county,  Wisconsin,  a  city  with 
a  population  of  about  2,000.     About  35  acres  of  the  land  ii 
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under  cultivation,  about  5  acres  are  in  meadow,  and  about  40 
acre&  is  wild  land.  The  buildings  are  small  but  serviceable. 
The  applicant  is  an  American  about  30  years  of  age  and  re- 
sides on  the  farm  with  a  small  stock  of  personal  property,  suffi- 
cient, however,  to  carry  on  the  work  of  the  farm.  A  conserva- 
tive estimate  of  the  value  of  the  property  would  hs  $1,800  and 
a  number  of  persons  familiar  with  the  value  of  this  property 
have  placed  the  value  at  $2,000  to  $2,100. 

No.  75141,  Czamoski,  is  a  loan  of  $2,000  secured  by  a  mort- 
gage on  80  acres  of  land  in  Oneida  county,  Wisconsin.  Accord- 
ing to  information  had  at  the  time  of  the  examination  a  value 
of  $8,500  was  put  upon  this  tract.  This  farm  is  located  three 
miles  from  McNaughton  and  eleven  miles  from  Rhinelander. 
The  territory  in  which  this  land  is  located  is  fairly  well  de- 
veloped and  has  many  very  fine  farms.  About  55  acres  of  tbis 
farm  are  under  cultivation.  The  balance  of  the  land  is  cut 
over  and  undeveloped.  A  considerable  percentage  of  it,  how- 
ever, can  be  cleared  and  cultivated.  The  buildings  are  fairly 
good  and  entirely  adequate  for  the  property.  The  owner  is  a 
Polish  widow  with  a  family  well  grown  and  able  to  carry  on 
the  farm  work  without  expenses  or  outside  help.  Conserva- 
tively, the  farm  is  worth  at  least  $4,000.  Values  up  to  $5,200 
are  placed  upon  it  by  people  familiar  with  values  in  this  section. 

Specific  information  with  reference  to  practically  all  of  the 
northern  Wisconsin  and  northern  Michigan  properties  justifies 
the  statement  that  all  of  these  loans  are  amply  secured.  It 
would  not  be  profitable  to  repeat  in  detail  the  information  ob- 
tained with  reference  to  the  separate  loans.  The  above  samples 
are  those  where  the  value  runs  closest  to  the  60  per  cent  require- 
ment of  the  Wisconsin  statute.  The  properties  located  in  the 
State  of  Michigan  upon  which  mortgages  are  owned  are  prac- 
tically all  located  in  very  well  developed  and  very  prosperous 
sections.  The  northeast  Wisconsin  properties  are  located  in 
a  section  of  the  State  which  is  rapidly  developing.  There  is 
little  danger  of  depreciation  in  value  in  these  sections,  as  the 
country  in  recent  years  has  been  opened  up  and  new  farms  are 
being  developed  rapidly.  The  development  of  adjacent  prop- 
erties wiU  materially  increase  the  value  of  the  existing  farms. 
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Beads,  schools,  churches  and  markets  are  coming  with  the  influx 
of  a  farming  population.  Climatic  and  transportation  facilities 
are  favorahle. 

Old  Home  Office  Building 
At  the  time  of  the  examination  this  Department  requested 
Mr.  Fred  Rogers  of  Milwaukee  to  make  an  estimate  of  flie  value 
of  the  old  home  office  building  situated  in  the  city  of  Milwaukea 
We  instructed  him  at  that  time  to  give  us  rather  a  rough  esti- 
mate of  the  value  of  this  building.     Objection  was  made  hj 
the  company  to  the  value  placed  upon  the  property  by  Mr. 
Rogers.      This  question  was  also  submitted  to  the  WiaoQiMnn 
Department  for   further  investigation.     I  have  taken  up  (the 
matter  with  Richter,  Dick  &  Reuterman,  real  estate  men  of  Mil- 
waukee, who  are  familiar  with  the  value  of  properties  in  the 
business  section  of  that  city.     They  put  a  value  of  $854,000 
on  the  land  occupied  by  the  building.     This  property  extends 
for  180  feet  on  Broadway  and  120  feet  on  Michigan  street,  and 
is  located  in  the  heart  of  the  business  district  of  Milwaukee. 
Mr.  A.  C.  Class,  one  of  the  oldest  and  best  recognized  architects 
in  the  State,  has  estimated  for  me  the  value  of  the  building 
located  on  this  land.     His  computation  shows  that  the  original 
cost  of  the  building  was  $624,000,  and  he  estimates  the  present 
value  of  the  building  at  $474,000.     He  further  states  that  after 
a  thorough  examination  of  the  building  from  basement  to  ioof| 
that  it  would  cost  to  duplicate  the  building  at  the  present  time 
more  than  $720,000.     The  company  carries  this  property  on 
its  books  at  $700,000,  and  it  is  my  conclusion  from  the  investiga- 
tion made  that  the  value  carried  by  the  company  is  conservative. 

Respectfully  submitted, 
M.  J.  Clbaey, 

Commissioner  of  Insurance. 
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TEACHERS^     INSURANCE     AND     ANNUITY 
ASSOCIATION    OF    AMERICA 

New  York  City 

Examined  to  ascertain  condition  July  17,  1918. 
Report  dated  August  29,  1918. 
Examiner:    C.  Bebmanj  Jr, 

Organization 

The  organization  records  of  the  association  show  that  the 
authorized  capital  is  five  hundred  thousand  ($600,000)  dolIaiB, 
divided  into  five  hundred  (600)  shares,  par  value  one  thousand 
($1,000)  dollars  each.  The  whole  capital  has  heen  paid  in  in 
cash,  and  in  addition  thereto  a  surplus  of  five  hundred  thousand 
($500,000)  dollars.  Organization  expenses  were  paid  out  of 
the  interest  on  $1,000,000  from  July  1,  1917,  to  May  17,  1918. 
The  excess  of  such  interest,  amounting  to  $7,469.32,  was  also 
turned  over  to  the  association. 

An  examination  cf  the  stock  certificate  book  indicates  that 
five  hundred  (500)  shares  of  stock  have  been  issued.  A  list  of 
such  stockholders  is  attached  to  this  report  marked  Exhibit  "A.'* 

Purpose 

The  association  is  incorporated  under  Article  II  of  the  Insui^ 
ance  Law  of  New  York  for  the  purpose  of  providing  insurance 
and  annuities  for  teachers  and  other  persons  employed  by  col- 
lies, by  universities,  or  by  institutions  engaged  primarily  in 
educational  or  research  work;  to  offer  policies  of  a  character 
best  adapted  to  the  needs  of  such  persons  on  terms  as  advan- 
tageous to  its  policyholders  as  shall  be  practicable;  to  conduct 
its  business  without  profit  to  the  association  or  to  its  stockholders; 
to  transact  its  business  exclusively  upon  a  non-mutual  basis  and 
to  issue  only  nonparticipating  policies. 

ABsetB  {July  17,  1918) 

Book  value  (ooet)  of  bonds $978,312  60 

Cash  in  bank 27,649  42 

Cash  in  office 68  65 

Total,  per  balance $1 ,006,030  57 
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Aocmed  interest  on  bonds 7,752  77. 

GroBB  assets   $1,013,783  34 

Liabilities 
Salaries  accrued 787  66 

Capital  and  surplus $1«018,996  66 

The  securities  owned,  which  are  carried  in  the  forgoing  finan- 
cial statement  at  their  actual  cost,  were  examined  and  counted, 
except  $110,000  par  value  United  States  Government  4^  per 
cent  Liberty  bonds,  deposited  by  the  asaociation  with  the  Saper- 
intendent  of  Insurance  for  the  protection  of  its  poliqyludderiy 
ownership  of  which  is  evidenced  by  Department  Certificate  of 
Deposit.  The  cash  in  bank  was  verified  and  reconciled  by  meana 
of  the  attached  bank  certificate. 

A  list  of  ofiicers  and  trustees  is  shown  hereunder: 

Officers 

Frank  A.  Vanderlip Chairman  of  the  Board. 

Henry  S.  Pritchett President 

Michael  A.  Mackenzie Vioe-Prssident. 

Clyde  Furst Secretary. 

Robert  A.  Franks Treasurer. 

Charles  E.  Brooks Actuary. 

Trustees 

Frank  A.  Vanderlip.  '                    Frederick  C.  Ferry. 

HJanry  6.  Pritchett.  Allen  B.  Forbes. 

Walker  D.  Hines.  George  J.  Baldwin. 

William  S.  Learned.  Frank  W.  Nicolson. 

Thomas  W.  Lamont.  Charles  V.  Rich. 

Samuel  S.  Hall.  Michael  A.  Mackensie. 

Frederick  A.  Goetce.  Robert  A.  Franks. 

Walter  Vaughan.  Alfred  Z.  Reed. 

From  my  examination,  as  indicated  by  the  foregoing,  I  hereby 
certify  that  the  sum  of  $1,007,469.32  has  been  paid  in  cash 
by  the  stockholders  of  the  Teachers'  Insurance  and  Annuity 
Association  of  America,  and  that  said  sum,  together  with  interest 
earnings,  less  administrative  expenses  of  $2,874.87,  waa  on  date 
of  July  17,  1918,  possessed  by  said  association  in  the  SMets  par* 
ticularly  described  in  Exhibit  B ;  and  I  further  certify  that  oer- 
tificates  of  stock  for  the  entire  capital  of  the  association  liaTe 
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been  issued  to  the  yarious  persons  and  corporations  whose  names 
appear  in  Exhibit  '^  A  '^  as  indicated  by  an  examination  of  the 
stock  certificate  book  and  by  the  affidavit  of  the  officers  of  the 
association  attached  hereto. 


THE  UNITED  STATES  LIFE  INSURANCE  COMPANY 

IN  THE  CITY  OF  NEW  YORK 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  March  17,  1919. 
Examiner:     Charles  A.  Kirchgessncr. 

Income 
Premiums: 

Approximately  70  per  cent  of  the  premium  income  of  the 
company  is  remitted  through  its  agency  accounts,  together  with 
a  large  part  of  interest  on  policy  loans.  Sufficient  of  the  bi- 
monthly accounts  were  examined  and  audited  and  the  totals 
traced  through  the  books  of  the  company. 

Interest  and  rents: 

Interest  received  on  policy  loans,  mortgage  loans,  bondsy  ete., 
was  verified  from  the  examination  of  such  assets. 

Gross  rents  received  from  the  company's  real  estate  holdings 
was  checl^ed  in  the  audit  of  the  real  estate  agent's  accounts  and 
vouchers.  We  reduce  rents  received  $24  as  noted  in  the  dis- 
cussion of  real  estate. 

Interest  received  on  bank  balances,  $972.35,  was  reconciled 
with  the  pass-book  credits. 

Borrowed  money: 

The  books  of  the  company  indicate  $195,000  received  on  this 
account  and  $65,000  repaid  in  the  year  1918.  The  company 
borrows  such  funds  on  demand  loans  at  various  times  from  the 
Importers  and  Traders  National  Bank  in  order  to  provide  ready 
fdnds  to  make  investments.  Interest  on  such  funds  in  1918 
varied  from  6  per  cent  to  6  per  cent  and  was  paid  at  monthly  or 
quarterly  intervals. 
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One  hundred  thousand  dollars  Texas  and  Pacific  La.  Div.  5  per 
cent  and  $150,000  Xew  York  Gas  Light,  Heat  and  Power,  5  per 
cent  bonds  are  deposited  with  the  above  bank  as  collateral. 

Disbursements 

Death  losses  cmd  matured  endovrments: 

All  death  losses  aggregating  $442,608.29  and  matured  endow^ 
ments,  $126,357,  paid  in  1918,  were  examined  and  the  youcheiB 
traced  through  the  cash  book.  These  claims  appear  to  have  been 
promptly  paid  and  the  voucheis  were  in  proper  form. 

Annuities: 

Payments  made  in  1918  on  account  of  annuities  were  checked 
from  the  contracts  and  vouchers  traced  through  the  cash  book. 
The  total  of  such  items  was  $11,847.26. 

Surrender  values: 

Surrender  values,  $332,807.20,  paid  or  applied  to  purchafle 
other  insurance,  etc.,  were  checked  from  the  surrender  records  to 
the  papers  and  policies  and  the  vouchers  traced  through  the  cash 
book.  The  company  reported  $31,690.32  as  surrender  valuee 
applied  to  purchase  paid-up  insurance  and  annuities.  The  cor- 
rect amount  is  $36,726.84  with  a  corresponding  reduction  of 
$5,036.52  in  surrender  values  paid  in  cash,  etc 

Premium  notes  voided  hy  lapse: 

Four  thousand  five  hundred  and  fifty-two  dollars  net  premium 
notes  voided  by  lapse  were  verified  in  the  audit  of  the  premixun 
note  account  as  reported  on  page  No.  10  of  the  annual  statement 

Paid  for  claims  on  supplementary  contracts  not  involving  life 
contingencies: 

Payments  on  this  account  were  checked  from  the  contracts 
and  vouchers  to  the  ca»h  book  —  total  paid,  $5,984.61. 

Dividends  to  policyholders: 

Dividends  paid  were  checked  from  the  policy  claim  papers 
or  with  vouchers  paid  direct  from  the  home  office. 
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Commissions  to  agents: 

This  item  was  checked  in  the  audit  of  agents'  accounts. 

The  company  corrected  an  error  in  disbursements  for  first 
year  commissions  made  in  1917  by  journal  entry  in  191B  by 
crediting  first  year's  commissions  This  is  incorrect,  as  the 
actual  disbursements  for  first  year's  commissions  in  1918  per  the 
financial  statement  are  required  for  Schedule  ^^Q."  Accord- 
ingly, we  increase  disbursements  for  first  year's  commissionB 
$50.99  to  $22,587.83  with  a  corresponding  item  in  income  as 
a  credit  to  profit  and  loss  (first  year  commissions  overpaid  in 
1917). 

Disbursements  for  agency  expenses,  salaries  and  commissionB 
were  checked  in  the  examination  of  the  agency  accounts. 

All  disbursements  for  legal  expenses  for  the  past  five  years 
were  examined. 

Interest  on  bank  loans  is  self-explanatory  in  view  of  the  ac- 
quisition of  $195,000  and  repayment  of  $55,000  as  -borrowed 
money. 

All  other  home  office  disbursements  were  checked  and  vouchers 
examined  in  detail. 

Assets 
Real  estate: 

The  real  estate  holdings  of  this  company  on  December  SI, 
1918,  consisted  of  seven  parcels  of  New  York  city  properties/ 
two  of  which  have  been  acquired  since  the  last  examination. 
The  cost  or  book  and  the  market  values  are  indicated  in  the  fol- 
lowing schedule: 

DeparifnenfM 

Oosior  appraised 

Property                                   look  value  Market  vdhte  value 
Southwest     comer  Park   avenue 

and  llSth  street $163,000  44  $180,000  00  $180,000  00 

168  9th  avenue 64,455  35  50,000  00  50,000  00 

170  8tli  avenue 42,381  10  40,000  00  40,000  00 

278  West  19th  street 17,881  26  22,500  00  22,500  00 

11-15  St.  Nicholaa  avenue 55,01140  05,000  00  05,000  00 

09-101  5th  avenue 398,501  58  413,000  00  425,000  00 

52  West  126th  street 8,854  69  8,250  00  11,500  00 

Totals $740,435  82      $808,750  00      $824,000  00 

740,435  82        740,435  82 
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Market  over  book  value  per  company $68»314  18 

Market  over  book  value  per  Insurance  Department  appraisal.         $83,564  18 


The  last  two  parcels  above  were  acquired  in  1914  and  1916 
respectively  by  deed  from  the  owners  without  foreclosure  in  satis^ 
faction  of  mortgages  held  by  the  company. 

The  following  comparison  indicates  an  increase  of  more  than 
100  per  cent  in  the  company's  real  estate  investment  sinoe  the  last 
examination : 

Book  value         Market  value 

December  81,  1918 $338,679  65  $355,000  00 

December  81,  1018 740,486  82  808,750  00 

Increase $406,866  27  $463,750  OO 


The  net  income  from  rents  in  1918  based  on  book  value  was 

4  per  cent  —  on  the  company's  market  value,  2^^  per  cent. 

The  company's  market  value  on  the  first  five  parcds  above 
is  the  Department's  appraised  value  of  1914.  The  market  value 
taken  on  the  last  two  items — acquired  since  1914  —  ia 'the 
Department's  appraisal  of  such  properties  made  on  the  mort- 
gages held  in  1914. 

Appraisal  of  the  last  two  parcels  made  by  th^  Tnsurance 
Department  in  1919  places  the  market  value  of  such  properties 
at  $425,000  and  $11,500  .respectively,  thus  increasing  market 
value  of  real  estate  over  book  value  from  $68,314.18  to 
$83,564.18. 

Abstracts  of  title  and  deeds  for  all  properties  held  were  ex- 
amined and  compared  with  the  schedule  of  real  estata  All 
vouchers  for  disbursements  and  items  of  income  for  the  year 
1918  were  examined  and  checked  to  the  books  of  the  company 
and  to  Schedule  A  of  the  annual  statement 

All  real  estate  owned  by  the  company  more  than  five  years  is 
held  under  certificates  which  expire  subsequent  to  December  31, 
1918,  granted  by  the  Insurance  Department  of  the  State  ot 
New  York 

The  company  posts  all  disbursements  on  account  of  real  estate 
to  one  ledger  account,  viz. :  taxes  and  assessments  on  real  estate^ 
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etc  This  required  an  aualysifl  of  this  aecoimt  in  order  to  s^e- 
gate  the  disbursements  applicable  to  lines  81  and  82  of  the 
financial  statement 

The  company  included  in  disbursements  for  ezpenseis  on  the 
Fifth  avenue  building  account,  $24  rebate  on  rent  of  the  Bite 
Form  Corset  Company  which  should  have  been  deducted  from 
rent  income.  We  therefore  deduct  $24  from  line  88  —  '^  Gross 
rents  from  company's  property/'  and  the  same  amount  from 
line  31  —  disbursements  for  ^^real  estate  repairs  and  expenses 
other  than  taxes/'  as  reported  in  the  company's  finaneial 
statement. 

Real  estate  expenses  unpaid  were  verified  and  the  company's 
figure,  $1,589.91,  is  sufiicient  to  cover  this  liability.  Bents 
paid  in  advance  amounted  to  $785.14  and  rents  due,  $61.87. 

One,  Mrs.  M.  B.  MaUaby,  who  occupies  a  part  of  the  com- 
pany's general  oflSces,  receives  as  agent  a  commission  of  5  "pet 
cent  on  the  rents  collected  on  all  but  the  Fifth  avenue  propcDrty-^ 
on  which  she  receives  3^  per  cent  commission.  This  is  an 
eleven-story  loft  building  and  electric  current,  supplied  to  the 
tenants  is  billed  to  the  United  States  Life  Insurance  Company 
by  the  Edison  people.  The  company  then  bills  each  tenant  with 
his  share  as  shown  by  their  meters.  A  commission  of  8^  per 
oent  is  deducted  by  Mrs.  MaUaby  on  collections  of  these  bills. 
Such  collections  in  1918  amounted  to  approximately  $2,900. 

Mortgage  loans: 

On  December  81,  1918,  this  company  owned  eighty-five  jnort- 
gages,  first  lien  on  real  estate,  totaling  $2,243,000. 

Twenty-five  mortgages,  aggregating  $304,250,  or  18.65  per 
cent  of  the  total  mortgage  investment,  are  guaranteed  as  to  prin- 
cipal and  interest  by  the  Bond  and  Mortgage  Guarantee  Com- 
pany at  a  charge  of  %  per  cent.     In  a  few  instances  1  per  cent. 

The  rates  of  interest  obtained  by  the  company  on  its  mortgage 
loans  are  5,  5%  or  6  per  cent,  the  average  rate  on  December  81, 
1918,  being  5.24  per  cent. 

The  documents  necessary  for  each  mortgage,  including  exten- 
sion and  participation  agreements,  title  and  guarantee  policies 
were  examined,  except  in  Loan  No.  274,  $90,000,  deposited  with 
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the  Insurance  Department  at  Albany,  for  which  a  proper  receipt 
was  exhibited. 

Sufficient  fire  insurance  to  protect  the  company^s  interest  in 
the  properties  was  .evidenced  by  policies  in  force,  payable  to  the 
mortgagee^  or  guaranteed  as  in  the  possession  of  the  Bond  and 
Mortgage  Guarantee  Company. 

Since  the  last  examination  the  company  has  added  but  two 
loans  to  its  investment  in  mortgage  loans. 

No.  1344,  $2,000.    Additional  to  old  loan  of  $7,500,  No.  656. 

No.  1345,  $175,000.  New  loan  on  vacant  Bronx  lots.  This 
item  is  guaranteed  by  the  Bond  and  Mortgage  Guarantee 
Company. 

Appraisals  made  by  the  Insurance  Department  of  New  YoA 
at  the  last  examination  required  reductions  for  various  amounts 
on  fifteen  loana 

Loans  numbered  1067,  1108,  1214,  1271,  1292,  1320  and 
1321  have  been  reduced  to  or  below  the  amount  required.  On 
Nos.  1270  and  1315  sufficient  reduction  has  been  called  for  in 
the  extension  agreements  now  in  effect.  Loan  No.  1300  has 
since  been  taken  over  into  real  estate  owned  by  the  company. 

On  loans  Nos.  1008,  1204  and  1205  reductions  called  by  the 
company  to  meet  the  Insurance  Department  requirements,  not 
being  met,  the  control  of  the  properties  is  now  in  the  company's 
hands  by  means  of  assignments  of  rents,  etc.  Income  to  date 
has  not  been  sufficient  to  reduce  the  principals. 

Loans  Nos.  848  and  849,  the  company  required  reductions 
of  $2,000  each  in  1914  to  meet  the  Department's  request,  but 
no  payments  on  account  were  received  until  November,  1917, 
when  the  company  agreed  to  accept  $100  on  each  loan  on  each 
semi-annual  interest  date.  These  two  loans  have  been  due  since 
1914  at  $12,000,  now  reduced  to  $11,700  each. 

Reappraisals  made  in  1919  on  the  last  five  loans  above  noted 
require  no  reduction  at  this  time. 

All  items  of  interest  received,  past  due  or  accrued,  were  checkeil 
from  the  data  in  the  papers  and  in  the  mortgage  loan  ledger. 
Likewise  the  amount  of  principal  outstanding  December  fM^  1918. 

All  extensions  and  new  loans  made  since  1913  were  properly 
authorized  bv  the  finance  committee. 
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Fremiums  Reported  United  States  Monthly  Difference  Lists  to 
War  Bisk  Insurance  Bureau  in  Accordaaice  with  Soldiers' 

wnd  Sailors^  Belief  Act: 

The  as8et  of  $49.53  on  above  account  consists  of  a  past  due 
premium  of  $19.53  and  a  premium  note  of  $30.  Proper  appli- 
cation having  been  made  and  approved  these  items  are  brought 
into  income  and  ledger  assets  in  accord  with  the  certificate  issued 
by  the  United  States  War  Risk  Insurance  Bureau. 

Policy  loans: 

Loans  made  to  policyholders  of  this  company  on  policies 
in  force  and  outstanding  December  31,  1918,  aggr^ated 
$1,067,792.71.  This  amount  was  verified  from  a  physical  exam- 
ination of  all  notes  on  hand.  Notes  paid  off  or  cancelled  by 
forfeiture  of  the  policies  since  December  31,  1918,  were  traced 
to  the  proper  records.  The  accuracy  of  the  above  amount  was 
fully  established. 

The.  interest  rate  on  all  of  this  company's  policy  loans  is  6 
per  cent  per  annum.  Approximately  65  per  cent  of  these  loans 
require  6  per  cent  interest  on  the  principal  be  paid  m  advance. 

Interest  due,  $5,678.15,  and  accrued,  $10,512.16,  included  in 
non-ledger  assets  were  verified  by  a  check  of  the  individual  calcu- 
lations made  by  the  company  on  each  loan.  The  same  operation 
also  verified  the  amount  of  unearned  interest  at  $20,876.27 
included  in  liabilities. 

Except  in  a  few  instances,  all  loans  on  policies  were  found  to 
be  within  the  respective  policy  reserve  values  maintained  by  the 
company.  The  aggregate  excess  of  loans  in  these  cases  being 
$402.76,  which  is  deducted  under  assets  not  admitted. 

Premium  notes: 

Since  October,  1896,  all  policies  are  written  on  an  annual 
premium  basis.  To  accommodate  policyholders  desiring  to  pay 
their  premiums  in  quarterly  or  semi-annual  installments,  the  com- 
pany requires  at  least  one-fourth  of  the  premium  in  cash  on  its 
due  date  and  accepts  notes  for  the  balance  in  equal  installments 
at  three  or  six  or  nine  months  intervals.  Interest  is  collected 
at  6  per  cent  when  the  notes  are  paid.      Thirty  days'  grace  is 
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allowed  from  due  date  of  these  notes.     First  year  and  renewal 
premiums  are  alike  eligible  to  payment  by  part  cash  and  notes. 

The  company's  asset  on  this  account,  $56,785,  ia  the  result 
of  a  control  account  of  these  items.  This  figure  was  verified  by 
a  physical  examination  of  all  notes  in  hand  on  January  7,  1919, 
together  with  a  verification  of  the  amount  of  notes  in  the  hands 
of  the  agencies  as  shown  by  the  premium  note  record  and  agents' 
accounts. 

The  company  estimates  interest  accrued  as  of  December  31, 
1918,  on  the  notes  outstanding  to  be  $852.28,  or  1^  per  cent 
of  the  total.  A  schedule  of  the  outstanding  notes  by  months  of 
issue,  with  accrued  interest  computed  accordingly,  indicates  the 
company's  estimate  is  warranted. 

The  company  estimates  about  $1,500  of  such  notes  as  in  excess 
of  the  reserve  on  such  policies  and  deducts  said  amount  in  assets 
not  admitted.  The  sufficiency  of  such  deduction  was  verified  in 
a  test  check  on  considerable  of  the  individual  policies  involved. 

Bonds: 

Possession  of  all  bonds  claimed  by  the  company  per  schedule  D 
of  the  annual  statement,  aggregating  $2,876,883.16,  was  verified 
by  actual  count  and  examination,  except  in  the  following  deposits, 
for  which  proper  receipts  were  exhibited:  $70,000  par  value  on 
deposit  with  the  Insurance  Department  at  Albany,  N.  Y.; 
$263,000  par  value  on  deposit  with  the  Canadian  government; 
$250,000  par  value  on  deposit  with  the  Importers  and  Traders 
National  Bank: 

The  bonds  in  the  hands  of  the  above  bank  are  so  deposited  to 
enable  the  company  to  readily  obtain  funds  for  making  desirable 
investments.  On  December  31,  1918,  loans  to  the  amount  of 
$140,000  were  outstanding  against  such  deposit,  evidenced  by  a 
certificate  from  the  bank  which  is  filed  with  this  report. 

In  view  of  the  deposit  of  these  bonds  with  the  bank  as  col- 
lateral, the  company's  answer,  "Yes,"  to  Question  N'o.  15,  page  7, 
of  the  annual  statement  —  "Were  all  the  stocks,  bonds  and  other 
securities  owned  December  31,  1918,  in  the  actual  possession  of 
the  company  on  such  date,  except  as  shown  by  the  Schedule  of 
Special  and  Other  Deposits?"  is  incompleta  The  company's 
attention  has  been  called  to  this  condition. 
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All  items  of  interest  received,  aggregating  $123,351.24,  were 
checked  and  all  purchases  and  sales  since  the  last  examination 
traced  through  the  proper  books  of  the  company.  Purchases 
and  sales  are  correctly  authorized  by  the  finance  committee. 

In  1918  the  company  withdrew  $864,078.33  par  value  of  bonds 
deposited  with  the  Canadian  govenmient  and  sabetituted  therefor 
other  bonds  of  $263,000  par  value. 

Cash  in  compami^a  office: 

The  company  had  cash  in  office  on  December  31,  1918,  amount- 
ing to  $1,717.45.  This  was  verified  by  count  on  January  7, 
1919,  and  reconciled  back  to  December  81,  1918. 

The  company^s  cash  book  shows  $2,217.45  on  hand  Decem- 
ber 81,  1918.  The  difference  is  made  up  in  $900  par  value  of 
third  liberty  loan  bonds  purchased  for  employees,  on  which  $400 
has  been  deducted  from  their  salaries  to  apply  on  account. 

Deposits  in  banks: 

Bank  balances,  $37,956.46  and  $11,894.62,  were  verified  by 
proper  certificates  from  the  banks  and  the  amounts  as  shown  by 
such  certificates  reconciled  with  the  books  of  the  company. 
Interest  is  now  received  on  both  accounts. 

Two  additional  bank  accounts  are  maintained,  known  as 
"Special  Interest  Account"  and  "Claim  Dividend  Account.'' 
The  balances  on  December  31,  1918,  were  $861.35  and  $788.31, 
respectively.  Such  amounts  are  not  considered  as  assets  of  the 
company,  nor  is  the  liabilitj'  for  which  they  provide  included  in 
liabilities  outstanding. 

The  percentages  of  invested  assets  to  total  invested  assets  for 
the  years  4914,  1915,  1916,  1917  and  1918  are  shown  herewith 
in  comparative  form: 

1914  1916  1916  1917  1918 

Bflal  estate 0951  .0993  .1048  .1065  .1660 

Bond  and  mortgage 3217  .3224  .3170  .3289  .3211 

Loans  to  policyholders . .        .  1759  .  1798  .  1701  .  1601  .  1529 

Premium  notes 0073  .0079  .0082  .0087  .0081 

B«nds    4000  .3906  .3999  .3968  .4119 

1.0000        1.0000        1.0000        1.0000        1.0000 
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NoTirLedger  Assets 

Interest  and  rents  due  arid  accrued: 

Interest  due  and  accrued  on  the  various  assets  of  the  company 
was  verified  in  the  examination  of  such  assets. 

The  company  omitted  accrued  interest  on  $50,000  invested  at 
intervals  in  lOlS,  or  one-half  its  subscription  to  $100,000  fourth 
liberty  loan  bonds  on  the  government  plan.  The  company  will 
receive  interest  from  the  date  of  such  payments  on  completion 
of  its  subscription.  Interest  accrued  on  bonds  has  accordingly 
been  increased  $203.05. 

Interest  accrued  on  bank  balances  as  of  December  31,  1918, 
has  been  increased  $59.38  in  accord  with  the  amount  received 
from  the  Chemical  National  Bank  in  February,  1919. 

Rent  due,  $61.87,  was  checked  in  the  audit  of  the  real  estate 
accounts. 

Deferred  and  uncollected  premiums: 

Deferred  and  uncollected  premiums  were  compiled  (by  the 
examiners  from  the  data  in  the  premium  registers.  We  find 
$3,303.75  deferred  premiums  and  $42,100.24  due  and  uncol- 
lected premiums  substantially  correct.  The  loading  deducted 
equals  16.87  per  cent.  This  is  the  percentage  of  loading  estab- 
lished by  the  gain  and  loss  exhibit  of  1917  —  the  loading  per- 
centage for  1918  is  14.92  per  cent. 

Assets  Not  Admitted 

Agents'  debit  balances,  $892.78,  were  checked  in  the  audit 
of  agents'  accounts  and  require  no  discussion,  except  in  October, 
1916,  the  company  advanced  $500  to  an  agent  without  collateral 
security,  on  account  of  firat  year  commissions  to  be  earned.  To 
date  the  account  shows  credits  of 

First  year  commiflnoiis $189  03 

Renewal  oommissioiui  1 19  91 

Balance  due   190  40 

•500  W 
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Premiv/m  notes  and  policy  loans  in  excess  of  their  net  value: 

One  thousand  nine  hundred  two  dollars  and  seventy-six  cents 
deducted  on  above  account  is  noted  in  the  discussion  of  these 
assets. 

Book  value  of  bonds  over  amortized  value  and  over  market  value 
where  not  amply  secicred: 

This  item  consists  of  $5,177.81  book  value  of  bonds  over  amor- 
tized value  in  accord  with  valuation  made  by  the  audit  bureau 
and  $20,082.49  book  value  over  market  value  of  bonds  not  amply 
secured. 

Liabilities 
Reserves: 

The  reserve  liability  or  policy  valuation  data  is  maintained 
on  a  seriatim  basis. 

The  accuracy  of  original  entries  in  the  company  policy  regis- 
ters to  December  31,  1913,  having  been  established  by  previous 
examinations,  sufficient  of  new  issues  of  1914  to  1918,  inclusive, 
were  checked  to  warrant  the  assumption  that  the  balances  were 
also  correct. 

Sufficient  restorations,  changes  which  would  affect  the  reserve 
valuation,  cancellations,  forfeitures  and  terminated  policies,  were 
checked  from  the  records  to  the  policy  registers  and  found  cor- 
rectly recorded  therein. 

The  accuracy  of  the  Insurance  Department  policy  valuation 
sheets  was  then  established  as  to  descriptive  matter  from  a  com- 
plete check  covering  all  policies  in  force.  The  few  discrepancies 
found  were  corrected  prior  to  the  forwarding  of  the  sheets  to 
Albany  for  official  valuation. 

The  schedule  of  policies  issued  in  1918,  but  unpaid  Decem- 
ber 31,  1918,  was  also  verified  to  establish  the  reserves  on  a  paid 
for  basis. 

The  certificate  of  reserve  liabilities  granted  to  this  company 
by  the  Insurance  Department  of  the  State  of  New  York  as  of 
December  31,  1918,  has  been  used  for  the  purposes  of  this  report 
and  follows: 
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Combined 
experience, 
4  per  cent 

American 
experience 
Siperosnt 

Preliminary 

term. 

American 

experienee. 

3i  peroent 

Total 

Net  value  of  Dc^fliee t 

82.028.313 
16.140 

73.870 

83.213,680 
44,261 

I    83.6M) 

8276.862 

86.418.su 

Net  value  of  annuities 

60.401 

122.338 

ToUl 

$3,018,823 

83.306.400 

8276.368 

86.001.004 

Deduct  net  value  of  polieiee  reinsured. . . 

78.006 

Net  reserve 

83.018.323 

83.306,409 

8276.362 

86.522,008 

*  MoClintock's  edublt  8}  per  cent. 


Reserves  for  reversionary  additions: 

(Valuation  Schedule  N.) 

Prior  to  1915  paid-up  reversionary  additicms  purchased  hj 
surplus  on  deferred  dividend  policies  were  included  in  the  regular 
policy  valuation  sheets.  Since  then,  at  the  request  of  the  Insur- 
ance Department,  these  reversionary  additions  are  reported  in 
valuation  Schedule  N"  grouped  with  additions  purchased  by 
annual  or  quinquennial  dividends.  Issues  prior  to  1901  are 
valued  according  to  the  Combined  Experience  4  Per  Cent  Mor- 
tality Table — subsequent  issues  are  valued  on  the  American 
Experience  3l^  Per  Cent  Table. 

Annual  or  quinquennial  additions  are  recorded  on  cards  and 
deferred  dividend  additions  are  recorded  in  the  original  policy 
registers.  Each  class  is  governed  by  control  accounts  for  each 
age  from  which  the  company  reports  its  liability  data. 

The  examiners  summarized  the  data  on  the  cards  and  that 
taken  from  the  policy  registers,  allocated  to  the  proper  ages,  and 
find  the  company's  figures  to  be  substantially  correct 

Reinsurance: 

All  reinsurance  policies  reported  in  Schedule  R  were  examined 
and  the  descriptive  matter  checked  in  detail  prior  to  forwarding 
to  Albany  for  valuation.  All  the  policies  appear  to  be  in  force 
according  to  receipts  on  file  which  were  traced  through  the  cash 
book  and  voucher  records.  The  net  value,  ae  computed  by  the 
Insurance  Department,  aggregates  $78,0^6. 


Rbpoets  on  Ofpicial  Examination  SOft 

Present  value  of  amounts  not  yet  due  on  supplementary  contracts 
not  involving  life  contingencies: 

The  company  reports  as  liability  on  this  account  $77,2&1. 
This  amount  has  been  verified,  but  found  to  include  Contract 
No.  24  —  an  annuity  certain  for  twenty  years,  to  be  followed  by 
a  life  annuity  for  the  same  amount  should  the  beneficiary  survive 
the  twenty-year  period.  A  similar  contract  issued  in  1918  has 
been  included  in  the  regular  life  annuity  reserves.  As  it  is 
preferable  to  have  all  such  contracts  appear  in  the  one  liability 
item,  the  examiners  have  decreased  liability  on  supplementary 
contracts  not  involving  life  contingencies  $22,654  and  correspond- 
ingly increased  reserves  feu*  annuities. 

Extra  reserve  for  total  and  permanent  disability  benefits  included 
in  life  policies: 

The  liability  of  $156.13  on  this  account  was  verified  in  the 
check  of  policy  reserves. 

Liability  on  policies  cancelled  —  not  included  in  **  net  re-serve^' — 
upo7i  which  a  surrender  value  may  be  demanded: 

The  company  reports  on  this  account  $3,009.82.  This  amount 
consists  of  unused  surrender  equities  on  policies  lapsed  since 
July  1,  1918.  All  lapsed  policies  with  automatic  provisions  are 
converted  on  report  of  lapse  from  the  agencies.  All  lapses 
reported  per  the  blotter  were  checked  to  their  proper  termination. 
The  examiners  find  $3,255.61  to  be  the  proper  liability  as  of 
December  31,  1918. 

Death  claims  and  matured  endowments  unpaid: 

The  company  reports  $65,775.08  for  unpaid  death  losses  and 
$7,505  for  matured  endowments  unpaid  as  of  December  31,  1918. 
These  items  were  checked  from  the  records  and  are  correct. 

The  company  reports  $10,459  as  the  liability  for  net  death 
claims  incurred  but  unreported  December  31,  1918,  taking  the 
actual  losses  reported  to  February  1,  1919,  as  a  basis.  The 
examiners  find  $10,625  net  to  be  the  correct  liability  on  deaths 
reported  to  March  1,  1919. 
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Resisted  claims  and  Schedule  "  F 

The  company  has  but  one  death  claim,  $2^000,  resisted  or  in 
suit  as  of  December  31,  1018.  Since  the  last  examination  fiye 
death  claims  and  one  policy  claim  have  been  resisted.  The  eyir 
dence  in  all  cases  substantiated  the  company's  action.  All  but 
the  one  item  above  noted  were  settled  by  compromise  to  avoid 
litigation  expense.  The  policy  claim  in  suit  in  1913  ceased  in 
1914:  upon  judgment  for  the  company. 

Additional  payment  in  compromise  of  a  resisted  death  claim^ 
omitted  from  1915  Schedule  '"F": 

No.  120264  —  Webb  —  $6,000  —  Issued  June,  1011.  Died  May  IS,  1012. 
Settled  in  1912  by  compromise  at  $1550.  In  November  1914  the  daim  was 
reopened  by  institution  of  a  suit  based  upon  fraudulent  statements  by  Uie 
company^  daim  adjuster.  FinaUy  settled  in  April  1916  by  payment  of 
$2660  additional  upon  dismissal  of  the  court  proceedings.  Although  this 
claim  was  apparently  settled  in  1912  by  the  first  payment  in  compromise, 
when  suit  was  instituted  in  1914,  this  item  should  have  again  appeared  in 
Sdiedule  ''  F."    Likewise  the  additional  payment  made  in  1916. 

In  the  following  case  the  attitude  of  the  company  appears 
rather  technical: 

No.  93730  — Taylor  — $2,000  — L20-20.  Issued  December  27,  1898  — 
Colorado.  Lapsed  December  27,  1910.  April  19,  1911,  through  the  Denver 
Agency,  the  insured  applied  for  reinstatement.  The  agency  wrote  to  the 
Home  OiBce  "  He  desires  to  be  reinstated,  as  his  understanding  of  the  policy 
is  that  same  is  non-forfeitable,  he  having  paid  twelve  yean  insurance.'' 

This  assumption  is  apparently  based  on  the  contract  provision  — 

*»  Non-forfeiture.'* 

''After  being  in  force  three  fuU  years,  a  surrender  equity  as  hereinafter 
set  forth  may  be  obtained  in  accordance  with  the  law  of  the  State  of  New 
York." 

Values  twelfth  year.     . 

Extended  insurance  16  years  182  days. 

Paid-up  polipy  $1200. 

Loan  or  cash  value  $548. 

April  24,  1911,  in  reply  to  the  agency  letter  above  quoted,  the  ccMnpany 
forwarded  application  for  reinstatement  and  wrote  in  re  the  non-forfeitaUe 
assumption  "The  non-forfeiture  provision  in  life  insurance  does  not  mean 
that  the  policy  cannot  forfeit,  as  it  ik  provided  in  the  policy  contract  that 
application  for  surrender  equity  or  restoration  must  be  made  within  six 
months  after  lapse  of  the  policy." 
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While  this  was  written  to  the  agency,  there  apparently  was 
no  follow-up  of  the  case,  nor  has  the  company  any  evidence  that 
this  condition  was  called  to  the  attention  of  the  insured;  conse- 
quently, no  further  action  occurs  until  May  8,  1913,  after 
insured's  death  on  February  4,  1913,  when  the  company  deny 
all  liability  on  non-selection  within  six  months. 

In  this  connection  it  is  noted  that  the  policy  itself  does  not 
specifically  require  or  state  application  for  equity  must  be  made 
within  such  period  as  stated  in  the  company's  letter  of  April  24, 
1911,  but  refers  to  the  law  of  New  York  as  above  quoted.  The 
law  of  New  York,  of  course,  does  require  selection  within  six 
months  on  issues  of  1S98,  but  the  mere  reference  to  such  law  to 
a  Colorado  policyholder  would  appear  insufficient  notice  of  its 
provisions,  and  the  letter  from  the  agency  would  indicate  that 
the  insured  intended  or  assumed  one  of  the  non-forfeiture  pro- 
visions was  in  effect. 

The  neglect  of  the  conipany  to  properly  follow  the  case  to  com- 
pletion in  1911  results  in  a  suit  for  the  paid-up  value — $1200 
in  1914  —  and  compromise  at  $500,  plus  company  attorney  fees 
$200.  This  settlement  was  made  on  the  instructions  of  the 
company  to  settle  at  $600,  if  possible. 

The  receipt  for  the  $500  and  release  of  claim  in  this  instance 
is  signed  by  Grubbs  &  Grubbs,  "her  attorneys  of  record,"  and 
not  by  the  claimant  or  beneficiary.  No  power  of  attorney  to 
receipt  for  the  fund  was  obtained.  We  have  suggested  that  in 
future  in  such  cases  the  receipt  and  release  be  signed  by  the 
beneficiary  and  the  same  is  to  be  adopted  by  the  company. 

Premiums  paid  in  advance: 

The  company  reports  such  liability  at  $1,541.90,  which  was 
verified  by  a  list  of  such  items  compiled  from  the  data  in  the 
premium  registers. 

Unearned  interest  and  rents  paid  in  advance: 

Unearned  interest  on  policy  loans,  $20,870.27,  was  verified  in 
a  check  of  the  individual  computations  made  by  the  company 
at  the  dose  of  the  year  1918.  Rent  paid  in  advance,  $785.14, 
was  noted  in  the  cheek  of  real  estate  income. 
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Comraissions  due  to  agents  on  premium  notes  when  paid: 

The  liability  reported  by  the  company,  $4,094.28,  is  based  on 
an  arbitrary  percentage  of  40  per  cent  on  first  year  notes  and 
3  per  cent  on  renewal  premium  notes. 

The  records  of  these  items  are  not  maintained  in  such  shape 
as  to  permit  a  detailed  check.  An  analysis  of  the  liability  main- 
tained in  previous  years,  also  renewal  commissions  paid  to  pre- 
miums received,  would  indicate  5  per  cent  to  be  more  accurate 
than  3  per  cent.  This  analysis  was  submitted  to  the  actuary  of 
the  company  and  the  5  per  cent  basis  approved^  making  an 
increase  of  $1,005.62  in  renewal  commissions  due  on  premium 
notes  when  paid. 

The  actual  liability  for  first  year  commissions  determined  in 
the  audit  of  Schedule  "Q"  was  found  to  be  $2,828.48,  or 
$239.88  more  than  the  40  per  cent  average  rate  used  by  the  com- 
pany as  above.  We  have  accordingly  increased  liability  on  above 
accounts  to  $5,339.78. 

Commissions  to  agents  due  or  accrued: 

This  item  consists  of  renewal  commission  due  and  unpaid. 
The  examiners  find  $64.02  in  i^ddition  to  the  company's  figure 
of  $1,079.41,  or  a  total  of  $1,143.43. 

Oflice  expenses  and  other  expenses  due  and  a/;crued: 

The  company  estimated  such  items  on  December  31,  1918,  at 
$500.  The  examiners  find  suiBcient  items  paid  or  reported  to 
March  1,  1919,  to  warrant  an  increai?e  of  $558,18. 

Medical  fees  and  legal  fees  due  and  accrued: 

Six  himdred  and  thirty-four  dollars  of  medical  fees  unpaid 
were  found  in  the  log-book  of  all  medical  examinations  received 
by  the  company,  and  $25.00  of  legal  fees  unpaid  appears  correct 
from  the  records. 

Estimated  amount  of  tax  liahility: 

The  company  reports  $8,929  as  liability  on  this  account  The 
items  comprising  this  amount  were  checked  and  compared  with 
the  payments  made  in  1919  to  date.  The  above  amount  appears 
to  be  sufficient. 


BspoBTB  ON  Official  Exahination  567 

Borrowed  money: 

The  liability  of  the  eompanj  as  of  Deoember  81,  1918,  on  this 
account  was  $140,000.  Interest  was  paid  to  such  data  This 
item  was  verified  from  the  books  of  the  company  and  a  certificate 
received  from  the  Importers  and  Traders  Bank.  In  Januaiy, 
1919,  an  additional  $40,000  was  obtained. 

Dividends  due  policyholders: 

The  liability  for  dividends  due  policyholders,  $6,809.85,  con- 
sists of  dividends  declared  to  policyholders  in  1918  and  previous 
years  which  for  various  reasons  ranain  unpaid.  This  item  was 
verified  from  the  company's  dividend  records  and  a  reconcilia- 
tion of  total  payments  with  the  amounts  declared  by  the  finance 
committee  since  the  last  examination. 

Dividends  declared  on  or  apportioned  to  policyholders: 

The  liability  provided  by  the  company,  $6.56  for  annual  and 
$4,092.96  for  deferred  dividends  is  in  accord  with  the  company's 
practice  of  declaring  its  dividends  to  policyholders  a  month  or 
two  at  a  time.  These  amounts  were  verified  from  the  records 
and  represent  dividends  declared  in  December,  1918,  payable  to 
policyholders  in  January,  1919. 

Amonnts  set  apart,  apportioned,  provisionally  ascertained,  calcu- 
lated or  held  avmiting  apportionment  upon  deferred 
dividend  policies: 

The  basis  for  this  liability  is  computed  by  the  actuary  on  each 
policy  and  maintained  in  a  continuous  schedule  from  date  of 
issue  to  maturity  of  the  dividend  period.  Each  year  each  policy 
is  credited  with  —  first,  accretions  from  previous  years ;  second, 
interest  thereon  at  4Vi>% ;  third,  it  percentage  of  the  accretions 
on  policies  lapsed  in  the  year,  and  fourth,  the  annual  unit  for 
the  current  year.  This  method  is  in  accord  with  the  dividend 
plan  outlined  in  1911  by  Mr.  Harwood  E.  By  an,  assistant  actu- 
ary of  this  department.  Such  method  was  adopted  by  the  board 
of  directors  March  1,  1912,  and  provided  for  payment  of  60%  of 
the  book  credits  to  each  policy. 

Sixty  per  cent  was  paid  in  1912  and  1913;  fifty  per  cent  in 
1914-1915-1916   and  1917,   and  twenty-five  per  cent  in   1918. 
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For  the  dividend  year  commencing  March  4,  1919,  payments  at 
the  rate  of  12^%  are  contemplated. 

The  company  set  apart  for  future  dividends  of  this  class 
$9,423.01.  The  basis  for  such  figure  assumed  that  deferred 
dividends  to  be  paid  each  year  as  future  dividend  periods  are 
completed  would  be  the  same  as  were  paid  on  similar  contracts 
in  1918,  and  that  each  policy  in  force  had  to  its  credit  on  Decem- 
ber 31,  1918,  that  proportion  of  the  ultimate  dividend  value 
which  all  policies  maturing  in  1918  had  to  their  credit  at  the 
corresponding  year  of  their  existence;  $9,248.01  is  five  percent 
of  the  amount  thus  determined. 

The  amount  set  apart  does  not  provide  for  quinquennial  divi- 
dend policies  on  which  dividends  would  be  payable  in  1919,  if 
declared.  Such  dividends  were  declared  in  March,  1919,  and 
will  approximate  $4,000. 

Dividends  to  stockholders: 

N^ine  thousand  two  hundred  and  forty  dollars  was  declared  as 
a  dividend  to  stockholders  by  resolution  of  the  finance  committee 
in  December,  1918,  payable  January  2,  1919. 

Capital  stock: 

Outstanding  shares  of  the  capital  stock  of  the  company  were 
verified  from  the  stock  ledger  and  stock  certificate  books.  Cer- 
tificates representing  729  shares  of  the  old  issue  at  $50  par  valne 
still  remain  outstanding  in  lieu  of  the  new  par  of  $30  as  voted  by 
the  stockholders  in  1907. 

A  copy  of  the  list  of  stockholders  furnished  to  the  New  York 
State  Insurance  Department,  in  accordance  with  the  require- 
ments of  section  32  of  the  stock  corporation  law  as  amended  in 
1918,  was  checked  to  the  stock  certificates  and  stock  ledger.  All 
transfers  of  stock  since  April  3,  1918,  have  been  duly  reported 
to  and  acknowledged  by  the  Insurance  Department 

Agents^  contracts: 

Agents'  contracts  in  force  were  examined  and  used  in  connec- 
tion with  the  audit  of  agents'  accounts. 

Dating  from  September  20,  1915,  the  company  has  made  a 
number  of  contracts  with  its  agents  agreeing  to  pay  in  addition 
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to  the  usual  7^%  renewal  oonmiission  to  agents  for  nine  years, 
an  extra  commission  of  5%  for  the  second  and  third  years  in 
force  —  making  the  rate  12%%  for  two  years  and  7%%  for 
seven  years.  This  is  in  effect  commuting  the  value  of  the  5% 
commissions  for  the  11th  to  15th  years  allowed  by  section  97  to 
two  additional  payments  of  5  %  the  second  and  the  third  year. 

The  actuary's  calculation  of  the  present  value  of 

nine  payments  at  7%  per  cent  and  five  at  5  per  cent  is .7368 

of  the  two  at  12%  per  cent  and  seven  at  7%  per  cent  is .6656 

leaving  a  margin  of .  0706 


This  is  witiiout  any  allowance  for  termination  by  lapse^  sur- 
render or  death,  which  would  be  much  greater  in  the  11th  to 
15  th  year. 

The  company  has  not  obtained  the  approval  of  the  Superin- 
tendent of  the  Insurance  Department  of  the  State  of  New  York 
for  this  change  on  the  ground  that  they  obtained  an  approval  on 
October  25,  1910,  to  another  mode  of  commutation  of  renewal 
commissions  and  as  the  recent  change  showed  a  margin  under 
the  statutory  limitation,  approval  of  the  new  basis  was  not 
thought  necessary. 

Officers  and  their  salaries: 

No  change  among  the  officers  had  occurred  to  December  31, 
1918.    Their  salaries  are  as  follows: 

John  P.  Mnnn,  President $6,000  00 

William  H.  Porter,  Vice-President None. 

C.  P.  Fraleigh,    Second  Vice-President 6,250  00 

R.  E.  Oochran,  Third  Vice-President 4,000  00 

A.  Wheelwright,  Secretary   5,000  00 

J.  li.  Kenway,  Aaaiiitajit  Secretary 5,000  00 

George  W.  HubbeU,  Actuary 5,000  00 

A.   C.  Perry,  Cashier 3,500  00 

Howard  A.  Pardee,  Medical  Director 3,750  00 

Policy  exhibit: 

The  accuracy  of  the  items  in  the  policy  exhibit  for  1918  was 
substantiated  from  the  policy  registers,  reserve  valuation  sheets 
and  cancellation  records. 
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The  item  of  $63  reported  under  dividead  additions  ceased  hj 
lapse  is  incorrect  as  this  is  a  paid-up  addition  and  ean  eease  only 
by  surrender  or  death.  The  company  is  prepared  to  revive  llus 
item  in  1919  and  we  have  included  the  surrender  equity  of  same 
in  liability  on  policies  cancelled. 

The  following  table  illustrates  the  various  dianges  in 
insurance  in  force  for  the  years  1916,  1917  and  1918  as  reported 
by  the  company: 


In  force  January  1 . . . . 
Issues  new  business. . . . 
Revivals  and  increases. 


After  transfers . 


Deduct: 
Ceased  by  death . . . . 
Ceased  by  maturity . 
Ceased  by  expiry. . . . 
Ceased  by  surrender. 

Ceased  by  lapse 

Ceased  by  decrease . 


Total  ceased. 


In  force  December  31.  1916. 
In  force  December  31,  1917. 
In  force  December  31,  1918. 

Reinsurance,  1916 

Reinsurance,  1917 

Reinsurance.  1918 


1916 


Poli- 
cies 


14.443 

1.206 

376 


16,024 


219 

67 

92 

653 

780 


1,801 


14,223 


70 


Amount 


$24,920,747 
2.322,394 
667,407 


S27.910.648 


$414,901 

83,916 

179.446 

1.327.165 

1,807,748 

178,219 


$3,491,390 


$24,419,158 


671.833 


1917 


PoU- 
des 


14,223 

1,367 
322 


16,912 


251 
64 
129 
641 
631 


1,716 


14,196 


82 


Amount 


$24,419,158  14,196  $24,140,644 

2.350,667    1.188     2.094.376 

573,263   328    670.487 


$27,343,088 


$469,265 

118.710 

217.850 

1.186.368 

1.079.460 

136.291 


$3,202,444 


$24,140,644 


734.388 


1918 


Poli- 
des 


15.707 


276 
81 
158 
617 
580 


1,712 


13,995 


86 


Amooat 


$96,805,607 


$458,212 
134.745 
258.040 
1,063.553 
934.906 
135.256 


$2,964,711 


$28,840,796 


780.833 


Scheduk  ''Q": 

The  items  in  schedule  "  Q  "  for  the  year  1918  were  verified 
in  detail.  Total  first  year  premiums  received  per  schedule  "  Q  " 
are  reduced  to  $48,623.72  to  agree  with  such  item  reported  in 
income. 

Commissions  paid  in  1918  on  first  year  premiums  were 
increased  $50.99  to  $22,587.83  in  accord  with  the  change  noted 
under  disbursements,  thus  reducing  the  margin  over  expenses 
to  $4,810.41. 

Schedule  "  Q*'  part  3.  Oains  (deducting  losses)  of  the  com- 
pamy  for  the  year  of  statement  attributable  to  policies  written 
after  December  SI,  1906. 

All  items  of  income  and  disbursements  on  policies  written 
after  December  31,   1906,  which  are  applicable  to  individual 
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policies  are  recorded  in  detail^  together  with  the  resenres  on 
same.  All  general  items  of  income  and  disbursements  are  pro- 
rated on  the  basis  of  the  ratio  of  the  reserve  on  issues  subsequent 
to  I>eeember  31,  1906^  to  total  resenra  The  ratio  used  was 
.18168. 

The  result  of  the  company's  method  indioates  a  loss  of 
$6,317.37  on  such  business. 

The  following  summaiy  of  the  company's  financial  operations 
for  the  past  three  years  is  taken  from  its  annual  reports  for  1916 
and  1917.  The  results  for  1918  are  in  accord  with  the  financial 
statement  in  this  report: 

1916  1917  1918 

Ledger  asaeU  Dec.  31,  1915. . .  $7,476,302  97     

Ledger  assets  Dec  31,  1916 17,311,01104     

Ledger  Msets  Dec.  31,  1917 $7,103,542  34 

Income 

Premium  income   $733,022  16  $700,186  60  $698,223  38 

Groes  interest  and  rents 393,735  02  375,139  74  380,898  86 

Other  income    9,769  08  58,323  73  195,938  48 

Total  income $1,136,526  26  $1,133,650  07  $1,275,060  72 

Forward 8,612,829  23    8,444,661  11     8,378,603  06 


DishuraemenU 

Paid  policyholders    $994,214  32  $970,798  75      $961,236  54 

All  other  items  807,603  87  370,320  02        379,958  99 

Total  disbursements  $1,301,818  19  $1,341,118  77  $1,341,195  53 

Balance  ledger  assets $7,311,011  04  $7,103,542  34  $7,037,407  53 

Non-ledger  assets 201 ,462  54  209,397  51        210,952  42 

Gross  assets   $7,612,473  58  $7,312,939  85  $7,248,359  95 

Less  non-admitted  assets 47,564  81  72,576  34          28,055  84 

Admitted  asseU  $7,464,908  77  $7,240,363  51  $7,220,304  11 


Liabilities 

Beserres  $6,824,722  00  $6,662,361  00  $6,545,808  13 

Other  liabilities  234,865  30        233,686  98        355,282  68 

Capital  stock    264,000  00        264,000  00-     264,000  00 

Surplus 141,321  47  80,315  53  55,213  30 

Total  liabiUties $7,464,808  77  $7,240,363  51  $7,220,304  11 
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Oain  and  loss  exhibit: 

The  gain  and  loss  exhibit  as  reported  by  the  company  was 
audited  and  items  other  than  those  occurring  in  the  financial 
statement  were  substantiated  by  test  checks  of  the  data  support- 
ing same.  The  changes  in  the  financial  ettatement  made  by  tiie 
examiners  are  reflected  in  the  following  exhibit  of  gains  and 
losses  for  1918 : 

The  influenza  epidemic  affected  the  gain  from  mortality  in 
1918. 

The  ratio  of  actual  mortality  being  93%  of  the  expected. 

The  following  is  a  summary  of  the  various  items  of  gain  and 
loss  for  the  years  1914,  1915,  1916  and  1917  as  reported  by  the 
company,  and  1918  as  found  by  the  examiners: 


GAINS 


Gain  from  loading 

Interest 

Mortality 

Annuities 

Surrenders  and  lapses 

Profit  and  loss  account 

Sale  of  bonds 

.Assets  not  admitted 

Decrease  in  policy  claims 

Difference  between  book  and 
market  value  of  real  estate. . 

Difference  between  book  and 
market  value  of  stocks  and 
bonds 

Disability  benefits 

Balance  unaccounted  for 

Decrease  in  surplus 


LOS8ES 

fxMS  from  loading 

Mortality 

Annuities 

Dividends  to  stockholders. 

Policy  dividends 

Profit  and  Io«b  account .... 

Sole  of  bond.s 

Assets  not  admitted 

Market  value  of  real  eotate 
Difference    between    book    and 

market  value  of  bonds. . . 
Excess   of   amortised    value   of 

securities    over    liabilitic 

special  deposit  schedule 

Liability  for  dividends  to  stock 

bnlders 

Balance  unaccounted  for 

Increase  in  surplus 


1014 


S61.264  26 

96.028  Oi 

790  99 

23.280  09 


1,849  08 
**'464*66 
60.246  33 


29.167  36 


1916 


$70,097  96 
32.978  47 


34.607  78 
"  i63  98 


S263.038  71 


$90,604  26 


18,480  00 

75.250  37 

36  81 


381  23 


in 


66.341  06 


7.606  83 

9.240  00 
6,199  16 


$263,038  71 


66,316  20 

4  00 

7,493  63 

86.108  83 


1916 


$69,649  60 

76.136  87 

4.437  46 

10,936  86 


8.892  76 
380  14 


$236,669  74 


$98,874  76 


8,310  59 
18,480  00 
40.063  66 
49  00 
49.870  1 
17.764  79 

3.246  91 


$236,669  74 


8.126  07 

29  04 

1.747  83 


$179,336  62 


$100,639  19 


18.480  00 

66.673  60 

30  28 


104  69 


1,096  33 


1,823  63 


1917 


$61,122  21 
68.361  87 

18,244  78 
11  19 
88  49 


76  83 


01,006  94 


$208,861  31 


$111,386  05 


5.663  31 
18.480  00 
45.966  50 


40  00 
22,886  63 


2.126  00 


2,313  02 


$170,336  62  $208,861  31 


1918 


*Stf2'.963'Q2 
18.887  71 


9.805  53 


50.073  81 


16.250  00 


112  07 

8,946  10 

35,102  23 


$186,139  97 


$131.675  35 


5.064  92 

18.480  00 

30.747  53 

7  58 

4.611  78 


5.552  HI 


$186.180  97 
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In  the  laat  three  years  the  ledger  assets  have  decreased 
$273,603.51  and  the  reserve  liability  decreased  $278,913.87. 
Surplus  has  decreased  from  $141,321.47  to  $55,213.30. 

During  the  progress  of  the  examination  every  courtesy  and  aid 
were  extended  to  the  examiners  to  facilitate  their  work. 

Assistant  Examiners  W.  L.  Eaulk,  W.  W.  Streeter  and  Chas. 
E.  Clapham  were  employed  on  this  examination. 


Casualty,  Fidelity,  Surety  and  Credit  Insurance 

Companies 


(S7S] 
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AMERICAN   CREDIT-INDEMNITY   COMPANY  OP 

NEW  YORK 

Nbw  Yobk  City 

Examined  to  ascertain  condition  September  30^  1918. 
Report  dated  December  16,  1918. 
Examiner:  Charles  E.  Heaih. 

History 
The  American  Credit-Indemnity  Company  was  organized 
tinder  Article  V  of  the  Ingurance  Laws  of  the  State  of  New 
York  and  was  licensed  to  transact  business  April  28,  1893.  The 
capital  stock  at  the  time  of  organization  was  ^ISO^OOO^OO,  two- 
thirds  of  which  was  paid  in  before  the  license  was  issaed.  Sub- 
sequent changes  in  the  outstanding  capital  have  taken  place  since 
organization,  which  have  been  referred  to  in  pferious  reports. 
The  present  outstanding  capital  stock  is  $350,000,  consisting 
of  3,500  shares  of  a  par  value  of  $100  each.  The  directors  of 
the  company  own  1473.90  shares. 

Agency  Organization 

The  company  conducts  its  business  on  the  general  agency 
plan  and  operates  in  thirty-eight  States.  The  principal  agencies 
are  located  in  New  York  City,  Buffalo,  Boston,  Philadelphia, 
Pittsburg,  Baltimore,  Richmond,  Atlanta,  Charlotte,  Birming- 
ham, Nashville,  Louisville,  Chicago,  Milwaukee,  Minneapolis, 
St.  Louis,  Denver,  Seattle  and  San  Francisco. 

All  the  business  of  the  general  and  special  agents  is  reported 
to  fhe  home  office  through  the  general  agencies.  The  general 
agents'  contracts  are  made  dineotly  with  the  home  office  and  all 
special  agency  contracts  with  the  general  agents.  All  contracts, 
both  general  and  special,  must  have  the  approval  of  the  home 
offica  These  contracts  provide  compensation  on  a  commission 
basis. 

19 
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Financtal  Statement 
A  statement  of  the  assets  and  liabilities  Sept^tnber  30^  1918, 
is  shown  as  follows : 

Ledger  A$9ei3 

Mortgage  loan    $20»  000  00 

Book  value  of  txmds 1,668,678  03 

Book  value  of  stocks   367,751  42 

Cash  in  company's  office ^ 3, 728  47 

Cash  in  banks  108,671  52 

Agents'  balances    (net) 13^  397  13 

Premium  notes  44, 165  21 

Miscellaneous   accounts    187  52 

Ledger  assets   12,120.579  30 

N<m-Ledger  Aa^eU 

Interest  due  and  accrued: 

On  mortgage  $187  50 

On  bonda   17, 166  7» 

On  premium  notes    271  47 

On  bank  balances 15  38 

17,641  14 

Gross  assets    $2, 138, 220  44 

A9$€t%  Not  Admitted 

Book  value  over  maiket  value: 

Bonds    9225,918  03 

Stocks   05^00142 

Agents'  balances  (gross) 17, 326  58 

Premium  notes  past  due 8, 114  12 

Miscellaneous  accounts 187  62 

Premium  war  tax  573  30 

Market  value  of  special  deposit  in  excess  of 

corresponding  liabilities   5,399  36 

352, 520  34 

Admitted  assets  $1, 786, 700  10 

LidbiUtiea 

Losses  and  claims  on  credit  policies  expiring 
prior  to  July  1,  1918 $3, 672  00 

Special  reserve  for  credit  losses  on  policies 
expiring  in  July,  August  and  September, 
1918 67,90481 

Special  reserve  for  accrued  losses  on  eredit 
policies  in  force  September  30,  1918 214,465  48 


■^ 
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Total  reeeire  for  losses $286, 042  29 

Unfiarned   preunuiua    340, 929  65 

Estimated  reserve  for  taxes 66,000  00 

Dividend  payable  October  1,  1918 10, 600  00 

CkunmissioiiB    277  19 

HifloellaneouB  accounts  due  or  accrued 3, 336  16 

Advance  premiums 15, 744  00 

Guarantees  to  policyholders 6, 209  37 

Total  liabilities  except  capital $734, 128  65 

Capital  stock  paid  up  in  cash $360, 000  00 

Surplus  over  all  liabilities 701, 671  46 

Surplus  as  regards  policyholders $1, 061, 571  45 

Totel  Uabilities   $1, 786, 700  10 


Surplus: 

The  sarplus  to  policyholders  shows  an  increase  of  $301,371.45 
over  the  amount  reported  by  the  company  in  its  quarterly  state- 
ment to  this  department.  The  various  changes  in  asset  and  lia* 
bility  items  making  up  the  increase  in  surplus  are  shown  as 

follows : 

Assets 

Increase  in      Decrease  in 
Surplus  8wrphkS 

Bo<A  over  market  value: 

(a)  Bonds  $13, 783  33 

(b)  Stocks    120  00 

Special  deposit $1, 000  00     

Premium  notes  past  due 1,062  71     

Accrued  interest   17  23     

LiamUies 

Beaerve  for  losses  on  credit  policies  expiring 

prior  to  July  1,  1918 666  72 

Unpaid  bills  163  85     

Giiarantees 1, 700  63     

Voluntary  reserve  for  losses 312, 097  08     


$316,031  60        $14,460  06 
Ket  increase  in  surplus 301,671  46 


$316,031  60 
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ReoapituUUion' 

BarpkoM  reported  by  eanpuiy  Septeoiber  SO,  1918 9400, 000  00 

Ket  inereaae  as  result  of  this  eTmnination. 301, 571  45 


i9urplufl  September  SO,  1918,  as  shown  by  tkis  examination. . .       9701,  571  45 


Underwriting .  and  Investment  Bwhihit  —  for  Three   Tears 
Ootoher  1,  1915  — Bepteniber  30,  1918 

Underwriting 

Income  earned $2,181,076  59 

Crosses  incurred    $397, 448  87     

incurred 1, 100,081  09    1,498,129  96 


Gain  from  underwriting $683, 848  63 

Investments 

Intereet    earnect    $212, 912  56 

Loes  from  sale  of  securities. .  $1 , 343  47     

Lota   f r«a   decrease   in    book 

vmlue  of  stocks  6, 137  50    

lioes   from   change   in   market 

vahie  of  securities 120, 742  14     

Investment  expenses   5,659  82  133,882  93 


Gaim  from  inveetments 79, 029  63 


Gain  from  underwriting  and  investments $762, 876  26 

MisoeOatietms  Bmhibit 

OcU»  in  Loss  in 

BurplMS  Burplus 

<a)   Diyidends  declared $154, 000  00 

(b)    Decrease   on   account    of 

special  deposit  disallowed  $6, 078  40     


ir«t  loss  from  itema  <a)  and  (b) $147,921  60 


<3afai  in  auxplus  aince  September  30,  1915 $614,054  06 

4Siurplus  as  deteimined  by  examiners  September  30,  1915 86,616  70 


September  10,  1918 $701,571  45 
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In  order  to  show  the  ftuctuatii^  charaetar  of  credit  i]isaranc«^ 
as  regards  loss  ezperience,  the  following  exhibit  has  been  |»e- 
pared  giring  the  ratio  of  net  losseB  incurred  to  earned  preminiM: 

Bamed  Net  Loa9e9 

JftfpiratiofM  ^rmUum^  Intwrred        B»ti^% 

Year  1913  $743,387  00  $306,632  00  63.2 

Year   1014  $9f,63«  00  300,763  00  60.7 

Year  1916  711,920  00  418,823  00  58.8 

Year  1916  639,117  00  41,784  00  6.6 

Tear  1917  680,37100  49,677  00  7.2 

Year  1918  (first  six  montlu)...  382,064  00  20,789  OO  6.4 

Total    $3,850,386  00      $1,323,272  00        34.3 


Underwriting  and  inveHments: 

It  will  be  noted  from  the  exhibit  heretofore  set  forth  that  the^ 
company  has  gained  $683^846.63  from  nnderwriting  and 
$79,029.63  from  inyestments  since  the  examination  three  yeara 
ago.  The  caution  exercised  in  the  selection  of  risks  assumed 
has  had  a  most  wholesome  effect  upon  the  company's  experienca 
The  underwriting  is  performed  by  all  of  the  active  officers  under 
the  supervision  of  the  president.  There  is  also  an  underwriting 
committee  of  three  members  of  the  board,  who  meet  weekly  and 
examine  the  writings  of  the  previous  week. 

In  the  report  on  the  previous  examination  of  the  company 
reference  was  made  to  the  necessity  of  a  credit  insurance  com- 
pany, having  most  of  its  invested  assets  in  securities  of  a  noi^ 
fluctuating  character,  in  order  to  guard  against  the  shrinkage 
that  usually  occurs  when  business  failures  are  above  normal. 
It  is  the  so-called  ''  double  shock  '^  that  a  company  doing  exclu- 
sively credit  insurance,  is  exposed  to,  if  its  assets  are  not  stabi- 
lized. The  company  has  already  foreseen  this  possibility  and 
has  reduced  its  stockholdings  from  37  per  cent,  of  its  total 
invested  assets  on  September  30,  1915,  to  approximately  19  per 
cent  as  of  the  date  of  this  examination.  At  the  present  time  28 
per  cent  of  the  bonds  owned  are  IT.  S.  Government  securities. 

Conclusion 

Since  the  department's  examination  as  of  September  30,  1915, 
the    company    has    accumulated    an    additional     surplus    of 
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$614,954.66.  Its  admitted  assets  have  increased  during  this 
period  from  $1,108,821.32  to  $1,785,700.10,  and  its  liabilities, 
except  capital,  which  has  remained  constant,  from  $672,204.53 
to  $734,128.65.  The  significance  of  these  figures  is,  that  while 
the  assets  of  the  company  have  increased,  the  liabilities  have 
borne  a  gradually  diminishing  ratio  thereto.  The  growth  of  the 
company,  therefore,  has  added  to  its  financial  stability. 

During  the  past  three  years,  economic  conditions,  in  so  far  as 
they  affect  the  business  of  credit  insurance,  have  been  unusually 
favorable.  Insolvencies  have  been  below  normal,  and  con- 
sequently losses,  against  which  commercial  enterprises  insure, 
have  been  considerably  reduced.  In  addition  to  these  favorable 
business  conditions,  the  company  has  profited  by  improved  under- 
Avriting  methods.  Its  experience  on  various  trade  groups  has 
been  carefully  compiled,  the  risk  according  to  the  hazard  on 
commercial  ratings  insured  has  been  ascertained  and  the  pre- 
mium has  been  adjusted  to  the  risk  assumed.  In  view  however 
of  the  inherently  fluctuating  and  hazardous  nature  of  the  business 
of  credit  insurance,  a  company  carrying  on  this  branch  of  busi- 
ness should  accumulate  out  of  the  profits  of  its  prosperous  years 
a  large  free  surplus,  which  will  serve  in  addition  to  the  com- 
pany's reserves  to  protect  the  policyholders  and  stockholders 
during  times  of  stress  and  economic  upheaval.  It  is  this  con- 
tingency which  experience  shows  is  ever  recurring  that  should 
be  kept  in  mind  in  the  formulation  of  any  policy  or  course  of 
action  affecting  the  affairs  of  a  credit  insurance  company.  The 
setting  aside  by  the  company  of  a  voluntary  reserve  fund  for 
possible  future  losses  in  excess  of  normal  evidences  the  fact  that 
precautionary  measures  have  been  deemed  essential  because  of 
the  uncertainties  of  this  class  of  business.  However,  as  this 
fund  represents  no  tangible  liability  it  has  been  included  in 
general  surplus  and  only  such  reserves  for  losses  have  been 
reported  as  were  established  by  the  rule  incorporated  in  the 
annual  statement  blank.  The  increase  in  surplus,  therefore,  of 
$301,571.45,  as  shown  by  this  report,  is  due  mainly  to  the  elim- 
ination of  the  voluntary  or  additional  reserve  fund  of 
$312,097.08. 
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CAPITAL  CITY  SURETY  COMPANY 

At.baky,  N.  Y. 

Examined  to  ascertain  condition  December  31^  1918. 
Report  dated  March  13,  1919. 
Examiner:    H.  0.  Van  Tuyl. 

Organization 

The  Capital  City  Surety  Company  was  incorporated  August  9, 
1912,  under  the  provisions  of  section  70,  chapter  28  of  the  Con- 
solidated Laws  of  the  State  of  New  York  and  is  authorized  to 
transact  fidelity  and  surety  insurance  as  defined  in  subdivision  4 
of*  the  above  section.  The  authorized  and  paid-in  capital  is 
$100,000,  and  $50,000  was  paid  into  surplus  on  organization. 

The  officers  of  the  company  are:  President,  John  J.  Byan; 
vice-president  and  secretary,  Frank  P.  Dolan;  treasurer,  Edward 
Murphy,  2d. 

Business  Transacted 

This  company's  business  from  the  beginning  has  been  confined 
almost  entirely  to  the  issuing  of  excise  bonds  in  the  State  of 
Xew  York.  It  formerly  wrote  these  bonds  as  an  independent 
company,  but  always  acted  in  harmony  with  the  companies  that 
were  members  of  the  Excise  Eeinsurance  Association,  charging 
the  same  rates  and  acting  through  the  same  agents.  The  com- 
pany is  now  a  member  of  this  association  under  the  1917-1918 
and  1918-1919  agreements.  It  participates  under  each  agree- 
ment to  the  extent  of  11^4  P®^  ^^^t  of  all  New  York  excise  pre- 
miums vnritten  by  the  associated  companies  and  assumes  a  like 
share  of  aU  losses  and  expenses.  During  the  year  1918  no  bonds 
other  than  excise  have  been  issued. 

Financial  Statement 

The  following  statement  shows  the  assets  and  liabilities  as  of 

December  31,  1918: 

Ledger  AneU 

Book  value  of  bonds $240, 983  10 

Cash  in  banks  not  on  interest 2, 313  61 

Equity  in  funds  held  by  Kew  York  State  Excise  Reinsurance 
Association    68, 178  60 

Ledger  assets  as  per  balance $311, 475  31 
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Non-Ledger  Aaaeia 
Interest  accrued  on  bonds 3,046  19 

Gross  assets $314, 521  50 

ZMhiei  AMseU  Voi  AdnUtted 
Book  value  of  bonds  over  market  value 8>  928  77 

ToUl  admitted  assets  $305,592  73 


Unpaid  surety  daimB  $20,944  22 

Unearned  premiums: 

Excise  premiums  in  force  $76,190.22;  uneanied  at  75%. ...  54^  392  67 

Estimated  amount  hereafter  payable  for  federal  and  state  taxes  4,633-73 

Notes  payable  43, 875  00 

Total  Uabilities $125,84562 

Capital  paid  up  in  cash $100, 000  00 

Surplus  over  all  liabilities 79, 747  11 

Surplus  as  regards  policyh<^ders » 179, 747  11 

Total   $305,592  73 


Underwriting  and  Investment  Exhibit 

The  following  exhibit  covers  the  operations  of  the  company 
during  the  three-year  period,  January  1,  1916,  to  December  31, 
1918,  and  shows  the  source  of  gains  and  losses  and  reffultiiig 
change  in  surplus  since  the  last  examination : 

Percentage 
of 


Premiums   earned    $328, 687  811  100.0 

Losses  incurred    $112,432  82  34.2 

Expenses  incurred   200,847  71  61.1 

Total  losses  and  expenses $318, 280  63  95.3 

Gain  from  underwriting  $15, 407  36  4.7 

Gain  from  investments  19, 468  17  = 
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T<4al  gabu  $34, 875  5S 

Deduct  dlTidendfl  34, 000  00 

Net  increase  in  surplus $875  53 

Suiplos  Dteeentber  31,  1918 $79,747  11 

Surplus  December  31,  1915 78, 871  58 

$875  53 


Concluaion 

The  experience  of  this  company  in  its  excise  bond  business 
has  from  the  b^inning  been  very  favorable.  Beginning  with 
1913,  dividends  have  been  declared  each  year  at  12  per  cent, 
except  for  the  year  1916,  when  the  rate  was  10  per  cent. 

There  has  been  for  several  years  a  gradual  decrease  in  the 
number  of  liquor  licenses  issued  in  New  York  State  and  a  conse- 
quent reduction  in  the  volume  of  premiums  on  excise  bonds. 
With  the  coming  into  effect  of  national  prohibition  the  whole 
of  this  excise  bonding  business  will  cease. 


CONTINENTAL  CASUALTY  COMPANY 

Hammond,  Indiana. 

Examined  to  {Ascertain  condition  Jtene  80,  1918. 

Report  dated  September  5,  1918. 

Examiner:    C.  A.  Wheeler. 

Joint  examination  with  Indiana,  Illinois  and  California. 

i 

History  and  Organization 

The  Continental  Casualty  Company  was  chartered  under  the 
laws  of  the  State  of  Indiana  in  1897  under  the  name  of  the 
Continental  Assurance  Company  of  North  America.  The  name 
was  changed  to  its  present  one  in  1900. 

The  capital  stock  of  the  company  was  originally  $100,000.  It 
was  increased  in  1898  and  1900  to  its  present  amount,  $300,000. 

The  original  charter  of  the  company  was  issued  under  the 
Indiana  Insurance  Act  of  June  17,  1852,  and  limited  the  busi- 
ness to  be  transacted  to  that  of  accident  and  health  •  insurance. 
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In  1909  the  company  took  avail  of  an  act  of  the  State  of  Indiana, 
approved  March  6,  1909,  permitting  existing  insurance  companies 
which  desired  to  do  a  casualty  business  to  reincorporate  under 
the  General  Casualty  Act  of  that  State,  approved  March  9,  1903. 
It  thereupon  amended  its  charter  to  conform  to  the  provisions  of 
the  1903  act  and  by  such  amendment  became  empowered  to  trans- 
act the  following  classes  of  insurance:  Accident  and  health, 
liability,  burglary  and  theft,  plate  glass,  steam  boiler  and  ele- 
vator, automobile,  sprinkler,  credit  and  title.  In  1914  it  again 
amended  its  charter,  limiting  the  classes  of  insurance  it  might 
transact  to  accident  and  health,  liability,  burglary  and  theft, 
plate  glass  and  automobile. 

There  has  been  no  change  in  the  charter  of  the  company  since 
1914.  At  the  present  time,  therefore,  it  has  a  capital  of  $300,000 
and  is  chartered  under  the  Indiana  Act  of  1903  to  transact  the 
business  of  accident  and  health  insurance,  liability  insurance,  bur- 
glary insurance,  plate  glass  insurance  and  automobile  insurance. 

Prior  to  1915  the  company  engaged  in  no  other  lines  of  the 
insurance  business  than  that  of  accident  and  health.  In  that 
year  it  commenced  to  transact  the  business  of  liability  and  auto- 
mobile insurance.  It  has  not  as  yet  engaged  in  the  business  of 
burglary  insurance  or  plate  glass  insurance,  although  chartered 
so  to  do. 

The  Continental  Casualty  Company  is  licensed  to  transact 
business  in  all  the  States  of  the  Union  and  also  in  Canada.  It  is 
transacting  an  accident  and  health,  liability  and  automobile  insur- 
ance in  thirty-two  States.  In  the  remaining  sixteen  States  and 
Canada  it  is  transacting  only  an  accident  and  health  business. 

Financial  Statement 

The  following  statement  shows  the  assets  and  liabilities  as  of 
June  30,  1918: 

Ledger  Assets 

Book  value  of  real  estate $75.  GOO  00 

Mortgage  loans 740,990  00 

Book  value  of  bonds 83S,  773  52 

Book  value  of  stocks 376, 740  00 

Cash  in  office  7,264  72 

Deposits  in  trust  companies  and  banks  not  on  interest 5, 3S6  21 

Deposits  in  trust  companies  and  banks  on  interest 234, 600  34 

Premiums  in  course  of  collection: 
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OnPoUoieM 

Bff^etive 

on  or  After 

AprUl 

Accident   $752, 671  00 

254, 489  66 

137*360  19 

14^146  35 

36,000  34 

262  44 


Health    

Liability  

Workmen's  Compensation  . . 

Property  damage  

Workmen's   oollective   


Less  unapplied  receipts. 


$1, 322, 929  98 
10,719  13 


BiUs  receiTable 

Agents'  debit  balances   . . . 
Less  agents'  credit  balances, 


Fumiture  and  fbctnres 

Workmen's  Compoisation  Beinsuranoe  Bureau. 


OnPoUeiea 

Effective 
Prior  to 
AprUl 

$3, 943  44 

1,394  16 

35, 013  70 

30, 392  59 

7,219  78 


$1,312,210  85        $77,963  67 


44,957  06 
13,067  07 


1, 390, 174  52 
4, 854  95 


31,889  99 
84,687  53 
19,  816  26 


Total  ledger  assets $3, 805, 178  04 


JHonrLedger  Aeeeie 

Interest  accrued  on  mortgage  loans 

Interest  accrued  on  bonds 

Interest  accrued  on  bank  deposits 

Market  value  of  bonds  and  stocks  over  book 

value  

Unapplied  receipts  


$18,395  77 

9,869  97 

72  56 

34, 110  46 
3,965  11 


66,413  87 


Gross  assets   $3,871,591  91 


Deduete  Auete  Not  Admitted 

Agents'  debit  balances $44, 957  06 

Bills  receivable  4, 854  95 

Fumiture  and  fixtures 

Premiums  in  course  of  collection  effective  prior 

to  April  1,  1918 

Market  value  of  special  deposits  in  excess  of 

corresponding  liabilities    

Book  value  of  real  estate  over  market  value. . 


84, 687  53 
77,963  67 


16, 189  24 
17, 500  00 


246, 152  45 


Total  admitted  assets  $3, 625, 439  46 
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LMUiUes 

Losses  and  dftims  anpald,  including  adjustxnent 
expenses: 

Accident  and  he^th   $266, 537  99 

Property  damage  20, 034  00 

Workmen's  coUeolivQ 84  00 

Special    reserve    for    unpaid    liahility    and 

Workmen's  CkMnpensation  losses 394, 870  11 

681,526  10 

Unearned  premiuma   1,619,042  13 

Commissions  on  uncollected  premiums  effective  on  or  after 

April  1,  1918 310,589  88 

Bills  and  expenses  due  or  accrued 6»  488  72 

Accrued   taxes    < 64, 497  19 

Seinauranee  8, 569  80 

JBmployees'  Liberty  Loan  subscriptions 23, 315  70 

Total  liabilities  except  capital $2, 713,029  52 

daptial  «tock  paid  up  in  oash $300, 000  00 

aorplus  over  aU  liabiUtieB ^,  409  94 

Surplus  as  regards  policyholders 912, 409  94 

$3,625,439  46 


Conclusicn 

The  financial  statement  presented  as  a  part  of  this  report  is 
compiled  in  accordance  with  the  laws  of  the  State  of  Indiana. 

It  is  the  opinion  of  your  examiners  that  the  affairs  of  this  com- 
pany are  very  ably  and  conservatively  managed;  that  its  fonds 
are  invested  in  securities  of  sound  value  and  earning  a  good  rate 
of  interest;  that  its  books  of  record  are  carefully  and  properly 
kept;  that  ample  reserves  are  maintained  for  unpaid  losses,  and 
that  claim  settlements  are  promptly  and  fairly  made  after  due 
investigation  and  determination  without  taking  advantage  of 
technicalities. 

Your  examiners  also  wish  to  admowledge  the  most  full  and 
courteous  cooperation  and  assistance  which  has  been  furnished 
by  the  officers  and  employees  of  the  company  in  all  phases  of 
the  examination. 
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LLOYDS  PLATE  GLASS  INSURANCE   COMPANY  OF 

NEW  YOKE 

Nbw  Yoek  City 

Examined  to  ascertain  condition  Jtme  30^  1918. 
Report  dated  December  27,  1918. 
Examiner:    C.  A.  Wheeler. 

History  and  Organizaiion 

For  a  number  of  years  prior  to  1882  policies  of  insurance 
upon  plate  glass  against  breakage  were  issued  and  gubseribed  to 
by  individual  underwriters  under  the  Lloyds  method  of  insurance 
In  1882  the  association  of  underwriters  incorporated  as  a  stock 
corporation  under  the  laws  of  the  State  of  New  York  under  the 
title  of  the  Lloyds  Plate  Glass  Insurance  Company  of  New  York, 
with  a  capital  stock  of  $100,000,  consisting  of  1,000  bhares  of 
a  par  value  of  $100  each.  In  February,  1891,  the  capital  was 
increased  to  2,500  shares  of  the  same  par  value,  amounting  to 
$250,000,  which  is  the  present  capital.  Outstanding  stock  cer- 
tificates as  of  June  30,  1918,  covering  these  2,500  shares  were 
determined  from  the  records  of  stock  issued  and  transferred. 

Managem^ent 

Complete  supervision  over  the  affairs  of  this  company  is  vested 
in  a  board  of  directors  consisting  of  thirteen  members  elected 
annually  by  the  stockholders.  These  directors  elect  the  oS&oet^ 
and  supervise  and  approve  all  acts  of  committees.  The  following 
committees  are  appointed  to  carry  out  the  affairs  of  the  company: 
Executive,  consisting  of  four  directors;  finance,  also  four 
directors;  auditing,  consisting  of  three  directors.  Each  com- 
mittee meets  monthly.  The  present  officers  of  the  oompany  are 
Mr.  William  T.  Woods,  president;  Mr.  William  A.  Nash,  vice- 
president,  and  Mr.  C.  E.  W.  Chambers,  secretary  and  treasurer. 

Field  and  Plan  of  Operation 

All  business  is  under  the  direct  supervision  of  the  home  office 
and  is  secured  for  the  most  part  through  regular  agents  under 
agreemeats  as  to  commission. 

The  company  transacts  business  in  all  but  four  States  of  the 
United  States,  in  Canada  and  in  the  Territory  of  Ilawaii. 
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Financial  Statement 
The  assets  and  liabilities  June  30,  1918,  are  as  follows: 

Ledger  Aeaete 

Book  value  of  real  estate ^5>763  18 

Mortgage  loans 42,750  00 

Book  value  of  bonds $311^045  29 

Book  value  of  stocks 253,275  51 

664,320  80 

Gash  in  office 487  42 

Deposits  in  bank  not  on  interest 8,372  39 

Premiums  in  course  of  ooUection: 

On  policies  written  April  1st  or  after $168,791  25 

On  poUcies  written  prior  to  April  Ist 14,459  23 

173,250  48 

Total  ledger  assets,  as  per  balance $1,044,944  27 

Non-Ledger  AeeeU 

Interest  accrued  on  mortgages $870  83 

Interest  accrued  on  bonds 3,714  58 

Rents  due   1,599  99 

Market  value  of  real  estate  over  book  value. . .  167,486  82 

Plate  glass  on  hand 6,433  95 

Sundry  accounts 145  00 

179,251  17 

Gross  assets   $1,224,195  44 

Deduct  AeseU  Kot  Admitted 

Book  value  of  bonds  and  stocks  over  market 

value  $133,458  22 

Premiums  in  course  of  collection  on  polices 

written  prior  to  April  1st 14,459  23 

Market  value  of  special  deposits  over  corre- 
sponding liabilities  8,892  80 

Plate  glass  on  hand 5,433  95 

Rent  due  1,158  32 

Sundry  accounts 145  00 

163,647  62 

Total  admitted  assets $1 ,060,647  92 

LidbiUtiea 

Losses  and  claims $95,656  75 

Unearned  premiums   425,256  76 
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CommiiwionB  due  agents  or  broken . . . . « 47,429  36 

Ezpenaea,  bills  and  accounts  due  or  accrued 5,943  30 

Estimated  amount  hereafter  payable  for  taxes 5,858  50 

Borrowed  money  and  interest  accrued  thereon 20,303  33 


Total  liabilities  except  capital 1600,448  00 

Capital   $250,000  00 

Surplus 210,199  92 


Surplus  as  regards  policyholders 460, 199  92 


Total $1,060,647  92 


Changes  in  surplus: 

The  following  schedule  shows  the  changes  in  surplus  due  to 
the  differenees  in  the  various  items  as  reported  by  the  company 
on  June  30,  1918,  and  as  determined  in  this  examination,  result- 
ing in  a  net  decrease  amounting  to  $1,779.03: 

Inoreaae  in    Deoreaae  in 

AsaeUf  Company     Ewaminera       Burplua         Burplua 

Premiums  in   course   of 

GoUection $153,507  76  $173,250  48    $19,742  72     

Non-Ledger  AsseU: 
Market  value  of  real  es- 
tate over  book  yalue. .       19,236  82     167,486  82    148,250  00     

Asaeta  Not  Admitted: 
Book  value  of  bonds  and 

stocks     over     market 

value 68,890  30     133,458  22     $64,567  92 

Premiums   in   course   of 

coUection      (over     90 

days  due) 14,459  23     14,459  23 

Market  value  of  special 

deposits    over    liabili-  • 

ties 8,892  80     8,892  80 

Rent  due 1,158  32     1,158  32 

LiahUiHea: 

Losses  and  claims 59,375  23      95,656  75     36,28162 

Unearned  premiums    ...     385,316  95    425,256  76     39,939  81 

Commissions  due 51,169  25      47,429  36        3,739  89     

Expenses  due  or  accrued        3,589  76        6,943  30     2,353  54 

Taxes  payable   6,858  50     5,858  50 


Totals $171,732  61  $173,511  64 

Net  decrease  in  surplus 1,779  03     


6»2 
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Underwriting  and  iwtestment  exhibit: 

The  experience  of  the  company  during  three  and  one-half  years 
from  December  31,  1914,  to  January  30,  1918,  covering  gains 
and  losses  from  underwriting  and  investments  is  found  to  be  as 
follows : 

Qaihb  Ain>  Losses 


UNDERWRITING 


1»16 

1016 

1917 

Fint  fix  monthi,  1918 

Thrte  and  one-half  years 


Pmninma 


S599.M7 
558.188 
610.821 
317.354 


$2,066,030 


inomrad 


•196.082 

278.488 
289.463 
187,753 


1058.736 


Commiv* 

ifam 
incuzred 


$188,077 
175.077 
211.288 
124.446 


$698,888 


$189,645 

144.262 

136.606 

87. 


Profit 


,928 

.84l| 


P.  $54,014 
L.  80,639 
L.  26.686 
L.  88.774 


$608,841  L.  $94,985 


INVESTMENTS 


1915 

1916 

1917 

Pint  aix  monthe.  1918 

Three  and  one-half  years 


Interest 

and  rents 

earned 


$47,279 
47.884 
48,006 
24.247 


$168,316 


Chansein 
market 
ralaes 


Q. $12,761 

O.  6.199 

L.  23.018 

G.8$,620| 


G.  $70,562 


Salia 


L.  $1,849 

L.  800 

G.  1.880 

G.  122 


L.  $697 


$14,019 
19,958 
16.0101 
10.085 


$60,072 


$44,171 
83.825 
11.708 
07.904 


$187,106 


CHANGES   IN 
SURPLUS 


UKDiBWBXTTNO 


1915 

1916 

1917 

First    six    months, 
1918 


Gain 


$54,015 


Three  and  one- 
half  jrrs.  (not) 
SoDlns  December  31, 1914. 

Surplus  June  30,  1918. 


$39,639 
26,536 

82.774 


Invest- 
ments, 
gain 


Spsgxal  Dspoans 


$44,171 
33.326 
11.708 

97.904 


$94 


.935l$187. 


108 


Gain 


$10,491 

*24.'6ii 

6.150 


$26,509 


$14,743 


Divi- 

dend 

loss 


$50,000 
50,000 
51.000 


NXT 


Gain 


$176,000 


$68,676 


,(AX9  «••••••« 


fn.067 
41.217 

$.710 


$67,818 
267,617 


$210,199 


lUtios  to  earned  premiunu: 


1910 

PfrOMt 

Losses  incurred 

82.4 

Gommiiwian  incurred.. 

32.4 

Underwriting  ezpenaes 

(not    including    oom- 

nussion) 

24.1 

191«  1917  1918  3^ 

Percent,  Peroeni.  PerceuM,  Percemt* 

49.9  47.4  69.2  46.2 

31.4  34.6  39.2  83.8 


26.8 


22.4 


27.7 


24.6 
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Premiwm  rates: 

This  company  signed  a  contract,  effective  July  1,  1917,  with 
Mr.  W.  F.  Moore,  92  WiDiam  street,  New  York  city,  providing 
that  the  company  should  charge  premium  rates,  as  promulgated 
by  Mr.  Moore,  in  all  States  where  it  is  not  contrary  to  the  laws 
to  apply  such  rates.  A  manual  of  rates  has  been  compiled,  based 
upon  the  various  sizes  and  kinds  of  glass,  and  discounts  or  addi- 
tions to  such  list  prices  are  made  from  time  to  time  as  affected 
by  the  changes  in  the  cost  of  glass.  Mr.  Moore  is  constantly 
engaged  in  procuring  statistics  from  the  companies,  covering 
differeait  localities  and  adjusting  the  discounts  and  additions 
accordingly.  In  the  past  year  rates  throughout  the  country  have 
been  generally  increased,  which  in  all  probability  will  reduce  this 
company's  underwriting  loss  in  the  future. 

Dividends: 

Dividends  at  the  rate  of  20  per  cent  on  the  capital  stock  were 
paid  each  year  since  1905  and  two  quarterly  dividends  at  the 
same  rate  per  year  hav^  been  declared  and  paid  in  tho  first  six 
months  of  1918. 

Condusicns 

As  a  result  of  this  examination  the  surplus  over  capital  was 
found  cm  June  80,  1918,  to  be  $210,199.92,  making  a  total 
emrplus  of  $460,199.92  for  the  iwoteetion  of  policyholders. 

The  acquisition  cost  is  high  and  should  be  reduced  wherever 
possible. 

The  business  of  the  company  is  carefully  selected,  practically 
eivery  risk  being  given  personal  attention  and  inspection. 

All  locoes  are  given  prompt  attention  and  adjusted  with  fair- 
ness and  in  aeoordonoe  with  the  terms  of  the  eontraets. 


LONDON  AND  LANCASHIRE  GUARANTEE  AND  ACCI- 
DENT COMPANY  OF  CANADA— UNITED  STATES 
BRANCH 

Examined  on  application  for  release  of  deposit 
Report  dated  April  8,  1919. 
Examiner:    C.  A.  Wheeler. 
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LONDON  AND  LANCASHIRE  INDEMNITY  COMPANY 

OF  AMERICA 

New  Yoke, City 

Examined  to  ascertain  condition  June  SO.  1918. 
Report  dated  October  21,  1918. 
Examiner:     Charles  E.  Heath. 

History 

The  London  and  Lancashire  Indemnity  Company  of  America 
is  a  joint  stock  corporation  organized  and  incorporated  June  2, 
1914,  pursuant  to  the  Insurance  Law  of  the  State  of  New  York 
On  June  4,  1915,  it  was  examined  for  organization  and  licensed 
to  transact  business  June  15,  1915,  with  a  paid  in  capital  of 
$750,000  consisting  of  seventy-five  hundred  shares  of  a  par  value 
of  one  hundred  dollars  each. 

The  entire  capital  stock  was  subscribed  for  at  $200  per  share, 
thereby  creating  a  paid-in  surplus  of  $750,000.  During  1916, 
$244,396.65  additional  surplus  was  paid  in.  Of  the  total  out- 
standing capital  stock,  65  shares  are  owned  by  directors  of  the 
company  -and  5435  shares  by  the  London  and  Lancashire  Fire 
Insurance  Company  Limited,  of  Liverpool,  England.  The  com- 
pany is  authorized  under  its  charter  to  transact  the  lines  of  insur- 
ance specified  in  subdivisions  2,  3,  4,  5,  6  and  9  of  section  70  of 
the  Insurance  Law. 

Agency  Organizaiion 

The  company  operates  in  twenty-eight  states  and  the  territory 
of  Hawaii  principally  through  a  system  of  general  agents.  In 
San  Francisco  and  Indianapolis  are  located  branch  offices,  which 
are  in  charge  of  salaried  officials.  Small  claim  offices  are  also 
maintained  in  Boston,  Philadelphia  and  Chicago  for  the  purpose 
of  accommodating  the  adjusters  in  those  territories. 

All  general  agents  report  direct  to  the  home  office  except  such 
as  report  to  the  San  Francisco  and  Indianapolis  branch  offices. 
The  contracts  of  the  general  agents  all  of  which  are  made 
directly  with  the  home  office,  generally  provide  for  the  maximum 
commission  on  all  lines  paid  by  the  company.    Out  of  these  are 
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paid  the  lower  commissions  applicable  to  local  agents  and 
brokers.  As  a  general  rule,  agents  receive  no  compensation 
other  than  commissions  af orestated.  At  a  few  important  centers, 
however,  like  Bnffalo,  Providence,  Kansas  City,  Des  Moines, 
Scranton,  etc.,  where  claim  offices  are  not  maintained,  a  small 
fee  is  allowed  for  assistance  in  dealing  with  losses. 

Fina/ncial  Statement 
A  statement  of  the  assets  and  liabilities,  on  June  30,  1918, 
is  shown  as  follows: 

Ledger  AeeeU 

Book  value  of  bonda $1,022,863  56 

Book  value  of  stodcs 750,000  00 

Caah  in  company's  office 3,091  89 

Gash  in  banks 233,680  11 

Premiums  in  course  of  collection: 

On  policies  effective  prior  to  April  1,  1918 241,279  68 

On  policies  effective  on  or  after  April  1,  1918. .  208,351  39 

BiUs  receiyable 989  08 

Thrift  stamps 120  76 

Agents'  balances  and  sundry  accounts 11,631  99 

Ledger  assets   $2,471,907  94 

Non-Ledger  Aaeets 

Interest  accrued  on  bonds $14,629  90 

Interest  accrued  on  bank  balances 1,676  00 

Market  value  of  bonds  and  stocks  over  book 

value 124,266  46 

Reinsurance  recoverable  on  paid  losses 7,291  26 

Salvage 4,398  96 

152,061  66 

Gross  assets   $2,623,969  60 

Deduct  Aaeete  Not  Admitted 

Bills  receivable $989  08 

Agents'  balances  and  sundry  accounts 11 ,631  99 

Premiums  in  course  of  collection,  effective  prior 
to  April  1,  1918 241,279  68 

263,800  76 

Admitted   assets    $2,370,168  76 
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Unpaid  losses,  including  expenses: 

Accident $10,767  86 

Health 1,668  20 

LiabiHty 316,267  86 

Workmen's  compenaation ISS^Sll  00 

Fidelity 8,864  64 

Surety 124,124  48 

Plate  Glass  2,836  10 

Burglary  and  theft 3,150  26 

Auto  and  teams  property  damage 24,014  34 

Total  unpaid  losses $625,963  68 

Unearned  premiums   531 ,803  15 

Commissions  on  poMdeB  effeotive  on  or  after  April  1,  1918. . .  64,136  33 
Salaries,  rents,  ezpensM,  bills,  accounts,  fees,  etc,  due  or  ao- 

crued 2,197  16 

Estimate  of  taxes,  due  or  accrued 14,974  64 

Total  liabilities,  except  capital $1 ,  239 ,094  96 

Capital  stock  paid  up  in  cash $750,000  00 

Surplus  over  all  liabilities 381,073  79 

Surplus  to  policyholden 1,131,073  79 

Total  liabilities   $2,370,168  75 


The  following  statement  will  show  the  underwriting  and  invest- 
ment experience  of  the  company  from  the  date  of  organization 
to  date.  Such  statement  shows  the  financial  history  of  the  com- 
pany and  the  factors  resulting  in  its  present  sorpliu  of 
$381,078.7» 

Surplus  paid  In  since  organization $094, S96  €5 

Underwriting 

Premiums  earned  $4 ,  144, 680  85 

Loss  from  profit  and  loss  items....         294,796  11 


Income  earned    $8,849,884  74 

Losses  incurred  $2,949,304  64 

jDzpenses  Incurred 1 ,  951 ,  895  41 


Losses  and  expenses  incurred 4,901,200  05 

LoBB  from  underwriting $1 ,051 ,  816  81 

InvestmentB 

Income  earned $508 ,  148  95 

Losses  and  expenses 70, 156  50 

Qain  from  inyestments 487,992  45 

Net  loss  from  underwriting  and  inyestments 618.822  86 

Surplus  June  80,  1918 $881 ,073  79 
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Dvoiwm  of  Business  Written 
The  foUowiiig  table  will  show  the  percentage  which  each  line 
of  business  written  bears  to  the  total  business  written  by  the 
company  during  the  twelve  months'  period  ending  December  81, 
1917,  and  the  six  months*  period  ending  June  80,  1918. 


Line  of  Business 

Accident 

Health 

Liability 

Workmen's  compenBation 

Fidelity    

Surety 

Plate  glass 

Burglary  and  theft 

Auto  and  teams  property  damage 


Ratio  Ratio 

12  mos,  ending    6  mos.  ending 
Deo.  Zl,  1917    June  30,  1918 


2.39 

2.33 

.83 

.69 

31.25 

39.29 

13.66 

3.08 

4.27 

4.84 

82.78 

34.45 

2.96 

4.88 

2.48 

1.52 

9.39 

9.42 

100.00 

100.00 

The  liability  businese^  the  premiums  on  which  amounted  to 
$318,963  during  1917,  and  $209,963  during  the  first  six  months 
of  1918,  is  subdivided  into  the  various  liability  lines  as  follows: 


Nst  premiums 
12  mos,  ending 
LiabOitif  Line  Deo.  31, 1917 

Automobile 1256,110 

Elevator 12,993 

Employers 3,684 

AU  other  46,176 


Netpremiwns 

6  mos.  ending 

Ratio 

June  30, 1918 

Ratio 

80.29 

$186,028 

88.61 

4.07 

5,677 

2.66 

1.16 

261 

.11 

14.48 

18,107 

8.92 

$318,963    100.00 


$209,963    100.00 


Conclusion 

The  company  has  incurred  certain  initial  expenses  incident 
to  the  expansion  of  an  agency  organization,  which,  in  the  main 
had  been  transferred  to  it,  through  the  reinsurance  of  the  busi- 
ness of  the  U.  S.  branch  of  the  London  and  Lancashire  Guaran- 
tee and  Accident  Company  of  Canada,  a  corporation  having  dis- 
continued the  writing  of  insurance  in  the  United  States  in  Sep- 
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tember  1918.  The  underwriting  loss,  however,  amounting  to 
$1,051,315.31  as  shown  by  exhibits  set  forth  in  this  report,  is 
due  primarily  to  an  unfavorable  underwriting  experience  in 
each  of  the  lines  of  business  written.  Losses  and  commissions 
incurred,  together  with  a  loss  of  approximately  $295,000  from 
underwriting  profit  and  loss  items,  exceed  the  total  premiums 
earned  since  the  company  commenced  business.  It  is  therefore 
apparent  that  the  expenses  of  administration  or  so  called  over- 
head charges  represent  an  absolute  loss  in  the  operations  of  the 
company.  The  company  has  practically  ceased  the  writing  of 
workmen's  compensation  business  upon  which  it  has  lost 
$337,389.11  and  is  devdoping  at  the  present  time  surety  and 
automobile  liability  lines.  The  investments  are  of  a  high  char- 
acter and  show  a  market  value  in  excess  of  book  value  of 
$124,266.45.  The  total  gain  from  investments  amounts  to 
$437,992.45 ;  which,  when  applied  to  the  underwriting  loss  make 
a  net  loss  from  underwriting  and  investments  of  $613,322.86. 
It  is  to  this  extent  that  the  paid  in  surplus  of  $994,396.65  has 
been  reduced  leaving  a  surplus  on  June  30,  1918,  of  $381,073.79. 
The  company's  policy  is  to  liberally  estimate  resCTves  for  out- 
standing losses  and  to  be  equitable  and  fair  in  its  contractual 
relations  with  claimants  and  beneficiaries. 

The  interests  of  the  policyholders  are  substantially  protected 
by  the  reserve  funds,  surplus  and  capital  stock. 


LONDON  GUARANTEE  AND   ACCIDENT   COMPANY, 
LIMITED— UNITED  STATES  BRANCH 

London,  England 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  May  23,  1919. 
Examiner:    Charles  E,  Heath, 

History 

This  company  was  organized  in  1869,  under  the  laws  of 
Great  Britain.  In  1892,  it  established  the  United  States  branch 
and  was  authorized  in  November  of  the  same  year  to  transact 
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the  business  of  insurance  in  the  State  of  New  York.  At  the 
present  time,  it  is  authorized  to  transact  the  lines  of  business 
specified  in  subdivisions  2,  3,  4-a,  5,  7,  and  9  of  section  70  of  the 
Insurance  Law. 

Trustees 

Under  a  certain  deed  of  trust  dated  April  29,  1914,  a  copy  of 
which  has  been  filed  with  this  department,  the  Merchants  Loan 
and  Trust  Company,  of  Chicago,  Illinois,  was  appointed  United 
States  trustee  for  the  company. 

Financial  Statement 

A  statement  of  the  assets  and  liabilities  December  31,  1918, 

is  shown  as  follows: 

Ledger  Aaeeta 

Mortgage  loans $11|000  00 

Book  Talue  of  bonds 8,720,560  11 

Cash  in  company^  office 31,344  71 

Cash  in  bank  on  interest 660,780  47 

Premiums  in  course  of  coUection: 

On  policies  effective  prior  to  October  1,  1918. .  547,004  26 

On  policies  effective  on  or  after  October  1, 1918  2,272,689  89 
Uncollected    coinsurance    premiums    on    coal 

mines  and  prohibited  risks  due  associated 

companies  when  received 141,492  98 

Balances  due  from  employees'  subscriptions  to 

Liberty  loans 26, 118  09 

Ckah  in  branch  claim  departments 57,450  00 

Workmen's  compensation  reinsurance  bureau. .  306,904  02 

Uncollected  reinsurance  losses  8,372  39 

Coal  mines  and  prohibited  risks  medical  and 

loss  suspense 11,015  73 

Agents'  suspense  account  (net) 76,662  42 

Traveling  suspense  account 3,705  23 

Ledger  assets  $12,883,098  30 

Non-Ledger  Aeseis 

Interest  accrued  on  mortgage  loans $63  66 

Interest  due  and  accrued  on  bonds 125,284  42 

125,348  08 

Gross  asseU   $13,008,446  38 
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Deduct  Ass$U  Not  Admitted 

Fremiumi  in  course  of  collection  effective  prior 

to  October  1,  1918 $647,004  26 

Book  yalue  over  market  value  —  bonds 293,864  64 

Overdue  interest  on  bonds  in  default 2,600  00 

Cash  in  branch  claim  departments 6,037  60 

Workmen's  compensation  reinsurance  bureau...  8,149  78 

Agents'  suspense  account  (gross) 102, 104  84 

Traveling  suspense  account 3,706  23 

062,886  26 

Admitted  assets  «I2»O40,O6O  IS 


LidbUitiea 

Unpaid  losses,  including  expenses: 

Accident $40,153  90 

Health 25,069  96 

Steam  boiler 608  75 

Burglary  and  theft 20,367  20 

Credit    18,450  14 

Auto  and  teams  property  damage '...:...  120, 113  89 

Workmen's  collective 9,271  77 

Total $233,235  61 

Special  reserve  for  unpaid  liability  and  work- 
men's compensation  losses   5,174,702  81 

Special  reserve  for  credit  losses  on  policies  ex- 
piring in  October,  November  and .  December, 
1918  69,764  80 

Special  reserve  for  accrued  losses  on  credit 
policies  in  force  December  31,  1918 94, 183  40 

Total  unpaid  losses *. $5,672,676 

Unearned  premiums   2,929»197  72 

Commissions  on  policies  effective  on  or  after  Oct.  1,  1898...  435,631  40 

Salaries,  fees,  expenses,  etc.,  due  or  accrued 6,925  11 

Estimate  of  State  taxes  due  or  accrued 208,501  90 

Return  premiums 172,207  93 

Re-insurance  premiums 10,566  20 

Due  associated  companies  for  coinsurance  premiums  on  coal 

mines  and  prohibited  risks  253,980  01 

Reserve  for  federal  taxes 526,000  00 

Total  liabilities,  except  statutory  deposit $10,113,675  89 

Statutory  deposit    $260,000  00 

Surplus  over  all  liabilities 1,682,484  24 

Surplus  as  regards  policyholders 1,932,484  24 

ToUl  liabilities   $12,046,060  13 
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Division  of  Busimess  Written 

The  foUowiog  table  will  show  the  percentage  which  each  line 
of  bnflinesB  written  bears  to  the  total  business  written  by  the 
company  during  the  twelve  months'  period  ending  December  31, 
1918. 

A  comparison  is  also  shown  of  the  ratios  computed  at  the 
time  of  the  department's  last  examination,  covering  a  twelve 
months'  period  ending  December  31,  1916. 


Line  of  BuamuB 

Accident 

Health 

Liability 

Workmen's  compensfttion 

Steam  boiler 

Burglary  and  tlieft  

Credit 

Auto  and  teama  property  damage. 
Workmen's  coUective , 


Ratio 

Ratio 

12  mos.  ending 

12  moB,  ending 

Dec.  31, 1915 

Dec  81, 1918 

3.17 

1.77 

1.01 

.88 

36.22 

24.11 

42.41 

02.00 

.85 

.28 

2.74 

1.70 

7.89 

4.43 

4.02 

4.00 

1.09 

.17 

100.00 

100.00 

Liability  Business 

The  following  is  a  comparative  table  showing  a  subdivision 
of  the  company's  liability  business  and  the  ratio  each  liability 
line  bears  to  the  total  liability  business  written  during  annual 
periods  ending  December  31,  1916,  and  December  31,  1918. 

Ifet  fremiwne  Net  premvunie 

12  mos,  ending  12  mos.  ending 

Line  Deo.  31, 1915  Ratio    Dec.  31, 1918  Ratio 

Employers $410,437  10  25. 13  $242,701  90  9. 18 

Public 380,407  18  23.29  723,891  72  27.39 

Auto 500,330  81  34.31  1,313,838  55  49.70 

Teams  123,442  73  7.50  121,410  83  4.59 

Contingent 23,121  77  1.42  28,050  19  1.08 

Elevator 135,304  07  8.29  213,313  02  8.00 


$1,033,103  00        100.00    $2,043,812  27        100.00 
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Oain  cmd  Loss  Exhibit 
An  underwriting  and  investment  exhibit  covering  the  three 
year  period  from  December  81,  1915,  the  date  of  this  depart- 
ments last  examination  to  December  31,   1918,   is  shown  as 
follows : 

Underwriting 

Income  earned   922,824,817  84 

Losses  incurred   113,698,971  02 

Expenses  incarred 7,797,921  54 

21,496,892  56 


Gain  from  underwriting ^27,425  28 

InvestmenU 

Income  earned $896,418  70 

Gain  from  sale  of  securities 44,370  98 


Total $940,789  68 

Loss  from  sale  of  securities. . .        $16,598  04 
Loss  from  change  in  difference 

in  security  values 147,861  50 

Investment  expenses   80, 894  84 

Total 245,354  38 


Gain  from  investments ^ 695,435  SO 


Total  gain  from  underwriting  and  investments $1,522,860  58 

Miscellaneous  Ewhibit 

(a)  Gain  in       {b)  Lass  in 
Surplus  Surplus 

Remittance  to  home  office $349,830  75 

Gain  from  special  deposits ....  $7, 167  23     

Increase  in  special  reserves 525,000  00 


$7,167  23   $874,630  75 


Net  loss  from  items  (a)  and  (b) 867,463  52 


Gain  in  surplus  since  December  31,  1915 $655,397  06 

Surplus  determined  by  examiners  Dec.  31,  1918.  $1,682,484  24 
Surplus  determined  by  examiners  Dec.  31, 1915.    1,027,087  18 

$655,397  06 
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Conclusian 

This  report  shows  the  company  to  be  in  a  sound  financial  con- 
dition with  admitted  assets  of  $12,046,030.13  and  a  surplus 
over  all  liabilities  of  $1,882,484.24.  Since  the  last  examination 
of  the  company,  its  premium  income  has  increased  from 
$4,508,867.41  to  $10,964,887.48. 

Adequate  reserves  are  being  maintained  to  provide  for  the 
increase  in  liabilities  which  necessarily  attach  to  such  a  material 
growth  in  business. 

The  company's  affairs  are  being  efficiently  and  conservatively 
conducted,  and  fair  and  equitable  treatment  has  been  accorded 
policyholders  and  claimants.  Every  assistance  has  been  rendered 
the  examiners  to  facilitate  the  work  of  examination. 


MANUFACTURERS'    LIABILITY    INSURANCE 

COMPANY 

Jebset  City,  N.  J. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  March  14,  1919. 
Examiner:    John  E.  Watson* 

History 

The  Manufacturers'  Liability  Insurance  Company  of  New 
Jersey  was  incorporated  September  21,  1911.  The  capital  was 
$200,000.00,  consisting  of  twenty  thousand  shares  with  a  par 
value  of  $10.00  each.  The  company  was  authorized  on  Sept- 
ember 27,  1912,  to  transact  the  following  lines  of  insurance: 
1.  Liability,  2.  Steam  Boiler. 

On  March  17,  1914,  the  charter  was  amended  to  permit  the 
transaction  of  the  following  lines  of  insurance:  Accident, 
Health,  Liability,  Automobile  and  Teams  Property  Damage, 
Automobile  and  Teams  Collision,  Fidelity  and  Surety. 

The  capital  was  increased  at  that  time  to  $250,000.00. 

On  June  2,  1914,  the  certificate  of  incorporation  was  again 
amended  to  permit  the  transaction  of  liability  and  teams  prop- 
erty damage  only. 

On  June  25,  1914,  the  company  was  authorized  by  the  Insur- 
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ance  Department  of  the  State  of  ^ew  York  to  transact  in  'Sew 
York  State,  liability  insurance  as  provided  by  sobdivisioii  3, 
parts  A  and  B  of  section  70  of  the  Insurance  Law. 

On  September  10,  1918,  the  stockholders,  at  a  special  meeting 
called  for  the  purpose,  voted: 

1.  To  change  the  name  of  the  company  to  the  "  Manufacturers  Liability  Inr 

surance  Company." 

2.  To  change  the  location  of  the  principal  office  of  the  company  to  Jersey 

City,  N.  J. 

3.  To    authorize    the    increase,  of    capital    stock    of    this   occipany    from 

$250,000  to  $400,000. 

4.  To  capitalize  the  said  increase  in  value  of  such  stock  to  the  extent  of 

$160,000  by  issuing  and  distributing  to  the  stockholders  of  the  compaiiy 
without  cost  to  them  15,000  shares  of  said  additional  capital  stock  in 
the  ration  six-tenths  (6/10)  of  one  share  of  new  stock  to  each  share  of 
old  stock. 

5.  To  amend  the  charter  to  permit  of  the  writing  of  the  following  lines 

of  insurance:  Accident,  health,  liability  and  workmen's  compensation, 
automobile  and  teams  property  damage,  automobile  and  teams  ooUisian, 
steam  boiler,  burglary  and  theft,  fidelity,  surety  and  plate  glass. 

The  increase  of  capital  was  examined  by  the  Department  of 
Banking  and  Insurance  of  New  Jersey,  and  certified  to  on 
December  4,  1918. 

At  the  date  of  this  examination,  the  company  is  transacting 
only  liability,  workmen's  compensation  and  teams  property 
damage  business. 

Under  the  provisions  of  the  New  York  Insurance  Law,  the 
necessary  capital  required  to  transact  all  of  the  lines  of  business 
permitted  by  the  charter  would  be  $750,000.00. 

Field  (md  Plan  of  Operation 

The  company  on  December  31,  1918,  transacted  buafneas  in 
the  following  states:  Connecticut,  Delaware^  Maryland,  New 
Jersey,  New  York,  Pamsylrania,  Bhode  Island. 

Application  for  authorization  in  Virginia  has  been  faTorablj 
passed  upon  but  the  details  have  not  yet  been  completed.  Appli- 
cation for  authorization  in  Massachusetts  has  been  made  and  is 
awaiting  the  decision  of  the  Insurance  Department  of  tiiat 
Stata 

The  company  has  no  agents  or  brokers  but  procoies  its  boaineBS 
through  salaried  salesmen  except  in  Connecticut,  as  explained 
later  in  this  report. 
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Financial 
The  assets  and  liabilities  December  81,  1918,  are  as  foUaws: 

IMgm'  AM0ts 

B<nk  valnB  of  raal  ertate $64,871  83 

Mort^ajie  loans  on  real  eaUte 22,200  00 

Book  Talue  of  bonds $1,038,361  08 

Book  yalue  of  atodu 5,843  75 

1,044,205  73 

CSaah  in  oompany'a  office $500  00 

Depoaita  in  tmat  oompaniea  and  banks: 

On  interest  132,645  02 

Not  on  interest 24,539  78 


157,685  70 


Premiums  in  course  of  collection: 

OnpoKoiesi9'  OnpoUoieBU- 
m$ed<m9ind9fier  tn/edpriorio 

Oat.  1,  1918  Oat.  I,  1918 

Liability $40,843  60  $1,208  45 

Woricmen's  compensaiian    ....        585,272  27  18,966  19  . 

Property  damage    151  47     


Totals $626,267  84        $20,174  64 


646,441  98 

Bills  receivable 2,649  42 

Advances  to  salesmen , , lyMB  42 

Sundry  debit  baknoss • 7  90 

Premiums  in  sospeaaa , 8,M1  06 


Total  ledger  asaeto $l,94S,a0t  13 

N<m-Ledger  Asaets 
Interest  due  and  aocmed: 

On  mortgages $180  00 

On  bonds  11,419  44 

On  bank  depoaita 537  19 

.         U,136  63 


Groas  assets $1,955,742  76 

Deduct  Auate  Not  AdmUted 

Bills  receivable $2,649  42 

Prearinnia  written  in  course  of  collection  writ- 
ten prior  to  October  1,  1918 20,174  64 

Book  value  of  ledger  assets  over  market  values: 

Bonds   $3,66198 

Stocks 93  75 

3,755  73 
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Advances  to  salesmen 1  »002  42 

Sundry  debit  balances 7  9d 

Premiums  in  suspense 3,041  06 

Cash  item  included  in  assets  by  company  in 

error   404  70 


32,535  M 


Admitted  assets  $1,923,206  80 

LiabUiiies 
Losses  and  claims: 

Property  damage  91,066  40 

Special  reserve  for  impaid  liability  and  workmen's  compensa- 
tion losses  758, S58  79 

Unearned  premiums 284, 015  <)3 

Bonuses  due  salesmen 2,712  03 

Salaries,  expenses,  bills  and  accounts  due  and  accrued 5,555  15 

Estimated  amount  hereafter  payable  for  Fed- 
eral, State  and  other  taxes  based  upon  the 
business  of  the  year  of  this  statement: 

Premium  taxes  $31,327  11 

Federal  war  tax 5,012  86 

Federal  income  tax 89,117  02 


125,456  99 

Real  estate  taxes  due  and  unpaid 6^  28 

Reinsurance  28,304  77 

Special  reserve  for  profit  sharing  policyholders 106,578  36 

Total  liabilitieB  except  capital $1,812,199  85 

Oapital  stock $400,000  00 

Surplus  over  all  liabilities 211,006  95 


Surplus  as  regards  policyholders 611 ,006  95 

Total $1,923,206  80 

Dividend  to  Stockholders 
Cash    . 

During  1918  the  company  paid  the  following  dividends  to 
stockholders  in  cash : 

Percent 

March  11,  1918,  regular 2%  $6, 250  00 

June  6,  1918,  regular 3  7,500  00 

September  13,  1918,  regular 3  7, 500  00 

September  13,  1918,  extra 5  12,500  00 

December  10,  1918,  regular 3  7, 500  00 

December  10,  1918,  extra 5  12, 500  00 


21%    $53, 750  00 


Bepobts  on  Official  Examination  607 

SiocJe  dividend 

In  addition  to  the  cash  dividend^  the  company  also  dedared 
a  stock  dividend  of  $150,000  to  be  distributed  on  the  basis  of 
six  and  one-tenth  of  a  new  share  for  each  share  of  stock  held. 
The  distribution  of  the  stock  dividend  was  examined  by  the 
Department  of  Banking  and  Insurance  of  New  Jersey  as  per 
report  dated  November  8,  1918. 

Dividends  to  policyholders 

This  is  the  amount  distributed  to  policyholders  in  accordance 
with  endorsements  attached  to  policies.  The  plan  of  payment  is 
explained  later  in  the  report  under  the  discussion  of  liabilities. 

Oain  a/nd  Loss 

The  following  is  a  statement  of  the  gain  and  loss  for  the  year 
1918: 

Premiums  eanied  92, 212, 019  01 

Gklin  from  imderwriting  profit  and  loss  items. .  14,294  44 

$2,226,307  45 
Less 

Incurred  losses  $1, 470, 129  87 

Incurred     underwriting     ex- 
penses           327, 6S1  03 

1, 797, 810  90 

Gain  from  underwriting $428, 496  55 

Interest  and  rents  earned $38, 792  59 

Less 

Loss  on  investments $16, 171  44 

Investment  expenses  1, 686  06 

17,867  50 

Gain  from  investments 20, 935  03 

Total  gain  $449, 431  58 

Looses 
Dividends  to  stockholders: 

In   cash    $52, 750  00 

In  stock   150, 000  00 

Dividends  to  policyholders 38,  339  22 

Inerease  in  income  tax  reserve 88, 515  45 
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Increase  in  profit-sharing  reserve 34,545  74 

Income,  capital  stock  and  personal  property 

taxes  paid  1, 828  40 

366. 978  81 

Net  gain  to  surplus 982,452  77 

Surplus  as  per  this  report  as  of  December  31,  1918 |211, 006  96 

Surplus  December  31,  1917 128, 694  18 

Increase    $82,462  77 

Division  of  Business 

The  preminms  written  in  the  varioos  lines  bear  the  following 

percentages  to  the  total  business  written: 

Workmen**  Compen$atian 

New  premiums   $460, 746  49      19.94 

PayroU  additions  1, 680. 196  71       72.73 

Total  $2, 140, 942  20 

Liability 

Public    $94,696  16  4.09 

Teams   7,602  92  .34 

General 1,293  88  .05 

Elevator   1,414  45  .06 

Contingent   3, 523  24  .  15 

Automobile 68. 483  77  2.53 

Total   $166,91342        7.22 

Teams  property  damage  2, 106  88  .  11 

Total   $2,309, 962  50     100.90 

Ratios 

The  following  ratios  have  been  computed  from  the  Gain  and 
Loss  Exhibit  in  this  report: 

Incurred  losses  $1, 470, 129  87       .6603 

Incurred  underwriting  expenses 827, 6S1  03       .  1471 

Ga,in  from  underwriting 428, 496  65       .  1926 

Underwriting  income  earned $2, 226, 307  45    1 .0000 
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Profit  Sharing  With  Policyholders 
Prior  to  July  1,  1918,  in  the  stateB  of  Nevr  York,  'Sew 
JeiBej,  Maiyland  and  Penn^lvania,  the  policies  of  the  company 
provided  by  an  endorsement  for  an  equal  division  of  the  under- 
writing profit  with  the  holders  of  workmen's  compensation  poli- 
cies. In  the  states  of  New  York,  New  Jers^,  Maryland,  Con- 
necticut and  Bhode  Island,  similar  endorsements  provided  for 
a  division  of  profits  with  holders  of  automobile  liability  policies. 
This  profit  was  to  be  determined  according  to  a  specific  formula 
set  forth  in  the  endorsement.  Since  July  1,  1&18,  the  profit 
sharing  on  automobile  liability  policies  has  been  discontinued 
and  the  profit  sharing  agreement  on  workmen's  compensation 
has  been  dianged  to  read: 

"The  employer  shall  be  entitled  to  an  equitoUe  participation  in  the  net 
underwriting  proAts  of  the  company  in  the  state  to  which  this  policy  applies ; 
such  distribution  shall  be  made  by  the  company  only  in  accordance  with  the 
insurance  law  and  the  charter  and  by-laws  of  the  company." 

The  specific  formula  in  the  endorsement  provides  for  the 
classification  of  the  risks  by  groups  in  each  state,  by  periods 
banning  July  1st  of  each  year  and  ending  June  30th  of  the 
succeeding  year.  It  provides  that  the  computation  shall  be  as 
follows : 

From  the  earned  premiums  there  shall  be  deducted: 

1.  For  losses — Either  the  estimated  amount  of  incurred 
losses  or  the  percentage  of  earned  premiums  required  by  the 
annual  report  of  the  company  to  insurance  departments  to  be 
reserved  for  losses,  whichever  cftiall  be  the  greater. 

2.  For  expenses  —  A  fixed  percentage  of  20  per  cent,  of 
earned  premiums. 

3.  For  reinsurauce — A  percentage  varying  from  4  per  cent, 
to  6  per  cent 

The  endorsement  further  provides  for  a  first  computation  and 
payment  of  dividends  in  February  of  each  year  for  profits 
determined  as  of  December  31st  of  the  previous  year  on  all 
groups  of  policies  issued  during  the  year  ending  June  30th  of 
the  previous  year. 

This  computation  and  payment  is  made  on  an  incomplete 

20 
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experience  and  there  is  no  provision  made  for  a  return  of  pay- 
ments made  in  excess  of  profits  actually  earned. 

The  following  exhibit  has  been  prepared  to  show  earnings  and 
payments  for  all  dividends  paid  to  December  30,  1918: 

Profit  on         Loss  on  6(V%  of  Dividends 

Nmo  York  Group  Chroup  Profiia  Paid 

Group  2,  July,   1915,  to 

June  30,  1916... $3.658  61     $698  58 

Group  3,  July,   1916,  to 

June  30,  1916 $11,220  71     -$6,610  35       16,538  36 

Marykmd 
Group  1,  July,   1914,  to 

June  30,  1915 7,348  26     3,674  13        3,778  17 

Group  2,  July,  1916,  to 

June  30,  1916 19,93145     9,965  72        8,667  12 

Group  3,  July,   1916,  to  . 

June  30,  1917 26,  732  82     13,  36d  41       10, 969  43 

Pennai^lvania 
Group  2,  July,  1916,  to 

June  30,  1917 3,718  60     1,869  25         1,784  00 

New  Jersey 
Group  1,  June  1,  1916,  to 
December  31,  1916....         3,645  48     1,822  74         1,850  48 


It  is  apparent  from  the  forgoing  schedule  that  dividend  pay- 
ments have  been  made  that  were  not  earned,  and  it  is  recom- 
mended that  first  payments  of  dividends  be  deferred  until  six 
months  after  the  expiration  of  all  policies  in  a  group,  and  that 
second  and  final  payments  be  made  one  year  later,  and  that  no 
payments  of  dividends  be  made  without  the  approval  of  the  Com- 
missioner of  Banking  and  Insurance  of  New  Jersey. 

In  computing  dividends  to  policyholders  December  31,  1918, 
war  profits  or  excess  profit  tax  that  this  company  may  be  required 
to  pay  to  the  United  States  Grovernment  on  1918  profits  have  not 
been  deducted,  the  company  considering  such  taxes  should  be 
paid  out  of  the  company's  share  of  the  profits. 

Underwriting 
The  company's  rates  are  determined  as  follows: 

Workmen's  comj^ensafian: 

Rhode  Island  and  Connecticut  —  30  per  cent  discount  from 
the  manual. 
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New  York,  New  Jersey,  Pennsylvania,  Delaware  and  Mary- 
land—  mannal  rates  with  merit  reductions. 

Iji4ibiUty: 

In  all  States  25  per  cent  discount  from  manual,  except  for  con- 
tingent liability. 

Teams  property  damage: 

Fifty  per  cent  of  rates  charged  for  liability,  which  is  the 
r^ular  rate. 

Association  Membership 

The  company  i^  a  member  of  the  f oUowing : 

Compensation  Hating  and  Inspection  Bureau  of  New  Jersey, 
571  Broad  street,  Newark,  N.  J. 

Compensation  Inspection  Rating  Board,  135  William  street, 
New  York,  N.  Y. 

Pennsylvania  Compensation  Rating  and  Inspection  Bureau, 
507  Morris  Building,  Philadelphia,  Penn* 

National  Workmen's  Compensation  Service  Bureau,  11  Park 
row,  New  York. 

Officers 

The  oiScers  of  the  company  are: 

President. —  A.  E.  Williamson. 
Vice-President. —  E.  S.  Holman. 
Vice-President. —  DeWitt  Van  Buskirk. 
Vice-President. —  Samuel  H.  Dodd. 
Vice-President. —  Fred  Atwater. 
Secretary  and  Treas\irer. —  John  6.  S.  Johnson. 
Assistant  Treasurer.  —  F.  D.  Mahoney. 

Conclusum 

The  company  has  just  completed  a  successful  and  profitable 
year.  Its  business  shows  a  large  gain  over  that  of  the  previous 
year.  Its  underwriting  profit  is  considerable.  Its  expenses  are 
low.  Its  reserves  are  adequate.  It  maintains  over  thirty  hos- 
pitals at  the  plants  of  its  larger  risks  and  at  other  convenient 
points  for  the  prompt  medical  treatment  of  injured  employees. 
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This  service  has  proved  of  great  value  to  the  employer  and  to 
the  employee,  with  a  resultant  benefit  to  the  company  in  the  way 
of  reduced  losses.  The  management  shows  every  inclination  of 
conducting  the  business  in  accordance  with  the  law  and  depart- 
mental requirements. 


THE    METROPOLITAN    CASUALTY    INSURANCE 

COMPANY  OF  NEW  YORK 

New  Yobk  City 

Examined  to  ascertain  condition  June  30,  1918. 
Report  dated  November  14,  1818. 
Examiner:    H.  0.  Van  Tuyl. 

Orga/nizatio7i 

This  company  was  incorporated  in  1874  as  "  The  Metropolitan 
Plate  Glass  Insurance  Company  of  New  York  "  for  the  purpose 
of  making  insurance  upon  plate  glass  against  breakage.  In  1903 
the  name  of  the  corporation  was  changed  to  ^^  The  Metropolitan 
Plate  Glass  and  Casualty  Insurance  Company  of  New  York" 
and  it  was  given  authority  to  write  accident  and  health  insurance 
also.  The  corporate  name  was  again  changed  in  1906  when 
the  present  title  "  The  Metropolitan  Casualty  Insurance  Company 
of  New  York"  was  adopted.  The  charter  was  further  amended 
in  May,  1916,  by  the  granting  of  authority  to  write  burglary  and 
theft  insurance. 

Capital 

The  capital  stock  at  time  of  incorporation  was  $100,000  and 
remained  so  until  1902,  at  which  time  a  stock  dividend  of 
$100,000  was  declared  and  the  capital  increased  to  $200,000, 
the  present  amount.  The  stock  is  divided  into  2,000  shares  of  the 
par  vftlue  of  $100  each. 

Management 

Fifteen  directors  comprise  the  board  having  charge  of  the 
affairs  of  the  company.     The  term  of  oflSce  is  three  years  and 
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five  members  are  elected  each  \'ear.     The  executive,  finance  and 
auditing  committees  are  Btanding  committees.     The  ofEcers  are 

President. —  Eugene  H.  Winslow. 

Vice-President. —  Russell  R.  Cornell. 

Secretary. —  S.  Wm.  Burton. 

Assistant  Secretaiy. —  Alonzo  G.  Brooks. 

Field  and  Plan  of  Operation 

The  company  transacts  business  in  all  of  the  United  States 
except  Arizona,  Florida,  Idaho,  Louisiana,  Nevada,  North 
Dakota,  Oklahoma,  South  Dakota  and  Wyoming.  It  is  also  ad- 
mitted in  the  Territory  of  Hawaii. 

The  business  is  conducted  on  the  general  agency  plan.  At 
Chicago  the  office  rent  and  certain  taxes  and  other  expenses  are 
paid  by  the  company  in  addition  to  the  payment  of  a  commission 
on  business  produced.  All  other  agents  are  paid  exclusively  by 
commission. 

Finamcial  Statement 

The  assets  and  liabilities  as  of  June  30,  1918,  are  as  follows: 

r 

Ledger  A9»et» 

Book  value  of  bonds $400^  703  06 

Book  value  of  stocks 264, 074  32 

Cash  in  ofHce 5, 961  79 

Cash  in  banks  and  trust  companies 40, 093  64 

Premiums  in  course  of  collection: 

OnPoUoieg         OnPoUcie$ 
Effective  Effective 

on  or  After  Prior  to 

AprU  1, 1918     Apra  1, 1918 

Accident   f26, 884  73  $1, 101  97 

Health '. . .            9, 243  88  60  60 

Plate  glass 166, 349  39  6, 191  10 

Burglary  and  theft. . .' 17, 611  70  421  06 

$225, 864  33 

$219,089  70  $6,774  63 

Reinsurances  on  paid  losses 1, 501  61 

Total  ledger  assets $998, 166  84 

Non-Ledger  Aeeete 

Interest  due  and  accrued  on  bonds $7, 060  84 

Interest  accrued  on  bank  deposits 13  03 

7, 093  87 

Gross  assets $1, 006f  282  71 
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Deduct  Assets  Not  Admitted 

Book  value  of  bonds  over  market  value $45, 443  Oo 

Book  value  of  stocks  over  market  value 66, 342  62 

Premiums  in  course  of  collection  on  policies 

effective  prior  to  April  1,  1918 6,  774  63 

Unadmitted  reinsurance  on  paid  losses 157  40 

Market  value  of  special  deposits  in  excess  of 

corresponding  liabilities  8, 551  15 

127,268  64 

Total  net  assets   $87a,  014  07 

lAabiUties 

Unpaid  claims,  including  adjustment  expenses: 

Accident    $31,  893  71 

Health  6, 805  67 

Plate  glass 48, 106  52 

Burglary  and  theft   5,  086  14 

$91,891  04 

Unearned  premiums: 

Accident    $61,  721  30 

Health : 20,  630  44 

Plate  glass *      371, 682  06 

Burglary  and  theft   34,  962  54 

488. 996  33 

Commission  on  uncollected  premiums  on  policies  issued  sub- 
sequent to  April  1,  1918 -. . .  74, 116  12 

Bills  and  accounts  due  and  accrued 2, 349  42 

State  taxes  on  premiums  due  and  accrued 9, 281  83 

Federal  war  tax  accrued 967  47 

Reinsurance  premiums  unpaid  3, 741  95 

Total   liabilities    $671. 344  16 

Capital    $200,000  00 

Surplus  over  all  liabilities 6, 669  91 

Surplus  as  regards  policyholders 206, 669  91 


Total    $878, 014  07 


SurpliLs: 

The  surplus  over  all  liabilities  and  capital  as  given  in  this 
report  is  $6,669.91  or  a  reduction  of  $149,545.10  from  the 
amount  of  surplus  shown  in  the  June  30  quarterly  report  filed 
with  the  Department.  The  greater  part  of  this  reduction  is 
accounted  for  by  the  change  in  the  valuation  of  securities.     A  list 
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of  all  changes  made  in  the  company's  statement  and  consequent 
eiFect  on  surplus  is  given  below. 

Underwriting  and  Investment  Exhibit 

The  experience  of  the  company  for  three  years  covering  the 
period  since  the  last  examination  by  this  Department  has  been 
drawn  up  and  the  losses  and  gains  from  underwriting  and  invest- 
ments are  found  to  be  as  follows: 

SorphiB  as  per  examinataon  June  30, 1915 9304,283  28 

UfidencriHng 

Income  earned $2,223|206  81 

Losses  incurred $1,115,247  29 

Expenses  ineuired 1,298,426  44    2,413,673  73 

LoBB  from  underwriting $190,464  92 

InoeHmenU 

Income  earned $112,265  19 

Loss  from  sale  of  securities.        $17,414  57     

Loss  from  change  in  differ- 
ence in  security  values. .  92,214  60     

Investment  expenses 2,857  94  112,487  11 

Loss  from  investments 218  92 


Total  loss  from  underwriting  and  investments $190,683  84 

MisceUaneoua  Exhibit 
Gain  in  surplus  Loss  in  surplus 

Special  deposit $1,070  47 

Dividends $108,000  00 


Net  loss 106,929  53 

Total  k>»  in  surplus 297,613  37 

Surplus  June  30,  1918,  as  per  examinataon $6,669  91 

Reinsurance  Treaties 

Under  the  provisions  of  a  reinsurance  treaty  the  first  excess 
above  the  company's  own  retention  on  accident  and  health  policies 
is  reinsured  with  the  First  Reinsurance  Company  of  Hartford, 
Conn.  The  second  and  third  excess  limits  on  these  policies  are 
ceded  to  the  European  Accident  Insurance  Company.  The  excess 
limits  on  burglary  policies,  not  to  exceed  three  times  the  retention 
of  the  Metropolitan,  are  likewise  reinsured  with  the  European 
Accident  Company. 
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Treatment  of  Policyholders 

Claims  are  found  to  be  settled  promptly  in  every  department 
Contested  claims  are  few  in  number  and  it  is  the  policy  of  the 
company  to  deal  fairly  with  all  claimants. 

Plate  Olass  Premium  Bates 

The  company  has  a  contract  with  Mr.  W.  F.  Moore  whereby 
he  furnishes  plate  glass  premium  rates  and  the  company  binds 
itself  to  accept  these  rates  and  in  States  where  not  contrary  to  law 
to  apply  same  without  deviation.  The  adoption  of  uniform  rates 
undoubtedly  tends  to  stabilize  conditions  in  the  plate  glass  field. 

The  controlling  factor  iii  the  making  of  plate  glass  rates  is 
the  price  of  plate  glass.  Manufacturers'  net  prices  for  plate  glass 
have  risen  almost  steadily  during  the  last  three  years  until  at 
the  present  time  the  cost  is  approximately  three  times  what  it 
was  three  years  ago.  To  meet  this  greatly  increased  cost  the 
rates  have  been  materially  increased.  The  new  schedules  re- 
cently adopted  increase  prior  rates  from  15  per  cent  to  150  per 
cent.  Each  State  is  considered  separately  in  determining  rates 
and  the  increases  in  many  States  do  not  go  into  effect  until  after 
June  30,  1918.  In  view  of  these  facts  the  business  now  being 
placed  on  the  books  should  show  an  underwriting  profit. 

Dividends 

Prior  to  1913  dividends  were  paid  at  the  rate  of  10  per  cent 
annually  for  a  number  of  years.  The  rate  was  increased  to 
14  per  cent  in  1913  and  1914,  and  for  the  last  four  years  a  divi- 
dend of  18  per  cent  has  been  maintained.  There  were  no  unpaid 
dividends  on  June  80th,  the  semi-annual  dividend  of  9  per  cent 
paid  in  July,  1918,  not  being  declared  until  July. 

Conclusion 

In  its  dealings  with  policyholders  and  claimants  the  company 
is  fair  and  equitable. 

The  reserves  for  accident,  health  and  bui^lary  losses  were 
found  to  be  approximately  adequata  We  were  obliged  to  in- 
crease the  plate  glass  loss  reserves  which  were  insufficient  to 
meet  the  claims  incurred. 
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The  acquisition  cost  is  high  and  should  be  reduced  wherever 
possible. 

The  declaration  of  further  dividends  should  be  deferred  until 
a  material  increase  in  surplus  is  shown. 

The  surplus  on  June  30^  1918,  determined  as  a  result  of  this 
examination,  is  $6^669. 91^  or  a  reduction  of  $149,545.10  when 
compared  with  the  surplus  reported  in  the  June  30th  quarterly 
statement  ITinety-threc  thousand  five  hundred  and  ninety-eight 
dollars  of  this  reduction  arises  from  the  use  of  market  quotations 
on  June  30th  in  valuing  securities  in  place  of  December  31,  1917, 
average  values  used  by  the  company.  The  rule  for  valuing 
securities  for  December  31,  1918,  adopted  by  the  National  Con- 
vention of  Insurance  Commissioners,  should  considerably  increase 
the  security  values. 

The  recent  increase  in  plate  glass  premium  rates  sboidd  in 
the  near  future  assist  materially  in  improving  the  financial  con- 
dition of  this  company. 


NEW  AMSTERDAM   CASUALTY   COMPANY 

New  Yobk  City 

Examined  to  ascertam  condition  March  31,  1919. 
Report  dated  July  1,  1919. 
Examiner:     Charles  E.  Heaih. 

Underwriting 
Ledger  Aeeete 

Book  Talue  of  real  estate $147, 261  66 

Mortgage  loans  on  real  estate  49,000  00 

Book  value  of  bonds 2, 179, 244  30 

Book  value  of  stocks 636, 381  93 

Cash  in  company's  office 38, 199  62 

Cash  in  bank 631,  769  90 

Casli  in  suspended  banks 14, 247  58 

Premiums    in    course    of    collec- 
tion: 
On  policies  effective  prior  to 

January  1,  1919 198, 890  27 

On   policies   effective  on   or 

after  January  1,  1919 1,020,073  35 
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Equity  in  fiurde  of  Workmen's 
Compensation    Reinauranoe 

Bureau    83, 207  76 

New  York  Excise  funds 29,846  00 

Surety  Association  of  America  500  00 

Total  ledger  assets $5, 029,  312  37 

Non-Ledger  Assets 

Interest  accrued  on  mortgages. .  $902  92 

Interest  accrued  on  bonds 35, 988  20 

Reinsurance  due  on  paid  losses  19,868  41 

Salvage    24, 900  89 

81,660  51 


• 


Gross   assets    $5,110.972  88 

Deduct  Assets  Not  Admitted 

Premiums  in  course  of  collection  effective  prior 

to  January  1,  1919 $198,  890  27 

Market  value  of  special  deposits  over  corre- 
sponding liabilities   10,803  64 

Book  value  of  bonds  and  stocks  over  market 

value  66, 191  83 

Workmen's  Compensation  Reinsurance  Bureau.  2,076  71 

New  York  excise  funds 9,325  00 

287,287  45 

Admitted  assets    $4,  823, 685  43 

lAabiliHes 

Unpaid  losses,  including  ex- 
penses : 

Accident   $69,191  15 

Health    26,578  61 

Fidelity  and  surety 262,796  56 

Plate  glass 17,157  21 

Burglary  and  theft 35, 195  45 

Auto  and  teams  property  dam- 
age      38,124  00 

Workmen's  collective 6, 151  37 

Total $455,194  35 

Special  reserve  for  unpaid  liability  and  com- 
pensation losses  1,171,687  00 

Total  unpaid  losses $1,626,881  35 
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Unearned  premiums 1, 567, 676  63 

CommiianonB    193,166  70 

Unpaid  bilk   8,686  11 

Estimate  of  taxes  due  or  accrued 47,240  21 

Return  premiums 61 ,933  06 

Reinsurance  premiums  61 ,463  36 

Unadjusted  premiums 64,239  81 

Reserve  for  New  Orleans  Casualty  Co.  claims 260  00 

Total  liabilities  except  capital $3,621,836  13 

Capital  stock  paid  up  in  cash $1,000,000  00 

Surplus  over  all  liabilities 202,349  30 

Surplus  as  regards  policyholders 1 ,202,349  30 

Total $4,823,686  43 


NEW   AMSTERDAM    CASUALTY   COMPANY 

New  York  City 

Examined     on     increase     of     capital    from     $1,000,000     to 
$1,250,000. 

Report  dated  March  13,  1919. 
Examiner:     Charles  E,  Heath. 


NORWICH    AND    LONDON    ACCIDENT    INSURANCE 
ASSOCIATION —  UNITED    STATES    BRANCH 

Norwich,  England 

Examined  on  application  for  release  of  deposit. 
Report  dated  June  7,  1919. 
Examiner:     C,  A,  Wheeler, 
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THE    OCEAN    ACCIDENT    AND    GUARANTEE    COR- 
PORATION, LIMITED— UNITED  STATES  BRANCH 

London,  Engiand 

Examined  to  ascertain  condition  December  31,  1917. 
Report  dated  August  16,  1918. 
Examiner:    Charles  E.  Woodman. 

Organization 

The  corporation  was  organized  in  1871  under  the  laws  of 
Great  Britain,  and  in  1895  established  the  United  States  branch, 
depositing  securities  for  $200,000  with  the  Superintendent  of 
Insurance  of  the  State  of  New  York  and  receiving  a  licenae  to 
transact  the  business  of  credit  insurance  pursuant  to  the  pro- 
visions of  Article  V  of  the  Insurance  Law.  In  1899  the  deposit 
was  increased  to  $250,000  and  the  corporation  authorized  to  trans- 
act the  various  lines  of  casualty  insurance  specified  in  section  70 
of  the  Insurance  Law.  Policies  are  issued  insuring  against  loss 
under  the  following  classes  of  risks:  Accident,  health,  liability, 
workmen's  compensation,  fidelity,  plate  glass,  steam  boiler, 
burglary  and  theft,  credit,  fly  wheel,  automobile,  team  property 
damage,  workmen's  collective. 

The  corporation  is  now  admitted  to  transact  business  in  the 
District  of  Columbia  and  all  States  of  the  Union  except  Arizona, 
Nevada,  South  Dakota  and  Wyoming,  having  withdrawn  from 
the  last  named  State  this  year.  With  the  following  exceptions 
it  is  licensed  to  write  all  the  above  mentioned  classes.  - 

Accident  and  health:     Mississippi. 

Workmen's  compensation:     Ohio. 

Fidelity :  Delaware,  District  of  Columbia,  Georgia,  Louisiana, 
Maiyland,  Massachusetts,  Oregon,  Texas  and  West  Virginia. 

Plate  glass:     Massachusetts. 

Steam  boiler  and  fly  wheel :     Connecticut,  Massachusetts. 

Burglary  and  theft:     Massachusetts. 

Mr.  Oscar  Ising  was  manager  of  the  United  States  branch 
from  1895  until  1914,  being  succeeded  by  Mr.  William  J.  Qurd- 
ner,  who  served  as  manager  and  attorney  during  the  following 
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four  years.  Mr.  Charles  H.  Neely,  former  manager  of  the 
Canadian  branch  of  the  corporation,  was  appointed  as  manager 
and  attorney  of  the  United  States  branch  from  January  1,  1918. 
The  corporation  also  has  branch  offices  in  Australia,  Canada, 
China,  Holland,  New  Zealand  and  South  Africa. 

Trustees 

A  trust  deed  executed  December  19,  1899,  appointed  Mr.  John 
Crosby  Brown  and  Mr.  Charles  D.  Dickey  trustees  to  receive 
and  hold  moneys  or  securities  of  the  corporation  in  the  United 
States  for  the  exclusive  benefit  and  security  of  the  creditors, 
and  certificate  and  policyholders  of  the  corporation  in  the  United 
States.  The  trust  deed  requires  the  trustees  to  hold  assets  equal 
to  the  total  liabilities  of  the  corporation  in  the  United  States, 
calculated  according  to  the  rules  adopted  by  the  Insurance  Depart- 
ment and  the  provisions  of  the  "New  York  Insurance  Law. 

Upon  the  death  of  Mr.  John  Crosby  Brown  in  1909,  Mr. 
Thatcher  M.  Brown  was  appointed.  The  directors  of  the  cor- 
poration at  a  meeting  held  February  17,  1914,  passed  a  resolution 
increasing  the  number  of  the  United  States  trustees  from  two  to 
three,  and  appointing  Mr.  Ising  as  chairman  of  trustees. 

Under  the  terms  of  the  trust  deed  the  iyicome  on  the  securities 
and  moneys  held  by  the  trustees  is  to  be  collected  and  remitted 
to  the  corporation  at  its  head  office  in  Nev/  York 

The  securities  restored  in  the  name  of  the  trustees  on  Decem- 
ber 31,  1917,  were  for  a  face  value  of  $4,559,332.50,  or  a  market 
value  (average  values)  of  $3,983,132.60.  In  addition  the  trus- 
tees on  that  date  had  physical  possession  of  securities  having  a 
par  value  of  $1,094,800,  and  have  since  had  $804,800  of  these 
registered  in  their  names. 

Finmiciul  Statement 

The  following  statement  shows  the  assets  and  liabilities  as  of 

December  31,  1917: 

Ledger  ABseta 

Mortgage  loan  on  r«al  estate $106,000  00 

Book  yalue  of  bonds ^ 7,030,118  98 

Caah  in  oorporation's  ofBces 1,500  00 

Caah  in  banks 309,336  86 
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PremiumB  in  course  of  collection: 

On  policies  On  policies 

issued  after  issued  prior 

Oct.  1st  to  Oct,  1st 

Accident  $57»007  48  «6,350  47 

Health    21,675  71  2,694  73 

Liability  389,939  85  79,315  08 

Workmen's  compensation 646,089  63  170,417  35 

Fidelity 16,663  31  1,436  23 

Plate  glass   30,315  63  1,93195 

Steam  boiler 27,732  96  11,329  34 

Burglary  and  theft 56,733  52  5,186  81 

Fly  wheel 1,504  39  

Auto  and  teams  property  damage.      57,761  53  11,631  06 

Workmen's  oollectiye  1,364  31  4  79 


Totals $1,309,578  32      $290,297  81 


1,599,876  13 

Premimn  notes 3,040  00 

Workmen's  Compensation  Reinsurance  and  Inspection  Bureau.  187,784  47 

Balance  due  on  Liberty  Loan  subscriptions 3,379  00 

Reinsurance  recoverable  on  paid  losses 3,341  43 

Advances  to  auditors,  inspectors,  etc 12, 125  97 

Expense  funds  at  agencies 14,634  16 

Commis8i<m  advances  to  agents 12, 160  51 

Premiums  on  agents'  fidelity  bonds 811  04 

Sundry  agents'  balances  16,724  20 

Bills  receivable 337  86 


Ledger  assets  as  per  balance $9, 999, 164  61 

Non-Ledger  Assets 

Interest  accrued  on  mortgages $1,050  00 

Interest  accrued  on  bonds 101 ,391  85 

Salvage  recovered  on  claims  paid  prior  to  De- 
cember 31st 1,048  83 


103,490  69 


Gross  asseU $10, 102,655  30 

Deduct  Assets  Not  Admitted 

Book  value  of  bonds  in  excess  of  market  value.  $434,868  38 
Premiums  in  course  of  collection  on  policies 

issued  prior  to  October  1,  1917 290,297  81 

Agents'  debit  balances 3,888  56 

Reinsurance  due  on  paid  losses 45  68 

Advances  to  auditors,  inspectors,  etc 12, 126  97 

Expense  funds  at  agencies 14,634  16 

Commission  advances  to  agents 12, 160  61 

Premiums  on  agents'  fidelity  bonds 811  04 
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Agents'  balances 16,724  20 

BiUs  rooeiyable 337  86 

Total 786,884  07 

Admitted  assets  $9,316,771  23 

LidbtUties 
Unpaid  claims  and  adjustment  expenses: 

Accident  $63,632  06 

HeaHh    11,622  92 

Fidelity    12,046  17 

Plate  glass 11,661  67 

Steam  boiler  26,101  89 

Burglary  and  theft 28,411  10 

Credit   21,648  97 

Auto  and  teams  property  damage 76,266  07 

Workmen's  collective 20  00 

Total $261,309  85 

Special  resenre  for  unpaid  liability  losses 1 ,  132,811  80 

Special  reserve  for  unpaid  workmen's  compensation  losses...     1,446,661  74 
Special  reserve  for  credit  losses  on  policies  expiring  in  Octo- 
ber, November  and  December,  1917,  being  60  per  cent  of 
gross  premiums  $137,716.80  received  on  said  policies,  less 
$10,091.11  paid  during  said  months  on  losses  under  said 

policies    68,766  79 

Speeial  reserve  for  accrued  losses  on  credit  policies  in  force 
December  31,  1017,  being  60  per  cent  of  the  earned  pre- 
miums of  $199,136.33 99,668  17 

Unearned  premiums  on  risks  in  force: 

Accident  $166,996  00 

Health 47,344  24. 

Liability 936,408  80 

WorkmeniB  compensation 836,497  23 

PideHty  38,703  92 

Plate  glass 71,466  91 

Steam  boiler  236,408  16 

Burglary  and  theft 200,244  69 

Credit 176,632  76 

Fly  wheel 22,499  04 

Auto  and  teams  property  damage 186,082  60 

Woiicmen's  collective 866  66 

Total  unearned  premiums 2,919, 139  80 

Commissions    and    brokerage    on    uncollected    premiums    on 

policies  effective  on  or  after  October  1,  1917 312,948  78 

Expenses  due  or  accrued 7,703  08 

Estimated  amount  hereafter  pavable  for  State  taxes  on  pre- 
miums      170,362  42 

For  city  and  county  taxes  on  premiums , ,,  4,038  84 
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Internal  revenue  tax  an  premiuma 

Federal  income  tax 

Workmen's  Compensation  Reinsuranoe  Bureau. 
Premiums  paid  in  advance 


4»3e9  57 
25,004  37 

5,016  60 
18,515  00 


Total  amount  of  all  liabilities  except  capital $6,455,106  81 

Deposit  capital , $250,000  00 

Surplus 2,611,664  42 


Surplus  as  regards  policyholders 2,861 ,664  42 

$0,316,771  23 


Oain  omd  Loss  Exhibits 

The  following  are  condensed  underwritiiig  and  invefitment 
exhibits  showing  the  profits  and  losses  on  all  lines  of  risks  by 
years  for  1916,  1916  and  1917,  and  the  underwriting  profit  or 
loss  on  each  line  of  business  for  the  three  year  period. 

The  figures  for  the  following  statemjeots  have  been  taken 
from  the  reports  of  the  examinations  as  of  December  31,  1914, 
and  December  31,  1917,  and  the  corporation's  statement  for  the 
years  1915  and  191&: 

Underwriting  aiid' Investment  Exhibit  —  By  Yecurs  of  Business 


UlfDBBWBJl'lllO 


Earned  promiums 

Low  from  Amenta'  Balaooet,  Bills 
Reoetvabla  and  orcrdoe  i>re- 
miuma  diaallowed 

Underwriting  income 

LoflMB  and  low  expenses  incurred. . 
Underwriting  eipensfls  inourred. . . . 

Gain  from  underwriting 

ImrwnfBiTS 

Interest  earned. 

Lose  from  sale  and  ohange  u  values 

of  securities 

Investment  expenses  incurred 

Oun  from  investments 

MuCBLLAKBOim 

Oain  from  underwriting  and  invest- 
ments  

Deduct.*                          . 
Bemittanoes  to  Home  Office .... 
Increase  in  special  reserve 

Total 

Net  increase  in  surplus 

Surplus: 

I5ee.  81, 1914.  $1,738.473.38. . . . 

Deo.  31. 1015.    1.000.731.11 .... 

Dee.  81. 1016.    1.075.133.80. . . . 

Dee.  31. 1017.    3.611.664.43. . . . 
Inereaaa  in  surplus  each  year 


$4,306,107  78 


81.804  16 


$4,363,718  68 
2,635.023  76 
1.683.744  04 


1016 


$6,587,504  61 
8.858.078  77 
3,084.744  80 


$56.046  88 


$317,671  70 

—4.116  16 
6.431  30 


$215,866  75 


$270,412  58 

234.168  70 
710,000  00 


$084,168  70 


—$668,751  12 


1016 


$5,530,083  35 


1.663  56 


$504,771  65 


$340,108  86 

—67.748  31 
7.147  37 


$300,708  80 


$804,474  05 

480.073  36 
300.000  00 


$870,073  26 


1017 


$8,886,173  31 


380,323  88 


$8,146,040  83 
4.668.783  06 
3.817.381  68 


$660,884  37 


$814,151  87 

100.454  86 
8,648  05 


$115,040  46 


$776,033  78 

380.803  11 
—1.100.000  00 


—$760,607  80 


$15,401  60 


$1,586,541  62 


^$668,751  13       $16,401  60 


Total 


$18,813,313  24 


868.058  97 


$17,048,268  27 

10.062.786  51 

6.684.770  01 


$1,810,701  75 


$780.926  02 

128.580  99 
28.816  53 


$680.119  51 

$1,940,881  26 
1.062.688  07 


81.058.629  07 


$888,192  19 


$1,686,541  68 


$888,198  19 
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Conchmon 

The  eKamination  was  commeoiced  on  May  14th  and  completed 
August  14^  1918.  The  work  has  disclosed  that  the  corporation's 
records  are  accurate^  adequate  and  apparently  well  suited  to  its 
requirements.  Its  affairs  are  efficiently  and  economically 
managed.  Its  fmancial  condition  is  sound,  and  the  reserves 
carried  for  unsettled  losses  and  claims  are  ample  to  meet  these 
obligations.  The  treatment  of  its  policyholders  is  just  and 
equitable. 

This  report  shows  a  surplus  of  $2,611,864.42  over  the  deposit 
capital  of  $250,000.00,  and  an  increase  of  $1,518,056.68  over 
that  reported  by  the  corporation.  Of  this  increase  $1,460,000 
is  due  to  the  fact  that  voluntary  reserves  of  this  amount  for  lia- 
bility and  workmen's  compensation  losses  and  contingencies, 
which  were  reported  as  liabilities  by  the  corporation,  have  been 
disr^arded  in  the  forgoing  financial  statement. 


ZURICH     GENERAL     ACCIDENT     AND     LIABILITY 
INSURANCE  COMPANY,  LIMITED  —  UNITED 

STATES  BRANCH 

ZuBIOH,   SwrrZEBlAKD 

Examined  to  aseertain  condition  December  81,  1918. 
Report  dated  June  3,  1919. 
Examiner:    Charles  E.  Henth. 

^  History 

The  Zurich  General  Accident  and  Liability  Company,  Ltd., 
was  incorporated  in  Zurich,  Switzerland,  in  1872.  In  1912  it 
established  the  United  States  branch,  and  was  authorized  to 
transact  the  lines  of  business  specified  in  subdivisions  2,  8,  5  and 
9  of  section  70  of  the  Insurance  Law.  The  main  office  of  the 
United  States  branch  is  located  at  Chicago,  Dlinois. 

Trustees 
Under  a  certain  deed  of  trust  dated  January  80,  1918,  a  copy 
of  which  has  beeu  filed  with  this  department,  the  Equitable 
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Trust   Company  of  New  York  "W^as  appointed   United  States 
trustee  for  the  company. 

Firumcial  Statement 
A  statement  of  the  assets  and  liabilities  December  31,  1918, 
is  shown  as  follows: 

Ledger  Assets 

Book  value  of  bonds $3,209,489  86 

Cash  in  company's  office 9,239  00 

Cash  in  bank  not  on  interest 28,000  00 

Cash  In  bank  on  interest 703,887  00 

Premiums  in  course  of  collection: 

On  policies  effective  prior  to  October  1,  1918 156,212  28 

On  poUcies  effective  on  or  after  October  1,  1918 685,120  95 

Workmen's  Compensation  Reinsurance  Bureau 116,958  56 

Agency  suspense    (net) 23,064  04 

Advances  to  adjusters 1 ,823  21 

Ledger  assets  $4,935,785  40 

Non-Ledger  Assets 
Interest  due  and  accrued  on  bonds 54,864  94 

Oross  assets   $4,990,650  34 

Deduct  Assets  Not  Admitted 
Premiums  in  course  of  collection  effective  prior 

to  October  1,  1918 $156,212  28 

Book  value  over  market  value  —  bonds 78,969  86 

Overdue  and  accrued  interest  on  bonds  in  de- 
fault      11,386  66 

Workmen^s  Comp^isation  Reinsurance  Bureau.  3,178  09 

Agency  suspense  (gross) 74,726  15 

Advances  to  adjusters «    1 ,823  21 

326,286  25 

Admitted  assets  $4,664,364  09 

LiahiUties 

Unpaid  losses,  including  expenses,  auto  and 
teams  property  damage $63,068  97 

Special  reserve  for  unpaid  liability  and  work- 
men's compensation  losses 1,634,036  37 

Total  unpaid  losses $1,697,105  34 
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Unearned  premiums  1,143,368  72 

CommiBsionB  on  policies  effeetiTe  on  or  after  October  1,  1918.  137,520  85 

Salaries,  rents,  expenses,  etc.,  due  or  accrued 7,995  10 

Estimate  of  taxes  due  or  accrued 102,936  76 

Return  premiums 17,860  30 

Total  liabilities,  except  statutory  deposit |3, 106,786  07 

Statutory  deposit $250,000  00 

Surplus  over  all  liabilities 1,307,578  02 

Surplus  as  regards  policyholders 1 ,557,578  02 


Total  liabiUties $4,664,364  09 


The  following  exhibit  showB  the  underwriting  and  investment 
experience  of  the  company  from  the  date  of  organization  to 
December  31,  1918.  Such  exhibit  shows  the  financial  history 
of  the  company  and  the  factors  resulting  in  its  present  surplus 
of  $1,807,678.03. 

Surplus  paid  in  since  organization $1 ,536,536  05 

Underwriting 

Income  earned    $11, 175, 692  35 

Losses    and  expenses    11, 597, 227  09 


IjOss  from  underwriting $421,  534  74 

Inve8tfn&ni$ 

Income  earned    $606, 817  01 

Losses  and  escpenses 164,241  20 


Gain  from  iuTestments  442, 575  81 


Net  gain  from  underwriting  and  inTestments 21, 041  07 


Surplus  December  31,  1918,  including  statutory  deposit $1,557,578  02 

Statutory   deposit    250, 000  00 


Surplus  over  aU  liabilities  December  31,  1918 $1. 307. 578  02 


The  following  condensed  gain  and  loss  exhibit  covers  the  three 
year  period  from  December  81,  1915,  the  date  of  the  last  exam- 
ination of  the  company,  to  December  81,  1918. 

Surplus  as  determined  by  examiners  December  31,  1915 $437, 094  50 
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Undenoriting 

Inoome  earned    $7, 795,937  90 

Losses  and  expenses 7»  815, 691  46 


Loss    from    underwriting |19,  759  56 

InvesttnenU 

Income  earned    $379, 019  45 

Losses  and  expenses 90, 109  69 


Gain   from   investments 288, 909  76 


Net  gain  from  underwriting  and  investments.       $269, 156  20 

Miscelkmeoua  Emhihii 

Remittances  from  home  office. .       $322,  835  13 
Assets  not  in  the  control  of  the 

U.  S.  trustee  or  U.  S.  branch 

on  date  of  last  examiniition, 

since  transferred  in  name  of 

U.    S.    branch    278, 492  19 


Gain  from  miscellaneoiis  items 601, 327  32 


Total  gain  in  surplus  since  December  31,  1915 870,483  52 


Surplus  December  31,  1918 $1,307,578  02 


While  the  preceding  exhibits  show  that  the  company  has  sus- 
tained an  underwriting  loss  since  organization  of  $421,584.74, 
it  will  be  noted  that  from  the  three-year  period  from  the  depart- 
ment's last  examination  to  date,  the  loss  from  underwriting 
amounted  to  only  $19,753.56.  The  following  exhibit  has  been 
pr^ared  to  show  the  company's  favorable  experience  during 
1918,  it  having  gained  from  imderwriting  $226,984.16  and  from 
investments  $126,561.30,  or  a  total  gain  from  underwriting  and 
investments  of  $353,495.46. 

Underwriting 

Income  earned    $3, 430, 4S0  51 

Loflsee  incurred   $2,133,586  42 

Expenses  incurred  1,069,959  93 


Total   3, 203. 546  35 


Gain  from  underwriting  during  1918 $226, 934  16 


RXPOBTS    ON   OfPIOIAL    EXAMINATION  629 

Inve$tment» 

Inoame  earned   $134, 88&  09 

Losses   and  expenses    8, 326  73 

G«in  from  investments 126, 561  30 

Gains  from  underwriting  and  investments $353, 495  46 

Mi90€Uaneou4  Etthibit 

Gain  from  decrease  in  special  reserve $400, 000  00 

Loss  from  home  c^oe  account 2, 475  01 

Net  gain  from  miscellaneous  items 397, 524  99 

Total  gain  in  surplus $751, 020  45 

Surplus  reported  by  company  December  31,  1917 556,5^  57 

Surplus  as  shown  by  examination  December  31,  1918.  $1,307,57S  02 

Agency  Organization 

The  company  is  entered  in  sixteen  states,  not  having  entered 
any  other  states  since  the  last  examination  by  this  department  in 
1916.  We  are  informed  that  the  company  contemplates  extend- 
ing its  operations  during  the  current  year  to  California,  and 
possibly  Ohio,  Kansas  and  the  Province  of  Ontario,  Canada. 
The  sixteen  states  referred  to  are  Connecticut,  District  of 
Columbia,  Illinois,  Indiana,  Iowa,  Maryland,  Massachusetts, 
Michigan,  Minnesota,  Nebraska,  New  Jersey,  New  York,  Penn- 
sylvania, Bhode  Island,  Wisconsin  and  Missouri. 

The  company  is  still  operating  exclusively  on  the  general 
agency  plan,  not  having  found  it  necessary  or  advisable  to  estab- 
lish any  branch  offices.  All  general  agents  are  appointed  from 
the  head  office  of  the  company  in  the  United  States,  located  at 
Chicago,  Illinois.  Their  contracts  are  also  made  directly  with 
the  Chicago  office  and  provide  the  commissions  of  17^  per  cent, 
on  workmen's  compensation  business  and  25  per  cent,  on  public 
liability  lines,  fixed  some  years  ago  by  this  department.  A  few 
local  agents  are  also  appointed  by  the  Chicago  office,  but  as  a 
rule  local  agents  are  appointed  by  general  agents  and  receive 
their  remuneration  from  the  general  agents  out  of  the  commis- 
sions mentioned  abova 

It  is  the  practice  of  the  company  to  handle  its  claims  through 
its   own   claim   departments   in   charge  of  salaried  employees. 
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These  claim  departments  are  located  in  New  York  City,  Phila- 
delphia, Boston,  Buffalo,  Detroit,  Chicago  and  St  Louis.  In 
Milwaukee,  due  to  exceptional  conditions  which  the  company 
states  will  disappear  shortly,  claims  are  handled  by  claim  men 
appointed  and  paid  by  the  agents  themselves,  who  are  subse- 
quently reimbursed  by  the  company.  The  New  York  City  office, 
which  is  a  large  one,  takes  care  of  local  underwriting,  inspections 
and  payroll  audits  as  well  as  claims. 

Conclusion 

This  report  shows  the  company  to  be  in  a  sound  financial  con- 
dition, with  admitted  aesets  of  $4,664,364.09,  and  a  surplus  over 
all  liabUities  of  $1,807,678.02. 

Its  earnings  are  progressively  overcoming  the  absorption  of 
paid-in  surplus,  due  to  the  expenses  incurred  in  the  establish- 
ment of  its  agency  organization  and  the  accumulation  of  reserves 
which  necessarily  attach  to  an  increasing  volume  of  business. 

Liberal  reserves  are  being  maintained  for  outstanding  losses 
and  miscellaneous  liability  items,  and  as  a  further  protection  for 
the  possible  inadequacy  of  the  legal  reserve  for  unpaid  liability 
and  workmen^s  compensation  claims,  a  voluntary  reserve  fund 
was  set  aside  as  a  liability  in  the  company's  financial  statement  as 
of  December  31,  1918.  In  view  of  the  fact  that  this  fund  repre- 
sents no  tangible  liability,  we  have  included  it  in  general  sur- 
plus, and  only  such  reserves  for  losses  have  been  reported  as 
were  established  by  formula  and  determined  by  individual  esti- 
mates. The  increase  in  surplus,  therefore,  of  $455,138.22  as 
shown  by  this  report,  is  due  mainly  to  the  elimination  of  the 
voluntary  or  additional  reserve  fund  of  $400,000.00. 

The  company's  officials  have  rendered  every  assistance  to  facili- 
tate the  work  of  examination. 
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BAKERS'  MUTUAL  INSURANCE  COMPANY  OF  NEW 

YORK 

Nbw  Yobx  Crrr 

Examined  to  ascertain  condition  D^ember  31,  1918. 

Report  doled  July  16,  1919. 

Examiners:    F.  H.  Trench,  H.  C.  ClarJe. 

m 

OrganizoHon  and  History 

The  oompanj  was  incorporated  April  14,  1914,  in  accordance 
with  the  provisionB  of  Article  6-a  of  the  Inmiranoe  Law,  and 
began  writing  insurance  in  Jnly,  1914. 

The  officers  are  as  follows: 

Albin  E.  Plarre,  President  and  Qeneral  MuMger. 
Ernest  F.  Kick,  Vice-President. 
Adam  Metz,  Treasurer. 
Valentine  J.  Miller,  Seeretary. 

The  directors  as  as  follows: 
Otto  Brehm,  172  Ashburton  arenae,  Yonken,  New  York. 
Carl  Essling,  5608  New  Utrecht  avenue,  Bnx^lyn. 
William  Eymer,  699  Bay  street,  Staten  Island. 
George  Fiedler,  2954. Fulton  street,  Brooklyn. 
Theo.  Geverenz,  431  Wilson  avenue,  Brooklyn.  • 
Herman  Graf,  705  Eighth  avenue.  New  York. 
Ernest  F.  Ejck,  346  West  44th  street.  New  York. 
Adam  Mots,  575  Hudson  street,  New  York. 
Valentine  J.  Miller,  1364  Hancock  street,  Brooklyn. 
George  E.  MiUspaugh,  8355  Third  avenue.  New  York. 
Albin  E.  Plarre,  1392  Flatbush  avenue,  Brooklyn. 
Emil  Probst,  8413  Eighteenth  avenue,  Brooklyn*. 
WilUcun  Steinmetc,  411  Fourth  avenue.  New  York. 
William  Wendel,  448  South  Broadway,  Yonkers. 

Financial  Staiemsnt 

The  following  is  a  statement  of  income  and  disbursements 
from  January  1  to  December  81,  1918,  and  of  assets  and  liabili- 
ties on  the  latter  date: 

Inoome 

New  workmen's  compensation  premiums    (less  $554.23  rein- 
surance paid)    Hit  116  35 

[«831 
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Interest: 

On  bank   deposits    

On  equity  in  Mutual  Corporations  Reinsur- 
ance Fund   

On  bonds     (less     interest    paid    on    bonds 
acquired,  $82.22)    


$1,416  83 

192  22 

1,235  18 


Total  interest   

Refund  of  federal  war  tax 

Increase  by  adjustment  in  book  value  of  bonds. 

Total    income    , 

Ledger  assets  December  31,  1917 

Total 


Bisbursementa 
Workmen's  Compenaation  losies: 

Deaths    

Dismemberments    

Other  non-fatal  accidents   

Medical  aid   , 


$1, 168  05 
4,414  11 
4, 618  51 
2,949  95 


Less  amount  of  employer's  liability  loss  recov- 
ered under  subrogation  proceedings 


$13, 144  62 


250  00 


Total 

Conunissions    

Salaries  and  fees  of  officers,  directors  and  home  office  employees 

Rent    

State  tax  on  premiums 

Federal  income  tax  

Federal   war  tax 

Expenses  Cknnpensation  Inspection  Rating  Board 

Expenses  of  New  York  State  Indu»trial  Commission 

Expenses  of  Mutual  Corporation^  Reinsurance  Fund 

Legal  expense   

Advertising    

Printing  and  stationery    

Furniture  and  fixtures  

Postage,  telegraph,  telephone  and  express 

Dividends  to  members 

Donations  to  charities  

Brokerage  paid  on  purchased  securities 

Miaoellaiieoua    

Uncollected  premiums  charged  off 

Gross  decrease  by  adjustment  in  book  value  of  bonds 

Total  disbursements    

Balance    


2,844  23 

338  11 

1,235  00 


$45,  533  69 
50,  321  24 

$95,854  93 


12,894  62 

393  14 

5, 962  46 

680  00 

221  55 

49  3S 

449  43 

2,055  12 

207  66 

79  90 

1, 760  00 

140  00 

526  39 

10  QO 

286  22 

6,853  89 

99  00 

12  50 

214  99 

150  05 

460  00 


$33,506  30 
$02,348  63 
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Ledg^  AsseU 

Book  yalue  of  bonds I31>  712  00 

Deposits  in  banks   23,226  91 

Workmen's  compensation  premiums  in  coarse  of  collection  on 

policies  effective  prior  to  October  1,  1918 981  46 

Bqoity  in  Mutual  Gorponvtions  Bainsuraikoe  Fund 6, 365  US 

Furniture  and  fixtures  718  13 

Total  ledger  assets 962, 348  63 

Non^Ledger  AjUeU 
Interest  accrued  on  bonds 332  44 

Gross  assets    $62, 681  07 

Dedwjt  A$9et$  Not  Admitted 

Premiums  in  oourse  of  eoUeetifon  on  policies 

eileetiiRS  prior  to  October  1,  1918 $331  46 

Furniture  and  fixtures  712  13 

Excess  of  hock  value  over  market  value  of  bonds  348  90 

1,301  69 

Total  admitted  assets  $61, 289  48 

Workmen's  compensation  loss  reserves $16, 461  09 

Estimated  expenses  of  investigation  and  settlement  of  unpaid 

workmen's  comp^isotion  claims 49S  63 

Unpaid  dividends  4, 698  18 

Estimated  expenses  New  York  State  Indvsteial  Commission . .  41  39 

Unpaid  taxes: 

State  premium  taxes   $342  62 

Federal  income  taxes 175  00 

'■ 617  62 

Participation  certificates   1, 671  61 

Total  liabilities    $25, 273  82 

Special   contingent   surplus    $14, 697  44 

Divisible  sarplas   21,  318  72 

Total  suririhis  36,016  16 

Total    $61,289  48 

Underwriting 

Since  the  date  of  this  examination,  Decemher  31,  1918,  the 
company  has  received  from  the  Compensation  Inspection  Bating 
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Board  a  number  of  schedule  and  experience  rates  to  be  applied 
to  its  1919  policies.  The  rules  of  the  rating  board  require  that 
within  30  days  after  the  company  receives  schedule  or  experi' 
ence  rates  endorsements  shall  be  mailed  to  the  assured  and  a  wpj 
thereof  filed  with  the  Bating  Board.  It  was  found  during  this 
examination  that  the  company  had  not  complied  with  this  role. 
The  president's  attention  was  called  to  this  provision  of  the  rate 
manual  and  he  assured  us  that  the  necessary  endorsements  would 
be  sent  out  at  once^  and  that  on  policies  hereafter  issued  these 
endorsements  would  be  issued  within  the  thirty  day 


Beinstjurcmce 
The  company  is  a  member  of  the  Mutual  Corporations  Bein- 
surance  Fund,  which  agrees  to  protect  the  company  against  any 
loss  sustained  on  account  of  a  single  accident  in  excess  of  $25,000 
up  to  $100,000.  It  has  similar  reinsurance  with  London  Uoyds 
from  $100,000  to  $500,000.  Since  the  date  of  this  examina- 
tion, December  31,  1918,  the  Mutual  Corporations  Beinsnranee 
Fund  has  entered  into  a  reinsurance  contract  with  the  American 
Reinsurance  Company  covering  losses  sustained  on  account  of  a 
single  accident  in  excess  of  $75,000  up  to  $100,000. 

Comparative  Exhibit 

The  following  table  is  compiled  from  the  ccHupeny's  annual 
statements  as  audited  by  this  department  for  the  years  1914, 
1915,  1916  and  1917,  and  from  the  figures  in  this  report  for 
1918 : 

rNet  Total 

Written  Total         Admitted  Total 

Premiums       Ineome         Asterte  Sorpto 

1914    $22,935      $23,015      $18,801         $3,166 

1915  34,072  35,764  36,690  12.423 

1916  31,954  33,781  49,998  24,756 

1917  23,716  25,537  49,707  2(,416 

1918  41,116  45,534  61,289  36,016 
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CENTRAL    AND    WESTERN    NEW    YORK    BREWERS 
AND  MALTSTERS  MUTUAL  INSURANCE 

COMPANY 

AxBANYy  N.  Y. 

Examined  to  ascertain  condition  September  80,  1918. 

Report  dated  Jamuary  13,  1919. 

Examiners:  W.  A.  BiUingham  amd  F.  H.  Trench. 

The  company  was  incorporated  May  18,  1914,  under  the  pro- 
vision of  article  5-a  of  the  insurance  law,  and  was  granted  a 
certificate  of  authority  by  the  Superintendent  of  Insurance,  June 
30,  1914. 

The  officers  are  as  follows : 

John  F.  Nagel President. 

George  G.  Hawley  Vioe-President. 

Philip  G.  Schaefer Treuurer. 

H.  Wftlter  Lee  Secretary. 

Maynard  N.  Clement General  Manager'and  Counsel. 

The  directors  are  as  follows : 

George  C.  Hawley,  of  Dobler  Brewing  Company,  Albany. 

John  C.  Schenek,  of  East  Buffalo  Brewing  Company,  Buffalo. 

F.  X.  Matt,  of  West  End  Brewing  Company,  Utica. 

William  Bolton,  of  S.  Bolton's  Soiui,  Troy. 

John  F.  Kagel,  of  German-American  Brewing  Company,  Buffalo. 

Thomas  Ryan,  of  Thomas  Ryan  Consumers  Brewing  Company,  Syracuse. 

James  E.  Schwarsenbaeh,  of  Schwarsenhach  Brewing  C<Mnpany,  Homell. 

Philip  Gw  Shaefer,  of  Lake  View  Brewing  Company,  Buffalo. 

K  A.  Medcalf,  of  Flower  City  Brewing  Company,  Rochester. 

Joseph  Phillips,  of  International  Brewing  Company,  Buffalo. 

Thomas  Fitzgerald,  of  Fitq;erald  Bros^  Brewing  Company,  Troy. 

James  W.  Canaran,  of  Cataract  Brewing  Company,  Niagara  Falls. 

William  F.  Welch,  of  Gulf  Brewing  Company,  Utica. 

Edward  W.  Loebs,  of  American  Brewing  Company,  Rochester. 

William  Simon,  of  William  Simon  Brewery,  Buffalo. 

George  J.  Meyer,  of  George  J.  Meyer  Malting  Company,  Buffalo. 

A.  Schreiber,  of  A.  Schreiber  Brewing  Company,  Buffalo. 

Frank  A.  Beck,  of  Magnus  Beck  Brewing  Company,  Buffalo. 

Frederick  A.  StoU,  of  StoU  Brewing  Company,  Troy. 

Maynard  N.  Clement,  General  Manager  and  Counsel  of  the  company,  Albany. 
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Financial  Statement 
The  following  is  a  statement  of  income  and  diBbursements 
from  July  1,  1917,  to  June  30,  1918,  inclusive,  and  of  assets  on 
the  latter  date: 

Income 
Net  premiums  written: 

Workmen's  compensation  $0O»  874  73         ' 

Liability  14,647  35 

Property  damage   S,  243  49         \ 


Total   premiums    $87,665  57 

Interest  on  baxik  deposits 3^  408  98 


Total  income  $91, 074  55 

Ledger  assets  June  30,  1017 86, 995  26 


Total   $178, 069  81 

D%Mbur9emeni$ 
Losses: 

Workmen's  compensation $24, 545  34 

Liability,      including      $206 

medical  expenses    16, 598  05 

Property  damage   1, 541  12 


Total  losses  $42, 685  11 

Investigation  and  settlement  of 

claims: 

Workmen's  compensation $1,559  55 

Liability   318  90 

Property  damage   68  48 


Total   1, 946  93 

Salaries  of  officers  4, 483  30 

Salaries  of  employees 2, 276  02 

Expenses  of  Compensation   Inspecticm  Rating 

Board    350  00 

Rent 420  00 

Taxes 929  01 

Legal  , 1, 101  37 

Traveling  expenses  of  officers  and  directors 189  03 

Traveling    39  44 

Expenses  of  State  Industrial  Commission 773  85 

Stationery   and   printing 348  36 

Postage,  telegraph,  telephone  and  express 320  83 

Fidelity  bonds  55  00 

Emergency  outfits    29  99 
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Auditing  payrolls    335  28 

Periodicals  23  00 

Miscellaneous    24  74 

Uncollectable  premiums  charged  off 31  76 

Total  disbursements 6d,  863  «1 

Balance  $121,706  20 

Ledger  A8»et$ 

Deposits  in  banks   $108, 963  36 

Cash  in  office 160  66 

Bonds    6, 000  00 

Premiums  in  course  of  coUection: 

Onpolicie9  OfipoUoiet 

effecti/oe  on  effective 

a/nd  after  prior  to 

April  1, 1918  April  \,  1918 

Workmen's  compensation $3, 202  31  $1, 515  77 

LiabiUty   1. 077  74  493  70 

Property  damage   249  11  36  05 

Totals $4,529  16  $2. 045  52 

6,674  66 

Accounts  receivable  7  60 

Total  ledger  assets $121. 706  20 

The  following  is  a  statement  of  income  and  disbursemesits 
from  July  1,  1918,  to  Septelnber  30,  1918,  inclusive,  and  of 
assets  and  liabilities  on  the  latter  date: 

Income 
Net  premiimis  written: 

Workmen's    compensation    $65, 986  73 

Liability   7, 429  28 

Property  damage   1, 675  74 

Total  premiums   $74, 991  75 

Interest: 

On  bank  deposits $762  40 

Less  accrued  interest  on  bonds  acquired. . . .  251  73 

Total  interest 500  67 

Total  income  $75, 492  42 

Ledger  assets  Jime  30,  1918 121»  706  20 

Total   $197, 198 
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LoBses: 
Workmen's  compensation  .... 
Liability,  including  $30  medi- 
cal expense 

Property  damage  


DMunements 

$8,871  83 

805  00 
129  60 


Total  losses < 

Investigation  and  settlement  of 
daims: 

Workmen's  compensation  .... 
Liability 


$0, 306  33 


$649  41 
10  00 


Total  

Salaries  of  officers  

Salaries  of  employees 

Rent , 

Taxes 

L^al  

Stationery  and  printing , 

Postage,  telegraph,  telephone  and  express, 

Auditing  payrolls    , 

Periodicals   & 

Miscellaneous 

Uncollected  premiums  charged  off 


659  41 

1,350  00 

607  80 

105  00 

686  49 

350  00 

79  28 

100  21 

236  99 

7  50 

11  92 

601  14 


Total  disbursements 


14, 102  07 


Balance  $183, 096  66 


Ledger  Aeeete 


Deposits  in  banks 
Cash  in  transit  . . 
Bonds    


$110, 352  06 

3, 826  93 

25,000  00 


Prenriums  in  course  of  collection 


Workmen's  oompensation 

Liability  : 

Property  damage  


Onpoliciee 
effeotwe  on 
and  after 
July  1, 1918 

$39,443  74 

1, 960  55 

162  00 


OnpoUoies 
effective 
fniorto 

July  1, 1918 

$2,361  27 


Totals 


$41, 656  29  $2, 361  27 


48,917  56 


Ledger  assets    $183^  096  66. 
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"Non-Ledger  Assets 

Interest  accrued  on  bank  deposits $063  92 

Interest  accrued  on  bonds 372  60 

1, 33«  42 

Total  assets  ^184, 43t  97 

Assets  Hfot  Admitted 
Premiums  in  course  of  collection  on  policies  effective  prior  to 

July  1,  1913   2,  361  27 

Total  admitted  assete  $182,071  70 

Li(ib\Utics 

Workmen's  compensation  loss  reserve 91,  026  09 

Liabilitv  loss  reserve 7,  887  66 

Property  damage  reserve  021  00 

Expenses   of   investigation   and  settlement   of 
claims: 

Compensation    $2,  730  81 

Property  damage   138  15 

2, 868  06 

Unearned  premium  reserve   65,  390  46 

Estimated  amount  of  expenses  of  New  York  State  Industrial 

Commission    5 ,  086  96 

Unpaid  taxes    (estimated )    1»  089  00 

Unpaid  bills    (estimated)    360  00 

Total  liabilities $164, 120  91 

Special  contingent  surplus   17, 960  79 

Total    $182,  071  70 


Special  contingent  surplus,  $17,950,79: 

Companies  organized  under  the  provisions  of  article  5-a  of 
the  Insurance  Law  are  required  to  accumulate  a  special  contin- 
gent surplus  for  the  purpose  of  meeting  extraordinary  losses  or 
losses  arising  from  an  accident  in  the  nature  of  a  catastrophe. 
A  computation  of  this  item  has  been  made  in  accordance  with 
department  circular  letter  W.  C.  166,  which  shows  that  the  maxi- 
mum amount  of  such  special  contingent  surplus,  if  the  company 
had  sufficient  admitted  assets  to  cover  it,  would  be  $23,873.78. 
In  view  of  the  fact,  however,  that  the  admitted  assets  exceed  the 
liabilities  only  in  the  sum  of  $17,950.79,  this  latter  amount  only 
is  carried  as  a  special  contingent  surplus. 

21 
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COAL  MERCHANTS'  MUTUAL  INSURANCE  COMPANY 

OF  NEW  YORK 

Albany,  N.  Y. 

Examined  to  ascertain  condition  June  30,  1918. 
Report  dated  December  2,  1918. 
Examiner:    F.  H.  Trench. 

The  company  was  incorporated  August,  1914,  under  the  pro- 
yisions  of  article  5-a  of  the  Insurance  Law,  and  was  granted  a 
certificate  of  authority  by  the  Superintendent  of  Insurance  July 
1,  1915. 

The  officers  are: 

Howard  G.  Dewey President 

F.  H.  Willenbrock Vice-President 

W.  H.  Upson Vice-President 

R.  A.  Downey Vice-President 

L.  V.  Shepard Vice-President 

Charles  B.  Staats Treasurer 

H.  Walter  Lee Secretary 

Maynard  N.  Clement General  Manager  and  Counsel 

The  directors  are: 

E.  B.  Ashton,  Saratoga,  president,  Saratoga  Coal  Company;  treasureri 
BaUston  Coal  Company;  secretary,  Schenectady  County  Coal  Company;  secre- 
tary, Devenpeck  Coal  Company. 

W.  C.  Baxter,  Troy,  treasurer,  Craver,  Cowee  &  Baxter,  Inc. 

Garrett  Busch,  Hempstead,  coal  merchant. 

W.  S.  Cassedy,  Gioversville,  secretary,  FultonviUe  Coal  Company. 

Maynard  N.  Clement,  Albany,  general  manager  and  counsel  of  the  company. 

Fred  Davey,  Amsterdam,  coal  merchant. 

H.  G.  Dewey,  Gloversville,  president,  Coal  Company  of  Fulton  County. 

Robert  A.  Downey,  Oswego,  of  firm  of  Robert  Downey  k,  Company. 

Frank  A.  Eldredge,  Auburn,  of  the  Garrett  Coal  &  Ice  Company. 

John  A.  Fiero,  Penn  Yan,  coal  merchant. 

James  M.  Gaffers,  Schenectady,  coal  merchant. 

Fred  H.  Gordon,  Rochester,  treasurer.  The  Yates  Coal  Company. 

F.  R.  Pawley,  Kingston,  president,  EJngston  Coal  Company. 

Arthur  F.  Rice,  New  York  City,  commissioner.  New  York  City  Coal  Mer- 
chants' Association. 

Edward  Schmidt,  Mineola,  president.  The  Birdsall  Coal  Company. 

L.  V.  Shepard,  Elmira,  treasurer,  Elmira  Coal  Company. 

Charles  B.  Staats,  Albany,  president,  E.  W.  Howell  Company. 

W.  H.  Upson,  Lockport,  coal  merchant. 

J.  £.  Van  Deusen,  Gowando,  coal  merchant. 

F.  H.  Willenbrock,  New  York  City,  secretary,  Hencken  &  WiUenbrock 
Company. 
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Financial  Statement 
The  following  is  a  statement  of  income  and  disbursements 
from  July  1,  1917,  to  June  30,  1918,  inclusive,  and  of  assets 
and  liabilities  on  the  latter  date. 

Income 
Net  premiumB  written: 

Workmen's  c<Hnpen8ation  (lem  reinBurance  paid  $1,156.26) .         $38,519  70 

LdabiUty  (less  reinsurance  paid  $1,530.80) 2,652  99 

Property  damage   (less  reinsurance  paid  $569.75) 323  37 

Total $41,496  06 

Premiums  paid  in  advance 5, 345  50 

Interest: 

On  bank  deposits $907  85 

On  bonds 316  41 

On  mortgage 50  00 

Total 1,274  26 

Total  income $48,115  82 

Ledger  assets,  June  30,  1917 29,034  61 

Total $77,150  43 

DisbursementB 

Workmen's  compensation  losses    $11,934  92 

Inyestigation  and  settlement  of  claims 36  26 

Salaries  of  officers  3,049  97 

Salaries  of  employees 3,545  32 

Traveling  expenses  of  officers  and  directors..  308  00 

Rent 420  00 

Printing  and  stationery   478  56 

Postage,  telegraph,  telephone  and  express 423  53 

Premium  on  fidelity  bond 30  00 

Advertising 289  40 

Furniture  and  fixtures 184  00 

Commissions 100  22 

Taxes 95  93 

Legal  expense  20  00 

Expenses  of  the  State  Industrial  Commission. .  203  38* 

Uncollectible  premiums  charged  off 572  88 

MisceUaneous 116  82 

Total  disbursements   21 ,  808  19 


Balance $55,342  24 


644 
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Ledger  Assets 

DepositB  in  bankB 

Bonds 

Mortgage  loan   

Premiums  in  course  of  collection  : 

On  policies 
effective  on 
and  after 
April  1,1918 

M*1«0  8S 

1,07S  90 

239  38 


Workmen's  compensation 

Liability 

Property  damage 


Totals 


$5,474  20 


On  policies 
effective 
prior  to 

April  1, 1918 

$1,896  37 
194  00 


$2,089  37 


Total  ledger  assets 


Non-Ledger  Assets 

Interest  due  and  accmed  on  deposits  in  bank . . 

Interest  accrued  on  bonds 

Interest  accrued  on  mortgage 


Total  assets 


$32,278  67 

12,500  00 

3,000  OD 


7,5m  ts 


$55 

,342  24 

100  66 

58  SO 

37  50 

$55,539  9 

Assets  Not  Admitted 

Premiums  in  course  of  collection  on  policies  effective  prior  to 
April  1,  1918 

Admitted  assets  

Liabilities 

Workmen's  compensation  loss  reserve 

Estimated  expenses  of  investigation  and  settlement  of  claims. 

Unearned  premium  reserve  

Estimated  amount  payable  for  incurred  expenses  of  New  York 

State  Industrial  Conunission 

Unpaid  taxes  (eetimated)   

Unpaid  bills  (estimated)   

Dividends  declared  and  unpaid 

Unpaid  reinsurance 

Premiums  paid  in  advance  

■ 

Total  liabilities   

Special  contingent  surplus   $7,961  44 

Divisible  surplus   9,909  03 


2,089  37 


$53,449  83 

$I5,ST2  83 

491  1« 

5,973  45 

1,051  1€ 

1,024  41 

100  00 

2,833  96 

2,3S7  ST 

5,345  59 

$35,579  36 

Total  surplus 


17.870  47 


Total  liabilities  and  surplus, 


$53,449  S3 
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Payroll  Adjustments 

Payroll  adjustnaenta  have  been  entered  on  the  books  since 
Jm«  30,  1918,  on  account  of  premiums  earned  prior  to-  that 
date  in  the  net  amount  of  $8,591.50,  the  gross  additions  being 
$8,722.42,  and  the  gross  deductions  $130.92.  In  view  of  the 
fact,  however,  that  a  number  of  policyholders^  accounts,  with 
estimated  premiums  of  $200  or  over,  have  not  yet  been  adjusted  j 
no  credit  is  given  in  the  financial  statement  for  this  non*ledger 
asset. 

In  this  connection  attention  is  called  to  the  fact  that  in  the 
departmental  examination  as  of  September  30,  1916,  the  comr 
pany  was  criticised  for  adjusting  the  premiums  upon  the  basis 
of  sworn  statements  as  to  payrolls  furnished  by  the  assureds 
themselves,  and  without  verification  by  audit.  Notwithstanding 
this,  however,  the  cumpany^s  practice  in  this  respect  remains 
unaltered,  and  it  still  continues  to  adjust  premiums  upon  the  sole 
hftfiis  of  assureds'  statements.  This  cannot  be  r^arded  otherwise 
than  as  a  dangerous  practice,  and  it  is  again  urged  that  it  be 
discontinued. 


CONTRACTORS'  MUTUAL  INSURANCE  CORPORATION 

Bbooklyn,  N.  Y. 

Examined  to  ascertain  condition  January  31,  1919. 

Beport  dated  April  4,  1919. 

Sxaminers:     W.  A.  Billingham,  F.  H.  Trench. 

The  officers  and  directors  of  the  company  are  as  follows: 

Offioera 

Stephen  V.  Duffy President . 

John  J.  Guinan Vice-President 

Cahnrles  A.  Myers Vloe-President 

Jfliu  B.  Chinnery Secretory 

Denis  Donegan  Treasurer 
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Directors 

S.  V.  Duffy 5019  Second  avenue 

D.  Donegan 5904  Fourteenth  avenue 

F.  J.  Kelly 15tli  street  and  Hamilton  avenue 

C.  A.  Myers Stagg  street  and  Morgan  avenue 

J.  Clayton 224  Fifty-fifth  street 

J.  J.  Guinan Gravesend  avenue  and  Neck  road 

G.  A.  Frommeyer 5904  Fourteenth  avenue 

W.  E.  Trum 55  Third  street 

T.  Williams 616  Seventy-fifth  street 

W.  A.  Brodie 224  Forty-eighth  street 

J.  B.  Chinnery 511  Seventy-fifth  street 

J.  Mason    1637  Tenth  avenue 

G.  A.  Johnson 1703  Seventy-ninth  street 

B.  Terecamo 123  Bay  Eleventh  street 

F.  Dondera 80  Court    street 

J.  F.  Corcoran 158  Court  street 

all  of -Brooklyn,  N.  Y. 

Organization  and  History 

The  company  was  incorporated  February  28,  1914>  pursaant 
to  the  provisions  of  article  5-a  of  the  Insurance  Law,  with 
authority  to  underwrite  workmen's  compensation,  liability  and 
property  damage  insurance. 

The  company  began  the  issuance  of  policies  of  insurance 
effective  as  of  July  1,  1914,  and  continued  in  business  as  an 
insurance  carrier  until  July  1,  1916. 

Under  date  of  June  19,  1916.  the  following  notice  of  cancella- 
tion was  mailed  to  all  members  whose  policies  did  not  expire  on 
or  before  June  30,  1916: 


The  directors  of  this  corporation  have  decided  to  close  out  its 
of  June  30^  1016.  This  is  to  notify  you  to  place  your  compensation  bnsineai 
elsewhere^  as  all  policies  of  this  corporation  wiU  terminate  upon  that  date. 
Our  representative  will  call  and  adjust  your  audit  as  soon  as  pOMible  alter 
July  1st. 

No  policies  of  insurance  have  since  been  issued. 

Financial  Statement 

A  statement  of  income  and  disbursements  from  July  1,  1916, 
to  January  81,  1919,  inclusive,  and  of  assets  on  the  latter  date, 
appears  below: 
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Income 

Net  workmen's  compensation  premiums ( — )  $2, 188  29 

Beinsurance  return  premium 44  92 


Total (— )  $2,143  37 

Interest : 

On  bank  deposits  $232  81 

On  bonds  105  00 

On  equity  in  Mutual  Corporations  Reinsur- 
ance Fund   185  92 

Total 523  73 

Total  income (— )  $1,619  64 

Ledger  assets  June  30,  1916,  as  per  departmental  examination  19,7l2  68 

Total $18,098  04 

DiBhwrtemenis 

Worlanen's  compensation  losses $6,073  96 

Medical  expense  395  80 

Salaries 255  00 

Rent 255  00 

Postage 6  50 

Printing  and  stationery 37 

Auditing  pdyrolls    277  50 

Legal 150  00 

Insurance  Department  fees 42  92 

Federal  inc<»ne  tax 13  22 

State  tax  on  premiums 306  44 

Directors'  fees   90  00 

Office  expenses  (D.  Donegan) 400  00 

Expenses  of  State  Industrial  Commission 119  39 

Diyidends 5,045  51 

Expenses  of  Mutual  Corporations'  Reinsurance 

Fund 119  22 

Amortinttion  of  bonds  of  Mutual  Corporations' 

Reinsurance  Fund 23  11 

Inspections 16 

Subscription  to  the  Weekly  Underwriter 5  00 

Total  disbursements  12,579  10 

Balance $5,513  94 
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Ledgm  AmbU 

Diepoaits  in  bank  $2,003  23 

Workmen's  compensation  premiums  in  course  of  odUestion. . . .  3>,5LQ  71 


Total  ledger  assets  $6,513  94 

Deduct  Assets  Not  Admitted 
Premiums  in  course  of  collection  more  tlian  three  months  due.  3,510  71 


Total  admitted  assets  $2,003  23 


Disbursements 

Up  to  November  21,  1916,  all  disbursements  were  made  by 
vouolier  checks  signed  by  the  treasurer. 

At  a  meeting  of  the  board  of  directors  on  N'ovember  17,  191G, 
the  following  resolutions  were  adopted : 

"  Whereas,  the  Contractors*  Mutual  Insurance  Corporation  of  6904  Four- 
teenth avenue,  Brooklyn,  New  Yoric,  hoff  (^raeed  writing  policies  of  insurance 
and  is  desirous  o£  winding  up  its  affairs  and,  thareujMMiy  obtaiAiag  an  order 
of  dissolution,  pursuant  to  law;  and 

"Whereas,  such  corporation  desires  the  assistance  and  co-operation  oi 
the  Superintendent  of  Insurance  in  the  control  and  disposition  of  its  asaets 
upon  settlement  of  its  business; 

"Now,  therefoce,  be  it  resolved,  that  the  treasurer  and  general  manager 
of  the  corporation  be  and  he  hereby  is  authorized  and  directed  forthwith  to 
take  the  foUowing  steps  to  secure  the  joint  control  of  the  assets  of  the  cor- 
poration on  the  part  of  such  corporation  and  the  Superintendent  of  Insurance 
of  the  State  of  New  York: 

"  First.  The  bank  account  or  accounts  of  the  corporation,  including  all 
money  now  on  deposit  in  banks  in  its  name,  shall  be  changed  so  as  to  be 
held  on  deposit  in  the  joint  names  of  the  corporation  and  of  Jesse  S.  Phillips 
as  Superintendent  of  Insurance,  and  all  checks  thereon  shall  require  the 
signature  of  said  Jesse  S.  Phillips  as  Saperintendent  of  Insurance  or  of  his 
successor  in  office,  together  with  the  signature  of  the  officer  or  officers  of  this 
corporation  duly  authorized  therelor. 

"  Second.  Any  and  all  siuns  which  shall  be  paid  or  payable  to  the  corponi- 
tion  by  reason  of  deposits  with  Mutual  Corporations  BeiDAursoiiCe  Fund,  and 
with  State  Industrial  Commission  shall  when  and  as  paid  be  forthwith 
deposited  in  bank,  subject  to  joint  control  in  the  manner  specified  in  the 
forcf^oing  paragi*aph  numbered  *  First,' 

"  Third.  AU  premiums  hereafter  collected,  whether  now  due  or  payable 
pursuant  to  adjustment  of  payrolls,  shall  be  forthwith  deposited  in  bank, 
subject  to  joint  control  in  the  manner  specified  in  the  forgoing  paragraph 
numbered  *  First.' 

**  Fourth.  No  payments  of  any  of  the  assets  of  the  corporation,  v/he^^ket 
by  way  of  checks  upon  its  deposits  in  banks  or  otherwise,  shall  be  made 
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without  the  written  consent  of  Jesse  S.  Phillips,  Superintendent  of  Insursjice. 

"  Fifth.  The  joint  control  of  the  assets  of  this  corporation  as  herein  pro- 
vided, shall  continue  and  be  irrevocable  on  the  part  of  this  corporation. 

"  Be  it  further  rerolved  that  the  Superintondeiit  of  Insurance  of  the  State 
of  New  York,  by  accepting  the  provisions  hereof  and  undertaking  the  juat 
control  of  the  assets  of  this  corporation  in  the  manner  hereinbefore  set  forth, 
shall  not  be  deemed  in  any  manner  wliatsoever  to  have  waived  any  of  the 
powers  or  foreclosed  himself  from  exercising  any  of  the  duties  imposed  upon 
him  by  law  concerning  the  supervision  of  this  corporation,  nor  concerning 
application  for  an  order  for  its  liquidation  pursuant  to  section  63  of  the 
Insurance  Law,  should  such  ooarse  at  anytime  seem  to  him  advisable. 

"  Be  it  further  resolved  that  the  secretary  of  the  corporation  is  instructed 
to  transmit  to  Jesse  S.  Phillips,  Superintendent  of  Insurance,  a  duly  certi- 
fied copy  of  this  resolution,  and  to  request  the  said  Jesse  S.  Phillips  to 
undertake  joint  control  of  the  assets  of  the  corporation  pursuant  hereto." 

Liahilities 

It  will  be  noted  tliat  no  liabilities  have  been  charged  in  the 
foregoing  financial  statement  This  is  not  because  none  exist, 
but  rather  because  we  do  not  know  definitely  what  they  are,  and 
have  no  means  at  the  present  time  of  obtaining  this  informaidon. 
The  company's  records,  however,  do  not  show  that  there  are  any 
outstanding  and  unpaid  losses. 

Conclusion  and  Recommendation 

There  are  no  policies  in  force,  and  the  annual  premium  cost 
on  the  insurance  applied  for  is  nothing,  which  is  less  than 
$25,000,  as  required  by  law,  at  the  minimum  annual  rates 
approved  by  the  Superintendent  of  Insuranca  The  corporation 
has  no  members.  It  does  not  meet  the  requirements  of  law  which 
requires  such  a  corporation  to  have  a  membership  of  at  least 
40  employers  employing  not  less  than  2,500  employees,  or  30 
employers  employing  not  less  than  5,000  employees,  or  20 
employers  employing  not  less  than  7,500  employees,  or  10 
employers  employing  "not  less  than  10,000  employees. 

The  corporation  has  ceased  to  transact  the  business  of  insur- 
ance for  a  period  of  one  year  and  has  not  transacted  such  business 
since  June  30,  1916. 

In  our  opinion  it  would  be  h^xardans  to  its  creditors  and  the 
public  for  this  corporation  further  to  transact  Imsiness,  and  we 
believe  that  it  should  be  liquidated  under  section  *63  (rf  the  Insur- 
ance Law. 
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The  board  of  directors,  who  were  elected  prior  to  the  date  when 
the  corporation  ceased  to  transact  business,  which  board  has  never 
been  replaced,  upon  February  19,  1919,  adopted  the  following 
resolution : 

'*  Beiolved  that  the  Contractors'  Mutual  Insurance  Corporation  should  do 
longer  continue  business  or  retain  its  charter^  and  that  the  Superintendent 
of  Insurance  of  the  State  of  New  York  be  requested  to  make  an  applica- 
tion to  the  court  for  an  order  directing  the  liquidation  of  the  corporation 
under  and  punuant  to  section  63  of  the  Insurance  Law  of  the  State;  and  it  is 
further 

"  Resolve^  that  Jeremiah  J.  Coughlan  be,  and  hereby  is  authorized  to  act 
as  attorney  for  said  corporation  upon  said  application,  and  accept  serrioe  of 
all  papers,  and  consent  to  all  proceedings  and  papers  necessary  to  facilitate 
and  assist  the  Superintendent  of  Insurance  in  obtaining  such  an  order  of 
liquidation,  and  to  consent  to  the  entry  of  such  order." 

It  is,  therefore,  recommended  that  you  make  application  to  the 
Supreme  Court  for  an  order  authorizing  you  to  take  possession 
of  the  company's  property  and  liquidate  its  business  in  accordance 
with  the  provisions  of  section  63  of  the  Insurance  Law. 


THE  EMPLOYERS'  MUTUAL  INSURANCE  COMPANY 

OF  NEW  YORK 

Nbw  Yobk. 

Exaanined  to  ascertain  condition  December  31,  1917. 
Report  dated  September  S,  1918. 
Eocaminer:    W.  A.  BiUingham. 

m 

Orgamzation  cmd  History 

The  company  was  organized  in  the  year  1914  under  the  pro* 
visions  of  article  5-a  of  the  Insurance  Law. 

On  May  14,  1918,  the  company  amended  its  charter  pursuant 
to  the  provisions  of  article  5-a  of  the  Insurance  Law,  as  amended, 
and  on  June  25,  1918,  you  issued  your  certificate  authorizing 
the  company  to  transact  business  in  accordance  with  its  amended 
charter,  as  follows: 

(a)  Against  Iom  or  damage  reaolting  from  accident  to  or  injury  suffend 
by  an  employee  or  other  person  arising  out  of  or  in  connection  with  the  host- 
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ness  of  the  person  innured  and  for  which  the  person  ineured  is  liable,  or  the 
liability  of  the  employer  to  pay  compensation  to  his  employees,  or  the  compen- 
sation of  employees  under  any  workmen's  compensation  law»  or  against  loss  or 
damage  caused  by  a  truck,  wagon  or  other  yehide  propelled  by  steam,  gas, 
gasoline,  electric,  mechanical  or  other  power  or  drawn  by  horses  or  mules, 
uaed  in  trade  or  manufacture,  and  owned  by  any  such  person  to  the  property 
of  another  for  which  loss  or  damage  the  person  insured  is  liable: 

(b)  Any  one  (I)  against  loss  or  damage  resvdting  fn»n  accident  to  or 
injury  suffered  by  any  person  and  for  which  the  insured  is  liable;  (2)  against 
loss  or  damage  to  property  caused  1^  horses  or  mules,  or  by  any  vehicle 
drawn  by  animal  power  and  for  which  loss  or  damage  the  person  insured  is 
liable;  (3)  against  loss  or  damage  to  automobiles  (ezoept  loss  or  damage 
by  fire  or  while  being  transported  in  any  conyeyance  by  land  or  water), 
including  loss  by  legal  liability  for  damage  to  property  resulting  from  the 
maintenance  and  use  of  automobiles;  and  (4)  against  loss  by  burglary  or 
theft  of  or  from  automobiles. 

On  April  4,  1918^  the  company  waB  granted  a  certificate  of 
authority  by  the  Commissioner  of  Banking  and  Insurance  of  the 
State  of  New  Jersey  to  transact  in  that  State  '^the  business  of 
making  insurance  against  loss  or  damage  resulting  from  accident 
to  or  injury  suffered  by  any  person  for  which  loss  or  damage 
the  insured  is  liable." 

The  officers  are: 

Charles  A.  Angell President 

Franklin  Remington Vice-President 

Floyd  M.  Shoemaker Vice-President 

Wm.  Beverly  Winslow Vice-President 

Henry  D.  Brewster Treasurer 

Robert  M.  Ferguson Secretary  and  Qeneral  Manager 

James  E.  Wheelln  Assistant  Secretary 

The  directors  are: 

A.  M.  Bovier,  General  Manager  of  American  Sales  Book  Co.,  Eknira. 
Edward  W.  Brown,  Vice-President  of  Sterling  Salt  Co.,  29  Broadway,  New 

York. 
Howard  L.  Van  Norden,  Secretary  and  Treasurer  of  James  Shewan  &  Sons, 

Inc.,  foot  27th  street,  Brooklyn. 
Ralph  H.  Thompson,  President  of  Diamond  Mills  Paper  Co.,  44  Murray 

street.  New  York. 
Floyd   M.   Shoemaker,   Vice-President  and   General   Manager   of  Hygeia 

Refrigerating  Co.,  Elmira. 
George  L.  Robinson,  President  of  New  York  Sewage  Disposal  Co.,  97-39 

East  2Sth  street.  New  York. 
Charles   H.   Mann,   Secretary   and  Treasurer   of   Miller,    Daybill   k   Co., 

Avenue  B  and  East  18th  street,  New  Yoik. 
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'Walter  J.  DrumoMmd,  Pnsident  <tf  SeviFer  JSngineeriiig  mid  CoDtrading 

Co.,  61  ChambeTB  street,  New  YodL. 
'Serbeit  M.  Baldwin,  Treaourer  -ol  fiower  Speciality  Co.,   Ill  firoadwif, 

JN«w  Yeric. 
'Charles  A.  Angell,  Vioe-Premtevt  <tf  Qranf  ard  Go^  92  Ninth  street,  BsoQlai(p. 
Heniy   D.   Brewster,   Director   of  BarewBter  ft  Co.,   Bridge   Piazi^  Lmg 

Island  City. 
John  J.  Gainan,  j^esident  of  jQim  J.  Giiinan  Contracting  Co.»  Inc.,  2310 

Qravesend  avenue,  Brooklyn. 
William  L.  Sporborg,  General  Manager  of  Bock-Chit  Stone  Co.,  631  Umn 

Building,  l^raouML 
William  Bererlgr  Winalow,  ^ioe^P^esident  of  Alart  ft  MeGinie  Co.,  114-402 

Imlay  street,  Brooklyn. 
Edward  A.  Keeler,  Secretary  of  Peter  Keeler  Building  Co.,  Albany. 
Farrand  N.  Benedict,  ^oe-Presideftt  of  Thomas  Ornmnins  Oontrscting  Oa, 

444  East  69th  street.  New  York. 
Franklin   Remington,   President  of  the   Foundation   Co.,   233   Broadway, 

New  York. 
Harry  M.  Waring,  Secretary  of  Smith,  Hauser  ft  Mac  Isaac,  Inc.,  18  East 

4l8t  street.  New  Yoric. 
Robert  F.  Coleman  of  Pierce  Arrow  Motor  Co.,  Buffalo. 
Robert  M.  Ferguson,  Secretary  and  General  Manager  of  the  Emplciyen* 

Mutual  Insurance  Co. 
James  L.  Freeborn,  of  Freeborn  ft  Co.,  61  Broadway,  New  York. 

The  law  firm  of  Blauvdt  &  Warren,  61  Broadway,  New  York, 
is  general  counsel  for  liie  company. 

The  firm  of  Freeborn  &  Company,  61  Broadway,  is  general 
agent. 

Financial  Statement 

A  statement  of  income  and  disbursements  from  January  1, 
1917,  to  December  31,  1917,  inclusive,  and  of  assets  and  liabili- 
ties on  the  latter  date  follows: 

/moffie 

Net  written  premiums: 
Workmen's  compensation,  less  $11,483.48  re- 
insurance paid   $260,835  38 

Liability,  less  $266.67  reinsurance  paid 39,^7  07 

Property  damage    377  64 

$290,aiO  09 

iBterMt: 

On  bonds,  less  $270.15  accrued  on  bonds  ac- 
quired    $5,132  10 

On  bank  deposits 1 ,378  82 

On  deposits  with  State  Ins.  Fond 763  38 

7.274  25 
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Advances  to  agents  preyiously  charged  off 50  00 

Uncollected  premiums  previously  charged  off 40  00 

Members  dividend  check  cancelled 6  00 


Total  income    $297,680  34 

ledger  assets  Dec.  31,  1916,  per  company's  annual  statement.         161,532  19 

Total $459,212  58 


Dishwaements 


Workmen's  compensation $128,461  19 

Less  refunds  f^om  State  Insurance  Fund. . . .  33,291  49 


$95,169  70 

Liability 15,093  22 

Property  damage    657  6S 


$110,920  57 


Investigation  and  settlement  of  claims: 

Workmen's  compensation $11 ,565  17 

Liability 1,369  31 

Property   damage    58  43 


Commissions: 

Workmen's  compensation  $1 ,  756  32 

Liability 311  32 

Property   damage 7  07 


12,982  9T 


2,074  71 
Salaries,  fees  and  all  other  compensation  of  officers,  directors 

and  home  office  employees  (except  medical  director) 14,138  05 

Traveling  expenses  of  officers  and  employees 930  79 

Medical  staff  expense   (not  included  in  losses) 2,437  50 

Salaries,  traveling  and  all  other  expenses  of  agents 11,139  09 

Inspection  of  risks  (excluding  payments  to  Compensation  In- 
spection Rating  Board)    4, 801  17 

Htat 3,820  Oa 

Stete  tax  on  premiums  2,496  65 

Federal  income  tax   131  94 

Expenses  of  Compensation  Inspection  Rating  Board  (inspec- 
tions only)    293  27 

Eaqpenses  ol   Compensation  Inspection  Rating  Board    (other 

than   inspections)    879  63 

Legal  expenses   (other  than  for  investigation  and  settlement 

of  claims) 3,890  49 

Advertising 576  49 

Printing  and  stationery  1 ,993  13 

PbBtage,  telegraph,  telephone  and  express 1 ,  144  51 

Furniture  and  fixtures  818  48 
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Membership  fees: 
National  Asaociaiioii  Mutual  Casualty  Com- 
panies    $63  07 

Employers'  Ifational  Casualty  Federation. .  100  00 

National  Safety  Council 75  00 

228  07 

Uncollected  premiums  charged  off 122  39 

Auditing  books 360  00 

Rent  safe  deposit  vault 30  00 

Premiums  on  fidelity  bonds 150  00 

Christmas  gratuities  to  employees 60  00 

Hospital   subscription    100  00 

Miscellaneous 470  35 


Total  disbursements  $176,978 

Balance 282,233  M 

Ledger  Assets 

Book  value  of  bonds   $195,405  30 

Cash  in  company's  office 775  00 

Deposits  in  trust  companies  and  banks 67,467  22 

Premiums  in  course  of  collection: 

On  poUoies  or       On  policies  or 
renewals  effective  renewals  effective 
on  and  after  prior  to 

Oct  1,  1917         Oct.  1,  1917 
Workmen's  compensation    ..         $19,993  66  $3,011  52 

Liability 3,530  53  171  41 


Totals $23,524  19  $3,182  93 


26,707  12 

Bills  receivable   15  30 

Advances  to  agents 400  00 

Advances  to  employees  4^  Oo 

Reinsurance  premium  paid  in  advance 1 ,000  00 


Total   ledger  assets    $282,233  94 

Non-Ledger  Assets 

Interest  due  and  accrued  on  bonds $2,069  65 

Interest  due  and  accrued  on  bank  deposits 511  63 

2,581  28 
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Additional  premiums  on  audiU: 
On  policies  sipired  on  or  before  Dec.  31, 

1917,  and  alao  on  policies  expired  after 

that  date,  but  which  had  been  in  effect  six 

months 46,938  24 

On  policies  expired  after  Dae  31, 1917,  which 

had  not  been  in  effect  six  months 35,952  81 

81,886  06 

Gross  asseU  $366,701  27 

Deduct  A98eU  Not  Admitted 

Bills  reoeiyable $15  30 

Premiums  in  oourae  of  collection  on  policies  ef- 
fective prior  to  Oct  1,  1917 3,182  93 

Book  value  of  bonds  over  market  value 1,336  30 

Advances  to  agents 400  00 

Advances  to  employees 464  00 

Additional  premiums  on  audits  on  policies  ex- 
pired after  Dec.  31,  1917,  which  had  not 

been  in  effect  six  months  at  that  date 35,952  81 

41,350  34 

Total  admitted  assets $325,350  93 

LiMUtiee 


Workmen's  compensation $166,056  47 

Liability 38,416  75 

Property  damage  30  00 

$206,408  28 

Estimated  expense  of  investigation  and  settle- 
ment of  claims: 

Worionen's  compensation $5,008  69 

Property  damage 4  50 

5,013  19 

Unearned  premium  reserves: 

Workmen's  compensation 1,235  92 

Liability 236  11 

Property   damage    6  00 

1,478  03 

Estimated  amount  payable  for  incurred  expenses  of  New  York 

State  Industrial  Commission  13,483  08 

Unpaid  taxes 8,413  75 

Unpaid  members'  dividend   5  00 

Unpaid  bills  (including  $610.65  for  l^gal  representatives) ...  1,329  77 

Total  liabilities   $230,127  04 
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Special  contingent  surplus $61,386  64 

Divisible  surplus   33,838  26 


Total  surplus 95,223  89 


Total $325,350  93 


Dividends 

The  Qompany  did  not  declare  any  dividends  to  it»  members 
during  the  year  1917,  the  period  covered  by  the  foregoing  finan- 
cial statement.  Dividends  at  the  rate  of  20  per  cent  were  declared 
in  1915  on  insurance  terminated  on  or  before  June  30,  1915, 
and  dividends  at  the  rate  of  10  per  cent  were  declared  in  April, 
1918,  on  insurance  terminated  during  the  period  from  July  1, 
1915,  to  December  31,  1916.  A  careful  investigation  was  made 
during  this  examination  to  ascertain  whether  all  dividends  due 
under  this  last  dividend  declaration  had  been  paid.  A  few 
instances  were  found  where  payments  had  been  improperly  with- 
held, but  when  the  matter  was  brought  to  the  attention  of  the 
general  manager  prompt  adjustments  were  mada 

Beinmrance 

The  company  has  two  reinsurance  contracts  in  force  for  the 
purpose  of  affording  protection  against  the  catastrophe  hazard 
incident  to  workmen's  compensation  insurance  —  one  with  the 
Contractors'  Mutual  Liability  Insurance  Company  of  Boston  and 
the  other  with  the  American  Reinsurance  Company  of  Hunt- 
ington, Pa. 

The  contract  with  the  Contractors'  Mutual  protects  the  com- 
pany against  losses  incnrred  ^^m  respect  of  each  and  every  acci- 
dent or  occurrence  or  series  of  accidents  or  occurrence  arising 
out  of  one  event"  exceeding  $30,000  up  to  $60,000,  excluding 
risks  of  a  specified  character,  the  coverage  being  $80,000. 

The  contract  with  the  American  Reinsurance  Company  affords 
protection  against  losses  ^^  in  respect  of  each  and  every  accident 
or  occurrence  or  scries  of  accidents  or  occurrences  arising  out  of 
one  event"  up  to  $140,000,  being  the  excess  over  $60,000. 

The  total  coverage  of  these  two  contracts  is,  therefore, 
$1T0,000;  thnt  is,  from  $30,000  to  $200,000. 
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In  addition  to  the  foregoing  the  company  has  also  entered 
into  contracts  of  reiiuiurance  with  the  Contractors'  Mutual 
Liability  Insurance  Company  covering  certain  80*called  excess 
liahility  on  public  liability  policies.  These  policies  are  for  the 
most  part  issued  with  the  usual  5/10  limits;  that  is,  the  maxi- 
xaum  liability  which  can  arise  is  $5,000  in  respect  to  one  person 
and  $10,000  in  respect  to  one  accident.  In  a  few  cases,  how- 
ever, policies  have  been  issued  with  10/20  limits,  and  in  one  case 
a  policy  has  been  issued  with  20/40  limits.  The  excess  over 
6/10  up  to  10/20  is  covered  by  the  Contractors'  Mutual,  and  the 
excess  from  10/20  to  20/40  is  covered  by  a  reinsurance  contract 
with  the  American  Reinsurance  Company. 

Prior  to  July  1,  1917,  insurance  was  carried  with  Lloyd's 
of  London,  covering  the  catastrophe  hazard  under  workmen's 
compensation  policies.  This  contract  covered  from  $60,000  to 
$200,000,  but  was  superseded  on  July  1,  1917,  by  a  similar  con- 
tract with  the  American  Reinsurance  Company,  as  above  set 
forth. 

Comparative  Exhibit 

The  following  table  is  compiled  for  the  years  1914,  1915  and 
1916  from  the  company's  annual  statements  as  audited  by  the 
Insurance  Department.  The  figures  for  1917  are  taken  from 
this  report: 

1914  1915  1916  1917 

Net    written    pre- 

mimns   |97, 769  86  $161, 453  1 1  $254, 723  54  $290, 310  09 

Total  income  ....  97, 769  86  154, 219  41  273,  531  86  297,  680  34 

Total  admitted  as- 
sets      75, 125  90  87, 794  03  182, 238  92  325,  350  93 

Total  surplus 13, 663  79  —11, 413  11  36,  005  37  95. 223  89 


The  deficit  shown  for  the  year  1915  was  of  a  technical  nature 
only,  and  arose  from  the  fact  that  under  the  rules  of  the  Insur- 
ance Department  then  in  force  credit  was  not  allowed  for  pre- 
miums not  entered  ujx/n  the  company's  books  at  the  statement 
date.  This  resulted  in  eliminating  from  the  admitted  assets 
premiums  earned  on  the  statrment  date,  but  not  entered  upon 
the  books  until  aftenvard,  in  the  sum  of  $16,170.94.  If  these 
premiums  had  been   admitted  as  good  assets  in  1915,  as  thev 
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were  in  1916  and  1917,  under  the  rules  of  the  Insurance  Depart- 
ment, the  company's  audited  annual  statement  for  that  year 
would  have  shown  a  surplus  of  $4,757.83,  instead  of  a  deficit 

It  appears,  therefore,  that  the  company's  growth  has  been 
healthy  and  continuous  ever  since  its  organization,  and  that  there 
has  likewise  been  a  consistent  and  substantial  improvemeni  ia 
its  financial  condition. 


EXCHANGE  MUTUAL   INDEMNITY  INSURANCE 

COMPANY 

BUFFAIX),    N.    Y 

Examined  to  ascertain  condition  June  30,  1918. 

Report  dated  March  7,  1919. 

Examiners:     W.  A.  Billingham,  F.  H.  Trench. 

The  company  was  organized  under  the  provisions  of  article  5-a 
of  the  Insurance  Law  with  authority  to  underwrite  insurance  on 
the  mutual  plan. 

The  company  began  the  issuance  of  policies  of  insurance  as 
of  July  1,  1914,  the  date  that  the  New  York  State  Workmen's 
Compensation  Law  became  effective. 

The  oflScers  are: 

E.  G.  Trimble PretideQt 

John  H.  Brogan Vioe-President  and  Counael 

Lyntxm  T.  Block Vioe-Presidaiit 

James  J.  Breanahan Secretary 

Wm.  T.  Whitbeck Treasurer 

The  directors  are: 

E.  G.  Trimble,  Kansas  City,  Mo. 

John  H.  Brogan,  Buffalo. 

Wm.  T.  Whitbeck,  of  Central  Star  Laundry,  Buffalo. 

Joseph  F.  Braden,  of  Palace  Laundry  Co.,  Niagara  Falls. 

E.  A.  Whitcomb,  of  Mohn  k  Hunter,  Buffalo. 

J.  E.  Kelso,  of  Kelso  Laundry,  Rochester. 

C.  T.  Champeny,  of  Ghampeny  &  Turk,  Buffalo. 

C.  H.  Van  Doren,  of  The  Stancourt  Laundry,  603  E.  72nd  St.,  New  Yoik. 

J.  S.  Parkill,  of  Parkill  ft  Hart,  Buffalo. 

E.  J.  Richardson,  of  Yale  Laundry  Co.,  Syracuse. 

Frederick  L.  Rath,  of  Anchor  Laundry,  861  Serenth  Ave.,  Brooklyn. 
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Bruce  Dodaon,  Kansas  City,  Mo. 

Lynton  T.  Block,  St.  Louis,  Mo. 

George  H.  Drake,  Buffalo. 

Alex  Gk  Hoefler,  of  Hoefler  Ice  Cream  Co.,  Buffalo. 

Financial  Statement 

The  following  is  a  statement  of  income  and  disbursements 
from  July  1,  1917,  to  June  30,  1918,  inclusive,  and  of  assets  and 
liabilities  on  the  latter  date: 

Income 

Net  written  premiunu: 

Workmen's   compensation    (less   reinsurance 

paid,  $4,985.06)    991,096  31 

Liability   (less  reinsurance  paid,  $682.80)..  26,154  73 

Auto  and  teams  property  damage 5, 478  13 

Tbtal  premiums   $122, 729  17 

Interest: 

On  mortgage  loans    (less  interest  paid  on 
mortgages  acquired,  $475.35)    $1, 219  65 

On  bonds   (less  interest  paid  on  bonds  ac- 
quired, $233.33)    766  67 

On  bank  deposits  2, 378  64 

On  notes  receivable 13  58 

Total  interest   4, 378  {14 

Borrowed  money    ' 20, 000  00 

ToUl  income  $147, 107  71 

Ledger  assets  June  30,  1917 122, 410  13 

Total $269,  517  84 

Dishursementa 

Workmen's  compensation  losses: 

Deaths $382  05 

Dismemberments    6, 524  38 

Temporary  disability    7, 939  77 

Medical   7, 115  82 

$21, 962  02 

Liability  losses   9, 305  24 

Property  damage  losses   693  97 

Investigation  and  settlement  of  claims: 

Workmen's  compensation  $816  28 

Liability   2,  827  01 

Property  damage  306  58 

3,949  87 


• 
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Oommissions: 

Workmen's  oompensation 

Liability  

Property  damage   


$21,  798  25 
5,  595  42 

1.278  23 


Salary  of  treasurer 

State  tax  on  piemiums 

Federal  war  tax  

Legal  expenses   (other  than  for  investigation  and  settlement 

of  claims)    

Insurance  department  fees 

Expenses  of  Compensation  Inspection  Rating  Board 

Inspections  by  Compensation  Inspection  Bating  Board 

Expenses  of  State  Lidustzial  Commission 

Directors'  fees  and  traveling  expensea 

Bent  of  safe  deposit  box 

Premiums  on  fidelity  bonds 

Mami)ership  dues.  Insurance  Federation  of  New  York  State. . 

Interest  on  borrowed  money 

Dividends   : 


28,671  90 
250  00 
753  57 
594  94 

440  43 

111  22 

964  50 

157  70 

588  77 

121  37 

5  00 

75  00 

10  00 

450  00 

15,  323  41 


Total  disbursements 


$84,428  91 


Balance 


$185. 08S  93 


Ledger  Assets 

Mortgage  loans  on  real  estate 

Book  value  of  bonds 

Deposits  in  banks   

Ifotes  receivable  

Premiums  in  course  of  collection: 

On  policies 
effeciweon 
and  after 
AprU  1, 1918 

Workmen's  compensation $11,  547  92 

LUbility   6,  245  68 

Property  damage   1, 694  76 


On  policies 

effective 

prwrto 

April  1, 1918 

$12,747  22 

3,598  74 

450  18 


Totals    $19,  388  36         $16, 796  14 


$30,500  00 
44.  525  00 
73, 405  27 

474  16 


36,184  50 


Total  ledger  assets $185,  088  93 
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Interest  due  and  accrued: 

On  mortgage  loans $524  84 

On  bonds 541  67 

On  bank  deposits  64  18 

I,  IdO  « 

Advance  deposits   * 702  i8 

Market  value  of  bonds  over  book  value 625  00 

Gross  assets $187,547  25 

Deduct  Auaetg  Not  Admitted 

Kotes  receivable  $474  16 

Premiums  in  course  of  collection  qii  policies 
effective  prior  to  April  1,  1918 16, 796  14 

17. 270  30 

$170,276  95 

Lidbilitiea 
Loss  reserves: 

Woikmen's  compensation  $S1,  735  36 

Liability  8,063  53 

Proper^  damage  616  00 

$40, 414  89 

Unearned  premium  reserves: 

Workmen's  compensatkm $31, 080  35 

Liability   16,113  64 

Property  damage  4»000  93 

51,203  92 

Estimated  expenses  of  investigation  and  settle- 
ment of  dauns: 

Workmen's  compensation    $952  05 

Property  damage    92  40 

1,044  45 

Advance  deposits  702  m 

Commissions    1 ,405  M 

Expenses  of  State  Industrial  Commission 1,961  tt 

Beinsurance  2,439  57 

Borrowed  money    20, 000  00 

interest  due  and  accrued  on  borrowed  money 142  -00 

Unpaid  taxes 900  40 

Total  liabilities   $120,215  18 

Special  contingent  surplus $22,044  88 

Divisible  surplus  28,016  69 

Total  surplus  60,061  W 

Total  $170,276 
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Special  Contingent  Surplus 

This  item  has  been  computed  in  accordance  with  Department 
Circular  Letter  W.  C.  166,  which  required  companies  organized 
pursuant  to  the  provisions  of  article  5-a  of  the  Insurance  Law 
to  accumulate  such  a  surplus  for  the  purpose  of  meeting  extraor- 
dinary losses  or  losses  arising  from  an  accident  in  the  nature 
of  a  catastrophe. 

Reinsurance 

The  company  has  entered  into  a  reinsurance  contract  with 
the  Employers'  Indemnity  Corporation  of  Kansas  City,  Mo. 
(See  Exhibit  A  annexed  hereto.^ 

This  contract  appears  to  provide  protection  against  excessive 
losses  under  workmen's  compensation  policies  and  also  under 
liability  policies. 

The  provisions  of  the  contract  with  respect  to  compensation 
insurance  are,  briefly,  that  the  reinsurer  company  agrees  to  pro- 
tect the  reinsured  company  against  losses  in  excess  of  $20,000 
which  may  be  occasioned  by  any  accident;  and  also  against 
losses  in  excess  of  70  per  cent  of  the  premiums  collected. 

The  provisions  respecting  public  liability  policies  are  that  the 
reinsurer  will  protect  the  reinsured  against  losses  in  excess  of 
$7,600  and  up  to  $10,000  on  all  policies  with  $5,000/$10,000 
limits;  also  all  losses  in  excess  of  $5,000  in  connection  with  the 
injury  of  one  person;  and  also  all  losses  in  excess  of  $10,000 
in  connection  with  the  injury  of  two  cr  more  persons  in  any  one 
accident. 

While  it  is  obviously  desirable  that  the  company  protect  itself 
against  extraordinar}*  hazards  so  far  as  possible,  it  would  seem 
that  certain  of  the  provisions  of  this  contract  are  not  expressed 
with  sufficient  clearness. 

For  example,  the  provisions  respecting  compensation  read  that 
the  reinsurer  company  "  agrees  to  pay  any  and  all  losses  or  claims 
in  excess  of  70  per  cent  of  the  premiums  collected  *  *  *." 
The  contract  does  not  provide  any  rule  for  determining  what 
shall  be  considered  "losses  or  claims''  for  this  purpose.  It  is 
conceivable  that  the  reinsured  company  might  have  an  extraor- 
dinarily unfavorable  loss  experience  in  a  given  year,  but  that 
a  large  proportion  of  the  losses  might  require  compensation  pay- 
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ments  extending  well  into  the  fature,  such  as  death  and  per- 
manent diaability  cases.  The  question  would  then  arise  as  to 
whether  the  language  of  the  contract  was  to  be  ^interpreted  as 
meaning  paid  losses  or  incurred  losses.  Incurred  losses  is  the 
only  proper  basis  for  such  a  contract,  and  it  seems  altogether 
probable  that  this  was  what  was  intended,  but  the  language 
should  be  made  clear  so  as  to  avoid  misunderstanding  and  possible 
litigation  and  loss. 

Another  provision  of  the  contract  that  seems  objectionable  is 
that  the  loss  ratio  shall  be  based  upon  the  ^^  premium  collected." 
The  premiums  earned  is  the  only  proper  basis. 

Attention  is  also  directed  to  the  fact  that  the  reinsurance  pre- 
mium for  excess  limits  on  liability  insurance  shall  be  ^^56%% 
of  all  premiums  received  by  said  Mutual  on  all  business  written 
with  limits  in  excess  of  $5,000/$10,000." 

Our  understanding  is  that  the  56%  per  cent  is  applied  to  the 
excess  premium  over  that  charged  for  the  usual  $5,000/$10,000 
limits.  The  language  used,  however,  would  seem  to  be  sus- 
ceptible of  the  interpretation  that  the  56%  per  cent  applies  to 
the  entire  premium  on  such  policies,  instead  of  to  that  portion 
of  the  premium  which  is  charged  for  the  excess  limits. 

It  is  recommended  that  the  contract  be  amended  so  as  to  clarify 
these  provisions. 

Payroll  Avdits 

The  company's  practice  with  respect  to  payroll  audits  or  pre- 
mium adjustments  cannot  be  regarded  as  satisfactory,  and  unless 
corrected  it  seems  inevitable  that  substantial  losses  in  premium 
income  will  ensua  This  because  of  the  fact  that  in  many  cases 
no  actual  audit  of  payroll  is  made  for  the  purpose  of  computing 
earned  premiums,  but  instead  assureds'  unsupported  statements 
are  accepted. 

Attention  is  also  called  to  the  fact  that  there  appears  to  be 
an  extraordinary,  and  it  would  seem  unnecessary,  delay  in  mak- 
ing premium  adjustments.  For  example,  at  the  time  this  exam- 
ination was  made,  December,  1918,  there  were  many  policy 
expirations  of  the  preceding  June  upon  which  the  premiums 
had  not  then  been  adjusted. 

It  is  believed  that  the  interests  of  the  company  will  be  mate- 
rially advanced  by  instituting  radical  reforms  along  these  lines. 
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Dividends 

The  company  has  returned  savings  to  its  members  in  the  fomn 
of  dividends  tit  the  uniform  rate  of  20  per  cent  of  the  earasd 
premiums  on  policy  expirations  from  its  organization  to  Decem- 
ber 31,  1917.  Upon  policy  expirations  from  January  1,  1918, 
to  June  30,  1918,  dividends  have  been  paid  at  the  rate  of  27% 
per  cent.  These  latter  dividends,  however,  were  not  authorizeA 
nor  declared  until  after  June  30,  1918,  and,  therefore,  no  liar 
bility  has  been  set  up  in  the  foregoing  financial  statement  The 
total  amount  of  dividends  authorized  to  be  paid  at  the  27%  per 
cent  rate  was  $21,851.64.  It  will  be  noted  that  the  divisible 
surplus  on  June  30,  1918,  according  to  the  foregoing  financial 
statement  was  $28,016.69,  so  it  is  manifest  that  the  company 
had  more  than  ample  funds  to  meet  these  dividend  requirements. 

The  company's  record  with  respect  to  dividends  is  a  very  satis- 
factory one  and  reflects  credit  upon  the  management 

Business  Administration 

The  business  of  the  company,  as  has  been  stated  in  previous 
departmental  reports,  is  conducted  by  a  general  manager  who 
receives  a  stated  percentage  of  the  premiums  in  payment  for 
certain  services.  Mr.  E.  G.  Trimble,  the  president  of  the  com- 
pany, is  also  its  general  manager.  The  contract  between  Iho 
company  and  Mr.  Trimble  is  set  forth  in  the  minutes  of  the 
board  of  directors,  and  provides  that  in  consideration  of  23V& 
per  cent  of  the  premium  income,  Mr.  Trimble  shall  act  as  generrf 
manager  of  the  company  and  pay  all  expenses  in  connecti<m  thei^e- 
with  except  reinsurance  premiums,  rating  board  expenses,  fiddity 
bonds,  attorney  fees,  directors'  fees  and  expenses,  taxes  and  losses. 

While  the  business  of  the  company,  as  stated  above,  is  trans- 
acted under  a  managerial  contract  with  Mr.  Trimble,  flie  actitfll 
administration  of  its  affairs  is  under  the  direct  supervision  of 
Mr.  John  H.  Brognn,  of  Buffalo,  N.  Y.,  who  is  vice-piesidcirt 
of  the  company  and  also  its  general  counsel.  Mr.  Brogan  dooB 
not,  however,  receive  any  remuneration  for  his  services  from  iSie 
company  direct,  except  those  of  a  legal  nature,  the  gsaml 
expenses  for  business  administration  being  included  in  the  obKga- 
tion  of  the  general  manager  under  his  contract 
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Comparative  Exhibit 

The  following  table  has  been  compiled  for  the  calendar  years 
1914,  1915,  1916  and  1917  from  the  company^s  annual  state- 
ments as  audited  by  this  Department.  The  figures  for  the  fiscal 
year  ended  June  30,  1918,  are  taken  from  the  financial  state- 
ment in  this  report,  and,  of  course,  include  income  figures  for 
the  last  half  of  1917,  which  are  also  included  in  the  1917  cal- 
endar year  figures.  This,  however,  is  immaterial  for  the  purpose 
of  this  exhibit,  namely,  to  afford  a  basis  for  estimating  the  com- 
pany's progress: 

Net  Total 

Written  Total  Admitted  Total 

Premiums         Income  Assets  SwrpUis 

CftlBiidar  yeftT  1914 $79,312  56  180,064  32  $55,377  36  $4,984  53 

GUndar  year  1915 64,  964  29  67,  621  41  69,  854  42  15,  571  42 

Calendar  year  1916 71,  407  77  73,846  11  110,  642  44  45,  099  53 

Gklendar  year  1917 94, 162  27  97,  393  99  155,  632  85  64,  245  82 

PhmkI  jmx  July  1,  1917 

1i»  Jxune  30,  1918 122,729  17  127,107  71  169,574  32  50,061  57 


Exhibit  "A" 

This  Reinsurance  Agreement  made  and  entered  into  thifl  let  day  of  Jufy, 
1W4,  by  'the  Employera'  Indemnity  Corporation  of  Kansas  City,  Missouri 
( herein  designated  Corporation ) ,  with  Exchange  Mutual  Indemnity  Insurance 
Cbmpany  of  Buffalo,  New  York  (herein  designated  Company), 

WITNESSETH,  That  the  Corporation,  subject  to,  and  in  consideration  of  the 
terms,  conditions  and  stipulations  hereinafter  mentioned,  hereby  reinsures 
and  agrees  to  pay  any  and  all  losses  or  claims  in  excess  of  the  amounts  avail-* 
able,  without  assessment,  from  premiums  of  the  Company  for  payment  on  all 
Workmen's  Comrpensation  and  Liability  contracts  now  issued  to  members 
in  the  State  of  New  York,  by,  or  through  said  Company,  or  which  may  here- 
after be  so  issued  during  the  period  of  this  contract. 

And  also  reinsures  and  agrees  to  pay  all  amounts  in  excess  of  $20,000  of 
any  loss  occasioned  by  injuries  to  one  or  more  persons  in  any  one  accident. 
The  amount  of  any  such  loss  or  losses  to  be  calculated  on  a  basis  of  cash  value 
air  tlie  time  of  aecident. 

IH;  is  agreed  that  the  consideration  for  thi?  contract  shall  be  a  fixed  per* 
oentage  of  the  premium  deposits  received  from  subscribers  of  the  Company, 
Bsme  being  subject  to  modification  from  time  to  time  during  the  life  of  this 
contract,  by  mutual  agreement  between  the  parties  hereto. 

This  contract  of  reinsurance*  shall  take  effect  from  midnight  (Standard 
Time  at  Kansas  City)  on  the  1st  day  of  July,  1914,  and  shall  continue  in 
force  for  a  period  of  five  years  therefrom;   and  the  imdersigned  President 
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and  Secretary  of  said  Corporation  do  hereby  certify  that  this  contract  is 
executed  by  them  on  behalf  of  said  Corporation  by  authority  of  its  Board  of 
Directors. 

EMPEOYEBS'  INDEMNITY  CORPORATION, 
By  E.  G.  Tbimblb,  President, 

EXCHANGE  MUTUAL  INDEMNITY  INSURANCE  CO., 
By  JoHw  H.  Bboqan,  Vice-PreMent. 
Attested  by 

Jno.  Woodhbao, 
Becy,  of  Employers*  Ind,  Corp'n 

For  the  consideration  herein  named,  this  contract  is  hereby  extended  as 
follows: 

The  Employers  Indemnity  Corporation  hereby  reinsures  all  public  liability 
policies  written  in  the  Exchange  Mutual  Indenmity  Insurance  Company  of 
Buffalo,  N.  Y.,  and  agrees  to  pay  all  losses  which  may  occur  thereunder,  in 
excess  of  $7,500  and  up  to  910,000,  in  consideration  of  5  per  cent  annually 
of  the  premiums  charged  by  said  Mutuial  for  all  policies  with  $5,000  snd 
$10,000  limits,  which  said  Mutual  may  write. 

The  Corporation  also  reinsures  and  agrees  to  pay  all  losses  in  excess  of 
$5,000  where  the  amoimt  so  paid  is  in  connection  with  an  injury  to  one  per- 
son. It  further  agrees  to  pay  all  losses  in  excess  of  $10,000  where  the  amoont 
so  paid  is  in  connection  with  an  injury  to  two  or  more  persons  in  any  one 
accident.  It  being  imderstood,  of  course,  that  this  coverage  only  applies  when 
the  public  liability  insurance  policy  of  the  Exchange  Mutual  Indemnity  Insor- 
anoe  Company  actually  covers  such  additional  insurance. 

In  consideration  of  this  insurance  it  is  understood  and  agreed  -that  the 
amount  to  be  paid  to  the  Corporation  is  56  2/3  per  cent  of  all  pTemiuxna 
received  by  said  Mutual  on  all  business  written  with  limits  in  excess  of  the 
usual  limits  of  $5,000  and  $10,000. 

Dated,  December  31,  1916. 

Emplotebs'  Indemnitt  Cobpoeation, 
By  E.  G.  Tkimble,  President, 

Accepted:  Exchange  Mxttual  Iin>EKmTT  Insur 
ANGE  CoMPAirr, 

By  John  H.  Bbooan,  Vice-Preeident, 

The  Re^insurance  Agreement  made  and  entered  into  by  and  between  the 
Employers'  Indemnity  Corporation  of  Kansas  City,  Missouri,  and  the 
Exchange  Mutual  Indemnity  Insurance  Company  of  Buffalo,  New  York,  is 
hereby  amended  as  follows: 

The  second  paragraph  is  hereby  amended  to  read  "That  the  Corporation, 
subject  to  and  in  consideration  of  the  terms,  conditions  and  stipulationa 
hereinafter  mentioned,  hereby  reinsures  and  agrees  to  pay  any  and  all  loBaes 
or  claims  in  excess  of  70%  of  the  premiums  collected  by  the  Exchange  Mutual 
Indemnity  Insurance  Company  without  assessment,  under  workmen's  com- 
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pensation  and  liability  oontracto  now  issued  to  members  in  the  State  of 
New  Yoric,  by  or  through  said  Ckunpany,  or  which  may  hereafter  be  so  issued 
during  the  period  of  this  ountract. 
Dated,  Kansas  City,  Missouri,  and  Buffalo,  New  York,  July  1,  1917. 

ElCFLOnBS'  INDBMNITT  CbBPOBATIOir, 

By  H.  WoODHSAD,  Vice-PreaidenU 

EzGHAKQE  Mutual  IinxsMinTT  Insubanoi 
CoMFAirr, 

By  £.  G.  Tbimble^  Preaideni. 

Amendment  to  Reinsuranoe  Agreement 

July  26,  1917. 

The  Beinsuranoe  Agreement  of  date  July  1,  1914,  and  July  I,  1917,  between 
Exchange  Mutual  Indemnity  Insurance  Company  of  Buffalo  and  Employers' 
Indemnity  Corporation  of  Kansas  City,  Mo.,  are  hereby  amended  by  addition 
of  the  following  condition: 

AnnuaUy  as  of  the  first  day  of  Jime,  the  Exchange  Mutual  Indemnity 
Insurance  Company  shall  render  to  the  Corporation  a  final  accounting  in  re 
claims  wherever  the  Corporation  might  sustain  liability  hereunder,  as 
respects  the  period  ending  one  year  prior  to  the  date  of  said  accounting. 

ExciBANGS  Mutual  Inbehnitt  Insubancb  Co., 

By  John  F.  Bbogan,  Vice-Preaident 

Emplotebs'  Indemnity  Cobpobation, 

By  Hi  WooDHEAD,  Vioe-Preeident, 


ICE  DEALERS'  MUTUAL  INSURANCE  COMPANY 

Nbw  York  City 

Examined  to  ascertmn  condition  December  31,  1918. 

Report  dated  March  17,  1919. 

Examiners:   W.  A.  Billingham,  F.  H.  Trench. 

The  company  was  incorporated  November  27,  1917,  in  accord- 
ance with  the  provisions  of  article  5-a  of  the  Insurance  Law, 
with  authority  to  transact  the  business  of  insurance  on  the 
mutual  plan. 

Officers 

J,  W.  Scott President 

Harry  Bailey Vioe-President 

C.  H.  Schmidt Vice-President 

M.  J.  Sheehy Vice-President 

I.  H.  Thomas Vice-President 

H.  W.  Cole Secretary-Treasurer 
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Dwecton 
J.  W.  Scott,  of  National  loe  and  Goal  Gonpany',  New  York. 
Harry  Bailey,  of  Riverside  Joe  Company,  Ncnr  Yoric 

0.  H.  Schmidt,  of  Utica  loe  Ck)mpaay,  Utica. 

M.  J.  Sheeky,  of  M.  J.  Sheehy  Ice  Company,.  New  York. 

1.  H.  Thomas,  of  Cutler  Ice  Company,  Binghamton. 
H.  W.  Cole,  of  Ice  Publicity  Association,  New  York. 
J.  B;  Salinger,  of  Jacteon-Morse  Company,  New  York. 

R.  N.  Bavier,  of  New  Rochelle  Hygeia  Ice  Company,  New  Rochelle. 

H.  Ckffey,  of  Hygeia  Ice  Comx>any,  New  Yoric. 

L.  R.  Culliton,  of  Peoples'  Ice  Company,  Buffalo. 

W.  Hayfield,  of  Corcoran-Fitzgerald  Ice  Company,  New  York. 

S.  Leuin,  of  Elberon  Ice  Company,  New  York. 

T.  Minnock,  of  Powell  ft  Minnock,  Coeymans. 

F.  P.  Murphy,  of  Amsterdam  Hygeia  Ice  Company,  Amsterdam. 

F.  M.  Schildwachter,  of  P.  M.  Schildwachter,  Inc.,  New  York. 
W.  Schatzkin,  of  National  Ice  and  Coal  Company,  New  York. 

G.  F.  Schifferdedcer,  of  Sdiifferdedcer  &  Son,  Albany. 

J.  F.  Vogel,  of  Jamaica  Consolidated  Ice  Company,  Jamaica. 
W.  B.  Wheeler,  of  Wheeler  &  Son,  SeMik,  N.  Y. 

The  company  was  granted  a  certificate  of  authority  by  the 
Superintendent  of  Insurance  December  21,  1917,  and  began 
writing  insurance  as  of  January  1,  1918* 

Financial  Statement 
The  following  is  a  statement  of  income  and  disbursements 
from  Januaiy  1,  1918,  to  December  31,  1918,  and  of  assets  and 
liabilities  on  the  latter  date: 

Inoame 
Net  premiums  written: 
Workmen's  compensation  (less  reinsurance  paid,  $1,630.58).        $56,036  21 

Liability 6,949  60 

Auto  and  teams  property  damage 266  96 

$62,252  67 
Interest: 

On  bank  deposits $361  75 

On  premium  notes 6  02 

Ckt  bonds  (leu  $167.48  aoemfid  interest  on 

bonds  acquired)    189  52 

557  29 

Dividend  on  stock - 75  00 

Gross  increase,  by  adjustment,  in  book  value 
of  ledger  assets,  viz.: 

Bonds   $788  76 

Stocks  868  25 

'■ 1,625  00 

Total $64,509  96 
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Workmen's  compensation  losses 

Liability 

Auto  and  teams  property  damage 

Federal  war  taxes 

Investigation   and   adjustment    of   workmen's 

compensation  claims  

Legal  expenses   

Commissions : 

Workmen's  compensation  ...         911,920  44 

Liability    1,428  46 

Auto    and    teams    property 
damage 88  81 


Total  disbursements 


96,573  59 

867  10 

10  00 

607  29 

5  60 

131  30 

13,387  21 


21,082  09 


Balance 


$43,427  87 


Ledger  Assets 

Deposits  in  bank , 

Stocks  and  bonds , 

Premitun  deposit  with  American  Reinsurance  Company 
Premiums  in  course  of  collection: 


On  policies 

•effective  on 

and  after 

Oct,  1, 1918 

Workmen's  compensation $851  25 

Less  return  premiums : 

Workmen's  compensation — $3,815  21 

Liability   —117  39 


Totals — $3,081  35 

Accounts  receivable  


Total  ledger  assets, 


OnpoUeies 
effective 
prior  to 
Oct,  \,  1918 

$28  52 


$28,52 


$7,290  28 

38,161  54 

1,000  OD 


-3,052  83 
28  88 


$43,427  87 


Non-Ledger  Assets 

Interest  accrued  on  bonds 

Market  value  of  bonds  over  book  value 


246  05 
28  46 


Total  assets 


$43,702  38 
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Asaeta  Not  Admitted 

Premiums  in  course  of  collection  on  policies 

effective  prior  to  Oct.  1,  1918 $28  52 

Accounts  receivable  28  88 

57  40 

Total  admitted  assets |43,644  98 

LiahUitiea 

Workmen's  compensation  loss  reserve $8,008  77 

Liability  loss  reserve 3,285  25 

Estimated  expenses  of  investigation  and  settlement  of  work- 
men's compensation  claims 240  25 

Unearned  premiiun  reserve: 
Workmen's  compensation  ...  $5,277  10 
Less     reinsurance     in     ad- 
mitted companies 158  31 

$5,118  79 

LiabUity 862  17 

Auto  and  teams  property  damage 42  25 

6,023  21 

Estimated  amount  of  expenses  of  New  York  State  Industrial 

Ck)mmi8Bion 497  06 

State  taxes  on  premiums  (estimated) 022  53 

Federal  war  tax  (estimated) 63  60 

Unpaid  reinsurance  premiiuns 69  42 

Unpaid  organization  expenses 24  99 

Total  liabilities $18,  835  OS 

Special  contingent  surplus $4,368  12 

Divisible  surplus   20,441  78 

Total  surplus   24,809  90 


Total $43,644  98 


General  Managef's  Contract 
The  company  has  entered  into  a  contract  with  H.  W.  Cole  & 
Company,  a  corporation,  which  provides  that  Cole  &  Company 
shall  act  as  general  manager  of  the  company  for  the  term  of  two 
years,  from  December  81,  1917,  in  consideration  of  a  sum  equal 
to  20%  of  the  paid  premiums.  Cole  &  Company  agrees  to  assume 
all  expenses  of  the  company  except  losses,  medical  expenses, 
taxes,  license  fees,  legal  expenses,  and  reinsurance. 
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Special  Contingent  Surplus,  $^,868. 12:  Under  a  ruling  of 
the  Insurance  Department,  companies  organized  under  the  pro- 
visions or  article  5-a  of  the  Insurance  Law  are  required  to  carry 
a  special  contingent  surplus  equal  to  10%  of  the  compensation 
premiums  earned,  less  50%  of  the  earned  catastrophe  rein- 
fiurance.  The  purpose  of  this  requirement  is  to  provide  funds 
which  may  be  used,  if  necessary,  to  meet  losses  arising  from  an 
accident  in  the  nature  of  a  catastrophe. 

Re-insurance 

The  company  has  entered  into  a  reinsurance  contract  with  the 
American  Beinsurance  Company.  Section  III  of  said  contract 
reads  as  follows: 

This  reinsurance  is  subject  to  the  same  terms,  conditions,  endorsements 
and  clauses  (except  prohibited  risks)  as  the  original  policy  or  policies,  and 
to  pay  as  may  be  paid  thereon,  but  only  up  to  $75,000,  being  the  excess  of 
$25,000  ultimate  net  loss  to  be  borne  by  the  company  in  respect  of  each  and 
every  accident  or  occurrence  or  series  of  accidents  or  occurrences  arising  out 
of  one  event. 


INDUSTRIAL  MUTUAL  LIABILITY  INSURANCE 

ASSOCIATION 

New  Yohk  City 

Examined  to  ascertain  condition  April  30,  1919. 

Report  dated  June  20,  1919. 

Examiners:     ^Y.  A.  BilUngham,  F.  H.  Trench,  H.  C.  Clark. 

The  company  was  incorporated  February  4,  1914,  pursuant  to 
the  provisions  of  article  6-a  of  the  Insurance  Law.  It  began  the 
underwriting  of  workmen's  compensation  insurance  as  of  July 
1,  1914,  and  continued  to  issue  such  polices  until  March  31, 
1917.  Upon  the  latter  date  a  tripartite  contract  was  entered 
into  by  the  Industrial  Mutual,  the  Metropolian  Mutual  Liability 
Insurance  Company  and  the  Knickerbocker  Mutual  Liability 
Insurance  Company  (the  Kinckerbocker  Mutual  has  changed  its 
name  to  Allied  Mutuals  Liability  Insurance  Company)  under 
the  terms  of  which  the  business  of  the  two  first  named  companies 
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was  merged  with  the  Elnickerbocker  Crompany.  It  was  agreed  that 
the  Knickerbocker  should  assume  the  payment  of  all  policy  obligft- 
tions  of  the  Industrial  and  Metropolitan  thereafter  incurred  in 
consideration  for  which  the  unearned  premiums  of  the  Indui- 
trial  and  Metropolitan  were  transferred  to  the  Ejiickerbocker 
Company.  Both  the  Industrial  and  the  Metropolitan  have  not 
transacted  the  business  of  insurance  since  March  31,  1917  (die 
contract  date).  Since  the  corporation  ceased  to  transact  ikt 
business  of  insurance,  it  has  been  collecting  premiums  on  policies 
theretofore  issued  and  paying  losses  incurred  prior  to  March  31, 
1917.  The  company^s  affairs  have  been  administered  during  this 
period,  pursuant  to  the  terms  of  this  agreement,  by  the  Enick- 
erbocker  Mutual,  and  its  successor,  the  Allied  Mutuals  LiabdlUy 
Insurance  Company.  A  copy  of  the  agreement  referred  to  is  set 
forth  in  full  in  departmental  report  of  examination  of  the  com- 
pany dated  November  28,  1917. 

The  officers  and  directors  are  as  follows : 

Officers 

Eugene  S.  Benjamin President 

Jas.  R.  Keiser Vice-President 

Arthur  D.  Wolf Treasurer 

William  R.  Corwine Secretary 

Directors 

Eugene  S.  Benjamin,  of  I.  S.  Wolf  &  Co.,  130  E.  25th  St.,  New  York. 

David  Crystal,  of  David  Crystal  &  Co.,  HE.  26th  St.,  New  York. 

Albert  Floersheimer,  of  The  Floersheimer  Co.,  159  Madison  Ave.,  New  York. 

Max  H.  Friedman,  of  J.  Friedman  &  Co.,  706  Broadway,  New  York. 

Jacob  J.  Goldman,  of  Goldman  Custume  Co.,  2-16  W.  33d  St.,  New  York. 

William  Goldman,  of  Cohen,  Goldman  &  Co.,  694  Broadway,  New  York. 

H.  A.  Guinsburg,  of  I.  B.  Kleinert  Rubber  Co.,  721  Broadway,  New  Yoik. 

Geo.  H.  Harris,  of  Simon  Ascher  &  Co.,  390  Fourth  Ave.,  New  York. 

James  R.  Keiser,  of  James  R.  Keiser,  Inc.,  395  Fourth  Ave.,  New  York 

Ira  D.  Kingsbury,  of  L.  Adler  Bros.,  Co.,  Rochester. 

A.  C.  Knothe,  of  Knothe  Bros.  Co.,  Inc.,  122  Fifth  Ave.,  New  York. 

Waldemare  Kopp,  of  Kopp  Bros.,  120  E.  16th  St.,  New  York. 

Edwin  L.  Meyers,  of  Louis  Meyers  &  Son,  110  Fifth  Ave.,  New  York. 

Max  Naumbiirg,  of  M-  &  W.  Naumbiirg  &  Co.,  79  Fifth  Ave.,  New  Yoik. 

J.  L.  Reiss,  of  International  Tailoring  Co.,  97  E.  Houston  St.,  New  Yoric. 

Abe  Ast,  of  Adler  &  Ast,  2-16  W.  33d  St.,  New  York. 

Charles  F.  Siemons.  of  Charles  F.  Siemons,  Inc.,  134  W.  29th  St.,  N©r 
York. 

Morris  Silberman,  of  Empire  Cloak  and  Suit  Co.,  105  Madison  Ave.,  Xew 
York. 
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Arthur  D.  Wolf,  of  Max  M.  Schwmrcs  k  Co.,  137  Madison  Ave.,  New  York. 
Henry  Wolff,  of  Baum  ft  Wolf,  Inc.,  99  Madieon  Ave.,  New  York. 
William  E.  Wolff,  of  Heidelburg,  Wolff  ft  Co.,  644  Broadway,  New  York. 

Financial  Statement 

The  following  is  a  Btatement  of  income  and  disbursementB 
from  June  30^  1917,  the  date  of  the  last  departmental  examina- 
tion,  to  April  30,  1919,  and  of  assets  and  liabilities  at  the  latter 

date: 

Income 
Net  premiuma: 

Woikmen'a  compensation  $14,361  44 

Liability 87  76 

Total  premium  $14,449  20 

Interest 1,661  03 

Total  income $16,100  23 

Ledger  assets  as  of  June  30,  1917 34,342  07 

$00,442  30 

DiBhureementM 
Losses: 

Workmen's  compensation    $3,319  71 

Investigation  and  settlement  of  claims 1 ,064  38 

Commissions 2,943  14 

Expenses  of  Mutual  Corporations  Reinsurance  Fund 72  62 

Auditing  books    181  26 

State  tax  on  premiums 228  35 

Dividends  to  members 10,063  67 

Federal  war  taxes 119  29 

Miscellaneous  expenses    1166 

Premiums  charged  off  8430 

State  Insurance  Department  examination 223  57 

Expenses  of  State  Industrial  Commission 680  61 

Refund  of  payment  to  AUied  Mutuals  Liability  Insurance 

Company 170  44 

Total  disbursements   $19,162  89 

r  Si  I 

I 

Balwuoe  (ledger  uMte)    $31,279  41 

22 
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Caah  in  office  $230  W 

Deposits  in  banks    29,242  19 

Premiums  in  course  of  coUection 1 ,806  28 


Total  ledger  assets  $31,279  41 


Liabilities 

No  attempt  has  been  made  to  set  forth  a  statement  of  liabili- 
ties. Not  because  there  are  none,  but  because  they  are  impossi- 
ble  of  ascertainment  at  this  time.  The  company's  claim  register 
does  not  show  any  outstanding  claims,  and  we  are  assured  by  its 
representatives  in  charge  of  the  claim  department  that  to  their 
knowledge  there  were  no  such  claims.  It  should  not  be  over- 
looked, however,  that  claims  for  losses  may  hereafter  arise  on 
compensation  cases  now  regarded  as  closed  which  may  be 
reopened. 

The  actuarial  and  accounting  firm  of  S.  H.  and  Lee  J.  Wolfe 
have  rendered  certain  services  in  an  endeavor  to  disentangle  the 
intercompany  accounts,  for  which  they  will  doubtless  claim 
remuneration. 

Also,  the  board  of  directors  have  adopted  resolutions  providing 
for  payments  to  certain  oflScers  and  employees. 

Corporation  ShoiUd  Be  Liquidated 

There  are  no  policies  in  force,  and  the  annual  premium  cost 
on  the  insurance  applied  for  is  nothing,  which  is  less  than  twen- 
ty-five thousand  dollars  as  required  by  law  at  the  minimum 
annual  rates  approved  by  the  Superintendent  of  Insurance.  The 
corporation  has  no  members.  It  does  not  meet  the  requirements 
of  law  which  require  such  a  corporation  to  have  a  membership 
of  at  least  forty  employers  employing  not  less  than  twenty-five 
hundred  employees,  or  thirty  employers  employing  not  less  than 
five  thousand  employees,  or  twenty  employers  employing  not  less 
than  seven  thousand  five  hundred  employees,  or  ten  employers 
employing  not  less  than  ten  thousand  employees. 

The  corporation  has  ceased  to  transact  the  business  of  insur- 
ance for  a  period  of  one  year  and  has  not  transacted  such  business 
since  March  31,  1017. 
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In  our  opinion  it  would  be  hazardous  to  its  creditors  and  the 
public  for  this  corporation  further  to  transact  business,  and  we 
believe  that  it  should  be  liquidated  under  section  63  of  the 
Insurance  Law. 

It  is  therefore  recommended  that  you  make  application  to  the 
supreme  court  for  an  order  authorizing  you  to  take  possession  of 
the  company's  property  and  liquidate  ite  business  in  accordance 
with  the  provisions  of  section  63  of  the  Insurance  Law. 

A  special  meeting  of  the  policyholders  has  been  called  for 
June  26  for  the  purpose  of  winding  up  the  corporate  existence 
of  the  association  and  to  distribute  its  assets. 


INTERBORO  MUTUAL  INDEMNITY  INSURANCE 

COMPANY 

New  Yoek  City 

Examined  to  ascertadn  condition  December  31,  1018. 

Bepart  doled  April  28,  1919. 

Examiners:   W.  A,  BUlingham,  F.  H.  Trench. 

Organization  and  History 

The  company  was  incorporated  March  7,  1914,  pursuant  to 
the  provisions  of  article  5-a  of  the  Insurance  Law,  as  the  Brew- 
ers Mutual  Indenmity  Insurance  Company  with  authority  to 
transact  the  business  of  insurance  on  the  mutual  plan. 

At  a  meeting  held  October  9,  1918,  the  board  of  flirectors 
adopted  a  resolution  to  change  the  name  of  the  company  to  the 
"  Interboro  Mutual  Indemnity  Insurance  Company,"  which 
change  was  duly  approved  by  the  Secretary  of  State  and  Sui)erin- 
tendent  of  Insurance,  and  the  Supreme  Court 

Upon  March  12,  1919,  the  board  of  directors  voted  to  amend 
the  company^s  charter  broadening  its  powers  so  as  to  enable  it,  in 
accordance  with  the  provisions  of  section  185  of  the  Insurance 
Law,  as  amended,  to  write  insurance  as  follows: 

(a)  Against  loss  or  damage  resulting  from  accident  to  or  injury  suffered 
by  an  employee  or  other  person  arising  out  of  or  in  connection  with  the 
business  of  the  person  insured  and  for  which  the  person  insured  is  liable, 
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or  the  liability  of  the  employer  to  pay  compensation  to  hie  employees,  or 
the  compensation  under  any  workmen's  compensation  law,  or  against  loss  or 
damage  caused  by  a  truck,  wagon  or  other  vehicle  propeUed  by  Bteam,  gas, 
gasoline,  electric,  mechanical  or  other  power  or  drawn  by  horses  or  mules, 
used  in  trade  or  manufacture  and  owned  by  any  such  person  to  the  property 
of  another  for  which  loss  or  damage  the  person  insured  is  liable; 

(b)  Anyone  (1)  against  loss  or  damage  resulting  from  accident  to  or 
injury  suffered  by  any  person  and  for  which  the  insured  is  liable;  (2)  against 
loss  or  damage  to  property  caused  by  horses  or  mules,  or  by  any  vehicle 
drawn  by  animal  power  and  for  which  loss  or  damage  the  person  insured  is 
liable;  (3)  against  loss  or  damage  to  automobiles  (except  loss  or  damage 
by  fire  or  while  being  transported  in  any  conveyance  by  land  or  water)  in- 
eluding  loss  by  legal  liability  for  damage  to  property  resulting  from  the 
maintenance  and  use  of  automobiles;  (4)  against  loss  by  burglary  or  theft 
of  or  from  automobiles. 

The  company's  charter  was  duly  amended  in  accordance  with 
the  foregoing,  and  on  March  19,  1919,  the  Superintendent  of 
Insurance  issued  his  certificate  authorizing  the  company  to 
transact  the  kinds  of  insurance  above  mentioned. 

The  officers  are : 

Peter  Doelger President 

John  C.  Heintz First  Vice-President 

John  Reisenweber Second  Vice-President 

WiUiam  P.  Rinckhoff Treasurer 

Charles  A.  Schultz Secretary 

Edward  L.  McManus,  Jr General  Manager 

Joseph  F.  Boland Assistant  Secretary 

Directors 
The  directors  are: 

Peter  Doelger,  of  Peter  Doelger  Brewing  Co.,  New  York. 

George  C.  Doerschuck,  of  North  American  Brewing  Co.,  Brooklyn. 

Berthold  Fallert,  of  Joseph  Fallert  Brewery,  Brooklyn. 

John  C«  HeintSy  of  John  Sichler  Brewing  Co.,  New  York. 

William  Hofltaian,  of  Jacob  Hofltaian  Brewing  Co.,  New  York. 

Charles  J.  Liebman,  of  &  TiirtmHum't  Sons  Brewing  Co.,  Brooklyn. 

Theodore  Obermeyer,  of  Obermeycr  k  Liebman,  Brooklyn. 

John  Reisenweber,  of  Excelsior  Brewing  Co.,  Brooklyn. 

William  P.  Rinckhoff,  of  Consumers  Brewing  Co.,  New  York. 

Rudolph  J.  Schaeffer,  of  The  F.  k  M.  Schaeffer  Brewing  Co.,  New  York. 

Louis  B.  Schram,  India  Wharf  Brewing  Co.,  Brooklyn. 

Frederick  W.  Woerz,  of  Beadleston  k  Woer«,  New  York. 
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John  C.  Gillig)  of  Jaoob  Ruppert,  Inc.,  New  York. 

Arthur  Freelandy  of  Bemheimer  &  Schwmrts  Piliener  Brewing  Co.,  New 
York. 

Edward  L.  McMums,  Jr.,  General  Manager  of  the  Company,  New  Ttn-k. 

Financial  Statement 

The  following  is  a  grtatement  of  income  and  disbursements  from 
January  1  to  December  31,  1918,  and  of  assets  and  liabilities  on 
the  latter  date: 

/fioome 
Net  written  premiums: 

Workmen's  compensation,  less  $2,170.86  rein- 
surance paid  $221,944  86 

LUbility    176,005  57 

Property  damage  64,058  94 

Total  premiums  $461 ,009  36 

Interest: 

On  mortgage $1,440  00 

On  bonds  11,632  80 

On  bank  deposits 8,496  12 

Total  interest  21,467  42 

Total  income $482,476  78 

Ledger  asseU  December  31,  1917 600,762  31 

ToUl $1,083,239  09 

Workmen's  compensation  losses: 

Deaths    $20,373  48 

Permanent  total  disability 616  36 

Dismemberments    16,279  23 

Other  non-fatal  accidents 41,073  11 

Total $78,341  18 

Medical  aid  16,490  43 

Total  workmen's  compensation  losses $94,831  61 

Liability  losses 109,944  30 

Property  damage  losses 18,762  82 

Total  losses  $223,628  73 

Liyestigation  and  settlement  of  claims: 

Workmen's  compensation $4,274  29 

LiabiUty    28,823  02 

Property  damage 10,662  69 

43,660  00 
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Salaries  and  aU  other  compensation  of  officers  and  employees. 

Traveling  expenses .* 

Rents    ; 

State  taxes  on  premiums 

Federal  income  taxes 

Federal  war  taxes 

Inspection  of  risks  (excluding  payments  to  Compensation  In- 
spection Rating  Board) 

Expenses  of  Compensation  Inspection  Rating  Board: 

Inspections    

Membership  dues 

Accident  prevention    

Expenses  of  New  York  State  Industrial  Commission 

Legal  expense    (other  than  investigation  and  settlement  of 
claims)  *. 

Actuarial  services   

Printing  and  stationery 

Postage,  telegraph,  telephone  and  express 

Furniture  and  fixtures 

Auditing  books  of  accounts 

Insurance 

Dividends  to  members 

Uncollected  premiums  charged  off 

Miscellaneous    


11,824  9* 
632  25 
600  00 

3,736  27 
728  14 

2,050  54 

1,117  10 


27  57 

500  00 

250  00 

2,223  17 

2,500  00 

75  00 

774  71 

785  49 

21  92 

250  00 

211  51 

74,389  90 

946  07 

412  69 

Totel  disbunBemenU    $372, 135  98 


Balance 


$711,103  II 


Ledger  CLwetM 


Mortgage  loan  on  real  estate. 

Book  value  of  bonds 

Cash  in  office 

Deposits  in  banks 


Premiums  in  course  of  collection: 


Workmen's   compensation 

Liability  

Property  damage  


OnpoUoiea 
effective  tm 

or  after 
Oct.  1, 1018 

$47,  097  91 

150  86 

26  14 


Totals   $47,874  91 


$4,083  91 
272,324  84 


OnpoUoiea 
effective 
prior  to 
Oct.  1, 1918 

$1,  355  62 

2,525  39 

938  44 

$4, 819  45 


$32,000  00 
350,000  00 


276,408  75 


52,694  36 


Total  ledger  assets   $711, 103  11 
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Non-Ledger  AsMeit 
Interest  due  and  accrued: 

On  mortgage  loan   $120  00 

On  bonds 2,282  34 

On  bank  deposita    2, 086  60 

6,  388  M 

Gross  assets  $716, 492  05 

Deduct  A»$ets  Not  Admitted 

Premiums  in  course  of  collection  on  policies  effective  prior  to 

October   1,  1918 4,819  45 

Total  admitted  assets  $711, 672  60 

LiahUitieg 
Reserves  for  unpaid  losses: 

Workmen's  comrpensation  $180,200  10 

Liability   Ill, 484  63 

Property  damage 17,  359  00 

Total    '. $309,  043  73 

Estimated  expenses  of  investigation  and  settlement  of  unpaid 
claims: 

Workmen's  compensation  6,406  00 

Property  damage   2, 602  85 

Unearned  premium  reserve: 

Workmen^  compensation    $81,96154 

Liability  596  66 

Property  damage 181  71 

82, 759  90 

Estimated  expenses  New  York  State  Industrial  Commission . .  12, 856  45 

Unpaid  taxes: 

State  premium  taxes  4,  610  09 

Federal  income  taxes   1,  000  00 

Federal  war  taxes  677  17 

Unpaid  reinsurance  premiums   2, 491  95 

Unpaid  bills 708  16 

Total  liabilities   $422,057  30 

Special  contingent  surplus $61, 068  02 

Divisible  surplus 228, 547  28 

Total  surplus    289,  615  30 

Total    $711,  672  60 
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Dividends 
Dividends  were  declared  and  paid  during  the  year  on  policy 
expirations  for  the  year  ended  June  80,  1917,  at  the  rate  of 
20%  of  the  earned  premiums  on  all  lines  of  insurance.     The 
company's  dividend  record  since  organization  is  as  follows: 

Per  Cent 

Expirations,  July  1,  1914,  to  June  30,  1915 10 

Expirations,  July  1,  1915,  to  June  30,  1916 10 

Expirations,  July  1,  1916,  to  June  30,  1917 20 


Reinsurwnce 
The  company  has  entered  into  two  reinsurance  contracts  with 
the  American  Beinsurance  Company,  of  Huntington,  Pa.;  one 
in  respect  to  workmen's  compensation  insurance  and  the  other 
in  respect  to  liability  insurance.  The  following  is  an  excerpt 
from  the  workmen's  compensation  contract : 

ThiB  is  a  reinsurance  of  the  company,  and  applies  to  the  amounts  retained 
on  aU  poUcies  issued  by  the  company  assuring  workmen's  compensation  and/or 
employers'  liability  to  workmen  risks  and/or  liability  arising  under  the 
common  law  of  master  and  servant  in  the  State  of  New  York    *    *    *. 

This  reinsurance  is  subject  to  the  same  terms,  conditions,  endorsements 
and  clauses  (except  prohibited  risks)  as  the  original  policy  or  poUoies,  and 
to  pay  as  may  be  paid  thereon,  but  only  up  to  $200,000,  being  the  excess  of 
$40,000  ultimate  net  loss  to  be  borne  by  the  company  in  respect  of  each  and 
every  accident  or  occurrence  or  series  of  accidents  or  occurrences  arising  out 
of  one  event. 

The  following  is  an  excerpt  from  the  liability  contract  which, 
however,  did  not  become  effective  until  February  17,  1919 : 

The  reinsurer  hereby  reinsures  the  company  against  excess  loss  by  reason 
of  the  liability  assumed  under  all  policies  issued  by  the  company,  commencing 
or  renewed  while  this  contract  is  in  force,  insuring,  for  a  period  of  one  year 
or  less,  third  party  "  automobile,"  "  teams,"  "  pubKc,"  or  "  general,"  liability 
risks,  exchiding  however,  "elevator"  liability  and  passenger  hazard  risks. 
This  reinsurance  is  subject  to  the  terms  and  conditions  of  the  original  policies 
of  the  company  except  those  changed  or  inconsistent  with  this  contract. 

The  reinsurer  hereby  agrees  to  repay  the  amounts  of  ultimate  net  loss 
which  the  company  may  pay  in  excess  of  $25,000  up  to  $125,000  as  the  result 
of  any  one  accident.  The  liability  of  the  reinsurer  hereunder  on  account  of 
any  one  accident  or  series  of  accidents  arising  out  of  one  event  ia  not  to 
exceed  $100,000. 
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Comparative  Exhibit 
The  following  table  is  compiled  from  the  company's  annual 
statements  as  audited  by  this  department  for  the  years  1914, 
1915,  1916  and  1917,  and  from  the  figures  in  this  report  for 
1918: 

Net 

written 

premiumt 

1914 $239,423  00 

1915 357,356  00 

1916 352,476  00 

1917 374,058  00 

1918 461,009  00 


Total 

Total 

admitted 

Total 

income 

<U8et8 

9wrplu8 

>      $288,872  00 

$243,  965  00 

$59, 573  00 

366,866  00 

410,  702  00 

165,  982  00 

369,  905  00 

513,275  00 

155,  013  00 

391,113  00 

606, 125  00 

208,097  00 

482,  476  00 

711,672  00 

289,615  00 

MERCHANTS'     MUTUAL     AUTOMOBILE     LIABILITY 

INSURANCE  COMPANY 

Buffalo,  N.  Y. 

Examined  to  ascertain  condition  September  30,  1918. 
Report  dated  December  12,  1918. 
Examiner:    John  E.  Diefendorf. 

Financial  Statement 

Ledger  Assets 

Cash  in  banks $41,  767  40 

Caah  in  office 1, 993  90 

Uncollected  premiums: 

Effective  prior  to  July  1,  1918 1,  641  92 

Effective  since  July  1,  1919 47, 250  66 

Total  ledger  assets    $92,653  88 

Assets  Not  Admitted 
Uncollected  premiunw  on  policies  effective  prior  to  July  1,  1018  1,  641  92 

Total  admitted  assets $91,  Oil  96 
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Liah%Utie9 

Reserve  for  unearned  premiums $74,  002  24 

Reserve  for  personal  liabiHty  losses  under  sec- 
tion 86  of  the  Infiurance  Law 13, 231  80 

Unpaid  property  damage  and  collision  claims 

(partly  estimated)    1, 273  85 

Amount  due  Merchants  Agency  Company  under 

contract    1,639  61 

Total  liabilities    90. 167  40 


Surplus   $844  58 


Income  and  Disbursements 

A  statement  of  the  income  and  disbursements  of  the  company 
from  the  date  of  its  organization,  March  5,  1918,  to  September 
30,  1918,  is  as  follows: 

Income 
Premiums  written: 

Liability   $166,  391  20 

Property  damage  18,  543  29 

Collision    6,  643  36 

Gross  premiums  written $191,  577  85 

Cancellations  and  return  premiums: 

Liability   : $79,385  27 

Property  damage   6.  806  62 

Collision   2, 176  73 

Total  cancellations  and  return  premiums 87.  368  52 

Net  premiums  written   (total  income) $104. 209  33 

Dishursementa 

Losses  paid: 

Liability   $914  00 

Property  damage  and  collision 1, 634  87 

Claim  expenses: 

Liability   1,033  09 

Property  damage  and  collision 400  87 

Total  losses  and  claim  expenses $3,  882  83 

Reinsurance   250  00 

U.  S.  Government  tax 1,  422  62 

Merchants  Agency  Company  under  contract ...  6 ,  000  00 

Total  disbursements 11,  555  45 

Balance  ledger  assets  September  30,  1918 $92,  653  SS 
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Agency  Contract 

At  the  time  of  the  organization  of  this  company  an  agency 
contract  was  entered  into  between  the  company  and  J.  R.  Young. 
The  latter  subsequently  assigned  his  interest  in  the  contract  to 
the  Merchants  Agency  Company,  Inc.,  which  company  assumed 
all  the  obligations  thereunder. 

The  said  contract  provides  substantially  that  in  consideration 
of  the  payment  by  the  insurance  company  to  the  agency  com- 
pany of  30%  of  the  annual  premium  income,  the  latter  company 
will  perform  the  duties  of  general  manager  of  the  insurance 
company,  as  provided  in  the  by-laws,  and  will  also  pay  all 
expenses  of  the  insurance  company  accruing  during  the  term  of 
the  contract,  except  expenses  incurred  in  the  investigation, 
adjustment  and  settlement  of  claims,  premiums  for  reinsurance, 
directors'  fees  and  their  travelling  expenses.  By  a  subsequent 
agreement  it  was  mutually  understood  that  the  commission  run- 
ning to  the  agency  company  would  be  paid  only  as  the  premiums 
were  earned  by  the  insurance  company.  The  officers  of  the 
insurance  company,  who  are  also  connected  with  the  agency  com- 
pany, have  assured  me  that  the  full  intention  of  this  agreement 
is  that  there  shall  be  no  liability  in  any  event  upon  the  part  of 
the  insurance  company  to  pay  any  commission  upon  premiums, 
except  as  earned  by  the  insurance  company,  and  that  the  contract 
will  be  amended  satisfactory  to  the  Insurance  Department. 

I  have  therefore  entered  in  this  report,  as  the  amount  due  the 
agency  company  since  the  organization  of  the  insurance  com- 
pany, 30%  of  the  earned  premiums  only. 

Taxes,  Directors'  Fees,  Etc, 

The  contract  above  referred  to  provides  that  the  payment  of 
taxes,  directors'  fees  and  directors'  travelling  expenses  shall  not 
be  assumed  by  the  agency  company. 

However,  as  the  law  limits  the  management  expenses  of  a 
company  of  this  kind  to  30%  of  its  total  premium  income,  and 
as  this  company  has  obligated  itself  to  pay  30%  of  such  income 
to  the  agency  company,  it  is  obvious  that,  since  the  State  Insur- 
ance Department  has  ruled  that  the  items  above  mentioned  are 
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chargeable  to  management  expenses,  the  insurance  company  in 
paying  the  same  is  exceeding  the  legal  limitation  referred  to.  I 
am  informed,  however,  that,  as  the  result  of  the  Department's 
ruling  above  mentioned,  the  agency  contract  will  be  amended 
immediately,  to  the  end  that  all  taxes,  directors'  fees  and  their 
travelling  expenses  will  be  assumed  by  the  agency  company.  I 
have  therefore  eliminated  such  items  as  a  liability  of  the 
insurance  company  in  the  financial  statement  of  this  report. 

Contract  in  Relation  to  Assessment  Feature 
The  policies  and  bylaws  of  this  company,  in  accordance  with 
law,  provide  for  an  assessment  upon  members,  in  the  event  of 
insolvency  or  impairment  of  reserves,  not  exceeding  twice  the 
amount  of  the  regular  premium  set  forth  in  the  policy.  In  order 
to  relieve  the  policyholders  of  the  company  from  this  contingency 
the  company  has  entered  into  an  agreement  with  the  American 
Reinsurance  Company  of  Huntington,  Pa.,  whereby  the  said 
company,  in  consideration  of  the  payment  to  it  of  an  annual  pre- 
mium of  5%  of  the  gross  earned  premiums  of  the  insurance 
company  which,  in  any  event,  shall  not  be  less  than  $5,000 
agrees  as  follows:  To  indemnify  the  policyholders  of  the  insur- 
ance company  against  loss  by  reason  of  the  liability  incurred  by 
them  in  accepting  the  policies  of  the  insurance  company  aa  and 
only  as  to  that  liability  of  the  policyholder  which  is  a  contingait 
liability  to  an  assessment  or  assessment  in  an  amount  equal  to 
two  additional  premiums  in  addition  to  the  cash  premiums  pro- 
vided in  the  policies.  As  to  such  additional  premiums  the  guar- 
antors are  to  be  liable  to  the  policyholders  only  for  such  asaess- 
ment  or  assessments  after  the  policyholders  have  been  called 
upon  for  the  payment  of  such  assessment  or  assessments ;  it  being 
expressly  agreed  that  the  guarantors  shall  incur  no  liability  to 
the  policyholders,  until  said  policyholders  shall  have  paid  such 
assessments  in  money,  pursuant  to  the  conditions  of  the  contin- 
gent liability  above  referred  to. 

The  contract  further  provides  that  upon  the  failure  of  the 
insurance  company  to  pay  any  claim  or  claims  under  its  policies 
on  account  of  insolvency,  the  American  Reinsurance  Company 
will  pay  to  such  policyholders  the  amount  of  such  loss  within  a 
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reasonable  time  after  the  final  determination  that  such  loss  is 
due  and  payable,  and  written  notice  of  the  failure  of  the 
insurance  company  to  make  such  payment  is  received  by  the 
American  Beinsurance  Company. 

It  appears  that  subsequent  to  the  execution  of  this  contract 
the  liability  for  the  payment  of  the  premiums  thereon  was  trans- 
ferred from  the  Merchants  Mutual  Automobile  Liability  Insur- 
ance Company  to  the  Merchants  Agency  Company,  Inc.,  by  mu- 
tual consent,  the  intention  being  that  the  latter  company  will 
relieve  the  insurance  company  of  all  liability  to  pay  the 
stipulated  premium. 

Filed  herewith  are  copies  of  the  contract  with  the  American 
Beinsurance  Company,  the  subsequent  agreement  shifting  the 
liability  for  the  premium  thereon  from  the  insurance  company 
to  the  agency  company  and  a  letter  written  by  the  president  of 
the  latter  company  to  the  insurance  company  in  explanation  of 
the  said  agreement. 

Business  in  Force 

The  total  premiums  in  force  on  September  30,  1918,  amounted 
to  $103,514.56,  out  of  which  there  has  been  paid  the  sum  of 
$250  to  another  company  for  special  reinsurance.  The  number 
of  policies  outstanding  numbered  1,408,  covering  1,511 
automobiles. 

Officers 
The  officers  of  the  company  are  as  follows: 

Urban  F.  Jehle,  President 

J.  R.  Young,  Vice-President  and  General  Manager 

Owen  B.  Augspurger,  Secretary 

Underwriting  Experience 
From  the  number  and  character  of  the  losses  incurred  there  is 
every  indication  that  the  underwriting  experience  of  the  com- 
pany for  the  first  year  will  be  entirely  satisfactory.  It  is  evi- 
dent that  the  risks  assumed  have  been  carefully  and  well 
selected. 

Records  cmd  Accounts 

The  records  and  accounts  were  found  in  good  order  and  well 
and  accurately  kept. 
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Interest 
I  am  informed  by  the  vice-president  and  general  manager 
of  the  company  that  the  bank  deposits  of  the  company  earn 
interest  at  the  rate  of  4  per  cent.  However,  no  interest  had  been 
credited  by  the  banks  prior  to  the  date  of  this  examination,  hence 
no  credit  has  been  given  for  same  in  this  report. 

Cancellations 

Policies  written  and  cancelled  the  same  month  have  been  elim- 
inated both  from  the  written  and  cancelled  business  as  shown  in 
this  report,  the  same  being  considered  as  policies  written  but  not 
accepted. 


MOTOR  CAR  MUTUAL  CASUALTY  COMPANY 

New  Y^ork  City 

Examined  on  oraanization. 
Report  dated  March  4,  1919. 
Siippletncntal  report  dated  Api'il  15,  1919. 
Examiner:     Georae  11.  Jamison. 


NATIONAL    AUTOMOrULE    MUTUAL    CASUALTY 

COMPANY 

New  York 

Examined  to  ascertain  coudiiion  June  30,  1918. 
Report  dated  Juhj  30,  1918. 

Supplemental  report  dated  Novemher  15,  1918,  showing  con- 
dition on  Ocloher  31,  1918. 

Examiner:     John  E.  Diefendorf. 

Financial  Statemeyit 

Ledger  AeeeU 
Cash  in  banks,  on  interest $26,741  89 
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Non-Ledger  AeaeiM 

Premiums  in  course  of  collection  on  policies  in  force  not  more 
than  00  days  ($40,562.66),  less  30  per  cent  commission 
thereon  ($14,868.76),  due  National  Agency  Company  under 
contract 34,693  79 

Total  admitted  asseto $61,435  68 

LiabiUiiee 

Unearned  premiums  on  policies  in  force  not 
more  than  90  days $72,593  40 

Liability  loss  reserve  (60  per  cent  of  earned 
premiums  on  all  liability  policies  in  force, 
less  liability  loss  payments,  $497.50) 12,861  17 

Unpaid  property  damage  and  collision  claims 
adjusted,  unadjusted  and  reported  (par- 
tially estimated)    3,502  11 

Bill  of  counsel  accrued  to  June  30,  1918,  in  re. 
settlement  of  claims 255  95 

Due  National  Automobile  Agency  Company, 
balance  due  on  30  per  cent  of  premiums  col- 
lected    2,290  10 

Total  liabilities   91,502  73 

Excess  of  liabilities  over  assets $30,  067  05 


A  statement  of  the  income  and  disbursements  of  the  company 

from  the  date  it  was  authorized  to  commence  writing  business, 

to  wit,  December.  10,  1917,  to  June  30,  1918,  inclusive,  is  as 

as  follows: 

Income 

Gross  premiums  $40,097  48 

Deduct  premiums  returned 417  89 

Total  premiums  $39,679  59 

Interest  on  deposits  in  banks 28  90 

Total  income $39,708  49 

DishursemeniM 
Claims  (liability,  collision  and  property  dam- 
age)    $2,210  26 

Investigation  and  adjustment  of  claims 690  32 

Commission  to  brokers 7,300  71 

National  automobile  agency 1 ,704  20 

Fire  and  theft  insurance  premiums  received 
and  turned  over  to  another  company 288  92 
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Remsurance - 250  00 

Management  expenBes^  including  salaries,  office 
supplies.    Insurance    Department    examina- 
■  tions,  etc 522  10 

Total  disbursements 12, 966  60 

Balance  ledger  assets  June  30,  1918 $26,741  89 


Organization  and  Bxisinesa  Written 

This  company  was  authorized  to  commence  business  Decem- 
ber 10^  1917,  under  article  10-b  of  the  Insurance  Law,  it  having 
submitted  to  the  Insurance  Department  applications  from  1,310 
applicants  for  the  insurance  of  1,600  automobilea  It  appears 
that  very  little  business  was  done,  on  account  of  the  unfavorable 
season  for  automobile  insurance,  until  on  or  about  March  9, 
1918,  when  the  policies  of  insurance  were  mailed  out  to  the 
applicants  together.  Since  said  date  the  management  has  been 
endeavoring  to  extend  its  business,  so  as  to  have  in  force  at  all 
times  at  least  1,000  policies,  insuring  1,500  automobiles,  the 
minimum  required  by  law. 

Of  the  policies  mailed  out  to  the  original  applicants  on  March  9, 
1918,  only  20  had  been  paid  for  on  the  date  of  this  examina- 
tion, and  all  but  639,  insuring  684  automobiles,  had  been  oan- 
celled.  The  company  has  written  and  in  force,  however,  844 
additional  policies,  insuring  879  automobiles,  making  in  the 
aggregate  1,483  policies  in  force,  insuring  1,563  automobiles. 
Of  this  number  approximately  422  had  been  paid  for  in  whole  or 
in  part.  It  is  the  intention  of  the  management  to  cancel  all 
policies  written  on  March  9,  1918,  not  paid  for,  as  soon  as  they 
have  other  policies  in  force  numbering  at  least  1,000  and  insuring 
at  least  1,500  automobiles. 

The  total  premiums  on  policies  in  force,  not  including  those 
issued  to  the  original  applicants,  greatly  exceed  the  minimum 
amount  required  by  law,  namely,  $50,000. 

Reserves 

Section  344  of  the  Insurance  Law,  to  which  this  company  is 
amenable,  provides  that  such  corporations  shall  be  required  to 
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maintain  the  same  reserves  for  the  protection  of  policyholders 
and  others  as  are  required  to  be  maintained  by  stock  insurance 
corporations  in  relation  to  the  same  class  of  insurance. 

As  a  result  I  have  computed  and  entered  herein  tho  liability 
loss  reserve  on  all  liability  policies  in  force  on  the  basis  of  60 
per  cent  of  the  earned  premiums  thereon. 

The  unearned  premium  reserve  has  been  charged  on  all  busi- 
ness in  force  not  over  ninety  days,  and  also  on  the  paid  for 
business  in  force  over  ninetv  davs.  As  all  the  business  written 
more  than  ninety  days  comprises  only  the  policies  issued  on 
March  9th  to  the  original  applicants,  and  such  business  was  not 
handled  through  agents  or  brokers,  but  the  policies  mailed  to  the 
members  directly,  no  unearned  premium  reserve  has  been  charged 
in  the  above  financial  statement  on  business  unpaid  for  in  this 
claas,  since  the  net  premiums  thereon  have  not  been  included  as 
an  asset. 

The.  theory  of  the  unearned  premium  reserve  is  the  liability 
a  company  assumes  to  return  the  same  to  a  policyholder  in  the 
event  of  cancellation,  or  to  reinsure  the  risk,  if  necessary.  As 
the  business  written  on  March  9th  was  not  handled  through 
agents,  and  is,  therefore,  wholly  imeollected,  it  is  manifest  that 
there  is  no  liability  to  the  individual  members  for  the  return 
of  any  part  of  the  premium,  and  in  the  event  it  becomes  neces- 
sary to  reinsure  the  outstanding  business  of  the  company,  the 
business  of  this  class  would  be  immediately  cancelled.  In  this 
event  there  would  remain  no  obligation  upon  the  part  of  the  com- 
pany. If  this  business  had  been  written  through  agents  and  the 
premiums  were  in  process  of  collection  through  such  medium 
there  would  be  no  question  but  that  the  company  should  be 
charged  with  the  unearned  premium  reserve,  notwithstanding  the 
uncollected  premiums  in  hands  of  agents  would  be  deducted  as 
an  asset  not  admitted,  but,  under  the  circumstances  above 
described,  it  would  seem  to  me  to  be  manifestly  unjust  to  throw 
out  the  premiums  as  an  asset  not  admitted  and  charge  the  com- 
pany with  the  unearned  premium  reserve,  when  the  premiums 
have  not  been  paid  by  the  members. 
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Contract  with  the  National  Automobile  Agency  Company 

The  company  under  examination  has  entered  into  a  parol  con- 
tract with  the  National  Automobile  Agency  Company,  a  stock 
corporation,  under  the  terms  of  which  the  insurance  company  is 
to  pay  to  the  agency  company  a  commission  of  30  per  cent  on 
the  gross  premiums  received,  in  consideration  of  which  the  agency 
company  agrees  to  pay  all  the  management  expenses  of  the  com- 
pany except  the  payment  of  expenses  in  connection  with  the 
adjustment  and  settlement  of  claims.  This  contract  has  not  been 
reduced  to  writing  and  the  only  evidence  of  its  existence  are  the 
oral  statements  of  the  officers  and  the  minutes  of  the  meetings 
of  the  board  of  directors. 

However,  in  view  of  the  circumstances,  I  have  proceeded  to 
compute  the  liability  to  the  agency  company  on  the  basis  above 
described,  and  find  that  by  charging  the  agency  company  with 
all  the  expenses  of  management  since  the  date  the  insurance  com- 
pany began  business,  and'  crediting  it  with  30  per  cent  of  the 
gross  premiums  received,  less  premiums  returned  and  premiums 
received  and  paid  over  to  another  company  for  fire  and  theft 
insurance,  there  is  owing  the  agency  company  the  sura  of 
$2,290.10,  which  has  been  entered  among  the  liabilities.  I  have 
also  ascertained  that  the  commission  at  the  rate  of  30  per  cent 
on  the  premiums  in  course  of  collection  amounts  to  $14,868.76, 
which  amount  has  been  deducted  from  the  total  amount  of  pre- 
miums in  course  of  collection  (m  policies  in  ioroe  not  more  than 
ninety  days. 

Taxes 

There  has  been  some  question  as  to  the  method  of  computing 
the  taxes  due  the  United  States  government  on  the  income  of 
this  company,  but  since  this  item  must  be  included  among  those 
for  which  the  agency  company  is  liable  under  its  contract,  it  has 
not  been  set  up  as  a  separate  liability.  This  applies  also  to 
State  taxes. 

Records 

The  time  consumed  in  making  this  examination  would  have 
been  greatly  lessened  had  the  company's  records  been  in  proper 
shape.  Auditors  have  been  working  for  some  time  to  place  the 
business  written  on  a  proper  basis  of  accounting,  but  the  work 
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had  not  been  completed  at  the  time  of  this  examination.  We 
have  been  assured  that  proper  records  will  be  kept  of  the  business 
as  soon  as  the  system  can  be  installed. 

Cash  in  Banks 

The  assets  of  this  company,  comprising  only  cash  in  banks, 
were  duly  verified  by  oerti-ficates  from  the  banking  institutions 
and  reconciled  with  the  company's  records. 


This  report  is  made  supplementary  to  the  one  made  of  the 
examination  of  this  company  as  of  June  30,  1918,  the  report 
of  which  is  dated  July  30,  1918,  and  the  two  reports  should  be 
filed  as  one  document. 

Ledger  Assets 

U.  S.  Liberty  Loan  bonds $1,000  00 

Gashinbanka 42,201  26 

* 

Effeotive  on        Effeciwe 
or  after  before 

Aug.  1, 1918     Aug.  1, 1018 
PremiiUDB  in  course  of  collection.    $33,138  50        $16,910  72 

50,056  31 

Total  ledger  assets  $93,259  57 

Assets  Not  Admitted 
Premiums  in  course  of  collection  eifectiye  before  Aug.  1,  1018.  16,919  72 

Total  admitted  assets $76,339  85 

LiabiUties 

Unearned  premiums  $71 ,784  34 

Liability  loss  reserve 19,330  83 

Property  damage  and  collision  claims  (est.) . .  5,000  00 

Taxes   accrued    (est) 2,668  47 

Ckxmmissions  accrued  on  premiums  in  course  of 
coUectiony  effeetiTtt  on  or  after  August  1, 

1918 6,627  72 

Total  liabilities  a05,411  36 

Excess  of  liabilities  oyer  assets $29,071  51 
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Income  and  Disbursements 

The  foUowiug  is  a  statement  of  the  income  and  disbursements 
since  the  last  examination,  June  30,  1918: 
Balanoe  ledger  asseto  June  30,  1018 $110,678  25 

Income 

Premiums:  Gross         OanceUatUms 

LiabiUty $45,277  20  $36,475  72 

Property  damage...  9,060  56  7,754  19 

Collision 9,485  16  9,525  38 

Excess  limito   149  84  58  60 

BCisoellaneous  ....  124  50  39  17 


Net 

$8,801  48 

1,306  37 

—40  22 

91  24 

85  33 

Totals $64,097  26    $63,853  06    $10,244  20 


Deduct: 

Reinsurance $241  66 

Fire  and  theft  premiums  paid 
to  other  companies 199  01 


440  66 


Net  premiums $9,803  54 

Interest  on  bank  balance 220  01 


Total  income    10,023  55 

Total $120,601  80 

Disbursements 
Claims  paid: 

Liability   $3,222  50 

Property  damage  684  75 

CoUision 8,020  36 

$11,927  61 

Salaries 2,052  26 

Commissions 8,696  2B 

Office  expenses   1,189  98 

Adjusting  claims  2, 762  13 

Advertising  and  printing 834  69 

Postage  and  Telephone  107  26 

Rent 180  00 

Traveling 60  00 

General  expenses  60  09 


Total  disbursements   27,342  23 


Balance  ledger  assets  October  31,  1918 $93,259  67 
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Cash  Basis  to  Written  Basis 

The  report  of  the  last  examination  made  as  of  June  30,  1918. 
was  on  the  cash  income  basis.  The  balance  of  ledger  assets  was 
thus  shown  as  $26,741.89.  The  foregoing  report  is  made  upon 
the  basis  of  business  written,  similar  to  the  reports  on  examina- 
tion of  old  line  casualty  companies.  Hence  the  balance  of  ledger 
assets  on  said  date  as  thus  shown  includes  all  premiums  in  course 
of  collection  and  amounts  to  $110,578.25. 

Reserves 

The  liability  loss  reserve  in  this  report  is  charged  against  all 
liability  policies  in  force  on  October  31,  1918.  The  unearned 
premium  reserve  is  charged  against  all  policies  in  force,  except 
those  issued  in  March,  1918,  still  unpaid  for  and  eliminated  as 
admitted  assets  —  this  for  the  reason  set  forth  in  the  previous 
report. 

Contract  with  Agency  Company 

The  contract  made  by  this  company  with  the  National  Auto- 
mobile Agency  Company  under  which  a  commission  of  30  per 
cent  on  the  gross  premiums  received  was  to  be  paid  to  the  agency 
company  in  consideration  of  the  latter  paying  all  the  manage- 
ment expenses  of  the  insurance  company  has  been  entirely  abro- 
gated and  all  liability  thereunder  waived  by  both  companies. 

Business  in  Force 
The  total  premiums  in  force  amount  to  $129,212.15,  of  which 
$95,503.23  is  on  personal  liability  policies,  and  $33,708.92  on 
property  damage,  collision  and  miscellaneous  lines.  The  number 
of  policies  in  force  is  approximately  1,462,  covering  1,525 
automobiles. 

Expense  of  Maiiagement 

The  expense  of  management  of  .the  company  since  organiza- 
tion, including  accrued  taxes  and  commissions,  amounts  approx- 
imately to  24  per  cent  of  the  net  premiums  written. 
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Officers 
The  officers  of  the  company  are  as  follows: 

Harry  W.  Hedenberg Preaidemt 

Jean  V.  Lute SeereUry 

Henry  W.  Mayfarth   Treasurer 

Records 

I  find  the  records  in  excellent  condition,  and  the  accoants  well 
and  accurately  kept. 


NEW    YORK    PRINTERS'    AND    BOOKBINDERS' 
MUTUAL     INSURANCE     COMPANY 

New  Yobk  City 

Examined  to  ascertain  condition  Deceinber  31,  1918. 

Report  dated  June  14.  1919. 

Examiners:     W.  A.  Billingham,  F.  H.  Trench. 

The  company  was  incorporated  March,  1914,  pursuant  to  the 
provisions  of  article  5-a  of  the  Insurance  Law,  with  authority 
to  transact  the  business  of  insurance  on  the  mutual  plan. 

Officers 
The  officers  are: 

J.  W.  Bothwell President 

Charles  Francis Vioe-Presideat 

D.  S.  Brassil Vice-President 

C.  Frank  Crawford Vice-President 

John  J.  Lauben Secretary 

M.  L.  Griswold Assistant  Treasurer 

(Vacant )   Assistant  Secrelary 

(Vacant) General  Manager 

Directors 
The  directors  are: 

Frederick  Alfred,  of  M.  B.  Brown  Printing  and  Binding  CkMnpany. 
R.  £.  Baylis,  of  Eugene  C.  Lewis  Company. 
J.  W.  BothweU,  of  The  De  Vinne  Press. 
D.  S.  Brassil,  of  D.  S.  Brassil  Bindery. 
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M.  J.  Colgan,  of  Colgan  Engntying  Ck»npany. 

C.  Frank  Crawford,  of  Albert  B.  Kmg  4  Compaiiy. 

T.  B.  De  Vinne,  of  The  De  Vinne  Press. 

Edwin  Flower,  of  Edwin  Flower,  Incorporated* 

Charle6  Francis,  of  Charles  Francis  Press. 

William  Green,  of  William  Green,  Incorporated. 

Merton  L.  Griswold,  of  Rogers  &  Company,  Incorporated. 

William  Huffman,  of  Standard  Engraying  Company. 

John  J.  Lauben,  of  Thomas  Russell  4  Son. 

J.  Clyde  Oswald,  of  American  Printer. 

F.  A.  Ringler,  of  F.  A.  Ringler  Company. 

Robert  Schalkenbach,  of  John  C.  Rankin  Company. 

C.  E.  Sheppard,  of  C.  E.  Sheppard  Company. 

Frederick  C.  Stevens,  of  Federal  Printing  Company. 

All  of  New  York  City. 

Financial  Statement 

The  following  is  a  statement  of  inoome  and  disbursements  from 

January  1  to  December  31,  1918,  and  of  assets  and  liabilities 

on  the  latter  date: 

Income 

Net  workmen's  compensation  premiums   (less  $3,146.35  rein- 
surance paid)    .  .*. $68,786  17 

Interest: 

On  bonds   (less  interest  paid  on  bonds  ac- 
quired, $62.22)    $680  96 

On  bank  deposits 660  39 

On  deposit  with  Mutual  Corporations  Rein- 
surance Fund  261  98 

Total  interest  1 ,493  32 

Total  income $60,279  49 

Ledger  assets  December  31,  1917 63,633  09 

ToUl $113,912  68 

DiMhursementM 

Workmen's  compensation  losses: 

Dismemberments $10,937  19 

Other  non-fatal  accidents 2,387  06 

• 

Total $13,324  24 

Medical  aid  4,696  34 

Total  workmen's  compensation  losses 18,019  68 


• 
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Employers  liability  loBses 

Investigation  and  settlement  of  workmen's  compensation  claima 

Salaries  of  employees 

Rent 

State  taxes  on  premiums 

Federal  income  taxes 

Federal  war  taxes 

Membership  dues  of  Compensation  Inspection  Bating  Board . . 

Inspeotiona 

Expenses  of  New  York  State  Industrial  Commission 

Expenses  of  Mutual  Corporations  Beinsuranoe  Fund 

Legal  

Advertising 

Printing  and  stationery 

Postage,  telegraph,  telephone  and  express 

Furniture  and  fixtures 

Dividends  to  members 

Auditing  books  of  account 

Traveling .' , 

Periodicals 

Fidelity  bonds 

Uncollected  premiums  charged  off 

Miscellaneous 

Gross  decrease  by  adjustment  in  book  value  of  bonds 

Total  disbursements   


360  00 

25  00 

6,292  80 

360  00 

424  00 

59  18 
536  95 

1,452  26 
91  47 
356  12 
105  54 
600  00 
344  58 
411  48 
300  80 
52  50 

3,967  40 

60  00 
110  55 

25  00 

72  00 

45  55 

153  70 

1  50 


$34,218  65 


Balance 


$79,693  93 


Ledger  Aaeete 


Book  value  of  bonds, 

Cash  in  oiBce 

Deposit  in  bank  . . . . 


$1,299  92 
24,057  92 


Equity  in  Mutual  Corporations  Reinsurance  Fund, 
Premiiuns  in  course  of  collection: 
On  policies  effective  on  or  after  October  1, 


1918 


On  policies  effective  prior  to  October  1,  1918. 


Total  ledger  assets 


Nott'Ledger  Aaeete 

Interest  accrued  on  bonds 

Market  value  of  bonds  over  book  value 

Furniture  and  fixtures 


$5,637  86 
1,525  54 


$336  01 

51  00 

345  54 


$37,949  00 


25,357  84 
9,223  69 


7,163  40 


$79,693  93 


732  55 


Gross  assets  $80,426  48 
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Deduct  AueU  Not  Admitted 

Premiums  in  course  of  ooUection  on  policies 

effective  prior  to  October  1,  1918 |1,525  64 

Furniture  and  fixtures   346  64 

1,871  08 

Total  admitted  asseto $78,566  40 

LiahiUtieM 

Woricmen's  compensation  loss  reserve Ill ,646  10 

Estimated  expenses  of  investigation  and  settlement  of  unpaid 

workmen's  compensation  claims   339  38 

Unearned  premium  reserve  21 ,277  68 

Estimated  expenses  New  York  State  Industrial  Commission..  1,260  60 
Unpaid  taxes: 

State  premium  taxes 619  33 

Federal  income  taxes 110  00 

Federal  war  taxes 41  68 

Unpaid  reinsuranoe  premiums 288  93 

Unpaid  bills 260  00 

Total    liabilities $36,823  60 

Special  contingent  surplus $12,228  67 

Divisible  surplus  30,603  33 

Total  surplus   42,731  90 

Total $78,666  40 


Dividends 

Dividends  were  declared  and  paid  during  the  year  on  policy 
expirations  for  the  year  ended  December  31,  1917,  at  the  rate 
of  12  per  cent  of  the  earned  premiuYns.  The  company's  dividend 
record  since  organization  is  as  follows: 

Percent 

Expirations,  January  1,  1016,  to  December  31,  1*016 10 

Expirations,  January  1,  1017,  to  December  31,  1017 12 

Expirations,  Jantiary  1,  1018,  to  December  31,  1918 20 


Upon  policy  expirations  .from  January  1,  1918,  to  Decem- 
ber 31,  1918,  the  dividends  were  not  authorized  nor  declared 
until  after  December  31,  1918,  and,  therefore,  no  liability  has 
been  set  up  in  the  foregoing  financial  statement. 


698  Reports  on  Official  Examination 

Reinsurance 

The  company  has  procured  reinsurance  to  cover  losses  on  any 
one  accident  as  follows: 

From  $10,000  to  $25,000  —  Integrity  Mutual  Casualty  Com- 
pany, Chicago,  111. 

From  $25,000  to  $100,000  —  Mutual  Corporations  Reinsur- 
ance Fund. 

From  $100,000  to  $500,000  — Lloyds  of  London. 

Comparative  Exhibit 

The  followiug  table  is  compiled  from  the  company's  annual 
statements  as  audited  by  this  Department  for  the  years  1914. 
1915,  1916  and  1917,  and  from  the  figures  in  this  report  for 
1918: 

Net  Total 

toritten  Total  admitted  Total 

prenUufM  income  assets  surplus 

1014 $26,739  00  $26,978  00  $19,504  00  $2.129  00 

1915 21,704  00  22,203  00  26,247  00  5.858  00 

1916 30,710  00  31,767  00  36,095  00  11.192  00 

1917 40,237  00  41,224  00  51,924  00  18.768  00 

1918 58,786  00  60,279  00  78,555  00  42,732  00 


Assessment  Life  and  Accident  Associations 


(609) 
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THE      INSUKANCE     CLERKS'     MUTUAL     BENEFIT 
ASSOCIATION    OF    THE    CITY    OF    NEW    YORK 

New  York  City 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  February  5,  1919. 
Examiner:     J.  F.  Tucker. 

Financial  Statement 

The  financial  condition  of  the  association  as  of  December  31, 
1918,  was  fonnd  to  have  been  as  follows: 

Ledger  Agaeta 

Book  value  of  bonds $66,666  25 

Mortgage  loans 29, 250  00 

Certificate    of    contribution,    Provident    Loan 

Society    12. 000  00 

Cash  in  banlcs  on  interest 5, 442  13 

Total  ledger  assets  $113, 35S  3S 

Non  Ledger  Aaaeta 

Interest  accrued  on  mortgages $217  10 

Interest  accrued  on  bonds 1 ,  126  66 

Assessments  in  course  of  collection 1, 107  70 

Total  non-ledger  assets   2, 451  55 

Gross  assets $115,  800  03 

Aaaeta  Not  Admitted 
Book  value  of  bonds  over  market  value 1, 416  25 

Total  admitted  assets  $114,  393  68 

Liabilitiea 

Unpaid  death  claims  $6, 000  00 

Aasessments  paid  in  advance 1, 175  04 

Reserve  or  emergency  fund  under  section  205,* 

Insurance  Law   2, 400  00 

Total  liabilities 8, 575  04 

Surplus,  December  31,  1018 $105,  817  74 
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Income  and  Disbursements 

The  income  and  disbursements  for  the  year  ended  December  31, 
1918,  were  as  follows: 

Balance,  ledger  assets,  December  31,  1917 $102, 148  18 

Income 

Assessments  |28>  716  14 

Annual  dues   6, 763  00 

Initiation  fees    70  00 

Certificate  fees  23  50 

Total  income  from  memA)er8 $34, 572  64 

Interest  on  bonds  (less  $74.16  paid  for  accrued 

interest  on  bonds  purchased) 3, 595  34 

Interest  on  mortgages 1»476  64 

Interest  on  bank  balances 107  35 

Advertising  in  annual  report 985  00 

Exchange 7  06 

Total  income  40,  744  03 

Total   $142,892  16 

DithursemenU 

Death  claims  $25, 000  00 

Commissions  for  obtaining  new  mranbers 59  00 

Salaries  of  office  employees 2, 806  00 

Medical  exanriners'  fees 47  00 

Rent 315  02 

Advertising,  printing  and  stationery. 1^  05 

Postage,  express,  telephone  and  telegraph 360  10 

Annual  report  421  00 

Auditors  201  43 

Rent  of  safe  deposit 23  50 

Bank  exchange   53  35 

Other  expenses   97  33 

Total  disbursements    29, 533  78 

Balance,  ledger  assets,  December  31,  1918 $113, 358  38 


Expenses  of  Maruigement 

The  ratios  of  expenses  of  management  to  total  income  from 
members  for  the  last  fi\'e  vears  are  ^s  follows: 
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Yvar  Percentage 

1914 26.0 

1915 23.6 

1916 12.3 

1917 13.2 

1918 13. 1 


The  decrease  in  expenses  for  the  last  three  years  was  due  to 
a  change  in  office  management,  resulting  in  a  reduction  in  office 
salaries,  and  to  the  fact  that  during  said  years  very  few  new 
members  were  obtained,  thus  eliminating  commissions  paid  to 
solicitors  and  medical  fees  for  examination  of  applicants. 

Membership  Rates  and  Benefits 

Only  those  connected  with  the  insurance  business  are  eligible 
to  membership  in  this  association.  Certificates  are  issued  for 
$1,000  only,  no  other  amount  being  paid  as  a  death  benefit. 

Total  disability  benefits  are  paid  under  certain  circumstances 
named  in  the  by-laws  and  at  the  discretion  of  the  board  of 
directors. 

According  to  the  annual  statements  submitted  by  the  associa- 
tion the  membership  at  the  end  of  each  of  the  last  ten  years  was 
as  follows: 

Number  of 
Year  metnhere 

1909 1,002 

1910 1, 070 

1911 1, 303 

1912 1, 601 

1913 1.  695 

1914 2, 102 

1916 2,  273 

1916 2, 148 

1917 2,  036 

1918 1,  960 


The  decline  in  membership  during  the  last  three  years  was 
due  to  the  fact  that,  as  mentioned  in  the  preceding  paragraph, 
no  regular  solicitors  were  employed. 

The  members  of  this  association  are  now  paying  assessments 
based  upon  several  different  tables.      There  are  about  ninety- 


704  Reports  on  Official  Examination 

four  members  who  joined  prior  to  1896  who  are  paying  one 
assessment  for  each  death  incurred  All  who  joined  on  or  after 
March  14,  189  6,  are  paying  one  assessment  each  month  regardless 
of  the  number  of  deaths  incurred.  Those  who  joined  between 
March  14,  1896,  and  July  22,  1905,  pay  on  one  table  of  rates; 
those  who  joined  between  the  latter  date  and  July  1,  1909,  on 
another  table,  and  those  who  joined  on  or  after  July  1,  1909, 
on  a  third  table. 

The  rates  at  certain  ages  on  these  three  tables,  as  compared 
with  those  adopted  by  the  National  Fraternal  Congress,  follow: 


Age 

21.... 
25. . . . 
30.... 
35.... 
40. . . . 
45  .. 
50.... 
55.... 


Probably  two-thirds  of  the  members  are  paying  rates  based 
on  Table  Jfo.  3,  and  it  will  be  noted  that  members  paying  on 
this  table,  although  joining  last,  pay  less  than  members  on 
Table  No.  2,  who  joined  earlier.  The  rates  for  ages  50  and  55 
on  Table  No.  2  are  wholly  out  of  proportion  to  the  rates  for  the 
same  ages  on  the  other  tables. 

Attention  is  called  to  the  necessity  of  a  thorough  readjustment 
in  the  rates  to  the  end  that  they  will  be  placed  on  a  more  equitable 
as  well  as  more  adequate  basis. 

Officers 
The  present  officers  of  the  association  are  as  follows: 

President A.  M.  Thorbum 

Vice-PreBident W.  M.  Tomlins,  Jr. 

Correflpondlng  Secretary O.  J.  Holmui 

Treasurer Bnuiford  DarnJi 

The  board  of  directors  meets  periodically  and  passes  upon 
applications  for  membership,  death  claims,  bills  for  current 
expenses  and  such  other  matters  as  may  properly  come  before  it 

No  salaries  are  paid  to  officers. 


Table  I 
$0.S4 

Table  2 

$1.00 
1.15 
1.25 
1.50 
1.75 
3.00 
3.50 
4.50 

Table  Z 

$0.89 
1.00 
1.17 
1.89 
1.68 
2.06 
2.58 
3.28 

N.  F.  C. 
TabU 

$0.93 

0.91 

1.04 

1.00 

1.22 

1.11 

1.45 

1.26 

1.76 

1.51 
2.06 

2.16 
2.71 

2.90 

3.44 
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THE  MUTUAL  BENEFIT  ASSOCIATION  OF  SUFFOLK 

COUNTY,  N.  Y. 

RiVERH/iAJ),    N.    Y. 

Examined  to  ascertain  condition  September  30,  1918. 
Report  dated  October  25,  1918. 
Examiner:    J.  F.  Tucker. 

Financial  Statement 

Ledger  Assets 

Book  value  of  real  estate $3,000  00 

Mortgage  loan^  on  real  estate 10»  426  00 

Cash  in  banks  ok  ixtereat 4, 12ft  71 

Ca«h  in  banks  not  as  interest 3,  322  20 

Total  ledger  asMt*  $20.  872  91 

Nan-Ledger  Assets 

Interest  due  on  mortgage  loans *.  $4t  60 

Interest  accrued  on  mortgage  loans 163  50 

AairtMtiucnts  in  course  of  collection 374  00 

Total  non-ledger  assets 580  00 

Gross  assets $21. 452  91 

LmhUiHes 

Death  claims  approved  $8. 000  00 

Death  claims  reported   3. 000  00 

Salaries    50  00 

IhieMti  or  ennrgCDoy  Imd  widsr  seetioa  206, 

Insvxmace  Law  5, 683  60 

Total  liabilities 16, 633  60 

Surplus  not  including  reserve $4»819  31 

Surplus  for  protection  of  outstanding  policies $10, 402  91 

Income  ayid  Disbursements 

The  income  and  disbursemients  for  the  nine  months  from  Jan- 
nary  1  to  Septtwiber  SO,  1918,  were  as  follows: 

Balance,  ledger  assets,  December  31,  1917 $21, 449  3d 

23 
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Income 

AsseBsments  $27, 035  80 

Initiation  fees 50  00 

Reinstatements   29  40 

Rent  from  real  estate 10  00 

Interest  on  mortgages  481  71 

Interest  on  bank  deposits 8S  89 

Total  income  28, 590  80 

Total   $50,040  16 

Disbursements 

Death  claims  $24, 000  00 

Salaries  of  officers   040  00 

Rent • 35  00 

Taxes  on  real  estate 57  23 

Postage  and  printing  224  75 

Counsel  fees   123  95 

Borrowed  money  repaid  4, 000  00 

Interest  on  borrowed  money 59  99 

Sundry  expenses    21  33 

Fee  for  new  member 5  00 

Total  disbursements   29, 167  2S 

Balance,  ledger  assets,  September  30,  1918 $20, 872  91 


Real  Estate 

The  real  estate  consists  of  a  two  and  one-half  stoiy  frame 
building  in  Port  Jefferson,  Long  Island,  formerly  used  as  a 
saloon  and  dwelling,  but  now  unoccupied.  This  property  was 
taken  over  in  April^  1917,  through  the  foreclosure  of  a  mortgage 
held  by  the  associatioiL  The  mortgage  was  for  $8,000,  the 
present  book  value  of  the  property.  The  deed  is  in  the  name 
of  John  Bagshaw,  the  secretary  of  the  association.  His  explana- 
tion of  this  is  that  the  association,  being  unincorporated,  cannot 
hold  said  real  estate.  This  matter  should  be  investigated,  and 
if  it  transpires  that  the  association  is  an  unincorporated  body 
the  real  estate  should  be  held  by  trustees. 

Death  Claiins 
On  September  30th  there  were  eight  claims  approved^  bat  not 
due,  and  three  notices  of  death,  papers  not  complete.     As  there 
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was  approximately  $3,000  cash  in  bank,  three  claims  will  doubt- 
less be  paid  in  the  near  future.  The  association  has  from  time 
to  time  borrowed  money  from  the  bank  in  order  to  pay  claims 
within  the  ninety  days  required  by  the  by-laws. 

Membership  and  Assessments 

All  members  pay  the  same  amount.  The  original  plan  was 
to  collect  $1.10  for  each  death,  but  when  the  membership  grew 
to  over  1,000  only  enough  assessments  at  $1.10  each  were  called 
to  pay  the  claims.  During  recent  years  it  has  been  the  custom 
to  call  several  assessments  at  one  time.  During  the  years  1913 
and  1914  six  calls  per  year  at  $8.30  each  were  made.  During 
the  years  1915  and  1916  seven  calls  per  year,  and  during  1917 
nine  calls  were  made,  all  at  $3.30  each.  Beginning  with  Janu- 
ary, 1918,  the  calls  were  increased  to  $4.40  each,  with  the  inten- 
tion of  making  six  per  year.  Judging  from  past  experience 
this  will  not  be  sufficient.  In  1917  there  were  nine  calls  at 
$3.30  each,  making  the  cost  to  each  member  for  the  year  $29)70. 
Six  calls  at  $4.40  each  amount  to  $26.40,  which  it  is  safe  to 
assume  will  not  be  sufficient  to  pay  the  claims  for  the  year  1918. 

Several  attempts  have  been  made  to  increase  the  membership 
by  the  employment  of  a  solicitor,  but  the  results  were  not  satis- 
factory. The  acquisition  of  new  members  has  practically  ceased. 
Six  were  obtained  in  1916,  none  in  1917  and  one  during  the  first 
nine  months  of  1918. 

The  following  table  shows  the  condition  of  the  association  as 
of  December  31st  of  each  of  the  last  five  years  and  as  of  Septem- 
ber 30,  1918.      Each  member  is  insured  for  $1,000: 

Year  Admitted  atseta     Liahilitiea  Surplus      Meinher$hip 

1913 $26,  067  20  $5,  690  20  $21, 268  00  1,424 

1014 26,193  06  17,920  30  8,272  76  1,401 

1015 24,  775  93  12,  936  80  11,839  13  1, 496 

1016 22,689  63  10,703  60  11,987  13  1.425 

1918 21,68167  11.506  23  10,175  34  1,335 

1918 21,452  91  16,633  60  4,819  31  1,269 
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Expenses 

A 

The  ratio  of  total  expenses  of  management  to  income  from 
members  for  the  last  five  years  was  as  follows : 

1913 4.19 

1914 15.77 

1915 10.34 

1916 3.90 

1917 4.85 


The  higboc  expenses  in  1914  and  1915  wore  caused  bj  the 
6m|dojmeiit  of  an  agent  to  solicit  new  business.  The  nnunber 
of  new  members  obtoimed  did  not  oompaxe  jbvorabiy  with  the 
ooet^  and  the  attempt  was  abandoned.  It  will  be  noted  that  in 
1913^  1916  and  1917^  when  the  expeusea  were  nomtal,  thet  they 
wete  exeeptumally  low. 

Officers 

At  the  annual  meeting  of  the  association  held  January  9,  1918, 
the  following  officers  were  elected: 

President Fred  S.  HiU 

First  Vice-President Frank  J.  Corwin 

Seoond  Vioe-PkrMidttkt Hubert  F*  Corwin 

Ts^tMixeT Glao^st  M.  Vail 

Secretary John  Bagshaw 

Medical  Krector Dr.  A.  G.  Terrell 

Counsel George  W.  Hfldreth 

The  salary  of  the  secretary  is  $720  and  that  of  the  treasurer 
$200  per  annum.      The  secretaiy  is  bonded  for  $2,000. 


THE    POSTAL    EMPLOYEES'    MUTUAL    AID 

ASSOCIATION 

New  York 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  February  20,  1919. 
Examiner:     J,  F.  Tucker. 
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Fimmcial  Skdement 

The  financial  condition  of  the  aaaoeiation  as  of  December  31» 
1918,  was  as  foUowB: 

Ledger  Aeeets 

Book  value  of  bonds f2£»fiOO  M 

Book  Tahie  of  war  aavingB  gtampa 1,  QOil  88 

GMh  in  b«i»k«    32,612  08 

Caali  in  hwidfi  of  treasurer 25  12 

Total  ledger  assets $46,  039  08 

Non-Ledger  AeseU 
Casli  in  hands  of  secretary  not  yet  turned  over 

to  treasurer  $1, 378  05 

Interest  due  on  bonds 206  00 

Interest  accrued  on  bonds 34  89 

Market  value  of  war  savings  stamps  over  book 

value   21  78 

Total  non-ledger  assets 1 ,640  72 

Gross  assets $47, 679  80 

LidbiUiiee 

Unpaid  death  claims $4, 000  00 

Unpaid  bills  and  accounts 289  03 

BeseiTS  under  section  fi06|  InBuraaoe  Laiw....  1,275  00 

Total  liabilities 5,  614  03 

Bseesa  of  atedtted  assets  over  liabiliHes 942, 19B  73 

InveslmeMts 

The  association  owns  $5,000  of  the  fii*fit  and  seeond  iasueB  ai 
Liberty  Loan  bonds,  4  and  4^/4  per  cent,  respectively.  It  has 
also  subscribed  for  $5,000  of  the  fourth  issue,  $2,500  of  which 
had  been  paid  prior  to  December  31,  1918. 

The  association  also  owns  242  war  savings  stamps  which 
were  purchased  at  $4.14  each,  making  the  book  value  thereof 
$1,00L88. 

Income  and  Disbwrsements 

The  income  and  disbursemeats  for  the  year  ended  Decem- 
ber 31,  1918,  wei>e  as  follows: 
Balance,  ledger  assets,  December  31,  1917 $51, 608  fift 

hicwne 
Certificate  fees   $5  60 
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Annual  dues 866  50 

AssessmenU   14,  770  40 

Interest  on  Liberty  Bonds,  less  $26.03  paid  on 

instalments    261  47 

Interest  on  bank  deposits 2, 121  98 

Proceeds  from  entertainments 2, 403  51 

Total  income 20,429  3$ 

Total   $72,038  22 

Diahursementa 

Death  claims  $25,  000  00 

ScOaries  of  officers  283  32 

Collector's  commissions    329  07 

Premiums  on  officers'  bonds 50  00 

Rent  of  hall  for  meeting 10  00 

Rent  of  safe  deposit  box 10  00 

Postage,  prifating,  stationery,  etc 316  75 

Total  disbursements 25, 999  14 

Balance,  ledger  assets,  December  31,  1918 $46, 039  06 


Pxmds 

Some  yearn  ago  $2,000  was  set  aside  as  a  reserve  fund  and  the 
interest  accumulations  on  same  have  since  been  added  thereto. 

The  income  from  assessments  and  proceeds  from  entertain- 
ments are  credited  to  the  mortuary  fund. 

Dues  and  certificate  fees  are  credited  to  the  general  fund« 

The  assets  of  the  association  as  of  December  31,  1918,  were 
divided  among  the  three  funds  as  follows: 

Reserve  fund  $2,546  16 

Mortuary  fund   43, 336  16 

General   fund    156  76 

Total   $46, 039  08 


Membershii^ 

There  are  now  approximately  877  members  with  insurance  in 
force  amounting  to  $877,000. 

Rates 
Assessments  are  called  monthly.     The  rates  thereof  are  some- 
what higher  than  those  adopted  by  the  National  Fraternal  Con- 
gress and  were  adopted  in  1909  at  age  of  entry.     During  the 
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last  ten  years  the  amount  collected  hsLS  been  only  sofBcient  to  pay 
the  current  death  claims,  leaving  no  margin  for  reserves. 

The  following  table  shows  the  assessments  collected  and  the 
death  claims  paid  during  each  of  the  last  ten  years.  This  table 
showB  that  the  assessments  collected  during  the  two  years,  1917 
and  1918,  were  about  $17,000  less  than  the  death  claims  paid 
during  the  same  period: 

Assessments    Death cUUms 

1909 $19.  799  05  $18, 000  00 

1910 20, 835  10  19,000  00 

1911 18, 906  00  17,  000  00 

1912 18,212  30  15, 000  00 

1913 18,471  40  18, 000  00 

1914 17, 911  70  18, 000  00 

1916 16, 777  70  16,000  00 

1916 17, 433  68  9. 000  00 

1917 16. 401  32  23, 000  00 

1918 14,770  40  26,000  00 

$179, 618  66      $178, 000  00 


Officers 

The  following  are  the  present  oflScers  of  the  association.  The 
salary  of  the  secretary  is  $250  and  that  of  the  treasurer  $100 
per  annum:  President,  L.  J.  Gallagher;  Secretary,  Isador  J. 
Levis;  Treasurer,  Joseph  A.  Hofmann. 


SEVENTH   REGIMENT   VETERAN   AND   ACTIVE 

LEAGUE 

New  Yoek  Citt 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  February  10,  1919. 
Examiner:    J,  F,  Tucker. 

Financial  Statement 

Ledger  Assets 

Mortgage  loans $12,600  00 

Book  value  of  bonds 3,273  00 

Cash  in  banks 1,025  99 

Total  ledger  assets  $16 , SOS  99 
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Accrued  intorest  on  mortgages $206  &7 

Aecrued  interest  on  bonds 34  00 

Accrued  interest  on  bank  deposits 4  81 

Assessments  called  and  uncollected 1 ,  332  15 

Total  non-ladger  aissts 1,677  53 

Gross  assets   $18|476  82 

Assets  Not  Admitted 
Book  value  of  bands  over  market  value 24S  40 

$18,228  12 
LiahiUties 

Death  claims $2,500  00 

Bills  due  and  unpaid 397  50 

Assessments  paid  in  advance 657  63 

Borrowed  money   900  00 

Reserve  under  section  205 934  21 

Total  liabilities 5,389  84 

Balance $12,838  78 

Income  and  Disbursements 

The  income  and  disbareements  for  the  year  ended  DeeemlKr 
81,  1918,  were  as  follows: 

Balance,  ledger  assets,  December  31,  1917 $17,849  W 

Income 

Annual  dues   $821  60 

Assessments 5 ,977  10 

Interest    on    mortgages 609  73 

Interest  on  bonds 1 18  07 

Interest  on  hank  deposits 88  81 

Borrowed  money    900  00 

Total   income    8,515  31 

Total $26,364  97 

Disbwsemenfs 

Death  claims $8,500  00 

Interest  of  borrowed  money 9  00 

Salary  of  secretary 720  00 

Rent 75  00 
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Postage 55  16 

Printing  and  stationery 86  85 

Taxes «  51 

Rent  of  safety  deposit  box 5  00 

Other  expenses 5  40 

Total  disbursements 9,466  98 

Balance,  ledger  assets,  December  31,  1918 $16,898  99 

Records 

The  bank  deposits  durixig  the  year  1918  were  in  excess  of 
the  receipts  as  shown  by  the  secretary's  cash  book  This  is 
apparently  due  to  inaccurate  cash  book  entries.  The  income 
entered  in  the  foregoing  financial  stateonent  is  that  shown  by 
the  bank  pass  book 

Assessments,  Memberships  and  Benefits 

Members  pay  annual  due  of  two  dollars  each  and  assessments 
for  each  death  according  to  age  at  entry  as  follows: 

Age  21  to  29  years  inclusive $1  00 

Age  30  to  38  years  inclusive 1  25 

Age  39  to  45  years  incluoive 1  50 


The  death  benefit  in  each  case  is  $500.  Although  one 
ment  is  supposed  to  be  called  for  each  death,  the  by-laws  limit 
the  number  of  assessments  which  may  be  called  in  any  one  year. 
There  are  therefore  twentv-six  death  claims  incurred  for  which 
no  assessments  have  been  called.  Four  of  said  claims  were  paid 
in  1917,  seventeen  in  1918  and  five  were  unpaid  at  the  aid  of 
1918.  Unless  the  number  of  deaths  decreases  materiallv,  and 
such  decrease  is  unlikely  to  occur,  the  League  will  soon  liave  used 
up  all  its  reserves  in  the  payment  of  claims  for  which  it  has  no 
power  to  make  assessments.  Some  modification  of  the  provisions 
of  the  bv-laws  should  therefore  be  made  before  the  financial  con- 
dition  of  the  League  becomes  hopeless. 

The  records  show  that  the  present  membership  numbers  ap- 
proximately 500,  of  which  some  25  or  30  members  will  probably 
be  lapsed  at  the  next  monthly  meeting  for  nonpayment  of 
assessments. 
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Officers 
The  present  oificers  of  the  League  are  as  follows: 

Byron  W.  Greene PrcBideit 

Wilbur  F.  Brown   Secretaiy 

John  D.  Hoffmire Treasurer 

The  only  salaried  officer  is  the  secretary.    He  receives  a  salaiy 
of  $720  per  year  and  in  addition  an  allowance  of  $75  for  rent 


THE  WORKMEN'S  CO-OPERATIVE  ASSOCIATION  OF 
THE  UNITED  INSURANCE  LEAGUE  OF  NEW 
YORK 

New  York  City 

Examined  to  ascertain  condition  December  31,  1&18. 
Report  dated  February  11,  1919. 
Examiner:    J.  F.  Tucker, 

Financial  Statement 

Ledger  Aeaete 

Book  value  of  bonds $69,749  00 

Cash  in  bank 6»906  OS 

Cash  in  office 258  90 

Total  ledger  assets   $76,913  93 

Non-Ledger  Aeeeis 

Accrued  interest  on  bonds $510  09 

Interest  due  on  bank  balance 22  63 

Market  value  of  bonds  over  book  value 1 ,251  00 

Assessments  in  hands  of  collectors 1 ,763  80 

Assessments  due  and  uncollected 342  07 

Total  non-ledger  assets 3,889  59 

Gross  assets $79,803  52 

Liabilitiea 

Death  claims $1 ,608  00 

Sick  and  accident  claims 240  00 

Advance  assessments 262  31 

Agent's  cash  deposits  1 ,352  51 
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Accrued  salaries 161  50 

CommiBsions 393  94 

ReBerve  under  section  205 1,840  85 

Total  liabilities   5,859  11 


Balance $73,944  41 


Income  and  Disbursements 

The  income  and  disbnrsements  for  the  year  ended  December 
31,  1918,  were  as  follows : 
Balance,  ledger  assets,  December  31,  1917 107,877  93 

Income 

ABsessments $95, 724  57 

Annual  dues,  class  1 20  00 

Interest  on  bonds,  less  $45.99  paid  for  accrued 

interest  on  bonds  purchased 2,621  51 

Interest  on  bank  balances 45  95 

Agents  cash  deposits 2, 814  00 

Agents  deficiencies  collected  355  03 

Premium  receipt  books  sold 57  91 

Total  income 101,638  97 

Total $169,616  90 

Diahuraements 

Death  claims $26,660  75 

Sick  and  accident  claims   9,404  00 

Premiums  returned  on  cancelled  and  termin- 
ated policies   61  59 

Commissions  on  new  business 6,045  00 

Collector's  commissions   16,705  16 

Salaries  of  officers 9,232  89 

Directors  fees  775  00 

Salaries  of  office  employees 3, 178  17 

Salaries  of  assistant  superintendents 9,618  00 

Medical  services  2,713  25 

Taxes 751  26 

Rent  1,800  00 

Advertising,  printing  and  stationery 1,099  55 

Postage  and  telephone 242  60 

Legal  expenses   1 ,375  49 

Furniture  and  fixtures 46  15 


I 
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Office  expenses   08  00 

Agent's  balances  paid 7  51 

Agent's  cash  deposits  returned 9,7W  99 

Interest  on  agent's  deposits 37  11 

Total  disbursements   93,602  97 

Balance  ledger  assets^  December  31,  1918 $75,913  93 


Orgtunization  and  Plans 

This  association  was  incorporated  on  Aogust  24-,  ISSd,  and 
commexwed  business  on  September  6,  1S86.  It  transaets  a  life^ 
health  and  accident  insurance  business  on  the  industrial  plan 
and  confines  its  operations  within  the  limits  of  Greater  Xew 
York. 

For  a  number  of  years  no  certificates  with  a  death  ben<efit  in 
excess  of  $200  haye  been  issued*  There  are,  howev^,  two  $1000 
and  twenty  $600  certificates  in  force.  These  w«re  issoed  sobjc 
years  ago. 

Any  member  having  a  life  certificate  may  have  Luucd  to  him 
a  sick  and  accident  certificate  paying  a  benefit  not  to  exceed 
four  dollars  per  week.  No  sick  benefit  certificate  is  issued  with- 
out the  life  certificate.  Sick  benefits  are  not  payable  until  the 
certificate  has  been  in  force  six  months,  nor  to  exceed  eight  weeks 
in  any  twelve  months. 

Assessments  of  five  cents  or  multiples  thereof  are  oolleeted 
weekly. 

The  approximate  number  of  certificates,  both  health  and  acci- 
dent and  life,  in  force  at  the  end  of  the  year  1918  was  18,124 
and  the  amount  of  insurance  in  force  was,  aeooiding  to  the 
records,  $1,448,867.82. 

Officers 

The  following  are  the  present  officers  of  the  association : 

Weeldy  Baimnm 

President,  Fred  Max^ard $75  00 

Vice-President,  Otto  W.  G.  Marquard 

Secretary,  Heniy  B.  Salisbury 40  00 

Treasurer,  Ernest  Marquard 45  00 


Fraternal   Beneficiary  Orders  or  Societies 
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AMERICAN  LIFE  SOCIETY  OF  NEW  YORK 

New  Yobk  City 

Examined  on  organization. 
Report  dated  May  1,  1919. 
Examiner:     John  E,  Diefendorf, 


DISTRICT  GRAND  LODGE  NO.  1,  INDEPENDENT 

ORDER  BENAI  BERITH 

New  York  City 

Examined  to  ascertam  condition  March  31,  1919. 
Report  dated  June  21,  1919. 
Examiner:    J.  F.  Tucker, 

Financial  Statement 

The  financial  condition  of  the  Order  as  of  March  31,  1919, 
was  found  to  have  been  as  follows: 

Ledger  Assets 

Book  value  of  real  estate $229,474  98 

Mortgage  loans   141,400  GO 

Book  value  of  bonds 7,000  00 

Cash  in  banks   165  46 

Gash  in  office  10,531  16 

Total  ledger  assets $388,571  58 

Non-Ledger  Assets 

Interest  accrued  on  mortgages $2,256  07 

Assessments  in  course  of  collection 8,364  49 

Interest  accrued  on  bonds 143  43 

Market  value  of  real  estate  over  book  value. . .  100,025  04 

Total  non-ledger  assets   110,789  03 

Gross  assets   $499,360  61 

Assets  Not  Admitted 
Book  value  of  bonds  over  market  value 240  00 

Total  admitted  assets   $499,120  61 

[7191 
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Liabilities 

Unpaid  death  claims $15,218  00 

Amount  payable  to  Confltitution  Grand  Lodge.  4,769  02 

Rent  paid  in  advance 251  31 

Unpaid  biUs  and  accounts 1 ,711  58 

Total  Habilities 21,»4»  91 

Balance  (surplua)    $477,170  70 

Income  and  Disbursements 

The  income  and  disbursements  for  the  year  ended  March  31; 
1919,  were  as  follows: 

Balance,  ledger  assets,  March  31,  1918 $409,377  51 

Income 

Assessments  and  dues $51 ,862  82 

Interest 8,611  97 

Rents  from  real  estate 6,863  52 

Bequests  and  donations  5,809  26 

Rents,  home  office  building 2,046  13 

Otlier  income    1 ,  796  69 

Total   income    75,990  3!l 

Total $485,367  90 

Dishursementa 

Death  claims $47,350  00 

Salary  of  secretary 2,500  00 

Salary  of  clerks 975  00 

Rent 1,999  94 

Printing  and  stationery 1 ,278  77 

Postage  and  other  office  expenses 739  94 

Auditor 325  00 

Insurance 1 ,269  00 

Taxes 1 ,616  60 

Grand  lodge  session   1«  492  06 

Propaganda 1 ,814  14 

Salary  of  janitor 540  00 

Headquarters  mAinienanoe 433  84 

Furniture  and  fixtures 360  94 

Payment  to  Constitution  Grand  Lodge 10,015  00 

Loss  on  bonds  sold 60  15 

Accrued  interest  on  bonds  purchased 41  36 

Other  disbursements   1 ,074  14 

Home  maintenance    22,910  44 

Total  disbursements   96,790  » 

Balance,  ledger  assets,  March  31,  1919 $388,671  6* 
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Home  for  the  Aged 

The  Order  maintaimB  a  *'Hame"  at  Yojikers,  IS.  Y.,  for  the 
care  of  its  aged  m^nbers  who  may  becmne  fiiuaixciallj  dq>eiident 
and  unable  to  care  for  themselves.  The  expenses  of  maintaia- 
ing  this  home  are  paid  from  annual  asfiessments  of  $3.24  collected 
frcooa  each  and  every  member  of  the  district  and  from  voluiiiaiy 
oontributi(Mj«  made  by  various  members  of  the  Order,  friends 
of  members  and  others  who  are  interested  in  the  general  welf aie 
of  the  Jewish  people.  A  small  income  is  reoeived  on  account  of 
rents  from  real  estate  owned  by  the  Order  and  belonging  to  the 
home  fund,  and  also  from  interest  on  bank  deposits. 

Home  Maintenance 

In  the  foregoing  statement  of  disbursements,  the  item  of  home 
maintenance,  $22,010.44  appears.  The  principal  expenditures 
for  this  purpose  were  as  follows: 

Salaries  kA  superintendent  and  matron $1 ,200  00 

House  physician  and  medical  department 1 ,  132  78 

Wages  of  employees   5,479  25 

Food 7,242  06 

Coal 2,906  15 

Clothing 37  05 

Building  aad  vepairs  1,839  96 

Postage,  express,  telephone,  printing,  etc 238  64 

Light 630  95 

Ice 822  69 

Water  and  taxes  284  19 

FuBfiral  and  cemetery  ascpenses 231  16 

Stable 63  97 

Upkeep  of  grounds   479  16 

Assessments  of  home  members 172  26 

Other  disbursements  650  28 


$22,910  44 


Real  Estate 

The-  real  estate  owned  by  fhe  Order  is  carried  on  \U  hooks  at 
a  value  of  $229,474.96.  In  addition  to  the  Hcmie  for  the  Aged, 
the  book  value  of  which  is  $162,944.26,  there  are  three  parcels 
of  real  estate  which  Tvere  obtained  through  the  foreclosure  of 
mortgages  previously  held.  Said  properties  are  located  at  43-45 
West  Third  street,  45  East  133d  street  and  101  Manhattan  street 
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running  through  the  block  to  106  Lawrence  street.  All  of  said 
properties  were  appraised  by  this  Department  at  the  time  of 
the  last  examination  of  the  Order  in  the  year  1914,  and  the  fore- 
going financial  statement  is  made  up  on  the  basis  of  such  ap- 
praisals, the  total  market  value  based  thereon  being  $100,025.04 
in  excess  of  the  book  value.  The  greater  portion  of  the  excess 
is  on  the  home,  the  appraiser  having  fixed  the  value  thereof  at 
$250,000. 

The  secretary  wsls  unable  to  produce  the  deed  for  the  real 
estate  situated  at  43-45  West  Third  street.  The  deeii  for  the 
home  at  Yonkers  was  not  in  the  office  and  the  secretary  was  of 
the  opinion  that  it  was  in  the  safe  at  the  Home.  Up  to  the  time 
that  the  examination  was  completed  neither  of  said  deeds  was 
produced. 

On  account  of  the  rapid  changes  in  the  values  of  New  York 
real  estate,  it  would  seem  to  be  advisable  to  appraise  the  real 
estate  belonging  to  the  mortuary  fund  at  the  present  time. 

Mortgage  Loans 

The  Order  has  fourteen  mortgages  aggregating  $141,400,  all 
of  which  are  secured  by  real  estate  situated  in  Greater  New 
York.  The  interest  rate  on  each  mortgage  is  5  per  cent  and,  as 
of  March  31,  1919,  there  were  no  interest  payments  in  default 
None  of  the  properties  securing  said  mortgages  have  been  ap- 
praised by  this  Department  since  1914,  but  in  view  of  the  fact 
that  payments  have  been  made  on  the  principal  in  nearly  every 
ease  within  the  last  two  or  three  years  I  am  of  the  opinion  that 
appraisals  are  not  necessary  at  the  present  time. 

Bonds 

The  bonds  now  owned  by  the  Order  are  the  property  of  the 
Home  Patron's  Fund.  They  consist  of  New  York  City  414  per 
cent  bonds,  $4,000  of  which  mature  in  1962  and  $2,000  in  1964, 
and  $1,000  in  United  States  Government  Liberty  Loan  bonds, 
the  last  named  having  been  sold  by  the  Order  since  March  31, 
1919.  The  bonds  have  been  allowed  in  the  forgoing  financial 
statement  at  the  current  market  values,  the  same  being  obtained 
from  the  audit  bureau. 
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Cash 

The  cash  in  office  as  of  March  31  amounted  to  $10,531.16. 
This  item  appeared  on  the  books  of  the  Order  as  cash  in  banks. 
Your  examiner  found,  however,  that  the  income  for  the  last  day 
of  the  month,  which  included  an  item  of  $9,912.50  paid  on  ac- 
count of  mortgage  principal,  was  not  deposited  in  bank  until  the 
first  of  April.  The  large  amount  of  cash  in  office  was  therefore 
merely  an  incident,  as  it  is  not  the  custom  of  the  management 
to  carry  cash  in  office  of  any  such  amount;  in  fact,  the  deposits 
appear  to  be  made  quite  regularly  and  include  all  receipts  up  to 
the  respective  dates  of  deposits. 

History  of  the  Order 

District  Grand  Lodge  No.  1  is  one  of  the  seven  district  grand 
lodges  situated  in  the  United  States  and  in  the  Dominion  of 
Canada,  all  of  which  are  under  the  supervision  of  a  supreme 
body  known  as  the  Constitution  Grand  Lodge,  whose  headquar- 
ters are  in  the  city  of  Chicago,  Illinois.  District  Grand  Lodge 
No.  1  embraces  in  its  territory  the  six  New  England  States,  the 
State  of  New  York  and  the  Dominion  of  Canada.  It  was  insti- 
tuted in  1851,  and  in  1873  the  present  corporate  body  was 
chartered  by  a  special  act  of  the  L^islature.  It  now  operates 
under  the  provisions  of  Article  VII  of  the  Insurance  Law.  The 
principal  objects  of  this  Order  are  dharitable  and  philanthropic. 
There  are  approximately  5,000  members  belonging  to  District 
Grand  Lodge  No.  1,  only  676  of  which  now  carry  life  insur- 
ance. No  members  have  been  admitted  to  the  life  insur- 
ance class  for  over  twenty  years.  The  members  of  said  class  are 
well  along  in  years,  the  youngest  member  insured  being  48 
years  of  age  and  the  oldest  102.  When  these  life  insurance  cer- 
tificates shall  have  been  carried  to  maturity  it  is  evidently  the 
intention  of  the  Order  to  continue  along  social  and  charitable 
lines,  eliminating  the  life  insurance  feature  entirely. 

Rates  and  Benefits 

In  the  early  days  of  the  Order  all  members  between  21  and 
45  years  of  age,  who  were  able  to  pass  satisfactory  medical  ex- 
aminations were  eligible  to  participate  in  the  endowment  fund. 
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The  rates,  which  were  the  same  to  all  members  r^ardless  of  age, 
proved  inadequate  and  were  therefore  frequently  increased.  In 
1893,  prior  to  which  time  all  members  were  paying  a  uniform 
rate  of  $18  per  annum,  the  following  rates  per  $1,000  of  insar 
ance  were  adopted: 

Attained  Ages  Bates 

21-25 $15  00   per  umua 

25-<30 18  00   per  aimm 

30-35 21  00   per 

35-40 24  00  par 

40-50 27  00   per 

50  and  over 30  00  per 


These  rates  still  proved  inadequate  and  in  1902  the  by-laws 
were  amended,  reducing  the  benefits  from  $1,000  to  $600,  the 
above  rates  being  continued.  AU  members  were  permitted  to 
still  furthser  reduee  their  insuranee  to  $500^  $450  and  $300. 
paying  therefor  pro  rata.  Those  who  had  not  attained  &e  age 
of  fifty  years  in  1893  eould  also  inoreaae  tbeir  insaranee  to  $7dC> 
oar  $1,000,  paying  pro  rata  liierefor.  Members  fifty  years  of 
age  imd  over  in  1803  were  obliged  to  pay  for  $750  of  xBsuranee, 
$56.25  per  annum,  and  for  $l,.00O,  $75  per  annfum.  These  latee 
are  &till  in  force. 

Membership 

The  number  of  members  carrying  life  insurance  protetrtion  and 
the  total  insurance  in  force  was,  as  of  March  31,  1919,  approxi- 
mately as  follows: 

45  members  at  $S00  each $13.56^ 

3  mexsbevs  at  $450  eack l.SST* 

21  memberB  at  $500  each 10»m») 

637  membera  at  $600  each 322,200 

6  member^  at  $750  each 4,50) 

•4  meaabers  at  $1,000  each 64,fl(K) 

676  $4M,QS0 

Valuation  Reports 

Attention  is  called  to  the  fact  that  this  Order  does  not  mbmit 
annual  reports  to  the  Insurance  Department  showing  ^nation 
of  its  outstanding  certificates  as  required  by  section  242  of  tke 
Insurance  Law.    It  does  not  seem  to  come  within  the  exeoa^tion 
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provided  for  certain  societies  in  section  245,  in  that  it  does  not 
limit  its  death  benefit  certificates  to  a  suim  not  exceeding  $506. 
Although  it  has  not  written  any  insurance  bnsiness  in  over  twenty 
years,  it  would  be  helpful  to  the  Order  if  it  complied  with  this 
requirement  because  a  valuation  eaoh  year  would  show  the  exact 
financial  condition  of  the  endowment  fund,  and  if  any  impair- 
ment is  found  the  same  may  be  quickly  eliminated. 

Funds 

The  Order  reports  in  its  annual  statement  to  the  Insurance 
Department  sev«i  separate  funds,  the  mortuary,  general,  head- 
quarters, home  reserve,  home  patrons,  home  maintenance,  and 
district  grand  lodge.  Included  in  the  district  grand  lodge  fund 
are  a  mileage  fund  and  a  constitution  grand  lodge  fund  which 
appear  as  separate  finids  VL-pon  the  books  of  the  Order.  The  mile- 
age fund  represents  collections  from  the  members  for  the  purpose 
of  paying  the  tranportation  of  representatives  to  the  periodical 
conventions.  The  constitution  grand  lodge  fund  represents  an 
annual  collection  of  $1.50  from  each  member  for  the  expenses  of 
the  Constitution  Grand  Lodge  and  fifty  cents  for  an  emergency 
relief  fund  maintained  by  the  Constitution  Grand  Lodge.  The 
entire  collections  for  these  two  purposes  are  remitted  to  the 
Constitution  Grand  Lodge.  The  amount  collected  and  not  re- 
mitted as  of  March  31  was  $4;769.02.  This  item  has  been 
included  in  the  foregoing  financial  statement  as  a  liability. 

The  endowment  fund  is  the  mortuary  fund  of  the  Order.  It 
is  maintained  by  monthly  assessments  upon  all  members  carry- 
ing life  insurance.  In  the  past  it  has  been  the  custom  of  the 
Order  to  set  aside  a  certain  portion  of  the  mortuary  collections 
each  year  for  the  payment  of  expenses.  This  practice  has 
reduced  the  mortuary  funds  to  a  considerable  extent.  In  making 
a  valuation  of  the  outstanding  insurance  certificates  as  of  Decem- 
ber 31,  1917,  the  actuary  found  that  the  assets,  actual  and  con- 
tingent, to  the  credit  of  the  endowment  fund,  were  insufficient 
to  meet  the  liabilities,  actual  and  contingent,  of  said  fund  by 
$22,546.73.  The  question  has  been  raised  whether  in  view  of 
the  fact  that  there  is  no  such  provision  in  the  constitution  and 
by-laws,  and  thfit  the  rates  charged  the  endowment  members  do 
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not  include  any  expense  loading,  the  Convention  had  the  legal 
right  to  use  any  part  of  the  endowment  fund  for  expenses.  It 
was,  therefore,  determined  that  although  the  endowment  mem- 
bers should  pay  the  extra  cost  of  carrying  their  insurance,  such 
cost  should  hereafter  be  provided  for  by  special  assessments  for 
that  purpose.  The  deficiency  shown  by  the  valuation  was  there- 
fore transferred  from  the  home  reserve  fund  to  the  endowment 
fund. 

Although  the  above  amount  is  less  than  has  been  used  from 
the  endowment  fund  in  previous  years  for  expenses,  it  restores 
the  insurance  reserves,  and  it  was  considered  that  the  difference, 
being  accumulated  surplus,  could  be  retained  as  representing 
the  obligation  of  the  endowment  members  on  account  of  the  extra 
expense  of  carrying  their  insurance. 

At  the  Convention  held  in  February,  1919,  it  was  decided  to 
assess  each  endowment  member,  in  addition  to  all  other  payments, 
$10.00  per  year  per  thousand  of  insurance,  which  is  to  be  used 
for  expenses.  The  collection  of  this  extra  assessment  commenced 
in  February.  1919,  and  it  is  included  with  the  mortuary 
collections. 

It  is  recommended  that  this  additional  tax  for  administrative 
expenses  be  separated  each  month  from  the  mortuary  assess- 
ments and  credited  to  the  expense  fund  of  the  order  which  is 
the  district  grand  lodge  fund.  Such  separation  will  eliminate 
the  probability  of  paying  any  further  expenses  from  moneys  col- 
lected exclusively  for  the  endowment  fund  and  also  the  possi- 
bility of  any  future  criticism  on  this  account. 

The  special  assessment  of  $10.00  per  thousand  against  the 
endowment  members  will  produce  approximately  $4,000  per 
annum.  The  total  expense  budget  for  the  year  1919,  as  adopted 
by  the  Convention,  is  $10,150. 

There  seems  to  be  a  feeling  among  certain  of  the  Endowment 
members  that  the  expense  revenue,  which  they  are  called  upon  to 
provide,  is  out  of  proportion  to  that  provided  by  the  social  mem- 
bers of  the  order,  considering  that  of  a  total  membership  of 
approximately  5,000,  the  endowment  members  number  only 
676,  and  that  the  expense  assessments  upon  such  members  should 
be  reduced.  This  matter  should  be  taken  up  and  given  full  con- 
sideration at  the  next  convention. 
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The  expense  funds  of  the  order  are  the  district  grand  lodge 
fund  and  the  headquarters  fund.  Each  member  pays  into  the 
district  grand  lodge  fund  $1.28  and  into  the  headquarters  fund 
$0.12  per  annum. 

The  general,  home  reserve,  home  patrons'  and  home  mainte- 
tkance  funds  are  all  used  for  the  maintenance  of  tiie  home  at 
Yonkers.  Each  member  of  the  order  pays  into  the  general  fund 
$3.24  per  annum.  This  is  the  only  assessment  upon  the  members 
for  the  maintenance  of  the  home.  The  income  of  the  other  three 
home  funds  consists  mainly  of  contributions,  bequests  and  dona- 
tions from  members  and  friends  who  are  interested  in  the  home 
and  desire  to  contribute  towards  its  support. 

Officers 

The  principal  officers  of  District  Grand  Lodge  No.  1  as  of 
March  31,  1919,  were  as  follows:  President,  Charles  H.  Sha- 
piro; Secretary,  Dr.  Bernard  M.  Kaplan;  Treasurer.  Herman 
Aflher. 

Dr.  Kaplan  resigned  as  of  June  1,  1919,  and  was  succeeded  in 
the  office  of  secretary  by  Mr.  Max  Levy.  The  salary  of  the  secre- 
tary is  $2,500  per  year;  he  is  the  only  salaried  officer. 


SUPREME    COUNCIL    OF    THE    CATHOLIC   MUTUAL 

BENEFIT  ASSOCIATION 

HORNELL,    N.    Y. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  March  31,  1919. 
Examiner:  John  E.  Dicfendorf, 

Memobandum  by  Supebintendent 

The  annexed  report  on  the  examination,  as  of  December  31, 
1918,  of  the  Catholic  Mutual  Benefit  Association  shows  the  due 
and  accrued  liabilities  of  the  association  to  be  in  excess  of  its  accu- 
mulated assets  to  the  extent  of  $364,477.71.  This  otmdition  is 
undoubtedly  due  to  three  distinct  causes,  viz.:   (1)  Inadequate 
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asseBBments  collected  from  members  who  entered  tiie  association 
prior  to  Janxiary  l,  1&04,  which  conrtintied  ini'til  the  early  part  of 
1918 ;  (2)  Losses  sustained  as  the  result  of  the  influenza  epid^enic; 
(3)  Losses  sustained  as  a  result  of  the  late  war. 

The  condition  shown  demanded  immediate  attrition,  and  I 
therefore  requested  the  officers  of  the  Supreme  Council,  the  mem- 
bers of  the  Board  of  Supreme  Trustees^  and  the  officers  of  the 
sereral  grand  councils,  tc^ether  with  the  consulting  actuary  of  tiiie 
association,  to  meet  me  in  conference  and  submit  a  plan  whereby 
the  assets  of  the  association  would  be  increased  to  the  extent  at 
least  of  meeting  the  due  and  accraed  liabilitieo  and,  if  possiUe, 
to  replenish  the  reserve  fund  of  Class  2  sufficiently  to  restore  the 
full  amount  which  has  been  used  to  pay  claims  in  Class  1,  which 
class,  I  am  informed,  is  now  practically  extinct. 

The  officers  and  representatives  above  mentioned  respcmded 
immediately  to  my  request  and,  after  giving  the  matter  careful 
consideration,  thqr  advise  that  the  plan  which  they  believe  will 
be  most  successful  is  the  levying  of  an  extra  assessment  each 
month  upon  the  remaining  members  of  the  association  for  an 
indefinite  period.  As  a  result  of  this,  a  resolution  was  adopted 
by  the  Board  of  Supreme  Trustees,  by  virtue  of  which  the 
Supreme  Council  will  begin  levying  an  additional  amount  per 
month  upon  each  member  equal  to  one  monthly  beneficiary  pay- 
ment at  the  rate  fixed  for  his  age,  amount  of  certificate  and  class 
of  risk  by  the  terms  and  pitwisions  of  section  1  of  the  beneficiary 
fund  law  of  the  association.  Such  payments  will  become  due  on 
the  first  day  of  each  month  beginning  with  June,  1919,  and  on  the 
first  day  of  each  month  thereafter  until  the  same  may  be  dis- 
continued or  changed  by  order  of  the  Board  of  Supreme  Trustees. 

The  supreme  officers  and  trustees,  as  well  as  the  officers  of  the 
grand  councils  represented,  seem  to  be  sanguine  that  the  mem- 
bers will  respond  to  this  call,  through  their  loyalty  to  the  asso- 
ciation, and  will  promptly  and  cheerfully  meet  the  emergency. 

This  association  is  one  of  the  oldest  fraternal  beneficiary  asso- 
ciations incorporated  under  the  laws  of  this  state.  It  was  foimded 
in  the  year  1876,  and  is  now  one  of  the  most  representative  fra- 
ternal associations  of  its  kind  in  the  insurance  field.  It  has  been 
honorably  and  economically  managed;   its  members  are  bound 
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together  not  only  by  a  strong  fraternal  feeling,  bat  ako  by  the 
ties  of  a  common  religious  faith.  It  is  for  this  reason  that  I 
feel  every  opportunity  should  be  given  the  members  to  demon- 
strate that  they  are  capable  of  lending  thmr  aid  unselfishly  to 
rehabilitate  the  organization  and  extricate  it  from  its  present 
plight. 

It  is  tme  that  the  insurance  reserves  aooum:ulated  from  the 
contributions  of  the  members  who  entered  the  assoeiation  since 
Jannaiy  1, 1^4  (Class  2),  have  been  greatly  deleted  as  a  result 
of  the  decision  of  the  Supreme  Court  of  this  State  in  1917, 
which  held  that,  by  reason  of  the  absence  of  a  special  agreement 
in  the  constitution  and  by-laws,  the  funds  of  the  association  there- 
tofore held  in  common  between  such  members  and  those  who 
entered  prior  to  said  date  (Class  1)  could  not  be  segregated  and 
held  for  the  protection  of  each  class  separately.  The  loss  to 
Class  2  on  this  account  is  stated  in  the  report  as  amounting  ap- 
proximately to  $709,028  on  December  31,  1916.  The  constitu- 
tion and  by-laws  having  been  amended  in  March,  1917,  providing 
for  a  strict  separation  thereafter  of  tiie  reserve  accumulations  of 
Class  2,  the  maaagement  was  charged  with  the  responsibility  of 
keeping  such  reserve  intact.  However,  due  to  the  demoralization 
of  Class  1,  which  followed  the  levying  of  very  heavy  extra  assess- 
ments on  thia  class,  and  which  resulted  in  the  loss  of  many  mem- 
bers, a  heavy  transfer  to  Class  2,  and  a  lai^  accumulation  of 
death  claims  in  this  class,  which  could  not  be  met  in  full  from 
the  remaining  funds  thereof,  the  officers  found  themselves  con- 
fronted with  a  peculiar  dilemma.  Obviously  they  had  the  alter- 
native either  to  repudiate  the  claims  of  Class  1  and  allow  the 
association  to  become  defunct,  or  pay  the  claims  from  the  funds 
of  Class  2.  They  chose  the  latter  eonrse,  which  amounted  to 
a  violation  of  the  by-law  agreement. 

It  is  the  contention  of  the  officers  and  supreme  trustees  that, 
in  using  the  funds  of  Class  2,  as  above  described,  they  feel  that 
their  conduct  will  be  unanimously  approved  by  the  members  of 
Class  2 ;  that  the  organization  is  not  a  mere  financial  institution, 
but  a  purely  fraternal  association  bound  together  by  a  common 
sympathy  bom  of  a  sti-ong  religious  faith;  that  the  members 
of  Class  1  whose  claims  were  actually  paid  from  the  funds  of 
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Class  2  were  the  pioneers  of  the  association,  and,  rather  than  leave 
such  claims  unprovided  for  and  have  the  association  end,  eveiy 
inember  of  Class  2  would  approve  the  use  of  the  funds  of  the 
latter  class  in  payment  thereof. 

It  is  clearly  the  legal  right  of  the  association  to  endeavor  to 
rehabilitate  itself  by  the  levying  of  extra  assessments,  and,  if  the 
members  of  Class  2,  which  class  I  am  informed  now  embraces 
practically  the  whole  association,  are  in  accord  with  the  policy 
and  acts  of  the  management,  I  do  not  feel  warranted  in  taking 
any  action  at  this  time  which  will  destroy  the  opportunity  of  this 
association  to  rebuild  itself. 

The  success  of  the  association  in  the  future  lies  with  the  mem- 
bers themselves.  To  the  extent  that  they  unselfishly  respond  to 
the  call  for  loyalty  and  support  of  the  association  in  this  emet- 
gency  they  will  determine  its  future  success  or  failure. 

Ledger  Assets 

Cash  in  banks,  in  transit  and  in  hands  of 

Grand  CouncU  officer* $99,720  50 

Gash  deposit  with  Superintendent  of  Insur- 
ance, Quebec,  Canada 5,000  00 

Mortgage  loans  on  real  estate 68,063  96 

Real  estate   7,007  87 

U.  S.  Government  and  municipal  bonds  (book 

value)     82,900  00 

War  savings  stamps  (book  value) 1,772  25 

Total  ledger  assets   $264,464  68 

Non-Ledger  Assets 

Interest  due  and  accrued  on  mortgages $936  55 

Interest  accrued  on  bonds 785  41 

Interest  accrued  on  bank  depoaits 820  80 

Assessments  in  course  of  collection 106,954  67 

Total  non-ledger  assets 108,997  43 

Gross  assets  $373,462  01 

Deduct  Assets  Not  Admitted 

Book  value  of  bonds  over  market  value 1 .  764  50 

Total   admitted   assets $371,697  51 
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LiabilHies 

Unpaid  death   claims,   due  or   in   process   of 

adjuBtment   9728,619  05 

Less  liens  deductible 17,901  64 

Total  net  death  claims 9710,617  41 

Borrowed  money  through .  Pennsylvania  Grand 

Council   20,000  00 

MisceUaneous  biUs  6,557  81 

Total  liabUities   736,175  22 

Excess  of  Uabilities  oyer  assets 9364,477  71 

A  statement  of  the  income  and  disbursements  for  the  year 
ended  December  31,  1918,  is  as  follows: 

Balance  ledger  assets  December  31,  1917 9267,090  34 

Income 

Mortuary  asseesments    91»536, 995  70 

Per  capita  tax 23,636  65 

Reinstatement  and  other  fees 291  76 

Organizing  fund  651  00 

Lodge  supplies  sold 7,298  15 

Official  publication    9,430  56 

Premiums  on  bonds  of  local  officers 779  43 

Interest  on  mortgage  loans 5, 048  74 

Interest  on  bonds   1, 857  42 

Interest  on  bank  deposits  3, 367  56 

Interest  on  liena  1,497  72 

Liens  paid  or  deducted  from  death  claims 30,727  63 

Check  returned  to  fund 234  00 

Borrowed  money  on  U.  S.  Government  bonds. .  20,000  00 

Total  income 1,640,818  21 

Total    91.907,906  55 

Disbursements 

Death  claims 91»517,375  41 

Old  age  benefits 74,932  00 

Taxes  on  real  estate 19  64 

Loss  on  sale  of  bonds 3, 493  60 

Commissions,  fees  and  expenses  of  organizers.  1,282  16 

Salaries  of  officers 7,900  00 

Expenses  of  committees,  per  diem 422  50 

Salaries  of  office  employees 8,022  41 
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Traveling  and  other  expenses  of  offieen,  trms- 

tees  and  committees 2, 746  4© 

Insurance  department  fees 285  75 

Rent    780  50 

Advertising,  printing  and  stationery 2,802  55 

Postage,  express,  telephone  and  tel^raph 449  28 

Lodge  supplies   841  25 

Official  publication    12,  tST9  75 

Supreme  Lodge  meeting 5, 022  52 

Legal  expenses  742  65 

Actuary  440  00 

Convention  printing   948  W 

Special  mailing  list 1,059  71 

Fidelity  bonds   910  16 

Dues  National  Fraternal  Congress 109  00 

Fire  insurance   84  75 

Transfer  flies  84  69 

Fraternal  literature   47  55 

New  York  Fraternal  Congress 25  00 

Net  amoimt  charged  off  to  agree  with  bank 

balances    6  69 

Total  disbursesieiLtfi   1 ,643,443  9; 

Balance  ledger  Mseta  December  31»  1918 fSM4,454a 


Funds 

The  association  maintains  four  separate  funds,  viz :  The  Bene- 
ficiary; Eeserve  Class  1;  Reserve  Class  2;  and  the  General  or 
Expense  fund. 

Beneficiary  Fund: 

This  fund  is  the  one  from  which  all  death  claims  are  paid  an<l 
is  regularly  maintained  by  crediting  thereto  90  per  cent  of  the 
assessments  of  members  of  class  1,  and  all  but  the  tabular  reserre 
on  the  National  Fraternal  Congress  table  of  mortality  and  4  per 
cent  interest  of  the  assessments  on  the  members  of  class  2. 

A  statement  of  the  income  and  disbursements  of  this  fsmd  for 
the  year  ended  December  31,  1918,  is  as  follows: 

Balance  December  31,  1917 $1 ,734  44 
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INOOMB 

Ke^^uUur  credits  from  asfiessxnents $1,282, 100  74 

Check  returned  to  fund 234  00 

TrmnsfieTred  from  (ReserrB  Ftands  of  ChnBes  1 

aad  S 864,070  Id 

Item  added  to  agree  with  baBk  Valance 1  24 

Total   income    1,586,412  08 

Total  $1,688,146  52 

DiSBUBSEMENTS 

I>eath  claims $1,517,375  41 

Old  Age  benefits   74,  W2  66 

Total  disbursements   1,592,307  41 

Deficit  December  31,  1918 $4, 160  89 

Reserve  Fund  Cl'Ose  1 : 

This  fund  is  maintained  by  crediting  thereto  10  per  cent  of 
the  assessments  le^^ied  <m  the  members  of  class  1,  and  the  interest 
accnring  thereon. 

A  statement  of  the  income  and  disbursements  of  this  fund  for 
the  year  ended  December  31,  1918,  is  as  follows: 

Balance  December  31,  1917 $136, 146  95 

INOOXB 

Regular  credits  from  assessments $87,894  86 

Interest    2,854  29 

ITltal  income 80,749  15 

Total    $226,896  10 

DlSBUBSmfENTS 

TraBsferred  to  Bowficiary  FuBd fil8,976  10 

Loas  on  sale  of  bonds 1 ,670  00 

Decrease  b^  adjustment  in  book  value  of  bonds.  1, 250  00 

Total  disbursements   221 ,896  10 

Balance  Decennbar  31,   1918 $5,000  60 
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Reserve  Fund  Class  2: 

This  fund  is  intended  by  the  by-laws  to  equal  always  the 
tabular  reserve  accumulated  from  the  regular  assessments  of  dass 
2  members  since  March  6,  1917,  on  the  basis  of  the  National 
Fraternal  Congress  Table  of  Mortality  and  four  per  cent  interest 
On  account  of  the  financial  condition  of  the  association,  however, 
a  portion  of  this  fund  has  been  transferred  to  the  common  bene- 
ficiary fund  and  used  largely  in  the  payment  of  claims  of  class  1. 
This  will  be  hereinafter  referred  to. 

A  statement  of  the  income  and  disbursements  of  this  fund  for 
the  year  ended  December  31,  1918,  is  as  follows: 

Balance  December  91,  1917 $12S,3«8  24 

Income 

Regular  credits  from  aaeeBsments $166 » 000  10 

Borrowed  money,  Pennsylvania  Grand  Council.  20 » 000  00 

Interest    8*868  70 

Liens  repaid  by  deductions  from  death  claims.  30 » 727  63 

Increase  by  adjtistment  in  book  value  of  bonds.  1,250  00 

Total  income   226,841  43 

Total   $360,209  67 

DiSBUBSEMBNTS 

Transferred  to  Beneficiary  Fund $85, 100  00 

Taxes  on  real  estate 19  64 

Loss  on  sale  of  bonds 1 ,  823  50 

Item  charged  off  to  agree  with  bank  balances. .  7  87 

Total  disbursements   86, 961  01 

Balance  December  31,  1918 $263,258  66 

Oenerdl  Fvaid: 

This  fund  is  the  expense  fund  and  is  maintained  by  an  annual 
per  capita  tax  of  75  cents,  miscellaneous  fees,  the  profits  on  sup- 
plies sold  to  local  branches  and  subscriptions  to  the  oflScial 
publication. 

A  statement  of  the  income  and  disbursements  of  this  fund  for 
the  year  ending  December  31,  1918,  is  as  follows: 

Balance    December  31,  1917 $6,840  71 
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iHOOMa 

Per  capita  tax  $23,638  65 

Reinstatement  fees   291  75                                                       i 

Organizing  fund 651  00 

Lodge  supplies  sold*. 7, 208  15 

Official  publication  9,4d0  56 

Premiums  on  bonds  of  local  officers 779  43 

Interest    53  45                                                        j 

Total  income 42, 142  89 

Total    $47,983  60 

DiSBUBSEMEXTS 

Expenses  of  management  47, 616  79 

Balance  December  31,  1918 $366  81 


Recapitulation  of  Fund  Balances  December  31,  1918 

Beneficiary   fund    (deficit) $4, 160  89 

Reserve  fund,  Glass  1 5,000  00 

Reserve  fund.  Class  2 263,256  66 

General  fund 366  81 


Total,  ledger  assets,  December  31,  1918 $264,464  58 


Assets 

The  assets  of  the  association  on  Decembei;  31,  1918,  were 
invested  in  real  estate  mortgages,  real  estate,  municipal  bonds, 
war  savings  stamps,  cash  in  banks,  in  transit,  in  hands  of  grand 
council  oflScers,  and  on  deposit  with  the  Superintendent  of  Insur- 
ance, Quebec,  Canada. 

The  by-laws  provide  that  the  supreme  and  grand  councils  shall 
be  the  custodians  of  the  reserve  fund  accumulating  in  their  respec- 
tive jurisdictions.  Consequently  the  securities  representing  the 
assets  credited  to  the  said  fund  are  held  by  the  trustees  of  the 
several  jurisdictions,  and,  on  December  31,  1^18,  were  distributed 
as  follows: 

Supreme  Council 

Municipal  bonds    $5,000  00 

Gash  in  banks   1,906  22 

Total 16,905  22 
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New  York  Orwnd  Council 

Real  estate  mortgages  $45,41d  96 

U.  S.  Goyemment  and  municipal  bonds 12,000  00 

Cash  in  bank   20, 162  70 

Real  estate   1,729  13 

Tolal  79,295  79 


Pennsylvania  Grand  Council 

Cash  in  bank,  in  transit  or  in  hands  of  grand 

council  secretary    $21 .  734  31 

Mortgages    11,800  00 

Real  estate   6,278  74 

U.    S.    Government   -bonds    and   war    savings 

ataii4>s    62,672  25 

Total    91,485  30 

Michigan  Grand  Council 

Claah  in  banks  and  in  hands  of  Grand  Council 

secretary   $6, 249  57 

Mortgages    8, 800  00 

Mtmicipal  bond   16, 000  00 

Total    30.049  57 


Ohio  Grand  Cowncil 

Cash  in  banks  and  in  tramit $85,487  66 

Mortgages    1,000  00 

Total   36,487  60 

Kansas  Grand  Council 

Caah  in  banks   $9,701  60 

Mortgages    1,060  00 

Total   10,751  eo 

Quebec  Grwnd  Council 

Cash  in  banks $1,612  67 

Cash  with  Supwintendent  of  Insarance 5,000  00 

Total    e^ei2  67 
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Massachusetts  Grand  Council 

Cash  in  banks   1  •  837  06 


Grand  total   $263,4^  81 


Securities: 

All  the  securities  held  by  the  Supreme  and  Grand  Councils 
were  examined  and  checked  in  course  of  this  examination,  except 
a  mortgage  for  $1,050  held  by  the  Kansas  Grand  Council. 

Twenty  thousand  dollars  of  Liberty  Loan  bonds  4^  s  held  by 
the  Pennsylvania  Grand  Council  were  reported  to  the  Supreme 
Eccorder  as  sold  in  December,  1918,  and  were  therefore  charged 
off  and  entered  as  sold,  and  the  proceeds  thereof  ($20,000) 
deposited  in  banks.  It  appears,  however,  that  these  bonds  were 
not  actually  sold  but  instead  were  hypothecated  at  banks  for  loans 
totaling  $20,000.  I  have,  therefore,  treated  the  bonds  as  owned  on 
December  31,  1918,  and  charged  the  equivalent  $20,000,  as  a 
liability  for  borrowed  money,  adjusting  the  income  and  ledger 
as  ets  in  this  report  accordingly.  When  these  bonds  are  actually 
sold  there  will  probably  be  shown  a  loss  which  will  have  to  be 
adjusted  and  explained  in  the  annual  statement  rendered  for  the 
year  in  which  they  are  disposed  of. 

Cash: 

The  cash  in  banks  was  verified  by  certificates  issued  by  the 
several  banking  institutions. 

The  total  cash  in  banks,  in  transit  and  in  hands  of  Grand 
Council  officers,  as  shown  above,  is  $4,840.4-8  net,  less  than  the 
amount  shown  by  the  Supreme  Recorder's  records,  due  to  dis- 
crepancies found  in  reconciling  the  bank  certificates  with  the 
records.  This  was  due  principally  to  errors  in  the  account  of 
the  Michigan  Grand  Secretary  who  had  credited  both  the  bene- 
ficiary and  reserve  funds  with  certain  liens  that  had  been  paid  by 
members,  thus  showing  a  larger  balance  than  actually  existed. 
The  Supreme  Recorder  states  that  he  will  adjust  this  difference 
on  his  records. 

24 
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Deposit  with  Province  of  Quebec: 

The  association  has  on  deposit  with  the  Superintendent  of 
Insurance  of  the  Province  of  Quebec  the  sum  of  $5,000  for  the 
protection  of  members  resident  of  said  province. 

Real  Estate: 

The  total  book  value  of  the  real  estate  owned  by  the  associa- 
tion is  $7,007.87.  It  consistfif  of  three  parcels  comprising  vacant 
land  located  in  Buffalo,  N.  Y.,  $1,729.13;  vacant  land  located  in 
Pittsburgh,  Pa.,  $994.74,  and  a  dwelling  house  located  in 
Freedom,  Pa.,  $4,284. 

Bonds: 

Attached  hereto  is  a  schedule  showing  the  bonds  owned  by  the 
association  as  of  December  31,  1918. 

Obganization 

This  association  was  founded  in  1876  through  the  organization 
of  the  Grand  Council  of  the  State  of  New  York.  In  1879  the 
Supreme  Council  was  organized  and  also  the  Grand  Councils  of 
Pennsylvania,  Michigan  and  Canada.  Since  the  latter  date  the 
Grand  Councils  of  Ohio,  Kansas,  Massachusetts  and  Quebec  have 
been  organized.  In  1892  the  Canadian  Grand  Council  with- 
drew from  the  Association. 

The  Supreme  Council  is  the  supreme  governing  or  legislative 
body  and  meets  regularly  triennially.  It  has  exclusive  jurisdic- 
tion over  all  grand  councils,  and  also  over  all  branches  in  states 
in  which  there  are  no  grand  councils.  It  consists  of  the  elected 
officers,  the  spiritual  advisor,  the  supreme  chancellor,  and  repre- 
sentatives from  the  grand  councils.  All  of  the  representatives  of 
the  grand  councils  In  the  supreme  council  are  elected  by  vote  of 
the  members  of  the  grand  councils  respectively. 

Subordinate  branches  have  no  representation  in  the  Supreme 
Council,  but  each  branch  within  the  jurisdiction  of  a  grand  coun- 
cil has  one  representative  in  the  grand  council  and  such  repre- 
sentatives constitute  the  latter  body. 

The  local  branches  at  the  present  time  number  approximately 

760,  and  are  located  in  about  twenty  states  of  the  United  States, 
and  in  the  Province  of  Quebec,  Canada. 
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Assessment  Rates 

The  present  financial  condition  of  this  association  is  due  entirely 
to  inadequate  assessment  rates  collected  from  a  large  majority  of 
the  members  during  nearly  its  entire  history.  The  last  two 
reports  on  examination  of  the  association  published  by  this  depart- 
ment give  a  thorough  account  of  the  history  of  the  assessment 
rates.  To  summarize  briefly,  from  1876,  the  date  the  associa- 
tion was  organized,  to  Mardh,  1881,  each  member,  irrespective  of 
age,  paid  $1.10  upon  each  death,  of  which  $1.00  was  paid  to  the 
beneficiary,  the  total  benefit  not  exceeding  the  sum  of  $2,000.00. 
Tn  March,  1881,  the  supreme  council,  at  its  convention,  adopted 
the  following  schedule  of  rates  per  death  for  each  $2,000.00 
certificate : 


Ages                                 Rate                                  Ages 

Rate 

18-24                                       .66                                    25-29 

.80 

30-34                                   1.00                                   35-39 

1.25 

40-^4                                      1.45                                   45-49 

1.85 

In  1882  these  rates  were  again  changed  as  follows: 

Ages                                  Rate                                  Ages 

Rate 

21-24                                   1.00                                   25-29 

1.10 

30L.34                                   1.20                                   35-39 

1.30 

40L.44                                   1 .  45                                   45^9 

1.65 

It  will  be  seen  that  this  change  decreased  the  rate  of  assessment 
on  the  older  members  and  increased  the  rate  on  the  younger  ones. 
These  assessments  were  levied  monthly  on  the  members,  but  in 
some  months  more  than  one  call  would  be  made. 

In  the  years  from  1880  to  1903,  more  than  12  single  assess- 
ments were  called.  The  number  of  calls  in  1892,  1898  and  1894 
was  19;  in  1895-1896,  20;  1897-1898,  19;  1899-1900,  21;  1901, 
23;  1902-1903,  24. 

At  the  regular  convention  of  the  Supreme  Council  held  in 
October,  1903,  a  radical  change  was  made  in  the  assessment  rates. 
The  rates  adopted  at  that  time,  now  in  force,  are  approximately 
10  per  cent  higher  than  the  net  level  premium  on  the  National 
Fraternal  Congress  Table  of  Mortality  with  4  per  cent  interest, 
and  probably  would  have  proven  wholly  adequate  had  they  been 
applied  to  each  member  at  attained  age,  assuming  that  the  mem- 
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bers  accepted  had  been  medically  well  selected,  but  instead  the 
rates  were  applied  at  age  of  entry. 

So  the  old  members  paid  inadequate  rates  not  only  prior  to 
1903,  but  continued  to  do  so  until  the  year  1918,  when  very  heavy 
extra  assessments  had  to  be  levied. 

In  1915,  the  association  was  again  confronted  with  the  financial 
problem,  in  view  of  the  fact  that  an  actuarial  computation  showed 
the  association  to  be  approximately  55  per  cent  solvent,  and  a 
crisis  was  reached  when  the  Supreme  Council  voted  to  separate 
the  membership  into  two  classes,  viz :  Class  1,  constituting  those 
members  admitted  prior  to  January  1,  1904,  and  Class  2,  con- 
stituting those  members  admitted  on  and  subsequent  to  said  date. 
At  the  convention  action  was  taken  which  contemplated  the  divi- 
sion also  of  the  common  reserve  fund  of  these  two  groups  of 
members,  by  ascertaining  the  amount  of  the  reserve  accumulated 
on  the  certificates  of  Class  2  since  January  1,  1904,  down  to 
December  31,  1915,  on  the  basis  of  the  National  Fraternal  Con- 
gress Table  of  Mortality  and  4  per  cent  interest,  and  setting  aside 
the  equivalent  thereof  for  the  sole  protection  of  the  members  of 
Class  2,  the  plan  being  to  keep  thereafter  the  resources  and  obli- 
gations of  the  two  classes  entirely  separate.  While  this  procedure 
seemed  to  be  entirely  equitable,  inasmuch  as  Class  2  was  to  be 
credited  only  with  the  excess  of  its  assessments  over  the  tabular 
cost  of  the  insurance  of  its  members,  which  cost  was  undoubtedly 
more  than  the  actual,  from  the  time  the  class  was  practically 
established,  the  plan  was  upset  by  the  decision  of  the  Supreme 
Court  of  this  State  in  an  action  brought  by  certain  members  of 
Class  1  to  restrain  the  officers  from  carrying  it  into  effect.  As 
the  result  of  this,  a  special  convention  of  the  Supreme  Council 
was  called  in  March,  1917,  and  by-laws  were  then  adopted  pro- 
viding for  the  separation  of  the  membership  into  the  two  classes, 
1  and  2,  as  above  described,  and  crediting  Class  1  with  the  full 
amount  of  the  common  reserve  fund  amounting  on  December 
31,  1916,  to  $1,087,983.11,  and  providing  further,  in  substance, 
that  beginning  with  March  6,  1917,  the  reserve  accumulated  from 
future  assessments  of  Class  2  shall  constitute  the  sole  and  separate 
property  of  Clnsa  2,  to  be  used  only  in  the  payment  of  future 
<;laims  of  this  class. 

It  will  thus  be  seen  that  the  members  of  Class  2,  althou<;h  pny- 
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ing  high  and  concededly  adequate  rates  from  the  very  beginning 
of  their  contracts,  lost  all  their  reserve  accumulations  thirteen 
years  after  this  class  was  practically  established,  which  was  com- 
puted by  the  association's  actuary  to  be  $709,028  as  of  December 
31,  1916.  Moreover,  the  plan  adopted  in  1917  provided  that 
the  members  of  Class  1  may  transfer  to  Class  2  upon  paying  the 
rate  adopted  in  1903  at  present  age,  or  its  equivalent  imder  cer- 
tain options,  without  medical  examination.  Those  who  choose 
to  remain  in  Class  1  have  this  privilege,  subject  to  being  assessed 
by  extra  calls  to  the  extent  of  meeting  the  full  cost  of  the  mortality 
in  this  class.  What  the  officers  would  have  done,  had  they  felt 
that  they  had  the  authority,  was  to  begin  levying  extra  assess- 
ments on  Class  1  immediately  after  the  special  convention  of  1917, 
but  they  were  restrained  from  doing  this,  it  appears,  by  an  old 
provision  of  the  by-laws  which  prohibited  the  calling  of  extra 
assessments  until  the  old  reserve  fund  became  exhausted. 

The  officers  began  levying  extra  assessments  in  February,  1918, 
and  the  number  of  extra  calls  made  since,  down  to  March,  1919, 
inclusive,  is  as  follows : 

1918 

February 1 

March    1 

April   1 

^Smj    1 

June    2 

July  2 

August 2 

September    3 

October   4 

November  6 

December    7 

1919 

January    7 

February    7 

March   7 

Since  last  December  there  has  also  been  levied  a  special  assess- 
ment of  25  cents  per  month  on  each  member  of  both  classes  to 
meet  war  losses.  Notwithstanding  such  extra  assessments  the 
amount  collected  from  Class  1  members  has  not  been  sufficient  to 
meet  the  death  claims  in  this  class,  due  to  the  demoralization  which 
always  attends  a  procedure  of  this  kind.    I  find  that  the  manage- 
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ment,  in  order  to  pay  the  claims,  when  due,  has  taken  from  die 
Olass  2  reserve  fund,  accumulated  since  March  6,  1917,  during 
1918  and  in  Januaiy  and  February  of  1919,  the  total  amount  of 
$186,300,  and  there  was  still  unpaid  on  December  31,  1918, 
claims  on  Glass  1  amounting  to  $164,519.05.  With  only  2,671 
members  left  in  this  class  on  said  date,  it  may  be  seen  how  utterlj 
impossible  it  is  to  pay  the  pending  claims  in  this  class  from  assess- 
ments on  the  remaining  members. 

The  following  tables  show  the  number  of  certificates  in  both 
classes  on  December  31,  1917,  the  number  written,  transferred 
and  terminated  during  the  year  1918,  and  the  number  remaining 
in  force  on  December  31,  1918: 

ClOBS  1 

Certificates  in  force  Dec.  31,  1917  30,734 

Certificates  written  during  year nil 

Certificates  re-transferred  from  class  2 18 

Total   30,752 

Certificates  terminated  by  lapse  8.048 

Certificates  terminated  by  death 704 

Certificates  transferred  to  claas  2 19, 137 

Certificates  surrendered  for  old  age  benefit  . . .  102 

Total   decrease    2S.'>51 

Total  in  force  Dec.  81,  1918 2.071 


of  which  1,231  are  paid  up  for  reduced  amounts,  as  "old  age 
benefit,"  under  section  1  of  the  Beneficiary  Fund  Law. 

Certificates  in  force  Dec.  31,  1917  24.756 

Certificates  written  during  year 17.5 

Certificates  transferred  from  class  1  19, 137 

• 

Total  increase 19.312 


Total   44,067 

Certificates  terminated  by  lapse 3, 140 

Certificated  terminated  by  death   691 

Certificates  re-transferred  to  class  1   18 

Total   decrease    3,749 


Total  in  force  December  31,  1918  40,318 
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It  will  be  seen  that  the  number  of  members  transferred  from 
Class  1  to  Class  2  is  19,187,  and  the  number  which  have  been 
terminated  by  lapse  is  8,048.  It  is  probable  that  the  number 
remaining  on  December  31,  1918,  not  considered  paid  up  for 
reduced  amounts,  will  either  be  transferred  or  become  lapsed 
within  a  very  short  period  of  time. 

The  total  membership  in  each  Grand  Council  on  December  31, 
1918,  was  as  follows: 

New  York 16,641 

Penn 12,651 

Mich 5,004 

Ohio 5.876 

Kiansas    1, 040 

Quebec    419 

Maae.  346 

Supreme   1, 012 


Total   42,989 


The  total  insurance  in  force  was  $52,709,700,  with  $21,548,- 
800  in  the  State  of  New  York. 

Old  Age  Benefits 

At  the  time  of  the  readjustment  of  classes  and  funds  in  1917, 
the  following  paragraph  was  included  in  the  amendments  made  to 
the  by-laws  relative  to  old  age  benefits: 

Any  member  in  Class  I  or  who  may  transfer  to  Class  II,  who  has  attained 
or  may  hereafter  attain  the  age  of  70  years  may  upon  written  application 
be  relieved  from  paymmt  of  further  assessments  and  dues,  and  receive  aa  an 
old-age  benefit  a  certificate  providing  for  the  payment  at  his  death  of  the 
sum  of  $300.00  on  each  $1,000.00  of  net  insurance  covered  by  the  surrendered 
certificate,  and  the  Supreme  Trustee  ehall  have  power  when  in  their  opinion 
such  action  will  be  for  the  best  interest  of  the  Association,  to  accept  the 
surrender  of  said  reduced  certificate  and  give  therefor  a  cash  sum  not 
exceeding  the  present  value  of  the  Baid  $300.00  determined  by  the  National 
Fraternal  Congress  Table  of  Mortality  at  four  per  cent. 

Under  this  provision  there  was  paid  out  as  the  surrender  value 
of  paid-up  certificates  in  1917  the  sum  of  $121,875,  and  in  1918 
the  sum  of  $74-,932.  Since  the  payment  of  the  surrender  values 
of  such  paid  up  certificates  is  practically  in  the  discretion  of  the 
Supreme  Trustees  the  latter  body  discontinued  further  payments 
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of  this  kind  in  September,  1918.  I  find  that  there  were  appli- 
cations pending  on  December  31, 1918,  for  old  age  benefits  amoimt- 
ing  in  the  aggregate  to  $429,478.61. 

Officebs 

The  following  are  the  Supreme  Officers:  Supreme  President, 
John  J.  Hynes;  Supreme  Recorder,  Martin  A.  Cameron;  Supreme 
Treasurer,  William  Muench. 

Conclusion 

It  is  apparent  that  a  crisis  has  been  reached  in  the  affairs  of 
this  association.  On  December  31,  1918,  the  due  and  accrued 
liabilities  exceeded  the  accumulated  assets  by  $364,477.71,  and 
on  the  said  date  the  total  ledger  assets  amounted  to  $269,298.43, 
of  which  amount  $263,258.66  was  vested  exclusively  in  Class  2. 
The  due  and  accrued  claims  unpaid  in  Class  1  amounted  to  $164,- 
519.05,  and  in  Class  2  to  $564,000.  Of  the  remaining  members 
in  Class  1,  1,231  members  have  "  paid-up  "  certificates  for  reduced 
amounts  and  probably  cannot  therefore  be  assessed.  The  remain- 
ing members  in  this  class  will  soon  have  either  lapsed  their  certifi- 
cates or  transferred  to  Class  2.  It  is  obvious  that  the  remaining 
claims  of  Class  1  cannot  be  paid,  except  from  the  funds  of  Class  2. 

The  Supreme  Trustees  have  used,  to  the  time  of  this  examina- 
tion, upwards  of  $186,000  of  Class  2  funds  in  payment  of  claims 
in  Class  1.  The  probability  is  that  they  will  pay  a  greater  part  of 
the  balance  of  such  claims  from  this  source,  and,  as  above  stated, 
there  appears  to  be  no  other  way  in  which  they  can  be  paid.  This 
seems  to  be  in  violation  of  the  agreement  contained  in  the  consti- 
tution and  by-laws  made  at  the  time  the  separation  of  the  funds 
of  the  two  classes  began,  and  also  of  subsection  7  of  section  241 
of  the  Insurance  Law  of  this  State.  In  defense  of  this,  the 
supreme  officers  and  trustees  state  that,  had  they  repudiated  the 
claims  of  Class  1,  the  association  wofuld  have  become  defunct, 
and  they  say  they  believe  that,  rather  than  have  this  happen,  the 
members  of  Class  2  would  unanimously  endorse  their  action. 

If  the  association  is  to  continue  it  will  be  necessary  to  levy 
extra  assessments  upon  the!  members  to  the  extent,  at  least,  of 
meeting  the  due  and  accrued  liabilities,  and  ultimately  to  restore 
the  reserves  of  Class  2  which  have  been  used. 
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CATHOLIC      RELIEF      AND      BENEFICIARY 

ASSOCIATION 

Syracuse,  N.  Y. 

Examined  to  ascertain  condition  June  30,  1918. 
Report  dated  September  3,  1918. 
Examiner:    J,  F.  Tucker. 

Financial  Statement 

Ledger  Asests 

Mortgage  loans  on  real  estate $89,250  00 

Caah  in  banks 31 ,939  02 

Total  ledger  assets $71 ,  189  02 

Non-Ledger  Asaeta 

Assessments  due  from  subordinate  councils  in 

good  standing  $14,679  06 

Accrued  interest  on  mortgages 1,055  17 

Total  non-ledger  assets   15 ,784  23 

Gross  assets $96,923  25 

Liahilitiea 

Death  claims $86,366  66 

Relief  claims 574  00 

Unpaid  biUs   478  47 

Borrowed  money    4,500  00 

Interest  accrued  on  same 68  25 

Total  liabilities    91 ,987  38 

Excess  of  liabilities  over  gross  assets $5 ,  064  13 

Income  and  Disbursements 

The  lucoine  and  disbursements  for  the  year  ended  June  30, 
1918,  were  as  follows: 

Balance,  ledger  assets,  Jime  30,  1917 $81 ,477  17 

Assessments,  mortuary  $160, 381  03 

Assessments,  relief  fund  ....  * 4, 175  50 

Per  capita  tax 12, 162  40 
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Sale  of  supplies,  etc. 831  68 

Borrowed  money   4,600  00 

Interest  on  mortgage  loans 2»290  50 

Interest  on  bank  deposits *1,302  69 

Total   income    186,733  80 

Total $267,210  97 

Diaburaements 

Death  claims , $173,123  19 

Relief  claims 3,783  26 

Salaries  of  officers   3,033  20 

Traveling  and  other  expenses  of  officers 1 ,  146  49 

Expenses  of  trustees  and  committees 739  90 

Fees  and  expenses  of  organicen 607  16 

Rent 466  00 

Postage,  express,  telephone  and  telegraph 390  82 

Printing 1,279  90 

Official  publication   2,236  62 

Legal  expense  1,976  78 

Actuary 200  00 

Convention  expense 6,717  23 

Interest  on  borrowed  money 117  76 

Premium  on  fidelity  bonds 234  77 

Insurance  department  licenses  and  examination  389  81 

Dues,  National  Fraternal  Congress 6100 

Office  supplies  and  equipment 260  91 

Sundry  expenses 266  08 

(Total  expenses  of  management,  $19,116.61) 

Total  disbursements   $196,021  95 

Balance,  ledger  assets,  June  30,  1918 $71,189  02 


Fund  Balances  June  30,  1918 

Ledger  Final 

Balance  Balance 

Beneficiary $2,062  97  $69,819  86  (Deficiency) 

Relief 36  01  256  62  (Deficiency) 

Beneficiary  reserve 46,312  11  46,322  41 

Relief  reserve  22,610  76  22,687  01 

General 677  17  3,898  08  (Deficiency) 


Totals $71,189  02  $6,064  18  (Deficiency) 
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The  accrued  liabilities  of  the  general,  beneficiary  and  relief 
funds  are  greater  than  the  gross  assets  of  the  respective  funds. 
The  beneficiary  reserve  fund,  which  may  be  used  for  the  pay- 
ment of  death  claims,  would,  if  so  used,  reduce  the  deficiency  in 
the  beneficiary  fund  to  $23,497.44.  The  balance  in  the  relief 
reserve  fund  is  $22,331.39  greater  than  the  deficit  in  the  relief 
fund.  The  liabilities  in  the  general  fund  are  $3,898.08  in  excess 
of  the  assets.  In  addition  to  this  deficit  in  the  general  fund, 
there  has  been  used  for  expenses,  as  shown  by  a  previous  report 
on  examination  of  this  association,  the  sum  of  $13,392.46,  of 
which  $10,392.46  was  taken  from  the  beneficiary  fund,  and 
$3,000  from  the  relief  fund.  No  part  of  such  funds  has  been 
returned  to  either  the  beneficiary  or  the  relief  fund,  and  no  such 
return  can  be  made  until  some  plan  is  devised  to  increase  the 
expense  fund  revenues.  Apparently  no  such  increase  is 
contemplated. 

In  June,  1918,  in  accordance  with  a  resolution  adopted  at  a 
meeting  of  the  Board  of  Trustees,  held  in  May,  $16,000  was 
transferred  from  the  beneficiary  reserve  fund  to  the  beneficiary 
fund  and  used  for  the  payment  of  death  claims.  At  the  same 
meeting  the  Board  of  Trustees  adopted  a  resolution  calling  for 
an  extra  assessment  to  be  made  upon  the  membership  during  the 
month  of  September  and  a  second  extra  assessment  during  the 
month  of  October,  1918,  from  the  proceeds  of  which  it  was 
intended  to  return  to  the  reserve  fund  the  $15,000  drawn 
therefrom. 

At  a  special  meeting  of  the  board  held  in  July,  the  above  reso- 
lution was  rescinded  and  any  action  in  regard  to  extra  assess- 
ments was  deferred  until  the  regular  meeting  to  be  held  in 
September.  Thus  the  management,  without  taking  any  decisive 
action  to  improve  its  condition,  has  allowed  the  association  to 
drift  into  its  present  condition.  That  such  would  be  the  result 
was  predicted  in  the  report  on  examination  of  the  association  as 
of  May  31,  1917.  It  is  extremely  doubtful  if,  at  this  late  date, 
anything  can  be  done  to  permanently  save  the  situation.  An 
extra  assessment  should  be  called  immediately  in  order  to  take 
care  of  current  death  claims. 

Although  the  rates  in  force  are  those  adopted  by  the  National 
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Fraternal  CongresB,  they  were  put  into  effect  in  1915,  at  age  of 
entry,  which  made  them  immediately  inadequate,  the  associa- 
tion having  been  organized  in  1893.  Attrition  was  alao  called  to 
this  condition  in  the  last  report  on  examination. 

Mortality 

The  report  on  examination  of  this  association  as  of  May  31, 

1917,  stated  that  during  the  previous  ten  years  the  death  claims 
incurred  had  exceeded  the  mortuary  assessments  by  approxi- 
mately $39,000.     During  the  thirteen  months  ended  June  30, 

1918,  the  death  claims  paid  exceeded  the  mortuary  asaessmente 
collected  by  about  $13,000,  and  the  liability  for  unpaid  claims 
increased  from  $66,500  to  $86,366.66,  making  the  excess  of 
claims  incurred  over  the  mortuary  collections  for  the  thirteen 
months  approximately  $33,000.  This  is  an  exceedingly  rapid 
increase  in  mortality,  and  unless  the  management  takes  some 
action  immediately  the  situation  will  soon  be  beyotnd  control. 

Membership 

The  membership  of  the  association  on  December  31st  of  each 
year  for  the  last  five  years,  as  shown  by  the  annual  statemmta, 
was  as  follows: 


Year 

1913 
1914 
1915 
1916 
1917 


The  number  of  members  in  good  standing  on  June  30,  1918, 
was  approximately  9,622,  and  the  insurance  in  force  $8,420,000. 
Certificates  are  issued  for  $250,  $500,  $1,000,  $1,500  and  $2,000. 
There  are  six  $3,000  certificates,  issued  some  years  ago,  still  in 
force. 


Insurance 

Memberahip 

in  Farce 

12,242 

$10,738,250 

12,262 

10,724,750 

11,681 

10,159,560 

10,794 

9,462,250 

10,138 

8,898,000 
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The  membership  and  local  councils  by  states  were  as  follows: 


BiaU 

New  York 

New  Jersey   

PennsylvaniA 

Ohio 

Illinois 

Kentucky 

Michigan 

Wisconsin 

Colorado 

Washington 

District  of  Ck>lumbia 


Number  of 

Number  of 

Councils 

Members 

93 

5,499 

1 

20 

55 

3,006 

1 

56 

2 

46 

I 

13 

1 

'     87 

14 

632 

5 

194 

1 

23 

1 

46 

176 

9,622 

Expenses  of  Delegates  to  Supreme  Convention 
The  report  on  examinaticm  as  of  May  31,  1917,  states  that 
the  constitution  of  the  association  has  been  amended  at  the  1914 
convention  to  provide  for  the  payment  of  the  expenses  of  dele- 
gates representing  only  those  councils  having  a  beneficiary  mem- 
bership exceeding  thirty  in  number.  At  the  September,  1917, 
convention  the  constitution  was  again  amended  to  provide  for  the 
payment  by  the  supreme  council  of  the  expenses  of  all  delegates, 
the  amendment  taking  effect  immediately  and  the  expenses  of  all 
delegates  to  said  convention  being  paid. 

Officers 

On  June  30,  1918,  the  supreme  oflScers  of  the  association  were 
as  follows:  President,  M.  G,  Langan;  Recorder,  Margaret  H. 
Graney;  Treasurer,  William  E.  Taaffe. 

On  August  1,  1918,  Miss  Graney  resigned  as  supreme  recorder 
and  the  Board  of  Trustees  appointed  Miss  Elizabeth  McHugh  to 
fill  the  vacancy. 
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CATHOLIC     RELIEF     AND     BENEFICIAKY 

ASSOCIATION 

Syracuse,  N.  Y. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  March  4,  1919. 
Examiner:     J,  F,  Tucker, 

Financial  Statement 

The  financial  condition  of  the  association  as  of  December  31, 
1918,  was  as  follows: 

Ledger  Asset  a 

Mortgage  loans  on  real  estate $37,950  00 

Cash  in  banks  on  interest 31 ,  735  29 

Cash  in  banks  not  on  interest 6,5S9  59 

Total  ledger  assets  $76,274  88 

Non-Ledger  Aaaeia 

Interest  accrued  on  mortgages $859  41 

Assessments  due  from  councils 15,286  09 

Total  non-ledger  assets 16, 147  50 

Gross  assets $92,422  38 

LiabiUtiea 
Death  claims: 

Due  and  unpaid  $37 ,449  99 

Adjusted  but  not  due 42,250  00 

Unadjusted 25,000  00 

Resisted 5,500  00 

Total  death  claims $110, 199  99 

Relief  claims  1 ,  622  00 

Borrowed  money  and  interest 4,061  33 

Unpaid  bills  and  accounts 196  00 

Total  liabilities 116,079  32 

Excess  of  liabilities  over  gross  assets $23,656  94 
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Income  (md  Di^mrsements 

An  eoEamination  was  made  and  a  report  Bubmitted  showing 
the  condition  of  this  association  as  of  June  30,  1918.  The  fol- 
lowing statement  of  income  and  disbursements  covers  the  period 
from  July  1  to  December  31,  1918: 

Balance,  ledger  assets,  June  30,  1918 $71,189  02 

Income 

Mortuary  assessments $99,888  19 

Relief  fund  assessments 1 ,809  65 

Per  capita  and  other  taxes 7 ,  154  45 

Supplies  sold    140  69 

Interest  on  mortgages 1 ,368  25 

Interest  on  bank  deposits 596  88 

Total  income  110,968  01 

Total $182,147  03 

DiahuraetnentM 

Death  claims  paid $98,516  67 

Relief  claims  paid  957  00 

Medical  fees  for  examination  of  claims 6  75 

Borrowed  money  repaid  500  00 

Protested  check  and  fees 102  67 

Salaries  of  officers 1 ,  140  02 

Salaries  of  clerks 300  00 

Salaries,  fees  and  expenses  of  organizers 606  82 

Rent 210  00 

Postage,  expense,  telephone,  etc 193  38 

Advertising,  printing  and  stationery 108  35 

Monthly  bulletin 1,035  02 

Traveling  and  other  expenses  of  officers,  trus- 
tees and  committees  771  33 

Insurance  department  fees 1 16  87 

Legal  expenses   883  89 

Interest  on  borrowed  money 137  26 

Medical  examiners'  fees 46  00 

Recorders  expense  aUowanoe 180  00 

Other  expenses  168  13 

Total  disbursonents   105, 872  15 

Balance,  ledger  assets,  December  31,  1918 $76,274  88 
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Funds 

The  condition  of  the  several  funds,  as  of  December  31,  1918, 
was  found  to  have  been  as  follows: 

A9&et8          lAabiUiie^       Surplus  Deficit 

Beneficiary $19,038  68  $110,199  99     $91,16141 

Relief 974  93         1,622  00     647  07 

Bwieflciary  reserve    47,633  49     $47,633  49     

Relief  reserve   23,194  90     23,194  90     

Expense 1,680  48         4,257  33     2,676  85 


$92,422  38  $116,079  32     $70,828  39     $94,486  33 

70,828  39 


Net  deficit  $23,666  94 


The  association,  as  a  whole,  is  insolvent.  It  would  appear,  how- 
ever, that  the  relief  fund  is  not  impaired.  The  constitution  of 
the  supreme  council  (section  92)  provides  that  the  relief  re- 
serve fund  "shall  remain  intact  and  undiminished  except  when 
upon  the  recommendation  of  the  supreme  president  the  supreme 
council  by  a  two-thirds  vote  determines  to  apply  the  same  toward 
the  payment  of  relief  claims.''  It  is  evident,  therefore,  that 
this  fund  cannot  be  used  for  the  payment  of  death  claims  or 
expenses. 

The  standing  of  the  combined  relief  funds  is  as  follows : 

Balance  in  relief  reserve  fund $23 ,  194  90 

Deduct  deficiency  in  relief  fund 647  07 

Amount  available  for  payment  of  future  relief  claims $22 ,  .547  S3 


The  number  of  members  entitled  to  participate  in  this  fund 
is  approximately  1,450. 

The  constitution  (section  56)  provides  that  the  beneficiary 
reserve  fund  may  be  used  for  the  payment  of  death  claims. 
Tl^rv  condition  of  the  combined  beneficiary  funds  i«  as  follows: 

IVficienoy  in  beneficiary  fund $91 ,  161  41 

nWuc't  balance  in  beneficiarv  reserve  fund 47 ,633  49 

Deficiency   in   combined   funds $43,627  92 
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Death  claims  incurred  and  unpaid  as  of  December  31,  1918, 
were  therefore  $43,527.92  in  excess  of  all  funds  then  available 
for  the  payment  thereof. 

Extra  Assessments 

After  much  discussion  and  indecisive  action,  the  manage- 
ment finally  called  two  extra  mortuary  assessments,  one  payable 
by  the  members  in  October  and  the  other  in  November,  1918. 
This  action  relieved  the  situation  only  slightly  and  temporarily. 
The  death  claims  continue  to  increase  but  no  extra  assessment 
was  called  for  the  month  of  December,  1918. 

The  minutes  of  the  regular  meeting  of  the  supreme  board  of 
trustees  held  January  2.  1919,  show  that  the  matter  of  collecting 
extra  assessments  in  1919  waa  discussed  at  some  length.  Said 
minutes  do  not  show  that  a  resolution  authorizing  extra  assess- 
ments was  adopted  at  that  meeting. 

The  C.  R.  &  B.  A.  Bulletin  issued  under  date  of  Januarv, 
1919,  contains  a  call  for  two  extra  assessments,  one  payable  dur- 
ing the  month  of  Januaiy  and  the  other  during  the  month  of 
February. 

The  bulletin  issued  under  date  of  February,  1919,  contains 
a  call  for  two  more  extra  assessments  payable  in  March  and 
April. 

Extra  assessments  would  appear  to  be  absolutely  neco^sarj', 
if  the  association  is  to  pay  its  death  claims,  but  if  such  extra 
assessments  have  been  called  without  proper  action  by  the  board, 
a  meeting  should  be  called  immediately  to  ratify  the  unauthorized 
action  of  the  officers. 

Expense  Revenues 

Notwithstanding  the  use  of  large  sums  heretofore  from  the 
beneficiary  and  relief  funds  for  the  payment  of  expenses,  as 
shown  in  former  reports,  the  expense  fund  showed  a  further 
d€fficit  on  December  31,  1918,  of  $2,576.85.  Moreover,  at  the 
meeting  held  January  2,  1919,  the  supreme  board  of  trustees 
voted  to  take  an  additional  amount,  not  exceeding  $4,000,  from 
the  relief  reserve  fund  for  the  expenses  of  the  convention  soon 
to  be  held.  Apparently  the  management  assumes  that  it  is 
superior  to  the  constitution  of  the  association  and  the  Insurance 
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Law  of  the  State,  both  of  which  prohibit  the  use  of  such  funds 
for  expenses. 

Each  member  pays  a  quarterly  per  capita  tax  of  twenty-five 
cents  and  a  so-called  organizing  tax  of  five  cents  per  month.  The 
latter  has  been  collected  since  January,  1918,  and  is  intended 
to  be  used  for  organizing  expenses.  Both  taxes,  however,  are 
credited  to  the  general  fund  and  used  for  general  expenses. 

Insurance  in  Force 

The  laenibership  and  insurance  in  force  were  carefully  com- 
puted at  the  time  of  the  last  examination  of  the  association,  as 
of  June  30,  1918.  At  that  time  there  were  9,622  members 
carrying  insurance  to  the  amount  of  $8,422,250.  To  make  a 
correct  computation  at  this  time  would  be  an  unwarranted  waste 
of  time  and  eflFort  because  the  figures  must  be  computed  by  the 
actuarj"^  in  the  near  future  for  use  in  calculating  the  reserves. 
The  supreme  recorder  has  estimated  that  247  members  died  and 
975  lapsed  during  the  year  1918.  As  of  December  31,  1917, 
the  number  reported  was  10,138.  The  number  in  good  standing 
at  the  end  of  1918  would  be,  therefore  (including  72  certificates 
written  during  the  year)  8,988.  This  figure  is  probably  ap- 
proximately correct.  If  so,  the  net  loss  in  membership  during 
the  first  half  of  1918  was  616  and  during  the  last  half  634.  In 
addition  to  the  loss  during  the  last  half  of  the  year,  there  are 
a  number  of  councils  which  have  not  yet  paid  the  extra  assess- 
ments called  in  October  and  November,  1918.  The  recorder 
states  that  owing  to  the  illness  of  the  president,  no  action  has 
as  yet  been  taken  against  such  councils.  If  they  are  suspended 
the  result  will  be,  of  course,  a  further  loss  in  membership. 

Only  seventy-two  certificates  were  issued  in  1918  and  none 
at  all  since  October. 

Proposed  Reinsurance 

According  to  the  minutes  of  the  last  meeting  of  the  trustees, 
the  management  is  negotiating  with  an  old  line  life  insurance 
company  for  the  reinsurance  of  all  members  of  the  association. 
If  proper  reinsurance  cannot  be  secured  within  a  reasonable 
time,  in  view  of  the  precarious  condition  existing,  it  would  seem 
best  to  begin  an  action  to  take  possession  of  the  aj^sociation  for 
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the  purpose  of  liquidation  under  section  63  of  the  Insurance 
Law. 

Special  Convention 

At  the  meeting  on  January  2,  1919,  the  supreme  board  of 
trustees  decided  to  hold  a  special  convention  on  February  21, 
1919.  for  the  purpose  of  considering  plans  for  the  future  welfare 
of  the  association.  Said  convention  did  not  meet  on  the  date 
specified  and  I  was  informed  by  the  supreme  recorder  that  it 
was  postponed  because  the  officers  had  been  unable  to  reach  a 
definite  understanding  as  to  the  proposed  plans  of  reinsurance. 

Officers 

The  present  officers  of  the  association  are  as  follows:  Supreme 
President,  Michael  G.  Langan;  Supreme  Recorder,  Mary  J. 
McCormick;  Supreme  Treasurer,  William  E.  TaaflFe. 

The  president's  salary  is  $1,000,  the  recorder's  $900,  and  the 
treasurer's  $300  per  annum.  In  addition  to  her  salary  the  re- 
corder receives  $30  per  month  for  personal  expenses. 


CATHOLIC    WOMEN'S    BENEVOLENT    LEGION 

Nbw  York  City 

Examined  to  ascertain  condition  November  30,  1918. 
Report  dated  January  4,  1919. 
Examiner:     J.  F.  Tucker. 

Financial  Statement 

The  financial  condition  of  the  society  as  of  November  30,  1918, 
wns  found  to  have  been  as  follows: 

Ledger  Asesta 

Book  value  of  real  estate $8,500  00 

Mortgage  loans  on  real  estate 303,300  00 

Book  value  of  bonds 120,248  55 

Cash  in  banks 136,363  05 

Total  ledger  assets $568,411  60 
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Non-Ledger  AaaeU 
Accrued  interest: 

On  mortgages   $4,327  13 

On  bonds   1,216  88 

On  bank  deposits 464  35 

Market  value  of  real  estate  over  book  value ...  1 ,  700  00 

Assessments  in  course  of  collection 18,776  83 

Total  nan-ledged  assets 26,485  19 

Gross  assets    $594,896  79 

Aaaete  Not  Admitted 
Book  value  of  bonds  over  market  value 10,517  55 

Total  admitted  assets $584,379  24 

LiahiUties 

Unpaid  death  claims $51,300  00 

Unpaid  bills  and  accounts 448  81 

Total  liabilities   51,748  81 

Surplus $532,630  43 

Income  and  Disbursements 

The  income  and  disbursements  for  the  eleven  months  ended 
Xovpml>er  30,  1918,  were  as  follows: 

Balance,  ledger  assets,  December  31,  1917 $530,993  61 

Income 

Per  capita  and  other  taxes $11 ,115  80 

Mortuary  assessments 188,390  68 

Certificate  fees   296  00 

Lodge  supplies   402  60 

Official  publication 2,036  57 

Other  payments  by  members 82  35 

Total  receipts  from  members $202,324  00 

Rent  from  real  estate 550  00 

Interest  on  mortgages 14,459  33 

Interest  on  bonds  (net) 2,605  96 

Interest  on  bank  deposits 3,696  99 

Total  income 223 ,  636  28 

Total $754,629  89 
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Diaburaements 

Death  claims $172,566  37 

Disability  claims   1,750  00 

Salaries  of  officers 3,888  32 

Salaries  of  office  employees 2,050  74 

Traveling  and  other  expenses  of  officers  and 

trustees    709  46 

Office  rent 1 ,  100  00 

Advertising,  printing  and  stationery 764  70 

Postage,  express,  telephone  and  telegraph 455  49 

Legal  expenses   620  40 

Actuary    100  00 

Official  publication    1,539  23 

Lodge  supplies   65  00 

Deputies'  expenses  24  84 

Insurance  Department  fees 65  00 

Real  estate  expenses 320  75 

Other  expenses   203  00 

Total  disbursements 186,218  29 

Balance,  ledger  assets,  November  30,  1918 $568,411  60 

Assets 
Real  estate: 

The  real  estate  owned  consists  of  a  house  and  lot,  situated  in 
Flushing,  Long  Island,  which  was  acquired  in  1912  through  the 
foreclosure  of  a  mortgage.  The  assessed  value  of  the  property 
is  $10,200.  The  officers  claim  that  the  actuial  value  is  mudi 
greater.  The  mortgage  held  by  the  society  was  for  $8,500,  at 
which  amount  the  property  is  now  carried  on  the  records.  In 
the  foregoing  financial  statement  I  have  allowed  as  the  maikat 
value  $10,200,  the  assessed  value,  and  have  entered  under  non- 
ledger  assets  $1,700  as  market  value  of  real  state  over  book 
value. 

This  property  is  not  a  profitable  investment.  The  annual 
rental  is  only  $600  and  the  expenses  for  the  current  year 
amounted  to  $820.75.  The  net  income  was  therefore  about 
3.28  per  cent. 

Mortgages: 

The  Legion  owns  thirty-four  mortgages  on  property  situated 
in  Greater  New  York.     Some  draw  interest  at  5  and  6  per  cent, 
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but  the  rate  on  a  large  majority  of  them  is  5%  per  cent  Real 
estate  securing  ten  of  the  mortgages  was  appraised  by  a  repre- 
sentative of  this  Department  in  1913.  The  remaining  twenty- 
four  have  not  been  appraised.  According  to  the  records  of  the 
society  all  loans  are  within  the  linjits  of  the  value  of  the  property 
prescribed  by  law. 

Bonds: 

The  bonds  of  the  Chicago  and  Eastern  Illinois  Railroad  are  in 
default,  no  interest  having  been  received  on  them  since  Januaiy, 
1914.  The  society  holds  a  certificate  of  deposit  from  the  United 
States  Mortgage  and  Trust  Company  for  said  bonds  which  are 
in  the  possession  of  a  bondholders'  committee  for  the  purpose 
of  efPecting  a  reorganization. 

Cash  in  banks: 

Cash  deposits  in  commercial  banks  were  verified  by  certifi- 
cates obtained  from  the  various  banking  institutions  and  recon- 
ciled with  the  records  of  the  Legion.  One  savings  bank  deposii 
was  verified  by  the  pass  book  in  the  possession  of  the  treasurer. 
On  November  30  the  Legion  had  in  its  possession  certificates  of 
deposit  from  various  banks  to  the  amount  of  $70,000,  all  of 
which  drew  interest  at  the  rate  of  3^^  per  cent.  With  the 
exception  of  a  small  balance  in  the  general  fund  account,  all 
deposits  are  on  interest. 

Although  at  first  glance  cash  in  banks  amounting  to  over 
$136,000  would  seem  to  be  a  large  amount  for  a  society  of  this 
size  to  carry  uninvested  it  will  be  noticed  that  aaide  from  the 
certificates  of  deposit  the  bank  balances  are  only  slightly  in  excess 
of  the  present  liability  for  unpaid  claims. 

Revenues 

Ninety  per  cent  of  all  mortuary  assessments,  whether  regular 
or  special,  is  credited  to  the  benefit  fund  and  10  per  cent  to  the 
benefit  fund  surplus. 

All  income  from  investments  belongs  to  the  benefit  fund 
surplus.  Interest  on  bank  balances  goes  into  the  fund  which 
earns  it. 

The  general  fund  is  credited  with  the  per  capita  tax  of  seventy- 
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two  cents  a  year  and  with  a  special  tax  of  1  per  cent  per  month 

per  member;  also  with  the  proceeds  from  supplies  sold,  fees  for 

benefit  certificates,  social  membership  cards  and  any  special  taxes 

which  may  be  levied. 

Total  Fund  BalanceM 

Benefit  fund $58,564  18 

Benefit  surplus  fund 505,069  20 

General  fund 4,778  22 

Total,  ledger  assets,  November  30,  1918 $568,411  60 

Death  Claims 

Death  claims  incurred  and  unpaid  as  of  November  30,  1918, 
amounted  to  $51,300.  Nearly  all  of  them  wei^  current  claims 
which  will  be  paid  in  due  course.  There  are  a  few  claims  due 
minors  which  have  been  held  for  sometime  awaiting  guardian- 
ship papers  or  the  time  when  the  beneficiaries  shall  become  of 
age.  The  several  amounts  due  on  such  claims  should  be  de- 
posited in  a  savings  bank  in  the  name  of  the  Legion  in  trust  for 
each  of  the  beneficiaries,  remaining  on  deposit  on  interest  until 
such  time  as  the  claimants  shall  be  able  to  give  a  valid  receipt 
for  the  money. 

Death  claims  are  paid  promptly  and  the  settlements  are  made 
on  a  fair  and  equitable  basis. 

Death  Benefits 

Certificates  are  now  issued  for  $250.  $500  and  $1,000.  A  few 
$2,000  certificates  issued  prior  to  1898  are  still  in  force. 

Death  during  the  first  year  reduces  the  benefit  to  one-half 
the  face  of  the  certificate.  Death  caused  by  certain  specific  dis- 
eases reduces  the  benefit  during  the  first  year  to  one-fourth  and 
during  the  second  year  to  one-half  the  face  of  the  certificate. 

Disability  Benefits 

A  member  becoming  permanently  disabled,  in  straitened  cir- 
cumstances and  unable  to  follow  her  usual  occupation,  may,  pro- 
viding she  has  reached  the  age  of  expectancy  according  to  a 
specified  table,  receive  as  a  disability  benefit  one-half  the  face 
of  her  certificate.  This  applies  only  to  members  holding  cer- 
tificates issued  prior  to  October  1,  1909. 
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Such  benefit  having  been  granted,  the  member  may  contiiiiie 
to  pay  the  r^ular  aflsessnoLent,  thus  keeping  the  certificate  isk  foree 
for  the  remaining  half  of  the  face  value  which  will  beocnne  pay- 
able at  death. 

Membership 

The  membership  and  the  insurance  in  force  at  the  end  of  each 
of  the  last  ten  yearS;  as  shown  by  the  annual  statements  filed 
with  this  Department,  were  as  follows : 

Year  Members         Insurance 

1908 17,113  $11,737,750 

1909 16,857  11,552.500 

1910 17,385  11,873,500 

1911 17,638  11,887.250 

1912 17,469  11,720,580 

1913 16,678  11 ,060,500 

1914 16, 151  10,757, 125 

1915 15,917  10,542,875 

1916 15,626  10,321,626 

1917 15,237  10,058,626 


It  will  be  noted  that  since  the  year  1911  there  has  been  a 
gradual  decrease  in  membership. 

The  insui'ance  in  force  as  of  Xovember  30,  1918,  was  approxi- 
mately $9,757,500,  and  the  number  of  members  14,784.  divided 
amonsj  several  States  as  follows: 


State 

New  York    

New  Jersey   , 

Pennsylvania  

Maryland 

Rhode  Island 

Connecticut    

District  of  Columbia 

Illinois    

Michigan    

California    , 


Number  of 

NumJ>er  of 

Councils 

Members 

130 

8,470 

23 

1,521 

21 

1.570 

16 

963 

6 

549 

20 

1,0^ 

8 

482 

2 

71 

1 

35 

2 

3S 

229 

14.784 
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Raies 

The  rates  now  in  effect  were  adopted  in  1912  to  apply  to  all 
members  as  of  January  1,  1913.  Said  rates  are  approximately 
4  per  cent  higher  than  the  National  Fraternal  Congress  table, 
but  were  applied  to  all  memberri  according  to  age  at  entry  into  the 
Bociety.  They  should,  of  course,  have  been  applied  at  attained 
age  as  of  January  1,  1913.  As  the  society  has  been  in  existence 
since  1895,  it  is  apparent  that  some  of  the  older  members  are 
paying  rates  far  below  the  cost  of  carrying  their  insurance.  This 
condition  is  clearly  shown  by  the  valuation  report  filed  as  of 
December  31,  1917,  said  report  showing  the  percentage  of 
solvency  from  an  acturial  standpoint  to  be  only  68.4  per  cent. 

The  insufficiency  of  rates  is  becoming  apparent  in  the  finances 
of  the  society,  one  extra  assessment  having  been  called  during 
the  year  1918.  The  directors  have  also  voted  to  call  three  extra 
assessments  during  the  year  1919.  Such  action  probably  marks 
the  banning  of  the  decline  of  the  society.  The  experience  of 
other  societies  which  have  found  themselves  in  the  same  condi- 
tion shows  that  the  continual  calling  of  extra  assessments  results 
in  the  loss  of  the  best  members^  leaving  only  the  more  undesirable 
risks ;  that  the  death  rate  rapidly  increases  and  that  new  members 
cannot  be  secured. 

With  the  above  facts  in  mind  it  seems  reasonable  to  predict 
that  unless  the  officers  immediately  take  up  the  matter  of  rates 
and  put  them  on  a  sound  basis  the  finances  of  the  society  will 
soon  be  on  the  dowTi  grade,  gaining  momentum  from  year  to 
year. 

The  following  table  shows  the  assessments  collected  for  the 
Hiortuary  fund  and  the  death  claims  paid  during  the  years  1909 
to  1917  inclusive: 

Assessments  Death 

Year  collected  claims  paid 

1909 $125,693  07  $133,476  36 

1910 123,459  17  146.262  60 

1911 128,028  82  148,408  79 

1912 128,865  42  148,065  55 

1913 186,826  34  165.006  65 

1914 187,113  99  168,778  66 

1915 183,264  61  171,000  00 

1916 181 ,  178  91  170,331  04 

1917 '. 173,738  43  184,645  92 
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These  figures  show  that  during  the  years  1909  to  1912  inch- 
sive  the  death  claims  paid  were  considerably  in  excess  of  the 
assessments  collected.  They  show  that  although  there  was  a 
marked  increase  in  the  death  rate  in  1913^  the  new  rates  which 
took  effect  at  the  beginning  of  that  year  served  to  bring  the  asseasr 
ments  well  above  the  amount  paid  out  during  the  year.  This 
excess  of  assessments  collected  over  death  claims  paid  continued 
until  1917,  when  the  claims  again  exceeded  the  assessmenta  Dur- 
ing the  eleven  months  ended  November  30,  1918,  the  death 
claims  paid  exceeded  the  assessments  collected  for  mortuary  pu> 
poses  by  about  $3,000,  and  the  increase  in  the  liability  for  unpaid 
claims  during  the  period  was  about  $22,000.  Aside  from  the 
question  of  reserves,  it  is  apparent  that  the  present  rates  aie 
insufficient  to  take  care  of  the  current  death  claims. 

Expenses  of  Management 

The  ratio  of  expenses  of  management  to  total  income  for 
members  for  the  last  five  years  was  as  follows: 

1913 6.56  per  cent 

1914 9.46  per  cent 

1916 6.62  per  cent 

1916 6.74  per  cent 

1917 9 .42  per  cent 


The  increase  in  expenses  in  the  years  1914  and  1917  was  due 
to  the  cost  of  the  meeting  of  the  supreme  council  in  each  of  said 
years. 

Officers 

The  present  officers  of  the  supreme  council  are  as  follows: 
Supreme  President,  Mrs.  Ellen  L.  Loughlin;  Supreme  Secre- 
tary, Mrs.  Sara  E.  Skelly;  Supreme  Treasurer,  Miss  Rose  M. 
Calhoim. 
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THE  GERMAN  BAPTISTS'  LIFE  ASSOCIATION 

Buffalo,   N.   Y. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  May  14,  1919. 
Examiner:     J.  F,  Tucker. 

Financial  Statement 

The  financial  condition  of  the  association,  as  of  December  31, 
1918,  was  found  to  have  been  as  follows: 

Ledger  Asests 

Mortgage  loans $104,800  00 

Book  value  of  bonds 14,200  00 

Cash  in  banks 19,552  10 

Cash  in  office 1 ,919  68 

Total  ledger  assets $140,471  78 

Non-Ledger  Assets 

Interest  accrued  on  mortgages $1 ,464  90 

Interest  accrued  on  bonds 238  22 

Interest  accrued  on  bank  balances 771 

Liens  and   interest  not  in   excess  of  the   re- 
serves on  certificates  affected 97,770  17 

Deferred  assessments  to  end  of  certificate  year.  5,096  82 

Total  non-ledger  assets 104,577  82 

Gross  assets $245,049  60 

Assets  Not  Admitted 
Book  value  of  bonds  over  market  value 150  00 

Total   admitted   assets $244,899  60 

Liabilities 

Death  claims $3,225  43 

Assessments  paid  in  advance  of  certificate  year.  487  24 
Reserves  on  outstanding  certificates,  American 

3%%   S.  &  U 213,652  00 

Total  liabilities 217,264  67 

Surplus    $27,634  93 
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Income  and  Disbursements 

The  income  and  disbursements  for  the  year  ended  December 
31,  1918,  were  as  follows: 

Balance,  ledger  assets,  December  31,  1917 $121,939  2S 

Income 

Mortuary  assessmtnts $39,896  08 

Sick  benefit  funds  received  at  home  office 608  62 

Quarterly  and  other  dues 4,970  76 

Bitrollinent  fees 146  00 

Certificate  fees   22  00 

Premiums  on  bonds  of  local  officers 37  50 

Liens  deducted  from  paid  claims 6,349  66 

Interest  on  same 884  21 

Interest  on  mortgages 6,321  16 

Interest  on  bonds 618  27 

Interest  on  bank  deposits 621  96 

Total  income  68,376  10 

Total $180,315  35 

Disbursements 

Death  claims $32,020  69 

Sick  benefits  paid  at  home  office 96  14 

Sick  benefit  funds  sent  to  local  societies 402  52 

Dividends   134  48 

Decrease  by  adjustment  in  book  value  of  bonds.  16  00 
Accrued    interest    included   in   book   value   of 

mortgages  171  76 

Collection  fees 883  69 

Commissions  and  fees  to  agents 739  73 

Salaries  of  officers 1,850  00 

Other  compensation  of  officers 100  00 

Auditors   24  00 

Salaries  of  office  employees 361  00 

Extra  office  help 47  53 

Supreme  medical  esxminer 18  00 

Traveling  and  otJier  expenses  of  officera 95  23 

Rent  of  office 150  00 

Advertising,  printing  and  stationery 184  34 

Postage  and  other  office  expenses 329  53 

Actuary    300  00 

Fidelity  bonds 114  60 
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Safe  deposit  box 10  00 

New  York  Fraternal  Congress 5  00 

New  business  extension  fund 1 ,801  43 

Total  disbursements    39,843  57 

Balance,  ledger  assets,  December  31,  1918 $140,471  78 


Fvmds 

With  the  exception  of  the  expense  portion  of  the  first  year's 
assessments,  all  mortuary  assessments  go  into  the  mortuary  fund. 
The  dues  and  fees  go  into  the  expense  fund.  Within  the  past 
two  years  the  association  has  established  a  new  fund  called  the 
^*  Business  Retention  and  Extension  Fund.''  Beginning  with 
July,  1917,  each  member  holding  a  certificate  for  less  than 
$1,000  has  been  required  to  pay  into  this  fund  five  cents  per 
month  and  each  member  holding  a  certificate  for  $1,000  or  over, 
ten  cents  per  month.  This  fund  is  used  for  the  purpose  of  in- 
creasing the  membership,  the  principal  disbursements  therefrom 
being  the  salary,  commission  and  expenses  of  the  one  organizer 
now  employed.  The  main  difficulty  under  which  the  associa- 
tion appears  to  labor  at  the  present  time  is  the  lack  of  sullicient 
expense  funds  to  provide  for  the  cost  of  soliciting  new  members. 

The  sick  benefit  fund  is  used  principally  as  an  equalization 
fund  for  the  purpose  of  distributing  the  sick  benefit  asses^tnents 
among  the  various  subordinate  societies.  ]\Iembers  carrying 
sick  benefits  pay  five  dollars  a  year  each  to  the  local  lodge  and 
each  local  lodge  pays  the  sick  claims  occurring  among  its  own 
members.  The  only  remittances  to  the  home  office  are  made  at 
the  end  of  the  fiscal  veai\  October  Slst,  at  which  time  each  local 
lodge  sends  to  the  home  office  a  report  of  the  receipts  and  difr 
bursements  of  the  sick  benefit  fund  for  the  year  and  remits  with 
said  report  any  sum  which  it  may  have  on  hand  at  that  date  in 
excess  of  $100.  Any  local  lodge  falling  short  of  funds  for  the 
payment  of  sick  claims  during  the  year  may  appeal  to  the  home 
office  and,  in  the  discretion  of  the  management,  a  remittance  is 
mnde  from  the  sick  benefit  fund  held  at  the  home  office.  At 
the  end  of  the  year  a  computation  is  made  and  there  is  trans- 
ferred from  the  sick  benefit  fund  to  the  expense  fund  a  sum  equal 
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to  one-fifth  of  the  total  collections  for  the  fund  during  the  year. 
This  is  in  accordance  with  section  9,  article  15  of  the  constitution. 

Prior  to  the  year  1917  it  was  the  custom  of  the  association 
to  report  in  its  annual  statement  the  total  amount  of  sick  benefit 
dues  collected  by  all  the  lodges,  although  but  a  small  portion  of 
such  collections  ever  reached  the  home  office  and  the  only  way 
of  ascertaining  the  amounts  collected  and  disbursed  was  from 
the  annual  reports  of  the  respective  lodge  secretaries.  The  an- 
nual statement  for  1917  contained  only  the  receipts  and  disburse- 
ments actually  going  through  the  home  office.  This  procedure 
threw  the  statement  out  of  balance  but  an  adjustment  was  made 
in  the  audit  thereof  reducing  the  ledger  assets  to  the  amount 
actually  held  at  the  home  office.  The  figures  in  the  foregoing 
financial  statement  are  made  up  in  that  way.  There  is  no  record 
at  the  home  office  showing  the  receipts  and  disbursements  of  the 
local  lodges  except  the  annual  reports  submitted  by  the  secre- 
taries. Such  reports  cover  the  twelve  months  ending  October  31, 
instead  of  December  31,  and  are,  therefore,  of  no  use  for  annual 
statement  purposes.  Furthermore,  the  file  was  not  complete, 
several  of  the  statements  being  missing  or  incomplete.  I  am  of 
the  opinion  that  the  better  way  to  handle  this  fund  is  to  report 
in  the  annual  statement  only  the  receipts  and  disbursements  of 
the  home  office,  as  an  attempt  to  adjust  the  figures  to  agree 
with  the  local  lodge  figures  will  lead  to  endless  trouble  and 
confusion. 

This  method,  I  believe,  will  conform  to  that  portion  of  the  con- 
stitution which  provides  for  the  sick  benefit  fund  in  the  following 
language: 

Sec.  1.  The  Board  of  Directors  may  authorize  the  issuance  of  sick  benefit 
certificates,  by  the  local  branch  societies  to  members  holding  death  benefit 
certificates,  and  to  no  other  personB,  and  for  this  purpose  they  may  authoriie 
the  union  of  one  or  more  subordinate  societies  for  the  maintenance  and 
administration  of  the  sick  benefit  fund. 

Total  Fund  Balances  December  31,  1918 

Mortuary    $135,495  55 

Sick  benefit  2,565  W 

Expense    1 ,996  00 

Extension   414  89 

Total $140,471  78 
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Liens  and  Accrued  Interest 

When  the  association  increased  its  rates  as  of  April  1,  1911, 
the  members  were  given  the  option  of  paying  in  cash  the  same 
amount  of  assessment,  either  monthly,  quarterly,  semi-annually 
or  annually,  as  they  had  been  paying  under  the  old  system,  the 
difference  between  the  old  rate  and  the  new,  in  each  case,  being 
charged  annually  on  April  1st  as  a  lien  against  the  certificate, 
said  lien  to  bear  interest  at  the  rate  of  4  per  cent.  Owing  to  the 
radical  increase  in  rates  and  to  the  fact  that  many  members  had 
belonged  to  the  association  for  a  considerable  length  of  time, 
which  made  the  attained  age  on  April  1st,  1911,  much  higher 
than  it  was  at  the  time  of  original  admission  into  the  association, 
the  cash  payment  in  many  cases  was  less  than  one-half  the  new 
rate.  Thus  the  liens  against  these  old  certificates  accumulate 
much  faster  than  does  the  reserve.  In  fact,  in  some  cases  the 
liens  and  interest  at  the  present  time  amount  to  almost,  and  in 
time  will  exceed,  the  face  of  the  certificate.  In  order  to  guard 
against  this  condition,  which  was  foreseen  by  the  actuary,  it  was 
provided  that  at  no  time  should  the  equity  of  any  member  fall 
below  the  amount  of  insurance  which  his  cash  payment  would 
purchase  at  his  attained  age  as  of  January  12,  1911.  Some  of 
the  older  members  have  already  reached  this  stage.  In  such  cases 
the  liens  have  been  wiped  out  and  the  insurance  is  being  carried 
for  the  amount  computed  according  to  the  provision  above 
referred  to. 

The  report  on  examination  of  this  association  as  of  June  30, 
1916,  refers  to  this  matter  as  follows: 

We  recommend  that  some  action  be  taken  which  will  result  in  the  discon> 
tinuance  of  the  practice  of  accumulating  lienv  in  excess  of  the  reserve  on  the 
certificates,  as  this  procedure  is  unsound  and  works  a  discrimination  against 
those  members  who  pay  their  assessments  in  cash.  The  result  will  be  wholly 
detrimental. 

The  management,  since  the  submission  of  the  original  report,  has  agreed  to 
present  this  matter  to  the  Board  of  Directors  at  its  next  annual  meeting, 
with  the  recommendation  of  the  consulting  actuary  that  a  readjustment  be 
made  in  charging  such  liens,  to  the  end  that  the  reserve  held  for  the  protection 
of  the  members  will  not  become  impaired. 
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The  quoslion  seems  to  have  been  submitted  to  the  Board  of 
Directors  at  their  meeting  of  May  26,  1916.  The  portion  of 
the  minutes  referring  thereto  reads  as  follows: 

Tlie  report  of  the  Committee  to  which  was  assigned  the  problem  of  reducing 
the  liens  of  Option  B  members  according  to  the  recommendation  of  the  State 
Insurance  Commissioner  was  then  taken  up  and  the  following  was  unani- 
mously adopted: 

"  Whereas,  ilr.  Eldridge,  the  Actuary  of  the  Association  on  the  reconi' 
mendation  of  the  Insurance  Commissioner  of  New  York  to  the  effect  that  a 
readjustment  of  Option  B  Members'  Liens  be  made,  so  that  the  reserve,  held 
for  the  protection  of  the  members,  will  not  become  impaired,  has  advised  us 
as  follows :  *  While  I  think  it  eminently  desirable  to  meet  the  views  of  llie 
Insurance  Department  in  reference  to  these  liens  to  the  utmost  extent  possi- 
ble, any  adjustment  of  them  that  looked  for  their  retirement  before  the  time 
that  they  reached  their  maximiun  must  depend  upon  the  individual  consent 
of  the  members,'  we,  the  Board  of  Directors  of  the  G.  B.  L.  A.,  direct  the 
Secretary  of  the  association  to  reduce  the  amount  of  insurance  from  year  to 
year  on  all  certificates  which  have  reached  its  maximum  of  lien  charge,  bo 
that  the  accumulated  liens  with  interest  be  wiped  out  in  order  that  the  lien 
reserve  be  cancelled  upon  its  books  and  the  insurance  reduced  to  the  amount 
that  the  cash  pajTnent  will  purchase  at  the  age  in  1911  with  the  result  that 
the  insiirance  thereafter  be  carried  for  tho  face  value  of  the  reduced  amoTint, 
because  this  will  work  a  gradual  retirement  of  the  surplus  liens  and  also  a 
gradual  replacement  of  ca,sh  reserve  in  place  of  the  lien  reserve." 

There  are  at  present  in  force  approximately  460  certificates 
against  which  liens  are  being  carried.  In  332  of  these  cases  the 
liens  and  accumulated  interest  thereon  exceed  the  reserves.  The 
most  pronounced  excesses  are,  of  course,  on  the  certificates  of 
those  members  who  had  been  in  the  association  for  the  longest 
periods  before  the  adjustment  took  place.  In  some  instances  the 
liens  and  interest  are  already  more  than  twice  the  amount  of  the 
reserves.  This  condition  is  a  discrimination  against  those  mem- 
bers who  pay  their  full  assessments  in  cash,  yet  it  would  not 
appear  that  the  society  will  lose  in  the  end  except  upon  those 
members  who  allow  their  certificates  to  lapse.  There  is,  of  course, 
another  element  of  loss  —  tho  cost  of  carrying  that  portion  of 
each  certificate  which  is  eliminated  when  the  lien  has  reached 
its  maximum. 

The  association,  in  my  opinion,  should  not  have  adopted  this 
method,  as  it  works  too  great  an  inequity  between  the  old  and  new 
membera.     However,  having  continued  it  for  over  eight  year?. 
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ixjij  attempt  to  make  a  farther  adjustment  and  reduce  the  liens 
^vould,  in  my  opinion,  wreck  the  association.  With  all  liens  in 
c^xcess  of  the  reserves  deducted  it  still  has  a  surplus  above  all  lia- 
l>ilities  of  $27,634.93.  It  is  possible  that,  with  a  normal  death 
rate,  this  surplus  will  be  sufficient  to  carry  the  members  imtil 
:such  time  as  all  the  liens  are  eliminated. 

Membership 

According  to  the  home  office  records,  there  were  in  force,  as  of 
December  31,  1918,  2,239  certificates  representing  insurance  to 
the  amount  of  $1,896,479.92. 

Officers 

The  present  officers  of  the  association  are  as  follows:  Presi- 
<lent,  I>r.  D.  B.  Stumpf ;  Secretary,  F.  W.  Godtfring;  Treasurer, 
-E.  0.  Fischer. 


THE    STATIOXAL    PROTECTIVE    LEGION 

Waverly,  j^.  Y. 

Examhied  to  ascertain  condition  May  31,  1918. 
RepoH  dated  August  1,  1918. 
Ertfrnivers:    J.  F.  Tucker^  A,  N.  Butler, 

Financial  Statement 

Ledger  Asests 

Book  v*lue  of  real  ertate $34,000  00 

Mortgage  loans 28,000  00 

Book  value  of  bonds 72 ,  831  37 

Book  value  of  stocks 5,100  00 

Total $139,931  37 

Deduct  bank  overdraft 412  88 

Total  ledger  assets $139,518  49 

25 
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Tifim-Ledger  Assets 

Rents  due $115  00 

Interest  accrued  on  mortgages 900  05 

Interest  accrued  on  bonds 1 ,  121  68 

Printing  plant  and  fixtures 27,764  00 

Assessments  in  hands  of  local  secretaries 23,818  03 

Total  non-ledger  assets 53,718  76 


Gross  assets $193,237  25 

Assets  Not  Admitted 

Printing  plants  and  fiictures $27,764  00 

Book  value  of  bonds  and  stocks  over  market 
value  22,761  37 

Total  assets  not  admitted 50 .  523  37 

Total   admitted  assets $142,711  88 

Liabilities 

Death  claims $22,488  33 

DisabUity  claims  10,513  67 

Advance  assessments 2,471  00 

Unpaid  expense  bills 15,239  14 

Borrowed  money 11,800  00 

Total  liabiUties    62,512  14 

Excess  of  admitted  assets  over  liabilities $80, 199  74 


Real  Estate 

The  real  estate  owned  consists  of  a  three  story  and  basement 
building  erected  by  the  society  at  a  total  cost  of  $70,289.21  and 
occupied  as  the  home  oflSce.  Certain  space  not  needed  for  its  own 
occupancy  is  rented  to  outside  parties,  the  annual  rental  of  such 
spac^  being,  at  present  rates,  $2,310. 

In  December,  1911,  a  special  appraiser  employed  by  this 
department  fixed  the  market  value  of  the  building  at  $34,000. 
It  has  since  been  carried  by  the  society  and  has  been  allowed  in 
the  foregoing  financial  statement  at  the  latter  figure 
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Mortgage  Loans 
The  legion  now  has  three  mortgage  loans,  first  liens,  two  upon 
property  situated  in  the  village  of  Waverly,  and  one  in  Minot, 
N.  D.  No  appraisals  of  such  properties  have  been  made  by 
this  department,  but  according  to  the  records  at  the  home  office* 
the  loans  are  amply  secured. 

Bonds 

Attached  to  this  report  is  a  schedule  of  bonds  and  stocks  owned 
by  the  society  as  of  May  31,  1918.  The  following  bonds  are  in 
default: 

Colorado,  Wyoming  &  Eastern  Ry.  Co.,  6  % ,  1944. 
Village  of  Grossdale,  ID.,  4%,  1911-12. 
Eden  Irrigation  ft  Land  Co.,  6%,  1916. 

The  excess  of  book  over  market  value,  amounting  to 
$22,761.37,  has  been  deducted  as  an  asset  not  admitted. 

Cash  in  Bank 

The  cash  balances  of  all  funds  are  carried  in  the  same  bank 
account.  As  of  May  31,  1918,  the  records  of  the  society  showed 
a  bank  overdraft  of  $412.88.  On  account  of  outstanding  checks,, 
however,  the  bank  showed  a  substantial  balance. 

According  to  the  records  of  the  society,  it  has  used  for  class 
"  C  "  and  the  expense  fund  not  only  all  the  cash  belonging  to 
other  funds,  but  the  amount  of  the  bank  overdraft  as  well.  The 
figures  are  as  follows: 

Cash  balance,  class  "A" $16,285  73 

Cash  balance,  class  "  B  "  (old) 524  00 

Cash  balance,  class  "  B  "  (new) 748  05 

Cash  balance,  convention  fund 27  00 

Bank  overdraft 412  88 

Total $17,997  6^ 

Overdraft,  class  "  C  " $585  66 

Overdraft  expense  fund 17 ,  412  00 

Total $17,997  65 
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Unpaid  Expense  Bills 

Because  of  the  deficiency  in  the  expense  fund,  the  president 
has  for  several  years  advanced  money  for  the  payment  of  current 
expenses,  being  reimbursed  from  the  expense  fond  as  its  con- 
dition would  permit.  Consequently,  th^re  is  at  present  a  com- 
paratively large  amount  of  unpaid  bills  chargeable  against  the 
expense  fund,  the  total  on  May  31st  being  $15,239.14. 

Borrowed  Money 
The  liability  for  borrowed  money  as  of  May  31,  1918,  was 
$11,800,  all  of  which  was  a  liability  of  the  expense  fund.  Just 
before  the  close  of  the  year  1917,  the  Legion  borrowed  $14,700 
which  was  repaid  in  January,  1918.  This  transaction  seorved  to 
eliminate  in  the  annual  statement  the  ledger  deficit  in  the  expense 
fund  as  of  December  31,  1917. 

Claims 
Claims  for  death  and  disability  benefits  are  forwarded  by  the 
officers  of  the  subordinate  legions,  who,  because  of  their  personal 
acquaintance  with  the  respective  claimants,  are  competent  to 
make  recommendations  r^arding  the  validity  of  sama  Because 
of  this  system  claims  without  merit  are  readily  detected.  After 
inspection  by  the  chief  medical  examiner,  the  claims  are  passed 
upon  by  the  ISTational  Executive  Board  which  determines  whether 
payment  or  rejection  is  in  order.  Claims  appear  to  be  paid 
promptly  and  without  resort  to  technicalities.  Nearly  all  those 
entered  as  a  liability  in  the  foregoing  financial  statement  were 
paid  during  the  month  of  June. 

Income  and  Disbursements 

The  income  and  disbursements  during  the  twelve  months  ended 
May  31,  1918,  were  as  follows: 

Balance,  ledg^  assets,  May  31,  1917 $149,9S6  84 

Income 
Assessments : 

Class  "A"    $134,063  67 

Class  "  B,"  old  form 399  00 

Class  "  B,"  new  form 94,944  00 
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Class  "  0  " 58,219  96 

Class  "A,"  extra    (paid  during  year  from 

ezpenee  fund)    142  32 

CoA^reBtiQii 1,432  00 

Total  assessments    $289, 190  95 

Fees  and  dues 2,463  74 

Supplies  sold 2,556  88 

Renta,  home  office  building 2,002  72 

Borrowed  money 14, 700  00 

Interest  on  bonds 3,577  50 

Intcfffist  an  mortgages 1,648  00 

CMiher  income 177  88 

Total  income 316,317  67 


Total $466,304  51 

Dishwaements 

Death  eUims $114,894  12 

Old  age  disabiUty  claims 1,499  98 

Other  disability  claims 84,516  57 

Loss  on  sale  of  bonds 1 ,  100  00 

Taxes,  repairs  and  ezpenses  on  real  estate. . . .  1,194  24 

ConvenfciaB 3,208  74 

Borrowed  money  repaid 14,700  00 

Extra  assessments  paid  for  Class  ''A''  mem- 
bers advanced  by  secretary  on  account  of  ex- 
pense fund 429  34 

Loans  and  interest  repaid  to  secretary 3,171  22 

Total  expenses  of  management 102,071  81 

Total  disborssments 326,786  02 

Balance,  ledger  assets,  May  31,  1918 $139,518  49 


Fund  Balances  May  31,  1918 

Final  balance 

Ledger  balance  Net 

Class  «A" $153,217  10  $120,882  08 

Class   "  B  "    (old) 524  00  545  60 

Qass  "B  "  (new) 3,748  05  •  3,481  17 

Class  "  C  "   (overdrawn) 585  66  675  03 

Convention  fund 27  00  27  00 

Expense  fund  (overdrawn) 17,412  00  37,098  74 

$139,518  49  $80,199  74 

•  Overdrawn. 
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Expense  Revenues 

The  expense  revenues  of  the  society  are  derived  from  admis- 
sion fees,  sale  of  supplies,  and  portions  of  the  r^olar  monthly 
assessments  in  the  various  classes  as  follows : 

Class  "  A."  All  of  first  twelve  assessments  on  each,  certificate 
issued,  less  the  amount  necessary  to  pay  first  year  claims  which 
has  been  arbitrarily  fixed  at  fifty  cents  per  $1000  of  insurance. 

Fifty  cents  per  $1000  on  second  twelve  assessments. 

Fifteen  per  cent  of  gross  assessments  on  whole  life  certificates 
and  25%  on  term  certificates. 

Class  '*  B/'  On  first  ten  months  of  each  five-year  period,  $1 
on  a  full  rate,  75  cents  on  a  three-quarter  rate,  50  cents  on  one- 
half  rate,  and  37%  cents  on  a  one-third  rate  certificate. 

Fifteen  per  cent,  of  gross  assessments  and  5  per  cent,  addi- 
tional each  year  in  which  the  valuation  report  shows  a  condition 
justifying  the  use  of  such  additional  amount.  Twenty  per  cent. 
is  now  being  used. 

Class  "  C."  Twenty-five  cents  per  month  on  each  ceretificate 
during  the  first  twelve  months  of  each  five-year  period  and  20% 
of  gross  assessments. 

In  computing  the  expense  portion  in  the  diflFerent  classes,  the 
percentage  has  been  applied  to  the  gross  monthly  receipts  and 
then  the  first  year  assessments  and  other  deductions  have  been 
made. 

There  has  been  an  error  in  computing  the  expense  portion  of 
assessments  on  term  business  in  Class  "A,"  30  %  instead  of 
26  %  having  been  used  for  expense  since  October,  1917.  The 
extra  5  %  from  October,  1917,  to  May,  1918,  both  inclusive, 
amounts  to  $282.04,  which  should  be  returned  to  Class  "  A." 

The  assessments  taken  for  expense  purposes  from  each  class, 
during  the  twelve  months  ended  May  31,  1918,  were  as  follows: 

Class  "A" $39,468  03 

CaasB  "  B  "   (old  form) 39  90 

Glass  "  B  "  (new  form) 33,815  67 

CSass   "  0  "    14,815  50 

Total $88,139  10 
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Extra  Assessments  for  Expenses 
At  a  regular  meeting  of  the  executive  board,  held  July  3, 
1918,  resolxLtions  were  adopted  to  the  effect  that  an  extra  assess- 
ment not  to  exceed  20  cents  per  month  shonld  be  assessed  against 
each  member  of  the  L^on  for  a  period  not  exceeding  one  year 
after  the  formal  closing  of  the  war,  the  proceeds  thereof  to  be 
used  for  the  payment  of  benefits  and  expenses  at  the  discretion 
of  the  board. 

It  being  necessary  to  amend  the  constitution  in  order  to  call 
such  an  assessment,  a  referendum  was  submitted  by  mail  to  the 
delegates  elected  to  the  last  convention.  This  is  provided  for 
in  section  84  of  the  constitution  as  follows: 

Section  84.  The  Executive  Board  shaU  have  the  power  during  the  interim 
between  National  Conventions  by  a  three-fourths  vote  to  declare  that  an 
emergency  exists,  and  to  submit  to  the  National  Legion,  by  referendum  vote 
any  matters  of  a  legislative  nature,  or  otherwise,  that  would  rightfully  come 
before  the  National  Convention  if  it  were  in  session.  The  matter  submitted 
must  first  be  approved  by  a  three-fourths  vote  of  the  Executive  Board.  It 
shaU  then  be  forwarded  by  mail  to  every  member  of  the  National  Legion.  On 
receipt,  in  writing,  of  a  two-thirds  favorable  vote  on  such  matter  submitted, 
the  same  shaU  be  offidaUy  announced  by  the  National  President,  through  the 
National  Secretary,  to  all  Legions  and  from  and  after  the  date  of  such 
announcement  shaU  be  in  full  force  and  effect. 

The  president  advises  that  there  were  98  votes  cast,  of  which 
niunber  83  were  in  favor  of  the  amendment  and  15  against. 
The  constitution  was,  therefore,  declared  amended. 

The  board  decided,  however,  that  the  monthly  assessment 
should  be  fifteen  cents  per  member  for  the  present,  it  being  left 
to  their  discretion  to  call  any  amount  within  the  maximum  of 
twenty  cents.  Provision  is  to  be  made  for  the  deduction  of  any 
amount  paid  for  claims  in  a  particular  class  from  the  emergency 
fund  raised  in  such  class,  in  order  not  to  use  the  funds  of  any 
class  for  the  payment  of  claims  in  another.  However,  as  it  is 
probable  that  the  greater  part  of  the  emergency  fund  will  be 
used  for  expenses,  the  discrimination,  if  any,  that  might  ensue 
in  the  handling  of  this  fund  will  be  slight 

Extra  Assessments,  Class  ''A'' 

In  Class  ''A"  there  is  a  group  of  old  members  whose  certifi- 
cates are  valued  on  the  accumulation  basis  with  the  intention  of 
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levying  extra  assesfimeiitB  whoi  tiie  eredits  set  apart  for  them  are 
exhausted.  It  appears  tiiat  the  credits  of  certain  m^ber»  of 
this  group  have  already  been  used  up,  but  uo  extra  aseeeameiits 
have  beesL  called.  Instead,  the  Tnanagement  has  attempted  to 
avoid  the  necessity  of  calling  extra  assessments  by  transferring 
from  the  expense  fund  sums  suflScient  to  cover  the  deficiency. 
This  practice  is  wrong,  first,  because  the  expense  fund  should 
not  be  called  upon,  especially  in  view  of  its  present  coudkiooy 
to  contribute  toward  the  maintenance  of  any  other  fund,  and, 
second,  because  the  method  of  computing  the  assessments  eo 
transferred  is  incorrect. 

Tour  examiners  were  unable  to  find  that  there  are  any  records 
which  would  permit  of  the  computation  of  the  deficiency  chargp^ 
able  against  each  individual  noember.  This  matter  ahoold  re- 
ceive the  immediate  attention  of  the  management  and  some  plan 
should  be  devised  whereby  each  member  in  thi«  group  may  be 
called  upon  to  pay  his  part  of  the  deficiency.  The  pi€9eiit 
method  is  a  discrimination  against  all  members,  outside  lids 
group,  vrtio  contribute  funds  for  expense  purposes. 

Beal  Estate  Rentals 

The  home  oflSce  building  was  constructed  with  expense  funds 
and  later  transferred  to  Class  "B."  When  the  funds  of  said 
class  began  to  decrease  it  became  necessary  to  transfer  the  real 
estate  to  other  classes  better  provided  for.  It  was  transferred 
to  Classes  ^*A"  and  "  B ''  (new  form)  at  the  appraised  value  of 
$34,000,  the  proportion  to  Class  "A''  being  $10,000  and  to 
Class  ''B''  (new  form)  $24,000.  Up  to  the  end  of  the  year 
1913  the  income  from  rentals  was  divided  between  these  two. 
Beginning  with  January,  1914,  all  rentals  have  been  credited 
to  the  expense  fund. 

In  October,  1915,  the  equity  of  Class  *^B"  in  the  real  estate 
was  transferred  to  Class  '*A"  in  exchange  for  $10,000  in  eash. 
Thus  Class  "A^'  is  now  in  possession  of  an  asset  costing  $34,000 
from  which  it  receivt?9  no  revenue.  If  the  expense  fund  is  to 
be  credited  with  the  rents,  it  should  reimburse  Class  "A'^  to  the 
extent  of  at  least  4  per  cent  interest  on  the  book  value  of  the 
property.  This  would  probably  1)e  an  equitable  tirrangenient 
if  no  loss  on  the  inY^!^tme1lt  falls  upon  Class  **A." 
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The  rentals  credited  to  the  exjiense  fund  are  as  follows: 

1914 $2,079  83 

1915 2,294  00 

1916 2,600  00 

1917  2, 176  72 

1918  to  May  31st 566  00 

Totia $9,716  65 


The  above  figures  do  not  include  any  amount  for  the  Legion's 
occupancy  of  its  own  building.  Taxes  and  expenses  are  paid 
from  the  expense  fund. 

It  is  obvious  that  the  above  amount,  less  expenses,  should  be 
tranaferred  to  the  credit  of  Class  "A,"  and  charged  against  the 
expense  fund  when  funds  are  available  from  the  new  emergwicy 
fund,  and  hereafter  the  whole  of  the  net  revenue  from  the  real 
estate  should  be  credited  to  Class  *^A,"  unless  some  arrangement 
as  referred  to  above  can  be  mada 

Transfer  of  Securities 

The  last  i^eport  on  examinatioii  of  ttiis  society  statee  that  in 
Xov^mber,  1911,  bonds  of  the  city  of  Paris,  111.,  to  the  amorant 
of  $10,000  par  value  w^e  transfeired  from  old  Class  "B^'  to 
Class  ^^C"  at  a  book  valtie  of  $8,700;  that  in  April,- 1913,  the 
same  bonds  were  transferred  from  Class  "  C  "  to  Class  *'A"  at 
$9,700,  Class  "A"  thus  profiting  to  the  «t€nt  of  $1,000 ;  that  at 
the  time  each  transfer  was  made  the  bonds  wbre  worth,  in  the 
Tnaiicet,  approximately  $9,200.  The  report,  therefore,  recom- 
mends that  Class  "C'  reimburse  old  Class  ^^B"  and  Class  ^'A" 
to  the  extent  of  $500  eaoh.  We  were  xmable  to  find  that  the 
;society  has  complied  with  said  Pecommendation. 

Said  bonds  were  carried  in  Class  "A"  at  a  book  value  of  $9,700 
•\vith  January',  1917,  \vhen  one-half  of  them  (par  value  $5,000) 
were  sold  for  $3,850  and  the  book  value  was  reduced  one-half,  or 
$4,850.00,  thus  showing  a  further  loss  of  $1,000  to  Class  ''A". 

Organization  and  Membership 

The  Legion  was  incorporated  as  a  fraternal  beneficiary  society 
in  1891.     The  supreme  governing  body  is  the  national  convention 
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which  meets  every  two  years,  the  local  legions  being  represented 
by  duly  elected  delegates.  Said  del^atee  retain  their  voting 
power  during  the  two  years  intervening  between  conventionB  and 
matters  of  suflScient  importance  may  be  submitted  to  them  at  any 
time  by  referendum. 

Each  convention  elects  the  national  oflScers  who  serve  for  two 
years  and  in  whom  the  management  of  the  society,  with  certain 
restrictions,  is  vested  between  conventions. 

The  following  figures  were  submitted  by  the  society  as  rep- 
resenting the  membership  and  iDsurance  in  force  on  May  31, 
1918: 

Number  of  IntunmcB 

members  «» force 

Class  "A" 12,066  $9,591,609 

Class  "B"   (old) 16  900 

aass  «'  B  "  (new) 7,046  730,685 

Class  "0" 4,217  1,563,800 

Totals 23,344      $11,886,994 


Plwns  of  Insurance 

Certificates  now  issued  by  the  L^on  are  divided  among  three 
classes,  "A",  "B"  and  "C.  There  are  also  subdivisions  in 
each  class  which  may  be  briefly  described  as  follows: 

Class  '/A/'  Eight  different  forms  of  certificates  are  issaed 
in  this  class,  comprising  whole  life,  limited  payment  life  and 
term  certificates.  Some  of  the  whole  life  certificates  allow  old 
age  benefits  at  age  70,  suspension  of  assessments  during  tempo- 
rary or  permanent  total  disability  and  paid  up  or  extended 
insurance  after  three  years  of  membership.  One  of  the  term 
certificates  provides  for  suspension  of  assessments  during  tempo- 
rary disability.  Certificates  in  ihis  class  are  issued  in  amounts 
of  $250  to  $5,000. 

Cla.ss  "5."  Certificates  in  this  class  carry  death  benefits  as 
follows : 


Full  rate  

Three-quarter  rate 

One-half  rate 

One-third  rate   . . . 


Increase  per 

Dwring  fUrei 

month  after 

Mamimum 

\Q  months 

10  months 

doaihhmulit 

$50  00 

$5  00 

6150  00 

37  60 

3  75 

112  50 

25  00 

2  50 

75  00 

20  00 

1  50 

50  00 

• 

1 

■ 
1 

am 


^0 
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Sick  and  accident  benefits  for  not  to  exceed  ten  weeks  in  any 
one  year  are  paid  according  to  a  table  published  in  the  by-laws. 

Class  "C''  In  this  class  the  principal  certificates  issued 
are  five  year  renewable  term,  the  assessment  being  increased  at 
the  beginning  of  each  five  year  period  according  to  the  age  of  the 
member,  or  the  holder  may  continue  for  a  second  five  yeai*  period 
at  the  same  rate  paid  for  th«e  previous  five  year  period  by  for- 
feiting all  disability  benefits.  Said  certificates  grant  death 
benefits  of  $100  to  $800,  weekly  disability  benefits  of  $5  to  $15, 
and  a  specific  indemnity  of  $250  for  loss  of  hand,  foot,  arm, 
1^  or  eye. 

Other  certificates  in  this  class  allow  benefits  for  accident  only. 

YoXxiation  Exhibit 
Using  the  data  submitted  by  the  Legion  consulting  actuaiy 
in  his  valuation  report  as  of  December  31,  1917,  we  find  the 
percentage  of  actuarial  solvency  of  the  three  classes  of  the  Legion 
to  have  been  approximately  as  follows: 

Per  emU 

Glass  *'A"  (Ufe  inBurance) 94.06 

Glass  "  B  "  (Ufe  and  disability  combined) 126.84 

Class  «  C  "   (disabUity ) 144.49 


In  classes  "  B "  and  "  C "  the  present  value  of  future  con- 
tributions exceed  the  present  value  of  the  promised  benefits. 

Officers 

The  following  are  the  present  officers  and  their  salaries  as 
fixed  by  the  last  convention:  National  President,  George  A. 
Scott,  $4,000  "per  annum;  National  Secretary,  H.  C.  Lockwood, 
$1,000  per  annum;  National  Treasurer,  H.  C.  Bruster,  $1,600 
per  annum;  Medical  Examiner,  Wj  M.  Hilton,  $1,600  ^t 
^fs    annum;   Counsel,  F.  L.   Howard,  $1,200  per  annum. 
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NATIONAL  SERVICE  LIFE  SOCIETr 

ROCHESTEE,    N.    Y. 

Examined  to  ascertain  condition  December  31,  1918. 
Report  dated  May  31,  1919. 
Examine^':    J.  F,  Tucker. 

FiNANCiAii  Statement 

The  financial  condition  of  the  society  as  of  December  31,  1918, 
was  f oiind  to  have  been  as  follows : 

Ledger  Assets 

Book  value  of  bonds $200  00 

Cash  in  bank 1,367  69 

Cash  in  office 240  10 

Total  ledger  assets $1 ,807  79 

Non-Ledger  Assets 

Interest  accrued  on  bonds $177 

As^sessments  in  course  of  collection 1,539  59 

Total  non-lwlger  assets 1 ,541  J6 

Gross  assets $3,349  15 

Liabilities 

Death  claims  resisted $2,000  00 

Death  claims  reported 600  00 

Sick  and  accident  claims 269  50 

Salaries,  bills  and  accounts 922  50 

Xet  present  value  of  life  insurance  certificates 
outstanding  valued  on  the  American  experi- 
<.>nce  table  of  mortality  at  4  per  cent  and  3^t 
per  cent,  preliminary  term  plan  modified  on 
the  ordinary  life,  monthly  premium  basis..  9,218  26 
Assessments  paid  in  advance  of  Dec.  31,  1918, 
on  certificates  written  on  the  annual,  semi- 
annual and  quarterly  basis 2 ,  670  14 

Borrowed  money  and  interest 2, 120  00 

Total  liabilities   17,700  40 

Excess  of  liabilities  over  gross  assets $14,351  25 
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Imcome  and  Disbursements 
Tke  income  and  disbursements  for  the  year  ended  December 
31,  1918,  were  as  follows : 

Balance,  ledger  assets,  December  31,  1917 $6G,070  17 


Assessments 

Interest  on  bonds. 

Total  income 


Total, 


Income 


$21,692  25 
2  12 


21,694  37 


$87,784  54 


Dishursemcnts 

Death  claims 

H4>altli  and  accident  claims 

Commissions  and  fees  paid  to  deputies  and  organizers 

Salaries  of  deputies  and  organizers 

Salaries  of  officers 

Per  diem  of  trustees 

Salary  of  actuary 

Salaries  of  office  employees 

Other  compensation  and  expenses  of  office  employees . , 

Salary  of  supreme  medical  examiner 

Fees  and  expenses  of  medical  examiner 

Traveling  and  otlier  expenses  of  officers  and  tnistees . . . 

Collection  fees 

Kent,  home  office 

Kent,  branch  offices 

Advertising,  printing  and  stationery. 

Postage,  express,  telephone  and  telegraph 

Lodge  supplies 

Official  publication 

Kxpense  of  supreme  trustees'  meeting 

Legal  expenses   

Furniture  and  fixtures,  home  c^ce 

Furniture  and  fixtures,  branch  offices 

Taxes    

Club  welfare  benefits 

Fidelity  bonds    

Subscriptions 

Fiflld  expenses 

Sundry  home  office  expenses 

Expenses,  Chicago  branch  office 

KxpenBes,  Bufi'alo  branch  office 


Expenses,  New  York  branch  office 


$732  90 

146  38 

2,158  72 

5,891 

03 

5,321 

79 

360  00 

1,025 

00 

3,812  48 

136 

12 

716  66 

627  47 

4,069  20 

253  99 

1,541 

17 

990  50 

3,093  81 

690  36^ 

10 

03 

516 

44 

12 

00 

311 

25 

142  63 

277 

29- 

39 

94 

1,268 

33 

68  90 

31 

00 

1.081 

6» 

330 

03 

255 

13 

317 

19 

1,624 

19 
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Borrowed  money  repaid 1 ,000  (K> 

Interest  on  borrowed  money 295  20 

Guioeilation  of  contracts 46,000  00 

Total  disbursements   $85,956  75 

Balance,  ledger  assets,  December  31,  1918 |1,807  79 


Membership 
The  society  commenced  business  in  January,  1917.  The  local 
lodges  are  designated  as  "  clubs  "  and  there  were  twenty-nine  of 
laeord  as  of  December  31,  1918,  the  membership  of  same  being 
approximately  632,  carrying  life  insurance  certificates,  and  190 
carrying  health  and  accident  certificates,  a  total  of  822  certifi- 
cates in  force.  This  does  not  mean  that  there  were  822  mem- 
bers in  good  standing,  for  nearly  all  the  members  carrying  healA 
and  accident  certificates  also  carry  life  insurance.  Included  in 
the  above  is  one  club  having  a  life  insurance  membership  of  107, 
the  good  standing  of  which  is  in  dispute  at  the  present  time. 

Agency  Contracts 

Under  date  of  July  8,  1917,  the  society  Altered  into  a  con- 
tract with  one  John  J.  Hagerty,  under  the  terms  of  which  said 
Hagerty  was  to  act  as  general  manager  of  the  society  and  was  to 
build  up  a  field  organization  in  the  states  of  the  United  States, 
and  the  provinces  of  the  Dominion  of  Canada  in  which  the 
society  may  be  licensed  to  do  business,  which  field  organization 
was  to  produce  business  for  the  society.  He  was  to  receive  from 
the  society,  on  all  life  business  produced,  first  year  conamissions 
of  from  25%  to  55%  and  renewal  commissions  as  fixed  by  the 
contract,  and  on  health  and  accident  business  commissions  to  be 
determined  upon.  Additional  commissions  were  provided  for 
tinder  certain  specified  conditions. 

In  consideration  of  this  contract  the  general  manager  con- 
tributed to  the  society  the  sum  of  $100,000. 

On  the  same  date,  July  3,  1917,  Hagerty  assigned  his  con- 
tract to  the  Life,  Accident  and  Health  Service  Agency  Com- 
pany, a  stock  corporation  organized  under  the  Laws  of  the  State 
of  New  York  and  having  its  principal  office  in  the  city  of 
Rochester.  N.  Y. 
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On  February  9,  1918,  this  contract  was  cancelled  and  the 
society  repaid  to  the  Life,  Accident  and  Health  Service  Agency 
Company  the  sum  of  $45,000  with  the  stipulation  that  such 
STim  be  paid  over  to  John  J.  Hagerty. 

On  the  same  day  a  new  contract  was  entered  into  between  the 
society  and  the  Life,  Accident  and  Health  Service  Agency  Com- 
pany. This  contract  was  cancelled  one  month  later  upon  the  pay- 
ment by  the  society  of  the  sum  of  $1,000. 

Mortuary  Fund 

The  law  of  this  State  and  the  constitution  of  the  society  pro- 
vide that  the  assessments  collected  from  members  for  mortuary 
and  disability  purposes  shall  be  segregated  and  used  only  for  the 
payment  of  death  and  disability  claims.  No  separation  of  funds 
has  been  made  by  the  society  since  it  began  business,  the  receipts 
from  members  having  been  thrown  into  a  common  fund  and  used 
indiscriminately  for  the  payment  of  both  claims  and  expenses. 
Tour  examiner  found  it  impossible  to  ascertain,  without  entail- 
ing a  great  deal  of  expense,  the  amount  which  should  have  been 
set  aside  for  the  mortuary  and  health  and  accident  funds. 

The  officers  should  be  officially  directed  to  compute  the  amount 
of  assessments  received  for  both  life  and  health  and  accident  cer-. 
tificates  respectively  and  credit  each  fund  accordingly,  charging 
the  same  with  the  claims  paid.  The  deficiency  in  assets  to  cover 
such  fund  balances  should  be  restored  immediately. 

Attention  is  called  to  the  fact  that  the  deficiency  of  assets 
shown  in  the  financial  statement  of  this  report  is  not  the  whole 
amount  which  should  be  restored  by  the  officers,  for  the  reason 
that  the  liabilities  in  the  financial  statement  take  account  only  of 
accrued  claims,  the  reserve  only  of  life  insurance  certificates  and 
assessments  paid  in  advance.  The  full  amount  which  should  be 
restored  by  the  officers  is  the  total  assessments  received  from  mem- 
bers for  both  life  and  health  and  accident  benefits,  less  the  por- 
tion thereof,  which  may  legally  be  used  for  expenses  and  the 
amount  paid  for  benefits. 

Records 

No  satisfactory  verification  of  the  income  from  members  could 
be  made  because  many  of  the  monthly  reports  were  "  dummies  " 
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made  up  at  ihit  home  office  ndbieh,  of  course,  are  of  no  Tilme  as  a 
proof  of  coneet  entry.  The  ar^toa  in  ubo  in  this  respeet  i» 
apparently  adequate^  but  aome  local  club  eoIlectOEs  do  not  send  in 
accurate  reports  of  their  remittances  and  furthermore  a  number 
of  manbers  remit  direct  to  the  home  office  althou^  their  names^ 
appear  on  the  dub  reeorda.  Such  remittancea  are  added  to  die 
club  accounts  at  the  home  office  and  reported  to  the  respectiTe- 
club  collectors. 

A  good  voucher  system,  covering  all  disbursements,  is  in  use 
but  the  cash  book  entries  are  made  semi-monthly,  following  the 
meetings  of  the  executive  board,  and  there  is  no  ledger  or  other 
book  of  final  entry  into  which  a  recapitulation  of  the  total  trans- 
actions are  carried. 

The  records  of  the  individual  members  are  kept  on  cards,  the 
so-called  negative  system  being  used,  that  is  no  entry  is  made  on 
the  card  as  long  as  the  member  continues  to  pay  his  assessment. 
When  a  member  lapses,  the  card  is  so  marked,  removed  from  tlie 
current  file  and  placed  in  a  "lapse"  file. 

This  system  is  amplified  by  writing  upon  each  card  in  pencil 
the  date  to  which  the  member  has  paid.  This  shows  any  advance 
payments  beyond  the  current  month,  but  it  was  impossible  to 
take  the  cards  in  the  month  of  April,  for  instance,  and  find  which 
members  were  in  arrears  or  had  paid  in  advance  as  of  Decem- 
ber 31st. 

4 

Resisted  Clmms 
The  resisted  claims  amount  to  $2,000  and  the  management 
states  that  such  claims  are  fraudul^it  and  that  they  will  not  be 
paid  without  a  contest  in  the  courts.  In  this  connection,  I  call 
attention  to  the  fact  that  most  of  these  claims  are  on  certificates 
which  have  been  in  force  longer  than  one  year  and  that  section 
52  of  chapter  XI  of  the  Constitution  and  Laws  of  the  societv 
provide  that: 

Every  insurance  certificate  issued  by  this  society,  except  as  otherwise- 
expressly  provided  in  the  constitution  and  laws,  shall  be  incontestible  after 
one  year  following  the  date  of  the  legal  delivery  and  acceptance  thereof  by 
the  insured  member,  for  the  breach  of  any  provision  thereof,  exo^t  for  non- 
payment of  insurance  rates  or  installments  thereof,  or  club  dues,  if  any. 


BxpoBTB  OS  Official  Ezamiitation  785 

These  claims  have  been  examined  and  the  status  of  same  ascer- 
tained.  It  would  seem  that  the  society  should  pay  them  in  full^ 
in  view  of  the  provisions  of  tibe  by-laws  above  quoted. 

Salaries 

No  salaries  have  been  paid  to  the  officers  of  the  society  sine& 
July,  1918- 

Conclusion 

It  is  apparent  from  the  foregoing  report  that  this  society  is  'm 
a  critical  condition  and  unless  the  officers  are  willing  to  make 
good  the  impairment  shown  and  restore  the  funds  collected  for 
mortuary  and  disability  purposes,  the  Insurance  Department 
should  take  action  to  recover  for  the  members  the  portion  which 
has  been  illegally  used.  If  the  officers  make  up  the  deficiency  as 
indicated  in  this  report  and  follow  proper  methods  of  accounting; 
in  the  future,  there  is  no  reason  why  the  society  cannot  continuo 
in  business. 


POLISH  U]S^ON  OF  A:MEiaCA 

BvFFAlJOj   N.    Y. 

Examined  to  ascertain  condition  Decemher  31,  1918. 
Report  dated  April  21,  1919. 
Examiner:    J.  F.  Tucker, 

The  Polish  Union  of  -iVmerica,  an  unincorporated  society,  is 
doing  and  representing  that  it  is  doing  the  business  of  insurance 
in  this  state,  and  has  been  imlawfully  transacting  the  business 
of  life  insurance  in  the  State  of  New  York  since  1890.  Its 
principal  office  and  place  of  business  is  situated  at  Nos.  7G1,  ^Q?> 
and  765  Fillmore  Avenue,  Buffalo,  N.  Y.,  which  is  in  the  eightli 
judicial  district  of  the  State. 

Said  society  is  amenable  to  the  insurance  laws  of  the  State  of 
New  York  but  has  been  doing  life  insurance  business  without 
authority.  It  is  subject  to  examination  by  the  Superintendent 
of  Insurance  of  the  State  of  New  York  and  to  the  supervision 
of  said  superintendent. 
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By  an  examination  of  said  society  made  as  of  May  31,  1917, 
the  records  of  the  society  show  a  membership  of  20,392  with 
insurance  in  force  amounting  to  $11,931,250,  with  aasets  con- 
sisting of  cash,  mortgage  loans  and  real  estate  aggregating 
$298,946.80. 

On  February  16,  1915,  the  Superintendent  of  Insurance  of 
New  York  issued  a  preliminary  certificate  to  incorporate  under 
the  laws  of  the  State  of  New  York  a  corporation  bearing  the  same 
name  as  the  old  society,  to-wit:  The  Polish  Union  of  America, 
under  and  pursuant  to  Article  VII  of  the  Insurance  Law. 

Upon  said  application  it  appeared  that  the  new  corporation 
had  applications  for  643  members,  each  of  whom  had  paid  into 
the  society  the  sum  of  $5.  Many  of  the  persons  who  had  signed 
the  applications  for  insurance  and  paid  the  $5  each  in  the  new 
society  were  members  of  the  old  and  they  continued  to  pay 
monthly  dues  and  assessments 

The  new  corporation  was  organized  for  the  purpose  of  absorbing 
the  old  unincorporated  society  and  merging  the  membership  of 
the  old  society  into  the  new  corporation. 

The  incorporation  of  the  new  society  was  completed  under 
Article  VII  of  the  Insurance  Law  and  commenced  business  on 
July  16th,  1917. 

On  September  1,  1917,  the  unincorporated  society  readjusted 
its  rates  and  collected  from  all  of  its  members  assessments  based 
upon  the  National  Fraternal  Congress  Table  with  4  per  cent 
interest  but  applied  to  its  members  at  their  age  at  entry  in  liea 
of  at  attained  age,  which  results  in  a  gross  discrimination  in 
rates  against  members  of  the  new  incorporation,  and  in  favor  of 
those  of  the  old  society,  which  will  hereafter  more  fully  appear. 
The  rates  paid  by  the  members  of  the  old  society  at  the 
present  time  are  wholly  inadequate  to  meet  the  expected  mortality 
because  the  rates  are  applied  upon  the  age  of  such  members  at 
the  original  entry  into  the  old  society. 

On  July  31,  1918,  the  unincorporated  society  transferred  on  its 
books  to  the  new  and  incorporated  society  as  of  December  31, 
1917,  the  following  accounts: 
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Death  benefit  asseaBments $5>463  96 

Accident  benefit  assesamenta 113  35 

Expenae  fund 281  60 

Initiation  f eea   483  00 

Extraordinary  fund 28  16 

Bank  interest 170  62 

Total $6,640  48 

Incorporation  expenses $284  32 

CommissionB  on  new  members 156  00 

Organization  of  societies 17  00 

Traveling  expenses  of  officers 12  00 

Medical  fees   161  62 

Lapel  emblems  and  button  expense 131  37 

Total 752  31 

Balance  $6,788  17 


On  the  same  day  the  new  society  opened  a  new  set  of  books 

and  took  credit  and  assumed  liability  for  the  same  items  and  in 

the  same  amounts  as  shown  on  the  books  of  the  old  society  set 

forth  next  above.     The  said  sum  of  $5,788.17  shown  above  was 

on  deposit  in  the  Union  Stockyards  Bank  of  BuflPalo  on  December 

31,  1918,  in  two  accounts  with  the  new  incorporation  as  follows, 

to-wit : 

Polish  Union  of  America^  Inc.,  Mort  Fund $2,861  72 

Polish  Union  of  America,  Ino.,  Spec  Account 2,926  45 

Totol $5,788  17 


Up  to  the  time  of  the  present  examination,  that  is,  April,  1919, 
no  entries  were  made  on  the  books  of  the  incorporated  society 
for  the  year  1918.  All  receipts  from  and  disbursements  to  the 
members  of  the  incorporated  society  have  been  entered  on  the 
books  of  the  unincorporated  society.  In  reporting  collections 
from  the  members  the  local  lodge  secretaries  make  no  distinction 
between  members  belonging  to  the  old  and  the  new  society,  and 
it  is  impossible  to  correctly  report  upon  one  society  without  con- 
sidering the  assets  and  membership  of  the  other.  Auditors  have 
been  endeavoring  to  separate  the  funds  of  the  two  societies  for 
the  year  1918. 
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The  books  of  the  new  incorporation  have  no  entries  on  them 
since  those  of  December  31,  19 17,  heretofore  referred  ta.  A 
statement  made  by  said  auditors  shows  that  there  was  eask  in 
bank  amounting  to  $17,153.52  to  the  credit  of  the  new  incorponi- 
tion  but  only  $5,874.63  was  actually  on  deposit  in  the  name  of 
tile  new  incorporated  society.  The  remainder  stands  in  the  hnks 
to  the  credit  of  the  old  society.  The  officers  of  the  two  societifs 
are  identically  the  same,  and  the  same  signatures,  those  of  the 
president,  the  secretary  and  the  treasurer,  are  required  to  cheek 
out  the  funds  of  both  or  either. 

The  financial  condition  of  the  unincorporated  society  as  nearly 
as  can  be  ascertained  from  the  confusion  which  exists  as  of 
December  31,  1918,  was  as  follows: 

Ledger  Assets 

Book  value  of  real  estate $121 ,  165  32 

Mortage  loans 192,250  00 

Book  value  of  bonds 30,000  00 

Cash  in  banks 46,764  35 

Furniture  and  fixtures  7,499  71 

Total  ledger  assets $397,679  35 

Non-Led gcr  Assets 

Interest  accrued  on  mortgagee $3,766  30 

Interest  accrued  on  bonds 244  79 

iBterat  accrued  on  bank  accounts 700  61 

Aesessmenta  in  course  of  collection  (est.) 15,867  40 

Total  non-ledger  assets , 20,579  19 

Gross  assets    $418, &^  57 

Assets  Not  Admitted 
Furniture  and  fixtures 7,499  71 

Total  admitted  assets $410,756  S& 

Liabilities 

Death  claims $68,48S  00 

Net  amount  due  incorporated  society 11,564  44 

Total  liabilities 80,052  44 

Balance $330,706  42 
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Included  in  the  assets  of  the  uniiKX>rporated  society  is  real 
OBtate  whioii  consists  of  a  three  story  and  basement  brick  buildup 
about  80  feet  by  80  feet  constructed  in  1913  and  situated  at  761-6 
Fillmore  Avenue,  Buffalo,  N.  Y.,  at  a  valuation  of  $121,165.32. 
the  legal  title  to  which  is  in  the  name  of  the  trustees. 

The  book  value  of  $121,165.32  represents  the  cost  of  con- 
struction and  subsequent  additiona  The  bmlding  is  controlled 
by  a  "Committee  of  the  House"  appointed  by  the  directors. 
There  is  no  record  in  th«  books  of  the  society  showing  the  income 
iiam  the  building  or  tlie  cost  of  maiutenance.  During  the  two 
years  ending  July  31,  1918,  the  records  show  a  receipt  of  $2,500 
from  the  committee.  This  is  apparently  the  only  income  received 
l>y  the  society  during  that  period  on  an  investment  of  over 
$120,000. 

With  the  exception  of  one  item,  a  note  for  $5,000  apparently 
unsecured,  the  usual  mortgage  papers  were  on  file.  The  property 
securing  the  mortgaj2:es  is  situated  for  the  most  part  in  the 
Polish  section  of  Buffalo.  There  are  a  few  loans  on  property  in 
Depew,  Lancaster,  Lackawanna,  Tonawanda  and  Niagara  Falls, 
all  of  which  are  in  the  vicinity  of  Buffalo.  Your  examiner  has 
no  information  as  to  the  vahies  of  said  properties. 

The  bonds  consist  of  TJ.  S.  Government  issues  of  all  f  onr  Liberty 
Loans,  the  total  par  valne  being  $30,000. 

The  cash  in  banks  was  verified  by  certificates  in  the  usual  way. 

Sources  of  Revenue 

The  mortuary  assessments  are  based  on  the  National  Fraternal 
Congress  Table  with  interest  at  4  per  cent. 

These  rates  were  adopted  in  1917.  The  members  of  the 
incorporated  society  were  assessed  from  August  1st  at  attained 
ages  which,  of  course,  were  their  respective  ages  of  entry.  The 
members  of  the  unincorporated  society  began  paying  according 
to  said  table  on  September  1,  1917,  but  they  paid  according  to 
age  of  admission  into  the  society  and  not  as  of  attained  age.  As 
the  society  has  been  in  existence  since  1890  it  is  apparent  that 
the  rates  thns  applied  are  far  from  adequate. 

All  members  jMiy  ten  cents  per  month  each  for  the  benefit  of 
the  expense  fund  and  one  cent  for  the  extraordinary  fund.    Men 
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only  pay  five  cents  per  month  for  the  official  publication  and  five 
cents  per  month  to  the  accident  fund.  Women  are  not  insurable 
against  accident. 

Benefits 

Certificates  are  issued  for  $250,  $500,  $750  and  $1,000  but 
are  not  in  force  for  the  full  amount  until  after  one  year  from 
date  of  issue.    Within  the  year  they  are  in  force  as  follows: 

Iflt  quarter Nothing 

2d  quarter    %  the  face  value 

3d  quarter    %  the  face  value 

4th  quarter  %  the  face  value 

Accident  benefits  are  paid  to  men  only  and  only  for  specific 
injuries,  loss  of  hands,  feet,  arms,  l^s  or  eyes.  The  largest 
benefit  payable  for  accident  is  $500. 

Reserve  Values 

An  actuary  employed  by  the  society  is  now  engaged  in  the  com- 
putation of  the  reserves  values  of  both  the  old  and  the  new 
societies. 

He  has  also  been  authorized  to  formulate  plans  for  transferring 
the  old  members  to  the  incorporated  society  in  some  equitable 
basis. 

Officers 

The  present  ofiicers  are  as  follows:  President,  Stanislaus 
Czaster;  Secretary,  Frank  Zandrowicz;  Treasurer,  Peter 
Koprucki. 

The  president  draws  a  salary  of  $1,200,  the  secretary  $1,500 
and  the  treasurer  $1,200  per  annum. 

Conclusion 

The  unincorporated  society  has  been  and  is  willfully  violating 
the  law  of  the  State  of  New  York  in  that  it  is  conducting  an 
insurance  business  within  the  State  without  a  certificate  of 
authority  from  the  Superintendent  of  Insurance  certifying  that 
such  corporation  has  complied  with  all  the  requirements  of  law 
to  be  observed  and  that  such  corporation  is  authorized  to  trans- 
act the  business  of  insurance  in  the  State  of  New  York,  and  the 
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Superintendent  of  Insurance  has  no  authority  to  grant  such 
certificate  to  an  unincorporated  association  of  this  kind. 

The  original  intention  of  the  new  incorporation  to  absorb  the 
membership  of  the  old  unincorporated  society  has  not  been  car- 
ried out.  The  business  of  both  societies  are  conducted  as  if  both 
societies  were  a  single  organization,  but  no  separation  of  the 
assets  has  been  made,  and  so  far  as  the  books  and  records  of  the 
societies  are  concerned  the  assets  of  each  society  do  not  appear 
separately. 

In  order  to  ascertain  the  condition  of  either  society  an  ex- 
amination must  necessarily  be  made  of  the  books  and  accounts 
and  membership  of  both  societies.  Officers  of  both  societies 
are  identically  the  same  men.  The  salaries  of  these  officers  are 
paid  from  the  funds  of  the  old  society.  No  new  members  have 
been  initiated  into  the  old  society  since  the  new  society  was 
organized  in  1917.  The  result  is  that  the  salaries  of  the  officers 
and  the  expenses  are  paid  by  the  old  society  for  the  purpose  of 
obtaining  members  for  the  new  society  and  which  members  when 
obtained  are  initiated  in  the  new  society  at  the  new  rates.  The 
expense  of  conducting  the  business  is  borne  by  the  old  society 
although  the  benefits  are  received  by  the  new  society.  The  funds 
of  the  old  society,  which  should  be  preserved  for  the  bene- 
fit of  the  members  of  the  old  society,  are  being  expended  with- 
out regard  to  the  rights  of  the  old  members  in  the  accumu- 
lated assets  of  the  old  society  and  the  obligations  of  the  members 
of  the  new  society.  The  operation  of  these  two  societies  under 
tho  same  name,  managed  by  the  same  set  of  officers  and  the 
commingling  of  the  assets  creates  a  confasion  which  is  hazardous 
to  the  certificate  holders,  members,  creditors  and  the  public,  and 
it  is  respectfully  submitted  that  the  Superintendent  of  Insurance 
should  make  an  application  to  the  court  for  permission  to  take 
possession  of  the  property  and  conduct  the  business  of  the  unin- 
corporated society  so  that  it  may  be  properly  absorbed  by  and 
merged  with  the  new  incorporation  under  the  supervision  and 
control  of  the  Superintendent  of  Insurance. 
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V'ORKMEX'S    BEXEFIT    AND    BENEVOLElfT    ASSa 
CIATION  OF  THE  UNITED  STATES 

New  Yosk  City 

Examined  to  ascertain  cwtdiiion  September  30,  1918, 
RepoH  dated  October  25,  1918. 
Examiner:    J.  F.  Tucker. 

Financial  Statement 

Ledger  Assets 

Itfortgage  loans $17,000  00 

Cash  in  baidn  on  interest 34,202  21 

Ca«h  in  oiSee 67  28 

Total  ledger  assets   $51 ,201  49 

Non-Ledger  Assets 

Interest  accrued  on  mortgages $212  50 

Assessments  for  the  quarter  ended  September 
30;  1918,  payable  by  the  branches  in  October 
(est)   3,069  12 

Total  non-ledger  assets 3,281  9t 

Gross  assets    $54,551  11 

LiabiUiies 
Death  claims MO  90 

Balance  for  the  protection  of  otttatanding  eertifieates $63,871  11 

Income  and  Disburmments 

The   income   and    disbarsements    dnring  the   twelve   moixtiis 
-ended  September  30,  1918,  were  as  follows: 

Balance,  ledger  assets,  September  30,  1917 $44,962  40 

Income 

-Assessments $11,726  68 

Initiation  fees 99  60 

Donation  from  benevolent  fund 1 ,000  00 

Interest  on  mortgage  loans 743  13 

Interest  on  bank  deposits 1 ,  197  88 

Total  income 14,767 

Total $59,129 
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DishursemenU 

Death  claims $4,670  00 

Salaries  of  officers  1,308  00 

Rort MO  00 

Adv^tiaing,  printing  and  stationery , 607  00 

Postage,  express,  etc 221  18 

National  executive  board  meetings 293  17 

Committee  expenses 135  81 

Clerk  hire 69  60 

Counsel  fees 100  00 

Actuary 75  00 

Office  fixtures  and  expenses . . . : 121  50 

Fire  inaaraiiee 13  29 

FideUty  bonds    10  00 

National  Fraternal  Congress 5  00 

Notary  fees .76 

Total  disbursements 7,860  20 

Balance,  ledger  assets,  September  30,  1918 $51 ,269  40 


Funds 
The  assets  of  the  association  are  divided  among  three  fiinds^ 
viz:  the  reserve  fund,  benefit  fund  and  expense  fund.  Initiation 
fees  go  into  the  reserve  fund.  Assessments  are  divided  between 
the  benefit  and  expense  funds,  three-fourths  being  credited  to  the 
former  and  one-fourth  to  the  latter.  Interest  is  credited  to  the 
fund  which  earns  it,  except  that  interest  on  mortgage  loans  is  all 
credited  to  the  reeerve  fund,  although  not  all  the  mortgages  were 
paid  for  from  said  fond. 

Recapitulation  of  Fwid  Balances 

Ronne  $14,792  94 

Benefit    24,878  77 

E^^nae    11,597  7d 

Total,  ledger  assets,  September  30,  191S $61,269  4^ 


Assessments 
All  members  pay  the  same  monthly  assessments,  but  the  death 
benefits  are  graded  according  to  age  at  entry  as  follows : 

Age  Amount 

16-26 $120  OO 

26-30 100  00 

30-36 ,  80  00 

35^0 70  OO 

40-45 60  OO 
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Prior  to  July  1,  1918,  the  monthly  assessment  was  fifteen 
cents  per  member.  For  some  months  the  amount  credited  to  the 
benefit  fund  has  been  ten  cents  and  to  the  expense  fund  five  cents. 
Beginning  with  January,  1918,  twelve  cents  was  credited  to  the 
benefit  fund  and  three  cents  to  the  expense.  On  July  1,  1918, 
the  monthly  assessment  was  increased  to  sixteen  cents,  the 
additional  cent  being  credited  to  the  expense  fund. 

Merribership 

There  are  now  130  subordinate  branches  in  fourteen  states  and 
the  District  of  Columbia.  The  membership  .is  approximately 
6,394,  and  the  amount  of  insurance  in  force  $554,120.  No 
certificate  of  membership  is  issued. 

Honorary  Members 
Military  or  naval  service  is  prohibited,  and  any  member 
eugaged  in  such  service  forfeits  all  benefits.  The  constitution 
has  been  modified  to  a  certain  extent  to  meet  present  conditions, 
however,  and  the  section  referring  to  military  or  naval  service 
now  reads  as  follows: 

Sec.  6.  Expulsion  ahaU  take  place:  (a)  If  a  member  joins  the  army,  the 
navy,  the  militia,  the  police  force,  either  regular  or  special. 

This  paragraph,  however,  shall  be  suspended  for  the  duration  of  the  war. 
Members  who  join  the  Army,  Navy,  etc.,  of  the  United  States  wiU,  frcmi  the 
day  they  enlist  into  such  service,  be  kept  as  Honorary  Members  in  the  books 
of  this  society,  without  paying  dues,  and  same  will  not  be  entitled  to  any 
benefits  during  their  services.  After  the  end  of  their  service  they  may  be 
reinitiated  to  their  former 'rights  and  benefits  without  paying  a  new  initiatioa 
fee,  and  from  now  on  will  have  to  pay  their  dues  again.  Application  for 
reinstatement  must  be  made  within  6  weeks  after  his  discharge  to  the 
Financial  Secretary  of  the  Branch  of  which  he  is  an  Honorary  Member.  If 
api^cation  for  reinstatement  is  not  made  within  6  weeks,  said  Honoraiy 
Member  ceases  to  be  a  member  of  the  society  and  his  name  is  to  be  taken  off 
the  list  of  the  next  monthly  report. 

Benevolent  Fvmd 

The  association  maintains  a  so-called  benevolent  fund  for  the 

relief  of  members  in  distress.     This  is  not  provided  for  in  the 

constitution,  and  the  secretary  states  that  the  support  of  this 

fund  is  wholly  voluntary,  and  that  only  those  members  c<mtrib- 
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uting  are  entitled  to  such  benefits.  The  assets  belonging  to  this 
fund  are  kept  entirely  separate  from  the  other  assets  of  the  asso- 
ciation, and  no  record  thereof  appears  on  the  regular  books.  The 
secretary  also  states  that  he  keeps  certain  records  in  connection 
with  this  fund  for  which  he  receives  no  extra  remuneration. 
Because  of  this  I  am  informed  that  there  was  transferred  to  the 
expense  fund  of  the  association  from  the  benevolent  fund  $1,000 
during  the  current  year.  This  sum  appears  as  an  item  of  income 
of  the  association  in  the  foregoing  financial  statement. 

Records 
The  minutes  of  all  meetings  of  the  National  Executive  Board 
are  kept  in  the  German  language.     Your  examiner  respectfully 
suggests  that,  under  present  conditions,  all  records  should  be  kept 
in  English. 

Officers 
The  present  officers  of  the  association  are  as  follows:    Presi- 
dent, Ernst  Hegman;  Secreary,  Jacob  Kom;  Treasurer,  Oscar 
Hild. 


THE  WORKMEN'S  CIRCLE 
New  York  City 

Examined  to  ascertain  condition  March  31,  1918. 
Report  dated  July  1,  1918. 
Examiner:    J.  F.  Tucker. 

Financial  Statement 

Ledger  Assets 

Book  value  of  real  estate $102,641  72 

Book  value  of  bonds 717,963  12 

Cash  in  banks  on  interest 92, 133  87 

Petty  cash  fund 1,200  00 

Sanatorium  deposit 2,000  00 

Office  furniture  and  fixtures 4,059  23 

Sanatorium  furniture  and  fixtures 14,984  22 

"  Friend "     (official    publication) .     furniture, 

fixtures  and  machinery 542  64 

Sanatorium  live  stock 1 ,  060  00 
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AsaeBsmcntB  due  from  branches 15,909  17 

ABseasments  due  from  members 550  28 

Branch  supplies   1 ,413  24 

B<mA  pUites  1,300  00 

Depout  with  post  office  at  Paamic 26  47 

Advance  to  branch 150  00 

Books    100  00 

Special  reimbursement  account 1 ,562  03 

Cash  dopoait  with  M.  Ik  L.  Jarmnlowsky 186  76 

Total  ledger  assets §^57 ,  771  73 

Non-Ledger  Assets 

Interest  accrued  on  bonds $7,895  85 

Interest  accrued  on  bank  deposits 194  09 

Total  non-ledger  assets 8,009  94 

Gross  assets 0006,861  0» 

Assets  Not  Admitted 

Cask  advances  in  petty  auah  fund 084  75 

Office  furniture  and  fixtures 4,0^  23 

Sanatorium  furniture  and  fixtures 14,984  22 

"Friend/'  furniture,  fixtures  and  machinery.  542  64 

Sanatoriiun  live  stock 1 ,060  00 

Assessments  due  from  branches 15,909  17 

Assessments  due  from  memben 550  28 

Branch  supplies  1 ,413  24 

Book  plates  1 ,300  00 

Deposit  with  post  office  at  Passaic 25  47 

Advance  to  branch 150  00 

Books    100  00 

Special  reimbursement  account 1,562  03 

Cash  deposit  with  M.  &  L.  Jarmulowsky 186  76 

Book  value  of  bonds  over  market  value 77,718  12 

Total  assets  not  admitted 119, 645  91 

Total  admitted  assets $940,215  7$ 

Liahilitics 

Death  claims $27,585  00 

Guardianship  accounts  7,498  18 

Application  fees  held  for  approval 908  05 

Due  Cemetery  Department 114  10 

Sanatoriiun  deposits  1, 178  55 

Branch  bonds   1  40 

Labor  League  deposit 500  00 
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llusiiui  Refugee  Relief  Fund 685  25 

Snipwuo  items 82  36 

Volmntaxj  contributions  undistributed 13,804  73 

Sundry  beneficiaries 82  00 

Unpaid  bills  and  accounts 1 ,967  22 

ToUl  liabilities 64,307  88 

of  assets  over  accrued  liabilities $791,907  90 


Assets 
Real  Estate: 

The  real  estate  o\Tiied  by  the  society  consists  of  land  and  build- 
ings situated  in  the  town  of  Liberty,  N.  Y.,  and  used  as  a  sana- 
torium for  members  afflicted  with  tuberculosis.  This  property 
was  appraised  by  Mr.  Joseph  P.  Day,  late  in  the  year  1916,  his 
report  on  appraisal  being  dated  January  2,  1917.  His  descrip- 
tion of  the  property  is  as  follows : 

This  property  consists  of  170  acres  of  land  with  various  buildings,  located 
about  3%  miles  southeasterly  of  the  center  of  the  village  of  Liberty.  The 
land  comprises  about  60  acres  of  sparsely  'wooded  land,  the  balance  beiag 
cleared,  and  comprises  within  its  boundaries  a  lake  about  15  acres  in  eztest, 
and  there  are  erected  on  this  land  various  buildings,  especially  adapted  for  a 
sanatorium  for  the  care  of  tuberculosis  patients. 

The  appraiser  valued  the  land  at  $8,500  and  the  buildings  and 
improvements  at  $86,000,  making  a  total  valuation  of  $94,500. 
As  of  December  31,  1916,  the  book  value  of  the  property  wag 
adjusted  to  agree  with  the  appraiser's  figures.  During  the  year 
1917  and  the  first  three  months  of  1918,  permanent  improve- 
ments, costing  $18,081.72,  were  mada  In  accordance  with  the 
recommendations  of  the  apraiger  5  per  cent,  of  the  book  value  of 
the  property  was  charged  off  for  depreciation  as  of  December  31, 
1917,  and  I  am  informed  that  the  same  percentage  will  be 
<3harged  off  yearly  for  twenty  yeai-s  in  order  to  establish  a  sinking 
fund  for  the  purpose  of  r^acing  the  buildings  when  necessary. 

The  book  value  of  the  property,  as  of  March  81,  1918,  is 
i^omputed  as  follows: 

Appraised  value  of  hnildings,  December  31,  1916 $86,000  OO 

Xmproremeftts  during  1917 12,800  48 


Total $98,800  48 
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Five  per  cent  charged  off  for  depreciation 4,940  00 

Book  value,  December  31,  1917 $93,860  48 

Improvements  during  first  three  months  1918. 281  24 

Book  value  of  buildings  March  31,  1918 $94,141  72 

Book  value  of  land 8,600  00 

Total  book  value  of  property $102,641  72 


For  the  purpose  of  this  report  I  have,  under  the  circumstance, 
allowed  the  total  book  value  of  the  real  estate  as  an  asset. 

Bonds 
The  society,  itself,  adjusted  the  book  value  of  the  bonds  as  of 
December  31,  1917,  to  accord  with  the  several  market  values 
published  under  the  authority  of  the  National  Convention  of 
Insurance  Commissioners  and  approved  for  use  by  this  Depart- 
ment as  of  that  date.  Therefore,  were  the  statement  herein  con- 
tained prepared  and  verified  as  of  that  date,  the  market  value 
of  the  bonds  would  be  $795,671.24.  The  market  values  referred 
to  above  were  obtained  by  averaging  the  values  at  several  differ- 
ent dates  during  1917.  However,  at  all  other  dates  than  that  for 
the  r^ular  annual  statement  at  the  close  of  the  year,  the  rules  of 
this  Department  require  the  use  of  the  prevailing  market  values 
as  of  the  date  of  the  examination,  and  in  accordance  with  this 
requirement,  there  has  been  deducted  from  the  book  value  as 
adjusted  on  December  31st  last,  $77,718.12,  which  is  not  due  to 
any  shrinkage  in  prevailing  market  value,  but  to  the  difFerent 
rules  applicable  at  the  two  dates  as  stated  abova 

lAdbilUies 
Death  Claims: 

Although  there  are  a  comparatively  large  number  of  death 
claims  unpaid,  an  examination  of  the  death  claim  papers  would 
indicate  that  all  claims  are  paid  promptly  upon  receipt  of  final 
proofs  of  death.  The  principal  reason  for  the  non-payment  of 
claims  still  pending  is  that  the  respective  beneficiaries  are  living 
abroad  and  cannot  be  reached. 
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Death  claims  are  entered  upon  the  general  ledger  and  carried 
as  ledger  liabilities  until  paid.  As  of  March  81,  1918,  the  total 
liability  for  unpaid  death  claims  was,  according  to  the  ledger, 
$24,985.  To  this  sum  was  added  $2,600,  representing  nine 
claims  incurred  prior  to  March  31,  but  not  reported  until  subse- 
quent to  the  closing  of  the  books  as  of  said  date. 

Other  Liabilities 

Guardianship  accounts  represent  savings  bank  deposits  held  in 
trust  for  minors. 

Application  fees  held  for  approval  are  entrance  fees  and  con- 
stitution fees  paid  by  applicants  for  admission  to  the  society  who 
have  not  been  finally  accepted. 

For  convenience  the  society  collects  cemetery  assessments  and 
taxes  from  members  at  large  and  turns  the  same  over  to  the  ceme- 
tery department,  a  separate  corporation.  The  liability  of  $114.16 
is  the  amount  due  the  cemetery  department  on  this  account. 

Sanatorium  deposits  are  the  unearned  portion  of  payments 
made  by  sanatorium  patients  not  members  of  the  Workmen's 
Circle. 

The  Labor  League  of  Massachusetts  has  permission  to  send  its 
members  to  the  sanatorium  upon  the  payment  of  a  stipulated 
weekly  sum  for  each  patient  taken  care  of.  In  order  to  guarantee 
the  payments  the  league  has  deposited  with  the  society  the  sum 
of  $500  upon  which  the  society  pays  the  league  annual  interest 
at  6  per  cent. 

Income  and  Disbursements 
The  income  and  disbursements  for  the  year  ended  March  31, 
1918,  were  as  follows: 

Balance,  ledger  assets,  March  31,  1917 $829,701  94 

Jnoome 
AssoBsments  caUed: 

Mortuary   $107,859  21 

Sick  benefit 189,774  00 

ConsumptiQn  benefit 29,036  80 

Admmistration  36,964  88 

Convention 14,760  20 

Omvention  special 22,331  20 


^00 
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"  Friend  *•    (oScial  puWication) 16,868  80 

Educational  Bureau   4,217  20 

Organization    5,267  33 

Cemetery  (members  at  large  only) 469  24 

Sanatorium  maintenance  49,581  78 

Seaatorium  building 21,111  50 

Total  assessments $498,242  14 

Reinstated  members 482  38 

Entrance  fees    14,991  00 

ConBtitution  fees  978  66 

Total $514,694  17 

Deduct  returns  to  members 8,412  63 

Net  income  from  members $506,281  54 

Interest  on  bonds,  less  $3,045.27  paid  for  ac- 
crued interest  on  bonds  pnrdiased 24 ,  M9  73 

Interest  on  bank  balaaees,  less  $30  paid  on 

Labor  League  d^Kisit 2,853  95 

Orosa  increase  by  adjustment  in  book  value 

of  bonds  6,880  00 

Notary  public  fees 6  00 

Flag  rent 106  00 

Kent,  cemetery  department 300  00 

Transfer  fees 371  25 

Supplies  sold 682  49 

Consumption    benefits    turned    over   to    sana- 
torium department   15,604  52 

Sanatorium  cash  sales 1 ,  S76  76 

Payments  received  from  Labor  League  for  care 

of  its  members  at  Sanatorium 1 ,117  50 

Deposits   made   with   Sanatorium   department 
for  care  of  relatives  of  Workmen's  Circle 

members   3,808  99 

Donations  to  Sanatorimn 1 ,624  04 

Refund  of  expenses  paid 19  00 

Tickets  for  Sanatorium  entertainment 1 ,499  75 

Voluntary  contributions 20,068  69 

Guardianship  accounts  opened 1 ,605  50 

Premiums  on  bonds  of  branch  ofiSeers  charged 

to  branches   1 ,  457  58 

Cemetery  tax    27  98 

Book  publishing 13  49 

Peoples  University   21  20 

Total  income 500,ttS  96 

Total $1 ,419,727  90 
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DMutr89menis 

Death  claims $56,115  00 

Sick  benefits   161,073  00 

ConflumpUan  benefltg 20,204  62 

Guardianship  accounts  closed  out 644  97 

Administration  expenses 34,650  64 

Sanatorium  maintenance  73, 194  26 

OflBcial  publication,  "  Friend  " 13,638  30 

Organisation  expenses 4,662  36 

Educational  Bureau 4,006  32 

Printing  and  mailing  of  constitutions  and  cer- 
tificates      2,666  49 

Premium  on  bonds  of  branch  ofltors 1 ,464  80 

Library 3,048  66 

Cemetery  department  615  64 

Convention 81,983  73 

Charity    27,72138 

Sanatorium  entertainments  and  celebration...  1,166  10 

Refunds  to  Sanatorium  patients 518  76 

Gross  decrease  by  adjustment  in  book  value  of 

bonds 19,818  76 

Depreciation  of  buildings 4,940  00 

Depreciation  of  furniture  and  fixtures 1 ,622  69 

Total  disbursements   461,966  16 

Balance,  ledger  assets,  March  31,  1918 $967,771  76 


Accounting  System 

The  books  of  the  society  are  not  kept  on  a  cash  basis.  Assess- 
ments are  charged  to  the  branches  and  entered  on  the  general 
ledger  as  soon  as  called.  Thus  the  income  from  assessments 
appearing  in  the  foregoing  financial  statement  and  in  all  annual 
reports  to  the  insurance  departments  represents  assessments 
called  instead  of  assessments  received  in  cash. 

Beduced  to  a  cash  basis,  the  assessments  for  the  year  ^ided 
March  81,  1918,  would  be  as  follows: 

Total  assessments  called $498,242  14 

Deduct  credits 7,399  00 

Balance $490,848  14 

Add  balance  due  from  membefB  March  31,  1917 7, 377  66 

Total $4(98,220  79 

Dodiict  balanee  doe  liarob  31,  1918 16,469  46 

Assessments  received  in  cash $481 ,761  34 

26 
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Funis 

There  are  numerous  funds  for  specific  purposes  appearing  on 
the  books  of  the  society,  but  for  annual  statement  purposes  they 
are  grouped  under  six  headings.  The  balances  in  these  six  funds 
were  as  follows: 

F%md  Balances  J  March  31,  1918 

Reserve   $606,255  6S 

Mortuary    112, 516  GO 

DiaabUity  83,539  64 

Sanatorium    1^»  244  29 

Expense    16,661  80 

Voluntary  contributions 14,554  34 

Total $957,771  75 


Mortuary  Assessments  and  Benefits 
Members  are  divided  into  four  classes,  viz.:  Class  I,  with  a 
death  benefit  of  $400 ;  Classes  II  and  III,  with  death  benefits  of 
$200  each;  and  Class  IV  with  a  death  benefit  of  $100,  Class 
III  is  composed  of  wives  of  members  only.  They  are  put  into  a 
class  by  themselves  because  they  do  not  pay  the  r^ular  assess- 
ments for  expense  purposes. 

Prior  to  January  1st,  1918,  all  members,  regardless  of  age, 
paid  the  same  amount  per  $100  of  insurance.  On  that  date  a 
new  table  of  rates,  graded  according  to  age,  took  effect.  The  age 
at  which  the  rate  applies  to  each  member,  however,  is  that  of 
entry  and  not  the  attained  age.  This,  the  society's  consulting 
actuary,  Mr.  George  D.  Eldredge,  claims,  is  possible  because  of 
the  fund  already  accumulated  for  mortuary  purposes.  The 
rates  in  force  during  the  year  1918  are  not  permanent  rates  but 
will  be  increased  each  year  for  the  next  three  years,  the  rates 
taking  effect  in  1921  being  continuous  throughout  the  life  of  the 
member. 

Prior  to  1918,  25  per  cent,  of  the  mortuary  assessments  was 
transformed  to  the  reserve  fund.  Beginning  January  1st,  191S, 
33%  per  cent,  of  the  mortuary  assessments  has  been  and  will  con- 
tinue to  be  transferred  to  the  reserve  fund.  In  his  report,  thp 
actuary  comments  upon  the  unusually  low  death  rate  which  the 
society  has  experienced  and  states  that  the  ertremdy  favorable 
death  rate  has  enabled  them  to  re-rate  under  the  plan  adopted. 
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A  comparison  of  the  newly  adopted  rates  with  those  of  the 

Natioual  Fraternal  Congress  table  at  4  per  cent  interest  for  the 
ages  indicated^  appears  in  the  following  table:    The  rates  given 

therein  are  quarterly  payments,  all  assessments  of  the  society 
being  on  this  basis. 

Bates  per  $1,000 

N.F.O.        W,  0.         W.O.         W.O.  W.O. 

Age                             quarterly        1918           1919           1920  1921 

21.. $2  79          $190          $2  20          $2  00  $2  90 

25 3  12            2  00            2  40            2  90  3  30 

80 3  06            2  10            2  70            3  30  3  90 

35 4  35            2  30            3  10            3  90  .     4  70 

40 6  28            2  60            3  60            4  70  '     5  70 

45 6  48            3  00           4  40           5  80  7  20 


Other  Assessments 

All  assessments  are  on  a  quarterly  basis.  In  addition  to  the 
mortuary  assessments,  members  of  classes  1,  2  and  4  pay  each 
quarter  the  following: 

Sick  benefit  fund 90  cents 

Consumption  benefit  fund 10  cents 

Sanatorium  maintenance  fund , 25  cents 

Sanatorium  building  fund 10  cents 

Convention  fund  7  cents 

Convention  fund,  special  assessment 10  cents 

"  Friend  "  fund  (official  publication) 8  cents 

Educational  Bureau  2  cents 

Organization  fund 3  cents 

Administration  fund  (general  expense) 16  cents 

Fund  for  drafted  men 10  cents 


In  addition  to  the  above,  members  at  large  pay  an  extra 
assessment  of  86  cents  per  quarter  for  the  administration  fond 
and  10  cents  for  the  cemeteiy  fund.  Branch  members  pay 
cemetery  assessments  to  their  respective  branches. 

Members  in  Class  III  pay  six  cents  per  quarter  for  the  admin- 
istration fund  only. 

Actuarial  Condition 
The  actuarial  condition  of  the  society  as  of  December  81, 
1917,  according  to  the  report  filed  with  this  Department  as  made 
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by  tiie  consulting  actuary,  above  mo&ed,  dievm  tlie  ratio  of  aflsets 
to  liabilities  to  be  99.84%. 

Sick  Benefits 

Members  of  classes  one,  two  and  four  are  entitlsed  to  sack 
benefits  after  three  months  from  date  of  admission,  at  the  rate 
of  $6.00  per  week  for  fifteen  weeks  during  the  first  year  of  dis- 
ability and  at  the  rate  of  $3.00  per  week  for  fifteen  weeks  during 
the  second  and  also  the  third  year  of  disability.  This  rule  applies 
to  the  same  sickness  only.    If  a  member  receives  $6.00  per  weA 

for  fifteen  weeks  during  the  first  year  of  disability  he  is  entitled 
to  fifteen  weeks  benefit  the  following  year  at  $3.00  per  week 
for  the  same  disease  and  at  $6.00  per  week  for  any  other  disease. 
Benefits  are  not  paid  for  parts  of  a  week  nor  unless  the  disability 
continues  for  one  full  week 

Consumption  Benefits 

Members  of  classes  one,  two  and  four  who  become  afflicted 
with  tuberculosis  after  six  months  from  date  cf  adniiflBiflin  are 
entitled  to  a  baiefit  of  $100  or  in  lieu  thereof  to  nine  months 
treatment  in  the  society's  sanatorium  at  Liberty,  IT.  Y.  Prior  to 
July,  1917,  the  period  of  free  tieatmflnt  was  Kmited  to  six 
months. 

If  the  tubercular  condition  is  arrested  in  less  thazi  nine  months 
the  patient  is  discharged  and  no  fmiiier  benefit  is  payable,  but 
he  is  entitled  to  additional  treatment  at  later  date  for  the  remain- 
der of  the  nine  months  period,  if  tuberculosis  should  reappear. 

If  a  patient  decides  to  leave  the  saAatorium  prior  to  the  expi- 
ration of  the  nine  months  period  aad  while  still  tuberctdar,  a  ipro 
rata  share  of  the  $100  benefit  is  remittad  to  him. 

Wives  and  ckildFen  of  members  may  be  ailmiiteJ  to  tbe  sana* 
torium  upon  payment  of  $16.00  per  weeL  Tke  same  prtrilege 
is  also  extended  to  members  of  the  Labor  Leagve  ef  MasBschu- 
setts,  the  league  having  depontBd  with  tlie  society  $500  to  guar- 
antee the  weekly  paymouts  of  i<te  manbors. 
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Orgamzaiion  wnd  Membership 

On  Febnuuy  4,  1891,  this  Bociety  -whs  organized  as  a  mntnal 
aid  asBOcistifm  under  the  name  of  *^  Arbeitere  King."  From 
that  date  nntil  September  4,  1900,  the  members  were  assessed 
$1  for  each  death,  and  in  addition  there  was  paid  to  the  members 
a  sick  benefit  of  $6  per  weelk,  not  to  exceed  12  weeks,  and  a 
funeral  beaefit  graded  from  $9  to  $41.  The  memberekip  yaried 
between  260  and  400.  On  September  4,  1900,  the  society  reor- 
ganized under  the  lodge  system  and  the  name  was  changed  to 
"  The  Workmen's  Cirda*'  Soon  afterward  application  was 
made  to  the  Insurance  Department  for  authority  to  transact 
business  under  the  insurance  law,  and  on  November  22,  1905, 
the  Superintendent  of  Insurance  issued  to  the  society  a  final  cer- 
tificate of  authority. 

Both  men  and  women,  of  good  moral  character,  personally 
acceptable  to  the  members  of  the  branch  which  they  wish  to  join, 
and  physically  capable  of  passing  the  required  medical  examina- 
tion, may  be  admitted  to  membership.  The  age  limits  are  18 
and  41  years  and  persons  employed  in  certain  hazardous  occu- 
pations are  excluded. 

The  growth  of  this  society  has  been  remarkably  steady  and 
constant.  The  following  table  shows  the  number  of  members  and 
the  amount  of  insurance  in  force  as  of  December  81  of  each  of 
the  years  named  and  on  March  81,  1918 : 

Tear  Members  iMuranoe 

lim 8,840  12,976,400 

1907 14,268  4,736,000 

1908 19, 324  6,274,000 

1909 31,681  9,649,200 

1910 38,866  11,680,000 

1911 38,296  11,688,600 

1912 41,726  12,396,400 

1913 46,662  13,336,800 

1914 47,817  18,763,200 

1916 49,913  14,092,600 

1916 66,273  16,318,300 

1917 69,600  16,404,800 

March  31,  1918 60,638  16,486,400 
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Audit 
The  books  of  the  Workmen's  Circle  are  audited  quarterly  by 
the  Edwin  Frobert  Company,  Certified  Public  AccountantB  and 
Auditors,  of  820  Broadway,  New  York  City. 

Officers 

The  officers  of  the  society  are  as  follows:    President,   A. 
Epstein;  Secretary,  Jos.  Baskin;  Treasurer,  M.  Perlowitz. 
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MUTUAL  CORPORATIONS^  REINSURANCE  FUND 

New  Yoek  City 

Examined  to  ascertain  condition  December  81,  1918. 
Report  dated  March  8,  1919. 
Exaaniner:    F.  E.  Trench. 

HiSTOBY   AND   OsOANIZATION 

Shcjrtly  after  July  1,  1914,  the  date  when  the  New  York 
Wockmen's  Compensation  Law  became  effeati^e,  ei^  mutual 
oompanies  incorporated  under  the  proviaions  of  article  5ra  of 
the  Insurance  Law  for  the  purpose  of  aflFording  mutual  protec- 
tion against  the  catastrophe  hazard  inherent  in  workmen's  com- 
pensation insurance  formed  an  organization  known  as  The  Mutual 
Corporations'  Re-Insurance  Fund.  Since  the  organization  of  the 
fund  one  other  company  has  joined  and  four  companies  have 
retired,  so  that  the  present  membership  consists  of  five  companies. 

The  agreement  entered  into  by  the  signatory  members  is  known 
as  the  "Mutual  Corporations'  Inter  Re-Insurance  Plan"  (see 
"  Exhibit  B  "  hereto  attached)  and  provides  that : 

( 1 )  Each  membOT  shall  file  with  the  ''  Fund  "  monthly  declamtions  of  its 
net  workmen's  compensation  and  employers'  liability  premium  writings  in 
such  territory  as  approved  by  the  Advisory  Council,  and  shaU  contribute  5 
per  cent  thereof  to  &e  ''  Fond  **  until  it  shall  have  accumulated  two  hundred 
thousand  dollars; 

(2)  Each  member  shall  be  subject  to  assessment  of  five  per  cent  ol  said 
premium  writings  of  the  current  year  whenever  the  funds  of  the  *'  Fund  "  are 
inonffieiait  to  meet  its  obligatianB; 

(3)  Whenever  any  member  company  sustains  a  loss  in  any  one  acddent 
exceeding  $25,000.00,  the  "Fimd"  shaU  reimburse  such  member  for  the 
amount  of  such  loss  over  and  above  Baid  amount. 

In  view  of  the  fact  that  the  contingent  obligations  assumed  by 
the  "  Fund  "  under  its  inter-re-insurance  agreement  are  unlimited, 
whereas  its  available  funds  to  meet  such  obligations  are  limited, 
a  re-insurance  of  a  portion  of  the  catastrophe  hazard  has  been 
procured  from  Lloyds  of  London.  This  contract  provides  that 
Lloyds  shall  make  good  to  the  "Fund"  any  loss  sustained  on 
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account  of  a  single  accident  in  excess  of  $100,000  up  to  $500,000. 
Since  the  date  of  this  examination,  December  31,  1918,  the 
"  Fund  '^  has  entered  into  a  new  re-insurance  contract  with  the 
American  Re-insurance  Company  covering  losses  sustained  on 
account  of  a  single  accident  in  excess  of  $75,000  up  to  $100,000. 

The  "  Fund  "  is  under  the  management  and  control  of  three 
trustees,  who  are  elected  by  a  so-called  advisory  council.  The 
advisory  coimcil  consists  of  one  representative  for  each  member 
company.  The  present  trustees  are  Lee  J.  Wolfe,  Theodore  E. 
Goeller  and  John  L.  Train,  each  of  whom  is  under  a  fidelity  bond 
in  the  sum  of  $25,000.  Mr.  Wolfe  has  direct  supervision  of  the 
transactions  of  the  "  Fund."  These  trustees  serve  without  com- 
pensation. • 

With  the  exception  of  a  working  balance  of  usually  less  than 
five  hundred  dollars,  the  monies  of  the  "  Fund  "  are  deposited 
in  banks  in  the  name  of  the  "  Fund,"  subject  to  withdrawal  upon 
the  signatures  of  any  two  of  the  trustees. 

A  separate  bank  account  is  maintained  in  the  name  of  "Lee 
J.  Wolfe,  Secretary  "  for  the  purpose  of  providing  cash  to  meet 
current  expenses.  Moneys  are  transferred  by  the  trustees  to  Mr. 
Wolfe  from  time  to  time  pursuant  to  a  resolution  of  the  advisory 
council.  In  this  connection  attention  is  called  to  the  fact  that  in 
the  departmental  examination  as  of  December  31,  1915,  it  was 
suggested  to  the  "  Fund  "  that  these  mon^  also  be  deposited  in 
the  name  of  the  "  Fund  "  itself,  subject  to  withdrawal  by  Mr. 
Wolfe  as  Secretary,  if  desired.  Notwithstanding  this  the 
"  Fund  "  still  continues  to  deposit  moneys  in  the  name  of  Lee  J. 
Wolfe,  Secretary,  and  it  is  now  again  recommended  that  this 
account  be  placed  in  the  name  of  the  "  Fund  "  itself,  subject  to 
withdrawal  by  Mr.  Wolfe  as  Secretary,  if  desired. 

Financial  Statement 

The  following  is  a  statement  of  income  and  disbursements 
from  January  1,  1918,  to  December  31,  1918,  and  of  assets  and 
liabilities  on  the  latter  date. 
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Income 

Cantribuiiana  from  members  in  aooordanoe  with  Article  m 
of  Mutcwl  Corporations'  Re-insurance  Plan $84, 141  12 

Interest: 

On  bank  deposits $1,890  20 

On  bonds,  less  $284.61  accrued  interest  paid 
on  purchased  bonds 8,704  74 

Total 6,094  94 

Total  income $89,236  06 

Ledger  assets  December  81,  1917 127,047  05 

Total $216,283  11 

DiBhuraementB 

Salary  of  secretary $600  00 

Salary  of  stenographer  and  bookkeeper 896  78 

Rent    800  00 

Telephone  10  26 

Printing  and  stationery 106  99 

Auditing  books  of  account 132  60 

Premium  on  fidelity  bonds 280  00 

Rent  of  safe  deposit  box 10  00 

Furniture  and  fixtures 60  00 

Miscellaneous    42  98 

Return  of  equities: 

Contractors'  Mutual  Insurance  Corporation.  3,009  49 

Industrial  Mutual  Liability  Insurance  Asso- 
ciation      7,696  74 

Metropolitan    Mutual    Liability    Insurance 

Company    4,278  04 

Total  disbursements 17, 163  72 

Balance    $199 ,  119  89 

Ledger  Aaeeta 

Bonds    $168,769  00 

Cash  in  banks  in  Trustees'  Fund 40,277  24 

Cash  in  bank,  name  of  Lee  J.  Wolfe,  Secretary 78  16 

Cash  in  office 10  00 

Total  ledger  assets $199,119  39 

Non-Ledger  Aeaeie 

£xcess  of  market  value  over  book  value  of  bonds 1 ,241  00 

Interest  accrued  on  bonds 1,861  26 

Total  asseto $201,721  66 
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LidbiUtiea 

Membera  adjusted  ofukies  in  "  Fund'': 

Allied  Mutuals  Insurance  Company ^8j3Q0  50 

Bakers  Mutual  Insm-ance  Company ^^6A  10 

Lumber  MutDAl  InsuBance  Company 41,157  02 

New   York   Printers   and   Bookhiiid»fl   Miitaial   Twrnnnft 

ComxMmy 9,352  8S 

Utica  Mutual  Tnwirannft  Oompany 96,  7S4  71 

Totals $201 ,037  66 

Bue  Lloyds  of  London  for  reinsurance 683  99 

Total  Habilitiea $301,721  65 


Income 

Contribution  from  members: 

The  contributions  due  from  members  under  Article  III  of  the 
Inter-Re-Insurance  Plan  have  been  checked  with  the  declarationa 
of  premium  writings  filed  by  the  members ;  also  the  contributioiis 
for  Lloyds  reinmirance.     Both  were  found  to  be  etHrreet 
Interest  $5,094.94: 

Interest  on  bank  deposits  and  bonds  was  verified  from  state- 
ments rendered  by  the  various  banks  and  by  computation. 

Disbursements 

All  disbursements  for  the  year  1918  were  verified  by  means 
of  canceled  checks  and  receipted  vouchers. 

Assets 
Bonds  $158,759 : 

The  company's  securities  are  kept  in  a  safe  deposit  box  in  the 
vaults  of  the  Safe  Deposit  Company,  149  Broadway,  New  York 
city,  where  they  were  inspected  axbd  counted  by  your  exsndner 
in  the  prejjence  of  trustees,  Theodore  K  Goeller  and  John  L 
Train.  Pursuant  to  the  terms  of  the  reinsurance  agreem.ent, 
"The  securities  forming  part  of  the  fund  shall  at  all  times  be 
kept  and  maintained  in  a  place  designated  by  the  trustees  and 
shall  be  accessible  only  to  said  trustees  or  any  two  of  them." 
On  December  31,  1918,  they  consisted  of  the  following  bonds: 
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Par  value  Book  value  Mcurket  value 
Corporate  stock,  city  of  New  York, 

for  the   conBtruction  of   rapid 

transit  railroads,  4%%,  1962..  $11,000  $11,000  $11,000 

Oor]>orate  stock,  city  of  New  York, 

to   provide  for  the   supply   of 

water,  4%%,  19«2 14,000  14,000  14,000 

XJ.  S.  Liberty  Loan: 

31/^%,  1932-1947   35,000 

4%%,  1927-1942   26,000 

4%%,  1928   46,000 

4%%,  1933-1938   30,000 


34,739 

35,000 

25,000 

25,000 

44,020 

46,000 

30,000 

30,000 

Totals $160,000  $168,759  $160,000 


Market  values  have  been  computed  upon  quotations  furnished 
by  the  Audit  Bureau  of  the  Insurance  Department.  The  excess 
of  market  values  over  book  values — ^$1,241  —  has  been  credited 
as  a  non-ledger  asset 

Cash  in  banks  $40,277.24: 

This  item  was  verified  by  statements  independently  obtained 
from  the  various  depositories,  which  were  reconciled  with  the 
company's  books  and  outstanding  checks. 

Apportionment  of  interest  earnings  and  expenses: 

Interest  earnings  are  credited  to  member  companies  semi- 
annually upon  the  basis  of  their  respective  equities  in  the 
*'  Fund "  as  modified  by  the  condition  of  their  accounts  with  the 
"Fund"  on  account  of  Lloyds  reinsurance  transactions. 

Expenses  are  charged  to  members  quarterly  upon  the  basis  of 
their  equities  in  the  "  Fund  "  irrespective  of  Lloyds  transactions. 

In  making  these  apportionments  the  mean  of  members'  equities 
on  the  date  of  apportionment  and  six  months  prior  thereto  is 
used  as  the  basis. 

Your  examiner  made  a  test  check  of  the  distributions  and 
found  them  correct. 

Exhibits 
Exhibit  "4": 

This  exhibit  shows  the  debits  and  credits  of  the  several  members 
on  account  of  the  "Fund"  transactions  from  December  31,  1915, 
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the  date  of  the  last  examination  by  this  Department,  to  Decem- 
ber 31,  1918,  and  the  adjusted  equities  of  the  several  members 
in  the  net  assets  December  31,  1918. 

Exhibit  ''B": 

This  exhibit  is  a  copy  of  the  Mutual  Corporations'  Inter-Re- 
IitfFurance  Plan,  which  is  the  mutual  agreement  entered  into 
by  the  member  companies. 
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Exhibit  "B'* 

Mutual  Corporations'  Inter-Re-Insurance  Plan  Under  the  Mutual 
Insurance  Companies  Law  of  the  State  of  New  York 

Whereas,  the  Corporations  signatory  hereto,  being  duly  organized  under  the 
laws  regulating  mutual  insurance  companies  and  having  received  the  approval 
of  the  Department  of  Insurance  of  the  State  of  New  York,  are  about  to  engage 
in  the  business  of  insuring  against  liability  under  the  Workmen's  Compensa- 
tion and/or  Employers'  Liability  Acts  of  the  State  of  New  York,  and/or  lia- 
bility arising  under  the  Common  Law  of  Master  and  Servant  of  the  State  of 
New  York,  and  are  desirous  of  avoiding  the  possible  insolvency  of  any  one 
Corporation,  occurring  through  a  serious  loss  arising  out  of  a  catastrophe  or 
catastrophes,  and  believe  that  it  is  in  the  best  interests  of  the  members  of  all 
of  the  Corporations  and  their  employees  that  the  solvency  of  the  several 
Corporations  should  be  guarded,  and  that  extraordinary  losses  should  be  dis- 
tributed among  all  the  Corporations, 

They  now  do,  for  the  purpose  of  distributing  such  loss  among  themselves 
and  thus  protecting  each  from  such  extraordinary  hazard,  adopt  the  following 

Mutual  Corporations^  Tnter-Re-Insurance  Plain 

AancLK  I.    Mutual  Liter-Lisbility. 

In  consideration  of  the  eovenonts  and  agreements  herein  contained  and  of 
the  payments  into  the  Fund  hereinafter  provided,  each  of  the  ugnatoiy  Cor- 
porations hereby  agrees  to  reinsure  each  of  the  other  signatory  Corporations, 
to  the  extent  and  in  the  manner  hereinafter  provided,  against  eztraotdinary  or 
catastrophy  liability. 

Abticiji  IL    Be-Insarance  Fimd. 

For  the  purpose  of  meeting  such  inter-liability,  the  signatory  Corporations 
do  agree  to  maintain,  manage  and  conduct  a  re-insuranoe  fund,  under  the 
conditions  and  r^^ations  hereinafter  provided,  and  subject  to  the  supervision 
of  the  State  Insurance  Department,  which  fund  shall  be  known  as 

The  Mutual  CorporaMonsi'  Be-Insurance  Fund 

(hereinafter,  for  brevity^  designated  as  "The  Fund") 

The  Fund  shall  not  be  liable  for  any  expenses  of  any  nature  incurred  by 
any  of  the  signatory  Cbrporationa. 

Upon  the  happening  of  any  one  acoident  which  may  involve  payments 
exceeding  $25,000,  for  which  any  sig^tory  Corporation  is  liable  under  the 
Workmen's  CompensatioB  and/or  JCntplagreats'  Liability  Acts  of  fiie  State  of 
New  York  and/or  Ualkility  ariaiiig  under  fiie  Common  Law  of  Master  and 
Servant  of  tlie  State  of  New  Toxk,  oovaxed  by  the  assured'*  poiiey  in  such 
Corporation  covering  risks  within  the  Stale  of  New  York,  the  Corporation 
primarily  fiable  to  the  ajsnred  shall  iniBisdiately  file  with  the  Trustees  a 
complete  and  lull  copy  of  all  policies  and/or  endorsements  ooivoring  such 
liability,  aoid  x/pom,  fomiahiiig  to  the  Truateea  proof  of  loss  <m  aocount  of 
such  single  accident  of  more  ttnui  $26,000,  shall  receive  from  19ie  Trustees 
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out  of  the  Fund  such  sum  ewr  utd  above  such  $26,000  as  will  fully  and  com- 
pletely reimburse  sueh  signatory  Oorporatian  on.  aeeount  of  such  loss,  eiaceplr 
ing  only  cocpense  for  loss  adjustment. 

But  no  payment  shall  be  made  out  of  the  Fund  on  account  of  any  liability 
imder  the  Workmen's  Compensation  Act  until  the  same  shall  haye  been  estab- 
lished by  the  Workmen's  Compensation  CSomnnssiony  or  in  case  of  othar 
liability  until  the  loss  shall  haTe  been  OErtablisiied  by  a  judgment  of  a  court  of 
cQmpet«nt  jurisdiction;  or  by  a  settlement  or  compramise  approved  by  tba 
EzBcntiTe  Committse  of  th&  Adviaoiy  Gounnil,  and  in  all  such  eases  the  Cor» 
poration  4*^<fc^"w>^'  shall  keep  the  ^retsory  of  the  Council  ad^aed  of  aaj 
suity  appeal  or  proposed  settlooflnt  oov«ring  such  loss,  and  flball  accept  tlia 
reoommandatiana  of  the  BzesntiTB  Oommittae  with  regard  to  tike  dispositlos 
thereof.  If  the  Corporation  diall  be  dieeatiflfied  with  the  reoommendatioRs  of 
the  IboBcutive  Committee,  it  may  sippeal  to  the  Advisory  Comcil,  wiumt 
decision  thereon  shall  be  final  and  eonclusB^e. 

The  term  **  ewpenae  for  lees  (tdju9iment "  covers  all  items  for  legal  or  investi- 
gating service  connected  with  the  adjustment  or  payment  of  the  claim  and 
court  costs  and  disbursements. 

"  Fwnd  Yemr**  The  iirst  Fund  year  shall  run  from  the  let  of  July,  1914, 
until  tiie  Slat  of  December,  ]91<5.  After  ISiat  date,  the  Fund  year  shall  be 
the  calendar  year,  L  e.,  from  January  1st  to  December  31st.  AH  payment* 
and  assessments  doe  or  that  may  beoome  due  under  this  agreement  shall  be 
baaed  upon  the  premiums  written  by  each  Corporation  and  not  upon  the 
amount  of  cash  received  by  it  during  such  fund  year. 

ABonoEa  m.    Contributions  to  the  Fund. 

Each  signatory  Corporation  shall  pay  to  the  Trustees  five  per  cent  of  ita 
net  premium  writings  on  policies  and/or  endorsements  covering  liability  undei 
the  Workmen's  Campenaation  md/ar  l&nployers'  Liability  Acts  of  the  State  of 
New  York,  and/or  liability  arisipg  under  the  Common  Law  of  l^Ewter  and 
Servant  of  the  State  of  New  Yorit,  up  to  and  until  the  said  Fund  shall  amoonft 
to  $200,000  alter  the  payment  of  all  eBq>ense8.  Such  payments  shall  be  made 
as  follows:  On  the  I5th  day  of  each  month,  each  signatory  Corporation  shaD 
file  with  the  Secretary  a  statement  of  the  net  premium  writings  on  the  kinds 
of  policies  herein  described  for  the  month  immediately  preceding.  On  the  last 
day  of  the  month  it  shall  remit  to  the  Trustees  the  total  re-insurance  pre- 
mium indicated  by  the  statements  theretofore  filed  on  the  fifteenth  thereof. 

The  five  per  cent  of  net  premium  writings  shall  cover  all  business  of  the 
character  described  herein,  plus  additional  premiums,  less  cancellations  and 
returned  premiums,  without  deduction  for  any  expenses;  but  excluding  all 
premiums  upon  risks  in  the  list  in  Article  IV  below. 

Whenever  the  Fund  shall  be  in  excess  of  $200,000,  the  excess  shall  be 
returned  to  the  signatory  Corporations,  in  proportion  to  their  contributioii% 
but  the  Trustees  shaU  make  no  such  returns  or  refunds  without  making  pro- 
vision for  fully  settling  all  losses  coming  within  the  terms  of  this  agreenwt 
occurring  within  the  year.  Such  returns  or  refunds  shall  be  made  snnuaBy 
at  the  end  of  the  **  Fund  year." 
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Abuglb  IV.    Inter-Re-Insurajioe. 

If  any  eignatory  Corporation  shall  suffer  a  losa  on  account  of  any  one 
accident  occurring  under  a  policy  or  policies  issued  to  insure  a  policyholder  or 
policyholders  against  liability  under  the  Workmen's  Compensation  Act, 
and/or  ISmployers'  Liability  Acts  of  the  iState  of  New  York,  and/or  liability 
arising  under  the  Common  Law  of  Master  and  Servant  of  the  State  of  Kew 
York,  such  signatory  Corporation  shall  be  denned  re-insured  by  each  of  the 
other  signatory  Corporations  in  the  Fund  created  by  this  agreement  as  to  so 
much  of  such  loss  as  exceeds  the  sum  of  $25,000,  and  such  loss  over  and  above 
such  sum  of  $25,000  shall  be  reimbursed  to  such  Corporation  out  of  the  Fund, 
as  hereinbefore  provided;  and  if  the  Fund  shall  be  then  inadequate  to  meet 
such  lorn,  there  shall  be  levied  against  each  of  the  signatory  Corporations  an 
assessment  adequate  to  provide  the  necessary  amount.  Whenever  any  loss 
occurs,  the  Advisory  Council  shall  have  power  to  consider  and  shall  then 
determine  whether  or  not  the  Fund  will  be  adequate  to  meet  such  loss  at  the 
time  when  payment  thereon  must  be  made  out  of  the  Fimd;  and  the  Advisory 
Coimcil  shall  have  full  power  and  authority  then  to  make  and  levy  an  assess- 
ment, and  such  assessment  may  be  payable  either  at  once  or  thereafter  at 
such  time  as  the  Advisory  Council  shall  determine,  and  each  and  every  of 
the  signatory  Corporations  shall,  at  the  time  of  the  levying  of  the  assessment, 
set  aside  sufficient  to  meet  the  payment  thereof  at  the  time  such  payment 
matures;  but  the  total  of  such  additional  assessment  or  assessments  levied  in 
any  one  year  against  any  Corporation  shall  in  no  event  exceed  five  per  cent. 
(5%)  of  its  premium  writings  during  said  year. 

In  no  event,  however,  shall  the  signatory  Corporations  be  liable  to  each 
other  except  as  herein  provided  for,  nor  shall  they  be  liable  in  any  manner 
whatsoever  for  any  losses  on  risks  arising  out  of  policies  covering  the  follow- 
ing trades,  occupations  or  employments : 

Mines  Coffer  dams,  construction  and  main- 

Subaqueous  work  tenanoe  of 

Subway  construction  Operation  of  dry-docks 

Moving    picture   operations    and    ex-  Celluloid  or  pyroxylin  manufacturers 
hibitions  Cartridge  manufacturers 

(This  includes  every  king  of  work  Fireworks  manufacturers 
connected  either  with  the  producing  Fuse  manufacturers 
and    manufacturing    of    moving    pic-  Powder  manufacturers 
tures,  their  distribution,  sale  or  ex-  Nitroglycerine  manufacturers 
hibitions.)  Dynamite  manufacturers. 

Manufacture  of  explosives  of  any  kind,  nature  or  character  manufactured 
or  in  process  of  manufacture,  sold  or  intended  to  be  sold  or  used  or  intended 
to  be  used  as  an  explosive. 

Vessels  of  every  kind,  nature  and  description, —  lake,  ocean,  river  or 
otherwise. 

Operation  of  railroads. 

Employers  wrecking  and/or  shoring  (but  not  removal  of  low  buildings 
incidental  to  lumber  work) . 

Gas  manufacture  or  distribution. 
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The  foregoing  shall  inclade  every  employee,  whether  engaged  directly  or 
indirectly  in  any  of  the  foregoing  trades,  occupations  or  employments,  and 
regardless  of  whether  or  not  the  employee  is  a  workman,  derk  or  officer. 

Abuglb  IV-A.    Subrogation. 

In  case  of  the  payment  of  a  loss  out  of  the  Fund  to  any  one  of  the  signatory 
Corporations,  the  members,  or  the  Trustees  representing  the  members  of  the 
Fund  shall  be  subrogated  to  all  of  the  rights  of  the  signatory  Corporation  or 
its  assured,  to  the  extent  of  such  payment,  and  the  «aid  signatory  Corpora- 
tion hereby  agrees  to  enforce  its  said  rights  for  the  benefit  of  all  of  the  signa- 
tory Corporationa  to  this  Agreement,  and  shall  pay  over  all  sums  collected 
in  any  Buit  or  upon  a  settlement  thereof,  or  so  much  thereof  as  shall  be  neces- 
sary to  reimburse  the  Fund  for  the  sums  disbursed  by  it  by  reason  of  said 
loss,  and  in  case  the  said  signatory  Corporation  shall  refuse  qr  neglect  to 
enforce  its  said  rights,  the  Trustees  of  the  Fund  are  hereby  authorized, 
empowered  and  directed  to  bring  an  action  in  the  name  of  such  signatory 
Corporation,  its  assured  or  otherwise,  and  to  apply  the  sums  coUected  in  the 
said  suit  to  reimburse  the  Fund  for  the  sums  disbursed  by  it  by  reason  of 
such  loss,  and  the  Trustees  are  hereby  authorized  to  charge  the  account  of  the 
Baid  signatory  Corporation  with  reasonable  l^al  expenses  made  necessary  by 
said  suit. 

ABnoLs  v.    Trustees. 

The  Fund  shall  be  managed  and  controlled  by  three  Trustees,  selected  as 
hereinafter  provided  and  approved  by  the  Insurance  Department.  Each 
Trustee  shall  give  a  bond  in  such  form  and  for  such  amount  and  by  such 
sureties  as  shall  be  prescribed  by  the  Advisory  Council  and  approved  by 
the  Insurance  Department.  At  the  first  meeting  of  the  Advisory  Council, 
three  Trustees  shall  be  elected  to  serve  until  the  first  annual  meeting,  to  be 
held  in  January,  1910.  Thereafter,  at  each  annual  meeting  of  the  Advisory 
Cotmcil,  three  Trustees  shall  be  elected,  each  to  hold  office  for  one  year,  or 
until  his  successor  is  elected  end  shall  have  qualified. 

The  securities  forming  part  of  the  Fund  shall  at  all  times  be  kept  and 
maintained  in  a  safe  place  designated  by  the  Trustees  and  shall  be  accessible 
only  to  said  Trustees  or  any  two  of  them.  All  uninvested  moneys  shall  be 
kept  in  banks  or  trust  companies  selected  by  the  Trustees  and  approved  by 
the  Insurance  Department  and  shall  be  subject  only  to  withdrawal  upon  the 
signature  of  any  two  of  Baid  Trustees. 

Abhoub  VI.    Investments  and  Payments  by  Trustees. 

The  Trustees  shall  at  all  times  keep  the  Fund  invested,  except  so  much 
as  is  necessary  for  current  uses.  They  shall  make  investments  only  in 
securities  of  the.  kind  and  character  in  which  insurance  companies  may  make 
investment  of  their  capital  under  the  laws  of  the  State  of  New  York.  They 
shall  make  payable  only  ujKm  the  certificate  of  the  Executive  Committee, 
signed  by  the  Chairman  and  Secretary  thereof. 

Abttcle  VII.    Advisory  Council. 

Each  of  the  signatory  Corporations  shall,  at  the  time  of  signing  this  agree- 
ment, designate  in  writing  one  delegate,  who  shall  represent  such  signatory 
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Corporation  until  his  sucoeasor  is  deaignAted  or  appointed.  Eadi  signatary 
(Corporation  may  at  any  time  substitute  or  diange  its  delegate.  All  the  dele- 
gates together  shall  constitute  the  Advisory  CounciL 

(a)  Regular  Meetings.  Regular  meetings  of  the  Advisory  Council  shall 
be  held  semi-annually  on  the  last  Tuesday  in  Jaaiaary  and  the  last  Tuesday 
in  July.  The  first  meeting  of  the  Advisory  Council  shall  be  held  immediately 
upon  the  adoption  of  this  agreement  by  not  leas  than  five  Corporations  and 
shall  be  called  by  the  chairman  of  the  Committee  in  charge  of  the  pseparaticm 
of  this  agreement.  At  each  regular  meeting  of  the  Advisory  Council  the 
Trustees  shall  submit  a  report  in  detail,  showing  the  state  and  eondition  of 
the  Fund,  the  amount  on  hand,  the  amount  invested  and  in  what  fonn 
invested,  all  changes  made  in  investments  and  the  amount  of  iweeiptB  and  dis- 
bursements since  the  preceding  statement,  the  nature  and  eharaetM'  of  the 
disburs^nents,  and  the  amount  of  reserve  set  apart  for  ums^tled  loaaes.  At 
each  regular  meeting  of  the  Advisory  Council  an  Auditing  Committee  shall 
be  appointed,  consisting  of  three  delegatas,  not  Trustees,  who  shall  employ 
an  expert  aooountant  to  make  an  ind^>endent  audit  and  examinati<m  of  the 
books  and  accounts  of  the  Trustees. 

(b)  Special  Meetings.  Upon  the  request  of  the  ehaimaa  or  any  three 
delegates,  a  special  meeting  of  the  Advisory  Couacil  may  be  called^  of  whiA 
the  Secretary  shall  give  not  less  than  three  days'  notice  to  each  delegate. 

(c)  Executive  Committee  of  the  CounciL  At  the  first  meeting  of  the 
Council,  they  shall  elect  an  Executive  Committee,  consisting  of  eight  members, 
two  to  hold  office  until  the  annual  meeting  in  January,  ldI6,  two  to  hold 
office  until  the  annual  meeting  in  January,  1917,  two  to  hold  offiee  until  the 
annual  meeting  in  January,  1918,  and  two  to  hold  office  until  the  Mnmial 
meeting  in  January,  1919.  At  each  annual  meeting  after  tht  first 
meeting,  two  mfmbers  of  the  Executive  Committee  shall  be  elected  for  a 
tt'^rm  of  office  of  three  years  each,  to  take  the  place  of  those  whose  terms 
then  expire.  Any  vacancy  occurring  between  regular  meetings  shall  be  tem- 
porarily filled  by  the  Executive  Committee  until  the  next  succeeding  regular 
meeting.  The  Executive  Committee  shall  elect  a  chairman  and  a  secretary 
from  among  its  members. 

(d)  Powers  of  the  Council  and  of  the  Executive  Committee. 

(1)  The  Executive  Committee  ahall  at  all  times  have  authority  to  audit 
and  inspect  the  records  of  any  signatory  Corporation  in  relation  to  the  kind 
of  business  covered  by  this  agreement,  and  as  to  all  payments  in  connection 
with  any  accident  where  loss  in  excess  of  $25,000  is  claimed  by  such  Corpora- 
tion. 

(2)  Any  signatory  Cori>oration  may  give  the  Secretary  notice  in  writing 
that  it  desires  an  individual  risk  specially  investigated  for  the  purpose  of 
determining  whether  or  not  such  risk  shall  be  included  in  the  eoverage  here- 
under. The  Chairman  and  Secretary  of  the  Coimcil  are  hereby  constituted 
a  committee  with  full  power  and  authority,  on  behalf  of  all  of  the  signatory 
Corporations  hereto,  to  pass  in  the  first  instance  upon  all  su«h  cases  suhDUtied 
to  it,  and  after  making  investigation  into  the  facta,  their  determination  as 
to  whether  or  not  such  risk  ahall  be  iiiduded  in  the  coi^erage  hereunder  shall 
be  final  and  conclusive;  save  that  the  Corporation  interested  may  appeal  to 
the  Executive  Comnrittce  of  the  Council  upon  three  days'  notice  after  reoeipt 
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of  the  dsciaiosi  ol  the  Ghaiimsa  and  Seeretery.  The  EaEecutive  Committee, 
after  heKriqg  the  appeftluig  Corponitiony  Aail  have  full  power  to  review 
tile  deciaLoa  of  the  Ghainnan  and  Seeratary,  and  ita  detemunation  thereon 
shall  be  final  and  conduaive. 

Ho  delegate  or  officer  ahall  vote  in  any  oaae  in  whieh  hia  GorpocatioaL  shall 
he  intereated.  If  an  officer  be  diaqualified  from  vottng,  the  ESxacative 
Committee  shall  deaignaie  one  of  ita  number  to  aet  in  hia  place. 

(3)  The  Kmcutum  Committee  of  the  Council  shall  have  full  authority  to 
employ  auch  oterioal  a«BiatB.noe  as  may  be  neoessary  to  carry  out  the  i^nm- 
akna  ot  thia  agmemeBt  and  to  anthoriaB  all  neceaaary  expcnaea,  and  shall 
hajve  siioh  additional  powers  aa  may  be  delegated  to  it  from  time  to  time  by 
the  Council. 

(4)  The  Council  ahall  ham  power  to  make  ndea,  regnlatians  aad  orders 
net  inoQiiaiatent  with  this  agreement^  for  the  purpoae  of  oanduadng  bnaineaa 
heoeuider,  including  audztiog  of  pay-rolla>  inspection  of  risks  and  all  other 
mattera  neceaiary  or  proper  for  the  full  oairying  on  of  the  boainess  eoBtan- 
j^ated  hereunder. 

(5)  Officea  The  Cmmcil  shall  select  and  ntadntaia  an  office  in  the  City 
of  Kew  Yorky  which  shall  also  be  the  office  of  the  Tnmtees  and  the  Secretary. 
The  hooka  and  reeorda  of  the  Council,  the  Secretary  and  the  Truateea  shall 
be  kept  at  anch  office  and  diall  be  at  all  times  open  to  the  inapeetion  of  any 
signatory  Corporation  and  of  the  Insurance  Department. 

(e)  Two-thirds  of  the  membenhip  shall  constitute  a  quorum  of  the  CounciL 

(f)  Notice  to  Delegates.  Notice  to  the  signatory  Corporations  ahall  in  all 
instances  be  notice  to  the  delegatea  thereof. 

Abtigud  vin. 

(a)  Cancellations.  If  at  any  time  it  shall  appear  to  the  Council  that  any 
aignatory  Corporation  is  carrying  a  risk  which,  in  the  judgment  of  the  Council, 
ia  undeairable  or  unsafe,  the  Council  shall  have  the  right  to  relieve  all  the 
other  aignatory  Corporations  of  liability  on  account  of  auch  risk  by  ^^^M^Hng 
the  same  and  giving  notice  to  the  signatory  Corporation  carrying  auch  risk, 
and  all  coverage  of  such  risk  by  such  other  signatory  Corporatiooa  ahall 
terminate  upon  the  expiration  of  ten  daya  from  the  time  of  giving  such  notice. 
It  shall  be  the  duty  of  the  Secretary  of  the  Council  to  notify  all  the  aignatory 
Corporations  of  the  cancellation  of  such  risk,  and  auch  risk  ahall  not  there- 
after be  covered  hereunder  for  any  Corporation. 

In  the  event  of  the  failure  of  any  signatory  Corporation  either  to  make 
the  statements  required  hereunder  upon  the  15th  day  of  any  month,  or  to 
make  payment  of  any  assessment  due  hereunder,  the  Secretary  of  the  Advisory 
Ooiincil  shall  notify  such  Corporation  in  writing  of  ita  delinquency,  and  in 
the  event  of  ito  failnre  to  make  such  statement  or  payment,  as  the  case  may 
bei,  within  ten  days  after  such  notice,  then  all  obligation  of  re-inaurance  here- 
iinder  for  riaka  in  respect  of  which  such  Corporation  ahall  be  delinquent  in 
xafxurting  or  in  making  payment  of  premium  ahall  ceaae  and  determine;  but 
such  delinquent  Corporation  shall  in  no  respect  be  relieved  thereby  from  ite 
obligations  to  meet  its  proportionate  share  of  any  risk  re-insured  hereunder 
during  the  period  of  memberahip  of  auch  Corporation  until  auch  risk  e^^irea. 
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(b)  Withdrawals.  Any  signatory  Corporation  may,  at  the  expiration  of 
any  Fund  year,  withdraw  completely  from  this  agreement,  provided  it  shall 
have  given,  prior  thereto,  not  less  than  thirty  days'  notice  in  writing  to  the 
Secretary  of  the  Advisory  Council. 

Upon  the  complaint  of  an  officer  of  the  Council,  the  Trustees,  the  Executive 
Committee,  or  any  member,  any  Corporation  may  be  required  to  withdraw 
from  further  participation  hereunder,  upon  a  imanimous  vote  of  the  Advisory 
Council;  provided,  however,  that  such  Corporation  shall  have  thirty  days' 
notice  in  writing  and  shall  be  given  a  full  hearing  upon  all  matters  in  issue. 

Upon  the  withdrawal  of  any  Corporation  in  accordance  with  the  provisions 
hereof,  an  account  between  said  Corporation  and  the  Fund  shall  be  accurately 
stated.  When  the  policy  year  of  all  re-insured  risks  of  such  withdrawing 
Corporation  has  expired,  such  Corporation  shall  be  entitled  to  receive  from 
the  Fund  its  proportionate  share,  less  deductions  for  losses  and  disbursements 
proportionately  chargeable  to  such  withdrawing  Corporation;  but  such  Cor- 
poration shall  not  be  relieved  from  obligation  to  pay  its  share  of  any  loss 
covered  under  any  risk  reinsured  during  the  period  prior  to  such  withdrawal 
until  such  risk  expires,  and  it  shall  be  entitled  to  payment  from  the  Fund 
for  any  loss  upon  any  risk  reinsured  hereunder  during  such  period.  For 
all  purposes  of  bookkeeping,  the  date  of  the  withdrawal  of  any  Corporation 
shall  be  the  end  of  the  month  in  which  such  withdrawal,  voluntary  or  other- 
wise, takes  place. 

Articlb  IX.    Ke-inaurance  in  Other  Corporations  or  Associations. 

The  Advisory  Council  is  hereby  constituted  the  agent  of  each  of  the  signa- 
tory Corporations  to  effect  re-insurance  of  the  liability  of  all  the  signatory 
Corporations  on  account  of  extraordinary  loss  of  the  kind  herein  specified  in 
excess  of  $100,000,  but  not  exceeding  $500,000,  and  to  assess  and  tax  the  cost 
of  such  re-insurance  proportionately  against  each  Corporation.  Upon  the 
certificate  of  the  Chairman  and  Secretary  of  the  Advisory  Council,  the 
Trustees  shall  pay  out  of  the  Fund  the  amount  of  the  cost  of  such  re-insurance 
effected  by  the  Council  and  charge  the  same  proportionately  against  each 
signatory  Corporation;  but  within  thirty  days  after  notification  by  the 
Secretary  of  the  Coimcil  of  the  amount  so  paid  out  by  the  Trustees,  each 
Corporation  shall  repay  its  share,  in  default  of  which  its  membership  may 
be  cancelled  in  the  manner  provided  for  in  Article  VIII  hereof. 

Abticle  X.  Arbitration. 
Any  matters  of  controversy  between  the  Trustees  and  any  Corporation  or 
between  one  Corporation  and  another  shall  be  submitted  for  arbitration  and 
determination  to  the  Executive  Conmiittee  of  the  Advisory  Council,  and  the 
determination  of  such  Executive  Committee,  except  as  to  matters  of  law,  shall 
be  binding  and  conclusive  upon  the  parties  to  the  controversy;  except  that 
either  party  interested  may  appeal  to  the  Advisory  Council  to  review  the 
decision  of  the  Executive  Committee,  and  the  Advisory  Council  shall  have 
full  power  and  authority  to  reverse,  modify  or  affirm  the  dedeioa  of  the 
Executive  Committee,  and  its  decision  shall  be  final  and  conclusive. 
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Abticlb  XI.  Approval  and  Superyision  by  the  Insurance  Department. 
This  agreement  shall  not  go  into  effect  nntil  it  has  been  approved  by  the 
Insurance  Department  of  the  State  of  New  York;  and  whether  or  not  there 
be  express  provision  of  law  therefor,  the  Corporations  signatory  hereto,  by 
virtue  of  the  supervision  of  the  Insurance  Department  over  each  of  them,  do 
declare  that  all  of  the  books,  documents  and  papers,  as  well  as  all  of  the 
property  constituting  "the  Fund,"  shall  be  at  all  times  open  to  the  inspec- 
tion, supervision  and  direction  of  the  Insurance  Department;  it  being  the 
intention  of  the  parties  that  the  "  Fund  "  shaU  at  all  times  contain  so  much 
of  the  reserves  set  aside  under  the  law  to  meet  extraordinary  or  catastrophe 
hazards,  as  the  Insurance  Department  may  approve;  and  that  title  to  the 
fund,  subject  to  the  inter-re-insurance  obligations  created  hereunder  riiall  at 
all  times  remain  in  the  signatory  Corporations  in  their  respective  shares  in 
proportion  to  their  contributions. 

Abxioub  Xn.    Winding-up  of  the  Fund. 

If,  for  any  reason  whatsoever  this  agreement  shall  be  terminated,  either 
by  the  consent  of  the  parties  or  by  a  decree  of  a  court  of  equity  or  of  law, 
the  Trustees  shall  make  and  file  a  fuU,  true  and  complete  accounting  of  all 
of  the  property  in  their  hands,  and  such  property  shall  be  distributed  to  the 
signatory  Corporations  entitled  thereto,  in  the  amounts  and  in  the  shares  to 
which  each  is  entitled  as  the  same  shall  appear  upon  the  books  of  the  Trustees. 
If  at  any  time  the  interest  of  the  signatory  Corporations  in  the  Fund  shall 
in  the  opinion  of  the  Superintendent  of  Insurance  of  the  State  of  New  York 
require  termination  of  this  agreement,  he  shall  have  power  to  apply  to  the 
Supreme  Court  of  the  State  of  New  York,  in  accordance  with  section  63  of 
the  Insurance  Law,  for  a  decree  winding  up  the  affairs  of  the  Fund  and  for 
such  other  and  further  relief,  injunctive  or  otherwise,  as  may  be  necessary 
fully  to  protect  the  rights  of  the  signatory  Corporations  participating 
therein;  and  each  of  the  signatory  Corporations  agrees  to  appear  voluntarily 
in  any  such  suit  or  proceeding. 

Abticle  XJII.    Amendments. 

Any  change  of  form  or  procedure  may  be  made  by  amendment  to  this 
agreement  by  a  three-fourths  vole  of  the  entire  membership  of  the  Advisory 
Council,  either  at  a  regular  or  special  meeting  thereof,  of  which  fifteen  days' 
notice  in  advance  thereof,  containing  a  copy  of  the  proposed  amendment,  shall 
have  been  given  to  each  delegate. 

But  no  change  or  amendment  affecting  the  property  or  contractual  rights 
herein  of  any  signatory  Corporation  shall  be  made  without  the  unanimous 
approval  of  all  the  signatory  Corporations  then  parties  to  the  Fund. 

Ik  winvBss  whsebov,  the  Corporations  have  signed  their  names  and  afBxed 
itheir  seals  by  their  duly  authorized  officers  in  coimterparts  hereof,  which, 
when  bound  together  constitute  the  agreement  of  the  signatory  Corporations 
with  each  other. 
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NOTE 

Following  are  abstracts  of  letters  received  by  the  New  York 
Insurance  Department  during  1919  from  Insurance  Superintend- 
ents, Commissioners  or  other  officials  charged  with  insurance 
supervision  in  the  several  States,  setting  forth  in  detail  the  fees 
and  taxes  imposed  by  the  provisions  of  their  insurance  laws,  and 
which  will  be  collected  from  the  various  insurance  companies, 
associations  and  societies  of  New  York  during  1920.  This 
Department  is  informed  that  no  discretionary  power  is  vested 
in  such  officials  to  reduce  or  remit  these  charges,  except  where 
so  indicated. 
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FEES  AND  TAXES 

RsQuiBiED  BY  Laws  of  the  State  of  New  Yobk,  to  be  Paid  by 

iNSUBAi^tCE  Companies 

Fees 

Foreign  insurance  companies  (of  other  countries)  are  required 
to  pay  the  following : 

Filing  declaration  and  certified  copy  of  charter $30  00 

Filing  annual  etatemeot 20  00 

Certificate  of  authority  to  company 2  00 

Certificate  of  depoeit,  valuation  or  compliance 5  00 

Copy  of  records,  10  cents  per  folio  and  $1  for  seaL 
Other  states  insurance  companies :    Eetaliatory  provisions  gov- 
ern all  fees. 

{Authority  to  remit  aU  fees  is  vested  in  the  Superintendent  of 
Insurance  of  the  State  of  New  York  and  they  are  remitted  when 
like  consideration  is  shown  New  York  companies  hy  other  States.) 

Taxes 

Agents  of  foreign  fire  insiurance  companies  (other  states  wnd 
countries)  are  required  to  pay  to  the  treasurers  of  fire  departments 
2  per  cent,  of  their  gross  receipts  for  insurance  against  loss  or 
injury  by  fire,  upon  property  located  within  the  fire  limits  of 
cities  and  villages  having  fire  department.  (Section  138  of  the 
Insurance  Law  and  the  charters  of  New  York  and  Buffalo.) 

Foreign  fire  insurance  companies  of  other  countries  pay,  in 
addition  to  the  preceding,  a  franchise  tax  of  five-tenths  of  1  per 
cent,  of  gross  premiums  received  in  the  state,  less  premiums 
refunded  to  policyholders  as  dividends  or  on  cancellation  and 
return  of  policies,  and  amounts  paid  as  reinsurance  to  such  other 
companies  as  are  subject  to  taxation  under  this  section;  a  report 
to  be  filed  with  the  State  Tax  Commission  on  or  before  March  1st 
and  payment  made  to  the  State  Comptroller  on  or  before  June  Ist. 
(Section  187,  Tax  Law.) 
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Foreign  marine  inswrance  compcmies  of  other  states  and 
countries,  2  per  cent  of  gross  receipts  in  this  state,  less  reinsur- 
ance in  companies  liable  foo*  the  tax,  payable  to  the  Superin- 
tendent of  Insurance.     (Section  34,  Insurance  Law.) 

Payable  on  or  before  March  Ist. 

Foreign  marine  insurance  companies  of  other  countries  are 
required,  in  addition  to  the  preceding,  to  pay  a  franchise  tax  of 
five-tenths  of  1  per  cent  of  gross  premiums  received  in  the  state, 
less  premiums  refunded  to  policyholders  as  dividends  or  on  cancel- 
lation or  return  of  policies,  and  amounts  paid  as  reinsurance  to 
such  other  companies  as  are  subject  to  taxation  under  this  section; 
a  report  to  be  filed  on  or  before  March  1st  with  the  Tax  Commis- 
sion and  payment  to  be  made  on  or  before  June  1st  to  the  State 
Comptroller.      (Section  187,  Tax  Law.) 

Foreign  life  insurance  companies  of  other  countries,  1  per  cent 
of  gross  receipts  to  the  Superintendent  of  Insurance.  (Section  34, 
Insurance  Law.) 

Foreign  casualty  companies  of  other  countries,  2  pear  cent  of 
their  gross  premium  receipts  to  the  Superintendent  of  Insurance. 
(Section  34,  Insurance  Law.) 

Domestic  fire  and  marine  insurance  companies,  domestic  and 
other  state  life  and  casualty  insurance  companies,  1  per  cent  of 
gross  premiums  received  in  the  state,  less  premiums  refunded  to 
policyholders  as  dividends  or  on  cancellation  or  return  of  policies, 
and  amounts  paid  as  reinsurance  to  such  other  companies  as  are 
subject  to  taxation  under  this  section;  a  report  to  be  filed  on  or 
before  March  1st  with  the  Tax  Commission  and  payment  to  be 
made  to  the  State  Comptroller  on  or  before  June  Ist.  (  Section  187, 
Tax  Law.) 

In  collecting  taxes  under  reciprocal  law  (Section  33)  credit  is 
given  to  fire  insurance  companies  for  taxes  paid  by  their  agents  to 
^e  departments;  also,  in  collecting  taxes  under  reciprocal  law 
from  life  and  casualty  companies,  credit  is  given  for  taxes  paid 
to  the  State  Comptroller. 

Other  slate  nmtual  fire  insurance  companies,  admitted  to  do 
business  in  this  state  by  the  provisions  of  Section  149  of  the  Insur- 
ance Law,  are  required  to  pay  to  the  Superintendent  of  Insurance 
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1  per  cent  of  their  gross  premiiuns  or  assessmeiLts  for  insurance 
of  property  in  this  state.    This  tax  is  in  lieu  of  all  others. 
Payable  on  or  before  February  1st 

Alabama 
Fees 

Stock  company  licenBe  renewable  annually $101  00 

Mutual  Life  Company  license  renewable  annually 101  00 

Mutual  company  license,  other  than  life,  renewable  annually 51  00 

Fraternal  license,  renewable  annually 61  00 

Beeiprocal  or  Inter-Insurance  license,  renewable  annually 51  00 

Mutual  Aid  license,  renewable  i^nnually 101  00 

Agents'  license,  each  member  of  firm  and  solicitor 5  00 

Dtpoflit  required  of  all  oompanieB  applying  for  admission  (to  be 
credited  on  premium  tax  at  end  of  first  calendar  year   and 

balance  returned  to  company) 500  00 

Corporation  permit  fee,  payable  annually  to  Secretary  of  State. . «  10  00 
Fees  not  prorated.    Due  March  Ist. 

Taxes 

Stock,  Fire  and  Marine  Companies: 

One  and  one-half  per  cent  of  gross  premiums  leceived  in  the 
state,  less  return  premiums  and  re-insurance  in  authorized  com- 
panies. Fire  Marshal  Tax :  Two-fifths  of  one  per  cent,  on  gross 
premiums,  less  return  premiums  only.    Payable  March  Ist. 

Stock  J  Life  J  Mutual  Life  and  Miscella/neous  Companies: 

Two  per  cent  of  gross  premiums  received  in  the  state  or  out 
of  the  state  for  business  done  in  Alabama,  less  return  premiums 
and  reinsurance  in  authorized  companies.    Payable  March  1st. 

Mutual  Insurance  Companies  Other  than  Life 
Taxes: 

Fire  Marshal  Tar  is  two-fifths  of  one  per  cent  on  gross  premi- 
ums less  return  premiums.  Required  only  of  mutual  fire 
compAnies. 

Cb^ss  premium  tax  of  one  per  cent  of  the  gross  premiums  for 
tbe  preceding  calendar  year,  less  return  premiums. 
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Reciprocalj  or  Inter-vnswrcmce  Exchanges 
Taxes: 

Fire  Marshal  Tax  is  two-fifths  of  one  per  cent,  on  gross  premi- 
ums less  return  premiums.  Required  only  of  reciprocals  engaged 
in  fire  business. 

Gross  premium  tax  of  one  per  cent,  of  the  gross  premiums  for 
the  preceding  calendar  year,  less  return  premiums. 

Mutual  Aid  Associations 
Fees: 

License $101  00 

Taxes: 

Two  per  cent,  of  premiums  received ;  retaliatory  provisions  for 
greater  charges  by  other  statejs;  payable  March  Ist. 

After  the  year  1915,  no  license  or  privilege  tax,  or  other  charge  for  the 
privilege  of  doing  business  shaU  foe  imposed  foy  any  municipal  corporation 
upon  any  fire  or  marine  insurance  company  doing  business  in  such  munici- 
pality, except  upon  a  percentage  of  each  $100  of  gross  premiums  less  return 
premiums  on  policies  issued  during  the  preoeding  year  on  property  located 
in  such  municipality;  provided  that  such  percentage  shall  not  exceed  $4 
on  each  $100  and  major  fracti(m  thereof  of  such  gross  premiums;  and  no 
credit  or  deduction  of  any  kind  shaU  be  allowed  or  made  on  account  of  the 
ooet  of  reinsurance  taken  by  such  company  in  a  company  not  authorized  to 
do  business  in  this  state;  provided,  however,  that  any  municipality  may  charge 
a  flat  minimum  license  at  the  beginning  of  each  year  for  new  companies 
doing  business  therein  on  which  there  shall  be  an  adjustment  at  the  expira- 
tion of  such  year  upon  such  percentage  basis  as  may  be  fixed  by  said  munici- 
pality; and  provided  further  that  such  percentage  shall  not  exceed  four  per 
cent,  of  the  gross  premiums,  less  return  premiums,  collected  by  sndi  com- 
panies on  policies  issued  during  the  preceding  year  in  such  municipality. 
And  in  addition  to  said  amount  paid  the  state,  there  may  by  an  ordinsnce 
be  levied  and  collected  by  the  several  cities  and  towns  of  the  state  fn»B 
every  insurance  company  other  than  fire  and  marine  insurance  companies, 
for  the  privilege  of  doing  business  within  the  limits  of  said  cities  and  towns, 
a  privilege  or  license  tax,  to  be  computed  and  based  on  the  population  of 
said  cities,  and  towns  as  fixed  by  the  last  federal  census,  not  exceeding  the 
foUowing  scale,  to  wit: 

(a)  Each  such  insurance  company  in  cities  and  towns  h&ving  a  population 
of  6,000  or  less,  $10,  and  $1  on  each  $100  and  major  fraction  thereof,  of 
the  gross  premiums,  less  return  premiums,  received  during  the  preceding 
year  on  policies  issued  during  said  year  to  citizens  of  said  cities  and  towns. 

(b)  Each  such  insurance  company,  in  cities  and  towns  having  a  population 
of  5,000  and  not  over  10,000,  $16,  and  $1  on  eadi  $100  and  major  fraction 
thereof,  on  gross  premiums,  less  return  premiums,  received  during  the  pre- 
eeding  year  on  policies  issued  during  said  year  to  citizens  of  said  towns 
and  cities. 
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(c)  Each  such  influraxice  company,  in  oities  and  towns  baring  a  population 
of  10.000  and  not  exceeding  50,000,  $20,  and  $1  on  each  $100  and  major 
fraction  thereof  of  gross  premiums,  less  return  premiums  reoelved  during  the 
preceding  year  on  policies  issued  during  said  year  to  citizens  of  said  cities 
and  towns. 

(d)  Each  such  insurance  company,  in  cities  and  towns  having  a  population 
of  more  than  50,000,  $50,  and  $1  on  each  $100  and  major  fraction  thereof 
of  gross  premiums,  less  return  premiums  receired  during  the  preceding  year 
on  policies  issued  during  said  year  to  citizens  of  said  cities  and  towns. 
Upon  the  payment  or  tender  of  the  amount  named  in  such  ordinance  of  any 
city  or  town,  any  such  insurance  company  which  is  authorized  to  do  business 
in  this  state  shall  be  permitted  to  do  business  in  said  city  or  town,  through 
its  agents,  who  shall  not  be  subject  to  or  required  to  pay  further  privilege 
or  occupation  tax  for  representing  such  c(Hnpany  or  soliciting  business  for  it. 
On  the  Slst  day  of  December  of  each  year,  or  within  sixty  days  thereafter, 
each  insurance  company  which  did  any  business  m  any  dty  or  town  in  this 
state  during  any  part  of  the  preceding  year  shall,  if  a  license  or  privilege 
tax  is  imposed  by  said  city  or  town  on  such  insurance  companies,  furnish 
the  mayor  or  executive  head  of  such  dty  or  town  a  statement  in  writing 
duly  certified,  showing  the  full  and  true  amount  of  gross  premiums,  lees 
return  premiums,  received  during  the  preceding  year,  as  provided  imder  this 
act,  and  shall  accompany  such  statement  with  the  amount  of  license  due 
according  to  the  foregoing  schedule.  Failure  to  furnish  such  statement,  or 
to  pay  such  sum,  shall  subject  the  company  and  its  agents  to  such  penalties 
as  the  ordinance  of  such  city  or  town  may  prescribe  for  doing  business  therein 
without  a  license. 

Pvblicaiion" 

Abstracts  of  statements  required  to  be  published  in  a  newspaper 
of  general  circulation.  Publication  to  be  at  expense  of  company, 
and  can  be  done  by  company  direct  or  the  department  will  place 
such  advertising.  The  usual  charge  for  same  is  $10.  No  statute 
fixes  such  charge. 

Alaska 

Schedule  of  Fees 

Fees  to  be  paid  in  advance,  effective  July  28,  1915,  under 
chapter  11,  1913,  S.  L. ;  chapter  54,  1915,  S.  L.  and  chapter  23, 
Compiled  Laws  of  Alaska,  for  the  following: 

Domestic: 

Filing  and  recording  articles  of  incorporation $26  00 

Filing  and  recording  amendatory  or  supplemental   articles 10  00 

Filing  and  recording  certificate  of  increase  or  decrease  of  'capital 

stock    10  00 

Filing  and  recording  certificate  of  dissolution 6  00 

Filing  and  recording  any  other  document   5  00 
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FUing  aMmal  veport  (CSbap.  £8,  1913,  S.  L.) 2  50 

When  reoording  is  la  ecceM  of  SO  £Qfio%  mirtitiomJ  dwrgtt  (per 

folio )     U 

Foreign: 

Filing  certified  copy  artddes  of  incorporAtiaii  with  <>i»«««««i  state- 
ment      25  00 

Filing  appointment  and  consent  of  agent 6  00 

Filing  amendatory  or  supplemental  articles 10  00 

Filing  certificate  of  increase  or  decrease  of  capital  stock 10  00 

Filing  certificate   of   dissolution 5  00 

Filing  annual  statement   1  00 

Filing  any  other  document 5  00 

Domestic  and  Foreign: 

For  furnishing  certified  copy  of  any  document 5  00 

If  in  excess  of  20  folios,  additional  charge  (per  folio) 15 

Issuing  certificate  with  seal  affixed 2  00 

For  annual  license  fee 15  00 

Penalty  for  failure  to  pay  license  fee  on  or  before  January  1 2  50 

Penalty  to  be  paid  by  delinquent  corporations  for  reinstatement 
(all  license  fees  and  penalties  due  and  a  further  penalty  as  pro- 
vided by  section  9,  chapter  11,  1913,  S.  L.) 

For  certificate  of  payment  of  license  fee 25 

Inswnmce  Companies: 

Filing  original  certificate  of  qualifications 26  00 

Filing  power  of  sAtomey 5  00 

Filing  annual  oertifieate  of  qaalifications  (befiim  liarQii  1) IS  00 

Penalty  for  failure  to  file  amiiud  certificate  before  March  1 2  50 

Miscellaneous: 

Filing  articles  of  incorporation  of  benerolent^  fraternal,  religious^ 

social,  etc.,  associations  5  00 

Filing  amended  articles  2  50 

Observe  Revenue  Stamp  Act. 

Insurance  agents  in  Alaska  have  to  pay  a  license  of  $85  per 
annum.    This  is  a  flat  rate  and  covers  all  the  business  an  agent 

may  do  without  regard  to  the  number  of  companies  he  may  repre- 
sent in  any  part  of  the  territory.     In  addition  to  this  flat  rate, 

there  is  a  further  license  required  of  $1  foor  each  oompany  lepre- 
seated.    This  last  tax  is  eolleeted  by  the  territorial  treasurer  at 

Juneau.     The  first  mentioned  tax  is  collected  by  a  clerk  of  the 
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court,  of  which  there  are  four  in  the  territory  —  at  Junean, 
Nome,  Yaldez  or  Fairbanks. 

Taxes: 

One  per  centum  of  gross  premiums  —  fire  and  marine  insur- 
ance companies  —  less  return  premiums  to  policyholders  and  rein- 
surance premiums  paid  to  authorized  companies. 

Life  insurance  companies,  one  per  cent.  (1%)  of  gross  premi- 
ums, less  reinsurance  premiums  paid  to  admitted  companies. 

Arizona 
Fees: 

For  filing  articles  of  incorporation  $25  00 

For  filing  amendmente  of  articles  of  incorporation 10  00 

For  issuing  certificate  of  authority 50  00 

For  each  renewal  of  certificate  of  authority 30  00 

For  filing  annual  statement  and  report  of  Arizona  business 25  00 

Registration  fee   15  00 

For  copies  of  papers,  per  folio 20 

For  filing  other  miscellaneous  papers  (each) 1  00 

For  each  agent's  license,  firms  and  corporations 2  00 

For  filing  power  of  attorney,  eenrioe  of  process 5  00 

Taxes: 

Two  per  cent,  of  all  premiums  collected  or  contracted  for  in 
the  state,  less  amount  paid  to  policyholders  as  return  premiums 
and  amount  paid  as  premiums  to  admitted  companies  for  rein- 
surance on  business  of  the  state.  Tax  statement  must  be  filed 
not  later  than  March  1st.  Tax  must  be  paid  not  later  than 
April  1st. 

All  fees  and  taxes  subject  to  retaliatory  law. 

Arkansas 

All  Companies: 

Filing  copy  of  charter •     $15  00 

Filing  annual  statement    10  00 

Certificate  of  authority   2  00 

Agenfs  license  (one  to  each  soliciting  member  of  a  firm) 2  00 

Ta^es: 

Life  and  casualty  companies  pay  into  the  treasury  a  tax  of 
2  per  cent,  on  ^ross  premium  receipts,  whether  such  premium 
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receipts  be  in  cash  or  in  the  shape  of  notes  or  other  evidences 
of  credit.  Fire  companies  pay  into  the  treasury  a  tax  of  2  per 
cent,  on  gross  premium  receipts  after  deducting  return  premiuma 
and  authorized  reinsurance  only ;  payable  March  1st. 

Annual  Franchise  Tax: 

AU  companies  with  outstanding  capital  less  than  $500,000 $100  00 

AU  companies  with  outstanding  capital  of  $500,000,  or  more 200  00 

Mutual  companies  with  no  capital 100  0C< 

There  is  a  penalty  of  25  per  cent,  if  franchise  tax  is  not  paid  oa 
or  before  August  10th. 

Copy  of  records,  20  cents  per  folio  and  $1  for  seal. 

No  publication  required,  but  it  is  the  practice  of  the  depart- 
ment to  publish  a  brief  annual  report  showing  the  assets  and 
liabilities,  business  written,  renewals,  cancellations  and  business 
in  force  at  the  end  of  previous  year.  State  pays  for  this.  Two 
per  cent,  on  gross  premium  is  in  lieu  of  all  other  taxes,  state 
comity  or  municipal. 

California 
Fees: 

Filing  certified  copy  of  charter  or  articles  of  incorporation  and  cer- 
tificate as  to  organization  and  capital  and  assets $55  00 

Filing  annual  statement 20  00 

For  fiUng  amendment  to  articles  of  incorporation 10  DO 

Filing  appointment  of  general  agent  and  stipulation  for  service  of 

process    5  00 

Filing  bond  of  company 5  00 

For  issuing  annual  certificate  of  authority 10  00 

Agent's  license    (each  agent  and  solicitor) 1  0C< 

Filing  certificate  of  deposit  of  companies  organized  outside  of  the 

United  States  only   5  00 

Issuing  certificate  of  deposit 5  00 

For  furnishing  copies  of  papers,  per  folio 20 

For  certifying  to  copies  of  papers 1  00 

For  registering  each  policy 25 

For  attaching  seal  of  office  to  any  paper  or  document  (not  above 

specified)     I  00 

For  issuing  any  other  certificate 2  00 

For  issuing  broker's  licm^'o 10  O"" 

Taxes: 

All  compair'es  2  per  cent,  of  gross  premiums  received  in 
the  state,  less  return  premiums  and  reinsurance  premiums  paid 
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to  authorized  companies  or  associations,  provided  that  there  shall 
be  deducted  from  said  2  per  cent,  upon  the  gross  premiums  the 
amount  of  any  county  and  municipal  taxes  paid  by  such  com- 
panies on  real  estate  owned  by  them  in  California.  Subject  to 
action  of  retaliatory  law.  Tax  report  to  be  filed  March  1st. 
Taxes  due  and  payable  on  first  Monday  in  July. 

Pibblication: 

Abstract  of  annual  statement  must  be  published  daily  for  one 
week  in  some  daily  newspaper  of  general  circulation,  or  four 
consecutive  times  in  weekly  newspaper  in  city  where  principal 
office  in  California  is  located. 

A  bond  of  $20,000  is  required  of  every  insurance  company 
doing  business  in  California.  The  conditions  and  obligations  of 
this  bond  are  as  follows: 

First,  That  if  the  said  principal  and  its  agents  wiU  pay  all  state,  county 
and  municipal  property  and  license  taxes  in  the  manner  and  at  the  times 
prescribed  by  law,  and 

Second,  That  if  the  said  principal  will  conform  to  all  the  provisions  of  the 
revenue  and  other  laws  made  to  govern  them;  and 

Third,  That  if  said  principal  will  promptly  pay  all  fees,  assessments,  taxes, 
penalties  and  fines  that  may  be  laid  upon  or  against  such  principal  — 

Then  this  obligation  to  be  void;  othenvise  to  be  and  remain  in  full  force 
and  effect. 

Any  surety  company,  duly  authorized  to  transact  business  in 
this  state,  is  acceptable  to  this  Department 

Colorado 

Fees: 

Filing  the  oertified  copy  of  articles  of  incorporation,  on  the  organi- 
zation of  each  company $50  00 

Filing  power  of  attorney  and  statement  preliminary  to  admissicMi  50  00 
Filing  copy  of  its  charter  or  deed  of  settlement,  and  examination 

thereof  same  as  secretary  of  state,  minimum 30  00 

Filing  annual  statement   50  00 

Certificate  of  authority  to  transact  business  in  this  state,  renewed 

annually  5  00 

Ekch  copy  of  certificate  of  authority  for  use  of  agents  and  solicit- 
ors to  each  member  of  firm  and  solicitor  of  corporation 2  00 

Each  copy  of  any  paper  filed,  per  folio 20 

AflSxing  the  seal  of  the  office,  and  certifying  any  paper 1  00 

Fraternal  societies,  annuaUy 50  00 
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Taxes: 

Two  per  cent,  of  gross  premiums  received  on  business  written 
or  renewed  in  the  state,  less  net  reinsurance  premiums  paid  ti^ 
companies  authorized  to  do  business  in  this  state  and  for  retuni 
premiums  on  risks  cancelled.  Tax  statement  to  be  filed  anci 
taxes  paid  on  or  before  March  1st. 

Puhlicaiion: 

Abstracts  of  annual  statements  must  be  published  at  least  four 
times  in  a  Denver  newspaper  of  general  circulation.  A  copy  o: 
such  publication  must  be  filed  with  the  commission  of  insuranee. 

Conneotiont 

Fees: 

Piling  copy  of  charter   (surety  companies  only) $10  0"' 

Filing  preliminary  statement  10  <^J 

filing  annual  statement 10  00 

Filing  any  additional  paper  required  by  law 25 

License  to  company,  annual 10  DC- 
Nonresident  broker's  license 10  00 

■ 

Foreign  Companies 

Filing  copy  of  charter 30  00 

Filing  preliminary  or  annual  statement 20  OO 

License  to  company,  annual 50  00 

Agent's  oertific&te  of  authority 2  OC 

Fraternal  Associations 

Filing  copy  of  charter  or  articles  of  association 5  00 

For  each  license  and  renewal 5  00 

For  filing  annual  statement 5  00 

Heciprocal  provision  for  fees  for  valuation  of  certificates. 
Reciprocal  provisions  for  fees,  for  valuing  life  insurance  poli- 
'<jies  and  for  taxes. 

'Taxes: 

Two  per  cent,  gross  premiums,  less  return  premiums  and  rein- 
surance in  authorized  companies,  from  foreign  compameB  (of 
other  countries). 
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Fees: 

Piling  certified  copy  of  charter $10  00 

Piling  annual  statement  thN«after 10  00 

Publication  of  abstract  of  annual  statement  (estimated) 3  00 

Certificate  of  authority  to  company 27  00 

Agent's  certificate  of  authority,  firms  and  corporations 2  00 

State  license   5  50 

Certificate  of  authority  and  state  license  are  transferabla 
Three  dollars  for  seal. 

Taxes: 

On  fire  and  miscellaneous  insurance  companies  1%  per  cent, 
of  gross  premiums,  which  is  defined  by  statute  as  follows : 

Where  the  words  "  gross  premiums  **  are  used  in  reference  to  premiums  re- 
ceived by  fire  insurance  companies  on  policies  covering  risks  located  within  the 
state  of  Delaware  and  the  same  shaU  be  taken  and  held  to  mean  all  moneys 
coUected  as  premiums  on  such  policies,  less  return  premiums  paid  therefrom 
by  reason  of  canceUation  of  poUcies  and  less  reinsurance  premiums  received 
from  companies  authorized  to  do  business  in  this  state  and  which  pay  to 
the  state  taxes  on  the  original  premiums. 

Payable  to  the  insurance  commissioner.  In  addition  there  must 
be  paid  to  the  state  treasurer  a  franchise  tax  of  %  of  1  per  cent 
on  such  premiums;  domestic  companies  only. 

On  life  insurance  companies  2  per  cent,  of  gross  premiums. 
Retaliatory  provisions  for  greater  charges  by  other  states. 

In  computing  the  gross  amount  of  premiums  received  and 
assessments  collected  deductions  for  dividends  paid  shall  be 
permitted.     Taxes  due  and  payable  not  later  than  February  28th, 

Fraternal  Beneficiary  Associations 
Fees: 

Filing  statement  and  copy  of  charter  with  application $10  00 

Filing  annual   statement  thereafter 10  00 

PubUcation  charges  3  00 

Pvhlication: 

Abstracts  of  annual  statements  are  made  by  the  insurance  com- 
missioner in  three  newspapers  for  three  issues.  The  commis- 
sioner pays  the  bill  from  moneys  assessed. 


_j 
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Distriot  of  Columbia 

Fees: 

Filing  certified  copy  of  charter  or  articles  of  incorporation  and 

appointment  of  attorney,  including  annual  license $10  00 

Agent's  annual  license 50  00 

Two  members  of  a  firm  and  the  secretary  and  one  assistant 
secretary  of  a  corporation  may  act  for  such  firm  or  corpora- 
tion under  one  license. 

Broker's  annual  license 50  00 

Two  members  of  a  firm  and  the  secretary  and  one  assistant 
secretary  of  a  corporation  may  act  for  such  firm  or  corpora- 
tion under  one  license. 

Ordinary  solicitor's  annual  license  issued  to  individuals  only 5  00 

Industrial  solicitor's*  annual  license  issued  to  individuals  only. ...  2  00 

Fraternal  beneficial  association's  annual  license 6  00 

Note. —  All  of  the  above  fees  are  prorated  monthly  from  the  first  of  the 
month  in  which  application  is  made  to  May  1st  following,  except  fee  for 
fraternal  beneficiary  associations,  which  is  not  prorated. 

Taxes : 

All  companies,  except  mutual  fire,  and  health,  accident  and 
life  insurance  companies  operating  under  section  653  of  the  Dis- 
trict Code,  iy2  per  cent,  of  net  premium  receipts  in  the  district. 

Health,  accident  and  life  insurance  companies  or  associations 
(formerly  classed  as  sick,  accident  and  healdi  benefit  companies 
and  associations  which  are  not  allowed  to  issue  policies  in  excess 
of  five  hundred  dollars,  where  the  capital  or  assets  amount  to  not 
less  than  $25,000)  operating  under  section  653  of  tie  District 
Code  must  pay  as  taxes  a  sum  equal  to  1  per  cent,  of  total  col- 
lected from  policy  or  certificate  holders  in  the  district. 

Tax  statement  must  be  filed  during  the  month  of  Januaiy, 
and  taxes  based  on  such  statement  must  be  paid  before  March  1st 
of  each  year. 

Publication: 

Annual  statements  must  be  published  by  the  company  once  in 
one  paper  in  March  of  each  year. 

Not  required  of  fraternal  beneficial  associations. 

Florida 

For  filing  charter  or  articles  of  incorporation  $2  upon  each 
$1,000  of  capital  stock.    The  tax,  however,  not  to  exceed  $250  in 
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any  case,  to  be  paid  only  once  when  the  company  enters  state. 
The  secretary  of  state  is  entitled  to  a  fee  of  $5  in  this  connection. 

Fees: 

Filing  annual  statement $10  00 

Annual  state  license  200  00 

Annual  license  for  plate  glass  insurance  companies 50  00 

Agent's  license,  each  member  of  firm,  each  solicitor  of  corporation .  5  00 
Counties,  cities  and  towns  may  require  a  license  fee  for  agents 

not  to  exceed 2  50 

License  for  traveling  agent  or  solicitor 25  00 

License  for  each  adjuster  not  licensed  as  agent 10  00 

License  for  each  rate  agent 25  00 

Counties,  cities  and  towns  may  require  a  license  fee  for  travel- 
ing agents  or  solicitors  of  $5  for  each  county  in  which  business  is 
done. 

Tdxes: 

Two  per  cent,  of  gross  premiums  received  in  the  state,  less 
return  premiums  for  policies  cancelled,  payable  January  31st. 

Sick  and  Funeral  Benefit  Insurance  Companies 

Annual    state   license $100  00 

For  filing  annual  statement 5  00 

Agents  for  sick  and  funeral  benefit  insurance  companies  pay 
$5  for  each  county  in  which  they  solicit,  up  to  five  counties; 
$25  entitles  the  agent  to  a  state  license. 

Fraternal  beneficiary  associations  pay  no  taxes. 

Filing  fees  fraternal  beneficiary  associations $10  00 

State  licenses  are  renewable  October  1.  If  issued  after  April  1, 
half  the  above  fee  is  charged. 

Publication: 

The  State  Treasurer  shall  annually  in  the  month  of  March 
publish  in  some  newspaper  published  at  the  capital  a  list  of  all 
insurance  companies,  associations,  firms  or  individuals  authorized 
to  do  business  in  this  State,  showing  in  tabular  form  the  assets, 
liabilities,  and  other  essential  data  and  information  regarding 
the  statements  made  and  accepted. 
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Georgia 

Fees 

Fire  insurance  companies: 
In  lien  of  all  other  fees $200  oo 

Other  than  fire  companies: 

Filing  annual  statement,  all  other  companies 20  00 

Filing  copy  of  charter  or  certificate  of  no  change  in  charter  since 

last   fiUng    20  00 

Agent's  license,  one  to  a  firm  or  corporation 3  00 

Domestic  beneficiary  order's  license  (no  other  fees  or  taxes) 40  €0 

Non-resident  beneficiary  order's  license  (no  other  fees  or  taxes) ....  20  00 

Taxes: 

One  and  one-lialf  per  cent,  of  gross  premiums  received  on  all 
direct  business  in  the  state.   (Companies  deduct  return  premiums. ) 

Fire  Marshal  tax  of  one-tenth  of  1  per  cent,  on  gross  pr^nium 
receipts  of  fire  companies,  levied  at  discretion  of  Insurance 
Oommissioner. 

Tax  year  is  from  May  Ist  to  April  30th.  Companies  are 
given  sixty  days,  or  until  July  1st  of  each  year,  to  make  return? 
and  pay  the  taxes. 

Local  agent's  occupation  tax   (fire  and  life  companies) $10  00 

State  agent's  occupation  tax  (life  and  fire  companies) 75  00 

State  agent's  occupation  tax   (assessment  companies) 25  00 

Deposit: 

Fire,  marine  and  inland  insurance  companies  chartered  by 
other  states  or  foreign  governments  required  to  deposit  with  the 
Treasurer  of  the  State,  bonds  of  the  United  States,  bonds  of  the 
State  of  Georgia  or  bonds  of  counties  or  municipalities  of 
Georgia  of  the  face  value  of  $10,000. 

Surety  and  Bonding  companies  are  required  to  deposit  the  sum 
of  $25,000  with  the  State  Treasurer  in  registered  bonds  of  the 
United  States  or  of  this  state. 

Publication: 

The  semi-annual  statements  made  to  the  Governor  are  required 
to  be  made  one  time  in  a  paper  of  general  circulation  in  thig 
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state,  the  companies  bearing  the  expense  and  making  the  selec- 
tion of  the  paper  in  which  the  publication  is  to  be  made. 

Hawaii 
Fees: 

(1)  For  filing  articles  of  incorporation,  or  certified  copies  of 
articles,  by-laws,  if  filed  by  one  act  and  covered  by  one 
certificate  


(2 
(3 

(4 
(6 

(6 
(7 
(8 
(9 
(10 

(11 

(12 
(13 
(14 
(15 
(16 


Verified  statement  of  financial  conditions 

Certified  copy  of  an  examination  by  some  insurance  depart- 
ment of  the  United  States 

Certificate  of  qualification  in  home  state 

Resolution  consenting  to  commissioner  accepting  legal  serv- 
ice including  power  of  attorney 

Authority  to  resident  agent  to  accept  legal  service 

For  issuing  certificate  of  authority 

For  each  renewal,  certificate  of  authority 

For  filing  annual  statement  of  condition 

For  filing  each  annual  statement  of  business  transacted  in 
the  territory  

For  application  for  agent's  license  accompanied  by  agent's 
statement  of  agreement 

Agent's  license  for  each  company  represented 

Adjuster's  license,  including  application  for  same 

For  filing  any  other  paper 

For  furnishing  copies  of  papers  on  file  per  folio 

For  certifying  copies,  each 


$25  CO 

1  00 

10  00 

10  00 

1  00 

1  00 

10  00 

10  00 

10  00 

10  00 

1  00 

2  00 

2  00 

1  00 

26 

1  fW) 

Taxes: 

All  insurance  companies  or  corporations  except  life  insurance 
companies  2  per  cent,  of  gross  premiums  received  from  all  risks 
located  in,  and  from  all  business  done  within  the  territory,  during 
the  year  ending  on  the  preceding  31st  day  of  December,  less 
return  premiums  and  reinsurance  in  companies  or  corporations 
authorized  to  do  business  in  the  territory  when  such  reinsurance 
is  placed  through  or  with  local  agents. 

Life  insurance  companies  2  per  cent  of  all  gross  premiums 
received  from  all  business  done  within  the  territory  less  return 
premiums,  and  reinsurance  in  companies  or  corporations  author- 
ized to  do  business  in  the  territory,  during  the  year  ending  the 
preceding  31st  day  of  December,  when  such  reinsurance  is  placed 
through  or  with  local  agents,  and  operating  and  business  expenses, 
wrhich  taxes  when  paid  shall  be  in  settlement  of  all  demands  of 
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any  taxes  or  licenses  or  fees  of  every  character,  excepting  prop- 
erty taxes  and  the  fees  set  forth  above. 

Statements  under  oath  setting  forth  the  particulars  required 
to  determine  tax  must  be  filed  on  or  before  the  15th  of  April  of 
each  year  covering  the  business  transacted  during  the  year  ending 
December  31st  next  preceding.  Taxes  are  due  and  payable  od 
the  30th  day  of  June  succeeding  the  filing  of  these  statements. 

Idaho 

Fees  and  Requirements: 

Life,  fire  and  miscellaneous  companies  upon  entry  must  file  with 
Insurance  Department : 

1.  Financial  statement  under  oath  of  proper  officer. 

2.  Two  certified  copies  of  charter  or  articles  of  incorporation  and  aU  amend- 
ments thereto;  one  for  the  Insurance  Department  and  the  additional  copy  for 
the  Secretary  of  State,  in  compliance  n^ith  the  Corporation  Laws. 

3.  One  copy  of  designation  of  l^al  agent  for  the  service  of  process,  executed 
in  favor  of  ''  Commission  of  Commerce  and  Industry/'  as  required  by  law. 

4.  Certificate  from  Insurance  Commissioner  or  other  proper  officer  of  com- 
pany's home  state,  showing  that  company  is  authorized  in  said  state. 

5.  Certified  copy  of  by-laws  and  all  amendments  thereto. 

6.  Certified  copy  of  last  examination  of  company. 

7.  Certificate  of  deposit,  life  and  miscellaneous  companies,  also  foreign  fire 
insurance  companies. 

8.  Special  deposit  of  $25,000  required  of  surety  companies. 
0.  Certified  Ust  of  officers  and  directons  including  address. 

10.  Life,  and  accident  and  health  policy  forms  must  be  filed  with  and 
approved  by  this  department  before  issuing  in  this  state. 

11.  Health  and  accident  companies  must  file  rate  books  and  manuals. 

Fees  Upon  Entry 

Secretary  of  State: 

For  filing  charter  or  articles  of  incorporation : 

Companies  having  no  capital  stock $6  00 

When  the  authorized  capital  stock  does  not  exceed  $25,000 10  00 

When  the  authorized  capital  stock  exceeds  $25,000  and  does  not 

exceed  $50,000 20  00 

When  the  authorized  capital  stock  exceeds  $50,000  and  does  not 

exceed  $100,000 40  00 

When  the  authorized  capital  stock  exceed-s  $100,000  and  does  not 

exceed  $500,000 60  00 

I  When  the  authorized  capital  stock  exceeds  $500,000  and  does  not 

I  exceed  $1,000,000 100  00 

When  the  authorized  capital  stock  exceeds  $1,000,000 190  00 
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Director  of  Insurcmce: 

State  license $50  00 

Filing  financial  statement  50  00 

Filing  articles  or  charter 10  00 

Filing  designation  of  l^gal  agent 2  00 

Annual  Fees 
Director  of  Insurance: 

State  license $50  00 

Filing  annual  statement 60  00 

Publication  of  annual  statement  (Ufe  only) 10  00 

For  each  agent's  certificate  (all  classes)       3  00 

Taxes: 

Two  per  cent,  tax  upon  gross  premmms  less  return  premiums 
and  cancellations  (fire  companies). 

Two  per  cent,  tax  upon  gross  premiums,  all  life  and  miscel- 
laneous companies  less  dividends  used  by  policyholders  to  reduce 
premiums  or  paid  in  cash.  Tax  statement  to  be  filed  on  or  before 
March  1st ;  tax  payable  on  or  before  April  1st. 

niinois 

Fees: 

Filing  the  declaration  or  certified  copy  of  charter $30  OO 

FUing  annual  statements  except  fraternal  societies 1000 

Filing  annual  statements,  fraternal  societies 5  OO 

Agent's  license  (one  to  a  firm) 2  00 

Issuing  licenses  to  fraternal  societies 10  00 

Mutual  insuran-ce  corporations,  other  than  life: 

Filing  articles  of  association   10  00 

Filing  annual  statement  10  00 

Issuing  license 5  00 

Issuing  certificate  of  compliance 1  OO 

Taxes: 

The  net  receipts  of  all  companies  are  taxed  locally  as  personal 
property.  An  additional  2  per  cent,  of  gross  receipts  of  fire  and 
marine  companies  may  be  levied  by  cities  having  fire  departments. 
The  Supreme  Court  has  held  that  the  term  "  Net  receipts,"  as 
used  in  the  statute,  means  gross  receipts,  less  operating  expenses^ 
although  not  including  fire  losses. 
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A  privilege  tax  of  2  per  cent  is  collected  from  all  nonresident 
corporations,  companies  and  associations,  less  the  amount  paid 
for  reinsurance  of  risks  within  this  State  to  companies  dnly 
licensed  to  transact  business  in  this  State,  return  premiums  on 
canceled  policies,  also  amount  returned  to  policyholders  on  risks 
written  in  the  State  as  dividends  paid  in  cash  or  applied  in  re- 
duction of  premiums,  but  returns  on  life  insurance  policies,  com- 
monly known  as  sun*ender  values,  shall  not  be  considered  return 
premiums  on  canceled  policies.  In  collecting  the  privilege  tax 
from  fire  insurance  companies,  credit  is  given  for  amounts  paid 
to  local  fire  departments  for  the  benefit  of  such  local  fire 
organizations. 

License  runs  from  July  1  to  June  30.  An  annual  license 
issued  to  each  company  paying  same. 

This  does  not  include  fraternal  societies. 

Ptiblication: 

Annual  statement  of  fire,  marine,  fidelity,  surety  and  casualty 
insurance  companies  must  be  published  in  two  newspapers,  one  m 
Springfield  and  the  other  in  Chicago,  for  fifteen  days.  Life  in- 
surance companies  are  required  to  publish  annual  statements  in 
two  newspapers,  one  in  Springfield  and  the  other  in  Ohieago, 
for  one  month.     Publication  attended  to  by  the  companies. 

Fire  marshal  tax: 

One-four  of  1  per  cent,  of  gross  premiums. 

Other  or  greater  fees  or  taxes  subject  to  retaliatory  law. 

Indiana 

Annual  fees: 

Filing  annual  statement $20  00 

Examining   annual    statement 5  00 

Certificate  of  authority  to  company 5  00 

Two  copies  of  statement  for  publication 4  00 

Fraternal  societies 5  00 

Admission  fees  for  all  companies  except  those  or- 
ganized under  the  mutual  law: 

Copy  of  annual  statement 20  00 

Examining  annual  statement 5  00 

Copies  of  articles  of  incorporation,  by-lawB,  etc 100  00 
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Certiflcate  of  authority  to  oompany 5  00 

▲ppomtment  of  auditor  of  state  as  attorney  for  prooees 5  00 

Oompanies  organized  under  Mutual  Law  of  1915 25  00 

Fraternal  societies:  Filing  statement 20  00 

Fraternal  societies:     Examining  statement 5  00 

Fraternal  societies:  Lioense  to  company 5  00 

Agent's  license  fees: 

An  companies,  individual,  or  firm  composed  of  not  more  than 

three  persons 3  00 

Stock  life  companies   (individual ) 3  00 

Taxes  (payable  semi-annually) : 

Three  per  cent,  of  gross  premiums  received  in  the  State,  less 
return  premiums,  reinsurance  premiums  received  and  losses 
actually  paid  in  the  State.  This  tax  is  also  collected  from  assess- 
ment companies.  Initiation  fees,  assessments  and  dues  charged 
by  assessment  companies  over  premiums  received  are  within  the 
meaning  of  the  Indiana  statute. 

Fire  marshal  fund,  payable  semirannually : 

One-half  of  1  per  cent,  of  premiums  less  return  premiums  and 
reinsurance  premiums  received. 

Publications  (made  semi-annually)  : 

Each  insurance  company  (incorporated  under  the  laws  of  any 
other  State,  or  under  the  laws  of  any  other  government,  and 
authorized  to  write  insurance  in  Indiana),  shall  publish  a  state- 
ment of  the  financial  condition  of  such  company  twice  each  year 
in  two  leading  newspapers  of  the  State. 

The  expense  of  such  publications,  not  to  exceed  one  dollar  per 
square  for  each  publication,  to  be  paid  by  the  company  directly  to 
the  newspaper  publishing  the  same.  Such  publications  to  be 
ordered  and  supervised  by  the  Insurance  Department  of  the  state 
of  Indiana. 

Reciprocal  provisions  for  greater  charges  by  other  states. 

Iowa 

Admission  and  Annual  Fees: 

Filing  copy  of  charter  or  article  of  incorporation  (fire,  casualty, 
life,  life  companies  accident  department,  inter-insurance  ex- 
change, assessment  life,  health  &nd  accident  associations,  fra- 
ternal)            $25  00 


846         Fees  and  Taxes  Changed  by  Other  States 

Filing  annual  Btatement  (fire,  casualty,  life,  life  companies'  accident 
department,  inter-insurance  exchange,  asaesament  life,  healtJi 
and  accident  associationa)    20  00 

Filing  annual  statement,  fraternal 25  00 

Certificate  of  authority  (fire  casualty,  life,  life  companies'  ac- 
cident department,  inter-insurance  exchange,  assessment  Life, 
health  and  accident  associations)  2  00 

Two  certificates  for  publications  (fire,  casualty,  life  companies'  acci- 
dent department,  inter-insurance  exchange) 4  00 

Publication  fee  (fire,  casualty,  life  companies'  accident  depart- 
ment, inter-insurance  exchange)    12  00 

Agents  license  (one  for  each  member  of  the  firm)  (fire,  casualty, 
life,  life  companies'  accident  department,  inter-insurance  ex- 
change, assessment  life,  health  and  accident  associations 2  00 

For  every  copy  of  any  paper  filed,  per  folio 20 

For  certifying  and  afiixing  official  seal 1  00 

Taxes 

Norirlowa  United  States  fire  companies  —  stock: 

Two  and  one-half  per  cent,  of  gross  premiums  on  business  done 
in  Iowa  including  all  insurance  upon  property  situated  in  Iowa. 

After  deducting  amount  of  premiums  returned  upon  canceled 
policies  issued  upon  property  situated  in  Iowa. 

To  be  paid  on  or  before  February  Ist. 

Non-Iowa  United  States  fire  companies  —  mutual: 

Two  and  one-half  per  cent,  of  gross  premiums  (gross  premiums 
shall  consist  of  the  gross  premiums  or  receipts  for  direct  insur- 
ance without  including  or  deducting  any  amounts  received  or  paid 
for  reinsurance)  for  business  done  in  Iowa,  including  all  insur- 
ance upon  property  situated  in  Iowa. 

After  deducting  amount  of  premiums  returned  upon  canceled 
policies  issued  upon  property  situated  in  Iowa.  Amount  of  divi- 
dends or  return  of  savings  or  gain  to  Iowa  policyholders. 

Provided:  As  to  deposits  or  deposit  premiums,  the  taxable 
premiums  shall  be  the  portion  of  such  deposits  or  deposit  pre- 
miums earned  during  the  year  with  lawful  deductions. 

To  be  paid  on  or  before  February  1st. 

Non-United  States  casualty  companies  —  stock: 

Two  amd  one-half  per  cent,  of  gross  premiums  received  for  busi- 
ness done  in  Iowa,  including  all  insurance  upon  property  situated 
in  Iowa. 
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After  deducting  amount  of  return  premiums  on  policies  not 
taken. 

Non-Iowa  United  States  casualty  companies  —  mutual: 

Two  amd  one-half  per  ceni,  of  gross  premiums  (gross  premiums 
shall  consist  of  the  gross  premiums  or  receipts  for  direct  insur- 
ance without  including  or  deducting  any  amounts  received  or 
paid  for  reinsurance)  for  business  done  in  Iowa,  including  all 
insurance  upon  property  situated  in  Iowa. 

After  deducting  amount  of  dividends  or  return  of  savings  or 
gains  to  Iowa  policyholders. 

Provided:  As  to  deposits  or  deposit  premiums,  the  taxable 
premiums  shall  be  the  portion  of  such  deposits  or  deposit  pre- 
miums earned  during  the  year  with  lawful  deductions. 

Assessment  accident  associations  —  foreign: 
Exempt  except  under  retaliatory  proviaionfl. 

Reciprocal  or  inter-insurance  exchange  —  fire  and  casualty: 

Two  amd  one-half  per  cent,  of  gross  premiums  or  deposits  col- 
lected from  subscribers  in  Iowa  during  the  year. 

After  deducting  amounts  returned  on  cancellations. 

Considerations  for  reinsurance  of  Iowa  risks. 

Amounts  returned  to  Iowa  subscribers  or  credited  to  their 
accounts  as  savings. 

All  non-Iowa  companies  subject  to  the  retaliatory  provisions 
of  the  law. 

Publication: 

Abstracts  of  annual  statements  of  fire,  fidelity  and  casualty 
companies,  reciprocals  and  accident  departments  of  life  companies 
are  required  to  be  published  by  the  Commissioner  of  Insurance 
once  in  two  newspapers.  Fee  fixed  by  law  at  six  dollars  for  each 
publication. 

Kansas 

Fees  on  Application  for  Admission: 

Fraternal  beneficiary  societies $26  00 

Assessment  life  and  accident  insurance  companies 115  00 
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All  other  insurance  compcinies 156  00 

Reciprocal  or  interinsurers'  exchanges 20  00 

Anntud  Fees: 

Annual  lioenae,  annual  statement  and  certificate  of  authority  for 
assessment  life  and  accident  companies 115  00 

On  Filing  Annual  Staiement: 

Aeciprocal  or  interinaurers'  exchanges 20  00 

Fraternal  beneficiary  societies  20  00 

All  other  insurance  companies 50  00 

Agent's  license,  one  to  each  member  of  firm  and  each  solicitor  of 

corporation    2  00 

School  fund  fee  to  fire,  life  and  miscellaneous  insurance  ocmpanies.  50  00 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  state,  less 
return  premiums. 

Companies  of  other  countries,  4  per  cent  of  such  receipts.  Fire 
insurance  companies  are  required  to  pay  not  to  exceed  one-half  of 
1  per  cent,  of  premiums  received  from  fire  and  lighting  insurance 
for  support  of  fire  marshal's  office. 

Return  premiums  deducted. 

Fire  companies  pay  in  addition  2  per  cent,  of  prCTiiums  col- 
lected in  cities  having  fire  apparatus  worth  $1,000.  Tax  state- 
ment to  be  filed  on  or  before  January  15th;  taxes  payable  on  or 
before  March  1st. 

Eetaliatory  provisions  for  greater  charges. 

Kentucky 
Fees: 

Per  filing  of  charter  or  articles  of  incorporation $30  00 

For  filing'  annual  statement  (subject  to  retaliatory  law) 25  00 

For  license  to  each  agent  of  companies  other  than  life  insurance 

companies  and  certificate  of  seal  of  office  for  each  individual  — 

no  firms  or  corporations  licensed  as  a  whole 3  00 

For  license  to  each  agent  of  life  companies  and  certificate  of  seal 

of   office   for   each 5  00 

For  license  to  each  agent  of  industrial  life  insurance  companies 

and  certificate  of  seal  of  office  for  each 2  00 

For  filing  declaration  of  intention  to  form  an  insurance  company.  30  00 

For  any  additional  or  supplemental  statement  for  the  same  year.  25  00 

For  seal  of  office  with  certificate 1  00 
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Far  certiflcate  of  oomplifijice  (subject  to  retaliatory  law) 1  00 

For  copies  of  any  paper  on  file  or  deposit  with  the  commissioner 
or  in  hia  office,  20  cents  per  folio. 

Fratemais 

Certificate  or  license 20  00 

(See  flection  15,  page  10,  Fraternal  Bill.) 

Reciprocals 

Certificate  or  license 25  00 

(See  section  21,  page  22.) 
Annual  statement   25  00 

Mutual  Fire  and  Casualty  Companies 

Certificate  or  license 25  00 

(In  addition,  such  companies  pay  $30  for  filing  charter;  $25  for 
aanual  statement.) 

For  cost  of  making  valuations  under  section  seven  hundred  and 
fifty-six,  not  to  exceed  one  cent  on  every  one  thousand  dollars  of 
insurance  effected;  and  the  commissioner  is  authorized  to  assess 
an  equal  amount  upon  each  insurance  company  doing  business  in 
this  commonwealth,  to  provide  for  any  deficiency  in  defraying 
expenses  of  the  insurance  department.  (For  fees  to  be  paid  by 
cooperative  fire  companies,  see  section  722.) 

Taxes: 

First :  Foreign  stock  casualty  companies  are  liable  for  a  2  per 
cent,  general  tax  on  all  net  premiums  received  from  business  in 
Kentucky,  as  provided  in  section  4229,  Kentucky  Statutes,  except 
on  premiums  from  workmen's  compensation  insurance  and  upon 
these  there  is  a  tax  of  4  per  cent,  upon  the  net  premium  to  support 
the  Workmen's  Compensation  Board. 

Second:  Domestic  casualty  companies,  whether  stock  or  mutual 
axe  exempt  from  all  premium  taxes  except  on  premiums  derived 
from  workmen's  compensation  insurance,  upon  which  there  is  a 
tax  of  4  per  cent,  of  the  net  premiums  to  support  the  Workmen's 
Compensation  Board. 

Third:  Foreign  stock  fire  insurance  companies  and  foreign 
companies  doing  fire  insurance  and  insurance  as  allowed  by 
section  687,  Kentucky  Statutes,  are  liable  for  2  per  cent,  general 
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tax  on  all  premiums  received  on  Kentucky  business  as  provided 
in  section  4229,  Kentucky  statutes;  also  for  one-half  per  cent,  on 
all  fire  premiums  received  from  Kentucky  business,  less  cancella- 
tion, and  premiums  paid  for  reinsurance  in  authorized  com- 
panies, for  the  support  of  the  State  Insurance  Board,  and  for 
one-half  of  1  per  cent,  of  the  gross  fire  premiums  on  Kentucky 
business  for  the  support  of  the  Fire  Marshal's  office. 

Fourth:  Domestic  stock  fire  insurance  companies  and  domes- 
tic companies  doing  fire  insurance  and  insurance  as  allowed  by 
section  687,  Kentucky  Statutes,  are  liable  for  one-half  per  cent,  of 
the  gross  fire  premiums  on  Kentucky  business  for  the  support  of 
the  Fire  Marshal's  office. 

Fifth :  Foreign  mutual  insurance  companies  shall  pay  a  tax  of 
2  per  cent,  of  the  total  deposit  premiums  in  force  during  the  year 
on  all  risks  in  this  State,  except  premiums  for  workmen's  compen- 
sation insurance,  less  such  per  cent,  of  the  unabsorbed  portion  of 
the  total  premiums  as  had  actually  been  returned  on  individual 
risks  expiring  during  the  year,  and  an  additional  tax  of  1  per  cent 
of  all  fire  premiums  on  insurance  in  the  State,  calculated  on  the 
above  ba^is,  for  the  support  of  the  State  Insurance  Board  and  the 
Fire  Marshal's  office,  which  tax  shall  be  equally  divided  between 
the  two. 

Sixth:  Domestic  mutual  insurance  companies  are  not  subject  to 
a  premium  tax  for  any  purpose,  except  the  4  per  cent,  tax  on 
premiums  of  workmen's  compensation  insurance  in  this  State. 

Seventh:  All  reciprocals  are  liable  for  a  general  tax  of  2  per 
cent,  of  their  gross  premiums  on  deposits  collected  from  Kentucky 
subscribers  during  the  preceding  calendar  year,  less  all  amounts 
returned  to  subscribers  or  credited  to  their  accoimts  as  savings, 
except  on  premiums  received  from  workmen's  compensation  insur- 
ance, upon  which  they  are  required  to  pay  a  4  per  cent,  tax, 
calculated  as  above,  for  the  support  of  the  Workmen's  Compensa- 
tion Board ;  and  in  addition  to  the  foregoing  taxes  they  shall  pay 
an  annual  tax  of  1  per  cent,  calculated  as  above,  on  all  fire  pre- 
miums received  from  Kentucky  subscribers  for  the  support  of  the 
State  Insurance  Board  and  the  Fire  Marshal's  office,  which  tax 
shall  be  equally  divided  between  the  two. 

Eighth :  Associations  of  underwriters  on  the  Lloyd's  plan  shall 
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be  liable  for  the  same  premium  tax  as  foreign  stock  insurance 
companies  are  required  to  pay. 

Xinth:  Foreign  co-operative  or  assessment  fire  insurance 
companies  shall  pay  the  2  per  cent,  general  tax  on  the  net  fire  pre- 
miums received  from  business  done  in  Kentucky,  as  provided  for 
by  section  4229,  Kentucky  Statutes,  also  one-half  per  cent,  on  same 
premiums  for  the  support  of  the  State  Insurance  Board,  and  one- 
half  per  cent,  of  the  gross  premiums  on  Kentucky  business  for 
the  support  of  the  Fire  Marshal's  ofiice. 

Tenth :  Domestic  co-operative  or  assessment  fire  insurance  com- 
panies are  only  required  to  pay  one-half  of  1  per  cent,  of  the  gross 
premiums  on  Kentucky  business  for  the  support  of  the  Fire  Mar- 
shal's ofiice. 

Tax  statement  due  on  February  1st  and  payable  as  soon  there- 
after as  billed  from  the  department. 

Louisiana 

Fees. —  But  one  state  license  is  required.  It  is  based  on  the 
gross  premiums  received  in  the  state.  (Fire  insurance  companies 
deducting  return  premiums  and  reinsurance  in  authorized  com- 
panies.) For  companies  entering  the  state  between  January  and 
July  license  is  computed  on  the  business  done  during  the  first  two 
months,  multiplied  by  six.  Companies  entering  the  state  after 
July  pay  half-yearly  license.  Every  municipal  corporation,  where 
an  agent  is  domiciled,  may  collect  the  same  license  as  the  state: 
the  city  of  New  Orleans  is  the  only  one  demanding  it. 

The  following  table  shows  the  graded  license  fees  payable 
March  1st: 

Fire  a/nd  Marine  Companies: 

$10,000  or  less  $160  00 

$15,000  and  less  than  $20,000 225  00 

$20,000  and  less  than  $30,000 300  00 

For  each  additional  $10,000,  or  part,  until  the  receipts  amount  to 

$300,000    150  00 

Life  Companies: 

Life  insurance  companies,  $30,000 120  00 

For  each  additional   $10,000,  or  part,  until  receipts  amount  to 
$1,600,000 M  00 
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Certificate  of  authority 10  00 

i^ents'  license,  one  to  a  finn  or  corporation 2  00 

Filing  annual  statement 15  00 

Seal  of  office  with  certificate 1  00 

Filing,  recording  and  furnishing  certified  copy  of  power  of  attor- 
ney to  secretary  of  state 5  00 

Copying  or  recording,  25  cents  per  hundred  words. 

Benevolent  or  Fraiemal  Associations 

Eenevolent  or  fraternal  societies  or  associations,  employing 
solicitors  or  agents,  pay  for  licenses  as  follows : 

When  gross  annual  receipts  amount  to  $50,000  or  more $375  00 

$40,000  and  less  than  $50,000 300  00 

$30,000  and  less  than  $40,000 226  00 

$20,000  or  less 160  OC 

Publication: 

Abstract  of  annual  statement  of  fire  companies,  showing 
Louisiana  business,  must  be  published  for  thirty  days  in  two 
newspapers  in  New  Orleans,  if  the  company  did  business  there. 
The  company  makes  its  own  publications  and  selects  the  news- 
papers for  publication. 

Fire  Marshal  Tax: 

One-half  of  1  per  cent,  of  gross  premium  less  reinsurance  in 
authorized  companies  and  return  premiums  of  fire  insurance  com- 
panies to  defray  fire  marshal's  expenses,  payable  March  1st. 

An  additional  tax  of  1  per  cent,  is  levied  upon  the  amount  of 
all  premiums  written  on  fire  insurance  within  the  limits  of 
incorporated  cities,  towns  or  villages  having  in  serviceable  condi- 
tion for  duty  fire  apparatus  and  necessary  equipment  belonging 
thereto,  to  the  value  of  $1,000  and  upwards. 

Maine 
Fees: 

Gertiflcate  of   authority  on  admission,  renewable  July   l0t    (re- 
newal not  reqxdred  of  fraternal  associationa) $20  00 

Afrent's  license,  renewable  July  1st  (Arms,  $2  for  each  member) ..  2  00 
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Taxes: 

One  and  one-half  per  cent,  of  gross  premiums  received  in  the 
Btate  less  return  premiums,  premiums  on  reinsurance  in  author- 
ized companies  and  premiums  on  farm  property. 

Inter-insurerSy  2  per  cent  on  gross  premiums  or  deposits,  less 
amounts  actually  returned  to  policyholders. 

Mutual  fire  insurance  companies  of  other  states  which  insure 
only  factories  or  mills,  or  property  connected  with  such  factories 
or  mills,  2  per  cent,  on  gross  premiums  in  force  on  risks  in  the 
State,  after  deducting  the  unabsorbed  portion  of  such  premium, 
computed  at  the  rate  of  return  actually  made  on  annual  policies 
expiring  during  the  year.  Return  to  be  made  on  the  thirty-first 
day  of  January  in  each  year  for  year  ended  December  31st  pre- 
vious, payable  on  or  before  May  1st  following. 

Tax  returns  filed  on  or  before  January  31st;  taxes  due  on  or 
before  May  1st. 

Fraternal  associations  pay  no  taxes. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
Biaxes. 

Publication: 

All  companies  except  life,  assessment  and  fraternal  associa- 
tions are  required  to  publish  abstracts  of  annual  statements  once 
a  week  for  three  weeks  in  each  county  in  which  there  is  an  agency. 
No  charge  fixed. 

Maryland 

Pees: 

Certificate  of  authority,  life  companies $300  00 

Certificate  of  authority,  fire  and  marine  companies 100  00 

Certificate  of  authority,  casualty  and  surety  companies  of  foreign 
countries  (not  required  of  similar  United  States  companies, 
but  this  exemption  of  United  States  companies  does  not  apply 

to  any  company  that  insures  automobiles  against  fire) 100  00 

Certificate  of  authority,  fraternal  beneficiary  associations 26  00 

Filing  charter  or  articles  of  incorporation 25  00 

Filing  statement 25  00 

General  agent's  license  (any  company)  indiyidual 10  00 

Agent* s  license,  fire  and  marine  (indiyidual) 10  00 

Agent's  license,  life  and  casualty  (indiyidual) 2  00 

Solicitor's  license,  fire  and  marine 5  00 

Abstracts  for  publication  (two  in  Baltimore) ,  each 2  00 
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Taxes: 

Fire  and  marine  companies,  2  per  cent,  of  gross  premiums 
received  in  the  state,  or  in  Maryland  risks,  less  return  premiums 
and  reinsurance  in  authorized  companies. 

Life  and  casualty  companies,  1^  per  cent,  of  all  premiums 
contracted  to  be  paid  or  actually  collected,  received,  allowed  or 
secured  in  the  state,  or  from  residents  thereof. 

Statement  filed  January  1st  or  within  60  days  thereafter.  Tax 
on  premiums  due  upon  filing  statement. 

Publication: 

The  Insurance  Commissioner  is  required  to  publish  annually, 
once  a  week  for  three  successive  weeks,  in  a  daily  newspaper  pub- 
lished in  the  city  of  Baltimore,  an  abstract  of  the  annual  state- 
ment of  each  insurance  company  doing  business  in  this  State, 
except  in  the  case  of  an  insurance  company  having  the  principal 
office  in  one  of  the  counties  of  the  State.  In  the  case  of  such  lat- 
ter companies,  the  abstract  must  be  published,  once  a  week  for 
three  consecutive  weeks,  in  a  newspaper  published  in  the  county 
where  the  principal  office  is  located.  First  publication  to  be  made 
prior  to  April  1st. 

Unauthorized  Insutance: 

Holders  of  policies  in  unlicensed  companies  are  required  to  file 
with  the  commissioner  a  statement  describing  the  policies,  and  to 
pay  thereon  a  tax  of  5  per  cent,  of  the  premiums,  also  $1  on  each 
policy  for  making  record.  Persons  who  file  an  affidavit  setting 
forth  that  they  are  unable  to  obtain  insurance  in  licensed  com- 
panies are  required  to  pay  only  the  fee  for  recording,  and  are 
exempt  from  the  premium  tax. 

In  addition  to  the  publication  published  under  the  authority  of 
the  insurance  commissioner,  fire,  life,  bonding  and  casuality  in- 
surance companies,  irrespective  of  the  location  of  the  principal 
office  of  the  company,  must  publish  annually,  prior  to  April  first, 
three  consecutive  times,  an  abstract  of  the  annual  statement  in  one 
newspaper  in  Baltimore  City.  First  publication  must  be  made 
prior  to  April  1st. 
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KassachnBetts 
Fees: 

Filing  copy  of  charter $30  00 

Filing  fltatement  on  admiMion 20  00 

Filing  annual  statement 20  00 

Agent's  license,  renewable  July  Ist  in  each  year,  one  to  a  firm  ( not 

required  of  asaeesment  and  fraternal  companies) 2  00 

License  to  company  expires  June  30th.  No  fee  for  renewal  of 
same  except  retaliatory. 

No  fee  for  valuing  life  policies  of  foreign  companies  except 
under  retaliatory  provision. 

For  a  certificate  of  authority  of  a  fraternal  society  and  for  each 
renewal  thereof,  $20. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Taxes: 

The  collection  of  taxes  is  by  tax  commissioner  and  not 
insurance  department. 

Life  companies,  one-fourth  of  1  per  cent,  on  net  value  of  Massa- 
chusetts policies;  retaliatory  provisions  apply. 

All  foreign  companies  (except  life  with  respect  to  policies 
taxed  upon  the  net  value)  2  per  cent,  of  gross  premiums  less : 

(1)  All  premiums  on  policies  written  but  not  taken  or  can- 
celed through  default  of  payment,  and 

(2)  All  premiums  returned  or  credited  to  policyholders  during 
the  year  for  which  the  tax  is  determined  provided  that  all  such 
premiums  have  been  included  as  premium  receipts  and  a  tax 
assessed  thereon  and  also 

(3)  All  reinsurance  premiums  provided  it  is  shown  to  the 
satisfaction  of  the  tax  commissioner  that  the  tax  on  same  has 
been  or  will  be  paid  in  full  by  such  reinsuring  company. 

Retaliatory  provisions  apply. 
Fraternal  companies  are  not  taxed. 
Life  insurance  excise  returns  due  on  or  before  May  Ist. 
Premium  tax  returns  due  during  the  month  of  January. 
All  taxes,  based  on  business  of  preceding  calendar  year,  due 
thirty  days  after  date  of  but  not  later  than  the  first  day  of  July. 
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In  1919  only,  "  War  Bonus  Tax  "  additional  to  all  other  taxe& 
One  per  cent,  upon  proportion  of  net  income,  as  reported  to  fed- 
eral government,  applicable  to  Massachusetts  business.  Appof- 
tionment  based  on  ratio  of  grodss  receipts  within  the  State  to  total 
gross  receipts. 

Act  passed  July  22,  1919,  in  force  for  one  year  only. 

Returns  due  not  later  than  August  15,  1919. 

Tax  due  October  1,  1919. 

Kiohigan 

Fees : 

Admission,  $25.  Retaliatory  provisions  for  greater  charges  by 
other  states. 

Taxes: 

Fire,  marine  and  automobile  insurance  companies,  3  per  cent 
of  gross  premiums  received  in  the  state,  less  return  premiums 
and  reinsurance  premiums  received  when  the  tax  has  been  paid 
on  the  original  premium.  Casualty  companies,  2  per  cent,  on 
gross  premiums  received  in  state,  less  return  premiums  and  rein- 
surance premiums  received  when  the  tax  has  been  paid  on  the 
original  premium.  Tax  statement  to  be  filed  within  forty-five 
days  after  Jaimary  1st.     Taxes  payable  on  or  before  March  IsL 

Life  companies,  2  per  cent,  of  gross  premiums  received  in  the 
state. 

Assessment  associations  pay  no  taxes,  except  retaliatory. 

Reciprocal  exchanges,  2  per  cent,  of  gross  premiums  or  deposits 
received  in  state,  less  amounts  distributed  to  subscribers  or 
credited  to  their  accounts. 


Hinnesota 
Fees: 

Filing  copy  of  oharter  or  articles  of  incorporation $90  00 

Filing  annual  statement SO  00 

Certificate  of  authority 2  00 

Renewal  certificate  of  authority 2  00 

Agent's  license  (one  to  each  member  of  a  firm) 2  00 

Renewal  of  agent's  license 2  00 

Valuing  Ufe  policies,  one  cent  for  each  $1,000. 
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Three  abstrmcts  of  «imiial  statement  for  publicatioci 10  00 

Licenae  to  place  insurance  with  unauthorized  compcmies 10  00 

Broker's  license   10  00 

Accepting  valuations  of  policies  of  other  states 50  00 

Filing  certified  copy  amendment  to  articles  of  incorporation 10  00 

For  each  oertiiicate  including  certified  copy  of  certificate  of  au- 
thority, renewal,  valuation  of  life  policy,  corporate  condition  or 

qualification 1  00 

For  receiving  and  forwarding  a  copy  of  summons  or  other  process 
served  upon  commissioner  of  insurance,  as  attorney  for  any  in- 
surance company   2  00 

Oopy  of  records,  20  cents  per  folio  and  $1  for  certifying  same. 

(Provided,  that,  when  by  the  laws  of  any  other  state  or  nation  any  fines, 
penalties,  license  or  fees  additional  to,  or  in  excess  of  those  imposed  by  this 
state  upon  foreign  insurance  companies  and  their  agents,  are  imposed  upon 
insoranoe  companies  of  this  state  or  their  agents,  doing  business  in  such 
state,  the  same  fines,  penalties,  lieenses,  and  fees  shall  be  imposed  upon  ail 
inaorance  companies  of  such  state  and  their  agents  doing  business  in  this 
state,  so  long  as  such  laws  remain  in  force.) 

Taxes: 

m 

Two  per  cent,  of  the  "  gross  "  premiums  less  return  premiums 
*'  on  all  direct  business ''  received  by  any  foreign  or  domestic 
company,  except  town  and  farmers'  mutual  fire  insurance  com- 
panies and  domestic  mutual  fire  insurance  companies,  in  this 
state,  or  by  its  agents  for  it,  in  cash  or  otherwise,  during  the 
preceding  calendar  year.  In  the  case  of  every  domestic  company 
such  sums  shall  be  in  lieu  of  all  other  taxes  except  those  upon 
real  property  owned  by  it  in  this  state.  In  the  case  of  every 
foreign  company  such  sums  shall  be  in  lieu  of  all  other  taxes, 
except  those  upon  real  and  personal  property  owned  by  it  in  this 
state.     Payable  March  1st. 

In  addition  every  foreign  fire  company  doing  business  in  any 
city  wherein  a  salvage  corps  has  been  established  pursuant  to  law 
for  which  such  company  or  its  agents  for  it  are  not  otherwise  sub- 
ject to  taxation,  shall  at  the  same  time  pay  to  the  treasurer  of  the 
duly  authorized  board  of  underwriters  therein  a  tax  equal  to  2^ 
per  cent,  of  the  gross  amount  of  premiums  received  by  it,  or  for 
it,  in  such  city. 

The  above  mentioned  taxes  shall  not  apply  to  any  corporation, 
association,  or  society  engaged  in  the  business  of  life  insurance 
upon  the  co-operative  or  assessment  plan,  or  to  any  such  corpora- 
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tion,  society  or  association,  engaged  in  the  business  of  casualty 
insurance  upon  the  co-operative  or  assessment  plan. 

Fire  Marshal, —  For  the  purpose,  of  maintaining  tlie  department  of  state  flre 
marshal  and  paying  aU  the  expenses  incident  thereto,  every  fire  insurance 
company  doing  buainess  in  the  state  of  Minnesota,  excepting  town  insurance 
companies,  farmers'  mutual  fire  insurance  companies  and  township  fire  insur- 
ance companies,  shall  hereafter  pay  to  the  state  treasurer  on  or  before  March 
1,  1914,  and  annually  thereafter,  a  tax  upon  its  fire  premiums  or  assess- 
ment, or  both,  as  foUows:  A  siun  equal  to  three-eighths  of  1  per  cent 
of  the  gross  premiums  and  assessments,  less  return  premiums,  on  aU  direct 
business  received  by  it  in  this  state,  or  by  its  agents  for  it,  in  cash  or  other- 
wise, during  the  preceding  calendar  year,  including  premiums  on  policies 
oovering  fire  risks  only  on  automobiles,  whether  written  under  floater  form 
or  otherwise,  provided,  however,  that  this  act  shall  in  no  way  affect  the  tax 
due  March  1,  1913,  and  the  payment  thereof.  In  the  case  of  a  mutual  com- 
pany the  dividends  paid  or  credited  to  members  in  this  state  shall  be  con- 
strued to  be  return  premiums.  The  money  so  received  into  the  state  treasury 
flhaU  be  set  aside  as  a  special  fund  and  is  hereby  appropriated  for  the  main- 
tenance of  such  office  of  state  fire  marshal  and  the  expenses  incident  thereto. 
The  state  shall  not  be  liable  in  any  manner  for  the  salary  of  said  fire  mar- 
shal, his  chief  assistant,  deputies,  clerks  and  other  employees  or  for  the  main- 
tenance of  the  office  of  fire  marshal  or  any  expenses  incident  th^eto,  and  the 
same  shaU  be  payable  only  from  the  special  fund  provided  for  in  this  section 

Publication: 

When  the  statement  of  an  insurance  company  has  been 
approved  by  the  commissioner,  a  summary  of  such  statement, 
prepared  by  the  commissioner,  together  with  his  certificate  of 
approval,  shall  be  published,  and  proof  of  publication  filed  with 
him  before  May  1st  following,  in  default  whereof  he  shall  have 
such  publication  and  proof  made  at  the  expense  of  the  company. 
The  publication  shall  be  made  in  the  place  of  the  company's  home 
oflSce,  if  within  the  state,  otherwise  in  each  of  the  three  most 
populous  counties  of  the  state,  and  in  all  cases  at  least  three 
times,  and  in  a  daily  newspaper,  conforming  to  the  requirements 
of  section  5515,  Revised  Laws,  1905,  which  will  accept  and  pub- 
lish such  advertisement,  at  the  rates  prescribed  by  law  for  legal 
publications,  if  there  be  one,  but  if  not,  then  in  a  weekly  news- 
paper having  a  general  circulation  in  the  county  of  its  publica- 
tion; or  the  publications  may  be  made  in  an  insurance  trade 
journal  complying  with  requirements  of  the  law.    Such  newspaper 
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shall  be  entitled  to  charge  and  receive  for  such  publication  not  to 
exceed  the  rate  prescribed  by  law  for  legal  publications. 

Fraternal  Orders 
Fees: 

Oertiflcate  of  authority  or  renewal $10  00 

(No  charge  for  flUng  copy  of  charter  or  articles  of  incorporation,  or  any 
amendment  thereto.  Statement  required  to  be  filed,  but  no  abstract  thereof 
to  be  published.) 

KiMiiuppi 

Fees: 

Filing  charter  or  articles  of  incorporation  (fraternal  orders  only) .  $25  00 

Filing   preliminary   statement 20  00 

Filing    annual    statement 10  00 

Certified  copy  of  same 6  00 

Filing  any  other  paper  required  by  law 1  00 

For  each  license  issued  to  a  life  or  fire  insurance  company  or 
association,  or  to  any  company  or  association  of  companies  oper- 
ating a  separate  or  distinct  plant  or  agency  in  the  state,  or  for 
each  license  issued  to  an  accident,  marine,  surety,  plate  glass, 

or  any  other  insurance  company  or  association 100  00 

Privilege  license  fraternal  orders 25  00 

Privil^e  license  all  other  companies 100  00 

Certificate  of  authority,  general  agents 3  00 

Certificate  of  authority,  agents 2  00 

Certificate   of   compliance 2  00 

Designation  of  commissioner  for  service  of  process 1  00 

Service  on  conmussioner 2  00 

Ebuunination,  in  addition  to  expenses  incurred  per  diem 25  00 

Copy  annual  statement 6  00 

PubUcation  of  annual  statement 9  00 

Abstract  of  annual  statement  for  filing  with  chancery  clerk 2  00 

Copy  of  records,  10  cents  per  100  words. 

Taxes: 

Life  companies,  2^  per  cent,  of  gross  premium  receipts  in  the 
state  less  death  claims,  matured  endowments,  and  cash  dividends 
paid  under  policy  contracts  in  the  state  during  the  year;  provided, 
however,  that  the  tax  assessed  on  any  such  life  insurance  com- 
pany shall  not  be  less  than  an  amount  equal  to  1%  per  cent,  of 
the  gross  premiums  received  by  it  upon  the  business  done  within 
the  state  during  the  said  year. 
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Tax  statement  must  be  filed  before  March  1st.  Tax  must  be 
paid  on  or  before  May  Ist  to  state  treasurer. 

All  other  companies,  2^  per  cent,  of  gross  earnings  less  return 
premiums. 

Fire  companies  pay  one-fifth  of  1  per  cent,  for  fire  marshal  tax. 

Fraternal  orders  pay  no  premium  taxes. 

Under  the  law,  what  is  known  as  the  Yazoo-Mississippi  Ddta 
Levee  District  Board  has  the  right  to  collect  the  same  amount  of 
privilege  tax  on  companies  as  is  imposed  by  the  state.  That  dis- 
trict is  composed  of  nine  counties  lying  on  the  Mississippi  rivrar 
and  contiguous  streams. 

Missouri 
Fees  on  Admission: 

AflseBsment  life  and  accident  companies $50  00 

Stipulated  premium   companies < 25  00 

Fraternal  beneficiary  asBociations > 500 

AU  other  companies  ( including  certificate) 61  00 

Annual  Fees: 

FUing  annual  statement  (United  States  fire  and  marine  companies).  30  00 

Re^lar  life  and  miscellaneous  companies 30  00 

Filing  other   papers 10  00 

Filing  annual  statement  and  issuing  certificate  of  authority,  stipu- 
lated premium  companies 25  00 

Filing  annual  statement  and  issuing  certificate  of  authority  to 

assessment  life  and  accident  companies 50  00 

Filing  annual  statement  and  issuing  certificate  of  authority  to 

fraternal  beneficiary   associations 5  00 

Certificate  of  authority,  fire,  regular  life  aad  miscellaneous  stock 

companies,  annually   1  00 

Certificate  of  authority,  all  other  companies,  annually 1  00 

Agent's   license,   stipulated   premium   companies 1  00 

Agent's  license,  all  other  companies  and  aasociations,  one  to  firm 
(each  member  of  corporation  actively  engaged  required  to  have 

license)      2  CO 

Agent's  license,  unauthorized  companies 10  00 

Broker's  license   10  00 

Taxes: 

Stipulated  premium  companies  1  per  cent,  of  gross  premiums 
received  in  the  state. 

The  agent  or  agents  of  any  fire  insurance  company  doing  busi- 
ness in  any  city  in  the  state  having  a  population  of  more  than 
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100,000  inhabitants,  in  addition  to  the  tax  on  premiums,  shall 
pay  to  the  collector  of  said  city  (if  said  city  shall  so  declare  by 
ordinance)  on  or  before  the  first  day  of  February  of  each  year  not 
more  than  $100  for  the  use  of  said  city,  which  shall  be  consid^ed 
in  full  for  and  in  lieu  of  all  taxes  and  licenses  which  said  city 
may  possess  the  power  to  impose  on  said  agent 

All  other  companies,  2  per  cent,  of  gross  premiums  received  in 
the  state  less  return  premiums  and  reinsurance  in  authorized  com- 
panies. In  collecting  the  2  per  cent,  tax  of  life,  casualty  or  fidelity 
insurance  companies,  no  credit  is  given  for  reinsurance. 

Tax  schedules  must  be  filed  on  or  before  March  1st ;  tax  payable 
to  state  treasurer  on  or  before  May  1st. 

Agents  pay  5  per  cent,  of  premiums  on  "excess  lines,"  and 
2  per  cent,  of  premiums  on  insurance  in  unauthorized  companies. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Montana 

Fees: 

Filing  charter  and  examination  of  papers  on  admiflsion $300  00 

Filing  annual  statement 25  60 

Agent's  license,  one  to  firm  or  corporation 5  00 

Publishing  auditor's  certificate  of  authority 9  00 

Assessment  Ufe  companies  on  admission 300  00 

Assessment  accident  companies  on  admission 300  00 

A  certificate  of  authority  is  issued  to  each  company  at  the  be- 
ginning of  the  insurance  year  authorizing  them  to  transact  busi- 
ness during  that  year  upon  payment  in  advance  of  $125,  which  is 
2%  per  cent,  tax  on  $5,000  in  premiums  or  less;  on  premiums 
in  excess  of  $5,000  a  tax  of  2  per  cent,  is  charged.  Fire  and 
miscellaneous  insurance  companies  are  permitted  to  deduct  return 
premiums  on  cancelled  policies  in  making  their  return  of  gross 
premiums  upon  which  the  tax  is  charged. 

Publication: 

Auditor's  certificate  of  authority  including  condensed  state- 
ment of  company,  only  publication  required.  Publication 
attended  to  by  auditor;  cost,  $9.00. 
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Taxes: 

Fire  marshal's  tax,  y^  oi  1  per  cent,  of  net  premiums  cm  fire 
insurance  only.  All  tax  reports  are  required  to  be  filed  within 
sixty  days  after  December  1st,  and  the  taxes  are  due  at  that  date 

A  corporation  license  tax  of  one  per  cent,  of  net  income  in 
the  State  of  Montana  is  exacted  from  insurance  companies,  figui^ 
ing  net  income,  besides  the  deduction  for  expenses  and  losses,  an 
arbitrary  deduction  of  $10,000.00  is  permitted. 

Fraternal  societies  operating  on  the  lodge  system  are  not  taxed. 

Nebraska 
Fees  on  admission: 

Fire,  life  and  misceUaneous  companies $50  00 

Fraternal  beneficiary  associations 20  00 

Annual  fees: 

Filing  annual  statement,  fraternal  orders 10  00 

Filing  annual  statement,  domestic  assessment  associationa 2  00 

Filing  annual  statement,  aU  other  corporations 20  00 

Agent's  license  ( individual) 2  00 

Taxes: 

6354.  Sec.  66.  Foreign  Fire  Insurance  Companies:  Each  and  every  fire 
insurance  company  organized  under  the  law  of  any  other  state  or  country 
and  transacting  business  in  this  state,  shaU  be  taxed  in  the  county,  town, 
city,  viUage  and  school  district  where  the  agent  conducts  the  business,  upon 
the  gross  amount  of  premiums  received  by  it  for  the  preceding  year.  Such 
gross  receipts  to  be  taken  as  an  item  of  property  of  that  value  and  to  be 
assessed  and  taxed  on  the  same  percentage  of  such  value  as  other  property. 
The  agent  shall  render  the  list  and  be  personally  liable  for  the  tax.  If  be 
refuses  to  render  the  list  or  to  make  affidavit  that  the  same  is  correct,  the 
amount  may  he  valued  and  assessed  according  to  the  best  information  of  the 
assessor. 

Credit  given  for  local  tax  paid  against  the  reciprocal  percentage 

tax. 

Revenxtb  Law  —  Chapter  69,  Abttcle  6 

*6355.  Sec.  67.  Foreign  Life  and  Accident  Companies:  E>7ery  life  insiir- 
ance  and  accident  insurance,  or  life  and  accident  insurance  company  organized 
under  the  laws  of  any  other  state  or  country,  and  transacting  business  in 
Nebraska,  except  fraternal  beneficiary  associations  and  such  mutual  com- 
panies as  operate  on  the  assessment  plan,  have  no  capital  stock  and  make  no 
dividends,  and  whose  scheme  of  insurance  does  not  contemplate  the  retnni 
of  any  percentage  of  earnings  or  profits  to  policyholders,  shall,  at  the  time 
of  making  the  annual  statement  as  required  by  law,  pay  into  the  state 
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treasury  two  per  cent,  of  the  gross  amount  of  the  premiums  received  by  it 
during  the  preceding  calendar  year  for  business  done  in  this  state^  including 
all  insurance  upon  the  Htss  of  persons  residing  in  the  state,  whether  such 
insurance  was  written  during  such  preceding  year  or  prior  thereto.  At  the 
time  of  paying  said  taxes  such  companies  shall  take  duplicate  receipts 
therefor,  one  of  which  shall  be  filed  with  the  State  Auditor.  No  certificate 
shall  be  issued  by  the  Auditor  to  or  on  behalf  of  any  such  company  author- 
izing it  to  do  or  continue  business  in  this  state  while  any  such  percentage  or 
tax  remains  due  and  impaid. 

Tax  computed  upon  gross  premiums,  less  dividends  paid  policy- 
holders. 

*6356.  Sec.  68.  Foreign  Surety  Companies:  Every  surety  company  organ- 
ized under  the  laws  of  any  state  or  country  other  than  the  state  of  Nebraslca, 
and  transacting  business  in  this  state,  shall,  during  the  month  of  January 
of  each  year,  make  out  and  file  with  the  State  Auditor  an  itemized  statement 
verified  by  the  president  or  vice-president,  and  secretary,  showing  in  detail 
the  gross  receipts  from  all  business  transacted  in  this  state  during  the  pre- 
ceding calendar  year,  including  the  gross  premium  on  all  surety  bonds  or 
obligations  of  every  kind,  and  shall  at  the  same  time  pay  into  the  state  treas- 
ury as  a  tax  On  such  business,  two  per  cent,  of  such  gross  receipts.  No 
certificate  shall  be  issued  by  the  auditor  to  any  surety  company,  or  agent 
thereof,  authorizing  it  to  do  or  continue  business  in  this  state  while  any  such 
percentage  or  tax  remains  due  and  unpaid. 

State  Fire  Commissioner  Tax: 

All  fire  insurance  companies  are  taxed  three-eights  of  1  per 
cent,  on  gross  premiums,  less  cancellations  and  reinsurance. 

Fire  commissioner's  department  is  separate  from  insurance 
department. 

All  taxes  due  and  payable  May  1st. 

Nevada 
Fees: 

Filing  power  of  attorney $5  00 

License,  casualty  and  surety  companies,  annual 20  00 

License,  all  other  companies,  annual 100  00 

Agent's  license,  annual  1  00 

Fraternal  associations  pay  no  fees. 

•  Sec.  183  of  Insurance  Code,  entitled  Repealing  Clauses,  repeals  all  acts 
and  parts  of  acts  in  conflict  herewith,  therefore  the  provisions  in  the  two 
preceding  sections  relative  to  the  filing  of  the  statement  with  the  State 
Auditor  is  repealed  and  said  statement  and  remittance  should  be  made  to  the 
State  Department  of  Trade  and  Commerce. 
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Pvi)licati(m: 

Synopsis  of  annual  statement  must  be  published  by  the  com- 
pany.    Cost,  $20. 

Fee  to  Secretary  of  State: 

For  filing  articles  oi  incorporation  on   admission   ten   cents 
for  each  $1,000  capital  stock  but  in  no  case  less  than  $25. 
No  charge  for  filing  annual  reports. 
The  state  levies  no  premium  taxes  whatever. 

New  Hampshire 
Fees: 

Filing  copy  of  charter  and  by-lai^ |25  00 

Filing  statement  with  application  and  each  annual  statement 15  00 

Filing    statement   with    application    and   each    annual    statement 

(fraternal  associations)    5  00 

Certificate  of  authority  (renewed  annually) 5  00 

Agent's  license  ( lirms  and  corporations  —  any  additions  to  firm  or 

corporation  requires  new  certificate  and  payment  of  fee) 2  00 

Service  of  l^gal  process 2  00 

Certificate    1  00 

All  fees  subject  to  retaliatory  law. 

Taxes: 

Fire,  fidelity,  casualty  and  assessment  accident  insurance  com- 
panies, 2  per  cent,  of  gross  premiums  received  in  the  State  less 
return  premiums  and  reinsurance  in  authorized  companies,  if 
effected  by  licensed  resident  agents,  and  a  further  deduction  in 
the  case  of  all  mutual  fire  and  mutual  boiler  insurance  companies 
taxable  under  section  14  of  chapter  169  of  the  Public  Statutes  of 
the  amount  of  all  unabsorbed  premium  deposits  actually  returned 
or  credited  to  policyholders  upon  business  in  the  State  during  the 
year  for  which  the  tax  is  determined. 

Life  companies  2  per  cent,  upon  gross  premiums  received  upoii 
business  within  the  state  during  the  year  less  payments  to  resi- 
dents of  the  state  on  account  of  death  losses  paid  within  the  year. 
Provided,  however,  that  the  tax  assessed  upon  any  such  life  cc«n- 
pany  shall  not  be  less  than  an  amount  equal  to  1%  per  cent  of 
the  gross  premiums  received  by  it  upon  business  done  within  the 
state  during  the  year. 


Fees  and  Taxes  Chabged  by  Other  States    865 

Taxes  due  and  payable  within  one  month  after  receiving  notice. 
[Retaliatory  provisions  for  other  or  greater  charges  by  other 
sxaxes* 

An  Act  relating  to  Foreign  Mutual  Inswraatce  Companies,  Approved  April 
22,  1013. 

Seoti<»i  1.  Mutual  flre,  or  mutual  employers'  liability  insurance  companies 
inoorporAted  under  the  laws  of  other  states  which  insure  only  factories  or 
mills  or  property  connected  with  such  factories  or  mills  may  be  admitted  to 
this  state  upon  ^xnnplying  with  the  conditions  set  forth  in  the  PubHo  Statutes 
of  this  state  and  amendments  thereto  and  shall  comply  with  aU  the  require- 
ments of  said  statutes  except  that  in  lieu  of  all  other  taxation  upon  premi- 
ums in  this  state,  such  companies  shall  annually  pay  a  tax  at  the  rate  of  two 
per  cent,  on  gross  premiums  in  force  on  risks  in  this  state  after  deducting  the 
imabsorbed  portion  of  such  premium  o(»nputed  at  the  rate  of  return  actuaUy 
made  on  annual  policies  expiring  during  the  year  by  said  insurance  com- 
panies.   Such  companies  shaU,  on  or  before  the  3l8t  day  of  each  January, 
make  a  return,  under  oath,  to  the  insurance  commissioner,  showing  the  gross 
premiums  in  force  on  risks  in  this  state  on  the  31st  day  of  December  previous 
and  the  unabsorbed  portion  of  such  premiums  computed  at  the  rate  of  return 
actually  made  on  annual  policies  expiring  during  the  year  by  said  insurance 
companies. 

New  Jersey 
Fees: 

Filing  copy  of  charter $20  GO 

Filing  statement  on  admission 20  CO 

Filing  annual  statement 20  00 

Agoit's  license,  one  to  a  firm  or  corporation 2  00 

Benewal  certificate  of  authority  to  insurance  companies  re- 
quired. No  fee  is  charged  for  such  renewal  certificate  except 
under  retaliatory  provisions  of  the  law. 

Other  or  greater  fees  governed  by  retaliatory  provisions,  except 
as  to  assessment  life  companies. 

Fraternal  Beneficiary  Associations 
Fees: 

Filing  copy  of  charter $10  00 

Filing  annual  statement   6  00 

licenae  (required  on  admission  oalj) 6  00 

Taxes: 

Life  companies  are  taxed  only  in  retaliation.  All  other  com- 
panies, 2   per  cent,   of  gross  premiums  including  reinsurance 

28 
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premiums  secured  in  the  State,  less  return  premiums  and  reinsur- 
ance premiums  paid  authorized  companies  foreign  to  Xew  Jersg-. 
Credit  is  allowed  for  payments  to  firemen's  relief  associations 
by  fire  insurance  companies,  also  for  amounts  paid  for  accident, 
plate  glass,  burglary  and  theft  insurance  effected  in  cities  having 
a  population  of  less  than  130,000,  to  police  pension  or  r^iie- 
ment  funds  in  such  cities.  In  eities  with  a  population  of  150,0(»(i 
and  over,  an  additional  2  per  cent  on  accident,  plate  gla^. 
burglary  and  theft  insurance  effected  therein,  is  payable  to  the 
police  pension  or  retirement  funds  in  such  cities. 

Tax  return  must  be  made  to  the  insurance  department  and  tax 
paid  before  February  15  th. 

Eetaliatory  provisions  as  to  greater  taxes. 

Fraternal  beneficiary  and  assessment  life  associations  are  not 
taxed. 

Publication: 

Eetaliatory  provisions  govern. 

New  Kexico 
Fees: 

On  admiBsion    $150  00 

Filing  annual  statement 20  00 

Certificate  of  authority  (annual) 2  00 

Agent's  license  after  February  1,  1000   (each  member  of  firm  or 

corporation  required  to  have  license) 2  00 

Copy  of  records,  20  cents  per  folio  and  $1  for  seal. 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  State  less 
returned  premiums.  Tax  statement  to  be  filed  and  tax  payable 
February  1st. 

Fraternal  Associations 
Fees: 

Filing    annual    statement $5  00 

Taxes: 
None. 
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Deposit: 

Fire  companies  must' deposit  $10,000  in  cash  or  prescribed 
securities. 

Surety  companies  deposit  $20,000  in  cash  or  prescribed 
securities. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states  or  territories. 

Horih  Carolina 
Fees: 

On  admission   $44  00 

Filing  and  publishing  annual  statement 23  00 

Annual  fees,  payable  April  1 10  00 

Certificate  of  authority,  life  companies 260  00 

Certificate  of  authority,  fire,  marine  and  accident  c(Hnpanies 200  00 

Certificate  of  authority,  all  other  companies  or  associations 100  00 

Certificate  of  authority,  fraternal  orders 25  00 

Special  or  district  agent's  license 3  00 

Local  or  canvassing  agent's  license  (individual) 1  00 

Organizer's  license  for  fraternal  orders 3  00 

Taxes: 

Two  and  one-half  per  cent,  of  gross  premiums  on  all  direct 
business  received  in  the  State  less  return  premiums. 

Taxes  are  payable  semi-annually  within  .the  first  fifteen  days 
cf  February  and  August,  returns  to  be  made  on  or  before  the 
30th  day  of  January  and  July  respectively. 

No  license,  taxes  or  fees  collected  by  counties,  cities,  or  towns. 

Tax  of  one-half  of  1  per  cent,  on  the  receipts  of  fire  companies 
in  towns  and  cities  complying  with  the  state  building  law  and 
having  fire  departments,  and  at  least  $1,000  equipment,  for  a 
firemen's  relief  fund. 

Fraternal  orders  are  not  taxed  on  receipts* 

Publicaiion, —  The  law  requires  the  commissioner  to  make  and 
publish  an  abstract  of  all  financial  statements.  He  collects  a  fee 
of  $9  for  this  purpose.  This  fee  is  included  in  the  admission  fee 
of  $44,  and  in  the  fee  for  filing  annual  statement  of  $28.  The 
general  agents  of  the  companies  are  permitted  to  select  the  news- 
paper if  they  do  so  within  thirty  days  after  filing  the  statement 

The  annual  license  fee  for  companies  entering  the  state,  when 
over  $25,  is  prorated  for  the  unexpired  portion  of  the  fiscal  year. 
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Hortli  Dakota 

Fees: 

Filing  articles  of  incorporation 925  00 

Filing  annual  statement 10  CO 

Certificate  of  authority 2  00 

For  each  oopj  of  abstract  for  publication 2  00 

Agmt'e  license  (one  for  each  member  of  a  firm  or  corporaticm) ....  2  00 
Filing  annual  report  of  fraternal  beneficiary  associations  and  issu- 
ing permit  15  0& 

Copy  of  records,  twenty  cents  per  folio  and  $1  for  seal. 
Retaliatory  provisions  for  greater  charges  by  other  states.. 

Taxes: 

Two  and  one-half  per  cent  of  gross  premiums  received  in  the 
State,  less  return  premiums  on  canceled  policies.  Taxes  doe 
January  Ist  and  payable  before  March  1st. 

Publication  of  statement  in  each  judicial  district  where  com- 
pany has  agents  or  transacts  business.    Attended  to  by  department 

Capital  stock  tax: 

Foreign  insurance  companies  are  required  to  pay  a  capital 
stock  tax  equivalent  to  50  cents  on  each  $1,000  actually  invested 
in  the  transaction  of  business  in  the  State,  payable  on  or  before 
the  Ist  day  of  August  in  each  year. 

Ohio 

Fees: 

Filing  copy  of  charter  or  articles  of  incorporation $25  00 

Filing  annual  cFtatement 20  00 

Certificate  of  authority,  co-operative  or  ^isessment  aseociations. ...  1  00 

Certificate  of  authority,  all  other  companies 2  00 

Agent's  license,  co-operative  or  assessment  associations  (partner- 
ships licensed  same  sjb  individuals,  but  corporations  and  each 
officer  or  agent  soliciting  insurance  must  have  separate  license) .  1  OQ 
Agent's  license,  all  other  companies   (partnerships  and  corpora- 
tions licensed  same  as  above) 2  00 

Certificate  of  compliance,  for  publication  (one  for  each  county  in 

which  there  is  an  agent) I  00 

Copy  of  papers,  twenty  cents  per  folio. 

Certifying  and  affixing  seal 1  00 

Co-operative  oj  assessment  associations  may  pay  $25  for  liceii>e 
for  all  agents  for  the  year  without  further  charge. 


Fees  and  Taxes  Chabged  by  Other  States         S(j\) 

« 

Fraiemal  Beneficiary  Associations 
Fees: 

Filing  annual  statement  and  all  other  papers, and  issuing  license        $25  00 

Tasces: 

Section  5433:  2^  per  cent,  of  gross  premiums  received 
from  policies  covering  risks  written  in  the  State,  less  return  pre- 
miums paid  and  reinsurance  premiums  received.  Fire  companies 
j)ay,  in  addition,  one-half  of  1  per  cent  of  gross  fire  premiums 
received  in  the  State  for  the  maintenance  of  the  office  of  State  fire 
marshal,  less  return  premiums  paid  and  reinsurance  premiums 
received. 

Co-operative  or  assessment  and  fraternal  beneficiary  associations 
are  not  taxed. 

Kespecting  the  balance  in  hands  of  agents  at  tax  return  time, 
the  attorney-general  of  the  state  has  ruled  that  the  same  are  taxable 
as  personal  property  and  the  companies  are  required  to  pay  the 
taxes  upon  such  agent's  balances. 

Taxes  due  and  payable  in  November. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Publication: 

Certificate  of  compliance  which  contains  abstract  of  statement 
must  be  published  by  the  company  in  each  county  of  the  State 
where  the  company  has  appointed  agents,  in  a  newspaper  of  gen- 
eral circulation  approved  by  the  Department  on  or  before 
October  1st. 

Oklahoma 

Annual  Entrance  Fees  (Article  19,  Constitution) : 

Foreign  life  insuranoe  companies $200  00 

Foreign  fire  insurance  companiee 100  00 

Foreign  accident  and  health  insurance  companies,  jointly 100  00 

Foreign  eurety  and  bond  companies 160  00 

Foreign  plate  glass  companies,  not  accident 25  00 

Foreign  live  stock  insurance  companies 26  00 

Foreign  fraternal  companies 6  00 

Fee  for  filing  annual  statement: 

Foreign   life,    miscellaneous   and   fraternal    corporations,   re- 
ciprocal; foreign  life,  reciprocal. 
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Agents*  Certificates  of  Authority: 

Foreign  companies,  one  for  each  member  of  firm $3  00 

Domestic  companies   60 

ft 

Taxes: 

On  gross  premiunis,  cancellations  and  reinsurances  in  author- 
ized companies  deducted:  Two  per  cent,  per  annum  (article  19, 
section  2,  Constitution).  Life  insurance  companies  deduct  divi- 
dends paid  to  policyholders  in  making  tax  return. 

Fire  marshal  tax,  one-fourth  of  1  per  cent,  of  gross  fire  and 
marine  premiums  received  less  return  premiums  and  reinsurance 
premiums  paid  to  authorized  companies. 

Tax  statement  must  be  filed  with  the  insurance  commissioner 
on  or  before  the  last  day  of  February  and  tax  is  payable  at  that 
date. 


Copies  of  Papers: 

Per  folio $0  20 

Affixing  seal   1  00 

Oregon 
Fees: 

Filing  title  (fire  companies  only) $5  00 

Filing  power  of  attorney  (all  companies)  for  legal  service 2  60 

For  checking  and  filing  the  statement  of  business  transacted  in 

Oregon  to  ascertain  the  amount  of  taxes  due  all  companies 5  00 

Annual  license,  fire  and  marine  companies 150  00 

Aimual  license,  life,  accident,  casualty  and  surety  companies 100  00 

Certificate  of  authority,  fire,  life,  casualty,  surety  and  accident 

companies    6  00 

Agent's  certificate  of  authority,  all  companies  (expire  April  1st 

of  each  year) ,  firms  and  corporations 8  00 

Agent's  license,  life  companies  (annual)  nonresident 5  00 

Custody  of  deposit,  fire  companies,  on&«ighth  of  1  per  cent 

Taxes: 

Two  and  one-half  per  cent,  of  gross  premiums  received  in 
the  State,  less  return  premiums,  losses  paid  and  reinsurance 
premiums  paid  to  authorized  companies. 
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Fire  marshal  fees: 

One-fourth  of  1  per  cent  upon  net  premiums  on  direct  business, 
less  return  premiums  and  dividends  paid  to  the  assured. 

Tax  statement  (report  of  Oregon  business)  due  on  or  before 
March  Ist  with  penalty  of  $10  per  day  for  delinquency.  Taxes 
due  and  payable  on  or  before  April  1st. 

PennsylTania 
Fees: 

Filing  copy  of  charter 926  00 

Filing  annual  statement 20  00 

Certificate  of  authority,  renewed  annually 2  00 

Agent's  license,  one  to  each  member  of  a  firm  or  corporation 2  00 

Asseasntent  Life,  Sick  Benefit  and  Accident  Associaiians 
Fees: 

Filing  annual  statement $20  00 

Certificate  of  authority,  annually 2  00 

Agent's  license  2  00 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Taxes: 

Two  per  cent,  of  gross  premiums  received  in  the  State,  less 
return  premiums  and  reinsurance  in  authorized  companies. 

Assessment  life,  sick  benefit  and  accident  associations  are  like- 
wise taxed  at  same  rate. 

Tax  statement  must  be  filed  on  or  before  March  1st  and  payable 
on  that  date. 

By  a  decision  of  the  Supreme  Court  of  Pennsylvania,  life 
insurance  companies  are  entitled,  in  payment  of  taxes,  to  deduct 
from  the  premiums  received,  all  dividends  used  by  policy-holders 
in  payment  of  renewal  premiums. 

Bhode  Island 

Fees: 

Filing  copy  of  charter  or  deed  of  settlement $90  00 

Filing  preliminary  statement ' 20  00 

Filing  annual  statement. .      20  00 

Agent's  license,  one  to  a  qJ*  ^j.  corporation 2  00 
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Broker's  license   10  09 

Printing  and  distributing  abstract  of  annual  statement  (fire  and 
accident  companies  only) 1  00 

The  original  certificate  of  authority  to  a  company  is  good  until 
revoked;  an  annual  fee,  therefore,  for  renewal,  is  not  required. 

Taxes: 

Stock  companies,  2  per  cent,  of  gross  premiums  received  in  the 
State,  less  return  premiums.  I  am  advised  that,  while  the  deduc- 
tion for  reinsurance  premiums  is  not  specifically  authorized  by 
the  laws  of  Rhode  Island,  it  is  not  the  policy  of  the  State  to  col- 
lect, or  attempt  to  collect,  a  double  tax  on  reinsurance  business; 
that  the  general  treasurer  (who  collects  the  tax)  takes  the  posi- 
tion that  the  first  company  is  liable  for  the  tax,  Jind  will  be  held 
for  it,  unless  it  can  be  shown  that  the  second  company  is  duly 
admitted  to  do  business  in  the  State  and  will  pay,  or  has  paid, 
the  tax  on  reinsriirance  business  at  the  same  rate  as  the  first  com- 
pany is  liabla 

Tax  statement  to  be  filed  in  January  and  tax  paid  at  that  time. 

Mutual  companies,  1  per  cent,  of  premiums  collected  in  the 
state. 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Pnhlicatwv. —  Life  companies  are  required  to  publish  abstract 
of  annual  statement  once  a  week  for  three  successive  weeks  in 
March,  in  some  newspaper  published  in  the  county  in  which  the 
general  agency  is  located. 

Agents  of  fire  companies  and  general  agents  of  life  and  accident 
companies  are  required  to  file  bonds  with  the  general  treasurer, 
in  such  sums  as  he  may  de^signata  A  bond  of  $200  is  required  of 
agents  of  fire  and  accident  companies,  and  from  $500  to  $1,000 
of  agents  of  life  companies. 

South  Carolina 

Anmial  AdmHtaiKe  Licence  Fees  for  Companies  of  Other  States 

and  Countries  to  do  Business: 

Annual  State  license  fee  for  all  companies $100  00 

Annual  insurance  department  license  fees  as  follows: 

Life  insurance fO  00 

Fire  insurance,  including  marine 40  00 
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Jiarine  insurance  only 15  00 

Accident  and  health  insurance 40  00 

OMualty  insurance  (which  is  taken  to  mean  all  forms  of  in- 
demnity to  the  insured  for  loss  on  account  of  damage  to 

things  or  to  persons  other  than  himself) 40  00 

iSurety  insurance  (which  means  all  forms  of  indemnity  to  the 
insured  on  account  of  misfeasance,  default  or  debt  of  an- 
other)      40  00 

Fraternal  orders   25  00 

3£utual    fire    insurance    (maintaining    no    agents    in    South 

Carolina)    25  00 

31utual  accident  and  health  insurance  (maintaining  no  agents 

in  South  Carolina) 25  00 

Mutual  casualtv  insurance  (maintaining  no  agents  in  South 

Carolina)    25  00 

All  forms  of  insurance   not  included  above 50  00 

Agent's  license,  each  solicitor 50 

Plate  glass  companies 10  00 

Companies  lending  money  on  real  estate 25  00 

Companies  providing  sick  and  death  benefits  for  employees . .  50  00 

Additional  License  Fees 

On  June  30th  and  December  31st  each  year  all  companies  ex- 
cept fraternal  orders,  companies  lending  money  on  i-eal  estate, 
iind  also  those  providing  sick  and  death  benefits  for  employees, 
are  required  to  pay  2  per  cent,  on  premiums  collected,  less  divi- 
•dend  returned  in  cash  and  return  premiums.  If  one-quarter  of 
the  reserve  on  South  Carolina  policies,  in  case  of  life  insurance 
companies,  or  if  one^quarter  of  the  premium  receipts  less  divi- 
dend returned  and  return  premiums  in  case  of  fire  or  miscel- 
laneous insurance  companies,  is  invested  in  notes  or  bonds  of  the 
State  of  South  Carolina  or  of  counties  or  municipalities  of  the 
State  or  of  subdivisions  thereof;  or  first  mortgage  bonds  of  real 
estate  in  this  State ;  or  first  mortgage  bonds  of  solvent  domestic  or 
domesticated  corporations  whose  improved  property  is  situate  en- 
tirely within  the  State  and  which  are  owned  and  controlled  in- 
dependently of  foreign  corporations  and  operated  entirely  within 
the  State;  or  deposits  in  banks  of  this  State  maintained  continu- 
ously for  six  months  preceding  date  of  such  return  or  average 
daily  balance  on  deposit  in  banks  of  this  State  maintained  con- 
tinuously for  six  months  next  preceding  the  date  of  such  return ; 
or  any  property  situate  within  the  State  and  returned  for  taxes, 
at  the  value  at  which  it  is  returned,  a  reduction  of  one-fourth  of 
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1  per  cent,  is  allowed ;  so  that,  if  the  full  reserve  or  the  premium 
receipts  less  dividend  returned  and  return  premiums  are  so  in- 
vested, this  additional  license  fee  is  1  per  cent,  on  premiums  col- 
lected, less  dividend  credits  aod  return  premiums.  Xo  other 
State  and  county  taxes  are  assessable.  Municipal  license  fees, 
are  permitted. 

Fire  companies  pay  a  firemen's  fund  tax  of  1  per  cent  on 
premiums  collected  in  towns  having  a  fire  department  and  fiie 
apparatus  of  $1,000  and  upwards  value. 

Fire  companies  pay  in  addition  a  fire  inspection  tax  of  one- 
tenth  of  1  per  cent,  of  premiums  received  in  the  state  less  dividend 
credits  and  return  premiums,  payable  semi-annually  to  the  insur- 
ance commissioner. 

Additional  license  fees  2  per  cent,  and  fire  inspection  tax  of 
one-tenth  of  1  per  cent,  payable  within  thirty  days  after  Decem- 
ber 31st  and  June  30th  of  each  year.  Firemen's  fund  tax  is. 
payable  within  sixty  days  after  December  31st  of  each  year. 

Section  24.  The  insurance  commissioner  may  make  quarterly 
pro  rata  abatements  of  the  annual  admittance  fees  to  companies 
admitted  to  do  business  in  this  state  after  October  1st  of  each  year. 

Any  company,  except  certain  specified  ones,  selling,  offering  for 
sale,  taking  subscription  for,  or  negotiating  for  sale  in  any  manner 
whatever  in  this  state  any  stocks,  bonds,  or  other  securities  of  its 
own  issue  shall  file  in  the  office  of  the  insurance  commissioner  a 
statement  showing  in  full  detail  the  plan  upon  which  it  proposes 
to  transact  business,  a  copy  of  all  contracts,  stock,  bonds  or  other 
instruments  which  it  proposes  to  make  with,  or  sell  to  its  con- 
tributors or  customers  together  with  a  copy  of  its  prospectus  and 
the  proposed  advertisement  of  its  sale  of  stocks,  bonds  or  other 
securities,  which  statement  shall  also  show  the  name  and  location 
of  main  office  of  the  company,  names  and  addresses  of  officers  and 
an  itemized  account  of  its  financial  condition,  the  amount  of  its 
assets  and  liabilities  and  such  other  information  touching  its  con- 
dition and  affairs  as  the  commission  may  require. 

It  shall  file  a  copy  of  its  articles  of  incorporation,  constitution 
and  by-laws  and  a  certificate  with  proper  officer  of  the  state  show- 
ing its  authority  to  transact  business.  The  above  described 
papers  shall  be  verified  by  oath. 
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It  shall  pay  a  filing  fee  of  one-tenth  of  1  per  cent,  upon  the  face 
▼alue  of  the  securities  it  will  offer  for  sale.  Such  fee  shall  not  be 
more  than  $100  nor  less  than  $2.50. 

It  shall  appoint  the  insurance  commissioner  its  attorn^  ta 
accept  service^  if  it  be  a  foreign  company. 

It  shall  register  each  agent  for  the  sale  of  its  stock  and  pay 
therefor  $1. 

South  Biltota 
Fees: 

Filing  articleB  of  inoorporation  or  charter $25  OO 

Filing  annual  statement 20  GO 

Agent's  license,  each  member  of  firm  —  corporation  as  a  whole 2  00 

CcHnpanies*  license,  annual 2  00» 

Agent's  license,  fraternal SO* 

Copies  of  records,  twenty  cents  per  folio  and  $1  for  seal. 

Taxes: 

Two  and  one-half  per  cent,  of  gross  premiums  received  in  the 
State,  less  return  premiums  on  canceled  policies  and  reinsurance- 
in  authorized  companies.     Also  fire  marshal  tax  of  one-half  of 

1  per  cent,  on  net  fire  premium  receipts.    Assessment  companies^ 

2  per  cent,  of  gross  premiums  received.  Not  required  of  fraternal 
organizations.  Stock  and  old  line  life  companies,  tax  of  2V^  per 
cent. ;  miscellaneous  companies,  2V^  per  cent. 

Taxes  must  be  paid  prior  to  March  1st  of  each  year  before 
company  is  relicensed. 

Publication: 

Annual  statement  must  be  published  in  each  judicial  district 
in  which  there  are  policies  issued.  Not  required  of  fraternal 
orders.     Attended  to  by  Department. 

Betaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Tennessee 
Collected  by  the  Insurance  Department: 

Fees  on  admission: 

Fraternal  orders $10  OO 


576         Fees  aistd  Taxes  Chabged  by  Other  States 

ABsessment  life,  accident  and  health 25  00 

All  other  companiea  30  00 

Collected  by  the  Secretary  of  State: 

Filing  copy  of  all  assessment  companies  and  fraternal  orders 20  00 

Piling  copy  of  charter  of  all  stock  and  mutual  companies,  flat  fee.         100  00 

AnnuaZ  fees: 

Filing  annual  statement,  life  companies 25  00 

Filing  annual  statement,  fraternal  orders 10  00 

Filing  annual  statement,  reciprocal  exchanges 30  00 

Filing  annual  statement,  all  other  companies 15  00 

Agent's  license  (one  to  each  member  of  a  firm) 2  00 

Valuing  life  policies,  two  cents  for  each  $1,000  of  insurance 
in  force. 

Valuations  of  other  States  accepted  by  this  Department  for 
foreign  companies. 

Taxes: 

Two  and  One-half  per  cent,  of  gross  premiums  received  in  the 
State,  less  return  premiums,  reinsurance  premiums  paid  to  com- 
panies licensed  in  Tennessee  and  cash  dividends.  Payable  srani- 
annually. 

Fire  insurance  companes  pay  one-half  of  1  per  cent,  additional 
as  fire  marshal  tax,  payable  semi-annually  on  Januaiy  31st  and 
July  31st  respectively. 

In  addition  to  the  above  taxes  a  capital  stock  tax  is  collected 
from  foreign  corporations  qualified  to  transact  business  in  Ten- 
nessee, payable  to  the  Secretary  of  State  as  of  July  1st,  viz. : 

•Capital  stock  less  than  $25,000 $5  00 

Capital  stock  more  than  $25,000  and  less  than  $50,000 10  00 

Capital  stock  more  than  $50,000  and  less  than  $100,000 20  00 

•Capital  stock  more  than  $100,000  and  less  than  $250,000 30  00 

Capital  stock  more  than  $250,000  and  less  than  $500,000 50  00 

Capital  stock  more  than  $500,000  and  less  than  $1,000,000 100  00 

<:;apital  stock  more  than  $1,000,000 150  00 

The  amount  of  capital  stock  noted  above  refers  to  authorized 
stock  and  not  to  issued  stock. 


15  00 

11  25 

7  50 

10  00 

7  50 

5  OO 

5  00 

3  75 

2  50 
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Each  agent  must  pay  the  following  occupation  tax  quarterly: 

Counties        Countifls  Counties 

with  mors    with  popuUu  with  less 

than           tion  OTsr*^  *  than 

100.000        60.000  and  60.000 

population  under  100.000  population 

Beginning  buBiness  in  first  quarter  of  year. .        $20  00        $15.00  $10  00 

In  second  quarter  

In  third  quarter 

In  fourth  quarter 


InduBtrial  fire  agents  and  industrial  life  agentS;  who  do  not 
write  more  than  $25,000  ordinary  life  insurance,  pay  occupation 
tax  of  $10  per  year  pro  rated  quarterly  as  above. 

Fraternal  orders  pay  no  taxes  and  are  not  permitted  to  employ 
agents. 

Texas 

F0e9 

1.  All  companies  except  home  life  .companies,  fraternal  bene- 
ficnary  associations  and  mutual  fire^  lightning,  hail  and  storm 
companies : 

Filing  annual  statement $20  OO 

Two  certificates  of  compliance  (for  publication) 1  00 

Renewal  of  certificate  of  authority 1  OO 

Total $22  00 

Filing  charter  or  amendment  or  certified  copy  of  either 25  00 

2.  All  home  life  or  casualty  companies  and  all  mutual  fire,, 
lightning,  hail  and  storm  companies: 

Filing  annual  statement $10  OO 

Two  certificates  of  compliance  (for  publication) 1  00 

Renewal  certificate  of  authority 1  OO 

Total  $12  00 

Filing  charter  or  amendment  or  certified  copy  of  either 20  OO 

3.  All  fraternal  beneficiary  associations: 

License  fee 10  00 

(In  addition  to  the  above  fee  for  filing  the  annual  statement  there  is  a 
fee  of  one  ($1)  dollar  for  each  agent's  license  furnished.) 
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Taxes 

Life  and  Assessment  Life  Insurance  Companies:   Three  per 
cent,  on  gross  premiums  collected  in  the  state  of  Texas. 


Nois. —  Life  companiet  haying  30  per  cent,  of  their  total  Tezaa 
invested  as  stated  in  Acts  31st  Leg.  First  Called  Session,  ehapter  3,  seetiom  1 
(sec.  134,  Digest  1911)  on  December  31,  1911,  are  required  to  pay  2.6  per 
«ent.;  those  having  60  per  cent,  so  invested  are  required  to  pay  2.3  per  cent.; 
those  having  75  per  cent,  so  invested  are  required  to  pay  2  per  cent.  It 
is  to  be  noted  that  policy  loans  will  not  operate  to  reduce  the  tax  on  gross 
premiums  below  3  per  cent. 

Stock,  Fire,  Lightning,  Tornado,  Marine,  and  Miscellaneous, 
including  Assessment  Accident:  Two  and  six-tenths  per  cent,  on 
gross  premiums  collected  in  the  State^  less  return  premiums  paid 
to  authorized  companies  and  reinsurance  premiums. 

An  additional  tax  of  five-eighths  of  1  per  cent,  on  the  gross 
premium  receipts  of  all  stock  fii^  insurance  companies  is  collected 
for  the  support  of  the  State  Fire  Insurance  Commission. 

NoTB. —  If  any  of  the  last  above  named  companies  shall  have  as  much  as 
<me-fourth  of  their  entire  assets  invested  as  stated  in  Acts  32d  Leg.  Chap. 
108,  the  annual  tax  shall  be  1  per  cent,  of  the  net  premiums  collected  in  the 
state  of  Texas.  If  one-half  of  such  assets  be  so  invested,  the  tax  shaU  be 
one-half  of  1  per  cent,  of  the  net  premiums. 

Mutual  Fire,  Lightning,  Hail  and  Storm:  One-half  of  one  per 
cent  on  net  premiums  collected  in  Texas. 

Taxes  due  and  payable  on  or  before  March  1st. 

Publication: 

Certificate  of  compliance  must  be  published  by  company  for 
three  successive  weeks  in  two  newspapers. 

TTtah 
Admission  Fees: 

Filing  statement  preliminary  to  admiission,  (aU  companies  except 

inter-insurers  exchanges  or  reciprocals  and  fraternal  societies) .  $50  00 

Filing  acceptance  of  the  provisions  of  the  constitution 3  00 

Filing  articles  of  incorporation  and  by-laws 25  00 

Filing  appointment  of  attorney 1  00 
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Company's  license  5  00 

Agent's  license,  one  to  each  person,  firm  or  corporation 2  00 

Total $86  00 


Reciprocal  or  inter-hisurance  exchanges  07i  admis- 
sion : 

Filing  statement  preliminary  to  admission $16  00 

Filing  declaration  of  subscribers,  preliminary  to  admission 10  00 

Filing  power  of  attorney 1  00 

Fraternal  benefit  societies  on  admission: 

Filing  statement  preliminary  to  admission 15  00 

Filing  power  of  attorney 1  00 

Filing  articles  of  incorporations,  by-laws  and  constitution 10  00 

Filing  any  amendment  to  same 3  00 

AnnvM  fees: 

Filing  annual  statement  (all  companies  except  reciprocal  or  inter- 

iniBurers'  exchanges  and  fraternal  societies) 50  00 

Filing  appointment  of  attorney,  all  companies  and  associations ...  1  00 

Preparing  abstract  of  annual  statement  for  publication 5  00 

•Certificate  of  authority  to  companies  and  fraternals   (renewable 

annually) : 5  00 

Certificate   of   authority   to  reciprocal   underwriters   or   inter-in- 
surers exchanges 15  00 

Filing  annual  statement,  fraternals  and  inter-insurers liS  00 

Filing  amendments  to  articles  of  incorporation  and  by-laws 5  00 

For  each  copy  of  any  paper  filed  in  department  per  folio 20 

For  afiixing  seal  and  certifying  any  paper 1  00 


Taxes: 

All  insurance  companies  engaged  in  the  transaction  of  business 
of  insurance  in  this  State  shall  annually,  on  or  before  the  first 
day  of  March  in  each  year,  pay  to  the  Commissioner  of  Insurance 
li/>  per  cent,  of  the  gross  amount  of  premiums  received,  less  the 
amount  of  all  premiums  returned,  within  this  State,  during  the 
year  ending  the  previous  Slst  day  of  December;  provided,  that 
if  any  company  shall  have  paid  a  property  tax  during  said  year, 
it  shall  be  entitled  to  deduct  from  the  tax  therein  provided  the 
amount  of  such  property  tax  paid  for  general  State  purposes. 

Reciprocal  or  inter-insurers  exchanges,  1^  per  cent  of  the 


880         Fees  and  Taxes  Charged  by  Other  States 

gross  premiums  or  deposits  collected  from  subscribers  in  the  State 
after  deducting  therefrom  all  sums  returned  to  such  »iihscriber» 
or  credited  to  their  accounts,  other  than  for  losses. 

All  taxes  are  due  and  payable  on  or  before  the  last  day  of 
February,  at  which  time  the  annual  statements,  including  the  tax 
statement,  must  be  filed. 

Publication: 

A  synopsis  of  such  statement,  together  with  the  commissioner'* 
certificate  of  authority  to  transact  business  in  this  State,  sball 
be  published,  at  the  expense  of  the  company,  in  some  newspaper 
of  general  circulation  published  at*  the  capital  for  at  least  four 
insertions.  Such  publication  shall  be  made  within  thirty  days 
after  such  certificate  of  authority  is  issued,  and  a  copy  of  the 
paper  containing  such  publication  shall  be  filed  in  the  office  of 
the  commissioner. 

Retaliatory  provisions  for  other  or  greater  fees  and  taxes  col- 
lected from  Utah  companies  in  other  States  or  countries. 

Yennont 
Fees: 

Filing  copy  of  charter $30  (N^ 

Filing  annual  statement 2D  0^ 

Certificate  of  authority  (renewal  annually) 5  0^ 

Agent's  license  (one  to  each  member  of  a  firm) 2  0^ 

Fraternal  Bemeficia/ry  Associations 

F(cs: 

Permit  to  do  business 5  OO 

Filing  charter 5  OO 

Filing  annual  statement 5  OO 

Filing  any  additional  papers  required  by  law 2S 

Retaliatory  provisions  for  other  or  greater  charges  by  other 
states. 

Taxes: 

Two  per  cent,  of  premiums  and  assessments  received  in  the 
Stale,  less  return  premiums,  cash  dividends  paid  to  policyholders 
in  the  State  and  reinsurance  in  authorized  companies  on 
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for  which  the  fall  premium  has  been  oolleeted  by  the  company 
making  the  return* 

Tax  statement  must  be  filed  on  or  before  February  1st  and 
taxes  are  payable  during  the  month  of  Februaiy. 

Fire  Marshal  Tax: 

One-fourth  of  1  per  cent,  on  net  premiums  receipts  or  assess- 
ments on  all  business  done  in  the  State  during  the  year  next 
preceding  payable  March  1st. 

Domestic  companies  in  addition  to  premium  tax  pay  a  tax  of 
1  per  cent  of  surplus  and  state  pays  expenses  of  examinations 
of  domestic  companies. 

A  franchise  tax  of  $10  for  the  first  $50,000  of  capital  or  de- 
posity  and  $5  for  each  additional  $50,000,  or  part  thereof,  the 
whole  not  to  exceed  $100,  is  collected  from  stock  companies. 

Yixginia 
Fees  an  Admiadon: 

stock  companies  with  capital  of  $60,000  or  leu $30  00 

Stock    companies    with    $60,000    and   not   to    aceed    $1,000,000 
60  cents  per  thousand  or  fraction  thereof. 

Oyer    $1,000,000  and  not  to  exceed  $10,000,000 1,000  00 

Over  $10,000,000  and  not  to  exceed  $20,000,000 1,260  00 

Over  $20,000,000  and  not  to  exceed  $30,000,000 1.600  00 

Oyer  $30,000,000  and  not  to  exceed  $40,000,000 1,760  00 

Over  $40,000,000  and  not  to  exceed  $60,000,000 2,000  00 

Oyer  $60,000,000  and  not  to  exceed  $60,000,000 2,260  00 

Oyer  $60,000,000  and  not  to  exceed  $70,000,000 2,600  00 

Oyer  $70,000,000  and  not  to  exceed  $80,000,000 2, 760  00 

Oyer  $80,000,000  and  not  to  exceed  $90,000,000 3,000  00 

Oyer  $90,000,000    6,000  00 

Mutual  companies  60  0$ 

Filing  charter,  per  folio 60 

Recording  power  of  attorney 1  00 

Seal   6  00 

Frntryear  License  Fees: 

Speeiiie  license  tax COO  00 

For  a  license  granted  for  less  than  a  year  the  specific  tax  thereon 
shall  hear  such  proportion  to  the  whole  specific  annual  tax  as 
the  space  of  time  between  grafting  the  same  and  the  30th  day 
of  April  bears  to  the  whole  year. 
Agent's  registration  fee  for  each  company  represented,  indiyidnal.  1  00 
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Annual  Begittratian  Fees: 

Mutual  companies  and  companies  with  capital  of  $16,000  or  less.  6  00 

Stock  companies  with  capital  of  $16,000  to  $60,000 10  00 

Stock  companies  with  capital  of  $50,000  to  $100,000 16  00 

Stock  companies  with  capital  of  $100,000  to  $300,000 20  00 

Stock  companies  with  capital  of  more  than  $300,000 26  00 

For  copies  of  records^  per  page  (paid  once  only) 


All  liooDBeB  expire  on  the  80th  day  of  April 
Certificates  of  r^stration  expire  July  IStL 

License  Taa>: 

Annual  license  after  first  year  —  Sick  benefit  companies,  1  per 
cent.;  life  companies,  2^4  per  cent,  of  net  premiums  or  assess- 
ments received  in  the  State  or  obligations  taken  therefor,  during 
the  previous  year. 

All  other  companies  2%  per  cent,  of  such  net  receipts  or  obliga- 
tions. Fire  insurance  companies  allowed  to  deduct  premiums  on 
cancelled  policies  and  reinsurance  upon  business  in  this  state. 

One4enth  of  1  per  cent,  (or  less,  at  discretion  of  the  commis- 
sioner) of  net  premiums  or  assessments  received  in  the  state  or 
obligations  taken  therefor  during  previous  year  for  maintaining 
the  bureau  of  insurance. 

License  tax,  based  on  premiums  collected,  is  due  May  1st 

Tax  on  premiums  is  due  April  1st. 

License  tax  on  agents  is  due  July  15th. 

Tax  reports  must  be  filed  on  or  before  March  1st. 

Deposit: 

Stock  companies  are  required  to  deposit  securities  to  the  amount 
of  5  per  cent,  of  capital ;  but  such  deposit  shall  not  be  less  than 
$10,000  and  need  not  be  more  than  $50,000.  The  amount  of 
deposit  required  of  mutual  companies  shall  not  be  less  than 
$10,000.00  nor  more  than  $50,000.00,  the  exact  amount  to  be 
fixed  by  the  state  corporation  commission;  they  shall  pay  to  the 
State  Treasurer  an  annual  fee  of  one-twentieth  of  1  per  cent 
of  the  deposit. 

Publicatioms  not  required.    Retaliatory  provisions  prevail 
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Waahington 

Entrance  or  Authorizatix>n  of  All  Companies  Except 
Fraternal  Associations: 

For  filing  articles  of  incorporation  or  charter,  or  certified  copy  of 

articles  or  charter,  by-laws  or  other  record  of  organization $25  00 

For  issuing  certificate  of  authority 10  00 

Filing  appointment  of  attorney  to  accept  serrice 1  00 


Total $36  00 

Annual  and  Miscellaneous  Fees: 

Certificate  of  authority   (renewable  annually) 10  00 

Filing  annual  statement  of  condition  and  report  of  Washington 

business    20  00 

Filing  amended  articles  of  incorporation  or  charter , 10  00 

Filing  miscellaneous  papers   (each) 1  00 

Certificate  under  seal 1  00 

Certified  copies  of  papers  (per  folio) 20 

Agents*  Licenses: 

Agent's  license  (fire,  life  or  miscellaneous),  firms  and  corporations  2  00 

Solicitor's  license  (fire,  life  or  miscellaneous),  individual 2  00 

Broker's  license    100  00 

Agent's  license  to  act  for  unauthorized  companies 100  00 

Nonresident  special  agent's  license 6  00 

Adjuster's  license 10  00 

Note:  Agent's  license  may  be  issued  to  a  firm  pr  corporation  and  it  so 
issued  must  bear  the  name  of  each  member  of  the  firm  or  executive  officers 
of  a  corporation.  Licenses  subject  to  one  transfer.  Subject,  however,  to 
retaliatory  law. 

Fraternal  Beneficiary  Associations 

Filing  articles  and  issuing  certificate  of  authority  upon  entrance. .         $10  00 
Annual  license  or  renewal  of  certificate  of  authority 1000 

All  licenses  and  eertificates  of  authority  expire  March  Slst^ 
except  unauthorized  companies,  which  are  good  for  one  year 
from  date. 

No  advertisement  or  publication  of  annual  statement  required. 

Reciprocal  laws  in  force  and  where  fees  of  other  states  are 
greater  for  like  services,  as  above  enumerated,  then  the  greater 
fee  is  required. 
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Taaes: 

Fire  and  miscellaneouB  insurance  companies,  2^  per  cent,  of 
gross  premiums  less  reinsurance  premixuns  paid  to  authorized 
companies  and  return  premiums. 

Life  companies,  2^/4  p^^  <^^^^  of  gross  premiums  less  pramiums 
paid  to  authorized  companies  for  reinsurance. 

Taxes  are  due  March  1st 

West  Viiginia 
Fees: 

Annual  Uoeaue  fee $10  00 

Filing  annual  report 10  00 

Annual  fee  to  state  auditor  for  action  as  attorney  to  accept  service 

of  process ^ 10  00 

Certification  of  valuation,  to  Weet  Virginia  companies  only 6  00 

Certificate  of  authority  to  each  agent,  individual 6  00 

For  filing  each  additional  paper  required  by  law 26 

Certificate  of  authority  for  solicitor  for  fire  and  casualty  oompanies  1  00 

Annual  license  fee  for  fraternal  orders 25  00 

Annual  license  fee,  assessment  life  companies 20  00 

Filing  annual  report  of  assessment  life  companies 6  00 

Taxes: 

Two  per  cent  of  gross  premiums  received  on  business  written 
or  received  in  the  state  less  return  premiums. 

A  tax  of  one-half  of  1  per  cent  upon  above  premiums  of 
fire  companies  to  defray  expenses  of  fire  marshal.* 

All  tax  returns  of  life^  fire  and  casualty  companies  must 
be  filed  by  January  31st.  Taxes  must  be  paid  on  or  before 
March  1st. 

Special  excise  tax  three-fourths  of  one  per  cent  of  net  income 
of  all  corporations,  including  insurance  companies,  payable  to 
State  Tax  Commissioner. 

Publication  of  annual  statement  not  required. 

Although  2  per  cent,  of  gross  premiums,  etc.,  is  the  state  tax, 
no  premiums  are  taxed  twice;  i.  e.,  in  case  of  rrinsurance  only 
one  company  pays,  as  determined  by  the  contract  of  reinsonmoo 
between  the  companies. 


*  The  auditor  of  state  advises  that  premiums  received  from  hail  and  wind- 
storms insurance  are  not  taxed  for  support  of  fire  mardiai. 
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Wlfoomibi 
Fee  for  Filing  Articles  of  Incorporation: 

1.  Fire  and  marine $25  00 

2.  Life 26  00 

S.  Camialty 25  00 

4.  Papers  required:    ''Appointment  of  Commiflsioner  of  Intoranoe 

as  Attorney  for  Service  of  Process,"  ''Annual  Statement/' 
"Appointment  of  General  Agent/'  "Annual  Application  for 
License.*' 

Fee  for  Filing  Annual  Statements: 

5.  Life 20  00 

6.  Fire  and  marine 20  00 

7.  Casualty 20  00 

Except  in  states  where  grea/ter  fees  are  charged,  in  mbUsh  case  retaUatoiry 

laws  goiFem. 

Agents  Licenses: 

8.  Fire  and  marine  companies,  one  to  each  member  of  a  firm. ...  1  00 

(Except  in  states  where  greater  fees  are  charged,  in  which 
case  retaliatory  laws  goyem.) 

0.  All  other  companies,  one  to  each  member  of  a  firm 1  00 

(Same  exception  as  abore.) 

Taxes: 

10.  Wisconsin  fire  companies  and  foreign  fire  companies  (of  other 

coimtries)  pay  on  total  premium  income  less  cancellations 
and  reinsurance  accepted  from  authorized  companies,  2% 
per  cent.;  plus  —  on  gross  premiums  less  cancellations  in 
fire  department  towns,  2  per  cent. 
10a.  Fire  companies  of  other  states  pay  such  tax  rate  as  may  be 
charged  Winconsin  companies  doing  business  in  such  state 
—  or  a  fire  marshal  tax  of  three-eighths  of  1  per  oent.  on 
total  premium  income  less  cancellations  and  reinsurance 
accepted  from  authorized  companies;  plus  fire  department 
tax  of  2  per  cent,  on  gross  premiums  less  cancellationa  in 
cities  and  villages  having  firedepartments;  whichever  of  the 
two  sums  may  be  the  greater. 

11.  Casualty  companies  pay  2  per  cent,  on  gross  premiums  written 

in  the  state. 

Taxes  are  due  and  payable  as  follows:     Fire  companies,  on 
or  before  February  1st;  life  companies  on  or  before  March  Ist. 

12.  Life  insurance  companies  pay  annual  fee 800  00 
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(MEicoBAin>uif. —  The  Insurance  Commiuioner  of  WiBOonsin  advises  that 
in  collecting  the  1  per  cent,  tax  on  premiums  charged  New  York  Life  com 
panies,  he  will  allow  a  deduction  therefrom  of  the  license  fee  of  $300  which 
may  have  been  collected  by  him  from  such  companies  with  the  express  agree- 
ment that  the  New  York  Insurance  Department  shall  not  collect  said  "la- 
cense  Fee  "  from  Wisconsin  Life  Insurance  companies  doing  business  in  New 
York  State.) 


Fees: 

Filing  statement  and  charter  with  application $50  00 

Fiihng  oondeneed  form  of  annual  statenient 20  50 

Filing    annual    statement 25  00 

Acceptance  of  state  constitution 2  50 

Agent's  license,  one  to  firm  or  corporation 2  00 

Surety  companies'  annual  license 50  00 

Copy  of  records,  fifteen  cents  per  folio  and  $1.00  for  seal. 

Taxes: 

Two  and  one-helf  per  cent,  of  gross  premiums  collected  in  the 
state.    Allowance  is  made  for  return  premiums. 

Taxes  become  due  and  payable  from  the  first  day  of  February 
to  the  thirtieth  day  of  March  in  each  year. 

Fraternal  and  Beneficiary  Associations 
Fees: 

Filing  statement  and  charter  with  application $15  00 

Filing    annual    statement 15  00 

Acceptance  of  state  constitution 2  50 

No  taxes  or  agents'  licenses. 

Publication  of  certificate  of  authority  once  each  in  two  papers. 
Companies  select  papers. 
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